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Introduction

ON JUNE 14, marches from all corners of Europe will
converge on Amsterdam to protest at the Inter
Governmental Conference of the European Union.
The marches are against the austerity policies, the
casualisation of work and the racist policies being
adopted by governments throughout the continent —
against “unemployment, insecurity and exclusion”.

The fact that the marches are taking place atallisa
historic step forward for international solidarity — the
fruit of almost a vear’s campaigning, involving
unprecedented levels of coordination between the
various national campaigas, coupled with broad united
fronts within each participating couniry, which have
linked up organisations of the unemploved with those
of victimised excluded minorities, together with trade
unions and political parties and
groupings.

But the marches have also chosen
1o aim their protest at the right
target: the European Union’s drive
to greater monetary and political
integration is being carried
through at the expense of massive
cuts in the jobs, living standards
and welfare rights of Europe’s
working classes.

At the centre of this orchestrated
offensive being waged by
governments of all of the main EU
member states is the drive towards
European Monetary Union (EMU)
— a single currency — which the top Euro bureaucrats
hope will eventually embrace all 15 member states.

Convergence criteria

The Maastricht Treaty in 1991 set the target date of
1999 for the launch of the new currency, and seta
series of criteria 1o measure the extent 10 which the
various European economies had successfully
«converged” and created a stable base 10 proceed.
These convergence criteria relate to levels of
government spending, government borrowing and
inflation in each participating state:

* [nflation must be low — berween 2 and 3 percent

* The pubtic debt of each country must not exceed
60% of that country’s Gross Domestic Product

* The government’s public borrowing deficit must not
be more than 3% of its Gross Domestic Product.

The criteria must be met during the current calendar
year (the 12 months to December 1997), and on the
basis of their performance in this “reference year’,

countries will be approved or rejected for participation
in the 1999 euro launch.

The difficulty for many governments has been that
they have been required to squeeze public spending to
reduce borrowing and national debts during a period
of recession. Attempting to squeeze down public
spending with official figures showing 20 million
unemploved across the EU is leading to a wave of
attacks on unemployment and other welfare benefits,
pensions, health services and education. Maastricht is
a mechanism for enforcing a rigid monetarist
discipline on member states.

No scope to renegotiate _

Some - including the Swedish government — have
suggested that aspects of the
Maastricht Treaty should be
renegotiated: but it is a binding
Treaty, and can only be changed by
unanimous decision of all 15
participating countries. The only way
1o escape from its clutches is for
Parliaments of member states to
refuse 1o ratify the Treaty and to
withdraw from the convergence
process. We say that’s what they
should be compelied to do. '

The British labour moyement, and
working class organisations all over
Europe need to adopt a clear policy of
opposition to the single currency.
While there is no reason why
socialists should be opposed in principle to the idea of
a single currency, the terms on which the actual
currency on offer will be introduced are completely
unacceptable.

Until now there has been a dearth of open discussion
and debate on these questions in the labour
movement. But the tremendous support that has come
from trade union branches and other organisations to
sustain the Euro-Marches shows the real possibilities
of building a labour movement campaign against the
single currency, and against the Maastricht Treaty
itself, and thus increasing the pressure on Tony Blair’s
government to say no to the euro.

The success of the Euro-Marches, and the emerging
coordination of strikes and protests like that around
the Renault plant closures, show that new levels of
international cooperation are now possible. This
pamphlet underlines the fact that we have to link up
and fight back, uniting Europe’s workers against
Europe’s bosses, if we are not to be defeated separately
- and then exploited together.
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“Welcome to the
Europe of free
competition”

Instead of seeking
crumbs from the
bosses’ table, we are
now being urged to
wait for scraps of
paper from Brussels.

Why Maastricht
matters

WORKERS across Europe are linking up to confront the austerity of the
Maastricht criteria: but there are those in the British trade unions and La-
bour Party who argue for a different approach.

From the right comes the reformist argument that the “Social Chapter” of
Maastricht, which Robin Cook has made great play of signing on behalf of the
new Labour government — while repealing none of Thatcher's brutal anti-union
laws -~ offers workers a significant improvement in employment rights and
working conditions.

Trade union bureaucrats who years ago gave up any perspective of fighting
against British employers for decent pay and conditions have implied that these
things might be achieved through the back door of economic and political
integration, and that compliance with Maastricht is the price to be paid for
admission.

So instead of seeking crumbs from the bosses’ table, we are now being urged
to wait for scraps of paper from Brussels.

Others, like the TUC (in common with the CBI) go further, and tell us that any
improvement in workers’ living standards has to be linked to a future expansion
of capitalism, which in tumn is supposedly to be ushered in by the launch of the
Euro.

Reluctant to admit their real motives, a cowardiy refusal to fight the employers
or the government in defence of workers’ interests, many of these bureaucrats
shelter behind the claim that action against Maastricht — or any oppaosition to
the further integration of the EU - is somehow “nationalistic” or Little England"
in approach,

Unfortunately for these Euro-reformists, far from heralding expansion and
prosperity, the laws of the capitalist market, spurred on by the austerity
packages required for most EU states to0 meet the Maastricht convergence
criteria for the single currency, are leading to a full-scale Thatcherite offensive
against jobs, wages and welfare rights throughout the continent.

Renault workers were the first to see the flimsy protection of the Social
Chapter contemptuously torn up by a management hell-bent on ensuring
European car plants match the levels of exploitation achieved in Britain after 18
years of Tory rule. German miners, t0o have had to resort to old-fashioned class
action rather than Euro-laws to defend their jobs.

The spread of unemployment across Europe ~ and the accompanying
onslaught on benefits and on welfare state provision - give little comfort to
those who argue that the Euro wilf open up a new golden age of benevolent
capitalist expansion,

But there are those on the left, too, who stand back, arguing that Maastricht
is an irrelevance, and that even if it were not for the single currency the
capitalist class would in any event be attacking workers throughout Europe.

The key issue, they tell us, is that during the Thatcher years the British
working class allowed the bosses to cut real wages and cut their contributions to
pensions and wetfare benefits.

Of course there is a degree of truth in this. The fight against Maastricht should
not be aliowed to divert from the fight against national capitalists and capitalist
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governments which are attacking the working class.

But the problemn of such a simplistic “class struggle in each country’ approach
Is that it ignores the new, concerted onslaught being waged by big business
throughout Europe. driven on by the deadlines and criteria of Maastricht. Each
capitalist nation-state is urging the others along, with the goal of meeting
Maastricht’'s 1999 deadline.

This is turn gives a material incentive, an urgent need for the working class
movement to respond in kind by synchronising and co-ordinating its resistance
on a continental level to defend its jobs, wages and welfare services.

Those who minimise the significance of Maastricht as a motor force of the
current bosses’ offensive also ignore the fact that if the Euro is established,
along with a European Bank policing the actions of member states, the scope to
force concessions or socialist policies at national level from any genuinely left
wing government is virtually non-existent.

While leftists who ignore Maastricht denounce the “nationalism™ of those
fighting back, they have no answer to the fact that the oppressive power of an
unelected central bank would create new national divisions and conflicts
between member states. New demands for self-determination, for democratic
nghts could easity emerge from areas suffering the heaviest austerity at the
hand of the new European Central Bank. The danger is that these new tensions
could take a reactionary, nationalist turn, offering scope for right wing and
fascist parties which trade on the divisions and defeats suffered by the workers’
movement.

As millions of workers are becoming painfully aware, with cherished pension
rights, jobs and living standards under attack, the Maastricht process is driving
forward a continentai offensive.

If workers throughout the EU are not to be driven down to the conditions
imposed by Tory rule in Britain — and then progressively further in the name of
competition with low-wage economies world-wide - they must unite in commaon
struggle.

The fight is not to defend the pound, the mark or the franc, or even against
the concept of a single currency: it is against the concerted effort of Europe’s
bankers to solve their crisis ~ the crisis of their rotten capitalist system - at our
expense.

The only genuinely "social Europe” will be one in which the wealth and the

means of production are socially owned and democratically controlled by
Europe’s workers. That's what we're fighting for.

The fight is not to
defend the pound,
the mark or the
franc, or even
against the concept
of a single currency:
it is against the
concerted effort of
Europe’s bankers to
solve their crisis - the
crisis of their rotten
capitalist system -at
our expense.

Long countdown to the single currency

@ December 1991: Maastricht
Summit agrees fo create single
currency in 1999. Tory government
insists on right to “opt out” of
Social Chapter, and out of single
currency.

@ September 16 1992: “Black
Wednesday™: Britain withdraws
from the Exchange Rate

Mechanism having lost £18 billion
in reserves.

@ January 1993: Maastricht
Trealy comes into force. Maastricht
Bill passed by Gommons in May.

@ December 1995: Madrid
Summit confirms 1999 as target
start date for monetary union and
single currency.

@ November 1996: Tony Blair
promises Labour would hold a
referendum before joining single
currency.

@ December 1996: Dublin meeting
of heads of state again confirms
1999 start date for single currency
and adopts far-reaching economic
“stability pact”. .

@ June 1997: Amstérda_rn Summit.

Not dealing directly with single
currency issue but with greater
political integration, with hopes of
new “Maastricht 2” (Amsterdam
Treaty).

@ Spring 1998: decisions must be
made on which EU countries will
join single currency, based on their
performance against Maastricht
criteria in 1897,

@ 2002: Scheduled date for
circufation of Euro notes and coins

in participating countries.
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Europe’s

Labour’s
helping hand

workers say no e

government will do

I “everything in its power”
O a a S rl C to make sure the single
currency gets off the

1996 saw the biggest wave of struggles across Europe for more than 20
years. Strikes, demonstrations and occupations took place against the con-

ground on schedule in
1999 - "whether we are

vergence criteria of the Maastricht Treaty and the cuts and austerity pro- part of it or not”.

grammes they have generated.

[t is far from the first time that the effects of the convergence criteria have
been challenged in this way. There were strikes and demonstrations against cuts
In welfare and government austerity measures in Italy and Greece soon after the
Treaty was signed. in the Autumn of 1994 there were mass strikes in [taly

followed by demonstrations in France against cuts in education.

Britain has the EU
presidency for the first
half of next year, the
crucial period for deciding
which countries will join
the single currency.

Gordon Brown -

December 1995 saw the huge confrontation in France which shook the described by one union
government to its foundations. Millions of workers struck and millions militant as “deeper into
demonstrated across the country against the Juppé plan and in defence of the Emu than Rod Hull” is
welfare state. It was by far biggest challenge mounted by the French working also working consistently

class in since 1968,

towards British

The political climate in which it tock place was of course very different and the P?rtiCipatiON_, beginning
movement of the 1990s iacked the vision of 1968, though some of the with the abdication of

mobilisations were even bigger.

1996 saw major strikes in a number of European countries as the
governments continued their negotiations and mone

There were mass strikes in Italy Portugal,
Belgium, Greece and Spain, while France
maintained the highest level of class struggle
in Europe. In Germany the biggest workers’
demonstration since the second world war
forced the Kohl government to withdraw
proposed cuts in welfare,

fn October, 155,000 metal workers
particinated in strikes in Germany. At the end
of November 3 miliion Greek workers took part
in a one day general strike involving both public
and private sector workers.

80,000 French lorry drivers paralysed France
with road blocks demanding more pay, early
retirement and tax concessions. It was the
most powerful strike action by an individual
section of workers in France for years, and at
the heart of the private sector. It showed, if
any further iilustration was needed, the
massive potential of the working class in
Europe.

Fearing a more generalised social explosion,
the French ruling class had to concede the
drivers’ main demands. They won a massive
victory.

.t

“In England th
welfare state”

control of interest rates
to the Bank of England,

ey are killing cows, in Germany they are kiling the
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During 1997 we have
seen the first genuine
Europe-wide protests
- mobilising workers
from Belgium, France,
Spain, Portugal and
Slovenia in joint
protest at Renault’s
proposed plant
closures

Their struggle inspired truck drivers in Finland to mount biockades on the
border with Russia and blockades were set up by Danish and Portuguese bus
workers. On December 11, two million workers struck in Spain against austerity
programmes. There were demonstrations of 210,000 in Madrid and 100,000 in
Catalonia.

Inspired by the tactics of the French jorry drivers, 80,000 Greek small farmers
declared “holy war” against Prime Minister Costas Smitis and his PASOK
government's austerity policy.

They cut Greece in half by biocking the roads with their tractors, demanding
increased subsidies and tax concessions. The government replied saying that
there would have to be further cuts in government spending if Greece was 10
have any chance of meeting the Maastricht convergence criteria, and that this
was their priority. Not since austerity measures were first introduced in the mid
1980’s has the government of the EU's poorest member state faced such
opposition. The revolt of the farmers was all the more painful in that it came
from a sector that has traditionally supported PASCK.

On Wednesday December 17 most of Italy came to a halt when millions struck
in support of engineering workers demanding higher wages. At the same time
there were more strikes in France involving transport workers, communication
workers, energy supply and theatre workers. There were further strikes and
demonstrations in Spain against cuts in public spending.

Greece paralysed

On December 18, Greek seafarers began a two day strike, and tens of
thousands of demonstrators marched through Athens as part of a public sector
strike involving teachers, local government workers and health workers.

It was the second mass strike within weeks, and with much of the country still
paralysed by the farmers’ blockades, plunged Greece into further crisis.

The following day, December 19, a campaign

by unemployed workers in France demanding
increased unemployment benefit led by the two
main unemployed organisations and major
sponsors of the Euro marches - Agir Ensemble
Contre le Chomage (AC) and the Association de
Defense et d’Entraide des Chomeurs (ADEC) -
won an 11% increase in unemployment benefit
from the government.

This came after a month of direct action by
unemployed workers. They had occupied
unemployment benefit offices and offices of
employers’ organisations, and fought repeated
battles with the police who tried to evict them.

During 1997 we have seen the first genuine
Europe-wide protests — mobilising workers from
Belgium, France, Spain, Portugal and Slovenia
in joint protest at Renault’s proposed plant
closures, with solidarity from Belgian workers
from Volvo, Volkswagen, Ford and General
Motors.

The mass action of German miners, who
invaded Bonn and blockaded the city centre,
forced a major climbdown by the Kohl
government, which retreated from a
Thatcher-style rundown of German coal mining
at the cost of extra government subsidies. In
ltaly, the trade unions are standing firm against
government plans to slash welfare services.

Cartoon from‘People’s Europe’ campaign pamphiet These struggies have not yet been replicated
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in Britain, although the size of defeat inflicted on the Tory government on May 1 .
s & clear refiecton of the mass revulsion at its policy of axing welfare spending. '

The Briusn working class and trade unions have suffered more defeats over
the iast 18 years than anywhere else in Europe. During the French strikes at the
end of 1995 the Bntish media pointed out that such action would be impossible
in Britain because of the anti-union laws.

Tris -s of course a simplification — action can be taken outside the law — but
there .s no doubt that the law together with the 'new realist’ policies of the trade
urion leaders have worked together to leave Britain isolated from this
European-wide tide of struggle.

To maximise the impact of these campaigns and their chances of success
requires more co-ordination and united action by the workers’ movement
Europe-wide.

Most struggles witl take place at least in the first instance on a national level,
putting forward demands aimed at national governments. But it is important to

recognise the common factors, link up those ir struggle and spread the fight
across the continent,

The attacks against the working class however are being organised at a
European level. driven forward by Maastricht, and a Europe-wide response is

needed. The only initiative concretely addressing this need at the present time is
the European March for Jobs.

ALL OVER Eurcpe, capitalist Efforts by the Italian governme
governments are forging ahead hack back its budget deficit in‘line
towards the single currency in the with Maastricht requirements:-have
teeth of massive and growing not satistied the European
opposition. Commission, which predicted in Apri
In Sweden, which like Britain and that only ltaly and Greece would fail
Greece is currently outside the to meet the 3% target.
Exchange Rate Mechanism, a poll at The italian government has

the end of 1996 showed 60% would imposed a specific one-off “Eumlai-‘?:-
voie against membership of the EU if among the measures to cut backits -

they were asked again, and a deficit, currently running at 6.8%, just |

miserable 18% supported the single 0.3% lower than last year. There were..

currency. : formal protests in Rome at the EC.
Denmark re;.qcted the Maastricht findings, but the report has been

Treat, i5 1392, and only secured followed by a reprimand froma

acceptance the following year after meeting of finance ministers who

opting out of the single currency. not accept that the budget-bala

Spain’s right-wing government of measures offered long-term stabilit
Jose Maria Aznar has embarked upon Unions .
spending cuts and nrivalisatiop% tocut - While the government is eag
its government deficit to the 3% of . R
GDP allowed by Maastricht, And with ~ C"ic! iné Single currency peles
22% of the workforce unempioyed, is
looking for ways of cutting _
redundancy costs to smooth the path

to further rationalisation of industry.

But while Spanish bosses demand

even more changes to cut their costs,
pokis show that after a year in office,
Aznar’s government has failed to N
extend its popular support, and would . *:-
probably lose an election. '

accumulated debts, it has: ot
convinced Italian unions,
standing firm against cuts.
and pensions. B
Perhaps the bigge
is in Germany, where
control of the Bu
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THE NEW Labour govern-
ment will quickly be forced
to confront the issue Blair
ducked in advance of the
election — whether to sign
-up for the single European
currency, for European

Monetary Union (EMU).
There are broad hints that

while Blair would like to opt for
EMU and take Britain into the
first stage in (999, the govern-
ment may hoid back until the
second intake of member
states.

However, Gordon Brown's
first significant move as Chancel-
lor has been to hand over
greater power to the Bank of
England and an unelected
quango of bankers and “ex-
perts” who will now control in-
terest rates. This could be the
first step towards a first-stage
entry into EMU, which would
require Labour to go further
and privatise the Bark of Eng-
lznd, to pave the way for the im-
position of an “independent”
European central bank.

While the technicalities of
who fixes interest rates will
leave rmz2ny workers indifferent,
the new government will need
to make more and deeper cuts
in the already battered welfare
state if they intend to reduce
government borrowing to 3%
of GDP in line with the conver-
gence criteria of the Maastricht
Treaty. Already there is specula-
tion that Brown might seek cuts
of up to £8 billiorr in public
spending.

Biair's insistence that he
will not cut other areas of
state spending (such as
Trident nuclear missiles) or
raise taxes leaves Labour with
no middie way. A Labour
government must either
bridge the budget gap - by
raising taxes on the wealthy
and on industry cr by
attacking the welfare state -
or reject Maastricht and
underring Britain's position
inside the EU.

- unionists to speak

The Euro and
economic vnion

Towards a
capitalist
super-state

EUROPEAN INTEGRATION is nat the only reason for an assault on welfare:
governments all round the world are seeking to cut back on public spending
in order to reduce the tax burden on industry, and drive down costs to meet
global competition.

Rather the Maastricht process and the drive towards greater integration and
rationalisation of capital is the response of Europe’s ruling class to the global
war for markets. The Maastricht Treaty itself represents a means to drive forward
and speed up the war on workers’ rights.

Despite the struggies going on across Europe against the implications of the
convergence criteria, the debate in the workers’ movement lags behind the
material process taking place.

This is particularly the case in Britain. Here the anti-Maastricht debate has
been dominated by the Tory right, with Labour and TUC leaderships lined up
behind European integration. The left, despite important efforts by sections of it
to address the issue, has remained marginalised.

There were apparently as many as 50 opponents of Maastricht in the
Parliamentary Labour Party before the May election, mostly, but not all, on the
left. It is positive that some on the left have given support 1o the Euromarches,
particularly Alan Simpson, who has also been active in the People’s Europe
campaign.

However, with the authoritarian tone of the new government, which made
clear its hostility to the minority of hard left MPs long before May 1, few if any
Labour MPs seem likely to mount any up-front challenge to Blair on this issue in
the immediate post-election period.

Yet European integration is directed primarily against the working class, with
the aim of more effectively exploiting its labour power and. maximising profit.

The left in Britain

has a responsibility
to challenge this
logic, develop the
working class {

dimension of the ,{ ;ﬁ \é\{;‘_:\‘:\ﬁ_—l____l
gé \ F}? | y |
{v]
{ Jyaso.]

debate, and start to
/H

rum the tide.
" MY TAKE HOME PAY WON'T TAKE ME HOME

J 1

: I"PROPITS)
(/-ﬂ;" "b;‘-[ s

and senior trade

out clearly is crucial
in gaining a wider
audience for these
ideas.

Persuading left MPs
Page 8
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The TUC and the Social Chapter

The "New Realist’ politics of the 1980s brought a sea-change in the TUC on
the question of European integration. 10 years previously the TUC had op-
posed the EEC. Today the overwhelming majority of union leaders support
the EU.

While they were not prepared to do anything themselves to challenge the Tory
government, the bosses or the market system, they argued that the EC will extend
workers’ democratic and social rights. They look towards a "social Europe’ and
the Social Chapter. They hanker after the institutionalisation of the unions in
Europe. This was eliminated by Thatcher's government in Britain — an anti-union
stance which Tony Blair is clearly keen to uphold.

Politically the union leaders have pinned their hopes on the illusion that the
new bosses’ Europe can be reformed to win additional concessions for working
people. The 1996 TUC conference strengthened the stance still further, voting for
more integration and specifically in favour of EMU. In this they were more
forthright, at least in their public position, than the Labour leadership.

Despite the TUC vote, only a minority of unions had even discussed this issue,
and although UNISON’s conference has adopted a policy of opposition to
Maastricht, neither its leader Rodney Bickerstaffe nor any other major union
leader has been prepared to stand out against the TUC line.

Of course the so-called “social Europe” is not about the generosity of Europe’s
bosses. it is designed as a palliative to persuade the working class and the labour
bureaucracy to accept European integration.

The Social Chapter - now endorsed by the Blair government - is not a panacea
but a classic example of a paper tiger. It includes the right to strike, but this is
subject to ‘national obiigations’, and in Britain is over-ruled by the Tory -anti-union
laws - which remain in force. Its provisions, even if imptemented, are marginal to
the problems facing the working class.

(n any case the so-called 'social Europe’ also includes the notorious 1985
Schengen agreement, which ensures that anyone barred from one £U country is
barred from them all. In Britain this racist structure has been complemented by
the immigration and Asylum Act, and similarly draconian legislation has been
implemented in most other EC countries. Whilst citizens have rights to move their
piace of residence within the Community, the Schengen deal erects a wall against
immigrants and asylum seekers from outside.

The tragic conseguences of such racist laws were graphically itlustrated in the
death of 280 clandestine immigrants in the Mediterranean on Christmas Day.

The entire package
of economic and
fiscal policies with
which Tony Blair’s
Labour Party went
into the British
election were In
essence a collapse
into Tory economic
policy, implying
further reduction in
public spending, with
the most severe cash
limits ever imposed
on the NHS, a
standstill in the value
of benefits, and cuts
to come in education
and local authority
spending. But they
are also the policies
needed to meet the
Maastricht criteria.

the Dublin summit | Stabilisin | prC 'Flt

. . The'Maastricht Treaty obliges mejt
The Maastricht [reaty provided ‘states to avold excessive bndgaf“

for a full constitutional review of | geficits.
Its workings, which is now taking ~ Lastyear's Dublin meeting of h

place This process should be ‘of state adopted a “Stability Pa
concluded at the Amsterdam In- | designed to enforce this polig
ter-Governmental Conference of the process ol “convergence.
(IGC} in June. The recent Dublin £acb member state is required

summit of EU heads of govern-
ment was a part of this.

The Dublin meeting discussed a
new draft treaty - “Maastricht 2" -
which will, if agreed in June,
become the Treaty of Amsterdam.
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Many smaller, less
competitive British
companies are
opposed to Maastricht
and its consequences.
But the most
significant sectors
want closer links with
the EVU. They are the
driving force arguing
that if the full benefits
of Europe are to be
realised, capitalism
needs not only a single
market but monetary
and political union.

This will set the scene for a whole new stage of European political integration.

Not all the objectives of Dublin were achieved. John Major and the British
Tories vigorously opposed proposals to drop passport controls and move to a
common immigration policy ~ a chauvinist line now echoed loyally by Blair's
team. These issues were laid to one side but will come up again in Amsterdam.

The crucial step which was taken by the Dublin summit was the agreement on
the so-called 'Growth and Stability Pact’. This is a tegal framework for the Euro,
and establishes the rules by which the new currency will function. The Stability
Pact is highly significant and will hand over far-reaching powers to the Council of
Ministers to determine the fate of countries which sign up for the single currency.

Effectively, under the Pact, the convergence criteria wili continue in force after
the introduction of the single currency in January 1999, in the form of “stability
criteria”. Government spending deficits will remain fixed at a maximum 3% of
GDP - and a breach of the criteria will result in a huge fines being levied on the
countries involved, forcing them to cut spending to get back into line. These
fines can be up to 0.5% of GDP - amounting to billions of pounds.

From the point of view of the European project, the Stability Criteria are
crucial. The single currency is as precarious as previous attempts to regulate the
currencies of the EU. The most recent experience was of the European
Exchange Rate Mechanism, which went into crisis under the impact of
recession. As a result the pound was spat out of the ERM on “Black
Wednesday”, after Norman Lamont and the Bank of England had spent £18
billion trying to maintain its value.

EMU will not just regulate exchange rates, but lock them permanently
together. After that, if the Euro is to remain stable against the dollar and the
yen, economic fluctuations between the different member states must be
reflected directly in rising unemployment and cuts in government spending rather
than in changes in the relative value of currencies.

This is why there has to be a genuine economic convergence if there is to be a
chance of stability. There might be fudging at the margins, but serious fudging
would threaten the whole set-up.

A new development in the world political situation, such as a recession in the
USA, coutd threaten the whole structure.

British Capital and EMU

Both the Tory and Labour Parties have prevarcated over entry into EMU and
argued that all the options are open. Butitis not so simple. The majority
of big banks and industry chiefs want integration.

Other sectors of capital, whose operations are focused elsewhere in the world,
are more divided. Many smaller, less competitive companies are opposed 1o
Maastricht and its consequences. But the most significant sectors want closer
links with the EU. They are the driving force arguing that if the full benefits of
Europe are to be realised, capitalism needs not only a single market but
monetary and political union.

Germany, France and others are prepared for a two-tier Europe if some other
countries are unable or unwilling to join by the target date of January 1999.

Prime Minister Blair has been seen — and tacitly endorsed — by Germany's
Helmut Kohl and other right wing European governments as the man most likely
to bring Britain into EMU and closer integration. He will not be happy if he is
unable to join the first wave.

Waiting for stage 2 is not an easy option. There could be a lot to lose for

* British employers if they are forced to remain outside the currency for a few

more years — and things shape up without them. However, it is not clear that it
will be possible for Labour to move quickly enough to avoid this.

Ultimately integration will be on the terms of the most powerfut state in the EU
~ Germany, which is itself struggling to meet the strict criteria it helped devise.
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Britain is already developing into a low-pay, under-skilled
economy, over rehant on financial services in the City of London.
EMU will accelerate and spead this trend, and exact a heavy price
from the working class. The new Central Bank will have a free hand
to impose monetarist, deflationary economic restructuring across
Eurcpe, to force through massive public spending cuts, with the aim
of creating a more mobile, cheaper labour force, through the
disciphne of mass unemployment - all on the British model.

What Kind of Super State?

The European Union is fundamentally an attempt by the most
powerful sectors of the European bourgeoisie to shift the bal-
ance of power towards itself and away from the working class.
Facing stiffened competition from Japan, the USA and emerging
industrial economies, they need 1o restructure European capital-
ism in the most effective way to increase the rate of exploita-
tion and maximise profit.

Their ulimate aim is some sort of European super state, since —
while it is not the only answer ~ a single state form can most
effectively achieve this objective. What they have in mind is not just a
duplication of the existing nation states, but development of a new state
apparatus on a vastly larger scale.

However much the EU architects or monetary union may deny it, the new
structure is intended to perform all the essential functions that nation states
have traditionatly carried out.

The Maastncht Treaty went further than any previous treaty towards the
creation of this kind of state form. The timetables for a single currency and
economic union also run alongside moves towards a common foreign, security
and defence policy for the EU. Palitically and economically both the Treaty, and
the objectives it promotes, challenge the sovereignty of national parliaments
and establish institutions which are outside of any democratic control.

Although their critique is from a reactionary, uitra-nationalist perspective, the
Tory right have made some correct points about this process. This issue has
split the bourgeoisie In Britain and created the beginings of civil war in among
the Tory factions, helping decimate the Conservatives in the May election,
Divisions over Europe may yet spiit and destroy the Conservatives as a party.

Under Maastricht, economic power will be shifted from both the national
gavernments and nationa! banks to an independent and even more
unaccountable European Central Bank (ECB), modelled on Germany's
Bundesbank, wich would control the interest rates of all the countries within
EMU.

However much the EU
architects or monetary
union may deny it, the
new structure is
intended to perform all
the essential functions
that nation states have
traditignally carried
out. '

The power would therefore be in the hands of a
non-elected Euro-guango: board members of the
European Bank would be appointed for eight years,
and could not be removed by any popuiar vote. The
European Monetary Institution, the forerunner of
the ECB, will be established in early 1998 in
preparation for the launch of the ECB a year later.

A single European currency and bank are
essential not only for economic integration but the
establishment of a monetarist structure across
Europe that can break up the main elements of the
welfare state which emerged in the post war
settlement. They are seen as the way to slash the
costs of European industry, preparing them to do
battle in the global market place.
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The emergence of the EU as a global superpower

The strategic aim of a reorganised European capitalism is to enable its big
corporations to meet the economic challenge of other power blocks — of Ja-
pan and the 'Tiger" economies of the Pacific im, and the North American
block around the United States.

This strategic aim has evoived out of the post-war European alliances and
trading blocks, which were originally shaped by the emergence of the USA as
the main victor of the second world war, and the world's overwhelmingly
dominant capitalist power. US capital was key to the reconstruction of Europe,
and the early alliances were encouraged by the US as a means to strengthen
capitalist blocks to challenge the expanded power of the USSR.

The original European project of the iron and Steel Community, and then the
Common Market were both creations of the Cold War, as was the NATO alliance.

Historically British capitalism has been the most globalised of the European
economies. A high proportion of its assets lay outside Britain, hence the special
role of the City of London as a centre of international finance. But with the
decline of the British Empire, British capital made a compromise, and became
second string to the USA, clinging on 10 the "special reiationship’. British
overseas markets, assets and financial operations became more and more
dependent on US economic and military power.

France, under De Gaulle, reacted against US dominance in Europe, and
refused to become a full member of NATO. This, along with the emergence of
Germany as the most powerful capitalist state in Europe, began to erode US
influence, and shape a more independent European project.

The relative economic decline of the USA during the 1970s and the shaping
up of new power blocks stimulated & new drive towards European integration
during the 1980s.

These developments created an increasing division of interests for the British
ruling class, torn between its membership of the EC and its special relationship
with the USA. The special relationship remained the main pillar of British
strategy under successive governments until the
post-war economic boom ran out of steam in the
1970s,
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multi-nationals representing multi-billion pound businesses meet regularly to
pressurise for integration.

For a Socialist Alternative

Socidist Outiook 1s in favour of British withdrawal from the EU, We believe
that such a step. which runs against the interests of British capitalism,
would create the best conditions for the class struggle here in Britain. At
the same ume the withdrawal of a major partner would be fikely to create a
crisis within the remainder of the EU, opening up possibilities for workers in
other European countries to fight for their demands and challenge capital-
ist rule.

Our aim is not a capitalist Britain outside of the EU. We fight for a socialist
Britain as part of a socialist Europe. At every stage it is vital that socialists put
forward a Europe-wide alternative to the bosses' project of capitalist integration
and rationalisation at the expense of jobs and living standards.

We do not defend the illusory “independence” of the national state. We are
internationalists. We favour a United Socialist States of Europe, linking working
people, east and west, north and south.

The Europe we want is one that prioritises the needs of the working class
against profit, promotes equality for women, fights racism and defends the
environment. We want a. real ‘social Europe’ - and that can only be a socialist
Europe. -

We support the idea of a genuine Constituent Assembly of all the peoples of
Europe to determine the future of Europe. We are for workers' solidarity against
the capitalist trusts and multinationals. We are for building direct links and joint
struggles between workers across Europe.

Indeed Socialist Qutlook is the most committed internationalist current on the
British left, with close working links with the Fourth international, the world-wide
organisation of revolutionary socialists. The Fl has national sections throughout
Europe. many of which have emerged as the motive force building the broad
alliances of trade unions, unemployed organisations and politicat parties that
have ied to the successful Euro Marches for Jobs.

As socialists and internationalists, we say that the workers’ movement cannot
simply abstain on Maastricht, Maastricht 2 or EMU on the grounds that if they
fall the bosses will impose another form of capitalism. These Treaties represent
a direct attack on the working class and their interests. In particular they
represent a coordinated attempt to smash up the welfare state

Today it is easier for working people to see that EMU and the Maastricht treaty
will lead i turther attacks on their jobs r——-"'—————-———""--—"'——'—-'l
and services, even if they retain
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Union is & welcome one. A referendum will stim

and allow us a broader audience for our ideas.
Obviously we would have preferred a referendum on the question of European

Union itself. But if EMU, a crucial stage of Europ
referendum then we wili campaign for a ‘no’ vote.

the right-wing nationalist arguments.

Only the independent mass action of the wor
place across Europe, can confront and defeat {
and its state forms. A crucial part of this persp
plans of the employers 10 reorganise Europe to

- at our expense.
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IN THE NINETIES, millions of women
and men have taken part in '
mobilisations against the evils of
capitalism aad the bureaucratic
dictatorships. This reflects the fact
that humanity faces widening
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millions of peeple.

Many more people recognise the
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FOr a Europe
of the peoples,
NOL the Fat
Cats

Huge mobilisations of workers across Europe, particularly the millions of
workers in France who struck and demonstrated in December 1995 against
the Juppé Plan and in defence of the welfare state ~ the biggest since
1968 - have highlighted the resistance to austerity.

Workers are increasingly challenging the consequences of the Maastricht
process and fighting back as their governments drive against public spending and
weifare provision in order to reduce deficits and public borrowing, as demanded
by the Treaty.

But cuts in public spending and the tightening of fiscal policy are also deflating
the economies of Europe, reinforcing and deepening the current recession and
pushing up unemployment to the highest levels since before the last world war.
This is a vicious circle, and can only result in the widening of the deficits because
of the social costs of unemployment.

In the case of Britain, whose trade-cycle is desynchronised from the rest of
Europe and where we have already experienced the Thatcherite
counter-revolution, the more recent attacks have, for the time being, not been
s0 new or dramatic, and the fightback has so far been much more limited.

However the Tory pre-election *mini-boom” has been very delicate and is
already overheating: hence the current demands on Gordon Brown for interest
rate rises and increased taxation.

Throughout western Europe the attempts of various governments to meet the
Maastricht convergence criteria, essential if EMU is to work, are themseives
producinig serious social and political instability. if Tony Blair's New Labour
government is committed to fulfil the criteria to ensure Britain's entry of the ERM
on schedule, more attacks on the British working class will soon follow on those
already made by the Tories.

So massive has been the resistance that, despite their public commitment to
EMU on schedule, EU political leaders may yet be obliged to delay the full
implementation of EMU,

The workers of Germany, France and elsewhere have shown us how
Euro-bosses can be stopped in their tracks. British workers must organise to
follow their example.

Exclusive club

The EU as it is presently constructed is and always has been an exclusive
capitalist club. It is for all these reasons that Socialist Outlook is not just
against the Maastricht Treaty and its convergence criteria, but against alf
the plans of the European governments to establish a European capitalist
super-state, presently calfled the EU. Just as we reject the narrow national-

THE DECISIVE sectors of
big business and their po-
litical representatives in
Britain and the rest of
Europe have already de-
cided to go ahead with all
the main objectives em-
bodied in the Maastricht
Treaty.

This means they will do
everything in their power to im-
plement European Monetary
Union {(EMU) on schedule. But
there are still barriers to over-

come.

Despite the impression
given by the media, the main
obstacle is not the technical
hitches encountered by
governments attempting to
get under the limbo pole of
the Maastricht convergence
critena, but the working class
response across Europe to
capitalist austerity measures.

This has led to many
governments confronting a
growing groundswell of
opposition: some capitalists
fear that soctal resistance
and working class struggles
could even bring down the
whole house of cards.
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The proposed ism of the Euro-sceptic right-wing in British politics, we must dismiss the

super-state would be phqny “mtgzrnatmnghsm” of the FU which masks the reactionary dream of a

truly a Europe of the racist and imperialist “Fortress Europe”.

hosses, not of the Collaboration with the closer integration of the capitalists and bankers across

! Europe would inevitably set the workers movement on & trajectory of sharpening

peoples. competition and potential conflict with workers from other parts of the world -
notably in North America and Japan —and it would be built at the expense of
the workers of the east and the south who will be driven further into poverty and
debt.

The proposed super-state would be truly a Europe of the bosses, not of the
peoples.

Today, the confusion in the working class about the Maastricht Treaty and the
process of economic union, confusion promoted in particular by trade union
leaders and social democratic parties such as the Labour Party, is far less
pronounced. Increasing numbers of working people have taken up struggles
against the consequences of a capitalist Europe as the reality of the continental
drive towards austerity has become more evident.

in this situation we move toward the European Inter-Governmental Conference
(IGC) planned for Amsterdam in June. Although discussion of the single currency
issue is not on the agenda, itis the underiyting theme of the whole event, which
is intended to change the European constitution, endorse a new, wider-reaching
Treaty ("Maastricht 27 and reinforce the maove towards a common Currency-

The Euro-Marches which will converge on Amsterdam from all comers of the
EU will therefore raise the stakes in the political opposition to these moves
towards integration of a bosses’ Europe. Up 0 NOw. of course, most of the
struggles against unempioyment and austerity have not been directed against
the EU policy and institutions as such, but at the actions of particular national
governments as they have implemented the Maastricht cntena.

The EU is being fashioned through the Maastricht process into a powerful
weapon in the hands of capital, reinforcing attacks on post-war national welfare
state provision, and creating conditions to drive down real wages and fiving
standards in order to prepare for competition on a globat scale.

The historic rivalries, national interests and cultures of the Eurapean nation
states and their ruling classes remain stumbling blocks today. Each capitalist
class pursues its own national interests within a fragile institutional framework.
The traditional Franco-German alliance which has led the rebuilding of Europe
since the inception of the European Community, continues 1o fray at the edges
over conflicting nationa interests.

In particular the French capitalists wouid prefer to organise a political union of
the existing 15 EU nations. But they are also finding it difficult to meet the
requirements of the Maastricht criteria, because of the resistance of the French

———-——----——--——ﬂ working class.
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For its part the German bourgeaoisie, aware of its
strategic position in the middle of the continent, and
still paying dearly for the unification with East Germany,
is eager to look to the potential markets and cheap
labour of the East t0 strengthen its position over its EU
partners/rivals.

Germany’s aim is 10 create a ‘Greater Europe’, with
all the countries of central and Eastern Europe under its
hegemony. But its current deep recession, and growing
public sector deficit, worsened by the soaring costs of
sustaining almost 5 miifion unemployed, is casting
severe doubt over the future of the single currency.

The British establishment is still partly wedded to the
‘spetial relationship’ with the USA which ever since the

%4
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post-war settlement
has remainegd at the
centre of its alliances.
The ruling class aiso
remains deepiy dwded
over European
integration, and this
was a crucial factor
factor in the
catastrophic defeat of
the Tones in the
General Election.

The Conservative
Party, once one of the
most stable in Europe,
1S Now In virtual ruins,
with all the logic
pointing towards a
deep-going split. At
best the majonty of the
party want Europe to

be no more than a
‘common market’. But some sectors continue to vacillate, with the nationalist
Euro-sceptic right-wing totally rejecting the ERM and its implications for political
union (thus setting themselves at odds with the wishes of the multinational
corporations which have historically looked to the Tories as their Parliamentary
voice).

A political vacuum on the left

tn both Eastern and Western Europe there is a widespread sense of politi-
cal malaise and a yearning for change. Despite the probably short-lived
euphoria over the stunning victory of Tony Blair, New Labour offers workers
no real afternative. On the contrary, they are presently perceived by bank-
ers, by industrialists and by European governments as the best repre-
sentatives of capital.

Similar political problems confront the workers throughout Europe: the main
social democratic and ex-communist parties have offered little clear challenge to
the drive towards EU economic and monetary union.

This bankruptcy of perspective on the left opens up a real danger. If the desire
for change is not harnessed by a socialist alternative — an internationalist,
revolutionary movement, then populist movements of the right will take
advantage of the crisis. This could in the future be the extreme fascist right.

There are increasing frustrations with the status-quo across Europe in the
context of this growing political vacuum.

On the one hand the traditional reformist workers' parties, which have
repeatedly failed to deliver reforms in office or to defend their working class
supporters when in opposition, have been through years of crisis (although as
Blair's victory has shown, they have clearly not died or disappeared).

The failure of social democratic parties has reinforced and in turn rested upon
the bankruptey of the bureaucratic trade union leaderships, combined with the
relative acquiescence over many years of the working class, which may be
beginning to change .

On the other side we see a creeping crisis of bourgeois leadership and the
morbid decay of late capitalst society, reflected in the growing gulf between the
rich and the poor even in the capitalist heartlands, and the slow but steady
disintegration of the social and material fabric of society. This latter process
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This bankruptcy of
perspective on the left
opens up a real danger.
If the desire for
change is hot
harnessed by a
socialist aiternative -~
an internationaiist,
revolutionary
movement, then
populist movements of
the right will take
advantage of the crisis.
This could in the future
be the extreme fascist
right.
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Theirs is a Europe

that has opened the

borders for the
bankers, the
speculators and
bosses, but closed
them for the
workers, the
immigrants and
asylum-seekers,
turning its fire
inwards against
social gains and
democratic rights.

We are not against
the principle of a
single currency or
a European
federation ~-it's
capitalism we are
opposed to,
whether its base is
a nation-state or
an international
alliance.

underscores the corruption and fragmentation of traditional capitalist parties in
ltaly, France and other countries, especially Britain.

Unfortunately left alternatives are not the only choices on the menu: there is
also right wing populism. In Western Europe today many of the once dominant
parties, seen as corrupt and devoid of new ideas, unable to provide answers t0
pressing problems, are seeing their base of support being siowly eroded.
Sections of the middle class and less class-conscious sections of the working
class have looked to new populist leaders.

In Italy we have seen a period of government in which Silvio Berlusconi led a
coalition including the neo-fascists). In France, the far-right National Front of Le
Pen is gaining sway in important centres.

While strikes, demonstrations and youth agitation around democratic and
environmental issues are the first signs of workers’ resistance to the bourgeois
offensive, the growth of ultra-right wing populists, nationalists and even open
racists and anti-Semitic groups alsa reflect the crisis of bourgeois society.

Today Europe’s bourgeoisie prefers the Blair option, but later it could be quite
prepared to exploit other alternatives in order to divert the growing anger and
frustration of the masses towards scapegoats declared responsible for all their
problems.

As the long wave of recession deepens there is a danger that big capital may
make a conscious turn to authoritarian populist leaders and toward developing
the repression of a ‘strong state’ to stabilise its rule. If the working class fails to
confront such developments and fight back, then in the shadow of populist
leaders, fascist gangs could come together, creating the basis for fascist-type
parties with a mass following.

Populist and potentially bonapartist leaders like Berlusconi are a political
danger facing the workers' movement today; genuine fascist gangs like the BNP
are building in their shadow.

For a socialist Europe of the peoples - East and
West

The Europe we want is not the Europe supported by its heads of state when
they signed the Maastricht Treety.

Theirs is a Europe that has opened the borders for the bankers, the
speculators and bosses, but closed them for the workers, the immigrants and
asylum-seekers, turning its fire inwards against social gains and dernocratic
rights.

We oppose their Europe of the banks and the multinationals. We reject their
Europe of police harassment, of computerised “black lists”; we are against the
exclusive Europe of the Schengen Treaty, which slams the door on what they call
the “invasions” from Eastern Europe and the South {third world].

We are not against the principle of a single currency or a European federation
— it's capitalism we are opposed to, whether its base is a nation-state or an
international alliance. We are against a Europe of fat-cats, profiteering,
exploitation and sleaze.

That's why Socialist Qutiook is in favour of British withdrawal from the EU. For
the same reason we are in favour of other states also withdrawing from the EU,
and refusing to comply with reactionary EC laws or with the economic directives
embodied in the Maastricht Treaty.

We stand for a Europe based on equality and solidarity, that is demogcratic,
ecologically sustainable, anti-imperialist and anti-racist. We favour a Europe of
the free association of peoples, open to the East and in solidarity with the South.

The United Socialist Europe we want is one which prioritises the needs of the
working class against profit, promotes equality for women, fights racism and
defends the environment. We want a real 'social Europe’ —and that can only be
a socialist Europe.
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Our alternative has nothing in common with the Euro-sceptic, capitalist dream
of a Brtain which is outside of the EU, but tied to a foreign policy hinged on the
USA - a flea-bitten British lion clinging to a fading Atlantic Alliance.

On the contrary, Socialist Cutlook wants a socialist Britain to be part of a
socialist Europe linking east and west,

But we cannot just present a maximum programme. Today in opposition to
Maastricht we call for action across frontiers, common campaigns that can show
the way forward to a Europe of the workers and young people, not one exploited
by capitalists and riven by divisions and inegualities.

In that way we can restore meaning to internationalism. The European bosses
have discovered that they can work together on a European level - to attack the
working class: the workers' movement must learn to think and act internationally
if it is to fight back and win..

Europe-wide Campaigns and Internationalism

Socialists must tumn towards setting in motion broad international cam-
paigns that are necessary to get broad masses of working people into poiiti-
cal action. There is no lack of examples, many of which are already under
way at a national or embryonic European level:
@ Against racism, immigration laws and for the right to vote for immigrants.
@ For a 35-hour week with no cut in pay, looking toward a 30-hour week.

@ Against the Maastricht ceiling on public expenditure. For a programme to
rebuild the social infrastructure; hospitals, schools, the welfare state and
integrated public transport systems and policies in defence of the environment.

@ For the right to abortion, contraception and reproductive rights, bringing ali
European legislation into line with the most advanced gains.

@ For immediate abolition of the third-world debt and a halt to arms sales
and support for dictatorships and corrupt regimes, in particular in the “back
yard” of the European imperialist powers - Africa, the Middle East, and
ingonesia.

@ For defence of political prisoners. We need a serious and thoroughgoing
campaign for democratic and national rights for all the oppressed peoples in
Europe. For the right of self-determination for all the dominated peoples, first of
all for the Basque, Irish Corsican and Kurdish peopies.

This kind of programme must be translated into practical pan-European
campaigns, based in the situation in each country, which challenge the
implementation of national and EU policies and confront the institutions of the
EU.

The Eurcpean March for Jobs and Welfare Rights is a beacon of light in this
respect. Such campaigns need to be built as broad united fronts, to include the
widest possible spectrum of working class
organisations while seeking to draw in the l 3
movements of the socially oppressed.

All this underlines the burning need for
international organisation.

In the trade unions, socialists have to propose a
Europe-wide alternative to the bosses’ project. We
are for workers’ solidarity against the capitalist
rusts and multinationals, and call for building
airect inks and joint struggles between workers
across Europe and beyond.

We must expose ali the links between the
policies of the various European governments and k
the drive towards a European capitalist
super-state.

We must build on the democratic sentiments of

in France, the Sans Papiers has become a mass movement of
black people fighting state racism.

Our alternative has
nothing in common
with the Euro-sceptic,
capitalist dream of a
Britain which is
outside of the EU, but
tied to a foreign
policy hinged on the
USA - a flea-bitten
British lion clinging to
a fading Atlantic
Alliance.
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the working class and show how the EU lacks any democratic legitimacy, and
how in the future it will place social policy in the hands of an unelected European
bank.

Reorganising the left in Europe:

As we have begun to see in the struggles that have already erupted, the in-
dependent mass action of the working class can confront and defeat the
power of international capital and its governments.

Unfortunately most socialists and revolutionary organisations have emerged
out of the nast difficult decade weakened, and sometimes demoralised.

The old Communist Parties of Europe, shattered by the collapse of Stalinism in
the ex-Soviet Union, have fragmented and transformed themselves into social
democratic parties or small left reformist parties like Communist Refoundation
(RC) in Italy.

On the other hand the socialist (social democratic) parties which in the recent
past have been in government in continental Europe have one by one discredited
themselves by launching huge attacks on the workers.

In Spain, France and Greece, as in Britain after 1979, they have been
weakened by this, but not destroyed. As Blair's election victory shows, despite
their betrayals these parties can retain the allegiance of the majority of the
working class where they have been traditionally strong, primarily because there
are still no mass left wing alternative parties to offer a way forward.

Filling this gap, and building across borders in capitalist Europe is still a
difficult task. This can change —as the Euro-March for jobs has shown. The
working class has the capacity to fight back, and in many countries is already
fighting back.

This should give us confidence to rebuild and consolidate the socialist forces in
Europe for the future,
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