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The aevious and insidious ways by which Stalinism justifieg its
sharp turns are a never-ending source of amusement - if the re-
sults were not so tragic from the point of view of the working
class. ’

At the famous (or infamous) Teheran conference Stalinism agreed

to wage merciless battle against the c¢lass struggle. Stalin

- agreed with Roosevelt to fight against the proletarian revolution

wherever it might rear its head. Prior to this conference the
same thought wae made clear in the usoscow conference and in indi-
vidual meetings bestween the Russian ambassadors and allied big-~-

‘wigs. The general theme of Stalinism throughout the last two

vears has been that the class struggle is now outimoded, that labor
and capital can live happily side by side, that there is no need
for c¢ivil war, and finally, that capitalism (if it is "progressive’
—~ whatever that might mean) can $olve its problems without wars
and without resort to Fascism.

Such a theoretical aeparture from sMarxisin — the wost breath-taking
in all the history of revisionisw - must obviously seek justifi-
cation. The HLtaliniste woula, of course, not adamit that they

have tossed marxisw completely overboara. They wust justify this
treacherous betrayal in the name of warxism itself.

One of the major atteapts in this direction has been the article
by L.a. Leontiev anc other Soviet econowists in a Sovist magazine
sometime in 1943. The key portions of the article have been re-
printed in the Ltalinist-controlled uagazine "Science and. Society",
Spring 1944 issue, under the title "Political kconowy in the
soviet Union". The article has aroused considerable comusent in
the American boumeois press. The New York Times, for instance,

is indignent because Leontiev attempts to show that Soviet econo-
my is, after all, of the same flech and bone as capitalist econo-
my. To the bourgeoisie such an inference really aounts to a
stigmatization of the profit system; to us uarxists, on the other
hand, the comparison is equally vulgar and false; and we oppose
it because the econowy of the Soviet union (despite Stalinisu)

~is still FUNDAMENTALLY different from the capitalist econouy.

-1 -

When a Stalinist admjts that there have been mistakes made by
the monolithic Stalinists, we had all better sit up and take no-
tice. And we ought to beware of the results, too.
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Leontiev starte by speaking of a number of *mistakes® made by

the economists in the Soviet Union. It seems that the Stalin-
ists have “often failed to give a clear, complete anc sharp de-
finition of econcmics". This little "defect”, Leontiev then
proceecs to "correct®. And what is his "clear, sharp definition"?
Just this, that: "political economy is the science of the devel~-
opument of men's social-productive, i.e. econoumic, relations, It
explains the laws which govern the production and distribution

of the escential objects of consumption — persondl or productive
- in human society in the various stages of Gevelopuent.' ‘

If this is a CLEAR definition, we shucuder to think of what Leon-
tiev would call Yvague'. The definition is completely vapid and
Geliverately devoid of sherpness and being specific: It fails
even to iwply 2 CLASS STRUGGLE. If oneé wanteu to be "lear and
sharp', one wovlu swate that the science of political economy is
baget on the theory of historical materialisw and explaing one
aspect of history, i.e. the econogic factors, which are decisive -
in detsrwining the social structure. But Leontiev is deliberate—
1y vague on this score. As we shall soon see, his sly omissions
and sleight—-of-hand changes in warxian fundawentals are only
aimed at re-establishing the Bdward Bernstein theory of Economic
veterwinisw, "gradualism". Aany reference to the class struggle

" is very consciously-omittea frow Leontiev!s observations. In

" fact tiat whole article is written in order to eliminate the
theory of the class struggle.

PRIMITIVE COMMUNISM

The second "mistake' that Leontiev discovers is of the sane
1w0ld, . It secms that the Soviet educators were also "at fault

in (their) treatuwent of the primitive cummunal system". This
"uigstake" flowed frow an "error" by wngels in "The Origin of the
Fawily", waere sngels issupposed to0 have said that *the eocial
structure is deteriiined not only by the conditions of the produc-
tion of material goods, but also by the concitione of the pro-
duction of wan himself, that is, by the foru of the family."
(These are not wngels' words, by the way, but Leontiev's).

ierxism states that the way by which man sarns his daily brzad
determines the social structure under which he lives, the supser-
structure (fawily, religious, state and other factors). But -
ana this is also iwportant - the social structure,; the subjec-—
tive factor, also in turn affecte ths econowic development of
society. Ther2 is an interplay. Now, .ngels, in this fawmous:
work, makes a diztinction between primitive commnuniswm and the
three epochs ol "civilization®™. ihe subjective factor that rart-
icipates in this "interplay" during the latter neriods is the
clase strugzls,. the opvosition of the oppressed to the staius
Gquo. Buy unoer prisitive comuunism therewas no class siruggle.
The relations of production were expressed not in terms of a
class struggles, but in terme of the fauily,
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Thls is what mngels says in his preface to the firet edition of
"The Origin of the Fawmily". ‘"according to the materialistic con-
ception, the decisiv: eleuwent of history is pre-euinently the
proauction anu reproauction of life ana its wmaterial require—
ments." What could be simpler? The way by which .an earns his
daily bread to sustain and reproduce life is the determining fac-
tor in all nistorv. That is DECISIVE. But other factors also
enter into it, ana tnere is an interplay between thew. "The so-
cial institutions, uncer which the people of a certain histordical
period ané of a czrtain country are living, are cspendent on
these two forms of procuction; partly on the developuent of
labor, partly on that cf the fawily. The less labor is Gevelaoped,
ana the less apundant the quantity of its production, and,there-
fore, the wealth of society, the itore society is seen to be under
the domination of sexual ties. However, unaer this formation
based on sexual ties, the productivity of labor is developed more
and wore. A4t the sawe ti.e, private property ana exchange, dis+
tinctions of wealth, exploitation Of the labor power of others,
and by this agency, the foundations of class antagonisia, are
foriied... The old foria of society founded on sexual relations is
abolish2d in the clash with recently cevaeloped social classes.

A new society steps into being, crystallized into the state. The
units of the latter are no longer sexual, but local groups, a
society in which fawmily relations are entirely subordinated to
property relations, thereby freely Geveloping those class anta-
gonisims ana elass struggles that make up the contents of all
written history up to the present tiwe." .

ECONOMICS AND THE SUPYRSTRUCTURE

Could anything be c¢lesrer? The aeterwining factor in social
relations is the economic, says wsngels. But the supsrstructure -
uncer primitive coumuunism primarily the fauwily - AFFECTS the scon-
ormic. The family structure was ideally fitted to primitive cou-
muntisiie It ceveloped and changed - as wngels shows throughout

his book’.— in accorda nce with the ECONOMIC changes of the times.
In turn, however, the fauily relatiorship furthered econowic tech-
nology anu led to a change eventually in the mode of proGuction.
Society went over from primitive couwwunisii to chattel slavery,

ana frou the fauwlly ana sexual ties as the wain social structure,
to the clacs struggles anc the first state. Isn't that inter-re-
laticnship quite obvious? iherein aoes znzels state that there
are TWO sQUALLY LYFORTANT factors in thg developuwent of primitive
Scommunism? Wowhare, absolutely nowhere. :

But what is the significance of this suudenly discover&d "mis—
take"? Throughout his article Leontiev is trying to show that
the SUPERSTRUCTURE IS UNIMPORTANT in the general historical .
schemwes. In that he is merelv paraphrasing Bernstein and his
theory of "economic determinism". According to this earlier re-
visionist, the econowic factor was the ONLY important factor in
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Getermining social change; all other factors play no mejor rols.
It is thus not necaessary for the proletariat to organize for
Revolution, since the econouwic factor alone will make for a-
 GRALUAL change frow capitalisw to socialism. Men are not impor-
tant, accorGing to Bernstein., Economic changes alone will bring
on Socialism. There is no need for force anda Revolution. Leon-
tiev's discovery of "amistakes" has the sawe political tsnor ac
sernsteints fawous theory of "gradualisa"; 1t also eliminates
the class struggle as a potent forcs in history. But whereas
Bernstein at lsaet had ths courage to proclaiu his revisionist
theory openly, Leontiev doee so only by insidious ana subtle im-
plication.

‘What reontiev says throughout hig article is ACTUALLY a "SCIEN-
TIFIC" political apology for what stalin and iolotov said at
woscow anu Teheran: that the struggle of the working class ag-
ainst the capitalists IS NOT ONLY NOT NECESSARY, BUT IS IN FACT
HARWMFUL. - :

TRANSITION TO CEATTLL SLAVLRY

The third "mistake" made by Stalinist econocuists, according to
Leontiev, is that tthe transition frow the primitive social
~structure to class socisty wac looked upon not as a necessary
step in the path of social progress. but as a fall, an expulsion
fro. Paradice. In this connsction there arose the false notion
of comuunisiu as a sort of return to thz social system under
which wan lived in primitive times."

The discovery of this "mistake" is of course not diffigult to
unaerstana. The wasses in the Soviet Union have bsen brought

up to unuerstanu that Cowsunism (Scientific Couwwunism) means the
withering away of the state and its dictatcrship. OStalinism now
brags that it has Socialism and is clos= %o Conmuwuniem, but yet

the state remaing, and its burocracy zrais mOre danu more oppres-
give frow aay to day. OQObviously uvis prostitute "econowists" of
the Soviet Union must fina a politinal stificetion for this
mongtrosity. Having lied to the messen thes they had full-grown
Socialism, instead of telling thew the util tret they have only
the first phaase of bocialisw,; tns dictaiorsnip of the proletariat,
they now must tell thew that the Tcresr pcszivicn that Socialism
would merk the beginning of the withering arvav of the state, was
all wrong. Hence ulr. Leontiev discovers a ".aistake", which
wasn't a wistake at all - it never exicted. Wad, in the whole
annals of warxisu (not revisionisw) ever stated that primitive
comimnism was a parsaise? absolutely no ca

. e, until Leontiev
@ec1ded to discover a "mistake". The merviste, on the contrary,
nave always pointed out that priwitive cowuunis.. fell of necessi-

t¥ because it was NOT a paradise, becauss il coula NOT take care
of the economic needs of humanity, and because it was guperseded
by a new moce of production on a higher level, based on agri-
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culture unG comestication of animals. Leontiev must know all
this tull well. If he now auiscovers that primitive communiem
was NOT a paradise, it is only to "reassure" the Soviet masces
with the cheap lie that the withering away of the state is not
oniy not Gisirable put it woula bring us Jjust the opposite of a
paradise.

again, however, Leontiev refuses to put his carde on the table.
ke pute forward oblique implications; and other prostitutes af-
ter him will no doubt craw the full conciusions.

- "CAPITALISM" IN TEE PAST

The next "mistake" of thz Soviet sconomists, is even more subtle.
de seew to have overlookad the fact, says Leontiev, that "commo-
dity production, exchange and money precede the rise of capitalist
pr0¢uctimn" "The stuay of pre-industrial capitalism must pre-
cede ths ctudy of the funuamsntal features of the capitalist mode
of production."

iho 1s wLeontiev fooling by this chilauish lie? wvery student of
warxism knows that there were SLEMENTS of cowmwodity production
and aistribution uwnaer the foruer systewus of socisty. There was
trace and woney in previougs social orders. We know that. It
has been ewphasizea on innuaerable occasions in the writings of
all great smarxists. But why does Leontiev insist on ewphasizing
it now? Isn't it obvious that he wants to po*nt out that ALL
SYSTEMS OF SCCIETY ARI AN.ADMIXTURE OF SCCIAL C R3S, that ca-
pritalisw has wany elements of socialism, that cocialism has many
elements of capitalism, that we can and do GROW OVER frou one to
another.

Leontiev 1s doing in the sphere of c¢conowics what John Lewey does
in the sphere of philosophy: he abstracts from phenomena all
important FUNDAwENTAL differences in order to show that all things
can be changed by were evolution, without IWVCLUTION. If we had
the fine progresegive featurss of capitglism in earlier forms of
society, anc if we now havs elewents of the sccialist order under
wodern capitalisi —~ why isn't it possible for capitalisw to GROW
CVER GRALUALLY to socialis.i, and even more, why isn't it possible
to have "good" cavitalist states today (which Lave mors socialist
elements), and "bad" capitalist states? That is the clear im-
plication of wLeontlev's words,; but again he himself will not draw
the conclusions hiaself - soue other fraudulent "economist! will
be assigneu to that job, ana he will use Leontiev,no doubt, as
authority.

- 11 -~

The "mistakes®" aiscovereda by Leontiev, in themselves, may seem
incomprehensible to sowe people. Thay will say: *“You are



INTERNATIONAL NZWS - Page 6

stretching a point”. But tne "wmistakes thewmselves are only in-
trocuctions to the wain theme of Leontiev = and this is the part
of the article so strenuously obJjected to by the aAumerican bour-
geois press. Commodities anu the "law of value" (which by the

way is a vague wisnower: it should be the "labor theory of
value*) exist not only prior to capitalism, but - miracle of
miracles -~ exist under "Socialism" as well. This is the thewe

of Leontiev's whele article.

It ic as if the Soviet "economists" are saring: "what are yow
people getting so excited about, when we speak of labor and ca-
pital living peacefully together? after all, there was 'capital~
ism' anu 'capitalist law' prior to capitalism, and there is now
'capitalist econowic law! under Socialisam. There isn't so ter-
ribly much aiffereace as you might think. Certainly not a fund~-
amentel ¢ifference. In fact the only difference between 'capit-

alisw' ana 'socialism' is that unuer
ADMINISTLRS the tlaw of value( while
value! operates incerencently of the

It is always poesible, of course, to
the sawe thing: if you say that cay

our 'soccialisw' tie state
undaer capitalism the 'law of
statet't, '

prove that cay and night are
is a part of time, and night

is a part of tiwe, ¥you cowe to the amazing "scientific' conclu-
sion that since they arc both part of the same thing they must
both be the sawe. OLSuch reasoning ie the essence of Leontiev's
article. Let us go back first to the "commodities" and the "law
of value" under previous social orders. 7Yes, it ig quite true
that use-values were exchénged under both chattel slavery anc
unueer feuualism. But the BASIC mocue of production in these per-
iods were of a different charactsr. In old Greek and Roman days,
as well as in the middle agss, there was a considerable amount
of trading ana exchange, but the prevailing mode of prodéuétion
was feudaalist or chattel slave, not capitalist. In Soutsiern
United States touay thasre are carry-overs of chattel slavery -
tine peonage systew; and in Peru there are enormous carry-overs
of feuaalisia. 3ut the systein that prevails in both is still ca-~
pitalisw. The iuportunt tiing is that the "chattel slavery" in
the U.S. today, cor ths "feuGalisw" in Feru today, or the "capit~
alisw" in Rouwe yestercay ARS ALL BOUNLED, RuSTRICTmD AND CONDI-
TICNZD BY THa PRAVAILING MOLE OF PRODUCTION.

LaWW OF VALUE

The "law of value" applied to exchange of goods in olden times
only in the wost abstract anu general sense. The price of &
comuod ity did NOT always have a tendency to fluctuate around its
value for two good rcasons:

First, that the number of exchanges of goods (particularly under
Feudalism) were not enough, nor regular enough, to perwit the
law of supply and dewand, as well as other capitalist factors,
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to operate independently. The fluctuations of price above or
below the "value" were far greater than today; and

Second, the interferenoe of the chattel slave or feudal state;
ite restrictions to a division of labor; 1its restrictions on
trading or fairs, etc..

The "simil.rity" between "old-time capitaliswu® and our present
capitalist production, ie thus merely a result of mental by-play.
There were ELEWUENTS of capitalisidi under chattel slavery and Feud~
alisuw. 1In the latter cays of Feudalism the elewente of capltalism
begin to bear a airect relationship to the future capitalist so-
ciety; we begin to have primitive accumulation of capital and
large scale manufacture. But the elemgnts of capitelism in ear-
lier days bear only & general resemblance; it is far more differ-
ent tnan it is siailar.

" The same ie true when we come to the other siue of Leontiev's
theory: that the "law of value* operates under "socialism". Cne
iwigint say, if he wishes to live in John Lewey!'s dreau~world, that
the post-office unuer capitalisw represents Socialism. But there
is abeolutely no truth in that. The post-office under capitalisia
is a socialist FORM, but it is 100% CAPITALIST in CONTENT. The
state, 1t is quite irue, has assuwied all responsibility for the
post—-office, with no private owners and not even bond-holders.
But the¢ post-office is merely a subordinate instrument of the
state to subsidize anu develop comwunication for the capitalist
wode of proauction.

There are also many similarities in FORM (such &s "planning®) be-
tween the wode of production in the Soviet Union today ancd .the
mode of production in, say, Germany. Some bourgeois writers have
deduceu from that the fact that Russia is a Fascist state. But
the fact is that Soviet econowy differs radically ana completely
from the econoay of the capitalist states. In other words, while
it hae wany meny similarities in FORu, it differs completely in
CONTENT.

FORi AND CONTENT
wr. Leontiev, who has to prove that capitalism and a VWorkers
State can live side by side forever in peace, chooses to overlook
this "slight" distinction between forw anda content. e deliber-
ately slurs over it, anu he feeas his readers a number of siwple
 Miiarxian' waxius that are just pure gikberish. '

"at the root of the idea that there is no place unbter socialisnm
for the action of cconowic laws (waich sowe people claim is so)

there lies the quite un-warxist view that only those laws can be
consicered economic laws which operate independently of men's
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will and consciousness, acting, as Marx says in one place, after
the fashion of & house falling down on your head." Oneis tempted
to say, so what? Yes, econowic laws are affected by men's will
and consciousneseg; somtiwes that will and conscioucness makes a
fundamental change in the econowy anc hence in economic law, such
as in a RuVOLUTION. And sow-tiwes it uwerely mocifies or develops
econoumic law. It is necessary to state in each instance whether
the subjective actions of wen have changed the laws fundamentally
or only alterad thew. 3But Leontiev insists that the intervention
of the State uncer & %orkers Society only ALTHRS the capitalist
laws, it wakes nc FUNLUAMENTAL change in those lews. That is the
crux of Leontiev's grotesque distortions of Marxism. That is the
basis for the "gradualist" theory ana the theoretical obliteration
of the clase struggle.

"Socialist society", says LSontiev, "through its government,

takeeg over the law of value and consciously makes use of its
meehanisa (money, trede, 'price, etc.), in the interests of social-
isw, of the planned airection of naiviounal ecounowy. The notion
that ths law of value 1is non-operative undéer socialism is, in
essence, contradictory to Marxist econowics.™

Let us, for a moment, try to rescue the labor theory of value

from the butcheries of wr. Leontiev, and see Jjuet how the capital-
ist moae of proauction (with ite laws of value) anu the socialiet
mode of production in its first phaces, ciffer. 4and let us com-
pare also a socialist moce of production unaer a healthy political
leadsrship; ‘moving forward toward Socialism, and the same mode of
procuction under a revisionist leadership, .woving back to capital-
ism.

CAPITALIST ECONOWY

The basic coniraaiction of the capitaiist oraer is the contragic-
tion between socializea prouuction ana private, inaividual, ap-
propriation. The pourgeoisie changed the fori of slavery from
serfdou to wag: slavery. They'"divercea" the oppressed serf from
his lanc and his tools and wade a wage slave out of him. The
proauce of the wage slave no longer accrues to hiuwself, (as it
dia in the main under serfdom) but is now aporcovriated by the
capitalist. The vealve of the commodities produced by that wage
labor ig detericined by the socially necsescary labor time in the
production of such cownoucities. (The price tencs to fluctuate
AROUND the value, a little above of a little bslow). Labor power,
under capitaliemg,also being a commouity, its value is likewise
c¢etermined by the same lews: the socially necessary labor tims
neeaew to prouuce ana reprouuce the couwwodity, labor power. 7The
value of labor power is thus approximatcly what is neededa for the
bare subsistence of tie proletarien. The dead labor (commodities)
procuced by the labor power, is however considerably greater than
the value (and price) of the labor power itself. The surplus,
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the anifference between the value of the cowwodity anu the value
of the labor powsr, is the surplus value which the bourgeoisie
gratuitously takes unto itself. From this "original sin" there
resulte, under capitalisam the manifold contradictions, antagon-
isms, ana struggles that beset our times. The capitalist modg
of production with its "law of value" leadas to the contradiction
between national boundaries anG social production; it leads to
‘the evils of overprocuction; to provuction constantly outstrip-
ping warkets, to crises, unewployuent, wars, etc, The whole
thing is weaved into one rigantic network of contradictions.

SCVIET ZCONOMY

fow, whut doecs the proletarian revolution do to eliminate this
whole monstruous pattzrn? It does away with, once anc for =1ll,
the contradiction between socialized proauction anu private ap-
propriutioin. and how voes it ao that? First by eliminating cou—
wot ity prouuction — proauction for a warkest azna for profit., It
substitutes for it a systea of "prouuction for use". It elimin-
ates wage labor, where pay.ent for Work is based on the value of
iabor power, rathar than on prouuctivity. It substitutes a new
foru of pavue.t, baseu on the productivity of society as a whole,
and payuwent for work is divorcea froa mere subsistence, Under
capitalism the worker gcte no raise in pay, for inetance, if he
is changeu fro. an olu wachine which produces four pairs of shoes
a day, to a new uachine which proauces 20 pairs per day. But
undcer a Worters State (we are still vealing with a healthy theo-
retical state of this sort) the increase in vrocuctivity of so-
ciety also weans an increase in rewuncration, equal to the rate
of increase in productivity - in this instance, assuming the iw-
provewent in the weans of production were common to all industry,
it woulc uean a raise in "pay of 500%.

Finally, under a healthy workers state, private appropriation is

eliminated. The right of one .ian to exploit enothsy, to hire

labor, is ceclared illegal. Only the state, acting in the in-

tereste of the prouucers (the proletariat), appropriates the prd-

duce of gocietv as a whole and digtributes it in an orderly wayy

B?sed not on ownership of the means of proauction but on produc-—
vity.

Is there any siuwilarity between these two wodes of proauction,
ana the econowic laws unter thew? Only a treachcrous faker would
try to wake two such glaring opposites appear as one anc the saue
appear &s naving only minor uiffercnces. Such chicanery! Leon-
tiev does not uare to say that Soviet economy is the saue as ca-—
pitalist econowy, nor on the other hand, - in the light of the
present Stalinist theories on labor enc carital living peacefully
together -~ can hs say that tinc uifferences are funaawental. ije
tnerefor glosses over the BASIC differences, and passes off some
siwilarities in forw as siwilarities in content.
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Both forus of economy, however, AR polar opposites.
EVILS OF PROFIT SYSTEw ELIMINATED

Under the planncd economy of & iwWorkers State the evils of over-
production are eliminated. In the midst of the greatest depres-
sion in history anu despite the fact that avery other nation on
earth was shutting down factories ena banks, the Soviet Union
waie the greatest industrial progress in the annels of civiliza-
tion. ‘

Unuer planned econowy the complete depencence on the economy for
external markets is relatively eliwminated. uespite the fact that
Soviet econowy before this wer was approximately eight tiaes as
great as bsfore the 1917 Zevolution, Soviet trade was only ap-
proxiwmately ons-third of wihat it was in 1913.

Uncer planned economy, Lioney ana capital does not lie idle. The
woviet union has re-investea hunareds of billions of rubles in
Soviet indusiry, waoile unuer tie profit systea of the capitalist
states, billioas of collars of capital lics icle in the banks.
There heve been no depressions in the Loviet Unjon, none of the
erisce of overprocuction, no unewmployuent of note, — and all this
buSPITe ths errors of GLtalinisw, which we shall deal wish later!

There never has been a period in the history of the Soviet Union
when you could find in operation anything eVen approaching the
capitalist "laws of value". 1In the first period the country liv-
ea uncer War Couwsunisw. Wages were paid in the wain in the form
of rations. The reasants aid not sell their food but for the
most part it was levied, with paymente ceteruined by the State
(in opposition to the capitalist "law of value" where the price
finds an equilibrium based on supply ané uainand). Workers receiv-
ea a higher etandard of living than former capitalists. Their
rations and social privileges were uwueh higher. The amount of
incowe to be derivec by any inaividual was set by tue Htate; no
- person wight earn wore than 8 ti.es as much as the lowest paid.
_Frices anu wages were rigialy fixed, based on the exigencies of
thi gituation, but very dsfinitely not on the capitalist laws of
value.

NEP ANL FIVs YuaR PLANS

Later on the 4P was introduced. Private trade began to flowrish
in certain fislas; anda in this arena one iight say that the

"laws of value" of caritalism were sowewhat operative. But even
here the state consiuerably modifieu tne "laws of value" by rigor-
ous taxation anu other foruws of control. However, in the major
inuustrial spheres, in the banks, railroads, export and import
trade, etc. no such "laws" operated. The worker received a large
part of hie pay in the forwm of free meals, free carfares, free
vacations, free rent, etc. .is woney waegs was negligible, Aoney
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{tself had & limited circulation. Wages and prices were boih
aeterwined not on the basis of the capitalist "laws of value"

but in the light of working class politics. Prices for the for-
imer bourgeoisie were greater than for the proletariat; remuner—
ation ana free privileges were considerably greater for the Work—
ers than for other classes. Wages were NOT based on the socially
neceseary labor time in the production and reprotuction of labor
power. Tae prices of "couwwouities" were cetermined on the basis
of use and class politics, ruther than on the "laws of the pro-
fit systew'. ..na wages were attunsea to huuwan needs, rather than
capitalist sconowmics. : '

Lven uncer the first five year plan there was very little uoney
in ciruclation. Rations continueuw to bs a large portion of wa-
ges, with different prices in different stores, depenuing on the
kina of ration card, i.e. the olass. of the individual owning the
cura. - and the prices of comwotitics uepenced entirely on the
neeus of the Soviet btate for acfense, for builaing the indus-
trial structure, for rewarding sections of the working class and
farn population, etecl They had alwost nothing to 4o with capit-
alist laws of value.

Pianned econoay under & dorkers State ELIMINATSS the basic con-
tradiction of Capitalisw, the contrauiction between Socialized
Froduction and Private appropriation. sné thus is eliminated too
all other contraaictions, flowing frow the "laws of value" - such
as overproauction, crises, wars, uneuwployvuent, the need for uwar-
kets, etc. etc, -

GRAIN CF TRUTH

Leontiev seized on & grain of truth ané builds it into a mountain.
Precisely bocause tnere IS a grain of truth in what he says, is
his article so insicious. ke says, "there is no reason to °
believe that the law .of vzlue disapresre in socialism; it acts,
but in altercd forw." MUtilizing the law of value, the Soviet
governuent sets as its goal toe establishment of coumocity pri-
ces based on the sociclly nscescary expancitures of their produc—
tion, taking into acccunt tne tasks of socialist accumulation as
well as the tacks of raieing the standard of living anc the cWl-
tural level of tne laboring wasses.! .

"But is tnis the "capitalist law of valus*? The Soviet state
weasures tihe awount of tiue put into the production of a cowmuo~-
dity and wakes its prices accoraingly - with the one iwportant
proviso that it "takes iato account the tacks of socialist -accu-
wulation as well as tie task of raising the living anu cultural
level of .the leboring masgseg." In other words - -the ®"capitalist

law of value" is uysed uerely as & BOCKKuEPING cevice. It has

no coupulsion on Sovieu economics; in fact this particular book-
 kieping aevice uas been in use only about 8 or 9 years. Previous-
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ly Stalinism just disregzarded this "law". It refused to stabil-
ize the currency and to perilit a relatively free exchange of
goods ana money. It had the old ration cara systeum. Furtheruore
it concentrated primwaerily on the production of procducers goous,
(wachinery, tools, factories, et@.)regardless of supply and @e-
wond, regardless even of costs — in fact DESPITE the capitalist
"laws of value",; rather than through utilizing themn.

In other words tis whole question boils down to just this : that
the capitalist economic laws are no longer operative under Soviet
Planned .iconomy, but that here and there capitalist FORMS (e.g.
trade, money, Getermination of wages based on tiuwe and intensity
of labor, etc.) are utilized. The CONTZNT, however, is fundauwent-—
ally aifferent. Leontiev's cowparison is like a comparison of a
human being ana a tree. Just because both are living organisms

it ig false to say they both have the saiie physiological laws.

and just because capitalism is & social system and the Workers
Society is also a social systew, is no proof that they orerate

on the sawe economic laws. The reverse is true in both instances.

WARP&D WORKmRS STATE

Leonticv's position, however, has another element of truth in it,
but one¢ which the Stalimist theorcticians will not admit. Under
Stalinism the victatorship of the Prcletariat has been degenerat-
ing not only in the political sphere, where all seuwblance of
Workers Lemocracy has been eliminated, but in the economic sphere
as well. There are sowe very iarked tenaencies back to capital-
ism - private property in land, large bonuses to industrial ma-
nagers, the growing disparity in reuuneration paid to different
sections of the population, anu new beginnings in the accumula-
tion of "capital". The capital can not be invested in the pro-
ductive process, but it is a priwitive accumulation that CAN be
transformed rewdily into capitalist accuumulation. :

pased on the false theory of "Socialisi: in one country", Stalin-
isw has mede innuucrable errors in the sphere of economics. The
rcot of 5Stalinist thinking is thet in the present epoch proletar-
ian revolution outgide of the Soviet Union has no chence of suc-
cess; hence our coupleéte energies uust be devoiew to building
socialisu in "one country", ana of using the Stalinist parties
throughout the worlc to maintain pressure against the capitalist
states to stop thew from attacking the Soviet Union. The marx—
ian concept of Lenin that the major ewphasis must be placed on
SPREADING the Revolution to other countries could carry with it
the concomitant of constantly bettering the living stancards of
the Soviet masses, as production increacses. Leninte theory car-
ried with it the constant narrowing of the differences in wages
paia to the various types of workers anu exccutives, elimination
of the differences between city and town, between industrial
worker anu white collar worker, etc.
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But uncer Stalinism the reverss pad teo be true. Since thare wes
no hope - accorduing to thew — of Revolution elsewhere, we must
builc the industrial econoiy in sucii a way that it can easily

be transformed for war purposes. That ueans we must have a most
rapic Gevelopuent of the heavy inaustriss, even if we neglect
cowpletely consuwers' goods anda light industries. The first
five year plun proposed in Ruseia by the Left Opposition dewmanced
an equilibrium between the two and a gracual raising of the
standards of living. The Left Oppositlion hud the opposite poli-
tical thcory to that of Stalinisw: it resolutely prouulgated
tze idea of wWorlu Revolution. When Stalin finally put the first
five year rlan into effesct, he placed such ewphasis on heavy in-
dustry, ancé doevotsd so little energy and capital to consumers
incuctries, tuat the stanuard of living fell shamefully. In the
gpiaere of agriculture the sae thing occurrsd. The Left Opposi-
tion proroesed a gracual program of collectivization - first col-
lective buyving agencies, collective use of machiness, collective
eelling agencies, otcs, until the final steps could be taken to
full cotlectivization.,” Stulin, however, fearful of the impend-
ing war, and having no faith in the German Revolution which was
beginning to simaer at that tiue, decided on FORCEFUL and IMME-
DIATE FULL collectivization. In the ensuing year approximately
5 million psople per¥shod and consiGerably immore than half of the
livestock of the country was destroyud.

NEW ALLIANCES

- These economic steps had political repsrcussions. The objections

of the wascas to a lower stancard of living and their hostility
haa to be mst. Stalin usea the saiwe technique usea at all times
by &all cictators: "Liviue anu rule". ie began to make conces-—
sions to alien elewents of the population —~ such as thc upper
sections of the former peasantry. He began to divide the wor-
kers by institution of piece worx, by Stakhanovisiy, by increas-—
ing the spreac in wages between certain worksrs and the Stalin
favorites, by paying enormous wages to managers, intellectuals
and technicians. Later with his mass base still deteriorating
5talin was forced to seek allies amongst the nationalists and
the Church. (Naturally too, the internsl cconowmics haa its ef-
fect in external rclations with the capitalist world, but we
don*t deal with tnat here.) ’

Tpus the false political theories of Stalinism lead first to
distortion of correct econoaic principles, and eventually to
"appease capitalism".

stalinism tocay is in its last throes. 1t is not strong; on the
contrary it is weak. It is losing whatever mass bace it had,

and losing it so rapidly that it is forced to appeal to the most
disgusting elements in the country, the rabid nationalists, the
churchly countur-revolutionists and their ilk. Internationally
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it is forceu to act as the iaeological spearhead of the capital-
ist counter-revolution. It is forced to peddle the idea that
capital and labor can live peacefully togetiier FCR A4 LONG P:zRIOD
AFToR THu WAR aANL MAYBE PoRMAN=NTLY. It is forced to copenly
fight against ths class struggle. anc in line with all this it

is forced to revise the theory of warxisw back to the preuises

an¢ principles of Bernstein. It has accepteda in full the theory
of "oradualism", that you don't need Proletarian Revolutions, etc.

weontiev's article is written against this bockground. e is
trying to keep sowe of the "lefts" who support Stalinism, by tel-
ling the.s that he really hasn't changed warxisin funfamentally.
e attewpte to water down the Revolutionary content of Merxism
ant proscnts it as & wattor of pure anu simple gradual evolution,
without any jagzew euges, without any ups and wowns, but a peace-

JTOD

ful anu stcadily constant GROWING-OVuoR.

But the present political line will acrely force further politi-
cal anc econowic changes as well. OStalinisw is waking fundament-
al concessions to the iwperialist worlu. Leontiev's ruminations
are part of thewm. But it is simply storing up energy within the
Soviet Union for another explosion - a political revolution
against otalinis.a.

The lines are growing taut. The wore concessions Stalinism
uakes to 3ritish and .american iwperialism, to the church, to the
nationalists, anu to the bureaucrats, the uwore it alienates the
workers; anc the wore it is forcea to seek help frow even more
rzactionary elements. 1In the spherc of sconomics this weans
that it is re-introducing many SLowikNTS of capitalisa, and that
therc is an inwminent dungéer tnat the slewsNTS OF THe CAPITALIGT
CLASS that exist will take the initiative to re-establish capit-
alisw itself. OCn th- other sice of the fence, the armea prole-
tariat, haastrung for years wust also éefend itself and the goins
of October.

The article of Leontiev i5 a relatively uniwportant step in tiis
whole process; but it woes rceveal the process in full colors.

Leontiev exrvoseés again the shawmeful treachery and bankruptcy of
Stalinis.

Forward to a New Cowwunist Fourti International!
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ANCLO A MERSFCAN-
FORESCN POLICY

During may the anglo-awerican goveriients announced their foreign
policies and post-wur plans, anu from theuw it is evident that

the call "uorkers unitel" should resound «nG resound again aoross
the world. For, these policies anc plana stana as a remarkably
brazen statewent of concerted bourgeois action to trample the
worla's working class and kill their movewents.

This self-reve¢letion by the "democratic" bose-governments, soO
thoroughly startling to some of the hourgeois "liiberals", came
as no gurprise to the class—conscious worker--and ho worker can
ignore the aanger squarely hefore hiwm.

THS "GREAT DeSIGNY

This danger becowss apparent when we look at President Roose-
velt's "great aesign® as it was glowingly reported by Forrest
Davis, hie recogrized Jjourrn.listic errandi-boy, in two issues of
the Saturday svening Posi (iay 13th and 20th).

"...the aaministration's Russiaon policy,"says the article {May
13tk), "became the cornerstone of its approach...to post-war
surcpe.*¥ But why the importance of the workers' state?

In answgr to this question the article continuszs, "The Surope of
1918...had not keen ravagea for years by Bolshevik revoluticns
ana Fasgist counter-revoiutions, ana c¢ivil war was not every-
where iwplicit.” Thus in spite of his mis-statemsent about zurope
of 1918, hers ig a clecar admiscsion that now “everywheére" the
wacees are ahout to rise up against the Bourgeoisie. (a. remark-
ably)brignt aduission after Yugoslavia, ltaly, Greece, France,
ete.

To defenu the woriq boss~c.ass agaiust thie impencing disaster,
wr. Roogsevelt, in "broau resewblence" to .ir. Wilson, has also a
"ereat design". It ig "to bring the Soviet Union, which has
fallen out with the surovean tradition, back into the family of
nations.,.." This collaboration of the Russian government with
the iuperialists—-this bestrayal of the worla working clase by

the Stalinists——is the "grest design" thas umst be accowplished,
according to ir. Roosevelt, anda without which his world ogxganiza-
tion will be impossible.

MAILED FIST AGAIN

Just what this looked~for world organization will be is just as
clearly put before us, &t its head, and its most powerful arm
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of action, will be an "executive: coumittee.® A "worlu control-
ling council® parrots Churchill (uay 24th to Parliawent.) But
botn agree that it will be constitutsa onl y from *"tie gredtest
states ewerging victorious frow toe war"; and that its priwary
job would be "as policewen of tne peace" using the arwea forces
of the powerful nations-the only ones now capable of engaging
"in the couplex business of war,*

dow although these weasures would subnosedlv be directed against
"restless and awmbitious nations" is there any doubt that their
forces——"a swift striking weapon in the hands of such a couriittee!
——would be used against any part or all of ths working clasc?

The expressed plan ang pollc1es of tne British and awerican gov—
ermients are mage to sound the same to create the illusion of
tgllied unity*. But although they are far froa unified in their
fights against brother 1uper1a11ets, have they not shown a con-
sistant unity in their battles azainst the working class? Rusesia
in 1€17-1919, Italy in 1921, Gdruany in the twenties, Spain——the
instanceés are 100 nuuierous.

Thus is plotted a kind of world superfascisu.

The suall and weak nztions would be given adaittancs to and a
voice in & "worlu~wide dedating society" "establishing general

principles.* also, they woulu share the questionable beneflts of
& worlid court anc "continuing Cmel q1ons" gowever, realizing
this tc be a "great power age," thsy would have to recognize the

paramountcy of neigaboring Oollatns wiiich surround thvm with
"trusteeships® (new terw for uwendatew territory) and wilitary
bas®s. Ana the arwed mlﬂut of the bourge isie would thus thor-
ougily encircies the places where capitalisw zZrew too weak to
resist tue ewelling rabelliousnoss of ti:. workers.

MOUNTING CLASS ST buuLu

;n

n power over their brother
rent, the intensity of
Soon the weakening
¢k the Revolution with-

~5 the supcriority of tie anglo-iweric
aXis capitalists has gradually becouls
the worla clase struggle has also ingc
capitalist states will be unable to Qs
in their borders. The allisd conaucti ¢ pregent war for
. control of Lurope shows that this stru azainst the world's
workers iore anc wore be2couses the hing ¢ upon wnich turns the en-
tire strategy. It can be seen eg a p::z ry concern to General
misenhower's headguarters (illied surreue uommand) that the Mresie-
tance movewenis® be sousehow brougziit under the surveillance and
control of the anglo-awerican arwy. while the Stalinists howled,
the all-out invasion of =murope has been delayed for two years,
giving the Gerwans tiwme to prepare elaborate defences, because
the ~nglo-duerican governwents had not yet built strong reins of
trol on the ceething underground rebelliousness of the Rurope-
an WEESEE. '
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THREE WEAPCNS

Now these reins are forwed-~doubtful as they are aguainst the
sweliing revolutionary wave of the worksrs——anu the invasion is
on. 1This invasion brinzs to focus tiaree principal weapons
against the wuropean workeérs. The first, using the hatred of
peoplc against the conquering Gerwan araies as a lever, is the
re—instatewent of the old bourgeois rulers into national power:
King Eaakon of dorway, Queen Wilhelinina of Holland, the exile
governmwents of Selgiuw and Polana,.. But the wassses stir and
cry for basic, vital chanze. The going will get rough for naked
bourgeois rule; and the Stalinist "comaunists™ and the "liberals"
those invaluable tools of the bourgeoisie, spcarhead the collab-
oration, the coalition, ani the {ront--in Italy, Yugoslavia,
Cz-wciroslovakia and Greecz, sokfar.

Beaina all thsse is armeu might ane the AWMG (allied wilitery
Governwent) with its infauous record of partnership with the
fasciets in Italy——sootningly renamed "Civil affairs for Western
From Operations.™"

The seconu weapon, and the most obvious, brought against the
muropean working clacs, is that of bare arwed might. Knowing
that revoluticn is always wost iauinent in the nation suffering
aefeat, a rigid wilitary occupation with & pattern of “war crim-
inal® punish..ent anc oppression is plannea for Geriweny. But not
only the Gsruan workers shall know this iron heel. The French
shall know it tco, Why has thellLe Gaulle comiitte been denied
the recognition and responsibility of government? 3Because the N
French masses, trauitionsl lsauers in Revolution, will no longer
be fooled. The allivd govermeents must make sure—--waks sure, if
that 1s possible--that the ¥rench workers arc completely "polic-
ea." They proceea with their own stringent plans to rule France
which a small wilitarily weak "cownittee of Lliberstion® coula not
wanage. The french workers may vet lead the worlé's workers in
he most cliimactical struzgle against capitalism.

The ace-in~the-hole of .nglo-awerican iwperilisic against the
workers is the reassurance of continued Staliniet cooperation
against the workere. ihe political situation in Russia dewands
that Stalin's goveraawsnt begin to give gonsusier goods to the Rus-
sian maesss which he heg promised thesw for vears before the war.
btalin is fighting against the furtaer development of the Revo-
lution in Russia Jjust as ae uwust fight Revolution in the rest of
the world, in the futile hope tinat worlc capitalism will not too*
soon attack th: workerst'! state again.

"CONFUSION AND LISASTER"

But aistory defeats even the cleverest traitors against the
world's working class. In his april 19th (1944) speech secretary
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of state Zull declared, "...if confusion sheoula gpread through-
cut wsurope, it ie aifficult to over-—swphasize the seriousness of
the dicgaster that mav follow." Let's take your worcs for what
they wean, wr. full. By "confusion' vou can only mean the in-

equacy of the wuropean bourgsoisie, anc its aownfall in the
inevitable chaos cf capitalisw. 3By "disaster" you wean the only
alternative to rule by cowe forw of bourgeois governwent, the
selzure of power by the workers.

But the:,Gurmah‘boéses chiver frow the sawe fright. The Nazi
provaganda racio (June 7th) in warnin; the anglo-sawerican govern-—
nents of the overwhelwinz perils in theilr beginning invasion of
surope, struck a periiaps accidental note of insight when its cowm— V
went concluced; M"The only viector of the invasion will be Bol-
shevism!i? _ ' <
Taking the word for what it stooc for in 1917--this ie the goal.
vnity under tie principles that once before led the workers to
victoryt

Wiorkers of the worlda, unite!®

DOWN WITH aLL I&PJORIALISM!

FCR A WCRLD SnVIuL REPUBLIC

THE HYTERMATIONAL NEWS
IS Y{r_\ “: \v/\/t_./" /:)N
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Workers Qontrol
OF Production For U)e

SUPPLuusNTARY THESIS
Oﬁ R.W.L. P?n CONVLNTICJ DISCUSSION

1- The,s&dgan "Vor&ors Control of Production for Use under a

workers Covneii Govermaent" is no wild panacea, nor is it an im-

Q.mediate cewenG, in the liwitea sense of the word. (n the other

nené it ie not just a slogan of propaganda. A number of its as-
pecta are uuttercof a~1tatlon even now, such as the crganization

of. coun01is or ewbrvo councils, organization of defensge squaas,
open the warehousesg: o :ths uneuploved, etc. The slogan for work-
srs control, iupiies:a.whole strategic program in the parloa of
wars aﬂo feVoLutlonv.aq¢ rartxoularly for thv period of pre-revo-
lutlon dnu ‘aual power.

k

2~ Workerg” Control of Proauotion for Use can not be achluv

unger capitaiisw. 50 long as the bourgeoisie owns the means of

prnauct*ou, workers! control is a farce. B3ut steps TCUARDS Work-
ers Control of Production for Use CaAl be taken unuer capitalisia,
ana the &urJ,Jre imgeciate dewands of tne proletariat blend in

% for ultiucste goals, for state power, the more
“2¥ezic proposal be put fofth as part of the struggle
2te power._ :

3— Worksrs Control of Production for Use is iwpossiblzs without
‘the expropriation of the bourgeoisie an¢ without state power in

the hanas of the proletariat. But it is nonstieless an excellent
propagzanda g£logan, prenarinb the masces for the struggle for
power, ana aspects of tie straty ic line of 4Workers uontrox of
Proauction for Use can be put to effect luuwuediately. workers
faced with unemplovment becQusn of technological developuwents
(e.g. coal ilnes where loading machines have been introduced), of
worksrs who arz already out of the wines, uilles.anc plants can
not bs given a vrogra.a of teuporary pelliatives. The above slo-
gan is an @xce\;urt bridge, a popular bridge to preparing such
workere for tne strvgzle for power. he working class is NOT
cne houwezsneous was P rts of 1%, because of their sconouic
prosition, can under n2 need of wore drastic =2ction than
others. It would hildish sectarianisy to withhold this pop-
ular slogan necause ai t 2 moument only a swall section of the
clasg can understsid the nced for it. 7The prograw should be

put forth ever liore vigoroucly to wake mwore morkers uncerstand
thie necd for the struggle for power. '

45

p
(U l),ri

4- Seilzure of the factories today, as a Zgeneral line, would be
falss. Furtacruore workers contrcel of tie factollps, so long as
the bourgeoisie has state power, nmust eitlier be extenaed on to
seizure of that state power as wsll, by the workers, or have tihe

b ooy wy



fagtories fall back mnder the control of the capitalists.

Spain has proven that. Jorkers seizure of the factories in It-
aly in 1920 was net only progressive, but necessary and correct.
The trageuy of Italy wes that the warkers dia not go further,
that thev rewained on the defensive and permitted the bourgeoi-
sie to orgznize Fascist hooligans against them; that they did
not go on to s=ize state power and set up a Workers Council Go-
vernment. The whole capitalist world is today on the verge of
rroletarian revolution. Not a single important country on earth
will escape revolutionary situatioms in the next few years. The
cuecstion of unewploywent uswanas frowm the revolutionists an ans-
wegr; 1t also poses before history a series of revolutionary
situations. To speak at this tiwe, therefore, of seizing the
factories as A STARTING POINT in thv fight against such unei-
ploywent, is not putschist or uareaiiegtic; it is part of a gen-
eral prograwu lezaing to the struggle for state powepr. Naturally
without & perspective of State pewer, seizure of factories today
or to.orrow or at any tiug, ig & foolish, usecless and harmful
experiuent. :

5- The sarxiets are opposed to Workers ADMINISTRATION of the
weans of prouuctidn, as opposed to wWorkers CCHTROL of production.
workers aaministration implics unplanned, uncoordinated activity.
The workers 1in eaeh plant elect adwinistrators and procsed to
work out their own, mostly uncoordinated plan. workers control,
on the other hand, iamplies a forwal, rounced plan, aduinistra-
tors are not liwmitea to workers of the inaivicual factory, but
are glloeen on a breoader pvasis. anlé yet, at the sawe tiwe, the
workers ¥n cach factory excercise a measure of control through
their Unions, factory coumittces (both of which wust have auto-
nomy anc the RIGET to gtrike), as well as their representatives
on ths lorksrs gouncils (Soviets.) orkers acuinistration was
tried in 1918 in Ruseia a&and found to be an error. Froduction
unaer a Proletarian bictatorship wwst be ¢entralized ana planned.
Producticn must be administerea by ths best elesaents of the work-
ing class, no watter whore thiee eleuwsnts might be. It is as fool-
iell to liwit adwinigtruation of the factory to workers in that
factory. It is also eyually wrong to eliminate all contraol by
tliese workers withiin the one factory over the factory in which
they work. That is one of stéline greatest criwes azainet the
working class. lorkers Contrel or Production shoula be central-
ized, but it shoula perwit of sa&y coatrol, election and recall,
and pregsure frou the ranks at the bottow, through deuocratic
goviets, fr=e unions with tlie right to strike, consuasers asso-
ciations, factory comulttess, etc.

May 3, 1944.
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