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NEW YORK, July 23—The
Comittee to Defend Franco’s
Labor Victims carried out
two actions in the past week,
oné a commemoration of the
great struggle of the Spanish
people in 1936-37 against Franco
and his fascist army, and another
in protest against the current
wave of terror of this rotten
totalitarian regime against its op-
ponents.

On Friday, July 18, a picket line
marched before the Spanish tour-
ist office in New York City, carry-
ing solgans condemning the im-
prisonment and execution of Span-
ish- anti-fascist workers, and
Basque Catholies. Leaflets were
distributed - condemning a. new
‘wave -of arréils ‘which —encem-

passed fourfeen members of the

POUM. These. Poumists included
the venérable David Rey, Manuel
‘Alberich, Francisco Claramunt and
A, Ortega.

A mass meeting was held on

| N.Y. Picket Line and Rally
. Push Anti-Franco Fight -

Tuesday, July 22 -at the Labor
Temple. Under the chairmanship
of Sam Wiener of the IWW, the
meeting got under way swiftly in
New York’s current heat wave.
The first speaker was Michael
Harrington of The Catholic
Worker, who expressed the views
of that large body of Catholics
who are in active opposition to the
Spanish dictatorship. He explain-
ed why his group, and so many

Catholics who thought as they

did, found it necessary in good
conscience to participate in the
movement against totalitarianism
and in defense of democracy.
Albert Gates, secretary of the
Independent Socialist = League,
spoke about the formation of the
‘Committee to Defend Franco’s
Labor Victims and its activities.
He pointed out that just -at.the
moment when the State Depart-
ment and the - administration
adopted its new friendly attitude
to Franco in order to buy the
friendship of Spain in exchange
(Continued on page 3)
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Democrats Debate Over
Paring-Down of Fair Deal

| The Brass God

“By what authority do
petty officers, chief petty of-
ficers, and officers demand
your obedience? . . . This
authority comes to them in a
long, long chain of command
that reaches back to God
Himself . . . Knowing that
all authority comes from the
Supreme Being makes your
military obedience easier.
Your superior is God’s repre-
sentative, even if he doesn’t
know ‘it or believe it.” —
From the Chaplain’s column
in The Dolphin, publication
of the United States Subma-
rine Base at New London,
Conn. »

By MARY BELL

Going to press at scarcely midway in the Democratic Con-
vention, at the point where Mrs. Franklin Roosevelt is being
given an ovation, we can make only some preliminary obser-

vations. Introduced by Mrs.

India Edwards, Democratie

Comitteewoman, Mrs. Roosevelt seems to symbolize her late

husband and the “transfusions” of the New Deal into the

sick body of capitalism, to which Mrs. Edwards referred.
These and other phrases used by the speakers who have
thus far spoken at this convention, as well as certain re-
marks of the “left wing” of the Republicans, seem to in-
dicate at least “20-20 hindsight” on the part of capitalist
politicians, which is maturity and consciousness of a sort.

Among the distinctions
with a difference that char-
acterize the Democratic con-

- vention are its major speak-

ers. In contrast to the Taft-
sponsored General MacAr-
thur, Senator McCarthy and
Herbert Hoover, the Demo-
crats have put up Governor

Truman’s Economic Message Rosy
But Fear of Recession Is Growing

By GORDON HASKELL

President Truman’s semi-annual economic report to
Congress hardly caused a ripple in the public press this year.
For one thing, Congress was no longer in session, as its
honorable gentlemen had really important business to attend
to: getting themselves re-élected. Therefore the report had
few, if any, legislative proposals which could arouse contro-

¢ versy.

Although few people paid attention to the report now, it
is a safe bet that it will be heard much of later. For in this
report President Truman accumulated much of the campaign
ammunition with which to batter the Republicans in the fall.
The report is highly optimistic about everything connected
with the American economic scene. L

It takes up everything the
Republicans may seek to men-
tion in an unfavorable light,
such as taxes, the high na-
tional debt and the steel
strike. It discounts the impor-
tance of the first two, and
urges the parties in the last
to settle their differences
promptly. For the average
American it seeks to paint a

_picture not only of unrivalled

" prosperity at the present
time but of bigger and better
things fo come.

1t would be foolish to deny
‘that once more the war in
Korea and the accompany-
ing general rearmament pro-
gram have demonstrated tlle

great expansive capacity of
the American economy, once
the proper conditions and
aims for expansion are pres-
ent. This the report empha-
sizes in glittering terms. _

WHAT DOES IT MEAN?

It compares thé annual
rate of production for 1939
with that of the first half of
1952. The total has increased
almost 90 per cent, while in-
dustrial production has dou-
bled. Farm output, despite a
declining number of farm-
ers has increased about one-
third. Civilian employment

. has risen from less than 46,-

000,000 persons to an aver-
age of about 61,000,000; and
per-capita income, even after
adjustment for price changes
and computed after taxes,
has risen about 40 per cent.

The figures are pretty, but
what do they mean?

The year 1939 was the last
year before America began
to rearm prior to World War
I, though armaments did not
go into production on a big
scale till 1951. In 1939 there
were still between eleven
and thirteen million unem-

ployed, after seven years of -

the New Deal. After the brief
rise in economic activity dur-

the country had taken an-
other nosedive, and showed
little signs of recovery till
the armament build-up start-
ed in earnest.

Comparisons with the fig-
ures of that year, therefore,
can be made to look very
striking. ;

This is not at all to dis-
count the great increase in
employment, production and
per-capita income which has
taken place. Other figuresg,
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are given to' demonstrate
these increases, even on a
less favorable base of calcu-
lations.

TRUMAN OPTIMISTIC

The total national output,
says the president’s report,
“measured in 1951 prices,
has risen from an annual
rate of about $300,000,000,-
000 in the second quarter of
1950 to almost $340,000,000,-
000 in the second quarter of
1952. ;

“This increase in total out-

_put has been greater than the
_expansion of all our security
. programs, which during the

r . .same period of time have
ing 1936-37, the economy of

risen from an annual rate of
about $19,000,000,000 to an

_annual rate of $50,000,000,-

000,
_ At another point, the re-

port states that these secur--

ity programs, under which
are included all military ex-
penditures and all foreign
aid, are expected to rise to
between $60 and $65 billions
next year. The report adds
that it is possible by 1960 to
raise the annual rate of total
(Turn to last page)

Stevenson, Governor. Dever
and Senator Paul Douglas,
all of whom have delivered.
middle-of-the-road Fair -Deal.
addresses. Of course, the im-
press of the Republican key-
noters was undercut by the
victory of the opposition
candidate, Eisenhower.

Storm Center

None of these major speak-
ers for the Democratic Party
has sounded such a militant,
uncompromising Fair Deal
speech as would seem to
meet the election strategy
of President Truman or pre-
cipitate a walkout of the
Dixiecrats. As in the Republi-
can convention, however, the
civil-rights problem is a ma-
jor storm center with the dis-
puted delegations, in the
committees, in the caucuses
and among the candidates.
It will be recalled that the
Republicans’ hope was that
their feeble compromise plan
on this question would be
helped by a possible Demo-

cratic compromise on the same
question. Yet, given the Eisenhower

. choice, which must place the em-

phasis of campaign debate be-
fween the two parties largely on
domestic problems, the Democrats
are hard pressed to at least re-
peat their 1948 promise.

1t is reported that House leader
John McCormack will writé a
civil-rights plank “acceptable” to
evefyone, including the South. If
this occurs, it is anticipated that
the labor leaders, or others who
are for a forthright plan on civil
rights, will bring the fight to the
floor. The Lehman anti-filibuster
proposal seems most important
4t the moment in separating the
sheep from the goats on this
particular issue. It is this meas-
ure which would abolish the
present two-thirds rule in the
Senate on cloture, which is the
parliamentary stumbling-block for
passage of various kinds of

(Continued on page 3)
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UAW for Exit fro)n‘ Wage Board;

Yields on Arbitration at No. Am.

The United Auto Workers (CIO) will appeal to the na-
tional CIO for the withdrawal of its representatives from
the Wage Stabilization Board. Such wasthe decision of the
auto union’s Executive Board and its top Policy Committee.
. Just as the labor movement almost two years ago hurled
vigorous charges against the Board, the UAW repeats that
the board merely controls wages while prices are free to

rise and that labor's dep-

uties serve only as window

dressing for an qnh-labor
policy.

Concessions that labor
won, those many months ago
when it walked off all war
boards, have dribbled away.
Concessions that it thought
it had won proved illusory.
Labor leaders boasted, in re-
tu;'ning to the board, that
they had made a big step for-
ward by winning the right
of the wage board to inter-
vene in negotiations and
force reluctant employers to
capitulate to union demands,
-at least on a sort of compro-
‘mise basis. This, under the
so-called “disputes power”
which the board presumably
would possess.

- But it turned out that the
board could make recom-
mendations only, without
power of enforcing them, no
matter how politely labor
leaders agreed to all the
board’s recomendations un-
der the theory of reinforcing
-its authority so that employ-
ers too would have to yield.
Along came the steel nego-
tiations and the steel com-
jpanies thumbed their noses
at the compromise recom-
mendations. T'o add insult to
injury, Congress cut away
the board’s now meaningless
power to make recommend-
ations, thus constricting its

functions. simply to the
sphere of holding down
wages.

by e

Logjam

This would be enough to
justify the action of the
UAW. Actually, the auto
workers have been ‘espe-
tially annoyed by a series of
ifritating provocations and
by a growing logjam of un-
§ettled negotiations. The
@nion, it should be remem-
bered, rejected with con-
tempt, at its last convention,
tiny repetition of the war-
time no-strike pledge. But in
the ‘post-convention period
the union leadership, while
fot adhering to a rigid no-
strike line, has been doing
everything possible to avoid
strikes that could be inter-
preted as interfering mﬂl
war production.

It is easy to see what a -

difficult dilemma it places
them in. Their course of ac-
tion and inaction would ordi-
fnarily have to follow a del-
icate and devious path; but

the example of the solid steel
strike makes it almost im-
possible to adhere to it.

The UAW is trying to get

a chain-wide agreement with
the North American Avia-
tion Company, to eliminate
the big wage differentials
between what its workers
get and what auto workers
get. But the union negotiates
in vain. “The union is reluct-
ant to cause curtailment of
this vital military project,”
reads its official statement:

* “Destruction of its collect-
ive-bargaining freedom is
the last, and only, step which
the UAW-CIO will not take
in its efforts to maintain the
steady flow of Sabre Jet
fighters to our forces in Ko-

rea. .
“North American Avia-
tion, Ine., producers of

the Sabre Jet, has traded
upon this sense of respons-
ibility on the part of the
union. It has maintained
such a position of rigidity
in its resistance to the de-
mands of the union that ne-
gotiations are already in
their fourth month. The
union can legally strike. But
the union is reluctant to
-cause the curtailment of this
vital military project.”

Gives In

Naturally the company is
overjoyed at this examplary
patriotism and responds by
rejecting every union de-
mand and dragging out the
talks for four months. The
company now proposes ar-
bitration and the union ac-
cepts on the. condition that
all of the company’s plants
be included. But the UAW is
not happy about it:

“The proposal [for arbit-
ration] is made by the com-
pany in full knowledge of the
historic policy of the union
in opposition to the substi-
tution of arbitration for the
collective - bargaining pro-
cesses which are designed
for these matters. The com-
pany, by its action, has left
the union with a choice bet-
ween two very negative al-
ternatives — arbitration of
contractual wage scales or a -
strike . . .

“The company’s action
comes right on the heels of~
Congress’ crippling blows to ,
the Defense Production Act

*wherein such ‘third party’

involvement in collective-

Fd

Y

There's No Angel Around

to finance Labor Action. It

has appeared every. week

since -1940 because it's been backed by the dimes and
dollars of independent socialists and your subseriptions.

- A sub is only $2.00 a year —
Subscribe now!

bargaining dispute has been
outlawed. The company pro-
poses to circumvent congres-
sional intent by mutual ag-
reement between the parties
to allow the president of the
United States to establish a
special Arbitration Board
for this particular case . . .

"As a last-resort measure
to avert such a strike, and in
full contradiction to its his-
toric position in such mat-
ters, the union agrees to join
the company in its proposal
to ask the president of the
United States to appoint a
fact-finding board to hear
the facts in this case and to
return a final and binding de-
cision to parties ...

“The union realizes the ex-
tent to which it gives up its
collective - bargaining priv-
elges in such action. Its -de-
cision is motivated entirely
by its desire to effect a set-
tlement which will prevent
a strike in these plants at
this time.”

First Step

People with a long mem-
ory will remember the Borg-
Warner strike.” A long, long
time ago the union agreed
to “recess” this strike upon
‘appeal from President Tru-
man. The strike remains “re-
‘cessed”; the issues remain
‘unsettled. The wage board
had intervened in these ne-
gotiations in a particularly
bungling and irritating fa-
shion. While the company
and the union still argue, the
wage board loses the power
to dabble in such negotia-
tions. But it was because
this board originally inter-
ested itself in the case that
the union recessed the strike.
The recess remains; the
board vanishes from the
scene. Perhaps some union
men find this situation
somewhat fuzzy and confus-
ing.

The UAW'’s negotiations
with the copper and brass
industry belong, too, in the
field of current history—old
enough to be history and still
current. A strike was called
in September 1951 after
fruitless bargaining sessions.
Again, the union called off
its strike. After waiting pa-
tiently these ten months, the
UAW, in June, began to
shut down brass plants slow-
ly, one at a time. This grow-
ing strike continues, so far
without result.

Such is the background for
the UAW's decision to call -
for the resignation of all CIO
representatives from the
wage board. Obviously, how-
ever, this could only be the
first step. When labor's rep-
resentatives tire of serving
as "window dressing' they
have only begun to stir.
Strike battles would still lie
cahead. ‘Perplexing political
problems would arise, as
they arose almost two years
ago. But as a first step, the
UAW appeal is in the right

', wdirection.

By DAVE BERN

LOS ANGELES, July 18—The
26th week of the trial of 14 Cali-
fornia Stalinists began with both
sides preparing their final argu-
ments before the jury. U. S. At-
torney Walter S. Binns opened
the government argument by urg-
ing the jurors to convict the CP
leaders under the Smith Act on
the charge of “conspiracy to ad-
vocate the violent overthrow of
the government.” Binns began his
speech, ironically, with the read-
ing of the preamble to the Con-
stitution, that famous document
under which, one recalls, the first
great Sedition Law was found to
be illegal. Following the pre-
amble, Binns®argued that it is the
jury’s duty to convict the defend-
ants as a means of insuring the
“domestic tranquility”!

Binns, reported the News here,
"turned against the defendants one-
of Lenin’s own dicta: ‘Never play

. with insurrection,’ as an argument

for their conviction." Then the
U. S. attorney read excerpts from
the Marxist and Leninist (as well
as Stalinist) books on which much
of the government's case rests.
Marxism as an explanation of the
objective social processes which
aive rise to class conflict has been
used liberally by the prosecution
to prove that Marxism CAUSES
class conflict and even revolution.
To add confusion to ignorance, as
far as the jury is concerned,
Stalinism is identified exclusively
as genuine "Marxism™ and vice
versd.

ASK ACQUITTAL

The defense will take about a
week for its argument after which
the governiment will make a clos-
ing speech to the jury before the
verdict is taken. Experts in the
U. 8. Attorney’s office estimate
that the trial has cost the gov-
ernment more than $400,000 so
far. This sum includes payments
to the 12 jurors and four alter-
nates, transportation costs of wit-
nesses, salaries for the,witnesses
who served as undercover FBI
agents and salaries for the prose-
cution’s staff.

The Southland California Chap-
ter of the American Civil Liberties
Union entered the case officially
for the first time by asking for a
directed verdict of acquittal.

A similar motion on the .part
of defense attorneys . several
weeks ago was denied by Federal

ACLU Enters the Case
In Smith Act Trial of CP

Judge Mathes. The defense mo-
tion had contended that the gov-
ernment had failed to prove its
charge, and that its whole case
was weakened by the use of paid
stool-pigeons as witnesses.

The ACLU presented a differ-
ent reason for acquittal. Attorney
Abraham Gorenfeld presented the
ACLU argument to the ecourt,
stating his organization’s posi-
tion to be that the Smith Act
“must be overruled by future

court decisions or repealed by -

legislative action,  in order that
we may live again under the full
protection of the Bill of Rights.”
He noted that the ACLU is cp-
posed to prosecution under the
.act because “it inherently, inevit-
ably violates free speech.” Then
Gorenfeld concluded, “The sole
concern of the ACLU is to de-
fend fundamental rights guaran-
teed people by the Constitution.”

KEY CASE.

Gorenfeld was acecompanied lgr
other attorney members on the
local board of the ACLU: Ed-
mund Cooke, Robert Morris, Clore
Warne, Richard Richards, and
Loren Miller (NAACP attorney
and California Eagle publisher).
A. L. Wirin, general counsel of
the ACLU, has represented thrze
defendants as their private
lawyer but not as a representa-
tive of the ACLU.

It is expected that the case will
be submitted to the jury on July
29 if the present schedule is not
altered. The verdict, in view of the
importance of the California CP
in the government's drive, will have
an important bearing on future
government #rials. The Supreme
Court upheld the conviction of the
11 national Stalinist leaders in
New York, thus recognizing the
legitimacy of ‘the Smith “Act. This
California case is the most import-
ant one since then. '

If the defense appeals a ver-
diet of guilty, and the highest
vourt reéaffirms its earlier stand,
ihe Smith Aect will stand as “ceon-
stitutional” and encourage fur-
ther prosecutions based on stool-
pvigeon evidence and garbled quo-
tations from Marxist works. But
most of all, the Smith Act will
stand as a monument to this cold-
war period’s state-inspired as-
sault on civil liberties and democyt
racy, whose limitations are nof
yvet in sight.
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I.ONDON LETTER

By DAVID ALEXANDER

LFGNDO\I —July 15—Dr. Joseph
Goldstein, an American research
student, has just created a sensa-
tion in England. What he has
actually said has been known for
a long time, but he has adduced
facts and figures to prove it.

The Transport and General
Workers Union is one of .the big-
gest single trade unions in the
world, with 1,317,000 members
representing nearly a fifth of all
the organized labor in the United
Kingdom. Arthur Deakin, its gen-
eral secretary, has very courage-
ously written a foreword to Dr.
Goldstein’s book, The Government
of British Trade Unions, which is
a study of his union.

What this book says is simply
that fhese British trade-unionists
—and there is no reason to believe
they are untypical—are not politi-
caily conscious, that they are so
cpaﬂle'llc that the vast machinery
oi democracy upon which the union
is founded goes rusty from disuse.
Dr. Goldstein cites many examples
ta prove this: between 1937 and
1947 approximately four-fifths of
the electorate for the General
Executive Committee did not vote
for the winning candidate. In 1945
when Deakin was elected, although
he received nearly three-fifths of
the vote placed, less than one-fifth
of those entitled to vote cast their
ballots for him.

CAUSES

Dr. Goldstein even brings up a
perfectly genuine case where a
group of shop stewards filled in
bailot cards for different candi-
da’es, not even bothering to give
th= cards to the rank and file. In
74 mcetmgs of a single branch of

the union, 60 were attended by
less than 3 5 per cent of the mem-
bership.

These few examples extracted
from a whole learned tome are
enough to give us cause for real
apprehension. Not only are the
big unions run by people elected
by fractions of the voters but
what is more serious is that those
elected place bloc votes at the
Trade Union Congress on behalf
of all its members.

.Dr. . Goldstein suggests some
reasons for the situation. Many
branches have up to 1000 members,
ond not enough accommodations |
for them if they came. They cannot
feel a part of union life in such a
large group. Those who are inter-
ested in the running of the union
have the organizing work piled on
thkem. He cites the example of one
branch of 1,083 members which
has 19 of them occupying 63 ad-
ministrative posts or offices. The
fact that these small jobs are un-
paid in no way contributes to their
lack of popularity. It is just a case
of the willing horse.

FOUR BARRIERS

This situation As resistant to
change. Despite all that has been
said to the contrary, no Stalinist
can keep real control over a union.
Infiltration tactics seem fo cause
an allergic reaction which pre-
vents their getting anywhere. Un-
fortunately there is the same re-
action to Marxists in the trade
unions at present.

This apparent lack of inter-
est in trade-union administration
should not be confused with lack
of political consciousness. In the
1952 election 84 per cent of the
electorate of Britain exercised

Apathy vs. Democracy in a Union

their right to vote. The disinterest
in union affairs’seems to have its
erigin in the belief that nothing
can be changed by the unions.

If a resolution is carried by a
branch union, it must go to the
area branch, then to the national
union concerrled if the Executive
agrees it is put on the agenda of
the Trade Union Congress. Sup-
posing this body supports the idea
it passes a resolution and_pre-
sents it to the government as
being the trade union’s views. We
thus see that a rank-and-filer must
push a resolution through four
administrative ba;ners before it
can even be heard by anyone who
can give it effect.

BALANCING THE PICTURE

Dr. Goldstein's study would have
been more properly balanced if he
had pointed out also that, on the
whole, the 9 million organized
workers of England are still much
better off than at any time in the
historical past. Any sharp eco-
nomic Iowermg of the sfundard of
living will produce a ¢
to supercede the cpnihy 1 think
he has the wrong end of the stick
when he suggests that the reasons
for the apathy are stale administra-
tion erganizational relationships.
Any mass consciousness would by-
pass these. anyway.

The task of British socialists is
to ‘increase the consciousness of
the masses, especially when eco-
nomic actualities march with us.
Our job in the trade unions is not
only to -capture administrative
posts but also to interest the rank
and file in preventing any stag-
nation of the bureaucracy. After
all, the price of liberty is eternal
vigilance.
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Wall Street 'Internationalism’

And the

Thomas L. Stokes, the nation-
ally syndicated Washington col-
umnist, was moved by Eisen-
hower’s victory at the Republican
convention to recall the case of
that other “liberal Republican”
who was going to give the GOP
a face-lifting. Comparing the
forces behind the general with
those behind Wendell Willkie, he
wrote in his July 14 column:

"As to origins, there is a com-
mon identity in one powerﬁll group
among promoters. That is the fin-
ancial and industrial hegemony
largely concentrated in the East,
which is international-minded and
low-tariff inclined because of in-
ternational finance and interna-
tional trade interests thaf conduce
$o a world outlook rather than a
strictly national outlook . . .

“The industrial-financial pro-
moters who furnished some of the
brains, propaganda-wise, and a
good deal of the money for the
Eisenhower nomination triumph
were much more open in their
operatians here than in Philadel-
phia in 1940. '

“Officials and gents of the auto-
rnobile industry were active about
Eisenhower headquarters. Busi-
ness pressure upon delegates was
used effectively in some cases.

“The new chairman of the Re-
publican National Committee ap-
proved by General Eisenhower
—_Arthur E. Summerfield of
Flint, Mich.—is a Chevrolet
dealer and has one of the largest
retail automobile agencies in the
country. There was never any
doubt that he would take the
bulk of his Michigan delegation

)aring Down Fair Deal——

(Continued from page 1)
FEPC and civil-rights bills which
have passed the House, only to
drown ih Dixie oratory in the
Senate.

However, it is also true that
many of the bills on this ques-
tion which have passed the House,
to be killed in the Senate, would
not pass the House in the first
place if the cloture rule did not

x1st The Southerners are thus
it too fearful, it is reported, of
a strong civil rights plank in the
platform. It was a favorite saw
of FDR’s that the platform is
only for getting onto the train,
ete.

PLEDGE DILUTED

Murray Kempton reported in the
New York Post that James Carey
and Walter Reuther of the CIO
worried Senator Mcormack on
3he matter of platform and the fact
that Democrats who are against
the typical Fair Deal platform run
the congressional committees be-
cause (like McCormack) "'they are
ceniors in the club.” Reuther, ac-
cording to Kempton, said that la-
ber in 1948 voted not for a party
label but for a platform. "And the
Democrats could still stand on
their 1948 platform; they hadn't
used any of it," he said.

The so-called “loyalty oath”
procedure invoked by the large
majority of the Democratic dele-
gates against the unreconstructed
Southern delegations has solved
nothing at this reading. James
Reston reports in the New
York Times that the uncompro-
mising “left wing” — Lehman,
Humphries, ete.—will insist on a
strong program even if it means
the defection of the Dixiecrats
and the loss of the election. They

.~ are reputed to put principle
ahead of party vietory. There is
little indication anywhere else
of such sentiments. And, as we
go to press, the liberals have al-
ready put a knife to their own
“Joyalty pledge” in order to ap-
pease the South.

The civil-rights issue is an ex-
plosive question for both parties.
One claims to- be the inheritor
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of the ideals of the party of Lin-
coln and the Civil War. The other
claims responsibility for the
leadership of the country which
is attempting to lead the world.
Over a tenth of its citizens are
colored and most of them have
second-class citizenship and are
not even protected from Ilynch-
ing, let alone possessed of equal
1ights with other citizens. And
the majority of the world’s peo-
ples—among most of whom the
Stalinists make such headway—
are colored. It is perfectly fitting
that the civil-rights isue should
rack both parties.

Such are the contradictions of
these coalition parties, that it is
reported that an embittered Taft
claque stayed on in Chicago to
plump for Senator Russell of
Georgia who seemed to be closer
to their hearts than Eisenhower.
Russell, on the other hand, so at-
tractive was office, came out
against Taft-Hartley, for which
he originally voted, pledged his
loyalty to the party regardless
of its ecivil-rights stand, and con-
sequently lost many of his former
supporters.

DIFFERENCE .

So far, the Democrats’ fire has
been mostly directed against the
Republicans. They are supported
by the "lords of the press" ™the
oil tycoons of Houston,” "Wall

Street,” etc. We are reminded of
the day. "when there was no
chicken and there was no pot.™
Main Street is supposed to be pit-
ted against Wall Street. The: Demeo-
crats are presented as the "party
of the masses” against the Repub-
lican "party of privilege.” Plenty
of wealth and privilege is repre-
sented at the Democratic conven-
tion. Yet the Democrats do have
a hundred-odd labor leaders as
delegates who are represenhves
of organized labor. And this is
aiso a distinction with a difference.
As reported in LABOR ACTION
last week, the labor leaders. now
that Truman is presumably out of
the running, seek’ another coat-tail.
At this writing, they upparenily
have not yet found it.

The “smorgasbord” of Demo-
cratic hopefuls, as the Alsops of
the Tribune deseribed the poten-
tial nominees who confronted
Truman for his blessing, has been
1educed and only a- few seem
outstanding  contenders  now.
Averell Harriman, among these,
called by his detractors “a chronic
millionaire,” is the most Fair
Dealish, despite his being the
wealthiest. Estes Kefauver, re-
ported unacceptable to the Pres-
ident because of his exposure of
the tie-ups between the city ma-
chines ‘and the gangsters, hedges
on the matter of FEPC. Senator
Kerr, infamous for his natural-
gas bill and definitely not for
civil-rights legislation,” and the
aforementioned Russell, are not
likely possibilities. Governor Ste-
venson, who has said the un-
categoric “no” a thousand times,
exhibits all the traditional symp-
toms of the coyness which char-
acterizes traditional serious office
sekers, and seems to be the strong,
middle-of-the-road best bet at
present.

I+ isn't sure whether labor will

get the pluﬁorm it wants. And if
it does, it is guaranteed to get
candidates who will not abide by
the platform onyway. This is the
fate of its alliance with a capital-
ist party. Meanwhile, the PAC
dollars rell into elect the "friends
of labor.” What they might do if
they were used for a positive
good, to elect chor men them-
selves! 2

The Democratic Party, with
the addition of the labor leaders,
continues to be the coalition of
divergent groups bourbons,
liberals, city machines, million-
aires, ete. It is the more “liberal”
of the two majer parties in the
sense that it has had a more
far-sighted program for patch-
ing up and preserving capitalism.
The Democratic and Republican
Parties overlap in their decisive
social goals. The Democrats have
schisms as deep-going as those of
the Republicans. Their most
troublesome issue thus far is the
same one which afflicted the Re-
publicans. The smoke-filled caucus
rooms are of similar importance
in deciding issues and candidates.
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General

with him to General Eisenhower.

“New York banking interests
were represented by Winthrop
W. Aldrich, chairman of the
beard of the Rockefeller Chase
National Bank.”

Anti-Franco
Fight — —

(Continued from page 1)
for military bases, and to pass
Franco off as a “soft” dictator,
Franco began his drive against
the Basque Catholics, the CNT;
and CGT unions and the POUM;
as well as thousands of workers
and peasants. The wave of
persecutions and prosecutions
against the anti-fascists in Spain

' was the reason for the Commit-

tee’s formation. ¥

The committee has assumed the
task of speaking out boldly against
Franco and acquainting masses of
peopie with the truth about Spain.
Under the chairmanship of Nor-
man Thomas and the secretaryship
of Rowland Watts of the Workers
Defense League, the committee has
prepured the ground for I’he
cstablishment of a national move-
‘ment along the lines of the New
York committee.

Endorsefhents for its work have
come from the AFL and CIO,
from Matthew Woll, Jacob Potof-
sky,and James B. Carey, the last
having joined, the Committee,
Gates read a letter from Potof-
sky stating his regrets that he
could not be present at the meet-
ing, but once against emphasizing
the necessity of keeping up the
fight against Franco.

LOOKING AHEAD

Samuel Friedman, vice-presi-
dential candidate of the Socialist
Party, spoke in behalf of his
organization. He emphasized the:
necessity of keeping up the fight
no matter how difficult the con-
ditions for such a struggle be-
came. He too regretted that the
labor movement did not take a
more active part in this struggle,
cautioning against their alliance
with an administration which:
first placed an embargo against
aid to the Loyalist government
in its war against Franco, and
is now preparing even greater
assistance to the tyrant.

The two remaining speakers
were A. J. Muste, of the Fellow-
ship of Reconciliation and Gen-
eral Jose Asencio of the Loyalist
Army. Muste, speaking for paci-
fists and those believing in non-
violence, closed his remarks by
saying that the struggle for free-
dom and democracy could not be
ceparated from the struggle
against war. He warned against
those who talk about freedom and"
democracy while they stand. be-
hind atomic bombs preparing for
a new war, in which freedom and
democracy become the first vie-
tims.

General Asencio spoke in Spane
ish and reviewed the results of
the Franco dictatership. He
guoted from a New York Times
article on the anniversary of
Franco’s rule, which spoke of .the
achieyements of the regime. But
in Spain, he pointed out, living
conditions are intolerable, the
jails are filled with thousands of
workers, and the persecution of
the people goes on endlessly.

That is why the fight against
Franco must go on.

A spirited collection speech
made by Chairman Wiener netted
229,50 for the committee’s work.
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The Independent Socialist League stands for
socialist democracy and against the two sys-
tems of exploitation which now divide the
world: capitalism and Stalinism.

c::paﬁlism cannot be reformed or liberalized,
by any Fair Deal or other deal, so as to give
the people freedom, abundance, security or
peace. It must be abolished and replaced by a

new social system, in which the people ownm

and control the basic sectors of the economy,
democratically controlling their own economic
and pelitical destinies. .

Stalinism, in Russia and wherever it holds
power, is a brutal totalitarianism—a new form
of exploitation. Its agents in every country,
the Communist Parties, are unrelenting ene-
mies of socialism and have nothing in commen
with socialism—which cannot exist without ef-
fective democratic control by the people.

These ¢two camps of capitalism and Stalinism
are today at each other's throuts in a world-
wide imperialist rivalry for domination. This
struggle can only lead to the most frightful
war in history so long as the people leave the
capitalist and Stalinist rulers in power. Inde-
pendent Socialism stands for building and
strengthening the Third Camp of the people
against both war blocs,

The ISL, as a Marxist movement, looks to the
working class and its ever-present struggle as
the basic progressive force in society. The ISL
is organized to spread the ideas of socialism
in the labor movement and among uli eﬂmr
sections of the people.™

At the same time, Independent Socialists
participate actively in every struggle to bet-
ter the ‘people's lot now—such as the fight for
higher living standards, against Jim Crow and
anti-Semitism, in defense of civil liberties and
the trade-union movement. We seek to join te-
gether with all other militants in the labor
movement as a left force working for the for-
mation of an independent labor party and

other progressive policies.

"The fight for democracy and the fight fer
socialism are inseparable. There can be no
lasting and genuine democracy without, social-
ism, and there can be no socialism without de-
mocracy. To enroll under this banner, join the
Independent Socialist League!

INTERESTED?
Get Acquainted

Independent Socialist League
114 West 14 Street
New York 11, New York

O I want more information about the
ideas of Independent Socialism and
the ISL.

] I want to join the ISL.
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THE SCIENCE AND POLITICS OF HUNGER

By CARL DARTON

In sharp contrast with the miracles of science today is
the unsolved problem of real and hidden hunger among the
majority of the earth’s people.

The sad part of this, one of the most shameful but little
discussed crimes of capitalist society, is that there is little
technical excuse for its existence. The situation is well ex-
pressed by Josue de Castro in The Geogrephy of Hunger (Little Brown,
1952) : “Western science and technique, brilliantly victorious over the
forees of nature, failed almost entirely to do battle with hunger. The
scientists kept a pointed silence about the living conditions of the
world’s hungry masses; consciously or unconsciously, they became
accomplices in the conspiracy. The social reality of hungei stayed
vutside their ldbmato:y walls.”

However, science and scientists ulone are not to be condemned, but
rather the forces which have failed to use their potentialities properly.
To further quote De Castro: "Governments, institutions, and employers

. have been excessively absorbed in problems of economic exploitation
and have, in general, shown no great interest in human problems as
such.” He predicts that it is "possible to carry out a veritable revolution
in the field of food production . . . except for the opposition of certain
economic and political forces which stand in the way of large-scale
application of scientific knowledge."

The above quotatlon-, summarize De Castro’s excellent study of
widespread hunger in the warld today. This hunger is of two types.
First, there is actual hunger, as commonly understood, when the
energy of the food intake fails to balance the energy needs of the
individual for his daily activities. The geography of this type, primarily
starvation, shows that it exists not only in the famines of the past but
is widespread even today.

More common, however, is the insidious hidden hunger of mal-
nutrition, the lack of the vital food elements, vitamins, minerals and
proteins so necessary for healthful living. While it is true that very few
people actually die of starvation, or even officially of- malnutrition,
millions today succumb from diseases directly or indirectly induced
by an inadequate diet.

Many of the facts and figures of De Castro’s book are startling,
even to one with some background in nutrition. In South America,
for instance, before the last war, studies show the Brazilian worker
with.a daily intake of only 1700 calories, the Bolivians with an average
of 1200, and Chile with 50 per cent of the population consuming less
than 2400 calories daily. It is‘estimated the workers in this area require
2800 to 3000 calories daily.

Moving further north, a recent study of 10,000 poor children in
Mexico City showed 5000 with dietary dehclenmes In 1943 studies in
Cuba indicated that more than a third of the population did not have
funds for an adequate diet.

Inequality at the World's Table i

In the "good old U. 5. A." the National Research Council bulletin of
1943 shows 73 per cent of the people of the Southern states have an
improper diet. As De Castro puts it, this is "another typical example of
hunger as a man-made plague since the region is eminently suited by
nature to the production of adequate food supplies.”

This deplorable state of affairs is repeated throughout the world.
A League of Nations study of 1928 states that two-thirds of humanity
live in a permanent state of hunger. Other studies prove that under-
nutrition prejudices the health of at least 85 per cent of the world’s
people. Unfortunately, De Castro feels he has insufficient data for an
objective study of hunger in the Soviet Union and the European
countries behind the Iron Curtain. However, there is little doubt that
the forcible division of Europe into two camps with the restraint of
trade and normal economic activity, let alone its actual exploitation for
the war machine, lowers its already inadequate food supply.

What is the solution of this age-old “man-made problem” of hunger?
Certainly it is not the Malthusian answer of the restriction of popula-
tion growth, either by the “natural” means of war and famine nor by
birth control alone. Rather, De Castro directly disputes the Malthusian
theory that starvation in backward countries is due to over-population.
He offers data to prove that excessive reproduction and overpopulation
is the result of malnutrition and semi-starvation. The real solution is
the industrialization and development of colonial countries and areas
so that they can use the technology of industry and agriculture to pro-
duee- sufficient food for all.

We again quote De Castro: "the problem is not one of hunger limited
by the coercion of natural forces. Essentially, it is not a problem of pro-
duction at all, but of distribution. . . . The fundamental truth can no
longer be concealed from mankind; the world has at its disposal enough
resources to provide an ‘adequate diet for everybody, everywhere. And
if many of the guests of this earth have not yet been called to the table,
it is because all civilization, m:lud‘ng our own, have been organized on a
basis of economic inequality.”

De Castro, a native of Brazil and chairman of the Executwe
Council, Food & Agricuture Organization, United Nations, places his
hopes for the solution of the many ills of hunger in the activities of
the UN, mainly in the form of technical aid to underdeveloped coun-
tries. However, we have seen that such technical aid is used to serve
the industrial and military needs of the backward areas and that it is
the native ruling classes that absorb its benefits, not the masses of

eople.
P ]It should be apparent to readers of this column that the remedies
for hunger, as for many of the problems of foday, are of a political
rather than a technical nature. Political malnutrition is just as wide-
spread as physical undernourishment. What the world needs is a sus-
tained diet of socialist (lelnoclacy—a vitamin of vitamins to revitalize
mankind.

Have you read . . . <
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thing over and over;
brains on the job.

their

and were more likely to quit.
Another
worked with.

plant, not for

supervision.

MICROSCOPE ON THE ASSEMBLY LINE.—Am-

The UAW-CIO’s magazine reviews a new
‘book we haven't seen (The Man on the As-
sembly Line, by C. R. Walker & R. H. Guest,
Harvard Univ. Press) and comes up with some
interesting sidelights from it. It isn’t startling,
but it's one of those cases where you can now

The study was made in 1949 by the two men
from the Yale University Institute of Human
Relations, in a GM assembly plant organized
by the UAW. Here's a rundown, condensed

By about 14 to 1, the men dislike their jobs.
(But they like the pay, which is set by UAW

They disliked the work because they couldn’t
set their own pace; the job was physically tir-
ing; it wasn’t interesting; they did the same
they couldn’t use their

The more complicated the job, the more it
required of a man, the better he liked it.

Workers in mass-production industries quit
jobs more often than
Among the workers in this study, those workers
who were on the most repetitive mass-production
jobs were sick more often, absent more often

other

The men came from jobs they liked better,
except for the pay which kept them on. -
feature of their jobs, as compared
with former ones, was that they earned about
the same amount of money as the people they

None out of ten wanted another job in the
more money or more prestige
but simply to get off a job they disliked. More
of them wanted to be repair-utility men (which
was more interesting) than wanted to go into

The more education a man had, the more

¢ dislked Hi

e of (the work was the opportunity for fel-
lowshl]%.‘talkmg, l;lddmg—whcle that was pos-

sible.

workers.

-half sa
anythin

talked about on
.. When
hostility tended

aging it , .

workers. sprang directly

agement.”

cost ecompulsion

“alienation” of

tion proeess.

3 it about half were in such a positien
“that they couldn’t talk freely with other

Only dbout oné in 10 thought the company
was doing all it could for its employees. Over
the company wasn't doing much of
* for its employees. Walker and Guest
. report that the workers were more or less bal-
-anced and restrained about everything they

they talked about the company their

The men were over whelmingly for the union.
About one in 10 was critical,
pro-company viewpoint, usually from a more
militant standpoint.

Wr;te' ‘Walker and Guest:

. the average worker was unable to iden-
_tclfy hlmself either with the work he did with
his hands or with those responsible for man-
. we suggest that the union meet in
part the psychological and social needs which
work in the plant had created . . .

istics of~a mass-production work environment
. the union apprared as a kind of psycho-
ical bulwark
‘against the bigness and impersonality of man-

The Ammunition review adds, among “Ques-
tions to Think About”:

“Don’t many of the basic grievances deseribed
by Walker and Guest arise out of the operation
of an industrial plant under the pressure of a

We might add also that the psychological con-
sequences described by the study weré long ago
anticipated by Karl Marx’s study of capitalism,
summarized in the phrase by Marx about the

job. But another positive fea-

their jobs except.the company.
to be ungualified.

but not from a

these needs
from the particular character-

against pace ‘and boredom and

in a profit economy?”

labor in the capitalist produc-
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Education in Los Angeles Hit by School Board and llnive(sity

By GERALD CARR

LOS ANGELES, July 20—Two recent cases pomt up the
need for spirited democratic action to combat the reaction-
ary bid for thought control in the schools. The groups which
wish to convert students into uncritical automatons and
teachers into intellectual apologists are feeling their strength

as they venture into new
fields because of the lack of
an organized, vigorous chal-
lenge to their anti-demoeratic
campaign.

The first case in question

is becoming old-hat and the
press merely takes note of it
on a back page in routine
fashion. Los Angeles County

Counsel Harold W. Kennedy,
in a 25-page opinion, told the
Board of Education that the
city's schools can legally fire
Communist Party teachers
and other employees, or any
school employee who belongs
to an organization listed as
subversive, or even those
good American patriots who
believe they are standing on
the Bill of Rights and other
democratic traditions by re-
fusing to tell wheiher they
belong to "subversive" or-

ganizations before legisla-
tive committees.

Kennedy’s statement was
given on July 9 to the board
in response to the request of
School Superintendent Alex-
ander J. Stoddard and board
members who have repeated-
ly indieated that they desired
power to fire “red” teachers,
asking if they may make
“strong anti-red” rules gov-
erning school employees. Ken-
nedy said they could make
such rules, including that of
requiring, as a teacher’s duty,
that he or she give full data
on present or past member-
ship in organizations “advo-
cating the forceful overthrow
of the government.” (L. A
Mirror.)

The county counsel, who
earlier had given-a private
gathering in the Biltmore

The following article, translated
from the Paris periodical Masses-
Informations (June 1952), pre-
sents an interesting theory, worth
Lringing to owr ieaders’ attem-
tion—Ed. '

By DANIEL SIMON

The wave of speculations about
Mao Tse-tung’s “Titoism” which
cnee swept over the world press
has given way to the conviction
that the relations between Stal-
inist Russia and Maoist China are
particularly idyllie, since the
hoped-for split did not take place.
It may be said in passing that
the same attitude has been adopt-
ed by the majority of observers
with regard to the present crisis
in Prague: either Gottwald is a
Titoist, a Czechoslovak patriot,
indeed even a nationalist, or else
he is purging his regime on orders
from the Kremlin, they claim.

In both cases this way of ap-
proaching the problem excludes in
advance any possibility of under-
standing it. And in both cases the
relations with Moscow still raise
problems which are important and
difficult to resolve. But these
problems are of a different order
than they are habitually con-
ceived,

In a remarkable article en the
relations between Moscow and
Pekin, Franz Borkenau recently
1evealed the stubborn struggle
between the two capitals, each
one seeking te seize control of the
different Communist Parties of
Asia. (Die Sonderart des Chinesi-
schen Kommunismus,” Aussen-
politik, Stutigart, 1952, No. 6.)
Notably he cited the case of the
CP of India, which changed its
leadership four times in two
years; the gangs obedient to Mao

and those fiercely hestile to hinray

succeeded each other in turn.

Now indications of the same
rivalry have peeped out even in
the non-Asia. countries. Thus it
was that a split recently took
place in the leadership of the CP
of Brazil, with the wvictorious
group proclaiming the necessity
of being inspired by the Chinese
example. THe famed Luis Carlos
Prestes himself. declared, in the
May-June issue of the magazine
Froblemas: “Without drawing any
analogy between the historical
formation of Brazil and that of
China, nor forgetting the specifie
features of the formation process
of our party, the Chinese éxam-
ple calls our attention to the task
we are now fulfilling which has
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Is It Mao vs. Stalin in the

basically a similar nature.” (Cf.,
the interesting article by Madeira,
entitled “Brazil Stalinist Party
Split Over China-Type Plan for
‘Revolution,”” in Labor Action,
New York, May 12, 1952.)

The same influences are felt at
Prague. -

DIFFERENT FORMULA

Mao's China is not looked on by
the Prague leaders as a simple sat-
ellite of the USSR, like Poland,
Hungary or -Rumania. To be con-
vinced of that we have only to
excmine the formulas in the offi-
cial language devoted to defining
the relations between Moscow and
the popular democracies on one
side, and between Moscow and
China on the other. On the subject
of the satellite countries one al-

ways reads that they are building -

socialism "'following the example
and with the assistance" of the
Soviet Union; as far as China is
concerned, on the other hand, it is
pursuing this objective
side” of the land of Stalin.

I'or example, here is the word-
ing of the official May Day slogans
in Czechoslovakia this year:

ON CHINA:

“Long live the heroic Chinese
people who, under the leadership
of Mao Tse-tung, have won their
freedom and who are successfully
building a new life at the side of
the Soviet Union! Long live the
Communist Party in China!”

ON THE SATELLITES:
- “May the countries of popular
democracy be strengthened and
flourish, marchihg forward to
socialism following the example
and with the assistance of the
Soviet Union! We salute the work-
ing people of Poland, led by the
Polish™ United Workers Party,
Comrade Bierut at its head! [The
same formula is then repeated
for the cther satellites as part of
this slogan—Translator.”]

The formula ““at the side of” is
sacred and never varies, It is
found in the slogans of a year
ago as well as today. But that
does not mean that the rank as-
signed by the Czechs to Ching in
the hierarchy of the Stalinist
world is invariable. In this con-

“at the

.to Prague. Last fall,

Stalinist

-
nection the May Day slogans re-
veal very important changes.

A year ago China was offered
the “peoples of Viet-Nam and
Indonesia, as well as the people
of the other colonial countries” as
satellites, by the Prague leaders;
the slogan devoted to these peo-
ples on May Day 1951 greeted
them, in fact, by declaring that
they “struggle after the example
¢f the Chinese people for the
abolition of imperialist domina-
tion.” The corresponding slogan
this year, while greeting the
struggle of these peoples, is silent
about the previously claimed
“Chinese example.” Have the peo-
ples in question ceased to be in-
spired by that example, in the
meantime? Or rather has the
Gottwald regime ceased to grant
Pekin the right to lead the Com-
munist Parties of the countries
in question? .

TUG-OF-WAR

Along these lines, we should note
thot on the occasion of the 7th
anniversary of the liberation of
Czechoslovakia, celebrated May 9,
1952, China did not send a special
delegation, being represented sim-
ply by its ambassader, Tan Chin-
lin. On this occasion, on the other
hand, Moscow sent to Prague
Marshal Konev and the vice-min-
ister of foreign affairs, Valerian
Alexandrovich Zorin. No one can
tell us it was the geographic dis-
tance between Prague and Pekip,
and the consequent expense of the
trip, which prevented the Chinese
from sending a fitting delegation
when Army
Day was celebrated in Prague, on
Cctober 6, 1951, it was China
which sent an important delegation,
headed by Admiral Lui Tao-chin,
and it was the USSR which was
represented by the charge d'af-
faires on its Prague embassy, P.
G. Krekoten. Decidedly these com-
ings and goings are due to some-
thing other than geographic facts.

Must we conclude from the pre-
ceding that some months ago
Mao’s influence in Prague sur-
passed Stalin’s? And that the bal-
ance swung the other way be-
tween October 6, 1951 and May 1,
19527 It does not seem that the
facts so far known justify so bold

Empire?

a theory. For the moment we can
be satisfied with noting that the
two colossi are disputing over the
little satellite.

OUT OF BOUNDS

For the rest, there are some
facts which point in a direction
different from what we have in-
dicated above, If Pekin was rep-
resented “in Prague last May only
by its ambassador, it is no less
true that a very important dele-
gation, led by a member of the
Czech CP Politburo, Vaclav Ko-
pecky, at the same time sojourned
in China, under the pretext of
signing a cultural agreement be-
tween the two countries. Can one
believe that a Politburo member
picked himself up to make the
distance between the two capitals
just to take care of this banal
affair? In any case, the Chinese
comrades do not seem to be will-
ing to abandon Czechoslovakia to
Comrade Stalin without resist-
ance. In this regard it cannot
escape us that, in his speech in
Prague on the eve of the Tth an-
niversary of the arrival of the

* Red Army, Ambasador Tan Chin-
lin went out of bounds by recall-
ing the Prague insurrection which
liberated the Czech capital a little
before the arrival of Stalin’s
armies . . . as if he were unaware
that it is taboo to talk about this
insurrection. [The whole C]ll()td.-
tion from Tan Chin-lin’s speech 15'
given—Trans.]

The allusion to this event,
which is irritating from the Krem-
lin’s point of view, was surely not
a lapse, Gottwald himself was a
victim of the same “lapse” on theé
occasion of his recent visit to
Berlin, when he gave the date
May b5, 1945, the date of the
Prague insurrection, as the date
of the country’s liberation from
the Nazi occupation, instead of
May 9, the day of the Russian’s
arrival (Cf. Masses-Information,
March 1952). One gets the im-
pression we are hearing a pass-
word.
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Hotel substantially the same
view, said in his wordy opin-
ion to the school board that:
“The board may promulgate
a rule which would prevent a
member of the Communist
Party from obtaining or re-
taining employment in the
school district. We are of
the further opinion that the
board may adopt a rule re-
quiring a person presently
employed to indicate under
oath whether he is, now or
has been during any reason-
able prior period a member of

the Communist Party.” (Daily
News).

USC LINES UP

Thus, even an ex-CPer may be
punished for refusing to tell
about his past, including, per-
haps, answering questions about
his former fellow members. Also,
those who refuse to perform
“satisfactorily” before legislative
committees of any sort may be
fired by the board.

The second case involves the
University of Southern California,
cne of the nation's largest private
institutions. The financial editor
of the Daily News waxed eloquent
as he heralded the significance of
a new
tween USC and the Sante Fe Rail-
road, "Thirty-four carefully chosen
executives in varied jobs from all
over the counrtry are now study-
ing on campus.” Of course, this
"cooperative venture" is paid for
by Sante Fe.

“What Santa Fe and SC are-

pioneering is an attempt to ex-
plain our over-all economic sys-
tem, how to preserve it, and how
te extend it, so that railroad ex-
ecutives will be in a position to
interpret American enterprise to
Tellow employees and those with
whom they come in contact in
the busines world.” The writer
adds that ‘“never before has such
a plan between business and edu-
cation been attempted.” Previous-
'y, private corporations sent ex-
ecutives to school but only as
individuals. Now the contract is
on a group basis, with speéial
new (mostly non- academlc} class-
es devised.

INDOCTRINATION

“Instructors freed from other
duties to meet this new chal-
lenge have made great
strides in putting over their sub-
jects wtih faets and a minimum
of wordy academic double-talk.
Only a third of the Sante Fe men
are college men.” The Santa Fe
does not expect any improvement
in railroad skills but feels that all
executives “will be better citizens
for it.”” All of the new “students”
are classified "as “potential top
management material.”

"cooperative venture" be-

What the corporatioon really
wants, it is apparent, is indoc-
irination in the ideology of cap-
italism in order to ensure the
loyalty of the executives, to
strengthen their ties with the
organization. This attempt .is
reminiscent of the straightjacket-
ing of corporation wives so that
their whole lives may be lived in
the atmosphere of the business.

The News editor continuess:
“Already a dozen large corpora=
tions have inquired whether a
similar course could be given for
groups of their executives, What
SC President Fageg envisions
[since Fageg is given chief eredit
for this “educational pioneering’}
is the development of free enter-
prise as a regular credit course
for undergraduates in their senior

yvear. He sees this as a ‘must’ for. .

students in the schools of com-

merce, education, and religion.
Beyond that, the university
(USC), already equipped with

television, may one day be beam-
ing such information to the gen«
eral publie.”

NEW SHACKLES

The significance of this latter
development requires noting. If is
significant chiefly because it re-
fiects the maner in which our cul-
ture is oriented, the way in which
educafion is becoming a weapon
for reaction and its imperialic?
ideology. The schools are to be a
medium for indoctrinating the cor-
poration executives as well as the
reservoir for new, young managers
and political servants of big busi-
ness. Education as the "transmis-
sion of culture and values” fo
posterity, the old view, and educa-
tion as a means of 'recreating
experience, sharpening critical
faculties, and preparing the stu-
dent for life," the modern view,
are alike in danger of extinction
in favor of education as propa-
ganda for loyalty to the capitalist
system.

The fact that such courses can
be introduced into our higher in-
stitutions without arousing deri-
sive laughter or a counteraticak
by real democrats of all political
persuasions is a commentary on
the state of thinking and of the
pall of fear that has been thrown
over this generation. The witch~

hunt tactics of the government, .

the cold-war imperialist consid-
erations, and the private attacks
on democracy give encourage-
ment to these developments and

contribute to the new psychology. -

The attempt to shackle teachers
and to make it impossible for
“subversives” to hold jobs is a
part of the same ideclogical strug-
cle which finds the corporations
anxious to make sure their.own
executives are “loyal to private
enterprise principles.” All of
these gestures are symptomatic
of fear as well as strength. They
are trying to make education
safe against democracy.
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By V. H. DOYE

5. Patent Dilemma

Since the atomic industry is a completely new branch
of the economy, its scientific and technological develop-
ments required mhany completely new inventions and
improvements. Obviously patent rights were involved to a

© great extent. But as in the case of the other aspects we

have discussed, here too the specific features of atomic-
energy production—government monopoly, military se-
eurity and secrecy—have caused a series of new problems
in patent legislation.

James R. Newman put the patent problem as follows:
d )

“In the patent section of the [Atomic Energy]
Aect (Section 11) two basie concepts, each regarded
as fundamental to our system, collided head-on.
These concepts were security, as we had with some
dismay begun to understand the term in the begin-
ning of the atomic age, and the institution of private
property, as expressed here in the hallowed forms
of- the patent system. The conflict between these
irreconcilables was reflected in the debate over most
of the major provisions of the Act ... but nowhere
was it so clearly defined and so bitter as in the
struggle over the subject of patent provisions.”
(J. R. Newman & Byron 8. Miller, The Control of
Atomic Energy, McGraw-Hill, N. Y., 1948, p. 142,)

This conflict—better, this contradiction—is quite ana-
logous to the contradiction which we have already de-
scribed, between the individual worker's rights and the
system of justice. The roots of the contradiction lie in the
conflict between the changing economy and the unchanged
pq{enl'_. system, The very nature of the patent system re-
quired the detailed disclosure of the device or-process to
be patented; the patent would be published and all in-
formation contained in it would be public. This naturally

ad to_collide with the provisions for secrecy and security
ri the case of atomic-energy production.

As a matter of fact, the atomic bomb itself was
“covered by applications for patents,” as was disclosed in
the hearings before the Senate committee. All this pro-
vided an issue which could not be compromised. In New-
‘man’s words, “Congress had to decide whether to protect
property rights embodied in patents at the expense of
national security or to protect national security at the
expense of patent rights.”

In the end Congress accepted patent provisions for the
‘Atomic Energy Act which are unprecedented in Ameri-
can history. The official explanation has been given as
follows:

“Progress of science and useful arts was al-
most wholly in the hands of private persons be-
" cause the facilities for the production of goods
and the facilities for research and development of
new processes, devices and products were likewise
almost wholly in private hands . ..

“When the proposal to pursue the development
of atomic energy by nuclear fission was enter-
tained, a new situation was presented. It was
shortly realized that the potentialities of this new
development were so great that the project must
be completely under the control of the govern-
ment . ..

“The development shortly indicated that every
phase of the project so far as possible must be
owned by the government and must be carried
out with complete secrecy . . .

“The necessities of the situation compelled the
kind of patent provisions which Congress em-
bodied in the act . ..

“Utilization of atomic energy by private parties
was prohibited except upon license by the AEC.
' Future developments in non-military fields of any
j importance in industrial or commercial nature are
to be brought to the attention of the president for
his recommendation to Congress.” (U. S. AEC:
Report on Patent Problems of Atomie Energy Act,

Sept. 17, 1947, mimeo., pages 1-12:)

EFFICIENT—FOR MONOPOLY

This explanation was given, of course, after the fact.
it may be doubted whether Congress, in voting for the act,
had as philosophical a view about the new-born necessity
for the state to control “the propress of science and useful
ar#s” together with the "facilities of production,” etc.—
language which might well remind them of the economic
setup of the Stalinist system.

The act itself declared, in Section 11, that “No patent
shall hereafter be granted for any invention or discovery
which is useful solely in the production of fissionable ma-
terial or in the utilization of fissionable material or
atomic energy for military weapons,” that to the extent
an invention is partially useful for this purpose it too
cannot enjoy patent rights; and that the Atomie Energy
Commission is authorized to “purchase, or to take, re-
guisition or condemn” any invention or discovery useful
toit.

All the relevant patents were revoked in full and
became the secret property of the AEC. Manufacturing
and even research were allowed on license or permission
from. the AEC. Full nationalization was applied to all
téchnical and scientific development in the field and to
ithe brains of atomic scientists and technicians.
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The act provided that “just compensation” should be
given in all the cases envisaged, and the size of a “reason-
able royalty fee” was to be agreed on by the owner and the
licensee. But in case of no agreement the royalty rate
shall be fixed by the AEC. This sufficiently expresses its
monopolistic position; in addition, it should be remem-
bered that the AEC is the only buyer of such patents.
The inventor really has no choice in any case. To sell the
patent abroad would be treason.

In view of these facts, one has a right fo raise an eye-
brow at J. R. Newman's conclusions in his chapter on

patents, where he admires "the simple and efficient way in -

which it [the ac#] eliminated from a whole vast area of
enormous potential economic significance all possibility of
manipulating patents as an instrument for achieving privi-
leged position and monopoly control.” {Op. cit., page 169.)
There can be no question of the simplicity and efficiency of
the method; but to represent it as an elimination of monop-
oly is like yelling "Stop, thief!" while running away with
the stolen loot.

6. The Twelve Giants

We have seen thus far, in our first five sections, that ,

the government monopoly created in the atomic-energy
industry has the essential features of an independent
economie institution, The appearance of this kind of un-
limited economic control contradicts the very foundation_s
of the “free enterprise” economy. It eliminates competi-
tion, challenges the law of supply and demand as a deter-
minant of prices, restricts the factor of the market,
attacks and destroys the “sacred rights of private prop-

erty,” and challenges the system of justice in economic

and public life. Its. existence demands and ipitigtes
significant changes and reforms in traditional capitalism.

Now we have to analyze the interrelations betwegn
the AEC monopoly and its private contractors, and their
mutual impaet upon each other. . ‘

A background fact about the character of the atomic-
energy industry should be made clear first.

“In the vast operations of the Atomic Energy
Commission the most important phase is the produc-
“tion of fissionable material for military purposes for
the reason that about 90 per cent of both the appro-
priations and human effort goes into this field.” (St.
John’s University, The Implications of Atomic
Energy. Essays. Brooklyn, 1950, page 103.)

“The fact is that around 80 per cent of AEC’s
_money. and effort is directly aimed at maintaining
and increasing the production of bombs.” (Business
Week, April 10, 1948.)

The two figures differ somewhat, perhaps because the
90 per cent figure is a later one, perhaps because the two
sources are considering different breakdowns. But whether
80 or 90 per cent, undoubtedly the overwhelming bulk of
AEC's production is for military purposes. The atomic-
energy industry is a WAR INDUSTRY, par excellence. The
characteristics of war industry in general completely co-
incide with those features of the AEC's industry which we
have already examined.

AEC’s only real production for civilian purposes at
the present time are the radioisotopes, by-products of
fissionable uranium: “To the AEC, radioisotopes are at
present its only source of atomic income—this year some
$250,000; not much return on the investment.” (Fortune,
Jan. 1949.)

Besides this, there are paper projects and even some
research and experimentation on atomic energy for civil
industry, but it is not beyond this stage. We shall see
why later. :

The militarization of atomic energy has a silver lining
for the businessman, however: “military influence . . .
imposes a distasteful kind of secrecy but at the same
time it provides all but unlimited funds.” (Power Gen-
eration, June 1948.) )

The all-but-unlimited funds are channeled into private
industry as:I have already pointed out. The resulting re-
lation between the government monopoly and the private
enterprisers has already been touched upon in Section 2
and 3. But there is much more to this problem.

ROLLCALL OF U. S. FINANCE

‘With whom does the AEC deal? Fortune mag-
azing answers:

“The Atomic Energy Commission today, like the
Manhattan District before it, deals largely with
the. biggest of big industry.” (Jan. 1949.) This is
quite understandable. The big industries have every-

- thing that the atomic industry needs: means of

production, technical cadres, skilled labor, produc-
tion experience,

Here is an almost complete list of the big businesses
which are, or were, engaged under contract in atomiec-
energy production:

(1) E: I de Pont de Nemours.

Du Pont entered the atomic-energy industry in 1943,

During the war it built the Hanford Works and operated
it for the production of plutonium. In 1946 it got out,
turning everything over to General Electrie.

Fortune explained this step as follows: “Presumably,
Du Pont got out because its policy makers had developed
an industrial psychosis over the “merchants of death’-
accusations after World War I; also, perhaps, because
Du Pont and the U. S. Department of Justice are in such
an entanglement over anti-trust contentions.” (Jan.
1949.) Be that as it may, in 1948 Du Pont returned to the
industry. In September 1950 it received a contract from
the AEC to produce the hydrogen bomb.

(2) Allied Chemical & Dye Corporation.

Entered the industry in 1946. “This huge enterprise
is a wild cat that walks by its wild'lone, and doesn’t even
like to fraternize with its own chemical-company brethren.
It never had a contract in the atomic program during the
war.” (Fortune, loc.cit.)

(3) Dow Chemical Corporation.

Entered the industry in 1948, assigned to important
new chemical-separation problems. In 1951 it received a
contract to operate a new atomic-production plant in
Colorado. In 1951 it pioneered in signing an agreement

with AEC under which, together with three other private -

companies, it“will build a privately owned atomic-energy
plant for the production of electricity.

(4) Tennessee Eastman Corporation. Y

A subsidiary of the Eastman Kodak Company, in the
industry during 1942-47, o;}erating a section of the Y-12
plant at Oak Ridge. o

(5) American Cyanamid Company.
In the business during 1943-45.
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(6) Monsanto Chemical Corporation.

Entered the industry in 1945; now operates the
AEC’s Mound Laboratory. Together with Dow Chemical
it wants to enter privately into the atomic-energy busi-
ness.

(7) Westinghouse Electric Company.

Entered in 1948; now working on the construction of
atomic motors for submarines.

(8) Fairchild Engine & Aircraft Corporation.

Entered in 1948; now working at Oak Ridge on the
construction of atomiec motors for airplanes.

(9) Western Electric’ Company.

Together with Bell Telephone Laboratories, entered
in 1949 to operate the AEC’s Sandia Laboratory in New
Mexico. '

(10) Kellex Corporation,’ . L

Subsidiary of M. W. Kellog Company, which in turn
is wholly owned by Pullman; it entered in 1943, building
and operating the K-25 plant at Oak Ridge, the first
atomic plant in America. It is now responsible to General
Electric and Dow Chemical for process designs. In addi-
tion, the M. W. Kellog Company has two other standby
corporations, the Atoniic Energy Corporation and the
Nuclear Energy Corporation. Their activity is not known,

but they are the first private corporations with such )

50N0TOUS names.

(11) Carbide & Carbon Chemical Corporation.

Entered in 1943; operated all the plants at Oak Ridge;
and deeply involved in the atomic-energy industry.

(12) General Electric.

The largest single contractor for atomic research;
operates the Hanford Works producing plutonium. The
Hanford personnel of GE now comprises 10 per cent of
GE’s technical staff and 5 per cent of its labor force.
GE’s atomic laboratory is now working on a marine
engine.

POOLS AND PROFITS - ¥

The last three named are the most important of the
AEC’s contractors. Kellog and other subsidiaries of
M. W. Kellog were even created for the purpose of going
into business with the AEC, and in addition certain new
industrial pools were organized too.

One of these is the so-called Associated Universities,
Inec., which is composed of Columbia, Cornell, Harvard,
Johns Hopkins, Massachusetts Institute of Technology,
Pennsylvania, Princeton, Rochester and Yale. .

Besides, as Forfune says, the AEC does not object if
“private companies pool their resources” in order to enter
the industry. The AEC even consciously exercises the peolicy
of granting privileges to specially favored groups of
private businessmen.

Business Week testified, for instance:

“After months of deliberation, the AEC has
decided to let four industry groups in on reactor
development projects. One group made up of Pacific
Gas & Electric Company and Bechtel Corporation of
San Francisco has just signed up with the AEC,
and another made up of Monsanto Chemical Com-
pany and its associate Union Electric Company is
expected to join any day now. AEC has already
signed agreements with two other groups: (1)
Detroit Edison Company and Dow Chemical Com-
pany; and (2) Commonwealth Edison Company and
Public Service Company of Northern Illinois—both
in Chicago. For the present, only these four groups
will be considered.” (May 19, 1951.)

* The Atomic Energy Industry—It;
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Evidently the AEC pursues the policy of grouping
together the private corporations which enter its indus-
try. The creation of pools is also indirectly furthered.
A new pool was proposed and accepted by private insur-
ance companies’ “to share A-bomb-risks,” as it was offi-
cially put (Business Week, Dec. 16, 1950.) The insurance
companies now advertise the horrors of atomie destrue-
tion and kindly offer their services to insure human lives
and possessions. Business is business, adapted to the
Atomic Age.

What atracts private business to the atomic-energy
indusiry and stimulates the formation of these pools is
obvicus enough: it is the same drive as that behind the
struggle of the big corporations to get other government
contracts for war production, fixed profits and absence
of. risk.

The profits are indeed there:

“Qver 90 per cent of its [AEC’s] 1949 expendi-
tures will go to ‘contractor operations.” For exam-
ple, Carbide-& Carbon Chemical Corporation will
get $60 million for its operation as a prime con-
tractor at Oak Ridge; Monsanto Chemical will get
$7 million for basic research in Mound Laboratory

> in Ohio. Far and away the biggest of the AEC’s

business relationships is with its major prime con-
tractor, the General Electric Company, which will
receive from the commission this year something
like $208 million for its vast plutonium work at
Hanford, Washington, and more diverse affairs at
Schenectady, New York., Out of this, GE will im-
mediately subcontract a sum of perhaps $116 mil-
lion, mostly to big construction companies, and
itself will expend the balance of $92 million. To its
seven biggest industrial prime contractors, the
AEC will pay out $313 million, so that over 50 per
cent of the commission’s whole 1949 spending will
go directly and immediately to business and indus-
try. But'three gther prime contractors make up the
AEC’s ‘big ten’ for 1949. The University of Chi-
cago will get $35 million for running the Argonne
National Laboratory as a business; the University
of California will get $37 million for running the
Alamos Scientific Laboratory and its own Radiation
Laboratry as a business; and Associated Univer-
sities, Inc. will get -$27 million for running the
Brookhaven National Laboratory at Patchogue,
L. I, New York, as a business . ..

“Carbide & Carbon’s present contracts are on
an acknowledged profit-making basis; this year it is
receiving a fee of about $1,900,000 on' contracts
involving $60 million. It's a 3.2 per cent return . ..

“The General Electric contracted profit is $2,-
400,000 yearly.” (Fortune, loc. cit.)

The bait of these enormous fixed profits keeps the
private enterprises in business bound to the atom, in
spite of its radical impaect on their economy.
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1. Capitalist Hostility
Yet, in spite of these obvious attractions, there are

indieations that private business is hostile to the atomie
industry.

There are many different reasons for this. Among
them are: (1) constant fear that atomic energy will be-
come a victorious competitor to coal, oil and other fuels;
(2) dissatisfaction with AEC’s policies of favoring spe-
cial groups of businessmen; (3) most of all, discontent
with the AEC’s policy of control over its contractors.
(Cf. W. Well’s article “Atomic Energy May Become a
Rival of Coal,” in Barron’s National Business and Fi-
nance Review, Juné 24, 1946. Business Week, June 30,
1951, stated that the electric power industry sharply de-
manded for itself “the same crack at the atom that was
given to four groups of companies last month by AEC."”)

This last reason is also quite understandable. The
businessmen obviously appreciate the important changes
in their “free enterprise” economy which the atomic
industry stimulates. Conservative-minded business circles
look at it with very cautious, if not hostile, eyes.

One manifestation of this attitude has been, that, up
%o recent times, none of the private corporations partici-
pating in AEC's program has been willing to invest a
single privately owned penny in the atomic industry. David
Lilienthal, the former chairman of AEC, officially scored
this “passivity of business,” emphasizing not only that none
of them want to invest its own money and help the govern-
ment in this way, but also that there are really "very few
of them" who collaborate with AEC even without investing
money. Even such big enterprises as GE or Carbide &
Carbon, which are very active in the atomic indusiry, un-
hesitatingly have said that they do not want to enter on

- private investments in the same field.

Another outbreak of conflict between the AEC and
private industry took place on the occasion of the joint
attack of the uranium mining firms against the price
schedule for uranium. (See Section 3, last week, for the
background.) This happened in 1949-50. The uranium
mining firms evidently were not satisfied with the AEC’s
monopoly prices, and in 1951 they forced the AEC to
triple prices for uranium ore in Colorado. They did this
through their connections with Congress. -

A.E.C. and the Corporations

Business Week described it;

“A year ago, Colorado miners appeared to be
satisfied with the prices.they were getting for their
ore. ... But when costs began to rise and available
manpower fell off ‘as a result of the Korean war,
miners started grumbling. The sound of discontent
reached the ears of Western senators, some of whom
are members of the joint Congressional Atomic
Energy Committee. Now all is quiet again.” (March
10, 1951.) '

The “miners"—that is, the mine owners—had to appeal
to government channels to achieve their aim, rather than
to the traditional force of pressure through the market.
The latter, as we have explained, virtually does not exist
in the field of the atomic-energy industry.

"UNASHAMED," BUT CONFUSED

But the larger problem is the long-term interrelation-
ship between private industry and the atomic-energy
industry.

Here are some valuable comments from Fortune:

“The trouble with the atom is, to the business-
man, that its future is dazzlingly bright, but hope-
lessly vague . ..

“If David Lilienthal and his commissichers can
not bring him [the businessman] down, that is
only for the same reason that Thomas Newcomen,
around 1710, could not define much use for his steam
engine beyond unwatering English coal mines.

“The complexities that surround the atom and
the businessman are, further, the insistence on
secrecy in the name of security, the uranium and
fissile-materials monopoly vested in the commission,
and the patent restrictions of the McMahon Act,
which in effect assign to the commission the control
of what comes of atomic research. All this makes
some U. S. businessmen just plain mad . ..

“The act never says how the strengthening of
free competition in private enterprise is to be
squared with its numerous injunctions against what
used to be normal business process in the pre-
Atomic Age ...

“What the businessman seems to enter, once he
is fully admitted to the atomic circle, is an economy
of limited profit and no risk. What he seems to lose
is what he has enjoyed in the past as he sees it:
his prime entrepreneurial funetion. He is the ser-
vant, not the boss ., .

“Since in ‘working for the government’ on the
atom the ordinary profit-and-loss system is sus-
pended and there are no open markets to buy or
reject a product, it can only be the AEC itself that
decides how much profit this or that ecompany is to
make.” (“The Atom and the Businessman,” Jan.
1949.)

Since the profit provisions in AEC contracts are very
vague and limited, Fortune suggests to those businessmen
who have already entered the industry that “future indus-
trial contracts should include them [the profits],” “they
must be subject to negotiation and renegotiation,” and the
businessman must demand “his wages,” the “frank, open,
fair, unashamed profit.” Like Congress, Fortune has to
accept the conditions of the atomic-energy industry, how-
ever reluctantly, since the greater evil is the threat of
Russia, but it demands the “unashamed profit” as a
“Moral Equivalent for War; something that will really
bind diverse men’s conflicting interests together while
there is still even limited peace on earth.”

The capitalist class does not like the #rends which
emerge from the Afomic Age, it looks on them with fear,
but it has no alternative to them, and its own political
interests drive it to accépt what it feels as an economic
straitjacket. »
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8. Atomic Contradictions
Behind these capitalist fears are some basic questions.
We know that potentially atomic energy is a tremendous
and seemingly unlimited source of power, which can also

presumably be used in industry, and that the atomiec-
energy industry is still very, very young.

The questions arise: Can atomic energy compete with
and win over the other sources of power—coal, oil, ete.—
in an evolutionary process under the conditions of the
capitalist system? To what extent is it possible to retain
the contemporary forms of capitalist economy while
utilizing atomic power in industry? Is it possible for
capitalism to destroy the new trends which are changing
1ts economy, or is the further and indefinite development
of these trends immanent in atomic industry? In sum, is
the reprivatization of the atom possible?

As we have already mentioned, the application of
atomic power to industry has not yet gone beyond the
stage of research and experimentation; but there is
already a great deal of discussion on the possibilities of
such application. It can be said that the majority of the
opinions we have read on this problem are on the pessi-
mistic side—afraid of, if not positively hostile to, the ap-
plication of atomic power to industry.

But there are other views, especially from the side of
those who feel that they would be the first to exploit the

atom. Here is an example of such views from the electrical
industry:

“There are, in fact, highly respected scientists
who predict privately that within 20 years substan-
tially all central station power will be drawn from
nuclear sources. ... An idea of a4 uranium pile as a
power source may be obtained by comparing the
bulk of a pound of uranium with that of 1500 tons
of coal, which gives, when burned, about the same
energy as the pound of uranium or plutonium does
when consumed in the pile. Similarly 250,000 gallons
of fuel oil or 40 million cubic feet of gas are also
approximately equivalent to a pound of uranium,
One pound of uranium or plutonium is capable.of
yielding almost 12 million kilowatt hours of energy,
enough to supply the total power consumption of
the country for a quarter of an hour. An atomie
power plant operating at a million kilowatt level
thus needs only about two pounds of uranium or
plutonium a day. A million kilowatt power plant
therefore, would require an annual fuel supply of
only some 700 pounds of uranium. Compare this
with more than a million tons of coal required for
the same size plant and you will have some idea of
what effect the use of nuclear power would have to
transport this immense quantity of fuel .. . by a
small airplane in one flight or by parcel post.”
(Power Plant Engineering, editorial, May 1947.)

It may also be that the airplane carrying the year’s
supply to the power plant may be propelled by the same
fuel, if we can rely on the Fairchild Engine & Aireraft
Corporation, which is now working toward constructing
bombers with atom-propelled motors.

POTENTIALITY IS THERE

The chemical engineer explains:

“Plants far from traditional sources of fuel may
turn much sooner to uranium and thorium as con-
centrated heat sources, that may easily be trans-
ported even to remote corners of the earth. Atomic
power, in forms now known, is impractical for auto-
mobiles and small airplanes, because of the large
initial investment in uranium and the need to carry
50 tons of shielding to protect riders and pedestrians
aga_inst deadly radioactivity accompanying nuclear
fission. . . . But in five or ten years uranium piles
will be driving a few experimental ships and sub-
marines. In 20 or 30 years uranium may bégin to.
compete widely with coal as a fuel for suitably
situated large central heating and power plants.”
l(géizeﬂ;nical and Metallurgical Engineering, July

. In this field there is no very insuperable gap between
imagination and reality. In 1946 the Carnegie Endowment
Committee on Atomic Energy publishied a very interesting
estimate of comparative costs in two plants for the pro-
ductior} of electricity, of equal capacity (100,000 kw), one
operating on coal and the other on plutonium (Chemical
Engt:neeﬁng, Oct. 1946). Here is a summary of the esti-
mate:

Total capital eost: Coal plant $13,200,000. Plutonium
plant $_11,100,000.

Total operating cost per year: Coal plant $3,340,000.
Plutonium plant $2,970,000.

Besides, the number of employees estimated is 60 and
40 res_pectively. The estimated excess of income over
operating costs equals 5 to 15 per cent. The study con-
cludes: “Atomie units of what is considered a ‘reasonable’
expense would tend to displace many coal-fueled units.”

In 1_948, at Patchogue, N. Y., a small electricity plant
avas bm_lt, atom-fueled. Evidently the experiment was not
economically successful. At any rate the Wall Street
Jaw:nwul wrote an editorial about the “enormous costs,”
adding maliciously: “Some day . . . it [the atomic elec-
tricity plant]] will be expected to go out and earn its
living in the-hurly-burly of the commercial world. This
may take 10 years, or 20 years. The men who make and
sell electricity from old-fashioned coal or oil aren’t much
worried.” (Apr. 13, 1948.)

"QUESTION OF SURVIVAL"

But obviously they are worried. They all know thé
story of how the steam ‘efigine went out and earned its

iving. They not only worry about it but discuss wha¥ to do

about it. They discuss the possibility of the reprivatization
of the atom—like this, for example: E

" _Elc_ments in the electrical industry even call it a
question of survival” that they go privately into the
atomic-énergy ihdustry (cf. Power Generation, Dec.
1948). We have mentioned that some electric companies
demanded permission from the government and the AEC
to build their own atomic piles for electricity production.
Alas, this was the answer: ’

“The Atomic Energy Commission announced
yesterday that it will uncover its atomic pile pro-
gram for study by selected industrial groups want-

. Ing to develop electrical power from atomic sources -
with private capital . . . :

“It was learned at the AEC in Washington that
the same secrecy and personnel clearance procedures
used on the government’s atomic reservations would
apply to any privately controlled plant. Further-
more, under the Atomie Energy Act, 'any patents '
developed pertaining to uranium, plutonjum op

(Turn to last page)
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The Atomic Energy Industry the AEC and the Coi'poratlohs——

We have already given the example of what would
happen to such industries as coal, oil and gas, and to the
transportation system. A corporation which would pro-
duce atomic-produced electricity could win the war of
competition and become a mighty monopoly. It would -

throw out on the street at least 30 per cent of its labor
force (according to the estimate of the Carnegie Commit-
- {ee, already given). In fact, this process has been quite
evident in the AEC’s industry:

(Continued from page 7)
other ‘fissionable’ material would belong automati--

cally to the government . ..

“The atomic plants [would have to operate
only] with government-leased uranium . . .

“Any private undertaking must insure that
attention to the over-all atomic energy production
program would not be lessened . .
(N. Y. Herald Tribune, Jan. 28, 1951.)

.

' And so on.

In other words, such private enterprisers would have

the same degree of “laissez--faire” as exists for AEC's

contractors today!

It is, then, reasonable to believe that atomic energy
can compete with and beat coal, ocil, gas and other present
fuels. And under present conditions any real reprivatization
of the atom, the reintroduction of "free enterprise™ into
#he atomic industry, is quite impossible.

ments . . .

" We stress “under present conditions.” This is under

the conditions of war economy, which-is itself 1nherent

in the present. stage of capitalism.

But let us imagine for a moment that the war econ-
omy, with its limitations, does not exist. Would it then be
possible for private capitalism to develop the atomic

energy industry?

(Continued from page 1)
output in the United States
to $440,000,000,000.

These are a lot of figures, and
it is quite easy to get lost among
-them. Without a breakdown of how
the increased per-capita income
j5 divided among the various in-
come and occupational groups in

' the country, it is impossible to

establish just what the figures
mean in real social terms.

FLOOD OF CASH

But one thing is quite clear from
.4he president's report: The expen-
ditures of the government for arm-

- ament and for the support of the

economies of other countries, both
military and civil, is @ tremendous
prop fo our own economy. The
AHederal govornmeni"s deficit will
run between six and ten billion
‘dollars for this fiscal year, which
means that this is the extent to
which the government will prime
the pump of the economy directly
!hrongll borrowing. Indirectly, it
is priming the pump fo the tune of
between 55 and &5 billion dollars
per year, though much of this is
achieved by means of redirecting
‘#he flow of the national income via
taxation.

Actually, to speak of govern-
ment spending at these levels as

. “pump priming” is to use the

world loosely. It would be more
acceurate to speak of it as a gov-
ernmental flood of cash which is
keeping thme economy afloat at its
present high level.

In an election year it is quite
understandable that the president
would refrain from emphasizing
any of the economic dangers which
Jie in the country’s path. The only
.ones he speaks of in the report
are the dangers of inflation, for
these can be pinned onto the co-
‘alition in Congress which wrecked
most of the controls the admin-
istration sought during the clos-
ing days of the last session. But
cthers, looking at the perlod

-ahead, are not so optlmlstlc as is

Truman.

EYES ON '53

No one is predicting an eco-
nomic recession (not to speak of
a depression) during the rest of
1952 or in early 1953. The rate at
wwhich arms are now being turned
cut means too much in wages and
proﬁts to permit a major eco-

" momie decline as long as it is on

the increase. The poor business
conditions which have beset the
textile industry and someothers
have not shown a tendency to
spread as yet, and there are some
recent indications that things-have
been picking up a bit even in
these depressed fields during the
past few months’

But there is considerable uppre-
hension that sometime during 1953
things may take a turn for the
‘worse.

This is thought to be probable,

‘‘of course, only if the war in

Korea does not spread, and if the
cold war does not mtensxfy to the
point where another major in-

“crease in the rate of armament

“The cutting of costs through mechanical in-
provements and reduction in manpower require-
continued: By May 1949, the total num-
ber of employees [at Oak Ridge] was 4,700, as
compared with 11,400 in 1947. Personnel of the
commission was reduced on average of 46 per cent
between July 1, 1948 and May 30, 1949.” (U. S.
AEC: Atomic Energy and Life Sciences, op. cit.,)

“Some businessmen [in oil and chemicals] are
beginning to argue: If*the government’s monopoly
were eliminated and mormal patent incentives re-
stored throughout the atomic field, private ‘money
would flow in and development would go fm-wmd
in a manner more businesslike, faster and cheapm

(Business Week, Apr. 10, 1948.)

expenditures is passed by Con-
gress. That is, if during next year
the prospects for an early war
are “good,” there will be no rea-
son to fear a recession. But if the
prospects for continued “peace”
are about the same as they are
now, things may get rather diffi-
cult on the economic level. You
can pay your money and take
vour choice.

Taking the second cltemu{ive.
the problem is this: when the level
of expenditures on armaments,
etc. levels off in 1953, from where
will the expansion in the economy
come which will be needed, to
keep full employment going?

The problem is made even more
difficult by the fact that during
the past year of constant in-
creases in armament expendi-
tures .there has also been an
enormous private investment in
plant expansion. It is estimated
that this will taper off, if indeed
it will not come to an almost com-
plete stop, at just about the same
time that government expendi-
tures for arms will start declin-
ing.

FEARS VOICED

An article in U. S. News and
World Report for June 6 entitled
'52.  Boom—'53: Recession?”
predicts the following: The an-
nual rate of federal expenditures
will drop from a high of $66.4
billion in late 1952 to $57.9 bil-
lion in late 1953. Over-all spend-
ing in the nation will drop from
a high of $350 billion to $336
killion for the same ‘periods. And
at -the same time, unemployment
will increase from 1.6 million peo-
ple to 4.7 million, or the most
unemployed we have had since be-
fore the war. ,

These are prediofions, and it
would be unwise for anyone to
set too much store by the exact
figures. What is interesting, how-
ever, is that these are the pre-
dictions of conservative business
analysts.

That they are not alone in their
concern over what may happen
cnce military expenditures begin
1o drop off is demonstrated by the
announcement
July 17 that Secretary of Com-

merce Charles Sawyer has ordered
u study to be made of potential .

markets for goods and services
next year.

York Times states that “Secre-

tary Sawyer said the study would -

provide an appraisal of potential
markets that might be stimulated
to keep industry operating at peak
capacity after the defense pro-
duction program begins to level
off around the middle of next
yvear.” It goes on to state that

business executives have said
that there is “considerable con-
cern . . . among producers here

as to their ability to meet price
competition abroad because of
the sharp rise in labor and mate-
rial costs in this country under
the defenseproduction program.”

Nor is the. CIO as sanguine
about the economic future as
President Truman’s economic mes-

in Washington on

_ been processed
The hews dispatch to the New -
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~ sage attempts to be. The CIO’s

FEeonomic Outlook sdys 'that an

- . - o w *
economic recession is even likely

in 1953-54.

Production and employment
will fall off, predicts the current
issue, if consumer spending does
not rise enough to offset the ex-
pected leveling-off in military
spending and the decline in con-
struction of new plants and equip-
ment.

“There is no widespread back-
log of pent-up consumer demand
now as there was after World
War II” the CIO said. “Con-
sumers do not have any substan-
tial liquid savings as they did on
V-J Day. '

“There is no indication that
business will change ‘its’ priecing
policies—to reduce prices that
produce lower profit margins per

N

Without pursnlng other trains of consequences, we can
confidently say that the introduction of atomic energy on
a big scale in industry under the conditions of "free enter-
prise” economy would indeed be utopian.

. &
Such are the dialectics of historical developments:
The Atomic Energy Act calls for “strengthening of

-free competition” and at the same time creates an “econ-

omy of limited profits and no risk.” The AEC frankly
wants to-bring private enterprise into the atomic-energy
industry, and at the same time it must exert itself to-
subjugate and control it. The businessmen seek their -
shares of the government’s “unlimited funds” and at the
same time cry about the “questxon of survival.” Congzess
is afraid of the “new far- reaching economic revolution™
whieh “will change our present way of life” and at the
same time it has no other way out than to stimulate it.
The war economy has stimulated the one-sided develop-.
ment of atomic energy but at the same time its restric-
tions and secrecy prevents its full development. Capitalism
gives birth to the war economy and at the same time the
war economy gives Dirth to trends which threaten basic
features of the system and look in a new direction. That

direction may well be the highest stage of state capitalis'm

Fear of Recessmn Is Growing——

unit—as a basic means of bolster-
ing consumer buying pewer. And
Congress has shown a disregard
for price control despite the pos-
sibility of pressure on prices.”

COLD COMFORT

Are we facing, perhaps, another
major depression similar to that
of the 1930s? It hardly seems like-
ly. Even at the reduced levels of
government expenditures for mili-
tary purposes invisaged for 1953
these expenditures will remain
enormous. But the expansion of the
economy, to which Truman points
with such pride, presents a danger
under our economic system which
chould net be underestimated.
Each spurt forward creates not
only the possibility but the neces-
sity of further expansion, if the
existing equipment is to be kept
running at full capacity. And .full

capacity is a necessity if the pres-{?
ent level of employment is to be
maintained.

A return to a real “peacetime”
level of military spending would
no doubt bring economic disas-
ter in its wake. This is the fact
about our economy which all the -
talk about the “new techniques”
developed by American capitalism
to prevent depress:on convenicnt-
ly i lgnores There is little prospect
of this “peacetime” level being
1e-established and everyone is en-
titled to draw what comfort he
can from this fact. But even a
slackening of the pace of arma-
ment production could bring, if
not full-fledged disaster, then an
economic decline which could
stimulate the most profound polit-
ical reactions throughout the
world, not least of al! in the
United States.

Federal Court’s Passport Ruling
Based on Due Process’ (lause

Further information is now
available on the important court
decision handed down July 9
which attacked the State Depart-
ment’s passport policy. As par-
tially reported last week in La-
BOR ACTION, a special 3-judge fed-
eral court, by a 2-1 vete, ruled
in Washington, D. C. that the
State Department’s failure to
provide hearings on the denial of
passports was a violation of the
guarantees of due process of law
accorded citizens under the Con-
stitution. ;

The decision was handed down
by federal district judges Rich-
mond B. Keech and Edward M.

Curran in the case of Anne Bauer,

a free-lance writer residing in
Paris, whose passport had been re-
voked because the State Depart-
ment said her “activities were
contrary to the best interests of
the United States.” Circuit Court
Judge Charles Fahy filed a dis-
senting opinion on the jurisdic-
tional grounds that the case
should not have been heard by
the special court, but should have
in the routine
manner through the federal dis-
trict court. The ACLU instituted
ihe test case last sprmp:

In their opinion, Judges Keech
and Curran said:

“This court is not willing to sub-
scribe to the view that the exec-
utive power includes any absolute
discrefion which may encroach on
the individual’s constitutional
rights, or that the Congress has the
power to confer such absolute dis-
cretion. We hold that, like other
curtailments of personal liberty
for the public good, he regulation

not arbitrarily or capriciously, but
fairly, applying the law equally to
all citizens without discrimination
and with due process adapted to
. ihe -exigencies of the situation. We

hold furfher that such administra-
tion is possible under the existing
statute and regulations."

The opinion noted that the ex-
ecutive department of the gov-
ernment “must necessarily be ac-
corded wide diseretion in de-
termining when and where the
protection of the United States
may be extended to an American
citizen travelling abroad, and that
it should also have disceretion to
deny such protection to persons
whose activities abroad might be
in conflict mth its formgn pol-
i cy. " .

The question, which the court
answered in the negative is
whether the secretary of state has
absolute discretion in passport af-
tairs “without regard to the prin-
ciples of due process and the
equal protection of the law, and
whether or not his discretion ean
he exercised arbitrarily.”

The two judges said that due
process does not require a judi-
cial hearing, but merely a pro-
cedure in which the elements of
fair play are accorded. “Essen-
tial elements of due process are
notice and an opportunity to be
heard before the reaching of
judgment, but the particular pro-
cedures to be adopted may vary
as appropriate to the disposition
of issues affecting interests widely
varying in kind."

In discussing the due-process
questions in the case, the court
quoted a decision from the Su-
preme Court which recognized

that personal liberty “includes the
right of locomotion, the right to
move from one place to another,
according to his inclination.”ip
While the high court-was there
considering the freedom to move
from state to state within. the
United States, the decision con-
tinued, “it is difficult to see where,
in principle, freedom to travel
outside the United States is any
less an attribute of personal lib.
erty. Especially is this true to-
day, when modern transportation
has made all the world easily
accessible and when the execu-
tive and legislative departments
of our government have encour-
aged a welding together of na-
tions and free intercourse of our
citizens with those of friendly
countries. Personal liberty to go
abroad is particularly important
to an individual whose livelihood
is dependent upon the right to
travel as it is claimed by the
plaintiff' in this case. . . . Free-
cdom to travel abroad, like other
rights, is subject to“reasonable
regulation and control in the in-
terest of the public welfare. How-
ever, the Constitution requires
due process and equal protection
of the law in the exercise of that
control.”

The ruling rejected the govern-
ment’s contention that the issu-
ance and rejection of passports
involve the conduct of foreign af-
fairs and are within the provinee
of the executive and may not be
interfered with by the judiciary. .s

'NOT IN THE HEADLINES . . . T

of passports must be edministered, -*
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