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~ Dear Comrede:

' The general reign of fntimidation practiced by the: author-

 ities against 1eft wing publications and against the people who
peliéve in and. work for the interests of the wor kingclase has -

‘made it necesgary for us to makernew,arrangements:in‘prli@u—,

ing THE FIGHFING WORKER and ie consegquently causing 8 deleyi

o Because'of-these,oircumstanbes it wijl be neccéssarwaor‘ R
us to issue the APRIL and MAY FIGHTING WRKER as one iscue. .-

~ The MARCH issues of both THE FIGHTING WORKER and THE INTERNAT=

AFRIL 16, 1944 . ©

IPNAL NEWS have just been declared *non-mailable® by the qut~_l *"

a1 authorities, making 6 out of the past 24 publications to.
pe -banned in this way -~ as usual NO REASON HAS BEEN STATED.
~ The Revolutionary Movément today is.stffering'many‘trials,'”
and tribulationse. It is evidently the beginning of a general.

 wave Qf,terror;against;the workingclass.—'to.behead_tha-upe £

 heavals that are sure 1o follow the present holacuste We have
already witnessed the frame-up of the 18 Trotsk
witnessing.fiow in Great Bfitain — on.the heels of the |
_and coal strikes = a preview of what we -too may expect in the -
near future: traids, arrests, imprispnmsnt-even‘for striking,"
withholding of paper from left wing ggups, stringent anti-
labor laws and repressiens. bpth »jeggal® and extra—legale
 The Revolutionary Workers League needs all the help 1%
ean get to keep our publications,caming out and to prepare’
- against the struggles of tomorrow. Any help youw can extend
- will be -of great value, whether it is moral, drganizational
or most important,now;'financial. Write to, and make cheeks -
or money.orders payable to Demos Press, ahove address. '

- ._,?raternalry,, e o
Enclosed find contribution.df'$v . to &our deféhSe;fund._*
I hereby pledged . .10 the RWL defense fund,-every month..
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WAY DAY'MANIFESTO 1944 OF THE
- INTERNATIONAL CONTAbT\CFMMI&SION
FOR A FOURTH (COMMUVIST) INTLANAEIONAL

TO T womns OF THE WORLD
10 THE OPPRn.SSn.u N ALL ooummus | ;_
10 THE sowms AND SAILORS o o -

" inay Day, for decaaes the. traaltlonal hollaav of 1ntervat10nal
labor, is with us once wore. Some years agd, as nany of us.
'still reweber, this wasz a day for the ce;e%rutlun of t1 inter-
- national solicarity of ,the workers end oppressad’ of &l coun~’
tries. The misleaders of labor in. every SOLOLIY ‘have endeav-
ored to transform it into a day for incressed vhneed . VP for the

war, a day of closer llnklng of the QlaVﬁu to b“e war chd“r:ot
of ‘the masters. »

But desplte all the efforts of thc bank°rs anc thcir'toola the
5001al Democrats, the centrists, and, abovs all the Stallnlets,
the workere break more and more from the che 1n° of 5001a1~natr1—
- otisw and bégin to chalLence the very. existence of cavitalic.i:
.- that foul gystew which aally devours thousandq of humen beings:
- and: mllllons, nay bllllons, of dollars in LtS bloodv maw._a R
"In Italy mil;1ons of - workers have aone OUu on- str:kojaaainbt o
‘the Nazi domination in the Jorth and . southern It aly. hoils agaih:
st the equally rapaolous Anglo—hmer1can Aofiination. Agalﬂ&t
“the governuent, agalnst the Labour Party, &gui ‘nut the trade
union bureauo;acv the miners of Britain praseanted. a hundrad
per . cent solid: front in their usiarch. st-ix Despite’ “the . cen-.
sorshlp naws sseps out that India 8eethas w1th revolt aad Japan
“vainly shuffles her wilitary anc nav..l leacJ“~n1p'1n dn dttempt
1o turn aside the wrath of- tae workers anu peaseants »f asia.
In the very bulwark of rotten iupsrialisim, ths USA, railroad -
workers, steel workers,. aircraft workers break aai'v the class
‘truse prowised by tpé fakers of 'the .FL aid CIJ. Ihls may uay
~8ees the workers anu. oppressed througﬁout the world ¢n a mx

‘higher level .of struggxu hhan any p;ev1ous may uaV‘ln thp period
‘of the war. : _ : A

i

SIATm POWAR NmLD D

'But unless t.hlc struggle reaches tne level of poll_"
.. 'on the plane o?\a fight for power 1t can. disabnear”
.Jleav1ng significant traces, ‘that are our class ene
jnlqg7 They are meking pfeparatlons for the inev
.-matlon of the preuominant;v 1nner1allct war to:g
lhulcha T War against tne Prolntarlan Revolut.on
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Janwary Rooggvelt and Churchill callously spok3 of the vaat
loss of l1f§Pphat was going to take place as a result of the
threatened assault on Western wsurope and the Nazi janissaries

" of Krupp @and I.G. Farben replied with threats of still greater:

.slaughter. But both gangs realize that the danger to them of:
‘Proletarian Revolution is now the greatest immediate menace,
determining their whole military strategy¢ In this situation
the creation in the shortest possible time of a world party of
revolutlon becomes the foremost task. -

ro

e R o eCIVIL WAR TO 'END WAR
Passing of’ power from the hanas of the nasters to the slaves
in- the forw of workers' councils led by .arxist parties is the
only way in which millions of scldiers auc civilians can sgve
. their lives. We are many, the capitalist apostles of death are
- few. - They have given us guns, plans s, tanks, with which to .
tear each -others guts out ard grina down our- bodies. Do not
“let us be fooled any longer! .Let us use these weapons to put
an end to death~end. unemployment. Let us use these weapons for
the ‘benefit of the work1ng OldSS!<_ I - '

Have no confidence in the honeyea words of the bosses about thee -

- better world after the war! iurl dt them the questicn: Why

wasn't there a better world before the war? If capitalism, be-

‘fore the loss and destruction of the war, was only able to . give
bread lines and speed up, horror and misery, it is certain that
this will be worse, far worse, if the bosses should ke able to
maintain their rule through and after the present war. .

' Have no eonfxdence in. the promlses of the Stalinists. In the
‘USA Earl Browder, secretary of the CPUSA, and front man for the
Stalinist bureaucracy in the Soviet Lnlon proclaims the end of

“the class struggle and announces the post—wa; prosperity of the

‘workers under & non-existent "free enterprise'.  sven workers,

~ who_have been dupes of thie infamous party for years,. now see

its role as labor lieutenant of the capitalist olass, and have
turned against it with loathlng and oontempt.. '

‘Have no oonfxdence in the waverers, thse centrlsts, the Trotskv—
- ites. In snzlana and the USa they attempt: to lead the worksrs
into the snare of a Labour Party, a third capitalist party, '
more dangerous than the open instruments: of the bosses., In
Frarce they are a -tail to the royalist Le Gaulle. In India - .
they support the Indian National Congress, the safety valve of
~lmperialism against revolutionary explosion. They are unable

./ © to distinguish between the progressive rols of the economic
base of the Soviet Union end the reactionary, imperialist-agent

. néture of the Stalinist bureuucracy. Frow the leadership of

. these people of revolutionary phrases and reformist déeds, no-

. thing but defeat and demoralzzatlon for the working class can
nﬁgresult.,x , ‘ o
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FOR A,WORKARS'WORLD : S

Workers of 'the world; Soldiers on both sides of the imperial—
ist.lines! Fraternizel Stop shootlng each other! Institute
truces and talk to each., other!” Créate’joint comiittees to co-

operate with the ‘workersin overthrowing the power of ‘the bog= "
'ses, who can only give eithor unemployment or war or bothl -

'Norkers in the factories! . Break the clecs truce 1mposed upon
" you by the fake leaders who ‘never even consulted you! Build

f.your shop commltteest Bulle your workers guaras! Prepare for:
.power!. - N nﬂﬁh LT S . _ :

'Golonial slaves! Put an end to such‘foul conultbons as’ causeﬁ/
the artificial capitalist-icade. famine in. Ind:a'“ Now is your = -
opportunity. While.the imperidlist hye nas are engaged in their

loot battle, seize power' Form Workers Ccuncils! 'Take over.

~the fuctories, the. laines,. the land! bLrive out. the 1mper1alietel .
 Avold the bourgeois and petty bourgeois agents, of, world 1mper—',_-l
'1allsm as you woula the bubonic plaque'i- . . .

RS

dorkers of the Sov1et Unlon! Soldlers of the Red Army! How
much further are you going to let the Stalinist slavedrivers
surrender to.internationaul imperialism! Restore your Soviets!
Wipe out the usurpers. of, worklng c¢lass poweri That is the way
to defend the soviet Union, that: is ‘the way of the world Oc~
tober, the way of Leninl: Any .other way is the way back to- .,
capitalism ana .the loss of everythlng for whlch yow,, foucht from

1517 t0.1922.

,'Workers everywherétj‘Soldieps on éll fronﬁs¥ Colonial SLapeSI
' Backbroken wouen with your double burden! ' Tear stained, bombed

hungry chlldren! Poor peasants! ‘wieilbers of the ever more.

crushed nmiddle classx " Unite under the banner of revolutlonary
_marxism and once ano for all establush PnACE AND “RumDOMt

"‘THROUGHOUT THL WORLD ALL Powna TO NCRKJRS' COJKEILs:
.HANDS OFF ITALY& "FOR A. sovme ITALY'

DEFEND THh SOVIET UNION DESPITL AND AGAINST STALINISM!

M_FOR A NEW FOURTH (COMMUNIST) IWTERNATIONAL!

) .

B ﬂ. INTERWATIONAL  GONTACT COMUISSION g-”«*
FOR & FOURTE- (COMMUNIST) INTEENATIONAL .




s '.verge of.bankruptcyuwhen“tgken'overvby

- faetor. . manpower anu waterials were the_
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' CRITICISM OF STUART CHASE'S.

= WHERE'S THA MONEY COMING FROM? "

1~ COMPENSATORY ECONOMY

. The post-war world presents an enigma to the various capitalist
theoreticians who are preoccupied with the problem of preserving
. the system.  According to the most conservative estiwates of the
Lepartment of Labor there wil¥ be a minimwm of 12 millicn unem—
_ployed when the war is over. #ccording to an estimate of wr.
Stuart Chase "70 percent of our national effort (will be) going
- for military purposes," by ‘the end of the war. . 2 miliion of

' - these will be in the armed services and 33 million in wer indus—

tries and activities. . What will happen to these people when
- peace comes, when the war plants are shut down, when.the armies -

are dewobilizing, is a terrifying problem which the bourgeois
theoreticians confront. : . . : - g

Stiart ChéSe, writing for the influential Twentieth Century Fund,'

has attempted in a seriss of small b
problem. While Shase himself is
entative of the bourgeoisiecononists, there can be no doubt of
the fact that the ideas he presants in his latest book, "Where!s
- the oney goming From?", represent a viewpoint of a large sec-
tion of these economistes. As such it merits thorough discussion.

Ooks to answer this pertinent
probably not a topnotch repres-

. Chase starts off by asking the siiple question, "Where did tie
_money couwe frow" to rebuild Russia after the Russian civil war,
‘where did the money eome from for the Italian invasion of Lithi-
opia, where did it come frow for the pre

Japan, and where did it come from in aue
ITraditional economists says Stuart Chase
German econowy, the Italian econowmy and Ja

-~ collapse unaer the load: of expenditures fo
.- in view of the fact that all these countri

rica's war preparations.

panese economy would

r wmdr, particularly

€s. yere already ‘on the
their present ruling reg-
) ist- they not only survived
ptey but they moved forward to finance so.e
war wmachines in history. - C o

imes.

"IY is obvious,! ‘says Chase, that "soney was...(not the dominant
doidinant factor."

ials it has nothing to
-of money. Ths only
List world, says Stuart Chase, ‘is

long as the nation has manpower and water
{ fear, it cannot be unbalanced by a "lack"
. Rroblem confronting the capita

-iEZ)ijg;;4/41QJ\IE;QZ?ijf)'.if?ﬁi)l,)éZ Gﬁl:7f}=j-. _;, :;

parations. of Geriiany and

s hed predicted that the
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how to manipulate money in such a way that it does not become

a bar to the full utilization of manpower and materials. If you

ermit an uncontrolled. inflationary spiral, that, of course,
aould check the utilization of manpower and materials because

. the prices of commodities woulu go.up to such a point that wages

would be valueless, and there would be an artificial barrier to

: es _ L barr: bo !
- consumption: On the other hand, if accumulated sayings are pe -
'_mittédpto"lie in vaults or are not re-introduced into thé prod- . °
uctive process, that too becowes a threat to the correot'utllig—
~ation of wenpower and materials. "The rate of spending," says

Chase, "must equal the rate of production." Therein, acgording

to him, lies the whole secret of capitalist economy. Once you

see to it that the gap between the rate of spendiing and the rate

"of production is closed up, there can no' longer be any ocrises

' ital ' te
under capitalism. The trouble up to now has heen that the sta
has not gntervened~to close this gap. It has permitted the in-

. dividual capitalists an unbridlea rule in the domain of free en—
.terprise. Berioaically, therzfore, mass production has gutrun
- consumption.. Periodically too money has been hoarded and not
~reintroduced into the economy. S

The'ﬁotalibﬁrian'countfies however, says .r. Chase, have shown
us how by closing the gap between spending and nroducing they

' havye gotten the necessary money to finance thsir effortsi. We .

too oan do. the sawe thing—-although kir. Chase is quick to add, .

~ apologstically, that we will utilize a democratic method 1n~agh—‘AﬁA

leving the saue ends.

How .can this be achieved? The answer is quite simple. In per-
© “iods of great prosperity-~such as the present war prosperity the °
Cgovirnment must utilize its full power to encourage savings. It
.. should increase the tax load 'so that a large part of earnings

are siphoned off; .and ‘it should place a tax upon spendings. .In
-that way the government would be able to eliminate the so-called
"1nflationary;gap." - ' : e :

1n peribds of aepression the role of governuent must be, accord-

ing to wr. Chase, to puwp dollars into the econduic circuit, to

check savings, to bring thc dollars out of the bank vaults and

into the consumers warket. In such periods the governument must -
plave a tax on savings, and it uust spend for such things as -
‘public ‘works, houes, food for relief, etc., until an economic

upsurge occurs again. . .
. ‘2~ OV.RFROLUCTICK

This is the way. Chese pictures modern capitalist economy.. itiiéﬁ
@n economy "wheré¢ masg production outruns maen consumptions’

Mlachines grind and produce mountains of zoodsy The goods pile
up anda presently choke the machinss. The uachines go on'hqlf,«=
time or stop altogether.: The plethora of oods must be dynam-
ited out of the way so that the machines dan start egain, énd - .

SURPTY
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- their human fgnders can work again. -ONLY TOTAL WAR HAS SO FAR
PRODUCED THE REQUISITSE AMOUNT OF DYNAMITE.®

although Chase does not bother to look behind this picturs he is
absolutely correct,; of course, in the statewent that overprodi-c-
tion is the great cause of capitalist crisis. ' But he looks for
the evil not where it exists:  in the productive process itself
‘but rather in the superficial factor that ccnsuaption somehow or
‘other is not permitted¢ to keep pace with production. - This basio .
error runs through Chase's book, "Where's the Noiey Coming
From?" * like & red threed; it is also the basic error of other
New -deal and other capitalist economists at the present time——
Fisher, Keynes, etc. Once you have brought ccnswuption into
line with production everyshing is settled, they say. The “cowm-
pensatory. econowy® is precisely the instrument for doing that.
In periods of over-prospsrity tile state pulls. in the reins end
shecks spending and encouragss savings; in periods of depression
it encourages spénding and illegzlizes savings. ' How can such &
systeu miss, wr. Chase wants to know. St

Zw TH. POTATO wiOLisL

;. The mere fact that a bourgeois "liberal® like Stuart Chase can
heap such preise onithe Fascist econowies is a fair indication
‘that the position of the warxists that the economists of bour-
geois dewdcracy are woving very rapidly towards Faseist forus,
is correct. But that stutement by itself does not show the bas-
ic fallacy of the theoreticians of bourgeois desocracy. It is
‘necessary to take their systew apart and put it together again,.

lr. Chase builds his them from the ground up. e starts off _
with a model which he claims is & moGel of tho present money sys-
tem. It is called the "potato model" and its designer is the
president- of ‘a minnsapolis bank. o _ . :

We . are, asked "to consider a emall community where peorle prod-

uce and consume nothinz but potstoes....they appoint a managing

- comuittee which gives out claim checks for work in the potato
fields—~a check for a day's work or & ‘week's work or what you

. Willwe ~After the harvests there are found, say,. 4000 bushels...
and two thousand claim checks have been distributed. Thus each

~ check is goou for two bushels of .patatoes...the members of the

- comumnity line up, present their claim checks and haul away
their share.® This is an (

suffer from unemployment, boows, or depressionsl
suffer frow drouths, plagues,

) It can only .
and frosts, genuine disaster.®

~wverybody works and at the ‘end of the year they present claia
- checks (money) to get back that which they produced. If at the
- 8md of thu harvest every potato grower goes back to the ware-
~ ‘house.to redeem his olaim chgoks, everything goes smosith and:

N

§ v

economy Chase claims which "can never .
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swell. If however, you give the elaii.checks a permanent life

and permit sowe people to put the potato claim-qhgoks_"away for-
a rainy dey," thien you run into trouble. The clalmtqhecks_rem-
ain in the farmer's cock while potatoes are permitted to rot in

‘.the,community’s warehouse. A similar crisis occurs when a per-
' son who produces nothing is given sowe claim checks to rec¢eeu -
at the warenouse. Under such circuwstances, .instead of the pot- -

atoes rotting in the warehouse, there is & shortage of %“hem and

- ‘the faruers are outbidding each other attewpting to get potat—‘f
. oes, thus causing a rise in prices and a crisis.:. It is o.k.,

says Chase, if you take sowe of the workers away frou directly

. growing potatoes and - put thew to work imaking wheelbh&rro ws.The

next season the community produces more potatoes per man_hour -
and the claim checks are worth & little bit more. That is o.k.

-1t is also o.k. if you add additional claiw checks, providing |
-additional workers are added to produce more potatoes. at. the

end of the year there will be more potatoes than the year beforu
and, of course, more participants in the division of those pot-
atoes. ‘The crisis comes only under two circuwstances; L

11) when there is a,hoafding of claim checké 80 that'potdtoes 
rot in the warehouse or - o ' o

-

f(?)‘where;non~producars are given cléi& cheéks. 7

The rest of‘Mr.’Chasé's book mefely déveiops this one theme.

' ne attempts to show how the potato model can be made to work.
~ All vou have to do is gee to it that the clai.. checks come back

to _the warehouse. There ies no harin in anybody saving, provid- -

‘ing they give or' loan their saved claim checks to someone clse

50: that they uo not break. tue circuit between the claim checks .
and the warehoqse; _ ’ T . o _

.The united Stautes as a nation saves woney frow yéar'to'year.

In 1929, for instance, it "savea" 18,8 per cent of the national
incowe, or about 17 billion dollars. all through the '20's the
rate of saving was approximately the sauwe, about $1 out of @5
S0 long as you pumped tlis saved dollars back into. the- econoiy
everything wais o.k.  During the 2C's that "saved! money was put
back ‘into housing, highways, schools, public works; foreign

- loans , financing installment buying_and builaing up inventories;*-:,
acco-Ging to Chase. By tae bézinnings of the '30's, however, '
‘the capitalists evidently had too much inventories, too wuch

foreign loans and enough of housing and highways. . Consequently
the "savings", instead of going back into ths "dollar circuit¥,
were hoarded. - The olaim checks were not coming back. to the
warehouse. The potatoes wers perwittea to rot. There was a -
full scale depression. When mr. Roosevelt came in and started
priming the pump with government expenditures he-ameliorated . -
the situation--although, according to Chase, Roosevelt was iuoh
too conservative. (e was afraid of raising the national debt.

~ . I




¢ .
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Once we gétvovar'that fear of raising the national debt, once

. we learn to operate on the coigpensatory econoity 80 that the
- dollars .can be foreed out of hiding in bad tiues and pgshed in-

to bank vaults in good tiwes, the system will work.

" Stuart Chase paints an idyllic picture.

" 4- THE POTATO ECONOMY AND PRIMITIVE COMMUNISL -

. | | _ ‘ | T .
Now let us take the potato econowy apart. In the first place,

' ' _ - sverybody works and . -
everybody gets back precisely what he produces, or its equival=- .

ent., But is that the way capitalist economy opera?es?, In fact, =
‘isn't Mr. Chase. talking about something entirely different.

Isn't he talking about something much-closer to primitive com—

" umnist econowy than to capitalism?’

If you take the potato systea as vour model you will find thst -

it .does. not work, under capitalistm, as mr. Chase.analyses’}t,

~but it works sowethin: like this:

 First of all the potato .comaunity is aivided into two classes

one ‘group of which is euphewistically called entrepreneurs

~(capitelists) and the other group is called workers.  The cap~-

italist starts.with a legal right to the land, with soue "sav-
ings", which he came by as a result of a long process of ex
ploitation and depredation and plain honest two-gun robbery, .
and some wheeclbarrows. A4 worker co.e€s into th« svetea with no-

“thing but his ability to work anc. to use the land, wheelbarrows,‘

" er productivity.

I

seed, etc, The 100 people in the potato svsteu way produce 100
bushels of potatoes, but when the claiu checks are given out

the entrepreneur, who is only one person, will take for himself
" ¢laiuw checks (dollars) for 50 bushels, while the othier 99 wor-

kers will be forced to .subsist on ths other 50 bushels. The .
capitalists in this hypothetical potato systew finds hi.uself in

. the situation where he has c¢laim checks for more than he can con-

soue. The 99 workers on -ths other hand finC themselves with -
clali. ehecks for wuch less than they can consume and @re there-
fore prohibited from making any savings. The capitalist ies left

with a surplus of claiw checks, say 40 claim checks (assuming he
- has.a standard of living 20 tiwes as high as his average worker).

Unless he can find an outlet for the 40 bushels of potatoes in
the warehouse he will produce only 60 bushels next yearAand’f
there will con§5quently be a layoff of help. | C

The capitalist uust now find an outlet for his extra ‘claim -

checks. Part of the labor power used in raising potatoes he

converts into wachinery, wheelbarrows, tractors, etc. for high-
» Part of the surplus he 'sells to the other .

gouwunities next year. The new iluprovewent in production, int-

- roauced by the capitalist prouuetive process wakes it possible

in the couming year for the sawe hunéreé people to produce -not

a year and a half.

that preserted by Chase.

 than the value of his lébor power.

goods and surplus cz
With production.  And since the .aarkets of the world are lim~
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lOO bushels of pbtatoes, but 200 bushels of potatoes. wven if -
you assume that wr. Capitalist is exceedingly generoug..and he
raises the wages of his 99 workers frow 50 bushels to 70 bush-

-els per year, he still is confronted in the cowing year with a
-surplus gxactly three tiwes as large ds tihie surplus of the year

before, assuming that he still utlizes 10 claiw checks for his
own personal nesds, Since the markets of the world are limited

‘ané since other potato systews are also confronting themselves

with surpluses, wr. Capitalist confronts himself with the inev-
itable depressions Ikis warehouses are full:; .
oes for one and one-half years!' consuuption-even at the high
level of the second year.. He thus must shut down production for

‘That is the actual model of capitulist economy, not the mythical
“model that Chase presents. \
~ depressions if you had the system functioning on a socialistic
“schewa such as .wr. Chase introduces in his potato model. But
- unfortunately capitalism has an éntirely different dynamic than

I% is quite true there would be no

~

The unadulterated fact is that the worker does not reczsive
- ~elaim checks for what he produces. He receives. claim checks
~only for the value -»f his labor power, subject to the fluctua-—
- ~tions of the price of the labor power on the labor power warket. -
. In other words,  the worker receives for his work the equival:int

of food, clothing and shelter, necessary for him to subsist on.

‘When his bargaining power is good, when there is shortaze of

labor ana a strong union movewent he gets a littlc more than -~
that value. When the bargaining power is weak, he gets’less
The price paid is for the-
labor . power—in other words the claim checks which the worker

~receives under capitalisw, arc¢ not doled out on the basis of
“his productivity of the amount he produces. it is measured

purely by his subsistence needs.

Therein liet the whole basic fallacw of Chése!s,argument. In- '
stead of analrzing the CAPITALILT wmode of producton Chase starts -
with a lifeless money econony far more approximating socialism

- than capitalism, but having absolutely no similarity with the

presént systew of economy under uecay capitalisim. . The evil of
capitalism does not lie in the fact that people do not bring

- their consumption in line with production. . The basic weakness
“of capitalism is that under i

] : , ts wode of production, production .
MUST outstrip inarkets. 'It's not an accidental phenomena or in-
cidental phenomena, it is a peruanent weakness of the svstem.
The compensatory economy cannot work unless the market for -
pital”is artificially brought into line

ited, and the rationalization of ca
orable under the system,
on outstripring uwarkets.

| pitalist production is inex-—
production under gapitalism will keep

with enough potat—"



'zﬁ,lars.;-lh;aqdition to t.is quite-&a- fuwibillion
- -ings have been hidaen: in thd fori-:of

'f‘3,uollars,1n¢so¢cdxledwsaving34c-mr;achase
;. twa types:of ‘savings.
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Take the-pr%éent-war; for instande. - »t the gtart of the wer
"the United States was conswuing 157 thousanq-m&nhgdrggin&the“
construotion of an airplane according to Charles li, Wilson, .
ixec. Director of' the War Production :Board. 'By the time thz
- 1000th guch plané -hed been produced the number’ of itan hours
“had- been ra2duced by 90 per-cent,- to 7:8C0"aan hours. Construc-
. tion of four wotor boabers fell frow 200 thousand manhours to
© 13" thousand .nahhours by the time the 2000th plane had been pro-
auoed of this: particalar mocel.- The- eaount of new machinery
introducéa into: the productive prrcuss’ staggers-:the imagination.
. mMr. Cherles 'yvir Wilson,:Presicent. of General notors, testifies
- before one of the Congressional.couaittses that frow 1940 to
1943 General wotors inoreused its ‘nuwber of ‘machines from
75,000 to 143,774. In a shorter periou Chrysler's added about
89: pergent more machines to ite prounctive machinery. The gov-
ernmént.hes invested approximatsely. 14.biliion  dollars into tne
- nation's weans of ‘production. Prouauctivity in the swerican
~econouy- liue wore than doubled siince Pearl turbor. - after the
war -adaerica:will: be. confrontec. with mor<¢ iale wachines, wore
1319;6 wen and wore idle capital than:at any tiue in its history.

.. Ihe. plain fact is that awerican capitalis. is drowning: in its
--own liquiaity, ur. .Chase hi.self recognizes that. "In 1910
18ll savings:inetitutions had assets' of ‘only 16 billinns.. In’,
1937 theyi had 69 billion vollars of savinge." - Bv 1945 this
- flgure will problably by at lecst ¢nubled.- -according to Undsr-
» "Secretary.of Wary Robtrt F. Patterson, by the end of this year -
"the -money-making corporatibne would have the equivalent of a
post-war resarvé. of suofe thaa 48 billion-déllars." -according
- %o other.estimates the sum:Will be even greater, butweén 50 anu
. 70:billion.-dollars. That figure will bs divided-&s follows: -

'f(1i Néwf§iéﬁts.finanéﬁdﬂby'thewgoverﬁmentihich will be practi—.

anally;given to-the big oorporations,}l4;bi;LiOnS‘ddllurs.

(2);New’p1énts4financed out of profits, (whiqh beéausé_of thea.w,

.leniency of .the present tax laws ofi ‘Gepréciation have ‘permitted
.the capitalists -to-builc:folr:absolutely hothing since they can

aportize in the course of & 3ouple .of yedrc) U billion dollars;
:(3)"umqisbn;pu§gd:profits,'1941444, 2% »i¥1lisn dollars; (4) -
- .pos8ible war refunus froi excwss profits 4axes, 2 billion dol—.

‘of -philditnropic societies

: ; ircetdziged wglaries, ete, Tﬁe

-~ United Statesvis darowniug in its own liguiaity. What "hall the

- hatidn do.after the war with this Vast»sumidfflzofor.lso biliion
¢ forgéts that there are

. ‘ where 1s the savipg thet the worker puts

- away of -a-dollur - week against & rainy Cay-anc wedicinal ex—

i. o ‘penses, and there ‘is the .trewencous ‘savings. from the -apatalist:

S preduetive srocessi mhich the capitaligt must 2:itlr San~nvert

foundations, grants-to.celismeg;"

n dollérs in sav—-

. - the working class) are PRIVAT&LY, INDIVIDUALLY appropridted by
- the capitalists. - = T o

1

10 times the most rapid capital ~rowth in the history of the .
- -capitalist world. Since the stat- was the owner of tus produc- '
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into capital or'die. It is this latter savings, this uncon-

verted capital, which impels oapitalisau to wars for the redis<s—
It is this_ .~

tribution of warkets anu ths conguest of colonies. . ¢
latter "savings" wnich is forcing the whole capitalist world
into a series of two or three world federations confronting
each otfier and preparing for the next bigger and better war to
‘re alstribute the uninvestable capital. uwven wr. Chase rscog-
. hizes thisMenaency. .

" bean countries, new Zealand, Australia, North africa may have

~.been hauwersu into one supersociety which will make the old

~national tariffs and traae practices look like remnants of the
Stone age."  Presuwably Russia will have her feueration of— .
states. Presumably too the various have-note will have their

feueration. ' - : :

‘The savings of -society are not "social' savings. Society, when

confronted with a surplus of goods-end money, does not aividg
it auwong st the unfortunats, the oppressed ane downtrodden.
under capitalisw thess “"savings* (surplus value extracted frow.

The systeuw of capital ism, ite woce of probuction, is so organ- -

- ized that the claiu caecks-CAN NOT cowe back to th: warshouss.

"Winen the war inuustry, the econouic £ys—
', bews of the Unites States, Britain, Canada, wexico, tne Carrib-

- PR

On th- contrary the claiw checks FIGHT TO GiT INTO OTHER coM—

MUNIT IS and cowpete with the existing warehouses in thosz cow-.

munities. Periodically therefore the capitalist systew goes
to war to find an-avanue to invest those extra "claim checks
ana - tilv surpluees in the warehouses of all imperialist nations.

5~ WaRs LOSS THe MONsY. COMs FROM?

Wie couwe now to the question that Chase askéd in his opening re-

warks. dhere 4id the Kussians get the woney to rebuilc their
econowy? Gerwany? Japan? - wtc.? C - SN

——

to.rebuild its econowy on the basis of an-entirely different
.woae of production than that which exists in any other country
on- earth.

coumunity". From yéar to year the Soviet plan set asidge part of

- its peoplets production for reinvestuent into the prhductivea.“}

process. The auount of such capital growti: sxceefled by 8 or

tive process, in escrow for the-working population, it could

siphon off-& portion of the prouuce frow Vviar to vear for ‘in~

vestuent in new "wheelbarrows," etc. Stalinism unfortunatslyv

-slphoned this produce off in such a way that it was not alwayse -

Judicious to the mass of people. Furtheruaore a certe&in

‘—as far-as the.boviet union is concerned, it gsined its’ finances

There you really had, broaaly'speaking,3the,"potatdf' 
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.relétivel small\, roenta e ‘of ‘this produce was stolen by
'icanqerousybureaucgicy. N%netneless the growth of the prouuc—
‘tive vidchine was based primszrily on. thie "internal strength of .
C'the economy. PRIVATb appronrlatlon was replaoed by State ap—
pronrlation.Jj‘; e e o A
. But that wag the ‘Sgviet Union.; 1t ig absolutely false to cOii-
‘pare the boviet Union with the ‘rest of tiiw world a3 mr. Chass
' ‘should know. But’ now where’ did the maey come frow in Germahy?
"Here wr, Chase’ is ds biind ds a’'bat.  He is naive. ik presents
the bare facts of Schacht's’ finanolng gysten and com.pletelvw
'1eaves ‘out what is fundnmental bo air. Schacht'q economios, name-
.ly: .the pauperxzatlon ‘of 1arge sections 6f the German popula-—
tion, and the oonQueet ‘and - pauperizatxon ‘60f Europe. “acoording
to a high augerican government official Ceruany has exacted from .

- the wuropéan continent in-the last 7 years the astounding figure
- ~of 45 billion dollars in reparations and.65 billions-in stolcn

'“propertles ‘and :raw- mnterlals.- 1r mr.-Chase wants to know where -

tne aoney cai frow, ‘thst'is one of the sources. -The other sour-

7 ge 1i&s in the‘sliwinetién of whole sections of - the Geruar por-

utation, t.e. themicale class; -large ‘stctions of the working .
class, ana even sections of the uppe: bourgeoi51e, such as
_Thyssen.; o o . et oo o -
: ' & . : ‘ ] L . .
How does the: German econmmy‘work? -
~-lasi war, the loau of roparatlons, aha ‘its unequal competitive
- “struggle with nmerloan e¢onoiy, , Germany has been unable to sell
‘ite mercnunalse on a‘worla market on terus %0 coupéte with its.
main’ oompetltors. On ‘the otner hanu when“hitrer camne to power
" it becawe nécessary to- expana proauction for ‘the inevitable iw-

‘perialist war and to Z21in .thz necessary luwports for-that produc—.

tion. In view'of the fact that Geruen ‘economy was unable to-
sell enough abroad to gain ths necessary foreign crecits, &
sﬁgggg was'devised bY which the state as a whole sub51ulzeu the

‘- foreign exports £6 ‘that credlts woulu be- available in Arg cntina/

Bruzil, Britain aunc whercver’ else Gerddny had its barter arran-
gemente. In order to pav for these sub31a1es, howevexr,
~Nazies had %o impose ah enormous tax on iaports. “-The tax was
;}reflecteo 1nternally in high- prices ‘and consequently in a lower
standerd of 11V1ng.> To partially offset thls lower standaﬁb

‘hours :in an attempt to makewthe taketneme pay aoproximﬁte what
it was before. - But- even that was not enough,-.
‘Gerwan war machine weére too great. In oraer to maintain war
productinn it became ingreasingly necessdarv to completely gnri-
‘hilate ssctions of the - Gerwan population.  Thus,for instance,-
the- Jews, wdde up 10-a large -sxtent of widdle OlaSS elemerts, -
- :Were: thrown into .concentration oaups or ‘thrown into ghettos,
~.and their. property exproprlateu. This. eXproprlateu ‘propervy
,‘became'nart of the money ueeu 1n the sub31dy system. ~But even

Becauee"of its aefeat in thé»f'

the -

The needs of the -
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with all tnl-, even with the inecreasc in hours (which the Nazie
attempted to make uore palliatable by introducing certain pettv
reforms, througia its labor fronts, in each fictory, like having

_dentists available or recreation facilities at- neollolble charge,”

-'l

N\

o ductlve nroeess.

:mr. Chase. is ve ry entranceu by tuo tnouOht that capl

exist with a money tiat has no backing in gold.
but -he

type woney.
‘transfér of nuibers according to a set of rules.

ar< in. bank leugers or stnmpea on bills ano coins.
'snectlon ‘With gold is reuote."

-, . P

"but its basic connsction is ingubitable.

- way not be very uuch concerned Aif the dollar bill which he car-
~ries in his wallet is no lon

etc.) it was still necessary to get monev--pleasse remember

" money--elsewhers. - They got it by taking austrla, by taking
Czechoslovakia, bv conquerlng ‘Poland and France, Belgium and

© tiollana, Norway an¢ vemmark, and by exnctlng from the conquered’
people 110 billion uollars to feed into the maw, of ‘the German

,7 econOmlc syetem.

Yes, Germany oid get the woney. But she got the money in the :
.only way it is. poselble to zet woney undcr a - "GOmpensatory econ-'
~owY"s 3y conquest, oppre351on and iwpérialist war.
of course, O¢spite .r. Chase's protestations to tne contrary— ,
‘folliowing thie sawe course. But the. inevitable- koning is
not too 1on~ postponed, even ag far as Germany is co cerned.
“wWe have alreauv witnessea tile exdwple of the- Gerwan partner,/
Italy. S0 long as Italian Fascisw was expanalno ‘outward, con—
~quering wsthiopie anu .lbania, and parts of crance;  .so long ue
Italian capitelisit was recucing its widdle cldss and ite worklng.-
class to abdcot poverty, it coulc obtin the  subsidies to waih-=
-tain its lopsicza Jstem. But once the'conqueets ended, in fact
ohnce sowe of -the conquzsts were taken back frow lier, vou LAVE
today in Italy that inexorable spectre that haunts all of jear~
1tdllSm, inflation. " & Trotskyist cowrsce frow naples report
that prices on tiue black market for aloaf of bread are alreaay
higher than a dav's pay, and tae sitdation in Northern Ttaly is =
even worse. . Inflation and.all money watters are only a reflec~,
tion of ths capitalist mode of productions ‘They ar- like a .
therwoweter put into the patient's mouth. They tell you when
the patient is sick but tney arc helpless in curing the patient,
The sickness go:s de eper 1nto the body of capital ism, the pro--

6- Thb NATURE OF moxzr",f” B

talism can

Not only that,
sseus to feel/tnat guch a'wioney 1s superior. to the olu"

"woGtern woney is not a- physical entity but the
The numberq
_Their oonf/v
Tne connectlon of woney witn golu way be rcmemeon the surface 5
.Y John bc1°sorbill

ger wireetly convertible into gold. -
or silver. But wr. John Banker or .ir. John =xporter or Imnorter
have an entirely’ Glfferent attltuoe to th, mdtter. If the ‘

Lo

Sl 108., R
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Chase National Bank cannbt'get eight pounds sterlipg §or- one
ounce of gold, if they can only get 7 pounas sterling for‘qne
ounce of gola or approxiwately /%2 in ..uerican dollars, they

get to be considerably worriea.about tne situation. The govern—-. -

went guarantess the viulue of the dollar by paying dollsrs for
gola on the international gold market at a certain specified
‘rate, Inttead of the 'indiviiual being zble to convert his ocol- .
lar into golc the government wakes.it possible for the banker

to convert his dollars into zgola st a certain stipulated rat.

by a very long and circuitous. processi In other words, if Aer-

“ica has sold more goode to Britain than Britain has sold to -
Aamerica the 3ank of sngland must send the american banks gold
in return at a certain stipulated rate approximately 8 pounds
- sterling to an ounce of gold. -In that way the dollar is kept
closely tiea up to the v.alue of golt. If the value of the amer-
ican dollar 'in terms of goid does down, then there will be a
rush to buy aumerican. dollars anu a rush for foreign countries
to iimport -americen goods. If it goes up the codntrary will hap-
. pen. . But gold‘is_definitely.linked‘to ths american dollar. .

‘When the awount of golu backing the 19 billion aollars of .mer—
- lean currency ana the 200 billion dollars of aeht of .the United
ttates government begins to fall below what the’ Bank .of 2ngland
consiacers to be a "safe backing" for that awount of currency -
-&nd ereuit, the value of the wollar-will incr.asingly go down,
the ©costs of imports will increasiagly t¢ up, the costs of m.r-
.‘chancise” in auerica will increasingly go up, and the cost of
- living will go down. Unless ths government steps in with sufiie-
. -lent subsiaies (which again it uust take out of tlie hides of ,
-, the uasses) the whole structure will icom¢ toppling doWwn. anc,
- of course, subsidies can not go on-forever without bankruptcy,
and civil anc iwpsrialist war. ' A I
New in ‘that light 1.t us analyze what heppenec to the Gerwan
wark when-hitler cawe to power. The backing in gold for the .
German mark was. insufficient to make the wark acceptable cur-—
rency for Toreigm iuporters. The Ger.sis hzd-, to retreat. In--
~stead of the best possible circuwstances they had to retreat
“to the next best circumstences. - They had to pay'a UBSIDY to
foreign- iiporters to take their moneay. S T ,
Rt T T R D ' !
wohey according to warx is a universal equivalent for value.
Thgt weans that in the course of years of usage a«ll other cou~
moaities have learned to measure .their values and their p¥Fice
in terus of 'gol¢. " . bushel of wheat.is worth. 1435 of.an ounce |
- of gold——avproxiuwately i1, which means.that the socially neces- /
sary-labor tiwe for 35 bushels of whest is approxiuztely the
Sa&uwe auwount of sooially necessary labor tiiue in the procuction
-of one ounce of golu. '
of couwouities, otuer cowmuoGities 'Were the w onies of their time,
. such as gows, waize, copper, silver ana now gola.
. 1y the paper

equivalent of tie wstal ewbouiwent of th - value

l

~in fodern ¢apitalism, gold.

» AR OAp e .

s

When thers was mot so muca cireculation = /.

Money ‘is were-
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of the money'commodiiya_,No'matter how umch you try to juggls -
it that is all it is.  No matter how rewote it may appear on

-the surface mohey is nothing but a measure of the Socially nec-

essary labor ti.e in the production of the money ¢ ominod i y—-

Now unaer capitalisit in its best ‘day, money is.not only a meas—

. 'ure of value, it. is’ also a standard of vprice. 'a free commodity .
“warket permits money to act as the measurs of the actual social~
1y necéssarv labor time in the production of other commnodities

anu it a;SO'peqmits supply-and dewana to- work out. gheir rele~
tions with sach -other.” : SR S '

Nov what aia Lr. Schacnt Go wita woney in foreign trade? e

has completely eliminatec money as a weasure of value. Ke h.s

Tuerely wiie it 'a standuara of price, a bookkeeping phenowena for-

& barter exciiange. Insteau of perwitting a free exchhnge of .

_goods and a‘free exchange o6f gold, the aski mark is werely a

bookkeeping uevice for a barter exchange. This method could

‘only survive so long as Kitler was able to pwnp billions of

marks into 'tue export systew as subgiiiesi wir. Schacht would
have a thousand times prefsrred a sufficient awount of gold to.
back the reichsiwirk. In that way he could have gotten & good

deal better deal frow foreign'exporters: . he wovld have gotten

agore for his iwoney. With ‘the aski .iurk he ad to give wore of
. "his woney as’a bonus for & barter trade;  anu that money as we

 have indicated above came out of the hices of the paunerized

populations of Gariany ana particularly the conquered people of -

" That is where the woney cowes frou. ‘It cowes from conquests,
. pauperization, lowering of standarcs of ‘living, eliuination ©Of
- sections of the miudle[clqss.ﬁ' S L S

J

i
/

J 7- APTMR s WaR -

- Yes, after the war, the spectre of unémploywent will face cap—.
italism again. - They will atteupt to aneliorate it with the L

-only weapon they have dt hand--wr. Chage's compensatory economy . .
‘(the equivalent of wr. Scnaoht's couwpensatory economy or Signor .-

mussolini's COmpensapory-aconomy{. . But the cowpensatory economy.

18 meaningless and iupossible unlcss it rests upon the couw :.lete -

enslaveient of the proletariat /anu pauperizgtion of the middle =

class; unless it rests, in othexr worus, upodii the political

founaations of wilitary dictatorship or Fasdism. . coupensai— -’

1-Ory aconouwy, no matter how you work it, means an econouy of S :
. scarcity where the scarcity is contr. olleda ratlier than permitted

to vevelop in' an anarchistic fashion. . couwpensatory econoumy .

By aelay the effects of inflation but ‘it only drives those ef—
fects undergrounu.: When the.explogion oceurs, it ig much Wbrgg

1
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Only a socialist econowy of @buntance can solve the present
- problem anc only the proletariat can lead the struggle for that
socialist standara.. The first step in that dirsction is not to.
.~ perwit the present factories to becowe aisemployed. The working

- glass wmust usfenc the wears of prouuction and their right to a -

~ job anu a Gecent level of living with all the powers at their
- command., In a recent article we stated fagat they wust Gefenc
their right to.a job even if the weans f proauction must be

held and cefended ot the point of a’wachine gun. The phrase
wachine gun, of course, is used not literally but in the sense
that they must use working class action as.a dsfense against.
.caritalist reprisals. -~ ' - : : :

;
: ‘The‘capitélists'will‘nntAgo back to the old forus of "free" .n-
.terprise. They need anc will have ORGANIZ&D ANARCHY, digcipline

auwongst their own class wembers, no matter who is elegted to
office in the cowing period. They can fina no outlet for thuir
120 billions in liquid capital WITHIN the country, because.tine
 "1iquid "savings" are owned not by the working class and poor.

" farm population which could and would spend .it, but are owned
bv the cepitalist class which can not spend it, but can only
‘re~invest it in the productive econowy or per.it it to lie un-
usea in vaults and banks. e T IR PR

\ Y

ar, Chase speaks of the bugaboo of inflation throughout his
book, and h2 fails to uncerstand that sosewhere in the shuffle
the pauperizing methods of inflation have been replacea by
other ana woru organized .ethods of paupsrization, 1nflation
is only one of the wethous by which the people are reducea to.
hunger and tileir savings robbed. It is an INDISCRIUINATE .ethod
in that it usually drags .sowe of the rich along with it. - Cap-
italisw is learning; it prefers other cthous of accouwplishing
the sawe tning: subsicies, rationing, increased hours.of -labor,
higher: taxes, forced savings, and-above all the pauperizatioh.
of the population PIEC&wiaL. Thus Geruany at first.reuuced
- the "Jews" and militant proletarians to hunger and death.  Tien
tne Poles, etc. ‘Thus awerica aiscriwinates against . the Ne gro,
against the wexican, and ageinst the Japanese—awerican. Need-.
lees to say, however, even if the one for.u of pauperization,

inflation, is temporarily staved off, it woe¢s not weéan that . 3

will be permancsnt. Jtaly tofav is & oriw reasnuer. of that fact.

One thing is quite clear — and the theorists -f tne "compens— .

atory econowy" should have it arilled into their thick skulle.

~ the total rate of pauperization anc organizéd murdaer of ths -

- asees is today greater than at any tiwe in history. ' If the =
/FORuS have changed slightly, ‘the total effect ic still far more

~ devastating ~ and, Gespite mr. Chase (in & sense because of
- him) it threatens. to grow worse.: Y ' '

1

\

~valuable
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awerica will be forced to be wor. harsh; wore brutal in its

lmperialisw abroad ana its aictatorship at howe, -precisely be~
"cause it has a greater problem, & grescter sum of liquia capit-

‘al. awerican Iaperialiswm will be forceu to.organize the wajor -
~portions of the earth, ana reduce the oppressed populations to
. even lower aszgrauation than previously existea. Crganiz.d aec—
- iwation of populufion yUST AND WILL becowe a part of the benif-— ~
- lcence of capitalism;. wuring ance after this war, b.cause capit.l-—.
- alisii can not-exist skcept by ariving living stanuards down -

further., kitler's brutality in wsurope, the organizec iurders

- and slow sturvation of tne Gestapo, are not the results of ab-

stract hats anc sadisw, but ECONOMIC AKRD POLITICAL NuiCsSSITIuS
UNLsR LuCaY CaPITALISM. The western ¢ ewocracies are only a
few wonths behinc.  They too are ‘ariven by the sawe econouic
laws. ' \ s ' : - N
aseep the factor.es open! sroauction for Use unuver a workers
Council Governwent! Therein lies the only salvation. %o long
as we have PRIVATE appropriation, whetter it be under the Fas-—
cist foru (whers the stat. hes socialized losses to.a great ex—
tent and replaced worthluss stock bearing no dividends with
bondas guaraiteed br the government, bearing interest)
—~ or PRIVATa& appropriation uncer ths "cCewocratic" forwm, we are
\bouna-toahave,criSes, wars, unewployiznt. Juzgling of umoney
is only; an ALJUNCT to conqusst and to lowerinz the standards.

. of th: masses. THAT'S R®ALLY WHiRs Tils MONLY, COmES FROM:

-




