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Imperialism’ and
"Totalitarianism’

The present war is an IMPERIALIST war,
the result of basic economic, political and so-
cial contradictions in the cepifalist system. But
this simple truism must ke ‘hidden from the
masses at any cost. To admit that the war is
inevitable under capitalism, to admit that it
has no nobler purposes on the part of all na
tions than to plunder the World would be
suicide. . :

The vast propaganda in the "dernocratic“
coumrxes which refers to Germany and Italy
as "totalitarian” states is no accident. The
attempt to deplct these capitalist and imperialist
nations as a NEW, a dlabohcal system that
differs_from capitalism, is part of the rounded

" pattern of propaqanda almed at selling the war

to the public. The ' loglc runs as follows: the
present war is not & war for markets and
" spheres of influence, it is a war between the
"four freedoms’
tron of freedom.

Thrs little - falry tale serves quiie well in
" hiding the nature of 1mper1ahsm, in covering
up the BASIC factors behind the present war.
To hide the crimes of the IMPERIALIST bour-
geoisie, the social- democrats and social-patriots
of today’ Just hke those of yesterday, again
_ speak of a peaceful capltahsm , of capitalist
) nanons that are NOT imperialist, of-a capital-
ism that would like to be peaceful — if only,
IF ONLY, a new devouring beast hadn't sud-

- denly descended on the earth, (1otahtar1an1sm)

. Our social- po:tnots plcture 1mper1ahsm as an
,uccxdental rather than an intrinsic aspect of
‘capitalism in the decay stage. Instead of a
“greedy beast which eats up 250 billions in
“wealth, and 40 or 50 millions in population,
"every. generation, the apologists for capitalism
picture ‘it as a would-be peaceful benefactor
‘which must first cleanse the world of “total-
itarianism"’.
GROWTH OF STATE INTERVENTION

- Qur- -partiotic  friends  intentionally close
= their eyes to fundamentals.  But not only Lenin,
but Marx and Engels — almost a

‘radio broadcasting, etc.
economy becomes so decadent,

and the totalitarion elimirda-
' <o “tion has so6 disorganized the economy, that

hundred years ago — clearly showed the in-
exorable ascent (or rather descent) of capitalist

"economy TOWARDS "‘totdlitaricnism”. The in-

creasing control of the state over capitalist - in-
dustry is a necessary concomitant of capltahst
contradictions.

The FALLING RATE OF PROFIT, and the
relative shrinkage of world markets due to the
outstripping of markets by productive forces,
causes the capitalist state to intervene more
cnd more to “‘organize’ production and- dist-
ribution, as ‘an offset to these factors. For a
long period this "interference’’ revolved primar-
ily around the question of tariffs. Later on it
took the form of subsidies to vital industries,
railroads, wireless, shipping, etc. Still later it
takes on forms of control — such as the various
state commissions to supervise railroads rates,
And finally capitalist
overproduc-

state control and supervision become the gen-
eral rule rather than isolated exceptions. - This
is true regardless of the form of political rule,
be it "democratic” or "military dictatorship”,
or "fascist”. The various forms of rule indicate
the relative DEGREE of state control, but they
in. no way cancel out fhe TREND toward more
absolute control.

Germany bankrupted by the war and the
subsequent Dawes and Young plans, has been
forced to accept these "control” plans much
more universally than America. But the differ-
ence is still only one of degree. Uncle Sam,
too, has his quotas on imports, his NRA con-
trol of prices and production, his AAA, his gold
devaluation schemes, his trade treaties, ‘con-
trol over radio, shipping and air transportation,
and now his priorities measures (limitation of
aluminum production for instance), and, his
price fixing. :

It can be asserted as a general rule that
the ‘greater the concentration of capital in in-
dustry and the greater the centralization of con-
trol over whole sectors of industry through the



banking world, the greater will be the "mer-
ger” of state and indusiry. Within this histor-
ical platitude, however, the specific economic
relationship on a world scale and class relo-
tions will determine the degree of that ‘“‘mer-
ger”’. ltaly and Germany, as weak links of the
chain of world capitalism (both having faced
workers revolutions) succumb to o more total
merger before others; but — and this is the
nub of the problem — the BASIC factors motiv-
ating econcmy everywhere in the world out-
side of Soviet Russia, are the same: namely
the tendency of productive forces to outstrip
world markets, the inability of capitalism to
profitobly re-invest its surplus capital, the r=-
lative and absolute fall in the rate of profit,
and the consequent need of the state therefore
tc step in ond "organize” the scarcity thai
prevails.

"Totalitarianism’’, however, is an aspect of Im-
perialism in its lotter s'ages. It is an outgrowth
of Imperialism. But what has hcppened to
the other, the major aspecls, of imperialism
during the present war ond directly preceding

finance capitalism hos so disrupted the mach-
inery of world production and trade, that pro-

duction has so far cutstripped markets, that the

contradictions of WORLD canttalism have be-
come so acute that only — ONLY — o struggle
for the redivision ¢f the earth once mere could
offer even o temporary palliative for these ills.

Lenin defined Imperialism as that stage in
the development of capitalism when:

a—moncposlies dominate production set-up,
b—finance copital replaces industrial cap-
ital as the main lever of capitalist economwv.
c—the exporis of capital as against the
expsrt of goods becomes decisive for world
trade, »
d—international cartel and "agreements”
are formed which divide up the world, and
e—""The territorial division of the world by
the greatest éapitalist powers is completed”.

Now, swhat has been happening to these
fiver fackers since the last war? To be consist-
ent, our bourgeois apologists must show that
they have ceased to exist in a single important

;ccxjjﬁglis{’?“ibilrrf"ry’. " But that'is net so.  The five

MONOPOLISTIC COMPETITION

As moncpolies arow they eliminate com-
petition within a given industry or series of
industries, but they heigthen competition for
new markets d@d&glew spheres of investment.
They must eithéi i~expand or die”’. They must
fight off greater competition first with other in-
dustries for a share of the national market and
world markets, and later between the national
slates themselves. * The first phase of the com-
petition between monopolies on a world scale
may take onddd
ond agreemds

in an atiempt to. soften that'

competition, but. these are very unstable.affairs . .
and are alwaysssecondary in importance. {a. .
a more rapid cortellization within each nation..
al boundary. This, expresses itself outwo:rdl‘yf
in greater international conflicts and competis.

tion.
AT

For instance, during sthe:last decade:-thare:

existed about 100 internatienal cdrtels.: “The

number went down to its lewest point during...

the depths of the depression.. gag; the other..:.
. hand, NATIONAL monopoliessgpmidhin  each i
it? Even a superficial glonce will indicate that  country extended themselves pre&séiy ip. this
period, when the “big fish” WETR. Iavé :_'@usly .

i

But precisely because national monopolies.
have grown so much, because their productive’

forces are so much greater and their accurmil-

ated surplus is larger than before, precisely::
because of this, world competition has become::
keener. For the opportunities for investments .
at o favorable rate of return have become so+
limited that the individualimonopol'y at home’
cannot cope with the problen. UlOnly through -

areater and grecter state p.o_r‘ijr'o)l of the éfforts
of individual monopoﬁl:ists_,‘g_gnoan‘};“‘r'@éﬁﬁ be

achieved. Where yesterday | it was _possible

for Standard Oil »vto._‘c;p‘giék td;&i}é‘ qgreement with
... Dutch Shell as to, the, Ca g@ygﬁ Amg,qu,ckcgtjia; use
wa htfpotheiigglxegarr}_plg)_l tl;;g;e!gow,;s%ftgridéiface
" to face irg.Caggdcg the qi; mon@pgﬁés:‘thé:ﬁlck
el ;monopolies, ,ithe, wheat @g{pprt[m,onp,})‘ohes
etc,,. andy only thlggy%h:.,‘slpggx@géihi@é.éqhd

horsetrading can =y agresment.,be, reached
whereby America , yialds ‘©n gil-dn gigerer of

J.better treatment in nickel, arid SO P

" foctor8 NP only dohitintie o existr but their ing héen. eliminated. #irtecent vegrsu@ntinues

s '}Te'fc—;f:‘gf:"c‘fc't'jfrﬁ\},ﬂ ¢nd Heir dfitensity, has mul- to'flourish and expond

..

tiblled. HEIPHS examme iis o little closer.

rrdespite the- temporary

“substitute’’  tidustries, World: trodle oA the®

2.

asform of international cartels . .

swallowing the “little fish”. This wesspartieul-
arly true in regards to the banking-eligarchies, -

The world'divifich S abf, fiTH@TRav-




"golden twenties” reached heights never before
attained. But the overaccumulation of the
means of production has caused a breakdown
in world exchange far more devastating than
at any period in the twentieth century. It is
this contradiction which is at the root of the
present crisis.

The cornering of the world gold supply by
American imperialism over a period of 20 years
represents the victory of Amerizan industry ov-
er European industry. It represents 20 vyears
of a higher degree of exploitation of labsr and
control of world markets in relation to European
industry; 20 years where America had a foavor-
able balance of exports over imports in all
three spheres of trade: agricultural products,
manufactured producis and capital  invest-
ment, This victory of American monopoly a-
gainst foreign competitors is the most important
facter in the breakdown of world exchange. A
reflection of this catastrophe is evidenced on
the one hand in the giaat gold supply of the
United States, and on the other hand in the
elimination of one currency after another as a
WORLD medium of exchange. In the impos-
sible situation brought about through "block-
ed” rmarks, “blocked” pounds, “blocked”
fremes, there is a further deterioration in world
crisis. This is only anbéther way of saying
that Europe is unoble to compete with the Un-
Hed States and that the capitalist powers ot
Europe must either consolidate against this
menace through an “organized” Eurcpe (pre-
cisely what both England and Germany are
irying to do, each under its own hegemony),
or perish. L ______

Thus, despite all the barter agreements,
despite all the measures to stimulate trade,
some of which have been particularly success-
ful, the need for the export of capital has be-
come so pressing that it can not be put off
any longer. World competition for the export
of capital has become so one-sided as a result
of America’s cornering of the world gold sup-
ply, that only military and political measures
can overcome this handicap; only, in other
words, the elimination of national boudaries
and a greater political organization of scarcity
by the conqueror, can cause capital to flow
to foreign markets again.

Everywhere one turns it is the same story.
The imperialist aspects of capitalist society
have not been eliminated anywhere (except in
the warped Workers State, Russia). On the

contrary, they have been sharpened. Let us
look at some of the other factors.

FINANCE, INDUSTRY AND THE STATE

As everyone knows banking capital in
Germany as well as the United States plays
a far more prominent role today than ever be-
fore. One of the first steps of Hitler's regime

was to reestablish the fcur most important .

banks in private hands, after the state had
subsidized them out of their bankruptcy. The
Reichsbank has been the major pillar of Ger-
man economy. In America, especially during
the last ten vears, large banks have literally
gobbled up smaller competitors and their con-
trol of industry has grown by leaps and bounds.
Furthermore the insurance companies — an-

‘other form really of banking — have grown

so strong in the U. S. that they actually control
about one-seventh of the national wedalth.

Manufacturing, in its turn, has won an-
other victory over agriculture. Not only are
the rural areas becoming more and more paup-
erized, but agriculture itself is being transform-
ed into a menufacturing industry — as witness
the American bonanza farms with their big
machinery and agricultural wage labor. Par-
enthetically we may say that the final process
of making agriculture an industry will have to
wait for socialism; it cannot be achieved by
capitalism. Furthermore, as each nation is be-

ing conquered in the war it is being reduced

immediately to an agricultural pauperized ec-
onomy; it becomes a raw material producer
for the large manufacturing power.

In all this the state has been a prime mov-
ing force. During the period around the last
world war the state used its tariff policy as a
weapon for dumping goods abroad. The taritf
permits the capiialist at home to “protect” his
product — to charge high enough prices, in
other words, so that he con dump his goods
abroad at lower prices than prevail in the home
moarket.  Since the world war, however, the
state has had to re-inforce this system with
such things as quota restrictions, laws against
withdrawal of valuta, barter agreements, etc.
Furthermore, the "merger” of state banking and
industry on the one hand, and the intertwining
of world economy on the other, has made it
necessary for the large capitalist states to make
their subsidies INTERNATIONAL in scope.
Thus, for instance, the loans by the United
States to Latin America serve the purpose of
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propping up weck colonial structures and ot
the same time help American contractors, who
are given contracts with the loan money. Most
of the loans to Latin America ond the lend-
lease loan of 7 billions to Britain are quite evid-
ently uneconomic, because they never will be
repaid; but at least they stipulate that the coun-
tries getting the subsidy must use them only
to buy American materials or services from
American firms. The German aski” mark,
with slight variations, achieves the same pur-
pose. Even the socialization of losses in our
present acute period, have become internation-
al in character.

Now let us see just how all these factors,
in turn, bring ‘on totalitarionism. Germany's
policies — to use an example — are shaped
by the crisis in WORLD relationships. Before
the 1914 war Germany had the highest pro-
ductive system in the world. But Versailleg
robbed her of markets and from utilizing its
productive machine. At first the surplus was
expropriated by the Allied victors: later on,
however, with the Americon loans, German in-
dustry was further nationalized and its internal
contradictions (overproduction and need for
markets) became even greater. In turn this
sharpened class relations and a number of rev-
olutionary situations had to be squelched by
the German bourgeoisie. Germany had to get
rid of its surplus, but in the absence of colonies
and with o now newly-matured American ec-
onomy stronger than her own, she had to take
medasures to control exports and imports, so as
to keep her dwindling valuta from dwindling
further and to prepare for war and colonial con-
quest. This control made it necessary to give
giant subsidies to exporting firms through o tax
on imports which was paid off by the proletar-
iat in the form of higher prices. To fur
ther meet world competition, Germany at-
tempted 16 lower  the cost of production
by ‘increasing the hours of labor. This or-
tificial attenipt to “stitnulcte exports necessarily
was limited if the German mark circulated on
a free world market,” bécause the mark was

“based on a weakened gold ‘supply and an al-
most bankrupt econdmy. A ourelv arbitrarv
notienal currencv” whirh ~anTA ha inflyied and

defloted at will thrrugh Subsidies wrima Ant

" of the prolefariat, thus had to be substituted.
With an arbitrary currency, divorced from- real

. wedalth,, price fixing - was. an inevitable:concom-

et (0herriag 08 cton venuld f-lowr framaAl

iately). Wage fixing followed. Industrial sup-
plies control, quotas for internal manufacturers,
state intervention in helping the big capitalists
swallow smaller ones and the elimination of
the middle class, likewise had to follow. But
the root of all this total “merger” of state and
industry lies not in an attempt to divorce Ger-
many from the world market, but precisely in
desperate measures to penetrate into that mar-
ket. The artificial and uneconomic state of af-
fairs obviously, however, could not last for long.
For six years it was sustained by internal war
production, on the one hand, ond lower wages
and the retirement of the means of production
of the light industries and the small capitalists,
on the other hand. But after six years Germany
either had to CONQUER new spheres of in-
vestment for its new greater surpluses, or dis-
solve itself as bankrupt.

“PEACEFUL” CAPITALISM

It is thus not "totalitarianism’ which makes
Germany (and lialy) “imperialist”. It is im-
perialism which has made Germany totalitar-
ian, and is making the United States and Brit-
ain likewise more tfotalitarian with each pass-
ing day.

War, as Lenin pointed out, represents the
highest form of capitalist competition (anarchy).
The second World War far from indicating a
DECREASE in world competition, really repre-
sents a severe increase. But the increased
competition has taken on new forms. The el-
imination of most forms of competition within
each national state has become the prerequis-
ite for the intensification BETWEEN the national
states. Totalitarianism has become a weapon
in imperialist competition and strife. It repre-
sents imperialism in its most EFFECTIVE form,
once the decay stage is reached. But far from
eliminating the contradiction between social-
ized production ond private - eppropriation it
has intensified the anarchistic tendencies of
capitalism — only that anarchy is over a
broader area than ever before.

Even a victory for one imperialist power
with world domination and the defeat of the
coming proletarian revolutions, cannot elimin-
ate ‘hot ancrchy.  Capitalism without wars is
an impossibilily. * A peaceful -capitalism is «a
coniradiction in terms. Even should one power
deminate the world, the falling rate of pr-fit,
and the absolule foll in the: mass. of profit (all
rising ‘out- of capitalist. contradictions) must-re-

~=nltt i new cad shofpened, stfuggles among
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the lesser capitalist nations and between them
and the ruling capitalist powers. So long as
capitalism continues, production will outstrip
the markets.

Even if we were to assume that ONE cap-
italist dominated the whole world economy —
even that would by no means do away with
the struggle among exploiters, the different
groups of capitalists, and that would merely
mean that the struggle between bourgeoisie
and proletariat, between master and slave
would continue with greater intensity. Our one
capitalist could no better conjure up

The LLP.

The impact of the second imperialist war
has wiped out most of the small groups
throughout the world and has created deep
splits in all the international tendencies of re-
formism and centrism. The Trotskyite centrists
experienced a major split on the Russian
Russian question and at about the same time
lost their leading figure, Trotsky—assassinated
by Stalinist agents. This has left the field wide
open for the right centrists who have rallied
behind the former "London Buro” (Anti-War
Buro) of which the ILP is a leading force. With
in this international grouping only two of its
supporting parties enjoy a legal existence, the
British Independent Labor Party and the Nor-
man Thomas Socialist Party. True, there are
scattered grouplets here and there, but their
main forces from Germany, France and Spain
are dispersed and their leaders are in Am-
erica. Pivert and Gorkin carry on while Love-
stone has already liquidated his organization.

Since the Thomas Socialist Party has even
more internal contradictions than the ILP it
leaves the English Party as the theoretical lead-
er of all these scattered forces. Particularly
is the prestige of the ILP enhanced by the fact
that it is carrying on in a nation ot war. The
majority of the Socialist Party in the United
States including some ex-Lovestoneites, trail a-
long with the "isolationist” capitalist groups
on the war question; while o minority of four

new markets for his surplus capital than our
present day monopolist. He would be subject
to the same laws of internal anarchy, crises
and class wars. -

Capitalism has become imperialism, must
engage in imperialist wars. That is the truth
that the social-patriots attempt to hide. Only
the overthrow of capitalism, the establishment
of a Workers' Goverment, the substitution of
social appropriation {or state appropriation, as
the first stage of social appropriation) for private
appropriation, can bring peace and plenty to
humanity. :

Conference

former Central Committee members (who have
resigned as C.C. members but retain member-
ship) advocate Aid to England at once. Both
of these groups present a social-patriotic po-
sition in relation to "defense’” of American im-
perialism "if" attacked by “Hitler”, while an
unorganized scattered few put up a left cen-
trist position against the war.

Since the ILP is also one of the few remain-
ing parties with “revolutionary’” phrases in
Europe (in o warring nation) that is still legal
it is well to.examine its April 12-13 Conference
held in Nelson, Lancashire, England. Many
of the rank and file of the ILP can be won over
to Marxism, but the conference shows that the
leadership is out and out opportunist:— left
social pacifist.

The conference endorsed the MP resclu-
tion of, “A plan for a Socialist Peace”. D.
Goldhill of St. Pancras called the resolution
social-pacifist and presented his own resolu-
tion and amendment which was defeated. The
ILP resolution opposes a British victory. It says
that Britain is attempting to establish, “‘a British
hegemony over Europe, subordinated = finan-
cially to the US.A." It is also opposed to a
Nazi victory.

While supporting industrial action, it op-
poses any form of deliberate sabotage, calculat-
ed to assist Hitlerism.” It speakes of a Work-
ers Government through elections but opposes

—_5—



Revolutionary Defeatism. (see International

News — May 1941).

The ILP proposes a "“Socialist peace offen-
sive, making a proposal for a world conference
ond, at the same time, using the wireless,
press and airplane leaflet distribution to ap-
peal to the peoples in the Fascist-dominated
territories over the heads of their rulers.”

These ‘‘revolutionists” have lofty idedls.
They want o socialist peace. So do we. But
how do they propose to obtain a just peace?
In reality they propose two things. The first, a
world conference which would be worse than
useless (because of its opportunist program),
and second an appeal to the peoples of Fascist
dominated Europe over the heads of their rul-
ers. The second proposal is more empirical,
and practical, but will it bring about o “social-
ist peace”? Will the English exploiters iry to
stop the IPL propaganda to appeal to the peop-
les of Fascist Europe over the heads of their
rulers? No. In fact the British ruling class
is doing that same thing itself, just as in the
last war. THE ENGLISH RULERS WILL
HELP THE ILP in this task — they will be help-
ing themselves. Such will never bring about
a socialist peace. (The New Leader of May
3rd reported an ILP broadcast WAS made two
days before.—Ed.)

2 Sor e

If the IILP is "brave” enough to appeal
over the heads- of the rulers in the Fascist
countries while li¥ing:in England,-why not, be
revolutionary enough TO :APPEAL OVER THE
HEADS OF THEIR OWN -RULERS TO TURN
THE IMPERIALIST WAR INTO GIVIL WAR?
Only by understanding that the MAIN -ENEMY
IS AT HOME con ione take!the first ste-ps to-
ward a soclalist peace. it e

The ILP_propgsal for a. "socialist. peace”
is a left phrase . that’covers social-patridtic: ac-
tions for: British imperialism. ‘A sdcialist Peace
presupposes the overthrowing: of'ieapitalism.
But tor overthrow dapitalism,~ Mexton, Brock-
way dnd otherscmust call for revotutioh in Fas-
cist countries; not-a-return sto bourgeois-demo-
cracy but asdcial revolutiorl and-Soviets. Like-
wi~e, this rcalls for the! samst acuon in the 'Bmt-
ish Islands!

The- ILR 1eaders obJec‘uvely support the
r1+1sh wgr cxggmst Germcm lmDerlohsm (Fqs—
cism), a Qupport thott 1s covered Wlfh left _cen-

oy ,

trist” phroses. 4 RURD R

Brockway, speaking for the resolution
says: "Our task is to create a movement which
will contest by-elections until a series is won.”
In German dominated Europe they appeal ov-
er the heads of the rulers; in England they ad-
vocate paper-ballot elections to bring about so-
cialism.

Thus, instead of setting an example of
class action to the workers of Germany, the
ILP in action sides with "their own" exploiters,
strengthening the hold of Hitler's national
chauvinism on the Germon masses, thereby
helping the imperialists to continue their war.

THE PRESENT REVOLUTION

The leading address of the conference was
delivered by the outgoing chairman, D. C. A.
Smith, and his subject was, “"The Present Rev-
olution.” He compares the present "War" ec-
onomy with the industrial revolution of the
past and says that the world is in the throes
of an economic revolution. He makes no dis-
tinction between the Transition Economy of the
Soviet Union in disintegration and capitalist
economy in Germany under TFascism where
state regulation provides “‘organized” starva-
tion for the people. Furthermore, he makes no
distinction between the present war economy
in England in the throes »f acute Empire;decay
and PLANNED ECONOMY. . oot H

‘ 1SI1’11’[1’1,\ hkev Mcchoncﬂd of thc Troiskyltes

in America and—o whole raft of ' revolutlomsts ,
only sees ?totcdltorlqmsm qnd Jumps. Fascist
economy with Sov1et economy cmd with
"war"” econpmy. Byt thefre Is,a purpose, in thls
confu,slon _Belore- we  take up the ecomomie
orguments let~us COHSIder thissin, the light, oi
Lhe 'socialist peace resolutlon S

If an economlc revolutlon is takmg place
that w111 brmq obout more fundamental chan-
ges than the prev1ous mdustrlcﬂ revolunon,
then social’ revohmon s unnecessary. 'T}le

"evolutionary political .method”. and _the.path
of e;l?ctlons and Parho[m,ent arée suff1c1ent 1f one
éupplements E1s j\mt}i appeo,ls (?)...in. the en-
emy. counjries over the heads of the. Fqsmst
rulérs: Socmhsm rt'hus gon Se’ brough? iny, by
the peocefui n’{ethod and a socwhst peoce,
vﬂﬂ p*’**v” Fhig e so md. “m»e, b 1t dress:
ed up in LL. P. lcmm ace it gerves a ﬂeoﬂ ot
fHe exploﬂ;ers to” confuse the workers and . to
hold in’ check the q.rowmq Shp. Stewcxrds
mo”vémehf in Ergland ‘ond Séotland...



Dr. Smith, while lumping together actual
existing different economic structures, does
nevertheless make a theoretical distinction bs-
tween dictatorial totalitarianism (Fascism) ond
democratic totalitaricnism (Socialism). But ev-
ery time our "economist” of the ILP gets down
to a discourse on actual eceonomic facts he
flounders like a drunken sailor. For example,
he says, "A planned economy calls into being

a totalitarion state. No single capitalist group’

can organize the whole economic life of the
nation.”  “That task requires the authority, the
coercive power, and the administrative organ-
ization possessed-only by the State”.

— P

Smith, like other centrisis; alw_crYs pfesents‘
sloppy formulations that leave loop-holes for,

escape, -but Dr. Smith's spgech and the cbove

quotation means that although a, single cap-

italist group «connot organize the _whole _econ-
omie life,ithe {CAPITALIST State; can organize

this- economy of thelcountry, This is directly
. - contrary #o dctual facts of cqpitalism and is o -
rejection ofithe Marxicn pesition: on’ "'organized’

"production in the factory with anarchy of cap-

Italy. and Ger-|

smany as capitalist totalitarien states had more
“yéars than England’s wd&r economy to prove to’f
is mot"’
organizdtion: but further afitirchy of capitalist
‘production ahd INCREASED ‘INTERNATIONAL

 italist praduetion’ as a whole!'.

+ the~hilt that this-fascist state “'corntrol”

‘COMPETITION Under the head; "Meaning of
“Totalitaricnism’’; Dr. Smith says, 'Thig involves
“nationalization 6f all- the means of production
ond "exchangé.” The Fascist regimes of Italy
and Germany are the Best ‘tvpical examples
of totalitarianism under’ capitalism cand bv no

duction.
place.

Continuing with the metaphysical  abstrac-
tion in the next sentence Dr. Smith says, At
this point private capitalism has disappear-
ed.” But Dr. Smith admits that Fascism re-
presents o totalitarian state. If there is no
PRIVATE CAPITALISM then from Smith's
standpoint it must be State Capitalism. Or, like
other revisionists does he deny that eapitalism
exists in Germany! On this point his writing
indicates that he thinks it is capitalism. Not
state capitalism, but private capitalism exists
in Germany under the totalitarion reqime, in
spite of greater government regulations and
FORMS of state capitalism.

CRlerkaAag v engmiag
“octual history teaches is thrown overboard in
“this senterce.
1o build a gelf-sufficient closed economy:

- ago broken down national boundaries.
“would mean that copitalism has solved. its
basic con'radiction between socialized produc-

AUTARCHY AND CAPITALISM

Dr. Smith says, “Not until the State isolates
its economy from the world market and-so, in-
sulctes sthat economy from the shocks of ev-
ents hevond its politiral control can the state
either Win e~crity or know real independence.
~r foal safa from exvloitotion by rivals . and
A1 that Marxism and

T j= imnosaible for capitalism
Tt is
impossible for any FORM of capitalism to neg-

ate the markets of capitalism. that have long
This

tion and capitalist private appropriation. Marx-
i=m has written volumes on' this point -so.we
will not deal in detail here.

Furthermore to speak of “isolating its ec-
onomy from the world markets” is to turn the
wheels of histery BACKWARDS, and not for-
wards, toward Socialism. Further isolatidp from
the world .markets by any nation leads to
greater internal disintegrgtion.  According to

- the- ILP, -if. the state isclates its economy from
- the world economy and builds a self-sufficient

structure, which these "learned gentlemen”: call
Autarchie, -they can. only then really PLAN
their life and have SECURITY ond INDEPEN-
DENCE. Such rubbish. The problems of the
trust and cartel, the great monopolies, brought
forth petty bourgeois 'plans” to.refurn to the

‘ al nist AT ‘ _good old days of Loussez fcure capliahsm but
.istreteh “of.the imagination cdn one speak of

thre nationalization of ALL the means of pro--
Under capitalism this will not take

to no ctvoul Now the drvmg up of capitalism
and s political reﬂechon (’bourgems demo-

vpcrqcy) and the decay whlch brings forth Fas-
C Yblsm i the wdrkers dén't fuke power Adain

brings forth an attempt to go back. Ingenicus
theoretics to avoid the difficulties that the
bov.gecois demncoratic thenretsicms and  their
Ibor acgents ”ANI\"OT SCT VE  What they
~ropose 1n the negalive, Fas~icn ae CO”“*‘JT&:}J@S
by "organized starvation” as o sten toward an
attempt to capture the WORLD market. Their
“self-sufficiency” is a passing stage of a means
to an end. Dr. Smith tries to make this an end.

Dr. Smith, without knowing it, is present-
ing an inverted form of the Stalinist theory of
Socialism in one country. The Stalinists talk
of building seccialism in one country. But Dr.
Smith talks of self-sufficiency of CAPITALISM
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in one country. Even with the great advan-
tages of socialist organization over capitalist
anarchy "autarchic” economy is impossible.

If mankind is to progress instead of de-
cline after this war then a greater unification
of world economy and a greater world division
of labor is necessary. Bourgeois democracy
or Fascism are not capable of this either
through New York and the Dollar, or Berlin
and the barter. Only socialism can bring this.
But this presupposes a social revolution which
the ILP so conveniently ignores.

Let us reconsider the two main resolutions
of the ILP conference. The resolution of “so-
cialist peace” speaks of "ballot” victories in
England, and appeals to the people over the
heads of their rulers in Fascist countries and
Fascist occupied countries.

The resolution on “'the present revolution,”
speaks of an ECONOMIC REVOLUTION, not
a proletarian revolution. It speaks of "evolu-
tionary' changes through economic changes to
either fascist totalitarionism or democratic (so-
cialist) totalitarionism. In reality the resolutions
supplement one another in frying to lay a
theoretical premise AGAINST turning the im-
perialist war into a civil war; AGAINST the
concept that the main enemy is at home; A-
GAINST revolutionary defeatism; AGAINST
the proletarian revolution; AGAINST the basic
Marxian positions on political economy.

ENGLAND AT CROSSROADS

The British Empire is in rapid decay and
will not even survive the present war in its old
dominant position. The pressure of German vic-
teries is causing great unrest and class chan-
ges. The Shop Steward movement that is again

developing représents a ¢ontinuation of this ae-
tion in the first world war and the short lived
development of the 1926 General Strike. Great
class battle will be fought in the British Islands.
If further German victories cause more unrest
and if the workers get out of control the rulers
in England will call in the Labor Party to help
save the British Empire, in fact, today the LL.P.
calls on the Labor Party to take power. Does
this mean that the LL.P. would consider this
type of government suitable to bring a “social-
ist peace? TFurther shifts to the left will bring
forth the ILP., as further shifts to the left brought
forth Pivert and POUM in France and Spain. All
are part of the general defense of capitalism
against the social revolution. Now Churchill
agrees (with the ILP) that "we must appeal to
the peoples of Fascist occupied territory over
the heads of the rulers — but tomorrow Chur-
chill will cooperate with Hitler to hold in check
the proletarian revolution in England as the
French bourgeois democrats did just before
Dunkirk. These British labor agents will not
be needed then. They will be cast aside as
they were in Spain. The ILP will go the road
of its sister party, the POUM, in its black be-
trayal of the working class. It was none other
than Norman Thomas, member of the sister
United States Socialist party who came to Bar-
celona one week after the May Uprising. Nor-
man Thomas had no time to talk to any of the
leaders of the proletariat, leaders ot fhe Bar-
celona May uprising — but he had plenty of
time to dine with Companys who with the Sta-
linists put down in pools of blood the workers
attempt to take power and defend their in-
terests. : i

May 24 — 41.



BONAPARTISM

Editor's note: The R.W.L. is substaniially
in agreement with the author’s concept that
the Soviet Union is a warped workars state,
the definition of Stalinism, and the concant that
there can be a state that SEEMS to “rule a-
bove classes” and rests on. the equilib-ium of
classes. His analysis of Bonapartism under
capitalism is also correct. The differences bhe-
lween Bonapartism under capitalism ond the
Stanilist clique that he deals with we do not
regard as entirely correct. Although we feel
that the term “Bonapartist” can be applied to
the Soviet Union we generally try to avoid us-
ing the term because of the possibility of lead-
ing to misconceptions. The use of the term, how-
ever, is secondary; agreement on content is
the important thing.: In that we think there is.
agreement betwzen the R.W.L. and the author
of this short piece.

The political situation in the Soviet Union
has been called “Bonapartism” and Stalinism
has been characterized as a “Bonapartist”
force. The basis for this is the old Marx-Engels.
definition of “bonapartism’’ as o form of gov-
ernment in which the state, while resting upon
the prevailing property relations, is able to ex-
ist above classes for a certain period. The use
of labels and: numbers and proper definition
is of gréat importance in politics as well as in
science. ‘Improper use of definitions usually
indicates a corréesponding political line; and,
where it does not, it causes confusions which
strengthen. the .proponents of.{alse. pregrams.
Therefore it is.important to examine whether
the term ""Bonapartist” fits the.Soviet Union and,
if it does .not, ‘to stop thus.using the term.

~Marx and Engels labelled as* "Bonapars
tist”- the regimes of:the two Bonaparts and of
Bismarck.  Since’ their time'the revolutionary -
movement ‘has:called the Kerenéky, the Ger-
matr Pro-Hitler regimes: the French Doumergue
and Daladier governments as "Bonapartist” or
“semi-Bonapartist.”” - Characteristic of these re-
gimes, 'in one degree or another,: were: 1) «a
crisis-of copitalism  causing the rule of the”
bourgeoisie- to. be unstable. The bourgeoisie
were .unable to. either crush or quiet the pro-
letariat with concessions, but. the-proletariat
were unable for specific reasons, to seize the
power 2) Smce the bourgeoisie were unable
to rule le@CElV cmd normally it became neces-
sary for the bourgeq1s state to assume new
-9

~trary

and open forms of rule in the interests of the
whole bourgeoisie while, at the same fime to
override the interests of many individuals cnd
groups of the bourgeoisie, and to intervene with
naked foree as the state apparatus. 3) In form,
rmacramee end Jpretense the siate is cbove
classes. In reality the most powerful capital-
ists rule. 4) The siate rules as a military, police
ond burocracy- dJctcﬁorshm without the cloak of
direct mass support orgctmzed throuqh pohhcctl
parhes

It is 1mpor*cmt that the personell of the state
under "Bonapartism” is the same perménent
burocracy as under other forms of bourgeois
rule.
taining the unstable -equilibrium. - On' the con-
they desire to re-establish
stable class relations. These state burocrats
are not "Bondpartists” but are-pragmatic politi-

'As’ such they are not interested in main- - '

relatively .

cians serving the interests: of the copitalists. .

Onlv thé adventurers-who -are swept into. the
limélight are interested in the status quo. They.
amount to nothing in the-social scheme. There-
fore there is, and was, no Bonapartist force.

_Stalinism, on the other hand, is desirous
of maintaing the status quo in the relations of
class forces and have also always been so.
Stalinism is not a state burocracy but rather
a lobor burocracy organized into a social-re-
formist party with a mass base in the proletar-
ion movement. In order to retain its position
it must have the dictatorship of the proletcmat
However, in order to usurp and retain bure-
cratic power within the proletarian state, it must

have the backing, in.economy and politics, of

world capitolism and the bourgeois elements
within the Soviet Union, i. e of the counter
revolution -against the. proletamct It is this
contradiction in the existence of Stcthmsm that

causes-it to be buffeted about betweer ‘the con-
tending classes, to vacillate and ‘compromise *

on principle, and finqlly to"be destroyed 4in"the
war of the contending classes.. “Such-is-not the

fate of the state personeﬂ rulmq uﬂder o "B@- :

nopar'ist” form. - e

The uce of the term Bonapart1°m i3 not

consistent with. the cl’*aracterwcdmn of the So: -
viet Umon as a workers state and’ of “Stdtinism

as_a petty . bourgedis s001a1 reformlst §trcttum‘“‘

w1th1n ‘the. proletcmat R

SR U Ed, Miller,



U.S. IMPERIALISM

and The

American Imperialism speaks of Cubaq,
Porto Rico, San Domingo, Haiti, Jomaica, Tri-
nidad, and the other islands of the West Indies
as a defensive semi-circle to protect the Pana-
ma Canal. But although that is true, the other
half of the story is that the West Indies also
comprise o dagger pointed at the booty of
South America.

The West Indies begin just east of Florida
and extend in a slight arc to the eastern end of
the Venezuelan coast. The total population of
the whole area is 824 million people, with the
Negroes, Chinese, East Indian and mixed blood
elements in the large majority. From cn ec-
oncmic point of view the Indies are important
as rich sources of sugar, rum, molasses, and
other raw materials.

ECONOMIC IMPORTANCE

Uncle Sam's penetration into the Indies be-
gan on a large scale around the period of the
Spanish-American war. As usual, American
Imperialism ottempted to dress up this outrage
in a clook of “humanitarionism’’, of liberation
of the Cuban people from tyrannical Spanish
rule. The iruth of the matter, however, is that
Spain accepted every single one of McKinley's
demands a full day before the U.S. declared
war; but McKinley and his friends (the Rocke-
fellers) were hell-bent on imperialist conquest.
War was declared and the conquest began.

Even prior to the Spanish-Americon war,
_the large plantations throughout the Indies
were largely owned and controlled by New
York and Boston banks. The planters depended
on the good wishes of the American sugar
trust, which had become their chiet outlet
Importation of American capital became a ne-
cessity as o result of the mechanization of the
sugar industry. According to Louis M. Hacker
in "The United States since 18657, American
exports to Cuba represented fully 209% of the
total ]Tatin American trade of the U. S. in 1890.

WEST INDIES

The total invesiment of the United States in
Cuba today is $666,200,000, with an indirect in-
vesiment of $56,400,000.

The island of Porto Rico was forced as a
“gilt” from Spain in the same conflict. The
"gift” was made at the Paris peace conference.
Under American aegis the total export trade
grew from 5 million dollars to more than a
hundred million in 1838. The export per capita
expanded from ten to seventy dollars. The tot-
al wealth of the island increased from 100 mil-
lions to 600 millions. But the conditions of the
overwhelming majority of the people remains
a disgrace. :

Wages range from 45 cents to a dollar a
day. Hookworm, malaria, syphilis and tuber-
culosis are common plagues. Illiteracy is very
high, with 3 out of 4 people unable to write. Ac-
cording to a former Governor, the majority of
the people under United States hegemony "has
remained underfed, sickly, poorly sheltered,
and with wages hovering dangerously close
to that below subsistence level'.

The total wealth of the island is almost en-
tirely in the hands of absentee landlords and
New York banks. Most of the productive land
is concentrated into huge sugar plantations of
15 to 20 thousand acres. A good part of sugar
profits leave the Island in the form of dividends
and wages for highly paid executives. The
American directors and plantation managers
form a parasitic foreign colony, with beautiful
homes, swimming pools, deluxe clubs, import-
ed foods, and so forth. These people look down
with contempt on the Porto Rican masses, with
the greatest disinterest in their actual starva-
tion and horrible living conditions. The native
petty:bourgeoisie are also at the mercy of the
Wall Street Overlords. Their lands are heavily
mortgaged at an exorbitant rate of interest and
they are forced to pay high processing and
freight rates, far beyond their actual value, be-
cause of the dominance of this monopoly.

— 10 —



All attempts to force the American con-
trolled legislative and judicial bodies to en-
force the so-called ""Organic Land Act,” which
would reduce individual foreign land holdings
to 500 acres have been relentlessly blocked.
Those who protest loudly against this condi-
tion are met by military violence from the in-
sular police (organized on a military basis), as
was the case in the Natinnalist Demonstration
of 1937, when unarmed hicgh school and college
students were machine-gunned to death. Thus
does American Imperialism impose its "Demo-
cratic’” will upon the masses of the West In-
dies.

Where the United States has not been able
to control directly, it uses capable stooges to
" behead and- divert into harmless channels the
resentment of the masses of the people. hlind
where these do not suffice, they resort to open
Military Dictatorship, as in Haiti, San Domingo,
and other Pan American countries.

MILITARY IMPORTANCE

As pointed out above, .aside-:from the big
Islands listéd; the Fest-of-the -Islemds-ere--of re-
latively small' importomce w—-economicadly.
" Through ~the ~otoaitisttibn & of -the + British-.Is-
lands, via thedamous Destroyer Deal, the Un-
ited ‘States miow b nEtvé® Bosds” B et Bakic@n-
as; St Lucia; *Trimderd, --British- - Guionas,- and
the Island of -Antighet.© With the &hbadyedx-
isting naval bades in!tHe Wedt Indtes; thi® en-
ables Americett Intperfdliam’ # build a rink fof
forts entifely‘enclBsthe’ thd Caribbean “Area
and the Ponama Canal. BB O G

It must be always kept in mind that the
relationship of the West Indies to Latin Am-
erica is very similar to the relationship of the
Balkans to South-Eastern Europe. As Airplane
bases and ports for merchant ships and battle-
ships they form on invaluable jumping-off
ground to the rich South Americon market.

THE ROLE OF THE EXPORT-IMPORT BANK
AND THE INTER-AMERICAN BANK :

With the advent of the New Dedal, a so-
called new policy was initiated — The Good
Neighbor Policy. This policy was supposed to
replace the old much-hated policy of Dollar
Diplomacy and armed intervention. But in
reality, there is no difference. The basic Im-
perialist policy in the West Indies has changed
only in form.

When the New Deal took power, the Am-
erican capitalist structure was in chaos; to save
the system and head off the growing revolu-
tionary movements in Latin America and in the
West Indies (Porto Rican Revolt, and the Cu-
ban Reyolution of 1934) the Export-Impott Bank
was hdstily set-up to subsidize U.S. industries
selling in foreign markets, and help the bank-
rupt governments of the West Indies and Latin
America. Though this semi-government bank
does not confine dll its activity to the West Ip-
dies and Latin America, a constantly increds-
ing proportion of it is there. The mere fact that
the U.S. government finds it necessary to bol-
ster up the economy both at home and in the
West Indies — is ihdigativév of the “extent of
capitalist.decay and also.of t‘}'{e.,rrr‘loge'ir;tensiye

‘policy:‘of exploitation to come, . .

-+ During the Havana Conference, the United
-States Congress authorized-the increase of_the
capital of the Export-import Bank from 200 mil-
‘lion dollars~te' 700 million.dollars. ... ..

i (e 4 =N

+ " The 'mé&thod by-which., the.. Export-Import
Bank functions deserves notice. It makes no
direct loans to any West Indian or South Am-
erigan gountry,. byt subsidizes,; . . capitalists
-golgc. bissingss pwitly theser cguniries.;, For ex-
iempdeia the bepk @dyaneed g certain sum of
money tg; an; Americon  consfruction, compgny
Iegrdbesmarpase of bullding e.number of. roads
-nHaitie: dhe 1S, goyernment injorder, o stis-
Ms'eribaddiew ol Amaricgn, copital -abraad; ;s
-3illng dp-guargnies possible Jasses. . Jn other
eMiords sthistiis ;secialization. of capiqlist. lossas
by the Government; and of course, most of the
money needed for this is extracted from the
hides of the American working class.

e =

Closely related, but not directly connected,
are the operations of the Inter-American Bank,
— an institution created on May 10, 1940, when
Bolivia, Columbia, Dominican Republic, Ecqua-
dor, Mexico, Nicaragua, Paraguay, and the Un-
ited States signed a Bank Covenant. Only one
of the above listed countries happens to be
in the West Indies; but in setting up Banks to
facilitate the exploitation of the entire Western
Hemisphere the American Capitalists do not
have a Bank for each areq. The stockholders
of the bank are the Governments that particip-
ated in the Conference — but the door is open
t‘o’qny other government that wishes to par-
ticipate. Each country that participates must

L



buy a minimum number of shdres, based on
their foreign trade as of 1938. The Bank has
the power to make long and short term loans:
to buy and sell Government Bonds, deal in
precious metals, underwrite Government loans,
and other powers too numerous to list.

The United States being the largest coun-
try has the largest number of individual shares
ond therefore is the controlling factor in the
Bank.

The express purposes of this Bank are to
facilitate the building of factories, and to manu-
facture comodities that do not compete with
the U.S.A. (thereby putting to work accumulat-
ed U.S. Caopital); second — to safeguard Am-
erican investments from expropriation by any
“"renegade’’ government, by making all parti-
cipants minor partners in every enterprise
sponsored by the Bank; third — the Bank uses
its influence to get the Latin American coun-
tries to withdraw their deposits from British and
European controlled banks, and to bring this
copital within the renge of U. S. Imperialist
influence. ‘

Instead of the mailed fist of "Teddy’” Roo-
sevelt and Herbert Hoover, Roosevelt has at-
tempted to put more emphasis on bribery of
the native bourgeois forces. The "good neigh-
bor policy” is an attempt to build machinery
for control of the colonial masses ""peacefully”’,
just as the various WPA, AAA, relief and oth-
er schemes are used within the United States
to keep the home masses quiet. However, the

good neighbor is no slouch with the mailed
fist either. But it exercises that force chiefly
through its puppets. In San Domingo, for in-
stonce, puppet Trujillo a few years kack for-
ced 12,894 workers from Haiti to dig their own
graves and then be shot in lots of a hundred.
Rather than ship these people back to Haiti
or put them on relief Trujillo murdercd them.
It is noteworthy that this bloodthirsty beast still
has the support of the American state depart-
ment and was recently wined and dined by
Sumner Welles. In Cuba Batista does the bid-
ding of Uncle Sam in a most ruthless fashion.
And so the story goes.

But whether it uses the "good neighbor
policy”” or the “mailed f{ist”, Uncle Sam in-
tends to tighten its hoid over the West Indies,
It is America’s lifeline to Latin America, its
gateway to complete control of the western
hemisphere.

The victims of all these depredations and
plans are the oppressed workers and peons
of all these islands and the workers in the 48
states who must foot the bill for imperialist
expansion, for the ships and marines, the
"loons” and subsidies. It is up to these forces
to unite to stop the expansionist and dictatorial
program of Americon imperialism. It is up .to
the workers in the United States, especially,
to extend a hand to their West Indian brothers,
not as "good neighbors”, but as class brothers
united against their common oppressors and
ruling classes.

sad
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JUST OUT
TWO NEW PAMPHLETS

AMERICAN IMPERIALISM
AND MILITARISM

AN ANSWER TO THE
RENEGADES
(A Critique of Anti-Marxism)
10 cents each
ORDER YOUR COPIES NOW
—_—
6 Years of the R.W.L.
TWO BOUND VOLUMES

of the
FIGHTING WORKER

Nov. 1935 to Sept. 1939
and
Oct. 1939 to June 1941

50 cents per volume

(Postage 15 cents extra if you or-
der only one volume; if you order
both we pay the full postage).

0

Just Received

2nd issue of Der Funk
(The Spark)

Published in South America by the

committee of the Red Front ana

other comrades.’
June, 1941
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