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Inflation or Deflation 
By Christ Jelset 

To sell at high prices and buy 
at low prices is a common desire 
with most people. In modern 
capitalist society, where practi
ca I I y everything must pass 
through a sale and purchase pro
cess, the very nature of things 
makes it compulsory for every
body to attempt to carry that de
sire into fruition. As every sale 
is at the same time a purchase, 
it is clear that the desire can 
never be fully realized. 

If a person succeeds in selling 
something at a high price, it is 
obvious that the purchaser does 
not obtain the item cheap. As 
most people are forced to sell 
something in order to obtain the 
.m.e.aus ?.!,...J2JJ.f~}lase, it is pretty 
well impossible for any group to 
combine for the purpose of ad
vancing prices, and improving 
their status as sellers, without 
hurting themselves as purchasers. 

man - made interferences, wars 
have been, by far, the most effec
tive. 

Every modern nation can look 
back into the pages of history 
and find that each war in which 
it has been engaged has affected 
its price structure. The ending 
of some wars has found national 
monetary setups completely col
lapsing. Government price fix
ing has at times not been able to 
prevent runaway prices. Serious 
shortages of goods will send pur
chasers as well as sellers to the 
black market if a legitimate mar
ket is established by government. 
Government methods of financ
ing wars or post-war functions 
have at times ch.anged the values 
of monetary units and upset the 
economic status of many citizens. 

Reports from war-torn Europe 
today abound in evidence that 
many of the nations do not only 
suffer from lack of necessities 
but also that much of the goods 
available pass through the black 
market at prices many times 
their pre - war level, and com
pletely out of reach of the mass
es. At the same time the gov-
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WHEN STRIKERS 
DEFY HEAD,.FIXERS 

The strike in New York City 
of the 1700 members of the News
paper and Mail Deliverers Union 
against the New York Publishers 
Association and its 14 metropoli
tan dailies, which began June 30 
and continued through July, was a 
vigorous protest by the striking 
workers ~against their exploiters. 
In spite of the Publishers Asso
ciation's threats of dismissal from 
the job, and in spite of the War 
Labor Board's edict severing the 
union contract, and also in spite 
of Mayor La Guardia's pleas and 
admonitions, the union membe!:'
ship on two occasions voted 
against returning to work. So 
effective was the strike that for 
17 days the 14 metropolitan news
papers, such as the New York 
Times, the N. Y. Daily News, 
Herald-Tribune, Mirror, etc., did 
not appear on the newsstands. 
During the strike the only repre
sentative of the capitalist press 
sold on the newsstands was PM, 
a liberal daily which is not a mem
ber of the Publishers Association, 
and prides itself on taking an im
partial "pro-labor" attitude, in 
that it has a separate contract un
der which union members receive 

more than on any other news
paper. 

The most ideal condition ob
tainable is one in which all prices 
are more or less in balance, or 
where, in other words, "goods 
exchange a their value." This 
also happens to be the normally 
prevail~ng condition. The ma
chinery through wh1ch all goods 
and services are being exchanged 
hall! grown into an extremely com
plicated affair. It involves the 
balancing of supply and demand, 
the medium of exchange, the mo
nopoly price fixing, and other in
terfering phenomena. At times, 
abnormal conditions develop to 
upset the forces which ordinarily 
keep the machinery in function
ing balance. 

International Notes 

The main demand of the strik
ing Delivery Union was a mild 
one, calling for a 3 per cent wel
fare fund to provide some degree 
of protection for the workers in 
the event of injury or illness. The 
union pointed out that due to the 
intense speed-up of the workel's 
on the job there was a high rate 
in accidents and physical break
downs and hence their demand for 
compensation was just. But the 
newspaper publishers, numbering 
among some of the wealthiest 
groups in the country, called this 
demand "preposterous" and re
fused point-blank to consider it. 
Instead the case was. referred to 
the War Labor Board, which up
held the publishers' stand by first 
warning the workers not to strike 
and, when the strike occurred, 
by cancelling their union contract. 
The strikers, incensed by this 
high-handed action of this "im
partial" governmental a g e n c y , 
thereupon demanded that an ar
bitrator be chosen by both sides, 
outside of the War Labor Board's 
jurisdiction, with a view to nego
tiating a settlement. But the Pub
lishers' Association refused and 
countered with their demand that 
no negotiations would take place 
unless the strikers immediately re
turned to work. 

Nature itself, at times, has 
caused trouble to normal price 
trends. Extended droughts, floods 
or other natural catastrophes, 
have reduced nor'!nal supplies of 
necessities to points where pre
vailing demand would boost 
prices beyond reach of the com
mon people. Extra good crops 
have at times put supplies so 
much above demand that prices 
have fallen and producers have 
had to face financial ruin. 

Man-made interferences with 
the normal trend of production 
and exchange, have been even 
more effective than nature in up
setting the price structure. Of 

Germany 
What is to be the course of fu

ture events in Germany? That is 
one of the big questions con
fronting the capitalist world at 
present. Writers and speakers 
are insisting that there must be 
an overall plan; that America 
and Britain must take positive 
action, rather than the negative 
position they have so far as
sumed. 

Can there be an overall plan 
for Germany that will be carried 
out? Will Great Britain and 
America follow any other course 
than that which they are now 
taking? Will the Soviet Union 
make any fundamental change in 
its policies in that part of Ger
many which it now occupies? We 
think the answer is "no" to all of 
these questions. Out of the Pots-

dam Conference may come state
ments similar to some which 
came out of the Crimea Confer
ence. The Big Three may re
dedicate their nations to the task 
of rooting out Fascism from Eu
rope, and to aiding the various 
peoples in the formation of demo
cratic governments. In spite of 
such proclamations, only one of 
the Big Three, namely the Soviet 
Union, can faithfully carry out 
these obligations. 

To eliminate the roots of fas
cism in Europe would mean to 
eliminate capitalism. Britain and 
America are not in Europe to 
eliminate capitalism but rather to 
uphold it. That is why they are 
dickering with the German in
dustrialists rather than hanging 
them as Nazi war criminals. They 

(Continued on page 3) 

Mayor LaGuardia also stepped 
into the picture in a radio address, 
on July 13, broadcasting to the 
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striking workers. In his appeals to 
them to return to work, he said: 

"We are indeed privileged that 
we are living in a country where 
the individual has rights. In order 
to have and enjoy these rights, 
naturally there are certain condi
tions under which they may be en
joyed. In order to protect these. 
rights no individual nor any group 
of individuals have the right to 
defy government. 

"Every one of us must comply 
and obey any lawful mandate com
ing from a duly vested authority 
of government .... 

"Now I am going to speak right 
from the shoulder. It is my sworn 
duty to maintain law and order in 
this city. That I have done-that 
I am going to do. I warn both 
sides that if there is any violence 
that force will be used to suppress 
force, in the maintenance of law 
and order. Let that be understood 
by all." 

Thus spoke his excellency, the 
mayor, in words that left no 
doubts in one'.s mind on which side 
he stood. But lest any one mis
construe, the mayor further said: 
"The publishers' committee have 
issued a statement and made it 
public in which they s~ay that the 
decision of the War Labor Board 
still leaves them with but one al
ternative-namely, to take steps to 
provide newspaper service to the 
public with the least possible dis
turbance. Men, they have a right 
to do that ... they are entitled to 
the protection of the law ... .'' 

The Mayor, in his radio address, 
also warned the workers that they 
could not afford to lose everything 
they had gained through the years, 
"by stubborn, silly, idiotic defi
ance of the government and an 
entire neglect of your own welfare 
and interest.'' 

Emboldened by such support 
from the Mayor and the govern
ment, but prevented by the strike 
from spreading their falsehoods 
through the medium of the press, 
the publishers took to the radio to 
carry on their head-fixing and at
tacks against the strikers. In hour
ly broadcasts, the "dear public" 
was provided with the news but 
also with vicious propaganda, 
namely, that this was an "illegal 
strike" of 1700 "misled" men 
against 13,000,000" (the residents 
of the New York metropolitan 
area). 

Nor did the publishers stop with 
this but having been assured of 
"the protection of the Iaw," in pro
viding "newspaper service to the 
public," they thereupon used scabs 
to take out bundles of the news
papers to sell on the street corners 
of the city. They were not averse 
to using children, under the age of 
16. Even a policeman was caught 
red-handed ("off duty" in plain 
clothes) by the pickets, in the act 
of loading 2,000 copies of the Sun
day edition of the Daily News into 
a truck. Most notorious in trying 

to break the strike was the N. Y. 
Daily News which was charged by 
the union of trying to inject the 
race issue by using the Negroes as 
scabs. But the New York Times 
was not averse to doing the same, 
as this writer did eyewitness 
such an incident in one of the bus
iest sections of the city, namely, 
Herald Square. In spite of the 
boasts of the publishers that in 
this manner thousands of copies 
were sold it was very evident that 
many of the "dear public" were 
reluctant to respond to such "ser
vice," proving that some New 
Yorkers were in tacit sympathy 
with the strike while others no 
doubt were reluctant to buy in the 
presence of alert pickets who hov
ered nearby. 

On July 17 the strike was fin
ally terminated; the Newspapers 
Deliverers Union, by a vote of its 
membership, decided to return to 
work under the conditions of its 
old contract with the Publishers 
Association, pending settlement of 
the dispute by the War Labor 
Board. In its editorial the follow
ing day , PM remarked that: 
"Everyone is relieved and everyone 
rejoices that the newspaper de
liverers' strike is over. It was a 
tense and costly affair. Had it 
been prolonged further it might 
have led to violence and to scars on 
the city's life that would have tak
en long to heal.'' 

The strikers insisted that one 
big factor in getting the strike 
settled was the publishers' fears 
that if they attempted to make de
Jiveries with strike-breakers, other 
unions, particularly the mechani
cal unions in the newspaped plants 
might refuse to work with strike
breakers. As a matter of fact or
ganized labor throughout New 
York city was in sympathy with 
the strike and it is far from a re
mote possibility that it would only 
require a small spark to set off a 
series of sympathy strikes. A. F. 
of L. and C. I. 0. unions were open 
with their criticism of the Pub
lishers Associ,ation and the War 
Labor Board's "unfair" treatment 
of the strikers. 

The Greater New York C. I. 0. 
Council sharply rebuked and con
demned the stand of the publishers 
and the War Labor Board. It stat
ed that: "The reckless use of 
school boys by the newspaper pub
lishers in an effort to break the 
strike of adult drivers, and more 
particularly the use of Negro chil
dren, is scandalous. . . . These so
called public-minded publishers did 
not hesitate to create racial ten
sions, and their behaviour is to be 
severely condemned. . . .'' 

The C. I. 0. Council also stated 
that the role of the War Labor 
Board should be "a matter of grave 
concern" and that the strike was 
a direct result of the WLB's "dis
astrous policy of failure to settle 
grievances.'' It pointed out that 
"had the WLB served more as a 
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ernment regulated prices have 
also been advanced as a means 
of curtailing the trend to ille
ga1ity. 

The U.S. A. has had its mone
tary and price troubles during 
and after each of its wars, al
though it has had no complete 
monetary collapse since the fram
ing of the Constitution. During, 
and immediately after World 
War One, prices here advanced 
about 150 per cent, in spite of 
government regulation. The most 
rapid advance took place during 
the early months of the post-war 
period, when government regu
lation was slackened and before 
the commodity market was again 
fully supplied with consumer 
goods. 

The "back to normalcy" period 
of 1920-1921 brought the price 
structure down again to about 50 
per cent above pre-war. It is 
worth remembering, however, 
that these percentage figures 
only represent the average, and 
that some items fluctuated very 
much more. There were cases 
of enormous "war prosperity" 
during the advance, and also 
plenty of financial ruin, particu
larly of farmers and small pro
ducers, during the recession pe
riod. 

Now America has just finished 
one phase of its most costly war 
and is speculating on the time 
for its complete ending. So far, 
government control has held 
prices to a level of about 44 per 
cent above pre-war. Again, this 
is the average and does not rep
resent an even advance. 

Although government price 
control is more widely applied 
this time than it was in World 
War I, some items are left out, 
others had advanced consider
ably before control was applied. 
Farm lands and city real estate 
are not yet under control, and 
are expected to be held in line 
by control of farm products and 
city rentals. Farm land now, 
however, is reported to have ad
vanced about 52 per cent, on an 
average, and is continuing to ad· 
vance at about one per cent a 
month. Some city property has 
made greater advances. The se
curity market is also operating 
outside of the controlled price 
range, and may, any day, have 
its influence on the upward price 
trend. 

Labor has been held to the 
"Little Steel Formula" of no more 
than 15 per cent wage advances 
above those prevailing at the 
time of Pearl Harbor. Overtime 
pay and long hours of work have 
advanced total wages more, but 
the picture of labor's share in 
the total advance looks very dif
ferent through the eyes of the 
capitalists, compared to labor's 
own estimates. 

At present, while the unknown 
factors relative to Japan's final 

surrender are being seriously esti
mated, the more or less unknown 
factors relative to the post-war 
conditions of American business. 
are as eagerly brought into
focus. 

It is a known fact that rising 
prices stimulate production and 
business. It is also generally 
agreed that rising prices do not 
continue forever, or even for very 
long. They are sooner or later 
followed by stagnation and a re
verse trend. Falling prices are 
connected with business stagna
tion and unemployment. Stable 
prices, full employment and per
manent prosperity is the desired 
condition. Make this world-wide 
and we shall have peace as well 
as security for ever. Thus runs 
the trend of thought. 

There are plenty of suggestions 
forthcoming as to what should be 
done to bring about the desired 
pos-war conditions. Suggested 
remedies are often conflicting. 
Some want government price con
trol retained until consumer 
goods shall again be plentiful. 
Others want to allow the price 
structure to take care of itself, 
claiming that if prices should· ris.e 
to begin with, civilian production 
would thereby be stimulated,. 
r e c on v e r s i on unemployment 
would be reduced and the rapid
ly growing supply of consumer 
goods would soon bring prices 
down again to their normal level. 

Some "econo'f:h"Tsf~d -«edu-
cators," instead of submitting a 
program of action, look into the 
realm of economic behavior and 
attempt to construct a likely 
trend for the future out of fac
tors and causes now at work. 
This seems the more accurate 
method, providing, however, they 
are able, or willing, to take all 
contributing factors into consid
eration. Their shortcomings are 
most likely to crop out at this 
point. 

About a year ago, Dr. Emer
son P. Schmidt, Director of the 
Economic Res.earch Department, 
wrote a pamphlet on "Inflation, 
Post-War." He gave the follow
ing factors as contributory : 

(1) Decline during the war of 
consumer durable goods. 

(2) Increase in money re
sources in the hands of the 
people. 

( 3) Increased money supply 
both in currency and deposits. 

(4) New debt creation (mort
gages and installment buying). 

( 5) Foreign balances here 
which may be spent after the 
war, and future loans. 

On the opposite side appeared 
the factors working for a defla
tionary trend. 'These were: 

( 1) Growth of productive ca-
pacity during the war. (This 
may soon create surpluses.) 

(2) Unemployment in the re
conversion period and after, fear 
of more unemployment to follow 

(Continued on page 6) 
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Board to deal with and solve griev
ances of employees, and less an 
agency of strike provocation, the 
strike would never have taken 
place." 

Regardless of how commendable, 
from a labor standpoint, the above 
criticism of the War Labor Board 
by the C.I.O. Council appears to 
be, nevertheless, it does not go for 
enough. What if the War Labor 
Board had upheld the union mem
bers in their demands instead of 
backing the publishers? Is there 
any assurance that the strike 
would not have occured? In that 
case the publishers might have 
taken the same defiant stand as 
the Montgomery Ward & Co. when 
it refused to comply with a WLB 
decision in that situation, thus pro
voking ~a strike. 

The War Labor Board is not an 
"impartial" governmental agency, 
regardless of what the prevailing 
opinion may be. As part of the 
State it is also a product of the 
irreconcilability of class antagon
isms. This Marxian concept of the 
State may be sneered at by capi
talist head-fixers and labor fakirs 
but nevertheless it is a fact. The 
newspaper strike was a phase of 
the class struggle-capital (News
paper Publishers) against labor 
(Delivery Union workers). The de
mands which the strikers made 
amounted to an increase in their 
living standards-demands which 

_.if .:@alized, would.mean less profit 
to their- exploiters, the publishers. 
The capitalist class is not inclined 
to part with any of its profits and 
will fight back at any threat to its 
luxurious. standard of living. In 
its struggle to maintain a profit
able existence, the capitalist class 
demands and gets the aid of the 
government and all its agencies. 
Should that aid be denied it, it ap
plies pressure (that labor has 
not) and, that is, the power of 
wealth th.at can make or break 
governments. It can even defy the 
government, if need be, as did 
Avery of the Montgomery Ward 
& Co., and get away with it, be
cause A very is still one of the top 
bosses of that concern. True 
enough Avery was once "pun
ished" by being carried out of the 
pl,ant, but was not given the bums 
rush and thrown into jail as many 
workers have experienced during 
strikes. The government, there
fore, is not neutral, but just the 
opposite, very partial to the capi
talist class, it is the government of 
the exploiters. 

It is only in very rare instan
ces that labor, through its orga
nized strength, can exert enough 
pressure upon the government, or 
its agency the War Labor Board, 
to render decisions that appear to 
be "just" to labor. But this is in 
appearance only because in all 
labor disputes taken up by the 
WLB the workers never fully real
ized their demands but had to com
promise, i.e. take less, or nothing 
at all. In the final analysis capi-

tal invariably comes out on top, 
and remans there, while labor 
stays on the bottom to be exploit
ed. The State (government) there
fore, is an instrument for the ex
ploitation of the oppressed. And 
the capitalist class make full use 
of this instrument whenever the 
occasion arises. It helps to perpe
tuate their rule as exploiters of 
labor. 

In his radio address, the Mayor 
of New York City said that "We 
are indeed privileged that we are 
living in a country where the in
dividual has rights." Yet when 
the workers dared to use their or
ganized might in order to protect 
their "individual rights" during 
the strike, the Mayor came out 
boldly and warned them not to 
defy the government, and if they 
did then "force will be used to sup
press force, in the maintenance of 
law and order." Force against 
whom, Mr. LaGuardia? Certainly 
not against the capitalist publish
ers but ag'lainst the striking work
ers. Pr.etty strong language, to say 
the least, coming from the lips of 
one who always vociferously main
tained that he was against vio
lence, against dictatorship, against 
fascism. 

But by such strong language, 
his highness, the Mayor, not only 
exposed himself for the capitalist 
political henchman he always was, 
but also revealed the truth about 
the nature of government. The 
State, therefore, is the "public 
power of coercion" and in the case 
of a strike this coercive power, 
takes the shape of policemen's 
clubs ~and soldiers bayonets to be 
used against the workers in the 
name of "law and order," the cap
italist variety. In the face of this, 
"individual rights," as far as the 
workers are concerned, are mean
ingless. It is might that makes 
right, the armed might of the 
State. If a worker's head is "bloody 
but unbowed," sock him again and 
again until he submits, has ever 
been a capitalist motto. 

Workers are learning through 
strikes and bitter experience about 
the class nature of present society 
and its political institutions. As 
the class struggle ripens, the more 
thoroughly will capitalism expose 
itself, so that even its head-fixing 
institutions will no longer be able 
to conceal the truth from the work
ers. Finally, the workers will learn 
that labor's best friend is labor 
and that their best reliance is in 
their organized might. But the 
most valuable lesson they will have 
to learn is that they will have to 
establish themselves as the ruling 
class-a working class government 
-in order to rid themselves of 
their exploiters. It is only in this 
way that class strife, poverty and 
the system of capitalism that 
breeds both, can be abolished. 

AI Wysocki. 
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are afraid of granting the non
Nazi element any measure of po
litical liberty; are afraid of the 
formation of labor unions. In 
being forced to take such a posi
tion they will gain the hatred of 
the German masses who will or
ganize underground if they are 
not allowed to do so openly. 

The Soviet Union can recog
nize the class nature of German 
society; can take the position 
that not all Germans are guilty 
for bringing on the war; can as
sist the non-Nazi element in the 
task of organizing for political 
freedom, and can allow and pro
mote the formation of labor 
unions. 

Berlin will become an object 
lesson in the functioning of the 
authority of two opposing polit
ical systems. Berlin under So
viet authority will progress to
wards political freedom and eco
nomic advancement. Berlin un
der Allied authority will remain 
sterile of political freedom and 
will move in the direction of 
more, not less, economic. anar
chy. Occupation of Berlin has 
already caused many headaches 
for Allied authorities. Sooner or 
later those headaches may force 
them to give up their Berlin pro
ject. 

The Zaibatsu 
The liberal and the conserva

tive spokesmen in America are 
engaged in a theoretical battle 
over the question of what to do 
with the Zaibatsu-the industrial 
and financial giants of Japan. 
The conservatives want to strip 
Japan of her heavy industry but 
leave the Zaibatsu in power. The 
liberals want to remove the Zai
batsu from power but leave Ja
pan her industry. None can 
delve into the problem very far 
without running into contradic
tions. 

Samuel Grafton, in the Chicago 
Sun of July 20, in dealing with 
this subject re,marks that, "These 
conservative A m e r ic a n s are 
caught in a maze of contradic
tions." Grafton, however, ap
pears to run into the same diffi
culties. In one paragraph he 
states, "All of us, even the pro
Zaibatsuites, agree that Japan 
must be stripped of her heavy 
industries and of her conquered 
territories/' In a later paragraph 
he reverses his stand when he 
states, "It is all well enough to 
talk schematically about leaving 
70,000,000 people cramped on 
their islands without an industry, 
but it cannot be done, when 30,-
000,000 of them have depended 
for a generation on the wages 
and profits of industry for their 
livelihoods; it is like asking the 
British to live on their island 
without an industry." 

If Grafton followed through 
with this line of thought he would 
be forced to conclude also that 

an industrial Japan presupposes 
a large foreign trade and also 
large foreign investments; that to 
protect and safeguard these in
terests presupposes a strong army 
and navy. Mr. Grafton, how
ever, does not follow through but 
concludes mther lamely, "From the 
long range view the world would 
be safer with a Japan which 
had an industry but had thrown 
out its fascist-militarist mentality. 
Our best hope is that Japan may 
take strides toward democracy; 
dim as that hope may be, it is the 
only one capable of resolving the 
contradictions in the Pacific." 

The truth of the matter is that 
there is no solution to the prob
lem, under capitalism. No capi
talist nation is likely to make 
"strides towards democracy." 
Rather, the "fascist- militarist 
mentality" is more in harmony 
with the present stage of finance
imperialism. Mr. Grafton does 
not have to go to J,apan to find 
this "fascist-militarist mentality." 
He can find it quite prevalent in 
the State Department of "demo
cratic" America. 

China 
China is moving toward open 

civil war. The gap between 
Chungking and Yenan is widen
ing. In Chungking the People's 
Political Council is laying plans 
for the opening of the proposed 
constitutional convention on No
vember 12. Yenan has refused 
to take part, asserting that the 
convention can be nothing more 
than a Kuomingtang rubber 
stamp. Yenan is also taking posi
tive action. From "Time," July 
23, we quote : 

"Last week in Yenan 16 dele
gates from all the Communist 
areas of north, south and central 
China met in plenary session. 
Their purpose, said the Yen an 
radio, was to promote the nation
al war effort against Japan, to 
give vigor to the democratic 
groups throughout China and the 
'formation of a coalition govern
ment as well as the liberation of 
the Chinese people.' The present 
meeting was only a prepemtory 
committee to set the date and 
technical details for a full-dress 
conference of the people's repre
sentatives of liberated China .... 
The news shocked Chungking.'' 

The situation in China is one 
more troublesome problem for 
the capitalist world. W. H. Don
ald, Australian-born Chinese "ex
pert," has a simple solution. He 
suggests that, "The Communists 
ought to give up their arms on 
condition that Generalissimo 
Chiang promise to take no retali
atory action against them.'' An
other solution that might be sug
gested is that the China of 
Chang Kai-shek give up its arms 
to Y enan in return for a promise 
that no retaliatory action would 
be taken by Yen an. 

(Continued on page 6) 
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British Politics Tum 'Left' 
The outcome of Britain's General Election 

was a great surprise to all concerned, and 
most of all to the Labor Party which was 
swept into office with an overwhelming ma
jority. This political "victory" for the Labor 
Party carries with it certain implications of 
a far-reaching character. 

In the American press, speculation is rife 
as to what motivated the British electorate, 
and what course the new pilots of John Bull's 
ship of state will be likely to steer. Even 
the capitalist press realizes that the election 
of the Laborites does not mean the inaugura
tion of Socialism. Voting the Tories out, get
ting rid of Britain's "Long Parliament," re
action to the repression and suffering of the 
war years, and other similar considerations 
were undoubtedly the main factors. How
ever, we would be blind indeed if we did not 
recognize that a substantial number of the 
workers voted for "Socialism," that is, for 
what they conceive Socialism to be. · 

We hold, that the outcome of the British 
election is not a victory for the Labor Party, 
nor its program of reforming capitalism, but 
it is a victory, a tremendous forward move 
on the part of the British proletariat. To 
some this may seem contradictory. Let us 

·make a comparison. Less than a year ago, 
the American proletariat marched to the 
polls, not to vote for Socialism, or even al
leged Socialism, but to vote for the Demo
cratic Party, for Franklin D. Roosevelt and 
Harry Truman, the champions of "free en
terprise," the capitalist system of production. 
The British workers, at least, have broken 
with the pure and simple parties of the capi
talist class, the Conservatives and the Lib
erals. 

The British workers, despite the disastrous 
consequences pictured by Mr. Churchill and 
his Tory colleagues, proved that they are not 
afraid of Socialism, even if they have but a 
vague understanding of it. We on this side 
of capitalism's herring pond could not ob
serve the British workers at close range. 
Nevertheless, certain facts were quite ob
vious. They hated Fascism with an unrelent
ing hate, and they know that the nation 
which hit it the most deadly blows was the 
workers' and peasants' republic, the Soviet 
Union, with its valiant 'Red Army. Bolshe
vism was no longer a bogey with which the 
ruling class could scare them, as in the elec
tion of 1935, with its "Zinoviev letter." The 
British workers, in a sense, have now an
swered that "letter." 

The war with its suffering has taught the 
British workers a number of lessons. Their 
voting has testified to that. Another effect 
will be a setback to those British and Amer
ican reactionaries with their underhand agi
tation for war against the U. S. S. R. 
~ow, what of the Labor Party? Churchill 

feared that the Conservatives might be re
elected without a clear majority and thus 
have to depend upon the Liberals or Inde
pendents in order to stay in office. The same 
sort of result might have confronted the 
Labor Party. Therefore, it is good that they 
have a majority of such proportions that they 
will not have to depend upon others. This 
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situation will put them and their program to 
a real test. In the days of Ramsey McDon
ald they held office with the support of the 
Liberals. When charged wit!l failure to enact 
even mild reforms, they replied: "We did 
not have a parliamentary majority." 

The "Socialism" of the British Labor Party 
is the sort which is known as "Gradualism," 
or the step-at-a-time variety. They do not 
propose to overthrow capitalism as the Rus
sian workers and peasants did, when they set 
up a new form of government, the Soviets, and 
through it seized full political power. They 
do not propose to socialize the land nor the 
industries. They are not in favor of sociali
zation. However, they do propose to nation
alize some of the industries. They are 
government-ownership "Socialists." To them 
"Socialism" is the Capitalist State, owning 
the Post Office, Telephones, etc. 

"The coal mines should be taken over by 
the government," they say, "and later the 
railways and some other large industries." But 
the'Se are now privately owned. Then how 
can the government, administered by the 
Labor Party, take possession of the mines? 
The Labor Government would BUY them 
from their present owners. But the govern
ment has no money, only debts. That need 
not stand in the way. The debts can be in
creased, and the mines (or railways) nation
alized. Of course those who sell things have 
something to say about the price as well as 
those who buy. Assuming that the price is 
acceptable to both seller and buyer, then how 
about the payment? 

The entire amount might be paid down, 
and the mine owners could then invest in 
other profitable enterprises. Or the owners 
might accept government bonds, just as good 
as money, or better. These industries, bought 
outright or on the installment plan, the capital
ists would continue to be the indirect owners, 
collecting their incomes (which could be even 
higher than at present) through interest on 
government bonds. And what of the miners? 
'They would still be wage workers as before. 
They would still be producing surplus values, 
which would pass through government chan
nels into the hands of the capitalists who 
loaned the money, or held the bonds. No one 
has ever shown that government employees, 
such as post office clerks or mail-delivery 
men, are other than wage slaves. 

National ownership, under the Capitalist 
State, no matter who administers it is NOT 
Socialism. It is the last stage of capitalism
STATE CAPITALISM. The Labor Party is 
a party of State Capitalism. This, however, 
is only understood by a relatively small num
ber. And yet, the great majority of the work
ers have not been able to make this distinc
tion. 

The rise to control of the "Mother of Par
liaments" is going to put the Labor Party 
on its mettle. It is going to expose the in
adequacy of its program, its inability to abol
ish the exploitation of labor-by capital. The 
profit system, with rich and poor, millionaires 
and paupers, will remain, and the National 
Anthem will still be "God Save the King," 
which in reality means "Save Capitalism." 

From now on the British 'Labor Party is 
"on the spot." The housing problem, the 
colonial problem, the Empire, and what to 
do with India? These are but a few of the 
many problems, inherent in British capital
ism, and which can only be eradicated with 
the abolition of capitalism itself. 

As politicians, the Labor leaders may be 
able to give a good account of themselves. 
As "Socialists" they will fail, because they 
and their "practical" plans are attempting 
the impossible. And, it may be this very 
failure that is necessary to teach the British 
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workers that capitalism can NOT be bought 
out, but only kicked out. But things are 
moving rapidly these days, especially in 
Europe. 

The machinations of the Labor Party, in 
control of the Capitalist State, will be a per
formance worth watching. History is assign
ing another trying lesson for the British 
workers. 

John Keracher. 

Frederick Engels 
(November 1820--August 1895) 

History records few examples of such last
ing friendship and intellectual collaboration as 
that which prevailed between Frederick Engels 
and Karl Marx. The gigantic figure of the 
latter has more or less overshadowed Engels. 
This is not because of a vast difference in their 
intellectual stature but because of their close
ness, and the interconnection of Engels' life
work with that of his great associate. He tho
roughly understood Marx and cor rectly evalu
ated his genius and historic role. If he was 
content to "play second fiddle," as he expressed 
it, he fully realized that such was a part of no 
mean proportions. 

The method of social analysis, the theoretical 
concepts and principles which characterize 
their joint work, rightfully bear the term 
Marxism. This term is inclusive of the brilliant 
writings of Frederick Engels who rendered 
invaluable assistance to Marx, and who for 
twelve years after the death of his friend con
tinued to contribute, on the same high intel
lectual plane, an immense share of their life
work. 

Frederick Engels was born at Barmen, in the 
German Rhineland, on the 28th of November, 
1820. Thus we approach the 125th anniversary 
of his birth, and August 5th will be the 50th 
anniversary of his death. He was the elde¥-
son of Frederick Engels, industrial capitalist 
engaged in cotton spinning. Engels senior was 
a real, hard-headed thrifty capitalist, and a 
devout Christian. At an early age, his now 
famous son began to express opposition to the 
tmditional thought and orthodox piety, so 
prevalent then in the Rhineland. This annoyed 
his father and brought anxiety to his mother. 

The .Engels family had been engaged in tex
tile manuf,acture for decades. Originally they 
had been farmers around Wuppertal, but later 
took up cloth making. Tn 1837, this capitalist , 
cotton spinner, in partnership with two broth- · 
ers by the name of Erman, started a cotton
mill at Manchester, England. Later, in 1841, 
they opened mills at Barmen and Engelskir
chen, making use of the new machinery which 
had been invented in England. 

Young Frederick attended school at Barmen 
until fourteen years of age. Then he went to 
high school at Elberfeld, which adjoined Bar
men so closely that the name Barmen-Elberfeld 
was commonly used to include both towns. 
This boy, while still in his teens, was depressed 
by the poverty and misery which prevailed in 
their industrial community. He did not finish 
his schooling, probably due to his restlessness. 
At the age of seventeen he was taken into his 
father's office to be instructed in commercial 
methods. But business held no attraction for 
him. Right from the start he disliked the 
"penny-pinching" ways of early capitalism, and 
usually referred to it as a "dog's life." 

Thus, as a young man Engels was in a state 
of rebellion against the narrow mindedness of 
the community, and against the Christian yoke 
of his home life. His father was shrewd enough 
to recognize that his son had ability, if he 
could but break him to the ways of business, 
but their personal relations grew steadily 
worse. He was big and strong and full of 
energy. Therefore, despite the discipline and 
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the drudgery he found time for much outdoor 
activity and a lot of reading. His studies did 
not meet with the approval of his business 
father. After about a year, at the age of eight
een, Frederick was sent to work as a clerk in 
an export office at Bremen. His new employer 
was a man of similar character as his father, 
a strict business man. 

Engels' spirit was not broken by those ex
periences. On the contrary he got out and 
mixed with the younger people of Bremen and 
gave expression to his physical and mental 
faculties. He keenly indulged his linguistic 
hobby by studying several languages, but the 
"dog's life" of business still oppressed him. 
His desire to become a writer found expression 
in letter writing and short articles for the 
newspapers. In the seaport of Bremen there 
was more to be seen than he had ever experi
enced, but not all that he observed was pleas
ing to him. By this time he was taking an in
terest in philosophy, particularly the philos
ophical idealism of Hegel. 

The Hegelian school of philosophy had de
veloped a left-wing, the Young Hegelians, 
which was critical of the inflexibility of the 
older concepts. One of their number, David 
Frederick Strauss, in 1835, created a sensation 
in philosophical circles by his Life of Jesus, 
wherein he showed that the Bible and Christi
anity were the products of history, and not 
the inspired work of a god. 

This viewpoint came into conflict with 
Hegel's absolute idea, as applied to the State. 
If Christianity was a historical product, the 
outcome of social development and subject to 
historic changes, then the State, which Hegel 
had portrayed as the highest development of 
the human mind, the unfoldment of the abso
lute and eternal idea, also was a product of 
history, and subject to change. 

This forced the Young Hegelians to turn to 
politics. They began to turn away from the 
central principle of Hegelianism, the absolute
ism of the idea itself. However, the chief merit 
of Hegelianism, its dialectic method of ana
lysis, was retained. Hegel's teaching that noth
ing is constant, that the world is in a state of 
flux, that nothing is absolute, all relative, had 
caught up with itself. His conception of the 
idea itself as absolute and eternal, stood ex
posed as a contradiction of his own teaching. 

Frederick Engels read Strauss' Life of Jesus 
and was much impressed. In 1841, after about 
two years in Bremen he was confronted by 
the military requirements of the Prussian 
state. Each young man was requir:ed to take 
a year's training in the army, but, if one volun
teered in advance, it was permissible to choose 
the branch of the service preferred. Engels 
decided upon the artillery, because it would 
take him to Berlin. 

He had a number of reasons for that course. 
First, it was a big city and the center of the 
German cultur.e of that time, with which he 
desired to make closer contact. Second, he 
could spend a year away from the discipline 
of his father, and be free for that period from 
the "dog's life" of the business world. The 
discipline of the army seemed to have bothered 
him but little. The young soldier found time 
to meet and confer with kindred spirits. He 
associated with young men who, like himself, 
were in the process of breaking with the tra
ditions of the past. To the press he wrote a 
series of articles, entitled Letters from Wup
pert(d, which he signed F. Oswald. The natives 
of \Vuppertal wer.e embarrassed by "Oswald's" 
exposure of their way of life, and his criticism 
of their narrmv provincialism. He also began 
to write along philosophical lines. 

In 1842, the Rheinische Ze'itung (Journal 
of the Rhine) was launched by the liberal bour
geoisie of Cologne, with Karl Marx, a young 
Rhinelander (born at Treves, May 5th, 1818), 
as its editor-in-chief. Marx was just twenty-
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four, but already recognized for his high schol
arship. The Zeitung was an expression of polit
ical opposition, but because of the rigid cen
sorship of the press in Prussia its articles were 
often couched in philosophical language. By 
that means it probably survived a few months 
longer than if it had been more plain spoken. 
To this periodical , Engels had sent contribu
tions. Later, on his way to England, he called 
at Cologne and met Marx, but they did not then 
find an affinity of purpose. Neither, it ap
pears, was very much impressed by the other. 

Early in 1843, the Rheinische Ze'itung, and 
also the Hallische Jahrbucher, the latter edited 
by Arnold Ruge, were suppressed by the Prus
sian government. Marx left for France. It 
was there in 1844, when Marx was living in 
P~aris, and assocjated with Arnold Ruge in the 
publishing of the Deutsch-Franzoesischen
Jahrbucher (German-French Annals), that 
Marx and Engels met and discovered that they 
had so much in common. By then they had 
both surmounted the narrowness of Hegelian
ism. 

Engels had been living in Manchester, where 
his f:ather had sent him to work in the office 
of the spinning mills of Engels and Erman, 
the business there being managed by one of 
the Erman brothers. The banishment to Man
chester was a further attempt of the elder 
Engels to fasten the business yoke upon his 
wayward son, who gladly had agreed to such 
an esoope from under the tyranny of the pater
nal roof. Manchester, and England in General, 
worked wonders upon Frederick Engels, but 
not in the way his father had planned it. To 
the Jahrbucher at Paris, he had sent a "Critical 
Essay of Political ;Economy," the clarity and 
profundity of which so astonished Marx that 
he wrote to Engels and suggested that when 
he would next be going home to Barmen that 
he come by way of Paris, so that they could 
become better acquainted. 

When Engels first sailed up the Thames 
toward London he was elated with the sight of 
the river traffic, and wrote that "all this is so 
vast, so impressive, that a man cannot collect 
himself, but is lost in the marv,el of England's 
greatness before he sets foot upon English 
soil." About fifty years later, in 1892, he said 
of his early statement: "This applies to the 
time of the sailing vessels. The Thames now 
is a dreary collection of ugly steamers." 

At Manchester, because of his social position, 
the son of an industrial capitalist, Engels could 
have associated exclusively with the business 
people, but from the start, we find, he spent 
much time with the workers, exploring the 
industrial and slum districts of that great tex
tile center of northern England. A young 
Irish girl, Mary Burns, with whom he had be
come acquainted, was frequently his companion 
on those many excursions. Through her he had 
much personal contact with working people. 
Mary Burns was his comrade and companion 
for many years. Although no legal marriage 
ceremony was performed she kept house for 
him up to the time of her death in 1863. 

Engels' first real work was a book on The 
Condition of the Working Class in England in 
1844, in which he had arrived at what he and 
Marx later called the Materialist Conception of 
History, although in an elementary form. This 
book was published in German in 1845, but 
was not translated into English until 1892. 
Engels was the first to attempt a description 
of the plight of England's new industrial slave 
class, the proletariat, the product of the ma
chine age. It was a vigorous exposure of Brit
ish capitalism, in which he held up to scorn 
the rich captains of industry who sought, 
through philantrophy and various forms of 
charity, to wash their hands of the respon
sibility for the appalling slums of all the large 
cities, with their starvation, filth and crime. 
Ill clothed and ill fed, England's wage workers 
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were <;rowded into houses whose dilapidated 
condition often beggared description. Such 
were the conditions Engels found in proud, pro
gressive England, "the workshop of the world," 
as the capitalists liked to call it. 

In 1844, he spoke of the "social war," and 
did not draw class lines so sharply as he and 
Marx did later in the Communist Manifesto of 
1848. Each individual, he contended, was in 
conflict with everyone else, yet he saw that cap
italism was the main cause, that the owners of 
the new industrial machinery were enriched 
themselves, while their workers could hardly 
keep their heads above water when they had 
jobs, and were economically submerged when 
unemployed. 

It was the period in which the great Liberal 
Party was born, and posed as the vanguard of 
social progress. It was lead by men who ex
pounded what was sometimes called the "Man
chester school" of political economy. Those 
political leaders pretended that the reforms 
they sought were intended to benefit the work
ing class, but the young German from Barmen 
could clearly see through their political 
schemes. He wrote: "The English bourgeoisie 
is charitable out of self-interest; it gives noth
ing outright, but regards its gifts as a business 
matter * * * they continue to shriek to the 
workingmen that it is purely for the sake of 
the starving millions that the rich members of 
the Liberal Party pour hundreds and thousands 
of pounds into the treasury of the Anti-Corn 
Law League, while everyone knows that they 
are only sending the butter after the cheese, 
that they calculate upon earning it all back in 
the first ten years after the repeal of the 
Corn Laws." 

While in this work Engels expresses many 
concepts which he and Marx later surmounted, 
the astonishing thing is that he had already 
grasped so much, and saw social conditions so 
clearly. Also, there can be found terminology 
which lat~r became familiar to millions of the 
world's workers through the pages of the 
Communist Manifesto. 

Following his meeting with Marx in 1844, 
Engels spent several years on the Continent, 
in France, Belgium and Germany. He, for a 
period, shook himself free from the business 
world and actively engaged in the working 
class movement and he took part in the Revo
lution of 1848, escaping into Switzerland when 
it be0ame obvious that the workers were de
feated and that the counter-revolution had tri
umphed. 

The more one studies Marxism, the more one 
finds Frederick Engels. At Paris they had 
agreed to collaborate along socialist lines, but 
they had not then worked out their fundamen
tal principles of Scientific Socialism. Their at
tacks were still centered upon the shortcomings 
of the Hegelian pholosophy, which was then, 
,after the death of Hegel, in the stage known 
as Neo-Hegelian philosophy. To a considerable 
extent the philosophy retained its old contra
diction, recognition of the relativity of all 
things with the exception of the idea which 
was regarded as absolute. 

In 1841 Ludwig Feuerbach of Bavaria, a dis
ciple of Hegel, published his Das Wesen des 
Christentums (The Essence of Christianity). 
This work had greatly affected the young 
Hegelians. For Engels, it finished his vague 
belief in the supernatural, and carried him be
yond idealism. Toward the end of his life, in 
1888, he wrote of this experience in his Lud
wig Feuerbach, and the end of Classiccil Ger
man Philosophy: "With one blow it smashed 
the contradiction and, without evasion, placed 
materialism back upon the throne. Nature 
exists independently of all philosophies. It is 
the foundation upon which we human beings, 
ourselves products of nature, are developed. 

('To be continued) 

. 
• 
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Inflation or Deflation 
(Continued from page 2) 

and hence, caution. 
(3) Heavy taxes on incentive 

(business income taxes.), retard
ing expansionist economy. 

( 4) The labor movement so 
powerful that it threatens solv
ency of business and makes 
launching of new enterprise dif
ficult. 

( 5) Lack of stability in Europe 
after the war. 

Mr. Schmidt's con c 1 us ion 
seemed to be that these powerful 
factors were, after all, in the 
hands of people who had to be 
taught to use them in proper pro
portions. The vast amount of 
savings must be spent with the 
proper amount of caution. Taxes 
must be levied on the right peo
ple and to the needed amount; and, 
last, but not least, confidence 
must be high, but not too high. 

It might prove most difficult 
to teach the American people 
such a lesson. Business will agree 
that taxes must be eased both on 
corporations and on the investing 
public to create enough business 
incentive. Organized labor, on 
the other hand, insists that taxes 
upon labor and consumers must 
be eased in order to maintain 
purchasing power for full em
ployment. Business will agree 
that organized labor is too pow
erful, but labor insists that it 
needs more power to force wages 

· up to the point where goods can 
be sold and full employment 
maintained. 

Capitalists have for the longest 
time tried to teach labor to see 
things from the former's point of 
view. "Professors" and "educa
tors" have been more than will
ing to do the teaching, but labor 
has been an unappreciative stu
dent. True, labor officially pro
claims willingness to go along 
with capital if the latter would 
show more willingness to cooper
ate. Each seems to see in the 
other the biggest cause of fric
tion, as well as the real cause for 
economic difficulty. A closer an
alysis of the factors involved 
might reveal that the trouble 
rests neither with capital nor 
labor as such but with the eco
nomic setup itself, which makes 
necessary both the presence of 
these economic classes and the 
conflict between them. 

As things stand there is no de
nying the fact that the war has 
reduced the supply of consumer 
durable goods. Automobiles, 
houses, washing machines and 
many other things are in demand. 
Money is also available. Since 
1940 it is claimed that individ
uals had saved, up to the begin
ning of this year, some 121 bil
lion dollars, or 90 billion dollars 
more than would have been nor
mally saved in peace years. No 
question, some of this huge sum 
is available for consU;mers' dur
able goods, but not all of it. The 

old idea back of saving money is 
not dead. Savings are supposed 
to be used for investments. "Put 
your savings to work for you" is 
an old advice that many people 
still believe in. This was done 
either by the individual going 
into business for himself or by a 
group forming a partnership or 
a corporation. 

Shops or plants were built, 
workers hired, and new consum
ers' goods appeared on the mar
ket. Today the huge corpora
tions who could fill the war de
mand have plenty of funds to 
take care of reconversion and 
more than ample plant to take 
care of civilian demand after re
conversion. A goodly portion of 
the huge individual savings will 
either be "invested" in useless 
new plant ,taken to the stock 
market to buy into old plant, 
thus shifting the sums to new 
holders, or else spent slowly for 
living expenses while the owners 
are trying to avoid the relief sta
tions. The more of it that is 
spent for the building of new 
business, the more will it tend to 
create business temporarily, but 
also, the more will it tend to 
bring about a subsequent busi
ness slump. 

It is true that the banks have 
enormous sums available for busi
ness loans and investments. Some 
of this, no doubt, will be used in 
the building industry and other 
places, thus creating jobs and 
business. The more rentals are 
allowed to be advanced while the 
housing shortage prevails, the 
more will there be of a building 
boom, but again, the sooner will 
it collapse. 

Currency in circulation has in
creased enormously since the be
ginning of the war. It had 
reached 25 billion dollars by the 
end of 1944. As a comparison 
it is mentioned that in 1929 the 
nation had 4. 7 billion dollars in 
circulation, and 1929 was a year 
when there was no lack of mon
ey. This increase in currency 
might have a real meaning for 
the future, if one keeps in mind 
that actual money is gold and has 
value like any other article of 
commerce. Now, value in com
modities is put there by labor. 
Any useful article that is offered 
for exchange has value compar
able to any other article to the 
extent that its production has 
consumed necessary labor time. 
Articles whose production have 
used up an equal amount of nec
essary labor time are of equal 
value. Gold is no exception to this 
rule. Paper currency that is 
based on gold represents value 
equal to the amount of gold it 
represents. Present day paper 
is not representing gold alone. It 
is backed to a large extent by 
commercial paper, or by the cer
tificates of indebtedness given by 
commodity owners to banks as 

INTERNATIONAL NOTES 
(Continued from page 3) 

India 
Another offer by British au

thorities of "self-government" for 
India has come to nothing. Lord 
Wavell, Viceroy of India, in a 
conference at Simla offered the 
leaders of the various political or
ganizations "a government which 
would place almost all powers in 
the hands of Indian representa
tives, who would be selected re
gardless of creed or caste." The 
political parties were to submit 
lists of prospective members for 
the proposed provisional govern
ment. Then Lord Wavell would 
decide whom should be selected. 
All parties, with the exception of 
the Moslem League, agreed to 
this and submitted lists. Lord 
Wavell, in acknowledging failure 
of the conference, stated: "I 
therefore made my provisional 
selections, including certain Mos
lem names .... Mr. Jinnah told 
me it was not acceptable to the 
Moslem League, and he was so 
decided that I felt it would be 
useless to continue discussions." 
Then Lord Wavell, like a good 

security for loans. Such paper 
represents articles of value which 
have been measured by gold in 
having their prices fixed. As 
long as there is a market for the 
goods against which the debts 
have been issued the paper rep
resenting such debts is "as good 
as gold." 

But paper currency is also 
backed by government bonds. 
For every new increase in the 
government debt which is sup
plied by the commercial banks, 
these banks have the right to use 
such bonds as backing for new 
currency. It is from this source 
that the huge increase in curren
cy has sprung. Now the govern
ment has power to collect taxes 
and make good on its bonds. 
Here it becomes plain, however, 
that in case of need there would 
be no limit to the amount of 
money that could be borrowed 
this way by the government and · 
thus no limit to the amount of 
new currency that could be is
sued. On the other hand there 
is necessarily a limit to the 
amount of taxes that can be col
lected. Thus a government 
mig]lt assume greater financial 
responsibilities than it has power 
to carry. 

At present as the national debt 
approaches the 300 billion dollar 
mark, speculation begins to 
emerge about the government's 
ability to start balancing the bud
get with tax money. A demand 
is growing that the best policy 
now would be for the government 
to allow prices to advance an
other 50 per cent or so in order 
to create higher monetary in
comes and thus make the tax 
load easier to carry. Such gov
ernment policy would be infla
tionary. It would be a help to 

British sportsman, took upon his 
own broad shouders the entire 
blame for failure to accomplish the 
objective. 

The events which took place at 
the Simla conference make a very 
good theatrical farce. First, 
Lord Wavell goes. to London to 
write, with the aid of his pro
moters, the play. Next he returns 
to India and proceeds to gather 
the cast together at Simla. The 
princes, in their feudal castles, 
are invited to send representa
tives. Other people of good re
pute come to join in the play. The 
villain and other evil spirits are 
brought from the jails. 

The play opens and the world 
audience is kept in suspense over 
the question of '"To be or not to 
be?" (Self-government for In
dia). However, in the last act 
everything is cleared up. The 
heroine (the British - sponsored 
Moslem League) refuses to con
sort with the villain (the All
India Congress). Then the hero 
(Lord Wavell) sympatliizes with 
the lady and the curtain falls. 

Oliver Ritchie. 

the government in taking care of 
its debt obligations. It would 
also be a help to individuals who 
have debts to take care of. It 
would, on the other hand, hurt 
the creditor class who would in 
actual fact receive back less from 
the debtor than was loaned, not 
lesser amounts of money, but 
money that would buy less 
goods. It would also work a hard
ship upon those who now have 
fixed incomes, such as old age 
pensions, unemployment compen
sations, etc. It would also tend 
to hurt the workers who always 
seem to have trouble getting their 
wages advanced as rapidly as 
prices of other commodities do. 

In speculating about the trend 
of prices and its effect upon the 
economic life of the nation there 
is one factor that is always left 
out by the "economists;" that is 
the price structure as it applies 
to labor. A person who sells 
wheat and buys farm machinery, 
or sells shoes and buys bread, in 
short, sells any article to buy a 
different one, is usually exchang
ing value for value. Ordinarily 
he is not losing by the deal nor 
does he gain anything, except the 
satisfaction of obtaining what he 
needs. But a person who has to 
go and hire out for work is also 
selling something. He actually 
sells his own time and energy. 
This too has a value. It has taken 
labor time and energy to produce 
the food, clothing, shelter and 
other essentials necessary to 
build up such human energy. 
Wages received for work will in 
the main cover these essentials. 
Thus human energy or the labor 
power of the worker is also sold 
at its value. 

While the worker is at work 
he produces new values for his 



August, 1945 PROLETARIAN NEWS 

HOME SCENE 
Behind the Strikes 

The nation's press has headlined 
the few st:r~ikes that have taken 
place recently. Some papers go so 
far as to designate it as the begin
ning of a stri~e wave. The U. S. 
Labor Department statistics prove 
the opposite. According to official 
figures, strikes and lockouts have 
resulted in less than one-tenth of 
one per cent of the nation's work
ing time during the war years, and 
it still registers less than one per 
cent, despite the scare headlines. 

However, the conditions for 
striking are ripening, if not al
ready here, 'and "labor turmoil" is 
anticipated. In order to prepare 
the minds. of the gullible "public" 
against labor, strike news is feat
ured, with the industrialists hid
ing behind the newspaper head
lines. 

While labor shortages exist in a 
few areas, in others workers are 
losing jobs faster than they can 
find new ones. Labor surpluses, 
instead of labor shortages, is be
coming a national headache. Cut-

. backs and, in some cases, the en
tire elimination of production 
schedules compels the workers to 
hunt for otheT work. The shift of 
employment from the heavy indus
tries to the consumer and service 
trades, is also a shift from "he,avy" 
to lighter pay envelopes. The 
earnings for the workers are es
timated to be 25 per cent higher in 
the heavy than the consumer, and 
100 per cenfhigher than the-serv
ice and trade occupations. In fact 
the unemployment compensation of 
a worker in heavy industry, in 
many cases, is apt to be higher 
than the prospective pay offered in 
the service and trade lines. It is 

employer. There is no relation 
between the value of the work
er's energy or power to labor and 
the values he is able to produce 
during the day. With the help of 
modern technology it may not 
take more than two hours to 
produce all that is needed for a 
worker and his family to live for 
one day, yet he must work the 
full day of eight hours or more 
before he has "earned" his 
wages. This difference, by the 
way, between the time needed to 
produce enough to feed the 
worker and the time of work 

' demanded by the employer goes 
to the latter as profit. This dif
ference, also called surplus 
value, must be sold if the employ
er is to continue in business and 
the worker is to hold "his" job. 
It cannot be sold to the worker. 
His wages is spent for the other 
part, the "necessary" part of his 
production. Other purchasers 
must be found. It might be nec
essary to extend loans to other 
nations so that these surplue val
ues can be sold, but loans are 
supposed to be paid back. What 
are they to do? No wonder the 
economists leave this question 
untouched. 

no wonder that some forward-look
ing Congressmen, interested in in
dustrial peace, favor raising the 
base pay of the non-durable indus
tries. With low wages and spiral
ing prices, it is a case of "never 
the twain shall meet." 

The shift in the lines of work 
will not only usher in a new econ
omic line but a new thinking line 
as well. Labor is bound to resist 
the lowering of its standard of liv
ing. If it doesn't, it won't be worth 
its "salt." 

The capitalists, too, are being 
affected with the changed circum
stances. Labor surpluses will make 
it possible to trim wages ~and 
weaken labor's organizations. That 
such is the aim of business, is 
brought out forcefully by one John 
W. Scoville, chief economist for 
the Chrysler Corp. The Nation 
of June 30, 1945, quotes him as 
saying last year: "If you believe 
in economic freedom and competi
tion, then you will be opposed to 
collective bargaining .... AS IN
DUSTRIAL TURMOIL increases, 
more and more people will see the 
evils generated by collective bar
gaining, and we should look for
ward to the time when all federal 
labor laws will be replaced." 
(Their emphasis.) 

* * * 
Federal Industrial Relations Act 

The "armistice" between capital 
and labor, for the "duration," is 
about over, with capital taking the 
offensive. The enactment into law 
of the proposed "Federal Indus
trial Relations Act" would certain
ly constitute an act of aggression. 

The total character of modern 
wars between imperialists necesi
tates peace on their home front. 
American labor was not to be pro
voked by aggressive acts. Capital 
was pleased ~about being able to 
exact the "no-strike pledge," which 
generally was lived up to by labor. 
The generosity of labor proved 
fruitful to capital. Unhampered 
by strikes, with labor tied rigidly 
to the "no-strike pledge," the in
dustrial captains and money lords 
reaped unheard of profits, and 
piled fortune upon fortune. 

Now, no longer restrained by 
labor scarcities, and, in fact, faced 
with the prospect of abundance of 
manpower, ev,en with "half-a-war" 
to go, Capital & Co. opens up, with 
guns blazing, for the passage of 
this anti-labor bill. 

Senators Ball, Burton and Hatch, 
three of the famous four senators 
who sponsored the setting up of 
machinery for settling interna
tional disputes, now are the spon
sors for industrial peace. In in
troducing the bill to the Senate, 
the sponsors pointedly remarked 
that the bill was originally drafted 
by an "impartial" committee of 
lawyers and former government 
officials. Donald R. Richberg, one 
time general counsul for the NRA 
now a corporation lawyer; Charles 
B. Rugg, a former Assistant Attor
ney General under Herbert Hoov-

er, and Arthur D. Whiteside, pres
ident of Dun and Bradstreets. The 
work of the committee is reported 
to have been financed by Samuel 
Fels, Philadelphia soap manufac
turer. The "imparti>al" committee 
and its financial backer, is enough 
to forewarn laboring people as to 
the proposed type of bill. 

The sale of this bill of goods 
would in essence hinder and curb 
the closed shop principle; require 
compulsory arbitration; prohibit 
strikes pending investigation of 
controversies similar in procedure 
to the Railway Labor Act of 1926, 
where there has been no major 
work stoppage in almost 20 years; 
give individual workers the right 
to settle their own disputes with 
management on individual basis, 
and nullify the present anti-in
junction provisions of the Norris
LaGuardia Act. 

The B-B-H Bill, as it sometimes 
is known, would certainly land la
bor in an endless mess of legal 
entanglements. Even in victory ~at 
the court, it would be a pyrrhic one 
for labor, for the final court deci
sion may come, as in the past, 
years after strikes have been brok
en and with labor weakened . 

The labor unions are right in op
posing this bill. The UMW called 
the bill "a scheme blueprinted to 
rob the poor and further enrich 
the rich." Further it added, it 
"would decapitate and rape the 
Wagner Act, the Norris-LaGuar
dia anti-labor injunction act and 
regiment American w o r k e r s 
through the medium of compulsory 
arbitration. . . . " 

The fine phrases of peace be
tween capital and labor are en
chanting, but only a mirage. The 
clash between capital and labor 
over the proceeds that labor pro
duces, in entirety are irreconcila
ble. Legislative acts cannot erase 
the conflict and usher in industrial 
peace. That desired peace is only 
possible with labor ownership of 
industries. 

* * * 
Same Old Chant 

The same old commencement 
chants, extolling the possibilities 
of the "machine age," have been 
given again this year. David Lilen
thal, chairman of the TV A, in
fused the graduating class of Rad
cliffe College with false enthusi
asm by depicting the developments 
on the Tennessee River ~as an ex
ample of the use of technology, to 
benefit mankind and augment 
human dignity. 

What he did not say was that 
this will not solve the problems of 
society, any more than the other 
technological advances under the 
narrow selfishness of capitalist 
control, where wages are far from 
enough to buy back the goods 
wor~ers produce, which leads to 
depressions in the midst of plenty. 

He unconsciously implied this 
when he said: "The world has 
never been in greater need of un
derstanding - of the times in 
which we live." 

Individuals in this graduating 
class, like many in its predeces
sors, wiiJ sooner or later be dis-
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illusioned because of capitalism's 
inability to utilize fully their 
trained capacities except when 
profitable. 

If industry were operated for 
the benefit of the whole people, as 
in a sodalist society, there would 
be no need of this promotion pro
paganda to influence people to the 
official point of view of Wall 
Street and Washington. 

* * '* 
The Food Dilemma 

The current food situation, var
iously described as a crisis, or as a 
muddle, is anything but satisfac
tory. Shortages have now been in 
vogue for some time and seem to 
be getting worse. Basic commodi
ties, meats, poultry, butter, sugar, 
etc., are fast disappearing from 
the usual market counters. Most 
affected by this are the working 
people, who cannot afford the lux
ury of black market patronage, 
with its forbidding prices. 

Of course, there is considerable 
complaining. And though this dis
content is confined mainly to 
grumbling, still there is a growing 
uneasiness, with the feeling that 
the shortage is due less to a real 
lack of products than to govern
ment mismanagement, inefficien
cy, OPA bungling, waste, etc. This 
attitude is supported by occasional 
announcements of quantiti~s of 
food going spoiled. For instance 
it was announced by WF A, in Jan
uary, that 20,000,000 pounds of 
"off condition prime steam lard" 
was consigned to soap manufac
turers. A congressional investiga
tion of itemized inventory of WFA 
stocks reports among other things 
that 400,000 cases of evaporated 
milk, purchased in 1941 and still 
in government storage, is "unfit 
for human consumption." 

Rep. Charles Plumley of Ver
mont, pointed out: "WF A has been 
trying since last December to dis
pose of 9,600,000 No. 2 cans of 
string beans of the 42 and 43 pack. 
Meanwhile, a No. 2 can of string 
beans is still rationed at ten blue 
points a can. . . . There are some 
things about this food situation 
which smell worse than spoiled to
matoes, rancid lard, and carloads 
of rotten potatoes." It is surmised 
that this is but a small fraction 
of sums of food going to waste, 
while families, in dire need of such 
go without. 

In response to public opinion, 
governors of states are forced to 
go through the usual motions of 
political pacification, by making 
appeals to Washington. Washing
ton, in its behalf, takes shelter be
hind increased crusading against 
the black market. Meantime, the 
black market grows by leaps and 
bounds, defying all appeals and 
man-made edicts. The situation 
seems almost hopeless; with no one 
apparently knowing the answer. 

Though full and actual figures 
are not officially released as to 
total food production, the quanti
ties shipped to the armed forces, 
storaged for UNRRA, lost through 
sinkings, waste, etc., we have rea-

(Continued on page 8) 
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HOME SCENE fied. Does that mean that these 
men have ceased to be good, mor
al, religious and patriotic citi
zens? Not in the least! It sim
ply confirms the supersedence of 
their economic credo of "money
making" over all others, the es
sence of which it is, acting as an 
irresistible force over their en
tire being. Such is the power 
and hold that property has over 
men. 

(Continued from page 7) 

son to believe, nevertheless, that 
the shortage is not one of produc
tion but one of distribution or ex
change. 

Figures from the Department 
of Agriculture indicate that "pro
duction of beef and veal is ex
pected to set a new record this 
year, totaling 11.2 billion pounds, 
approximately 5 per cent more 
than the previous high in 1944." 
It is reported, in reliable econom
ic journals, that there is more 
livestock in the U. S. today than 
llhere ever was, except last year. 
Hogs and chickens, while fewer 
than in 1944, are still above pre
vious records. The same is true 
C?f feed, and with enormous 
stocks of wheat and grain, and 
with a bumper crop on the way. 

Why, then, the shortage? 
G;tanted 14 per cent set aside for 
the armed forces, 7 per cent for 
lend - lease, and an unknown 
guantity stored away for possi
ble future use of Europe, there 
Qught still to be left substantial 
quantities for civilian circulation. 
The existence of such food sup
plies is certainly indicated, in 
part, by availability on the black 
market. 

To reconcile a condition, where 
shortages can exist in_ the midst 
of abundance, or even surpluses, 
we must look into the nature of 
the capitalistic system of econ
omy. Want, in the midst of plen
ty, poverty, alongside of riches, 
these are its natural offspring. 
They are opposites, yet mutually 
interconnected. The existence of 
one predicates that of the other. 
Unlike pre- capitalist economic 
periods, where scarcity of food 
generally followed a famine or a 
drought, in capitalism it more of
ten stems from overabundance or 
overproduction. During such pe
riods, the workers, the very pro
ducers of useful supplies, are the 
ones to suffer from lack of them. 
Commodities cease circulating for 
lack of buyers. Does that mean 
that there are no willing consum
ers? Not at all. There are plen
ty of hungry mouths to feed. 
Qnly hunger is not the criterion. 
Such are not considered as prof
itable consumers by the owners 
ef commodities, the capitalists. 
~are-pocketed consumers under 
capitalist commodity production 
do not constitute a market at all. 
The greater the surpluses pro
duced, the greater often the star
vation. 'The mode of exchange 
rebels against it, or is in contra
diction to, the mode of produc
tion. Circulation or exchange of 
commodities comes to a halt only 
because profits cannot be rea
lized. . Consequently, the work
ers starve. 

Prices and profits bear much 
of the responsibility for the ex
isting food shortage, coming as it 
did at a time when the workers 
a.re possessed of purchasing pow
er. Wars create an ideal condi-

tion for some property owners to 
realize their life's aim. Increased 
demands for their goods, with 
skyrocketing prices and profits, 
is a chance that may come only 
once in a lifetime. Speculation, 
cornering· of the market and 
other monopolistic practices are 
resorted to. Such, for instance, 
was the experience of the last 
war. But the experiences and 
problems of the last war have 
s t i m ul a t e d governmental re
straint and attempted control in 
this one. Through OP A and 
other agencies it set economic 
confrols upon prices and profits, 
in doing which it came at once 
into collision with the "freedom 
of enterprise," and the natural 
working out of the economic law 
of supply and demand. In this 
sense, it, the capitalist govern
ment, is negating the capitalist 
law of "freedom of exchange" 
and interfering with the freedom 
of private property. Thus, there 
is a contradiction established be
tween the government and the 
class of business men it repre
sents. In order to realize higher 
t h a n government established 
prices, individual business men 
are forced beyond the pale of the 
law and into the black market. 
where their keen capitalist appe
tites are more generously satis-

The black market is resorted 
to in order to satisfy the cravings 
of profit-hungry capitalists, de
spite and beyond all government 
agencies' attempts to stop it. 
Speculation and hoarding is rife. 
The plan of government is frus
trated by the million and one in
dividually concocted plans. Such 
is the anarchistic and planless 
nature of capitalism. It is this 
planlessness that turns surpluses 
into shortages, oscillates from 
one extreme to another, creates 
waste and spoilage. It is this 
lack of conscious control over the 
economic and socal forces that 
makes wars inevitable; that 
makes it impossible to estimate the 
extent and duration of the war 
and the amount of food essential 
to its conduct. For instance, it 
is now known that the Von 'Run
stedt counter-offensive upset of
ficial estimates that the war 
would "end by Christmas." This 
necessarily upset the food sched
ule quite a bit. Nor are all the 
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factors known as to the extent 
that UNRRA supplies will or will 
not be used in Europe for feeding 
and policing purposes. 

The individualist and profit
seeking mode of the system 
makes for the development of 
new rackets, counterfeiting and 
stealing of ration coupons, all of 
which tends to further compli
cate the situation. Add to that, 
administrative errors, decentral
ized control (it is said that nine 
different government agencies 
share control) it is clear to see 
that too many cooks spoil the 
soup. 

Summing up it must be stated 
that the condition originates from 
capitalism's profit motive and in
ability to plan. Private ·property 
producers are competing against 
one another, holding out for 
higher prices and profits while 
resisting government price regu
lation. Attempts to prevent an
archy (inflation) result in anar
chy in another form. Confusion 
and crises are inherent to the 
system and cannot be avoided. 
Each succeeding crisis, ~ach new 
confusion, bears additional wit
ness that capitalism has out
grown its social right to govern 
human relations. 

The economic capacities devel
oped during its reign are now too 
much for it to rationally handle. 
Each new dilemma is proof posi
tive of capitalism's unfitness to 
survive.· The profit system must 
go. 

* * * 
Henry Morgenthau Jr .• shortly 

after his resignation as Secretary · 
of the U. S. Treasury, announced 
that he would open up a roadside 
produce stand in Fishkill, N. Y. 
He has an apple farm there. Thus 
he enters a business once crowd
ed by veterans of World War I. 
Think of it-a man of eminence 
among the bourgeoisie-reduced 
to peddling apples! 

* * * 
Walter Reuther, vice-president 

of the United Automobile Work
ers (CIO), has a reconversion 
plan which would, says he, em
ploy 6,000,000 people in the pro
duction and distribution of rail
road equipment and low-cost 
housing. The government would 
set up the proper agencies to ad
minister the program which in
volves the operation of govern
ment-owned plants. Reuther, in 
a paper on the subject, observes 
that "Private builders hav; never 
found it profitable to build homes 
for the millions of America's low
income families," while the na
tion's railroad equipment is large
ly obsolete. If Reuther believes 
that the capitalists are going to 
abandon the profit-motive so that 
the working class may have de
cent housing, he is a very sick 
man. Neither they nor their gov
ernment will finance such a pro
gram except perhaps during a 
period of great unemployment, 
as a sort of WP A device, and 
then only on a very narrow scale. 

L. :S. 
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