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THE LEFT AND. RIGHT ARIS OF CLPITALISM: . ‘
PEOPLE'S FRONT AND FASCIM

_ Thenright and left am of the bhourseocisie

The axls of our positicn starts with the premise that capitalism has
outlived its usefullness, that it is a brake upon further progrous,

that is is reactionary and must be overthrcwn, end in its place mwe

-must establish communism through & transition pericd, On this basis
every party that stands fer the preservation of the capitalist sys-

tem 1s REACTIONARY, no matter how its METHOD of ccntrol of the worke
ing class may differ from that of any cther party. In the present

decay stage of capitalism tkere can be no progressive liberal capit-
alists, Today the only progressive force in socisty 1s the proletariat.

Only that party of the workine class that represents in its progrem
and acticn 2 the INTIZRESTS of the proletariat canm be & progrescives
party. Deoes th.s msan that all obther parties are reactionary? Yes!
Does this nean we list all such parties as one reacticnary mass? Nol
Buch would be 2 mechanical, false conelusicn. All parties that up-
hcld the capitalist system are eremies of the working class. Bub they
use different methods «f conprelling the werking class. These diff-
erent methods reflect ahove oll the artagonims within ths c=ip of the

£

expleiters, their relstions.to esch obher and their relation to the

cppraszsed nacses.  The diflerent mothods of coritrol of the working
clags are cpplied at differcnt stares of the cless strugsle, of the
class releticne, te advoncg the exploiterts interests as a whole, to
beat back the worksrs md to advance the secticnal interests of the

ruling group of the exploitera.

The exploiters use essentinlly two methods to control the workers, \
Thess are the "censelvatwve®™ end "democratic” methods, or the "Fascisi"
gnd "Peopleys Trent™ method, These two nethods ere the right and left
grns of the bovrgaoisie. In content there is no difference, in ne-
thod tlers is & bip difference, These twe forms teke on dif ferent
zepacta depsnding upon the stape of the class struggle within the
conntryX, IZach metieod is reprasented usuelly by more than one party

at cne tire, Thsse parties rspresent secticnal confliets, ckanging
tenpos in the class relations, ete. All can be tracsd back to shift-

ingz econcmie cconditions of the exploiters and expleited within the
cruntry in reieticn to the mode of producticn, AL every stape of the
clzss strugsle btoth methods are in play ready for uvse. 1In the decay
svate, if the proletarisn pressure increosss, but the econonic biase
of coplt-lisn is sirong and the leadership of the proletariet weak,
the chrapest method to hold the workars in check is the "demceratic®
boursesis ™ cno, ‘ ‘

Only after the laft erm feile to held in check the r»reletariat is the
ri~ht arm ahle to bring forth i1fs solution. The bourpeois rulz shitts
back ord Toxth freom 1ot to risgkd in the unwerd eriral of tle eclaos
strwzgle from the beginnia, of capitaliom uwntil the revelot lonany
situatien brings out the hirhest o of both erus, chs Teoola's Wreont
lelt arm ond the Tascist yifbt avie.  Both dethods g0 ilmroven ga avola-
ticn in each ccuntry depending unrcn chanzing olasc ralahl v
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The democratic bourgeoisie in the stage of developing capitalism(in the
main) does not call upon the reformist agents in the workers ranks to
nelp them in the political field in their strupgle areinst the workers.,
In this stage these ageats do thelr most effacrlve WWwl Oh the aconom-
i¢c fieid., But in the decay stare, to the dugres ¢f the incrensed presge
ure of the prcletarist the capitalists are ferced to call into their
political wervice the agents within the workers ranks. Their jcb is
to hold in chack the proletariat, when the exploiters are exnosed and
can no longer carry oubt this task as effectively as before.

The democratic bourgeoisie ars able to control the masses by a special
means., Wherszas the secret of the Fascis® "victory” is the winning of
the middie class to be used Tor a decisive defeat of the prolstariat
in eivil war, the Peonls's Tront or dsmocratic bourgeoisie’s viec toxy
is based upon a third force, v e

This third force is represemted by the agents of the bourgecisie in ti.
ranks of the proletariast., The strength of these agents, the refomist
leaders, in the renks of the proletariat, rests upon their cantrol of
the traede unions, other weakmrs orgenizations and "worxing cilras™ po-
litieal perties, @hiectively, this third force, as agents of the ex-
ploiters in the workers venkes, iz likewlse rescticnary,

The typicel hisforical exsmple of the three forces and itwe me theds of
rule are the Brikish Conservative Perty, Liberal Party and Leber Party.
The left arm gerrics throush the miie of ths explolbers with srger-
coated mothods, wish erumbs for the expleitad, wiile the 1ooht o

uses the shrong ama netiod of domination of tie explolted,  Jhe agents
of the exploigars in the ranks of the expleited serve 03 capitalists
through the derocratic bourgsoisie,

This third groun of marties{Taber, Farmer-Labor, Sogialict ond "Com-

muni st} that present & non-Marxi st program, & program contraiy 10 the
intarests of the proletariss, ave working class parties «.n 1oy
bourgecis parvies in comienk, Tn oeonbent there «we onlv w0 iiads of
partias beurgeosis partise and a nrolevarian | Sore aryg ptby-

o
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bourgeois in meke-unp, butbt in content they ¢

R
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sctims to the democratic bourgecisie. AV ail tines

geticn. of the proletarizat can be assursd orly vpon i

POLITTCAL AND (RCAVIZATIONLL INDEPMIDENCE CF ThE JQ0VOINTDIC
TAN ORCASTLATICOD, It is not Social-demoerany ard Moasocion

People is Iront and Faselem thot are twins. In (ongern !
seme , but their methodes of control of the woikors are dilfarest

the exploiterts artnis in the worsers ronks bave control of WIPTUOS
ORGANIZATIONG on the economic fislld fthet must be won by the revc.
ists. The thsory that there is on2 reacilenary nass and the . 207
that there is ore capitalist group, the demseratic{vs. the Fascist)
‘whi gy the workers must support zre two peas Trom tas saue Houe. uals
ujtra~leftism and opportunism has the same r00%ts, represerming two
aspects of one basic error. T
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- The two main methods of bourgeois rule are flanked on the left by an
important bourgeois democratic sub-division - the "labor™ parties of
the Reformist agents within the workers raunks.

The economic conflict between Fascism and the Peoplets Front.
Strange as it may seem the basic economic antagonism between Fascism
anﬁ_the Peoplets Frant is not merely their group interests. A revos
lutlonary ¢risis in decay capitslism roveals the inability of the
&em&cr-@tw ‘bmrgeoisie % continue as the rulers of the exploiters,
their inability to reorgenize production to mke profits, their inabie-
l}ty to held in check the proletariat. In this pericd their mein
di fference revolves srcund howr to save the economie system from come

plete ccllapse, how to hold in check the class siruggle that flows
frem this economic decay, _

In addition to this basie difference there remaing the difference of
group interest in this struggle., If the PFascists dislodge the Pscple's
Front from State power, the new group that takes over the state-has
new advantages. ZFurthermcre the armed struggle or lack of armed struge
gle between these two arms of the exploiters depend upon the follow=~
ing, as was revealed by the contrast of the Germen Fascists struggle
for power and the Spenish Fascists struggle for power;- 1-The degree

of working class pressure against capitalism. This is fundamental.

2~ The relation of the agrarien carryover to the country as a whole.
3-The concrete eccnomic difference of the two centending cepitalist
groups. 4-The imperialist utilization of the struggle within the wesak
link for their cwn ends. :

The pcliticeal formual -~ Communisn ve, Fascimm -~ end not Fascisn vs.
Democracy in Germeny, Austria and todiay in Spain flows from the econoni
axis dealt with above. The Ffight to save the capitalist systen is

fundementally a struggle between Communism and Fasci s, with the People

Frent (demccratic bourgeoisie) helpless in between the two main con-~
tending forcese.

THE PEOPLE'S FRONT
l-Popular Front~ a form of bourgeois ruls.
The Popular Fromt is a form of bourgeois rule, typified in content in
the present decay stage of capitalism by the following forms: Pro-
visional Government of Russia im 1917; 1918 Social-Democratic govern=-
ment in Germany; British Laber Party Govermment in 1925; Blum Govern-
ment in France; end the present Spanish Pscplefs Frant Government,
The Americen form of the People's Front is the Vabor anmd Fammer-Labor .
Partya ‘

2.Tnstrument of democratie.bourgeois to subordina te the proletariat,

Through the Peoplets Front the demcratic bourgeols section of *he ex~
ploiters using demncratic bourgecis method are able to subordinate
and control the proletarist and oppresscd masses, thereby tied to Fi-
nsnce @epitalism, :

3-Pecple's Front a result of new class relcations. ’
The People's Front is the result of mew cless reletions in decay cap-
italim. When the strengtn of the proletariat snd cppressec masses
push beycnd the former bocurgecis class contrelled avenues, when the
"old" methods no longer mffice to holding in check the proletariat,
the left arm of ths bourgeoisie is wused as a METHOD OF CONTROL. This




4
is a negative refleetion of a pre-revoluticmmary or revoluticnary sit- .
uation, where‘by the increesing pressura of the exploigesd masses 1s
mome ntariiy safely cenalized by the dempcratic b"‘.l.l"-‘:":?uleo Th3 main
purpose of the Peoplefs Front is to hold in clecis U f:= '." «ing role-
tarist, is to lull them tc slee , to diserz %o Bu & Wf— the \,xploit
ers to prepare for the decisive battle ~peinsy Hhm I Lo tariut,.
4~-Refumist role in ihe Deoplﬂm Freoi,
The section of the exploibers ueing the beurgseis democre tic method
versus the section using the reactionary rﬂthod(Fasclsta, etc,) are
able to subordinate the prolesariat to the Pzople!s Front only on the
basis of the opportunist (reformist and centrist) agenis of she bour~
geolisie in the renks of the workmg class, They control larsc layers
ofithe working class through the "working class parties," tr-le unions
and other working nlass organizations.
5s People's Front paves the way for PFascism.
The left amm of the hourgeoisie controls the proletariat through the
People ‘s Front, while the dempcresey of the exploiters is assured to
the. "meetionary" bourgeoisie who openly prepare for the seizure of
- powsT, The Pecoplets Front paves the way for Fascism.
8~In revolutions the People's Front camnot hold in check the pro-
letariat nor can it decisively defest Fascism.
When the contradictions of the ecapitalist mode of production, in the
weak link of the warkd chain, bresk out into & revolutionary situation
the democratic bourgeois method of rule can mo longer suffice. If ,
capitalism is to maintain its ruls over the explolted masses it must
establish its open dictatorship. This brings fto the surface a polit-
1cal revolution between the exploiters, betwsen democracy and Fascism,
But this 1s dnly a surface phsncmenon of more fundemental antagonisms
below, The revolutionary sitwtion flowing from the breakdown repre-;
sents a SOCIAL REVOLUTION? a struggle betwsen the proletariat and
ce italism as a whole, The main struggle is betwaen Fascism and Com-
- nunism. The revolution creates a emdition favoravle for the prole-
~ tariat to break decisively from the People's Front, providing there is
a revolutionary perty capable of posing and leading in this task.
In this three cornered struggle, the Peoplefs Front is unable to hald
in check the proletarist, snd is unable to decisively defeat Fascism,
Therein lies the contradiction of bourgeois democracy in decay capit-
alism, TIts usefulness for the exploiters rule becmes antiqueted,
bacause the system is OVER-RIFPE for Socialism.
7-Masses Behind the People's Front must "fight" Fascism to save
themselves, :
The messes under the dcmination of the Peoplets Front, regardless of |
the "spineless") leadership must fight fasciamin order to save their
own hide. The effectiveness of their fight under such a leadership is
8 different gquestio.
8~People's Frant, its agents, and the proletariat, |
The People's Frent has two aspects; its "democratic bourgeois™ saction
and its agents in the rankpof the woletarist, and (2) the pralatariat
it controls, through Socialist "Communist" parties, trade unions, eto.
(Spamn, through the FAT and CNT). Revolutionists give no support to
the People‘s Front, They cerry on a policy, on the basis of political
and orgenizational independencs to win the proletarist sad opyressed |
masses away from the People!s Front and ita agemts. (cee docurent ons
"March . separately and strike together "),

|
E
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9-People*s Front is the cheapest Rourgeolis method of rule.
In decay canit=l jsm the cheapest msthod of bourpecis rule, demending
upon the sconemic erniitions av” class relations, is the Peoplse's Tmont
whinh.contrn]a *ha prolosariet, Wheu the capilic' ists are able to r -
threugh the Fsonce’s Trent it reveals interws? stroo*h, when .er el
forced to chanze to the rmile of Fascisw it reverls interaal wesknes ..

l-Weapcn of Finemce Qapx., FASCISM
ks qoism iIs & wedpen of FiﬂdnCu Cepital forged out of the discontent c-
The‘mwuél class in decay cepitalism to crush the prcletarian rsvelut -
cn and to save the cqpltallst system threough countsr-revelutior, =

2-The middle class and the proletariat.
Tascism aust nave as its base a strong middle class movemant presapd
between the confliet of capital and the workers; a middle clasz Bo 77
hes no feith in the proleterlan soclution of the crisis, and therefc:
strikes cut far its om "independent" solut lon of the crisis,

o9-The role of the middle class, . :
ite counter-revoluticnary movement rallles the middle cless and Laye -
of the working class under the banner of the middle class only to G
the interests ¢of finance capltal. The middks class cannoct lead .in ti:
Q%aig itrug@le. It nust follow either the working class or the cap-
italis

4-Bourgecis democracy and Fascism,
Bcurgecis Gemocrecy as a left method of cep ita ist rule becomes a
Yrake upon the exploiters rule when the proleterlat is storing for
newer. In such pe~iocds the ruling class must, beside it legal wethods
uf helding the proletariast in check, use extra—le zal me thods. Thi 3
tekes on the form of Fascism in develowe@ capltallst countries in ths
Jecay stace. When the strugglie hetween copitalian amd communiswm
r2aches 1ts Adecisive stgge boursecis dewocravy can no longer suffice.
if the expleiters are to continue their rule they must resort te an
open dictetorshir.

5-A ferm of reaction.
Fascism is & special form of reacticn, unlike the forms of reescticm in
developing canitalism, and cther. uictatornﬁl forns in the present
perioed., It i3 the final fwrm of beurpeeis rule cver the proletarist,
after accurulaticn has de rotten ripe the base for socialism and wiem
the prcletsriat bae not carried through its historical tesk.

G-Use of demagli, .« ‘

Like ail ol ‘nr~+ian FPasclism must use demaab~?9 left ¢hmreas,
and spesk in v none of the werking class in order v win large ley-
ers of the op end for the interests of the exploiters.,

X 7-Countri-ieveluticn, not revolution.

Foegisn is ro. - reveluticnary movement ; it is a ccunter—revolutzonary

moverent. It does not creete & new system' it preserves the decaying
capitalist orstem.

8-Capitalist structure end Fascisnm.
Whilsz ‘z“; iue gmbryo fomms of tihe Soviet System exist undsr capito.
in Dusl Power, the fully developed forms and structures of the Fas r%
systen exist. Fascim only recrgonizes secondary aspects of ceplis
econcmy end its super-structure, while the Dictatorship of the Prou- v
letorist ®ill chanse the basic mode of production and the whole surs-
..,tbmctiurﬂﬂ

g9-~-Fuceism as a military fighting mechine,

This radc*tmnary movement d~7es not prosent a new progren, does .ot
v “'x**"mﬂ~*‘~ﬂ%*w“ it hrings to the surfaaa the fc reces

....u,” B
k] . o : X
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b O~-Fascism as a military fighting machine.
This reactionary movement does not present a new program, <nes not
creave new structure; rather it brings to the surface the forces
existing in capitalist soc lety, ®ccordine ting then inte & powerful
political end military fighting organizaticn of the explciters,

10-After Fascism seizes power.
Cnee Finance Cepital is successful in its strugdle to sstablich Fas-
cie, it begins to transform and strip Fascism of its middle class
vergiage, aspirations and interests.

ALL-"Unity " of the maticn. .
The unity of the cepitalists within the nstion upon the tesis cf »
decisive defeat of th= proletarist, toc replace the class struggle with
“class peace™ is LYe aim of Fasclsu in order to repasre ncre effect-
ively for imternational compebtiticns and war,

l2-Fascism & brake upon further develonrment .
In attempting to construct a corporate state based wgon neti-nal self-
sufficiency Fascism creates further discrepancies toitween the raluct-
ive forces and nationel boundaries, and endarges corpetiticn ~u the
infernationel arema, instead of eliminating wasteful competi tdban, It
cxtends an unproductive economy for war purposes. It chocks &1d des-
troys necessery sceial development in ths econcmic, political an
sccial fields, becomes a check upon sccisty and scierce, art, literat-
ure and socisl progress, It paves the way for a degerersticn inte
bartarism, :




‘ THE MORGAN~ROCKEFELLER STRUGGLE
It is well known that the Finance~capitalists of & nation carry on &
st{u,gle against the warkers and oppressed resses within the country;
an a? an 1p§ernatlonal scale against the workars and colonial masses
Cioowviar navlons, At the same time, within this framework, their
posiion of domination demands an internal struzgle against the other
layers of the eaploisers, as well as an internaticnal struggle against
tge exploiters of other netions, One of the most important aspects of
the class struggle, in order to determine the role of the imperial-~
1sts, 1s %o unearth the inner confliet ¢f the finance—eapiteliste—wi-th-
in the country. ' : 4

The most important inner-imperialist struggle in the United States, iz
raln entagonism in the camp of the capitelists, is thet between the
Limrgun und ihe Rockefeller groups. This entegonism has developed
cver the last foryy years, Unearthing this economiec conflict and its
rztetion to the other grous will reveal the main lines of the inner
end .nternational antegonisms ¢f American imperialism., This strugely
i1s only one of the concealed antasonisms that flow out of the inner
development of the capitalist mode of pro duct ion in the ¥nited States.

The Morgan-~Rockefeller Financial Positions :
The Morgen interests, natiowelly and internationally comprise by far
the lergest sirgle unit of finance-capital, Far larger than its main
rival, the Rockefeller interests. Over 444 compsnies in which Rock-
efeller has no visible part or reyresentetion, with a capital »f about
50 billion dellars, are under Morgen's ccentrol or influence,. The
Roekefel ler interests represent 287 companies which they control of
influence, with & capital of over 15 billion dcllars in which no vis-
ible Mcorgean influence can be seen, : = :

In Addition to these two domains there exists an additicnal everlapping
cepital in other companies of about 30 billions of dollars, of which
the Morgan interests danimete about two-thirds. Almost.every bpanch

cf irndustry is included in these investments, above all the basic
reavy industries and most modern technical industries.

« Control By Finance-Capital

The finance-capitalistst contrcl of these ceompanies takes on different
foris., Trotnzre of Morgsn or Feckefeller groups on the Boards cf
Dir~:ters renresent cne of the rcst importent methods. Other compamier
include wrivescatatives of the financial interccis on the board of
direators; wnerscs, until other compenies ars tied up with tn@ Mor gean
end Reuk:feller groups by baniing relations, elther representing pank-
ing control or banking influence on decisive policies of the company.

e fusion of industry and banks through industrial companies, with
Y-nks behind them, represents one of the highest forms of ks financ
cepital's control. Control sepsrated from stock ownership has been
zvzloped to & high art by the Morgen interests, and the banks' peo
ration of industry gives finance capital the decisive control on maj..
policies. ‘

™
n

Stoekholders who elect the directors are the technical cwners of ©X
.r1porations, while the bondholders are the creditors, but in real
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life the stockiolders most frequently are nothing but a rudber- stanp,

The Development of the Morgsn Empire
The development of the Morgan group reveals constant inner struggles .
viher United States exploiters and exploiters outside of the Stater,
fcr Aomimation, TIn 1873 the bankruptcy of the Jay Cooke interests
ir the crisis pleced the Morgan firm as the leading bankers in tie
ce:ntry. From then on the Morgen empire grew, interwining its holéing:
within the United States ard the British empire. 'Morgan took up the
demand for the open door in China, and was €or Americam expansiocn in
ths 1898 period, In 1892 the Morgan interests promoted the General
Elecvric Company. In 1902 Morgen became the fiscal agent for *he Poun-
ama canal, Morgan endeavors today to carry on a parallel poliecy in
Great Britain and the United Stetes but has used the American struc-
ture as the base, and where corfliets developed between these intercots
has favored Americen as against British interests.

Before the warld war, the backward financisl position ef the United
States forced the Mergen interests to rely upon the British strusiurs,
but after the world war and ripening of American imperialism the myin
Morgen interests proceed with the develo pment of Ameriean imperias;sm.
However, through its London fimm the House of Mcrgenhas & sclid bisa
in the British Empire. In England the leading Morgan paertner is L.C.

Grenfell. They are represented by Sir Thomas Cito in India.

In 1912 when Morgen was "investiggted" by the Pujo Committee T2 tetel
asgets were over 10 billioms; tcday the Munitions committee "investi-
gat ion" of Morgen reveals verious degrees of control offer 77 biiiion,.

The Morgan firm has been banker for the following countries in the pos
war pericd: Great Britain, France, Belgium, Italy, Spain, Austris,
Germany, China, Guba, Mexico, Argentine, ecc.-- after caapleting the
task of main banker for the Intente in the war. A few high lights
reveal that the Morgen interests control United States Steel, General
Motors, the largest utility empire cof the country, 35 banks, 60 ncn-

~ financial corporations insurence companies. The Naticmal City Benx

of New York City is its main financial base. Seven railroads with a
total investment of over 6 billion are controlled by the Morgen inter-

“gsts.

In every large city the Morgan and Reckefeller interests have their "e

“positions. In Chicago, the Continental Illinols Maticnel 3ark ond

Trugt Company and the First National Bank are Morgan domineg ~d, eto,
Bogkefeller slso has an interest in the First Naticnal Beng in Chirns

The Rockefeller Empire
Tha Rockefeller interestg, slthough the second largest, o et cuilpaTe
wiih the Morgan bloc. They have the largest single cil blee ' tis ‘
country and represent the American side in the most importons .nt.sa -
retional oil war against British Dutch Ohell. The Chase Naticwal Benk
cof Newn York is its banking center. Like the Morgan interest-. vher
heve ertered all of the other most important industries in *hc Laired |
gtaves, and a similar structure to that cof the Morgen group cen be ‘
prosenrted, although not with such great ranificetions.

}
E
]



, Internetional Aspects
The mest importent aspect of the finance-~cepitalists? international
role is their role of bankers for govemments and private investments
in Europe end in all parte of the earth., The financial lcans cavry
with them control or important influence in shaping policies, as well
as pggfits. ?he Morgan role in the war period, in the post war period.
+'and 1is role in finaneing reactionary governments to put down threat- |
ering proletarian revolutions, shows the power of the American banker.:
‘1p~iﬂt§rnat10ﬁal affairs, Their financial role in the South American
vRepubllos reads like a dime novel on refined pirating.

Unity and struggle
Tgehspruggle between these two powerful financial groups is a pracess
of unity and struggle. Bach sitruggles {oy supremacy, each endeavors
to replace the other group where their economic interests are in cun-
flict, but both unite on meny issuss agains t nther forces, and in
those spheres where their interests rup parasllel. In some spheres the
ba?tl@ line is open and well defined, in other 1ields the battle line
shifts, now cpen, now concealed, in still cther fields blocs are formed
tc day and broken tomerrow depending upon interests, etc, In tiloss
compenies where both have interests there is a constant struggls for
supremecy, while at the same time there 1s & working agreement in the
struggle of these compsnies against competitors, except where such
unity runs counter to other holdings. '

Above all, there is more unenimity when it comes to fighting the pro-
letsriat and colonial masses, and the other imperiai.st groups. Un-

1ike some so-called Marxistis, these finance-canitalists know when to

muke a'™united front" cnd when to breek a "united front,"

i Financiel Grcups and Blocs

" Besides these two powerful finaneial giants there are several other
‘impertant groups that must be taken into consideretion, The powerful
D Pont gooup, tvhe Hearst group, the late Mellon group, Kuhn, Loeb and
Cc, 'y, Lee, Higginsc. 'md Comparny, nillon fe=d Company, Guggenheinm,
Vanderiilt, Brown, Hoirriman and Company, the Fori group, Lohman Bros.,
Giennini group in Califormia, the Duke Estate, the John D, Ryuan inter-
3558, etc. , :

¥~rgen hes a working relaticnship with the major forces of these grour .
Atticush these groups funetion as independent empires they bloc up o
pony imnertant ecenomic and political cuesticns whers their initerests
run marellel. The Morgen-Du Pont-Mellon bloe functioned well on wany
nunaelu g, ilearsys, although norw indepcndent and ofien Pievndngy,
neny bimes been associated with the Morgen bloc. Other Movgan «llies
rs Ler, Figoinson and Company; ¥idder, Pealody anc #ompuny; Najyone |
growvut s Gld Goleny Trust, ete. The Giennini Californis gooup f9s
gowt e¢ with Morgan on numercus cccasions, and often taey wirs oa the
c.m- side fomenting "revoluticm™ in Mexico and otlher foutl Amel1le2L
corntries., Insull was with Morgen until Morgan aud Wall Street gave

hiy: the skids,

Ty, o
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Tre Rockefeller bloc is not so broad. The Siiarlair-Blair-Rockefe.ler
crwmbainaticn waorked in censolidated Oil. Ford has worked with Rock-
21 ler mcpe—than nce.—When Wall. Strset end General Motors pu:h Ford



toc hard, he looks for alliegv Lelnan Brotliers have also warked with
the Rockefeller interests,

; Political Activity of these Groups
I'he aim of the different financiel groups is to obtain contBol of the
city, state and national government, Each foot-~hotd in a city, sectic.
of the state, or region of the country is used tc further their eco-
nomic interests and their politicael needs natiomally., They have all
learned that the two party system is ideal for their secret maneuver-
ing, that they can work through two mrites far more easily than one
party., Their aim of course is to combrol the party, but when they
obtain the upper hand in the Democratic or Republican party they by
no means loose their hobd in the other party. They push forwerd in
both to the best ¢f their ability.

Out standing examples of the control of the parties and in fturn the
control of the states are the Anacona Copper Company and the Montsne
Power Company, which controlled both parties in their state; the Rock-
¢feller interests in Golorado, which dominated local governments and
mest often controlled the state, etc., Du Pont, Rockefeller and Morgan
contribute to both parties. In 1926 Insull gave the democratic can-
didate, Deneen, $10,000 and the Republican candidabte, Brennen, $15,000
in the campaign. The Du Pont eontrol of Delaware is & classical examp-
le. |

The Morgan-Rockefeller struggle is concealed behind the two-party syspg
tem. Through this method they are able tc orgenize @ bloc all tlre way
fraa the finance-capitalists, through the indus$rialists, through the
petty-bourgec isie ané down to layurs of the workers. The "pro,.iressive" |
Rapublicans and the "conservatiwe" Democrats, vs the "progressiven
Democrats reveals part of the clever utilization of secticnal interests,
and illustrate the American foms suited t¢ imperialist needs.

: i The War and Post Wer Period Of The Struggle
During the world war, the "unity" of the Morgan-Rockefeller groups ou?
welghed the strugcle aspmcts of the bloe, elthough by no means did it
eliminate the struggle. The national unity of thebourgeoisie enabled
them to reap a harvest internaticnally as well as naticnally. Evan
in the post war period there was plenty of room for exploiters 1or
expension and prefit., In the post war pericd of Harding-Coolidge an?
Hocver, the Morgen-Du Pont-Mellon bloc held the inside treck. The
Morgan-Rockefeller struggle continued, but ell were Living in the
"golden ags" so the confiict was momentarily modified.

The Dawes Plan, the Young Plan, Morrows' wark in Mexice for Morgen and
the other lmperialists, the Morgan loens to governments and pr.nte
canpanies are samples of the plumbs picked,

But the crisis of 1929 placed & premium on expensicn and the - wyession
tightened its grip and narrowed down profits., This again irteos vied

the struggle between these American glants, the other fiusucisz . miuus,
and the imperialists of other nations. They did everything »eaa’tin

~in unity to shift the burden onto other sections of the ew,)ciles. =id .
-especially ontc the warkers and the colonial masses, bui cver 5Snis Fag |
not sufficisnt to save their "golden asge.™ This unity against otrsy




classes was accompanied by a bitter struggle at the top to mainteir
their status agsinst one another, : 88 : P a1l

The Hoover regime did everything possible to aid the bankers, The
measures started under Hoover helped all of the capitalists, but in
ths main the Tinance-capitelists, and above all the Morgan bloc.
N - The Roosevelt Period of the $truggle A
The Roosevelt period cerried out the same GENERAL LINE, of saving the
exploiters, of tightening the grip of finaence capitsal over a tottering
. structure, but to do this the HXE METHOD HAD TO BE CHANGED, and with
vthg change in method there was a shift in the relations of the imperi-
alist_groups st the icp. -

The Rockefeller group obtained the inside track =and the Morgan bloe

had to fight 'harder for their ends, The "conservative" METHOD of holdiny
in check the classes was changed to the "Democratic" method due to.the
xhlft_ln class relations flowing out of the sconomic crisis snd de-
pression. Again it must be understood that ALL the imperialists con-
tinued to gain at the expénse of the exploited messes, but within the
finance-capital camp, the Morgen bloc was at a disadvantege. The
Roosevelt' government, like the Hoover government, was & government of, &
for, and by the capitalists, %

It 1s always a two-fold relation, Against the exploited masses the
"conservative" and "democratic" groups rule for the exploiters; but ,
different groups of imperielists who obtain stete pcwer, in ruling for
the cepitalists as & whote, give themselves(through their office beys)
the most favoreble and best opportunities to meke profits,

The main line of the Roosevelt regime was government subsidies for .
the capitelists, greater centralization of government.and busiuiss, -
.small concessions to the lower divisions of the ezploiters to use then

against one group of imperialists and against the exploited masses,

and a few crumbs to the nasses to hold them in check, and to use thenm
against the more powertul bloc of imperislists,.,” At the same time it
extended its "demoeratic" methcd into international polities and coav-
ried oubt Just as deadly and vicious an imperialist policy as the pre-
vious regimes, but cloaked in new phrases and presented with more
capable imperialist tectics. e '

Main aspects of the Morgsn~Rockefeller struggle werereflected in
Wachington in the munitions investigation, the banking investigation,
the monetdry policy, the labor policy(Lewis vs Wnited States Steel and
General Motors), the utility fight, the Dickstein-McGormack invieticig-
tion, the Supreme Gourt-fipht, All of these were capitalist mersurnsg
agrinst the working class, but within this framwork, were blou: s
Li=2v~d a8t ome group cf imperial ists for the bemefit of ANOTHE:. CiLWP
© 0 LurtRTALISTS,carried out under the closk of *he slogan, "the Toopls
Te Ucll Street,” A blow at the Morgan bloc is "olLjective® su. vt ol
.2 Yockefeller group.

T mein line of *his fitht reveals the following: the Roosevelt
olf1i - boys fought the Morgan bloc for the Roosevelt bloc, bub orly
3.1 u struggle against the Morgan bloe WOULD NOT WEAX: RO ,
TP TALISM ON AN INTERNAT IONAL re the Moz ¢ heldings
rareatad zai) ) & A :




power, the Gapitalist government at Washington SUPPORTED THE MORGAN
- .BLOC NEEBS. . This reveals the ‘sesmingly. contradictory pattern presem*
- by Roossvelt's acts, ,bu,tg oneg ‘the @13@1&1“ "0396;-’011-’* the f.basis of Lis
two~-fold rslation the answers. c\an be obtalne A e : : :

LR PN

The Morgan bloc by no means bowed to the pressure. All along tuey
have been putting up = battle that has forced the Roosevelt regime to
retreat, In reality the imperialists with the main forces of the gov-—
ernment in their bands have lost more battles to the imperialists
who have only part of the government in their hands. The investigations
only hindered, but &d not stop the Morgan group. The Supreme Sourt
I“J.ght still 1eaves the reactionaries in control, The Wtility struggle
has resulted in further capitulations to the Morgan bloc. The Banking
and tax revisions, to say nothing of the other struggles, shows the
Morgan bloe still meldng inrceds. = Roosevelt's second term, compared to
his first, reveals & shift in ‘the 1mper1 alist forces behind the gov—
ernment, a shi fttat is strengthenening the Morgsn flnance—capitallsus'
hold rather than weekening it. The acts of the second Roosevelt term
sre & right shift and en open move in behalf of Big Busingss. Witk

: ,increased class pressure again Roosevelt will use more demagogv.

Likewise, the fin anee~capltalists and thelr 1ndu'stria1 allles ‘behind
‘Roosevelt were afraid that "things mey get out of the homds™ of the
office bowms in Wsshington, They were afraid that the "refoms" might
go to far. The Lendon drum beating was part of this struggle and al-
though Roosevelt had the '"people"™ the Morgan bloc ceame out of the
election STRONGER behind the scenes with greater capitallist consolid-
ation behind its demands. The People's™ viectory again proved hollow.

' : Relation of Confliet to the Class Struggle
‘The struggle between the Morgen and Rockefeller blocs flow out of the

cwtradictions of the modex of production in the Wnited States, amd in
the main represent a unity of action against imperialists of bther ne-
tions on an internation&l sCale, even though they struggle over policy
and methods of handling the internaticmal obstacies. u%ikewise, the
IrpeTialist groups within tha country that strugele smong themselves

. fcx greater shares in the sh:emk,ing markets,‘ c-on, ‘ﬁrv_or;fc..zj.‘x;.zunity the_

" prmletariat and appressed massesr-.n RERIR T AR : :

oo

The struggle; among “the imperlallsts- mtez;nally and lntezynatl onall“.
*he subordinated aspecét of this two-fold antagonism, in which ihe (*l

—

struggle Xx between the exploiters and the explo:.ted is the main *’specta ‘

I* is the changirg, class xmlations and the pressure of the exploited
tLet lays the basis for the shifts and meneuvering ability of the viff-

event sections of the exploiters at the top.
et
R The Propaganda o:f' the Morgan-Rockefeller Strugele
A1) class conscious workers real ize that the Capitalist el ass cont *o;s
al.i the decisive avenues of expression, not to spesk of the ecruorin,
puriticel , and military forces, But the Morgen-Rockefeller blocs wubln
tm capit alist class control the decisive aspects of the capitalist
avenies cf sxpression, Here, too, there is "unity"(against the other
cirsses) and struggle (among themselves for supremacy). The most
dportent big motion plcture studios and the movie chains are under
tosar control. The radio; to say nothing gbout the newspapers, and.
cimd versitiesx are also dommated by them. PRy ‘



The Dickstein committee obtained information(which they suppressed] on
the Morgen bloes' fimanoial support to the reascticnary end semi-fase-
cist orgemizations 1n the Wnited States(the American variety in oppos-
ition to the Italimn and Germen "foreiznBmovements). The foreign
reactionarjes emd fascists cen help, but the Capitalists went en Amer-~
leun brand to lead, Morgen's men, Morgen's partners, were fimancing
and are st{ill financing a half dozen embi~laber national 1y known "Lop-
ular” resationary orgenizations, Of course Hearst, Gianninni, Johh '
W. Pavis and: others are also tied up with this as Morgen men anu allies,

$trange as it may seem, Father Coughlin, on the other hemd, was tied
up with the Reckefeller~Ford brand of reaction egainst the workers,
Their line AGAINST THE WCRKERS is to blast Well Strest snd the rinance-
capitalists, which means the MORGAN BLOC. This type of attack on the
workers{propaganda) is the most effectiys method of holding in check
and fooling the working class, ' ‘

' _ Americen - Buperialismi
dmericats foreign investments in 1900 emounted to = helf bfillion dgll-
ars, which was increased to two and a half, hillion dollers im 1913 on
the eve of the world war, By 1930 this foreign investment had reached
16 billion, aspart from the 10 billion in government loans to the war
&llies, Morgen*s bloc has been able tc ridetls weve of this fTareign
investment, The Rockefeller group has followed 0oil, but hes not shared
the ma¥n part of the other booty. Oil is a Qrize of its om and drives
rAmericen imperialism in bitter strugglies all'over the world with Eng-
land{Dut ch-Shell vs s&tandard 011}, N

K . Charity ‘ “ ~

- The Rockefeller group uses interesting method of control which gains
it dremendous favorable pyhlicity, that is its so-called "Charity” g
interests, Thie method is simple: stocks of bonds ere set aside irte~
a fund; the interest or dividends of this fund go to keep up the so-
called Gharity. Two things ere thus aceouplished; 1- the Roekefsllers
(end most other cepitalists, too) are eble to deduct these Rixk gifta
to charity from their texable income, thus saving almost what they

~would have %o give up in taxes, end at the same time, 2~ maintairs conk
trol of tfs corporations in which the Rockefellers sre interested, ;
The Rockefeller Gharities have direetors in mamy corporaticns; in this
capacity they serve the Rockefeller capitalists direct,

Morgen's is far more an international empire. Rockefeller's emnire is
international toc, but tkere is a big difference when compared %o vhe
Morgan empire. Morgan's empire has large hcldings in British e 3 Ges
men Pields, while Rockefellex!s heldings are important in: Germeny %
are anti-British. 4 sumary of the ftwo-empires reveals that the Rc.ie -
feller holdings run parallel the needs of the American capitalis® riny
as a whole %o a far greater extent then de the holdings of the Morean
group. The Rockefeller type of Americenism end the Morgen tyme of

- Americanism will reveasl this importent difference-in needs and TropAs N

Note: This thesiz does net attempt o give detailed faats eni * .

~ures oi' the Morgsn-Rockefeller hcldings and points where there ors
Struggles, It gives only a few exumples for esch aspect of the Trobh~

. len precsonted. Betail meteriel dn these two empires and the Iinp:rtor-
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We HWave confined our material, in the

capitalists who make up their Blocs cen ®e had at almost every library,
main, to the theoretical aspects
of the Morgen-Rockefeller struggle..” v
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