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Introduction

The theory of Permanent Revolution is not simply an analysis of one
particular part of the world revolution. It is intended as the key (o an
understanding of the revolutionary pracess in the entire epuoch of the
transition from capitalism to socialism. It aims to order and analyse all
the political phenomena of the ‘epoch of wars and revolutions'. In order
to understand the nature of such a theory it is worth looking at the
remark s which Marx himself made of his own method of enquiry.

In making any analysis, Marx always insisted that the aim must be to
reveal the “inner coherence’ (1) of the object of study as opposed 1o its
‘external appearance’ (2) For example in his ¢ritique of the economics of
Adam Smith, Marx notes that “Smith himself moves with greal naivite in
a perpetual contradiction. Un the one hand he traces the intrinsic connection
existing between economic categories and the orbscuire (i.2. hidden ) structure
of the bourgeois economic system. On the other, he simultaneously sets
forth the connection as it appears in the phenomena (1Le, appearance)
of the bourgeois economic system... One of these concepions fathoms
the inner conmection, the phymology | 5o to speak, of the bourgeois system,
whereas the other takes the external phenomena of lfe, as they seem and
appear and merely describes, catalogues, recounts and arranges them under
formal definitions. With Smith both thesa methods of approach not only
merrily run alongside one another, but also intermingle and consrantly
eontradict one another ... On the one hand he atiempted to penetrate
the inner physiology of bourgeois society but on the other he partly
tried 10 describe its externally apparent forms of life .o show its
relations as they appear outwardly ... the one (method) expresses the
intrinsic connections more or less correctly, the other...expresses the
apparent connections without eny internal relgtiom. ™ (3) These
observations on theory are particularly appropriate when we come Lo
consider the revolutionary developments of the twentieth century. “If”
to guote from a later section of this pamphlet, “we consider the world
revolutionary process since 1917 then, from the viewpoint of what was
once considered ‘orthodox’ Marxism but which was in reality the Marxism
of academics, everything which has occured appears (0 make no sense. As
is well known, the conventional wisdom of Marxism at the beginning
of this century was that the proletarian revolution would begin in the
advanced capitalist countries while only bourgeois democratic revolutions
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could oceur elsewhere. (4) All Mary's strictures on ths subsect, for
example in hiz letters on Russia, were forgotten. In fact however the first
workers state in the world was set up in the most Asckeend state in
Europe and since then the revolutionary process has seen Asis and Latin
America convulsed while for twenty vears the working class of the imperial-
15t countiries suffered defeat after defeat and then lapsed back into another
twenty years of apparent apathy.”

There are of course a thousand and one explanations of particular parts
of this process. Theosies range from the invincible nature of Mao-Tsetung
thought to Shachtmanite theories of advancing barbarisin in the Easl.
However none of these can explain the real relation of processes as
diverse as the events of May—June 1968 in France, the Ter offensive in
Vietnam and the Russian invasion of Czechoslovakis - to take merely the
events of one year, Only the theory of permanent revolution allows us
to analyse beyond the ‘external appearance” of these events und analyse their
‘inner coherence”. In short only Trotsky's concept of the world revolunionary
process satisfies the conditions which Marx laid down for a truly scienrific
theary of world revolution.
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This pamphiet is the first of several which the |MG is publishing on vario us aspects of
the theary of Permanent Revolution. The sectinns in this present publication deal
with thase things which, from the point of view of the proletariat, constitute the
objective clements of the working classs aruggle — Stakinmm and the roke of the
bourgeoisic. Further panphlets will deal with the development of the strugghe of the
industrinl working claas irself,

This pamph et 15 based on a sevis of educational talks given in London as an intro-
duction to the politics of the Fuurth International. Section one is closely basad on an
article by Jacques Valier entithed Jmperialiome er Revolution Peesanente, and sections

2 and 3 also incorporate material from this work. The cancludans deswn in the Tinished
purnphlet are however the responsibility of the present author, Because of the sdges:
teonal purpose for which the present material was prepared, the pamphiet containg
many direct quotations from Marx, Engels, Lenin and Trotsky, and references (o
dacuments and articles of the Fourth Indemational
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Section 1:
Theoretical

The World Economy

(1) The theory of Permanent Revolution as developed by Trotsky is

the political expression of the fundamental economic realities of
capitalism as it exists in the ¢poch of impenalism. In particular it analyses
the operation, within the imperialist epoch, of the law of combined and
upeven development

{2) The basic dynamics of capitalism, based on the social relations of
generalised commedity production, create a continual tendency on a world
scale to the accumulation of capital. The bourgeoisie can only survive by
accumulating and in do doing  continually transforming their instrum-
ents of production. This transformation continually creates on an ever
enlarged scale not merely the development of the division of labour with-
in the national economy but also a division on the international scale

(3) Forced continually to extend the base of their accumulation the
bourgeoisie has intermnationalised production and by the beginning

of the twentieth century had brought every nalion within the economic
sphere of capitalism. “In the process of its development, and consequently
in the struggle with its internal contradictiois , every national capital
lurns in an ever-increasing degree to the reserves of the ‘external market’,
that is, the reserves of world economy ™ (5)

Capitalism has thus created a productive system characterised by

an international division of labour. This division of labour is one of the
most powerlul insiruments in the raising of the level of the productive
forces.
{4) The development of world economy based on the international division
of labour has not however produced an even development of the individual
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national economies. On the contrary It has structured the economic system
into dominant and dominated economies. This structure resulls from the
historical conditions of the development of the capitalidt mode of prod-
uction. It is based on the operation of the law of uneven and combined
development in which individusl parts of the sconomic system do not
develop independently of one another bul the development of one part
affects the development of all other parts,

Capitalism structures the entire world economy and it “operates by its
own methods. that is to say by anarchistic methods which constantly

undernyine its own work. sel one country against an?th.er. und one branch
of industry against another, developing some parts of the world economy

while throwing back the development of others."(6)

{5) The uneven development of the capitalist systemn produces a combined
development within and between the national économies. in particular
the constant economic pressure exerted by the advanced capitalist count-
ries forces less developed economies to attempt to progress by leaps, by
attempts at one stride to reach the most advanced techniques and scales
of production usad in the imperialist economies themselves, “A backward
cotntry assimilates the material and intellectual conquests of the advanced
countries. But this does not at all mean that it follows them slavishly,
reproduces all the stages of their past ... Although compelled 1o follow
after the advanced countries, 2 backward country does not take things in
the same order. The privelage of historic backwardness .. compels the
adoption of whatever is ready in advance of any specified date, skipping

a whole series of intermediate stages. Savages throw away their bow and
arrows for rifles all at once, without travelling the road which lay between
these two weapons in the past ... The development of historically
backward nations leads to a peculiar combination of different stages

in the historic process.” (7) Thus if one takes as an example the case of
Russia before the revolution; then “While peasant agriculture often rem-
ained at the level of the seventeenth century, Russia'’s industry, if not

in scope at least in type, reached the level of the progressive countries

and in some respects rushed ahead of them ... This fact is hard 1o reconc-
ile with the conventiona! conception of the economic backwardness of
Russia. It does not, however, refute this backwardness but dialectically
complements it.” (8)

In this situation ** the mational peculiarities represent an original
combination of the basic features of the world process ... the crystall-
ization of the uneveness of its formation.” (9)

(%) Uneven and combined development acts at all levels: between
industries, between agriculture and industry, between national economies.
If we consider merely the uneveness between the development of national
gconomic formations then the most immediate fact which strikes the ave
is the vast inequality seperating the advanced industrialised imperialist
countries from the ‘under-developed’ - in reality ‘crushed~ones. However
although this particular uneven development is the most flagrant of all it
is by no means the only one. The imperialist economies themselves dev-
elop unevenly. In this latter case of course the uneveness is of a different
nature, for we are here dealing with countries where capitalism has
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trarsformed all the production relations of snckely. In the case of the
countries dominated by imperialism,
prevents the full development of the capitalist system, and breaks up the
old modes of production without being able to develop the capitalist
system lo the point where it can ergure an organic development of the
productive forces. Instead vast sections of the population may be margin.
alised or entirely thrown out of the productive system, Starvation,
unemployment and prostitution on an immense scale are the effects of an
imperialist sytem which can destroy all less develbped modes of prod-
uction, but which is no longer capable on a workd scale of SNSuring an
organic development of the production farces.
(7) The destruction of all pre-capitalist modes of production in the
colonial economies proceeds by 3 whole series of interlink ed processes.

2} In the first place capitalism in ifs development destroved the old

economies of the colonial world. These were capable neither of with-

standing the compelition of advanced capitalist production nor of
adapting themseives to the world economic system ¢reated by the

bourgeots moae ol production.The impact of commodities from

developed countries progressively dislocuted the organisation of

locel production. Even where capitalist production developed out of

this it could not compete with the productive forces of the advanced
capitalist states.

b) In order to compete in the world scomomy the colonial countries
atiempl 0 develop export oriented sectors based on modern methods of
production . In such colonial and semi<olonial states a very complex
structure of production results with very developed sectors orientated

to the external market co-existing with sectors of extreme backwardness

oriented to the internal market, This structural dislocstion of production,

circulation and development impedes still further any attempt 1o
industrialise on 3 national capitalist basis.

(8) The process of unaven and combined development of the world econom-
y produces an enormously complex class structure in the calonial and semi-

colonial countries. The national bourgeoisie is extrémely weak and to all
intents and purposes it is depandent on fores an imperialism. It has far less
interest in breaking with this foreign domination than it has (o fear from
the effects on the working cluss and peasantry of any struggle against
imperializm, The plight of the peasantry continually worsens with the
destruction of old relations of production by capitalist and commodity
production. In particular an enormous increase in the landless radicalises
the character of peasant upsurges. Simulta neously the existence of dev-
eloped sectors of the economy creates canters of an organised urban prol-
etariat. In this situation the colonial bourgeaisie vacillates continually het-
ween the need to gain some degree of freedom from imperialism and the
simultaneous fear of the peasant and proletarian masses. However in the
epoch of the full development of capitalism no colonial bourgevisie can
create an economy capable of competing in the world market. All nat.
lonal bourgeois solutions-therefore prove utopian and doomed to failure.
As Trotsky said of Russia “In the conditions of capitalist decline, back-
ward countries are unable to attain that Jevelwhich the oid wentras
of capitalism have attained. Having themselves arrived in a blind alle v, the
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highly civilized nations block the road to those in the process of civil-
isation. Russia took the road of proletarian revolution not because her
economy was the first to become ripe for a socialist change, but because
ghe could not develop further on a capitalist basis.” (100 As the colonial
bourgenisie cannot develop the national economy it always proves incapable
of satisfying the needs of the masses, In fact in this epoch “Socialisation of
the means of production had become a necessary condition for bringing
the country out of barbarism™(11) It is only by this means that any real
development of the economy can be begun. The position of the colonial
bourgeoisie = therefore an impossible one. If they do not in anyway strug-
gle against imperialism then the colonial economy is crushed by the weight
of the productive forces of the advanced counties und the situation of

the masses drives them to further and further forms of uprising

and protest. On the other hand howevereven a limited struggle launched
against imperialism may open the door to a movement of the masses
which will get out of controland in any case even if such a limited strug-
gle were successful 1t could not create the conditions for the develop-

ment of the national economy and in consequence would not reliave

the danger of mass uprising. In consequence of this situation the colonial
bourgeoisie remains a class of historical insignificance. It either remaing

in dog like passivity before its imperialist master, or it vacillates ever

mare wildly between the conflicting pressures of fear of revolution and

the pressure of the working class and peasant masses. It is a class completely
incapable of reconstructing society under ity ywn leadership. At the same
time however the advanced economies feed of the colonial economies
through mechanisms of unequal exchange, superprofits and other exploit-
ative processes, The very helplessness of the colonial bourgeoisies created
the conditions for the further intensification of their crisis,

Uneven and combined development during the imperialist stage of
capitalism.

(9) The imperialist stage of capitalism is the epoch of wars, crises and
revolutions. As Trotsky noted, “while the European epoch which
comprises the years FR71 to 1914, or at least to 1905 was an epoch
of the organic accumulation of contradictions, the internal class
relations of Europe almost never overstepped the bounds of legal
struggle and so far as international relations are concerned, adjusted
themselves 1o the framework of an armed peace. This was the epoch of
the origin, the development and the ossification of the Second Intemational
whose progressive historical role completely terminated with the out-
break of the imperialist war. Politics, considered as a mass historical
force, always lags behind economics. Thus, while the reign of finance
capital and trust monopolies already began towards the end of the
nineteenth century, the new epoch in international politics,
which reflects this fact, first begins in world politics with the imper-
ialist war, with the (grober revolution, and the founding of the Third
International " (12) It is this appreciation which creates the theoretical
hasis on which the entire tradition of the Communist International is
based. The verv first political thesis of the Third International started
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with the staternent that “The present epoch is the epoch of the l

disintegration and collapse of the entire capitalist world system, which
R R o Speanr e i w17 1F Sapitarim
with its insnluble contradictions Is not destroyed ™(13) It is thiz which
is the objective basis of the statement that “the imperialist epoch is the
epoch of proletarian revolutions"(14) The economic hasis of this epoch
is created by the domination of the monopoly sectors of indusirial
production, the fusion of industrial and banking capital into finance
capital, the division of the world into groups of great powers and &
tendency to stagnation.
(10) The tendency of capitalism in its imperialist stage to 3 stagmntion
of the productive forces is however precisely a tendeney of develop.
ment and not an immediate and universal lrullr§”llhuugh in cartain
periods notably that of the 1920%-30's this tendency did show itgelf
in g direct and immediate fashion However even in this extreme case
there is nothing which causes capatalism to automatically collapse
ot its own accord JTromsky dealt with this question in the Tollowing
way. “Will the bolirgecisic be phle to secure for itself a new epoch of
capitalist growth and power? Merely 1o deny such a possiblity, counting
on the ‘hopeless position’ in which capitalism finds itself would be merely
revolutionary verbiage. ‘There are no absolutely hopeless situations’
(Lenin)" The present unstable class equilibrium in the European

countries cannot continue indefinitely precisely because of its irl:ilahl[ill:r “{15)
(11) The most fundamental premise of whether capitalism will be able fo

continue or not is of course the degree of class conseinusnese and
organisation of the revolutionary class itself. “'Independently of the ]
conscious aetivity of ¢lasses...(no) erisis can be by irvelf the Tast’
crisis ... If the party of the working class, in spite of favournble

conditions, reveals itsell incapable of leading the proletariat to the F
seizure of power, the life of society will continue necessarily upon
capitalist foundations - until a new crisis, a new war, perhaps until

the complete destruction af European civilization ™ (16)

(12) In the 1930°s the Comintemn’s divarsion of the revolutionary

energy of the workers Into ultradeft sectarianism or into Popular Front
type experiments allowed the bourgeoisie to find in fascism g lemparary
pelitical solution to capitalist economic contmdictions. Fascism crushed
the workers movemnent and allowed a new [ncrease in the rate of exploitation
which gave the bourgeoisie greater room for manoeuvre

and allowed it to significantly Increase the accumulation of capital,

(13) From the Second World War onwards the crisis of the economic
sysiems inside the imperialist countries appeared to be temporarily over-
come by developments within the capitalist productive svstem. The

initial basis for this ‘hoom’ was created by the crushing of the workers
parties under fascism and the failure of the ltalian and French Communisi
Parties Lo seize power if the immensely favourable political conditions
which existed in 1944-1946,

{14} From 1945 to the 1960's some contradictions in the advanced
capitalist countries appeared with less strength than previously: less
extreme fluctuations, crises that were nol catastrophic, a smaller number
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of permanent unemployed than between the wars characterized this peried.
These phenomena had three chiel causes:
#) Developments within the forces of production themselves, An acceler-
ated process of technological innovation lead to a relative stabilisation
in the organic composition of capital. This process however contained
immense internal contradictions in that the minimum size of invest-
ments 1o stay competitive soared unprecedently and the increasing
scale of production compared with a relatively more slowly expanding
market simultanenusly intensifies competition, driving down profit
rates, and forces the trusts to accumulate ever more rapidly.
b) The intervention of the capitalist state. This has acted to smooth out
some of the fluctuations within the capiralist cycle. In particular should
be noted the very important role played by military expenditure
which has been maintained a1 a level unprecedented in the history of
capitalism. Nevertheless the capitalist state in the last analysis remains
precisely what its name states it 10 be - a capiralisfstate, 1t Is the social
relations of production on which that siate apparatus is based which
determine the fundamental processes of the economy, and the state can
at best act as an important regulator of them. In any real crisis however
the economic intervention of the bourgeois state would soon show its
helplessness,
¢) The construction of a neo-colonial system of exploitation which has
helped preserve the pillage of the ‘underdeveloped” economies. Although
the general axis of capitalism has shifted away from these countries
nevertheless extremely high profits, particularly in key extractative
industries, continue to be gained at the expense of these economies.
This process too however i wrought with contradictions. In particularly
the long drawn out death agony of capitalism has disintegrated colonial
society to the point in which two thirds of the world is in a state of
virtual permanent upheaval. The continued existence of imperialist
domination has created a colonial revolution which for twenty years
has posed 3 permanent political challenge to capitalism. The political
spectre of successful colonial revolution, and the economic spectre of
expropriation,now hangs continually over the interational bourgeoisie
in its dealing with the countries of the "third’ world.
{15} Apart from these changes in its way of functioning, however,
capitalism has not changed, either in its nature (exploitation of labaur
power by capital, inter-capitalist competition) , nor in its logic {contrad-
ictions which govern its functioning : crises, concentration, unemployment,
imperialism are still present) even if the spe-':'fﬁc weight of a particular
contradiction {5 not the same a= before. Furthermore this new phase in

the history of capitalism has added other sources of crisis, new contrad-
ictions. In the advanced capitalist-countries, one can see that two of the
key aspects of the functioning of the system since 1945, the action of the
monopolies attempting to increase their rates of profit and the sctions of
the bourgeois slate in attempting 1o guarantee these increases, have been

reflected in the monetary sphere by a permanent increase in prices which
because of its permanent nature and unprecedented scale has achieved

a qualitatively new significance within capitallsm. (17) Moreover in the
colonial and semicclonial countries, the domination of imperialism has
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resulted in the stagnation of the national economies, the growing concent- I
ration of wealth |, the ¢reation of large scale ynemplovmant and in general
the intensification of the objectjye bases of the colonial revolution. From
the beginning of the 1960s nnwards these contradictions began to system-
alically intensily until the point at which we can definitively say that the
fundamental choice between socialism and barbarism appesrs once more

a clear and open fashion,

(16) The most obvious symplom of this new rise of world revolution and
new crisis of imperialism is the way in which, since the early sixties | and
after a period of about fifteen vears when the high points of the world
revolutionary movement had been de facto restricted to the colonisl

and semicolonial world, & new period of resurgence of the Evropean workers
movement has commenced.

(17) This increase in struggles . this multiplicution of revolutionary crises
from the sixties on, Is a demonstration of the worsening on an intern-
ational =cale of the contradictions of imperialism. In the advanced

capitalist countries growing difficulties appear both as regards the

creation of additional surplus value (because of the heightened combativ-

ity of the working class) and at the Tevel of the realization of surplus vn.lut.ll#
These growing problems have brought about a sharpening of intercapitalist
competition and a growing internationalization of capital movements

(for example movement of American capital 1o Western Europe),

(18} This sharpening of intercapitalist competition and the internationall-
zation of capital movements force the bourgeoisie to struggle harder
aguinst such symptoms as inflation and to adopt & dual policy of integra-
tion and repression towerds the workers” movement. The success of such
capitalist policies are an absalute necessity for the bourgeoisie if il is

to maintain in any way even a relatively ‘smooth” development of capit-
alism. However at the same time these policies bring about the mest fierce
resistance from the warking class. The events of May-June | 968 in France
and the ‘creeping May' of Autumn 1969 in laly are only the most spect-
acular manifestations of strike waves and clashes which heve broken out
in every European country. In three European countries at least - Spain,
France and Italy - it is no exaggeration to believa that civil war or
insurrection is on the agenda for the 1970%. In all these states the bourg-
eoisie hos complerely failed tovstabllise the social crisis and finds itself
more and more tightly enmexshed in the contradictions created by its

own social system.

(19) The economic and political resistance of the working class impedes
the possibilities of the ‘organic’ development of capitalism and exacerbates
all the contradictions of capitalism. In particular there is now a definile
tendency in all advanced countries to an increase in permanent unempl-
oyment. Secondly the increasing competition between the various nation-
al bourgeoisies has produced an acute erisis of the world monetary
system. This latter crisis which has been a permanent one since the mid
1960's is just the expression of the contradictions which have developed
inside the world productive processimore precisely heightened intercapit-
alist competition has called into question the existing hierarchy of world
currencies and has therefore, brought on an acute monstary crisis) 19)
(20) In the colonial and semi-colonial countries the nature of capitalist
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developments since 1945 has broken down the relative autonomy from
the pressures of the world market which existed during the 1930°s and
which,initially designed to provide import substitute, allowed some
minor industrialisation. This has further lessened the degree of freedom
enjoyed by the colonial bourgevisies and integrated them more tightly
into imperialism. (20)

(21} All these processes make it clear that the process of uneven and
combined development has been greatly intensified in the imperialist
epoch. As Trotsky said, “Imperialism, thanks to the universality,
penetrability, and mobility and the break-neck speed of the formation

of finance capital &s the driving force of imperialism, lends vigour to
both these tendencies (the tendency to invade the u&mla warld and the
tendency to do it in an anarchic fashion, which brings about unequal
development-J.V.). Imperialism links up incomparably more rapidly

and more deeply the individual national and continental units into a
single entity, bringing them into the closest and most vital dependence
upon each other and rendering their economic methods, social forms,

and levels of development more identical. At the same time, it sttains this
“goal™ by such antagonistic methods, such tiger-deaps, and such raids
upon backward countries and areas that the unification and levelling

of world economy which it has effected is upset by it even more viol-
ently and convulsively than in the preceding epochs”, (21) This lack of
any organic development of capital on the international level has meant
that capitalism could only develop at the cost of a more acute competition
hetween the imperialist countries. This competition was originally
concerned with the conguest of colonial markets. Then it was carried
back inside the imperialist countries themselves where it brought about

g growing interdependence. Since the end of the Second World War.,

trade between the advanced capitalist countries has increased consider-
ably. The same is true for capital movements. These countries have
increasingly limited their exports fo the colonial and semi-colonial
countries while multiplying trade between themselves. At the same time a
tendency towards the interpenetration of capital in these countries has
developed, particularly in Western Europe (22) These phenomena however
do not mean that the colonial and semi-colonial countries are no

longer important for the imperialist countries. [n fact, il one takes

the example of the American bourgeoisie, it is clear that the very large
profits that it takes from the underdeveloped countries, particularly

from Latin America,which are larger than the mass of capital that it

has invested there, are a decisive source of capital to export o

Western Europe.

(22) One of the most important effects of these developments within
imperialism has been to render ever more acute the contradiction between
the development of the productive forces and the barriers of the nation
state. This political unit is randered less and less viable by the growth of
the international division of labour and the interpenetration of the parts of
the world aconomy.
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3 The Actuality of the Permanent Revolution

(23) The international economic and social processes deseribed in the
preceeding sections have two great political correlates. They signify

the uctuality of the profetarion revolution and the impossiBility of
bullding socialism in a single country.

(24) The actuality of the proletarian revolution signifies the elimination of

“the question of countries that are ‘ripe’ o1 ‘undipe’ for socialism ... insofar as!

capitalism has created & world market, a world division of labour and world
productive forces, it has also prepared world economy as a whole Tor socialist
transformation. Different countries will go through this process at different
tempos. Under certain-conditions backward countries may arrive at the
dictstorship of the proletariat sooner than more sdvanced countries.”(23)
The operation of combined and uneven development has resultad in a
situation whereby there is no longer any insurmountable economic barrier
to proletarian revolution in any country, backward countries included.
Only the dictatorship of the proletarial can bring about., in both backward
and advanced countries . & quantitativly and, above all, gualitively superior
growth of the productive forees. This is not to say that every country i
equally ready to make that revolution, but simply that there are no hist.
orical conditions that must be waited for before setting shout the task of
preparing the proletariat for its historic tasks. This is one political
implication of the law of combined development, The alternative of
‘socialism® or "barbarism’ is not a catastrophic vision but the underst-
anding of the lundamental tendency of the spoch. It means that the

urgent task of the epoch is the prepamiion of the proletardat and s
vangusrd to resolve the contradictions of decaying capitalism, in advaneed
as well as backward countries.

(25) The impossibility of building socialism in a single country follows
precisely from the developmant of the international division of labour.

This division of labour is one of the mightiest tools of the development

of the productive forces. Socialism demands e far superior development

of the productive forces to that existing under capitalism, It is absolutely
impessible to create such a development of the productive forces excepl

omn 3 world scale and ridiculous in the extreme to believe that it can be done
within the confines of a single state.

(26) Given the actuality of the proletarian revolution and the mpossib-

ity of socialism in a single country it can readily be seen that intemation:
alism fs not an abstract principle but the political expression of the

fundamental world economy. “The theory of permanent revolution
anticipates the intemational character of the socialist revolution,
which results from the present state of humanity. Intermationalism s
not an abstract principle, it constitutes the theoretical and palitical
response {o the international character of the economy, of the world
development of the productive forces and of the world rise of class
strupales,” (24)
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Section2: 2
Socialismin -
OneCountry -

(27) The first essential of Bolshevisms concept of revolutionary
practice is the complere refusal to reduce the revolutionary process to tha
any question of automatic economic development. “Politics must take

precedence over economics, To argue otherwise is to forget the ABC of I:l::
Marxism" (25)  For Trotsky in the imperialist countries this was thal
more than sver confirmed for although “the objective pre-requisites equ
for the proletarian revolution have not only ‘ripened’, they have begun st i
t: g0 somewhat rotten’'(26) nevertheless"the force of the resistance of pvel
the bourgeaisie in the old capitalist countries will generally be much Aot
greater than in our own country; il will be much more difficult for the fac
proletariat to gain victory,"(27) Mevertheless the understanding of the Ly
fact that this as an epoch of the overthrow of capitalism, an epoch of I
‘wars and revolutions’ entails that the social content of the epoch is the
defined in the fact that capitalism can no longer even meet the immed- ths
iate (historically defined) needs of the masses and that “The revolutionary b
characier of the present epoch consists precisely in thiz, that the most whi
modest conditions of life for the working masses are incompatible with hat
the existence of capitalist society™ (28) The theory of Permanent This
Revolution is the only theory which takes as its starting point this fact e
and holds steadfastly to the view that “The struggle for power must begin ey
with the fundamental idea that if opposition to further aggravation of M

the situation of the masses under capitalism is still possible, no real
improvement of their situation is conceivable without a revolutionary
invasion of the right of private property’'(29) It counterposes this P

view to Social Democratic and Stalinist beliel in the ‘gradual extension ;:
of democracy’, to the rale of (classless) ‘progressive and democratic

forces’, to the role of *Keynsian economics’, and to the theory of ud
“advanced democracy’. al
(28) Although the nature of the epoch is one in which in a historical :L'

sense capitalism cannot even meet the immediate needs of masses,
18
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nevertheless the entire nature of revolutionary stralegy and tactics
lies in understanding what is the relation between the day to day
struggle on ‘breall and butter” issues and the accomplishment

of the overthrow of capitalism. Within this problem lie two

parallel deviations, both of which are based on the confusion of the
character of the entire epoch with character of the objective situation
al any given point in time. The first of these deviations is the beliaf
that because the epoch is revolutionary this means that the

conditions for revolution exist at any point in time. This is the
deviation ot “ultra-leftism’ and the ‘theory of offensive’ of Bukharin.

The second of these deviations is the reverse parallel of ultra-leftism.

It is the beliel that because at any given poinl in timé & situation is not
revolutionary therefore the epoch is not revolutionary . This latter view-
point has of course been the dominant cne amongst European centrism
and reformism in the period after World War Two, From the fact that for
even a considerable period the objective conditions did not exist for revolu-
tion they drew conclusions that the zpoch was nol revolutionary. As
these 1wo deviations are so important it is worth examining them in
more detail in order to counterpose to them Trotsky's conception.

(29) One of the bases of formal logic is an empiricist conception of the
relation of the whole and the parts, Operating with the categories of

the ‘universal® and the ‘particular’ it 15 held that any theoretical statement
true of the whole must be true of the parts. Take for example the
standard ‘refutation’ of the labour theory of value. Taking the statement
that those commodities exchange equally which are the products of
equal amounts of socially necessary labour time,the bourgeois empiric-
ist attempts to refute this theory by taking a particular commodity, or
even large groups of commodities, and attempting to show, which is

not difficalt, that this particular commedity, or commodities, do not in
fact exchange in this way. Having done this he then declares that the
labour theory of value is refuted .

However such a *proof” contains within it a particular conception of
the nuture of theoretical statements which may be referred to as the
theory of "generalisation’. This theory, as we have noted, is one of the
bases of empiricism, holds that a theoretical statement true of the
whole is true of the parts of that whole, or, put in & different way,
hat a statement true of the whole can be ‘read back’ inta every part.
This conception is the implicit base of these ‘refutations’ of
‘he labour theory of value, for, il it did not hold, then all the
demonstsations” in individual instances would be totally irrelevent.

Marx however not. merely does not accept this method but in dealing

with , for example, the relation between value and the phenomenal form

of price, notes not merely that value and price do not ‘coincide’ but that

“actual evervday exchange values cannor be directlv idenlical with the
magnitudes of value"(30) It is absolutely incorrect to reply 1o attacks on the
udes of value (30} It is absolutely incorrect to reply to attacks on the
tabour theory of value, or any other Marxist concept, by actually accep-
ting the methodology-of bourgeois empiricism and arguing along the
lines that of course ‘as a rule’ commodities exchange at their values
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but that there dre ‘in practice’ “exceptions™. This latter method in

fact accepts the empiricist view that what is true of the whoie must be
true of, al least the ‘majority’ of the parts, whereas in fact the labour
theary of value could be true even if no two commodities had ever
exchanged equally which were prodisced by equal amounts of socially
necessary labour time, for the labour theory of value describes an

*ideal average’ 1., an averuge that does not exist™ 1)

It does not describe the operation of any part of the whole. The

anly correct way of progeeding, and the one Man alwayy usad 410

tuke as starting point not the analysis of an Individual commodity but

the analysis of all commodities Le. of the whole, The abstractions of
Marxist theory, although they govern the operation of the whole and
therefure of the parts, canmr be ‘read back' into the individual purts.
(30} A 1ypical example of the fuilure o understand this point

15 precisely Bulharins theory of ultraleftism. Bukharin argued that
“Since capitalism had exhausied itself, therefore the victory must be
gained through an uninterupted revolutionary offensive.” (32) OF this
view Trotsky noted simply that “Bukharin s position alwavs reduces
itsell 1o syllogisms of this sort."(38) Here, in a clussic case, we

have the fullacy of attempting (o read hack a statement true of

an epoch into the situation at any given point in time. Given this
theoretical view us a starting point it was natural that Bukharin
could in the course of a few years change from being on the
ultre-left of the Comintern to being its most right wing represant-
ative. If the charmcter of the epoch (the ‘whole’) can be read back e
inte every polmt In time (the ‘parts’) then conversely what iz nor true of! |
of the parts is not true of the whole Thus for Bukhurin and his °

school the fuct sinking through that at 4 certain period, the mid
1920% , a revolutionary situation did not exist led them to
Jettison the revolutionary conicepiion of the epoch.On the plane

of theory it was precisely against such formalism that Trotsky
developed his theury of Permanent Revolution as applied to the
sdvanced imperialist states. His conclusion can be summarised in
the statement thst “The present epoch is distinguished not for

the fact that It frees the revolutionary party from day-to-day

work but becouse it parmits this work to be carried on
inclissolubly with the acroal tosks of the revalution '(34)

It has been precisely the rejection of this which has led the comm-
umist parties of the wordd to wltimately play a similar counter-
revolutionary role to that previously played by social democraey,
However in order to understand this process it Is MECERIATY

to wvestigate maore closely the central theoretical feature of

the various Stalinist parties - that i to say It is necessary to
examing the theory of ‘socialism in one country™. It is in this concept
that is to be found the conceptual rationale for the counter-
revolutionary action of the Stalinist parties in the various
revolutionary situations with which they have been confronted.

(31) The theory of socialism in one couniry “tose on the yius

of the reaction against the Octoher Revolution, (and) & the only
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theory that consistently and to the very end opposes the theory of
the parmanentrevolution.”(35) Socialism in one country “runming
counter to the entire experience of the Russian revolution, not
only sets up the democratic revolution mechanically in contrast to
the socialist revolution, but also makes s breach between the
national revolution and the international revolution. This theory
imposes upon revolutions in backward countries the task of

establishing an unrealisable regime of democratic dictatorship, which

it counterposes to the dictatorship of the proletarial. Thereby
this theory introduces illusions and fictions into politics , paralyzes
the struggle for power of the proletariat in the East, and hampers
the victory of the socialist revolution. The very seizure of power by
the proletariat signifies , from the standpeint of the epigones’
theory, the completion of the revolution”(36) “They (the Stalinists)
consider that, in essence, the conguest of power within national
limits is mot the initial act bui the final act of the revolution: After
that follows the period of reforms that lead to the national
socialist society.” (37) Thereby the theory of socialism in one
country“seperates the national socialist revolution from the
internations!"(38) leads to “the theory of the neutralisation of
the world bourgeoisie” (3%)and thus eliminates “Marxist internat-
jonalism which is .. inscperable from the permanent character of
the world revolution.” (40) The theory ol socialism in one country
involves & fundamental rejection of Marxism theory in at least two
senses. In the first place it analyses an individual economy not in
terms of the development of workd economy but in terms of
consideration of a country taken in isolation, and secondly, as a
corollary of its basic method of analysis, 1t reduces Mandst
internationalism to the concept of ‘common features’ or
‘norms and models’ with ‘exceptions’ which paves the way for
unbridled opportunism and pragmatism. Because this theory is such a
fundamental rejection of Marxism it Is necessary to rate the
theoretical roots of this theory to their origins. |
(32) The first theoretical mistake of the theory of zocialism in one |
country is its wery taking of the concepl of the seperaic ‘nation’ as
ils starting point of analyss. In fact, as we noted above, the
starting, point of any Marxist analysis can only be ghstractions
which sllow us to characterise and analyse the total cbject of
study. In terms of the analysis of society these elements of
analysis are not ‘entities’ such as ‘nations’ bul social relarions.
It is therefore a fundamental methodological thought of
Marx that “Society is not merely an aggregate of individuals,
it is the sum of the relations in which these individuals stand to
one another™. (41) 1t is to these relations which Trotsky refers
when he talks of the “internal mechanism™ of the rewolution. (42)
This essential point of Marx s seen most clearly in his critique
of hourgevis economics. Here the very centre.of his altuck is
that the coonomists of this school fail o see that economic cat-
egories refer not to things but to social relations, Thus for
example i his critique of Ricardo, Marx states that “Instead
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of febowr , Ricardo should have discussed labour-power.But

had he done ... capital would at once have been revealed

as definite social relationship,"(43) and, in another instance “In
capital-profit, or better still capitalinterest, land-rent, labour-wages.
in this economic trinity represented as the connection between the
component parts of value and wealth in genersl and its sources. we
have the complete mystification of the capitalEt mode of production,
the conversion of social relations into things™.(49) and where even
“In the case of the simplest categories of the capitalist mode of
production, and even of commodily production, we have .. the
mystifving character that transforms the social relations, for which
the material elements of wealth serve as bearers in production,

into properties of these things themselves"(44) whereas in fact
“Economic categories are only the theoreticil expressions the abstr-
ctions of the socil relations of production.” (46)

(33} The aim of the snalysis of social relstions is to deternine the
law of motion, of development, of the object of study. In other wor
words “The interest lies in the whole movement™(47) and dialectics
is “the science of the laws of development™ (48) Thus in the case of
capitalism Murx noted that “It is the ultimate aim of this work
(Das Kapital) to lay bare the sconomic law of motion of modem
society"(49) or, in the words of the only reviewer whom Marx
declared understood dialectics “The scientific value of such an
enquiry lies in the disclosing of the special laws that regulate

the origin, existence, development, death of a given social organism™
{50) However this ‘law of motion” i & provess and as such is
determined by the interrelation of the totality of social relations for
“Every concrete thing, every concrete something, stands in multi-
farious and often comtradictory relations to everything else™(51)

and therefore a process can only be defined as o development
considered in the totality of 1tz réal connections™ (52}

{34) From the basic points sbout the starting point of any Marxist
theory two fundamental points must be noted. The first is that

the nuture of any particular object of study cannot be understood
in terms of its ‘own’ inherent characteristics but only in terms of
its determination by the whole and that therefore this total
analysis must be the starting point of any inquiry.Also therefore (he
whole s not a simple addition of its parts but on the contrary
defines the nature of its parls. For example in the case of
economic analysis, “'the definitions of instruments of labour,
materials of labowr, and product change according to the various
roles played by one and the same thing in the process.”(53)and

“it depends wholly on the role which the material componznts

play in a particular labour process .. whether they function as
instruments of labour, material of labour, or products;- so
instruments of labour are fixed capital only if the process

of production and the means of production are therefore

really capital and possess euonomic
definiteness, the social character of capital.” (54) Similarly for
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example “To be a slave or to be a cilizen are social
determinations, the relationships of Man A and Man B. Mr A

is not a slave as such. He is a slave within society and because of
it."(55) and in general “A Negro s a Negro, He only becomes a
slave in certain relations. A cotton-spinning jenny is a machine

for spinning cotton. It becomes capital only in certain relations.
Torn from these relationships it is no more capital than gold in itsell
is money.” (56) However, the point that it is the character of

the whole social formation which determines the character of its
component parts, and even understanding that there are many ways
in which this can be understood, does not suffice to define Marx’s
view of society. There are many theories which would agree to such
@ proposition. Marx further proceeds to demonstrate that the
society is in fact a whole structure in such a way that the
determingnrt element is the mode of production. 1t was not suffictent

for Marx to find that “legal relationships as well as the form of
the state are (o be grasped neither from themselves nor from the

so called general development of the human mind, but rather have
their roots in the materal conditions of life, the sum total of
which Hegel ... combines under the name of ‘civil society™." (57)
It was precisely from this that Marx concluded that “the anatomy
of civil society is to be sought in political economy... The sum total
of these relations of production constitute the economic siruclure
of socicty - the real foundation, on which rise the legal and polit-
ical superstructures™ (58) This economic structure is simply the
social relations of production or “the matenal conditions of
existence and their mutual relation” and therefore “the apgregate
of these relations, in which the agenis of production stand with
respect to nature and to one another, and in which they produce
is precisely society considered from the viewpoinl of its economic
structure. ™ (39) The theory of socialism in one country has the
dubivus honour of breaking with every single one of these
fundamental points of Marxism, It does not understand that

the basis of analysis must be social relgrions and not
entities such as nations, it does nol analyse how the

operation of a socialist economy can only be understood from
the point of view of world economy and instead of considering
development as a process it considers individual states in isolation.

First consequence of socialism in one country - the consideration
of Soviet economy is isolation from waorld economy.

(35) Any particular revolution is,of course,almosi certain o start within
national boundaries, and there will be delays, even considerable ones,
before the revolution occurs in other states. Indeed in a certain sense the
entire theory of permanent revolution is an understanding of the way in
which the dynamic of the revolutionary process operates in the relation
hetween the individual national societies and the world revolution.
However the elementary fact of the discontinuity of the world rev-
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olutionary process i in ne sense a distinguishing conception of either
socialism in one country or of permanent revolution. If it is probable and
has been confirmed in practice , that the dictatorship of the proletariat
will first be establishad in one or a few countries it is eatirely different
with the establishment of socialism in the sense in which Lenin defined
the term i.e. “Socizlism means the abolition of classes™ (69)
(36) The distinguishing basis of the theoretical views of socialism in one
country is the beliel , purely on the basis of the economy of one country,
that it is possible to overcome the economic contradictions which exist
in the dictatorship of the proletariat and to reach a socialist society, In
reality however, although it is possible to achieve the dictatorship of
the proletariat in 5 single country, it is not possible, on the basis of
the resources of one country alone, to procead to a higher stage,
soctalism, than the dictatorship of the proletariat. It is only the completely
false Stalinist identification of soclalism with the suppression of the
bourgenisie that allows any cradibility at all to acerua to the theory of
soclalism in one country. The distinction between the dictatorship of
the proletariat and a higher stage of socialism, which signified the
suppression of classesywas however made quite explicity by Lenin.
For example “As | was coming through your hall just now, | saw
plocard with this inscription: *The reign of the workers will last
forever.” When | read this strayge placard... 1 thought to myself:
there you have some of the fundamental and elementary things we ure
still confused about. Indeed, if the reign of the workers and peasants
should last for ever, we should never have socialism, for it implies the
aboliion of classes. " (61)
(37) A soctalist society can only be built on the basis of the dictal-
arship of the proletariat, but the most essential economic fact about
this dictatorship is that although generalised commodity production
has been suppressed, nevertheless f1 s still a society not “developed
on its own foundations™ but one “as it emerges from capitalist
society ' and in consequence is one “which is ., in every respect ...
still stamped with the birth marks of the old society from whose womb
it emerges.” (62) In particular although the bourgeois mode of prod-
uction no longer exists, nevertheless there still exists inequality and
indeed “bourgeois right in regard 1o the distribution of articles of
consumption”, (63} Such a condition is inevitable but is of course not
without its effect on the social structure. In particular it produces a
tendency towards buresueratisation of the state, “The basis of bureauc-
ratic rile is the poverty of society in objects of consumption, with the
resulting struggle of each against all. When there is enough goods ina
store, the purchasers can come whenever they want to. When there is
little goods the purchasers are compelled to stand in line. When the
lines are very long, it is necessary to appoint a policeman o keep
order. Such is the starting point of the power of the Soviet bursauc-
racy. It *knows’ who is to. get something and who is to wait." (64)
Given shortage of goods and the consequent inequality, the bursaucrat-
Isation of the state can assume dangerous proportions for “right is nothing
without an apparatus capable of enforcing the observance of the stand-

24



une
niry,

. 1

letely

f

l_
hing
|-

urds of right.” (65) Such tendencies are inevitable in even the healthiest
workers state. However in # sociely in which isalation from the intemat-
wnal division of labour exists, and consequently the potential development
of the productive forces is retarded. these tendencies towards bureaucratism
are enonmously enhanced. In such objective conditions the central aim
of economic policy must be 1o utilise the economy in such a way as to
raise the econome, political and cultural condition of the working class
at the fastest possible rate. This does not of course mean that the workers
ey not have 1o make sacrifices of immediate consumption in order to
develop the long term growth of industry, but it does mean that any such
development must be teen not primarily from the point of view of

view of an abstract development of the production
figures but from the point of view of
reinforcing in every sense of the dictatorship of the proletariat, As the
“Platform of the Left Oppostion” put it, “The decisive faclor in apprais-
ing the movement of our country forward along the road of socialist
construction, must be the growth of our productive forces and the
dominance of the socialist elements over the capitalist - fogether with an
impravement of all the conditions of existence of the working class.
This improvement ought to be evident in the material sphere (number of
waorkers employed in industry, level of real wages, character of the
worker's budget, housing conditions, medical aid ¢1¢) in the political
sphere (parly, trade unions, soviets, communist youth organisations),
and finally in the cultural sphere (schools, books, newspapers, theatres).
The striving to push the vital interests of the worker into the back-
ground and, under the contemptuous epithet of "workshop narrowness’
to conlrast them with the general historical interests of the working class,
is theoretically wrong and politically dangerous.” (66) and “The most
immediate task is the raising of wages at least to correspond to the
achieved increase in the productivity of labour.” (67) Such points are
of fundamental significance both economically and | as discussed below,
politically. The fundamental economic significance arizes from the fact
that, as Ernest Mandel has put it, “the rate of economic growth is a
function of the producers’ consumption.” (68) In fact “A decline
{or an excessively prolonged stagnation) in real consumption has a
twolold negative effect on the rate of economic growth, On the one
hand it causes relative under-employment of new equipment. and an
average productivity of labour considerably lower than was expected,
On the other hand it gives rise to phenomena of indiscipline and large
scale fluctuations in the labourforce, if not to strikes, sabotage etc.
In order to neutralise to some extent the consequences of this revolt
by the producers aguinst their 1og low standard of living, the leaders of
the economy will have to increase the element of coércion, whether
direct (police) or indirect (supervisors, foreman, and checkers of all

kinds), to which the producers are subjected. But an increase in this
coercion implies & diversion of resources and men from productive to

unproductive purposes, with the unproductive consumption fund growing. ..
(lowering) the standard of living of the producers thus leads to a growth-
rate which is less than optimum, both because of the reduced productive
effort of the workers and bacause of the wastage of an increasing proportion
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of the socil surplus product.” (69)

(3K} Al the thienretical mistakes and economically disssirous policies
af speialism in one country are hased on the theoretical mistakes of
taking us a starting potad For analyss aot the wtal world economy bat
instead one of fis component parts e a national economy. In conseq-
gence the theory totally ieneres the fact that even “the productive
furces of capite(isr socicty Dave hing ago outgrown e natienal
boundaries” and theretre < To aim al building a verswally iuoilated
socialist sontery meams, i spite of all passing successes, w pull the
productive (hrees hackwand ever as compared with capitalism™ (70)
and this in Fait negztes socializio - which is hased om a3 far higher devel-
apment of the produciive forces than capitalism. Therelire from the
fact that = The productive Torges are incompatable with nativnal bound-
aries.” Toliows “the evomamie impossibility of o sellsuflicient soctalist
society. The productive furces of cupitalist counties have lome age
broken through the natonal boundanes. Sovialist seciery . however,
can be built only oo the most sdeanced productive (orees.. how then
car socilism drive the productive forees hack i the buundaries ol

a nationgl state which they huave vinlemtly sought 1 break 1|1l11H1ﬂi wrder
capitalism.” (719 Far from the devejopment ol soviel cconumy lessening
this baw rathier = The internat ol divisson of Libowr and the supra-
mational character of misdern productive forges not only retain bul will
increase twalild and tenfold their significance Tor the Sovier Unlon in
prupartion to the degeee of Saviet cconomicaseent . 172) Indeed 4Ty
be sure, all uther conditinns being equal, the more highly developed
productive forces (of an advanced capitalst country dare ol enormins
sdvantage tor the purposes of socilist construetion . But the building
of sociulisn on 2 national basis would imply Tor these advanced
countrids o general deching. a wholesule cutting down of productive

forces. that is to say. something directly opposed 1o the tasks of socialism.

(730 and “To atiempt ... 1o realise 3 shut-olf proportionality of all the
branches of economy within a national famewaork | means W pursue

2 reactivnury utopia” (74) whereas in fact “the way out of thise contrad-
ictions which befall the dictatorship of the proletarzt m o backward
eountry { ot in a developed unc - LV, ) will be found in the arem of
world revolution . world-soctalist economy will tot atall bea sum

total of national sociakist economies. It can take shape m its fundamental
aspects only on the soil of the sorld wide divisions ot libour which has
been cregted by the entire preceeding development of capitalism.™ (75)
{39 Much can of course be done 1o overcome the dungers of bureaug-
ratisation and to overcome cconvnie problems even within the context o
one country, The planned economy and the ehmination of vasi parasitic
strati allow 3 tremendous increase m the productivity ol labour which
zan be used to improve the conditions of the workers, Trotsky in the
USSR was always the must firm advecate of mdustrislisation carmed

out in this way, However there is o definite limit to what ¢in be achieved
solely by internal means. The chief obstacle to the adhievement of a
higher stage thun the dictaturship of the prolewriat in 2 single country
dves not reside in internal barriers or, as the “left” Stalmists clam, in the

26

s

danye
if iah
The |
oL i il
o the
the =i
malio
ol fab
contr;
priody
st
pecuil
the'w
the te
prant
i
interr
o
Tuking
LR
al pex
By 1u
il 1
PaLs
S
il
an i
1300 )
i1 1he
irmpe-
Then
Lin ide
28
low p
produ
it o
woibint
Siakl
unier
rivwi
duimni
Buch
Mhin
iy pi
Lol
the o
powes
from
capits
_',‘J"ll.:r



danger of foreign intervention. bt i the fact of imtenational division
ol faborr aod drs Kev wede fo the develapinent of the productive forees.
The fundamentally ineorrect nature of the theory of soclalism in one
evuntry o this aspect is that i takes as ils starting paint not the analysis
ol the el acomonmie systam but irstead reduces this totality to merely
the sum of ity parts and commences iis analysis with the fffvic el
mational ecomomy, However the world econmomy and international division
of lahour is in po sense simply the sum of pdtiondl economies, but on the
comttraey s an entity which determines the operation of national
production. The national features while of extreme importance are not
samething solated from the world economy but in fact “the national
pecubantics present an ongial covsbiretion ol the busic features of
the world process” Thus any revolutivnary analysis cannot start from
the fegtures of ane couniry bul on the contrany “Marsism (akes ity
peotint oo depurture Frond sk economy. not as o sum of natkonal parts
bl s o iy aod idependent reality which has been created by the
international division of labour™ (77 1t 1s therefore impossible
fo approach the fate of sne country in any other way bul by
faking g starting point the tendencies of world development
a5 0 wipde i which the mdividual country, with all its nation-
al pecultarities. s meluded and to which it is subordinated.”(78)
By failing 1o take ux a starhing piand the laet that ’
that 1l 1 the fotad econvmic system which determines its parlicular
parts the theoreticians af soctalism m ene country in [act fall back into
cumplete cimpiticism. In practice this theretical mistake results ina
potal inability 1o grasp that socialsi is only possible on the basis of
an preria ricnal ecomny.
1401 Although the bureaucracy may try to ignore the world economy m
s theoretival formulations. nevertheless ol course in practice it is
pinpe pssthle Lo dgnore the operation af the world aoonamy.
The newly Toriming buregucracy finds itself in a viee like grip. The atlempt
s develop the produstive forces purely on the basis of one national
econvmy enormously returds the productive forces with a consequently
Bow productivity of labour, Instead of utilising the development of the
productive (orees through the imernational division of labour, what in
funt ogcurs is that ever more bureaueratic means of industrialising the
comniry gre resarted (o, The mtroduchion of labour pass laws. of
Stabhanovism. of the eradication of safety righte of the workersall
pndermine the polivical role of the working class within the society, A
growih of social megualily aecompanies the increasing bureaucratic
dutnination of the state apparatus, The familiar pattern of increasing bur-
eaucralic degeneration of the state as van be seen most clearly in Russia,
China sets in. Although the elimination of generalised commod-
ity pre Juction within the USSR, und thereby the destruction of the
aowial relations of exchange value within the national economy . destroys
the vperution of the law of value | (7 $ nevertheless *The seizure of
power by the proletariat has not at all excluded the Soviel republic
frum the system of the intermnational division of labour created by
capitalism.” (80) or lrom the “mtgmational market to which we are
suhordinated with which we are connected, and from which we
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cannot molate ourselves™. (81) in this "it is not so mich military
intervention as the intervention of cheaper capitalist commodities
that constitutes perhaps the greatest nf¥nace to Soviet sconamy T (82)
Through a fmlure to understand that “internal difficulties, obstacles,
and contradictions, ... are fundamentally a reflection of world contrad-
jctions” (83) the advocates of socialism in one country stagger further
and further into the bureaucratic mire.
{41) The buresucratisation of the state apparatus however In no way
solves even temporarily the problems of the development of the

uctive forces. The bureaucracy plays an immense role in holding
back the economy. We have already seen this in the case of the prod-
uctivity of labour. Here we may take as an example the first five year
plan in the USSR."In order to achieve the aims of the First FiveYear
Plan., an increase in wage-labour foree from | 13toldBorlsB
million workers had been envisaged. In reality, this force had to be
increased to 22.9 million, that is, the number of workers hired had
to be twicewhat had been envisaged, in order to arrive at the results
of 1932, Even so. the sims of the First Five—Year Plan were not
realised in most branches of industry, and this despite the fact that
employment in industry alone exceeded by 50% in the figure envimged
by the plan { 6.3 million as against 4.1 million}) The conclusion is
self evident.; the actual productivity of labour was over 33% less than
what had been envisaged.” (84) Similar and consequent contradictions
spring up in the field of trade, for example what the low level of the
productivity of labour of the isolated country in which the dictator-
ship of the proletariat exists means is that the workers state is unable
to take & full part in the world division of labour. Any workers state
would be forced 10 engage in trade with the capitalisms which still
domtinate the greater part of the worlds productive resources. If such a
state’s productivity of labour is lower than that of its capitalist surr-
oundings however the amount of goods which it can sell to finance its

wmports is immensely restricted. Therefore the development
of trade which is necessary for the full development of its economy is
impossible. Cut off from a world division of labows however the
movement towards the @imination of scarcity and the shortage of use
values is enormously slowed down. The actual justification of this
isolation by the theory of socialism in one country therefore
_aggravates these contradictions.

{42) The particular acuteness of the economic crisis of the workers
states today thus springs in greal measure from the consequences of
the theory of socialism in one country. Although in the last analysis it
is the fact that the workers states still comprise only 2 small section of
the world economic system which is the ultimate source of their
economic problems{they could not in practice use to the full the
enormous potentials of the world division of labour even with.sarrect
policies as long as the revolution remained restriced in area  pevertheless
their Internsl economic difficulties are enormously exacerbated by the
‘theory of building socialism in  single country. The entire experience of
Hﬁ:!#ﬂﬂufththaoryc{mdulhntnumwumarmbmmﬂm
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“The Marxian doctrine, which posits that the socialist revolution can
begin only on a national basis, while the building) of socialism in one
country is impossible has been rendered dolibly and trebly true."(85)

Far from the theory of socialism in one country being correct “The only
correct formulation of the question should read that ... unevenness ... str-
etches the proletarian revolution through an entire epoch in the course of
which nations will enter the revolutionary flood ene after another |

while on the other hand, the organic dependence of the several!
countries, developing towards an intzrnational divsion of labour,
excluded the possibility of building socialism in one country.” (86)

It is precisely on this formulation that Trotsky based hiz entire conception
of world revolution and the Permanent Revolution is precisely the
theoretical analysis of this process. Its starting point is always the fact
that *“The way out of those contradictions which will befall the
proletariat dictatorship ... will be found on the arena of world revol-
ution.” (87}

Second conseqquence of socialism in one comtry - the abandonment of
profetarian internationalism.

{43) Although the economic consequences of socialism in one country are
disastrous they are not, in the last analysis, the wors! aspect of the theory.
It is at the level of politics, and particularly of world revolution, that the
really counter-reVolutionary nature of the theory becomes most clearly
apparent. This is indeed inevitable once the true significance of wne
existence of a workers state such as the Soviet Union 1s grasped. irotsky
expressed it succinctly as followdEconomic construction is of
tremendous significance. Without a correct leadership the dictatorship

of the proletariat would be weakened; and its downfall would deal a blow
to the international revolution from which the latter would not recover
for & good many years. But the conclusion of the main historical

struggle between the soclalist world and the world of capitalism depends
on the second lever, The colossal importance of the Soviet Union lies in
that it is the disputed base of the world revolution and not at all in the
presumption that it is able 1o builll socialism independently of the world
revolution,” (%) 1t is therefore at the level of its effect on the world
revolution that socialism in one country must be ultimately judged.

(44) 1 is of course impossible for anyone who even pretends 1o be a
marxist to deny in words proletarian internationalism. No more than it

is possible to be a Roman Catholic and to curse the Pope is it possible

to be the leader of a world ‘communist” party and to deny in words
support for world revolution. What is involved however is not the
question of “pompous declarations™ nor of “subjective intentions”

29



but one of “the objective logic ot political thought™ and the counter-
revolutionary nature of soctalism in one country “does not Now from
anyone s deliberate intentions ... but ... from the mtermal logie of the

new theoretical pesition which |s o thousand times more dangerous than
the worst subjective inlentions.” (491 Vhiwever fv <o fyr us the X pUnEnis
of socialism In one country di declare themselves mternatiomalists we mas
as wil examine the internal logic of their ideds und see how they fit it
their empiricist theoreticul lramework.

(43) At a purely theoretical level we have already noted how the emp
iricist theory of generalisation leads 1o the theory of “rules plus exceptions
One of the most sophisticated variants of this is the theury of models and
norms. What aceurs here is that some general standard” 15 erected and
then read back into each particular instance. Lach individual case 18 then
assessed from the point of view of how Tar o confarms o the norm’

or model. The theory of socialism in one country, by denying the rule
that the whole determines the parts of the processand instead considering
world society as the arithmetical sum of its partsin Gict reproduces this
comception. Stalin spelt cut the -.umtplu-n Meowing fromm this periecily
when he declared that “the foundation of the activities of every Communist |
Party must be the general fearircs of capitalisi witich are the same forall
counttries and not specitic features in any given countey, It i previsele o tid
thar the frernationalisen of the Commumist Pareies peses. 1900 Here we have
a classic example of the ‘rule plus exceptions” problematic. A norm. the

‘general features. is set up and contrasted (o exceptions or deviatinms.

the “specific features’. In fact however proletarian intemationalism s not l
based on the existence ol sume general characteristics of the different
national capitalisms but on the basis of 2 world economic and social l

reality. “If. for example. “Trotsky noted,” we take Britain and Indiu

a two extreme varieties of the capitalist economy. then we are obliged

to say that the internationalism of the British and Indisn proterariuts
does not at all rest an an identine of conditions. tasks and methods.

but on their indivisible tmrerdependence. ™ (31) " the national pec.
uliarities represent an ariginal combination of the basic feature

of the world process.” (92)

(46) Once of course the ‘rule plus exceptions theory of sectalism in

one country is adopied then the way is open fon unliamted opporiunism
and pragmatism. Every national “communist ~ pany now prociaims thul
its particular brand of reformism 15 justified by ‘exceprimed “national
peculiarities”, Once a méthod based on the ;lnnlyur. of a sigle nubon

is substituted for one based on an analysis of world d2velopment o
theoretical barrier any longer exisis to the growth of pragmatic oppartunism.
It is forgotten that the interests af the proletaiat in all parts of the workd are
united by the fact that the extension of the world division of labour 15 an
absolutely necessary instrurtent for the development of the productive
forces, There is therefore no possiblity of the development of the produc.
tive forces necessary for the creation of socialism on anything less than an
international scale. It ix this commaon international interesis which i< the
basis of proletarian internationalism and not either an sdanity of drugple
in different parts of the world or an abstract moral internationalism. Ay

30




L theary which does not undersand this abjective hasis of mtemationalism

i can produce anly an “eclectic mechanical combinations uf abstract
he imtermationalism with reactionary wlopian national socialism™ (933 For
i than “ IF suctalism can be realised within the natiwnal boundaries of backward
RENLS Russta, then there is all the more reason 1o believe that it can be realised
e Sy advanced Germany . Tomorrow the Jeaders of the Commumist Party of
i : Germany will underiake 1o propound this theary . The dralt progrimme
empowers thent 1o do so. The duy afrer tomorrow the French party will
Lo have its 1urn. o will be the beginming of the disimtegration of the
TR Conmintern along the hines of social-palriolism.” (94) Since Tronsky
els und . wiole those words more than forry vears ago, every development in the
and world ‘communist” movement has comfinned his predictions conceming
 Then the consequences ol the theory ol sncidism in one country
v (47 I b manof course possible for the advocates of socialism in one
ule country (o entirely gnone the existence of the capitalist woeld. However
idermg the guestion of the connection between the achievement of socialism and
this the necessity of world revolution s posed at the paliian level. As
ey Trasky put it® The new theory {soialism an one couni ey ) hias tm{]e u
I point ol hunour of the freakish idea that the USSR can perish Trom
“for alf military dnlervention bul pever from its ceonomic backwardnes"" ( 95)
WARRTTTR T Hlorwever it is precisely this “reactimiry utpia ol sl st Tictenn sowral
e W fig mm . comnected with the exiernal world only by s bear ol mterven i
tha tn " 098 which contams the greatest dangers for the world revodution
1s. This comcep! transtonns the interational commumst partics from
% Ml instruments ol world revolution into pacifist organs ol Inreign priliey .
1 =The new ductring proclaims that secialism can be bl on the
Basis ol 3 natipal state & ondy there i por otervention, From this
a there can and must follow | nor withstanding all pempous declarations)
red 2 eollaborationist policy 1owards the Toreign bourgevisie with the
5 object of averting intervention. as this will guaraniee the constru-
jon of soctalism, that is 1o say, will solve the main histordeal guestion,
The task of the parties m the Cominterm assumes. therefore, an duxil-
wary character: their mission is to protegt the USSR from mtervention
and not to fight for the conguestion ol power.” (97 The epigones of
soctalism in one coumry were fur onee corredt in something when they
nam thought that ~The difTerence in views fies in the fact. “says Stalin’
that that the party considers that these (internal) contradictions and possible
. wxmilicts cam be entrely pvercome v the basis of the inner forces
] ol s pevolution, whepeus comrade Trotsky and the Opposition think
hat these contradictions and conflicts can be overcome "only on an
riunism. stemational scale. on the arena of the world-wide proletanian
vorld are pewolation.”  ¢98) However. “if our internal difficulties, obstacles.
:r:“" amd comtradactions which are tundamentally a retlection of world

‘comtradiclions. can be settled merely by “the inner forces of our
Mue - sewdution” wathoul entering “the arena of the world wide proletarian

anan ‘m*li:- then the International is partly a subsidiary and partly a

the imstitution. the Congress of which can b. convoked once

ir'l“ ‘every Tour years. once every ten years. and perhaps not at all. Even if
A

e were 1o 3dd that the proletariat of other countries must protect
3l



our construction from military interventions, the International accord-
ing to this schema must play the role of a pacifist instrument.” (99)

It is therefore directly from the theory of socialism in one country

thiat Mlows the pacifist distortion of “peacelul co-existence’. This
degenaration into opportunism was theoretically anticipated and
shown as the theoretical end result of socialism in one country even
before the time of Stalin however. Indeed the entire fully developed
Post war Stalinist theory of peaceful co-existence finds an uncanny
forecast, even down (o the details  in the writings of the German
Social Democrat Vollmar " In his construction Vollmar took as his
starting point the proposition that socialist Germany will have hvely
economic relations with world capitalist economy , having al the

same time the advantage of possessing a much more highly developed
technology and a much lower cost of production. This construction

is based on the perspective of a peaceful ca-¢xistence of the socialist
and capitalist systems. But inasmuch as socialism must, as it progresses,
constantly reveal its colossal productive superiority, the necessity for
world revolution will fall away by itself %} 100y Here is the very basis of
the present Soviet concept of pacifist ‘peaceful co-existence.” The bass
of all such theories is that “If the ultimate aim (the achievingof social-
jsm) is reslisable within national boundaries through the efforts of a
national proletariat, then the backbone of internationalism has been
broken, The theory of the possibility of realising socialism in one
country destroys the inner connection beiween the patriotism

of the victorious proletariat and the defeatism of the proletariat of

the bourgeois countries.” (101) The entire policy of pacilism and co-
operation with the bourgeoisie that characterised the Comintern under
Stalin thus flows inexorably from the theory of socialism in one counlry.
From the moment when the Stalinist leadership affirmed that socialism
could be buill on the base of a national state, on condition that there,
was no military intervention, the task of the parties of the International
wus not o struggle for the conquest of power, but 10

protect the US S R_Jhe Communist International was reduced fo the
role of a frontier guard, simply putting pressure on the world bourgeoisie
to stop it intervening militarily against the US5.R. The Communist
International renounced the task of leading the struggle for the

victory of world socialism and became an instrument of the Kremlin
bureaucracy's diplomacy . When the Communist Parties were at the
head of big struggles, they tried to use that position to ensure that

the international policy of bourgeois povernments or bourgeois polit-
ical currents was turned in a direction favourable to the objectives of
‘soviet' diplomacy. Their politics were always subordinated to this
consideration and not to the interests of the world revolution.

(48) It is of course not permissible for the leadership of a workers
state to engage in empty’adventurism. (102) The treaty of
Brest-Litovsk was the answer to those who wished 10 sacrifice the
Soviet Union to the pursuit of herolc gestures. Nevertheless the

policy of the Bolshevik’s never had anything in common with

present day Soviet collaboration, The Brest-Litovsk example of
enforced compromise was never presented by the Bolshevik’s as any-
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shing other than a defeat. [t was a necessary réfreal, one forced by the
weakness of the Soviet State, but still a retreat. It was never presented
in the slightest as a victory for the working class or as an example of
callaboration with sections of the bourgeoisie. At this point in time 1t
was stressed continually by the Bolshevik leaders that the fate of the
revolutivn depended on the world revolution. “When we began working
for our cause we counted exclusively on the world revelution ... we
staked our chances on the world revolution {103y declared Lenin on
the third anniversary of the October revolution. Institutionally, the
newly founded Communist International was completely independent
from the Soviet state and its diplomatic network or mancuvers. IT

there was 2 personal union hetween the leaders of the state and the
Russian representatives in the International, it only underlined that.

in the last analysis, the Soviet section of the Communist International
considered itsell as part of the movement for world revolution. "We
yssert that the interests of socialism, uf world socialism are higher

than national interests, higher than the interests of the state.” (104)

was Lenin's unequivocable position, This was shown completely at

ihe time of the signing of Brest Litovsk. Not for one moment did the
Bolsheviks conceive of putting a brake upon revolutionary propaganda
among German soldiers in order Lo receive less harsh peace conditions
frum the Central powers. Al no time did they propose to the German
sevolutionists to ‘help” save the Soviel state by moderating their
opposition to the imperialist war machinery and state of their own
sulers. The debate over the Brest-Litovsk separate peace Ireaty did not
revolve around the question of whether world revolution should be
sacrificed to the self-defense of the Soviel state. It revolved around

the problem of whether world revolution would best be served by &
desperate “revolutinnary war' by the young Soviel republic against

the Central powers, which would lead rapidly to the occupation of
revolutionary Petrograd and Moscow, or whether by deliberately
irading spuce for time the Bolsheviks would thereby both save

Soviet Russia and hasten the outbreak of a revolution in Central
Europe. Exactly similar was the response at the time of the threat

of French intervention against Soviet Russia during the Polish

campuign in 1920, The means suggested for that defense were

solely the means of revolutionary class struggle: demonstrations,

strikes by specific groups of the working class [dockers, railway workers,
workers in mumition factories), or general strikes. In this way, the prob-
lems of the revolutionary defense of Soviet Russia, although implying
certain specific tasks. blended harmoniously with those of preparing
favourable conditions for an expansion of international revolution™(105)
Finally . when preparing the Rappallo and Genoa conferences, and
trying to create a rifl in the front of imperialist states againsl: Soviet
Russia. the Bolsheyik government did not let this maneuver influence
the strategic or tactical tasks of the German Communnist Party. The Comm:-
unist Infernational maintained its course toward a proletarian revolution
in Germany: Lenin insisted on the necessity of winning a majority influ-
ence among the German workers in order 1o attain that goal.

{49) This entire revolutionary foreign policy was changed by the advent
-



of socialism in one country. As Trotsky had predicied Soviel Internatic
onal pulicy turned to pacifism and active collaboration with bourgeois:
ies The counter-revalutionary League of Nations was entered and Slin
wenl so [ar as to declare it “a tragi-comic misunderstanding” to attribute
10 the Soviet Union *“plans and intentions of world revolution™. (106)
The real depths were plunged however during the period of the Popular
Front in France. The French Commumiste  Party approved the right of
the French capitalist state 1o possess arms, it refused 1o allow the
Socialist party to nationalise the banking system, il marched beneath
the tricolour and when 1% million French workers occupied their
factories its declaration was thut “*One must know when o end a
strike.” (107) All this because the French bourgevisie for tactical
reasons was making “Friendly’ overtures 1o thell. 8 S.R.

[50) If howevar the Populsr Front in France was the clearsst form of
class collaboration. that in Spain had the most tragic consequences, In
Spain the revolution of 1936 presented the world with one of the matur
est examples of revolutionary conditiuns since those of Russia in 1917,
In answer 1o & fascist military putsch led by generals Sanjurgo. Mola and
Franco, and notwithstanding the notorious lack of preparation. under-
standing and imitiative of their offictal leaderships. the Spanish workers
and poor pessants rose with an admirgble revolutionary ardor, stormed
nilitary barrscks and in a few days had crushed the uprising in ol the
farge cities with the exception of Sewlle, had seiced the factones and
landed estates and started (o buiid their own anmed militia, which
drove the Faseist armies away (1om one province after another. With a
munimum of revolitionary audacity and orgamzation, the revolutivn
could have crushed the uprising in o few months time. amuong other
things by promising the independence of Spanish Moroceo [ Franco's
Mourish troops. by starting 1o divide up the land. by calling upon
Franco's  troops (o desert i order 1o receive their property in the
willuges. and generally by consalidating the new socialist order born
froem the heroasm of the July-August September 1936 days.

The Communist  Internaiional . assisted by the social democracy and
by the significant retarmist illusions of the main Spanish anarchist
leadders. crushed these prospects within a few months’ Lime. Under the
pretext of not “alienating the sympathy ol the British and French
bourgeaisie. they prevented the resolution from reaching its climax
i the clear estgblishment of o socubist federatun They used the
Soviet arms deliveries 1o Spain in order 1o impaose their ruthless icader-
ship first on the International Brigades, then on the Spanish Govern:-
menli isell. One after another, the revolutiengry conguests of the summ-
erof 1936 were tom away (rom the workers and poor peasants in the
name of re-establishing “republican’ (i.e. hourgeois) ‘Taw and order’.

A regular bourgeois army with a ‘regular” officer corps. took the place
of the militias. Factories and landed estates were restored to thew
furmer owners When the Barcelona workers rose in defense ol their
conguests they were crushed. (108)
(511 This dismal record of socialisim in one country, which was carned
on into the post war perind with the complete collabarztion ol the
French and lialian Communist Parties with the restoration of the cap.
34

?
l
|




it
i
alin
ute

ler-

Imme-
L

talist stane in their respective countries in 144445 does not of course
sumply reflect a whim or mere ideas, 1t is the ideolugy which emhodies
the social interests of 3 privileged caste of a bureaueratically deformed
wurkers state. This burcaucracy 15 not a new capitalist class, but on the
cantisry cun only maintain its position by preventing the restoration
of capitalism “To sfeguard he nationalisation of the means of prod-
wetion and of the land, is the bureancracy s law of life and death,” (10%)
At the same time however any movement of the masses out of the control
of the burcaucracy threatens its posinon. In this situation the role ol
the bureaucrucy is totally comradicrory. W s prepared 1o destray cap-
italism when this can be done entirely without a mass strugle getting
oot ol buresucratic control - as wis possible in Eustern Eurape arier
World War Twir for example - but it will support ne struggle which
might laench struggles with thetr ewn independent dynamic. The bur-
eaucracy thus vacillates continually between the need 1o defend itsell
agained the restoration of capitalism and siultaneous fear of any
sovement of the mzsses, lisultinalely coumer-revolutinary naiure
on 4 wirrld seate lies previsely i the fact that world capitalism canmin
i tact be destroyed by movements kept on a bureancratic leash. and
its counter-revolutionary nature even with regard (o the maintenance
of non-capitalist coonomy in the USSR Ties in the fact that anfv the
extension of the workld revolution can ultinately delend the workers
statos. Nu matter what temporary aids to the siruggle i may give the
&ﬁlm hu[fnuu'u._‘:p wl the LISSH PR A . G il the gl'f."dlﬂ"-'\.l vbhsiiae-
fes o wairld revalution, Only o suceesstul political revolution i the
LISSR will remove that ubsiacle,

1520 I however the policy of the Soviet Teadership is Kairly ubwviously
gt rovolutionary. i s also troe That. despite ! protestalions o

the contrary and all verbal fireworks, the Chinese bureangracy also
mever had a revolutionary pohiey at the imternational level 1t has verbally
condemped the Krenthn's policy of peaceiul coesistence withour how-
ever showing that upder a different G it s simply Stalin's policy ol
the status g bkt thie sime fune i has never ceased Tollowing. in

fs s imamiwer, 4 pediey of Ssocialism o one conntes, thal i power
pdinics a0 detence of i own Traatbonal in reality bureaucrat i
imterests. even a1 the expiense of revolutionany strgles in the world.

b Dodoresio 2t the time of Sukarme thot was alecady clear As Tar as
Pukistan i vonedimed, the change s not recent: the Chinese Leaders
hip bl alteady supporied the reactiona s egime of Avub Khan.
Yahva Khan's predecessor. Beearse 1 sunted 1 thut Pakistan should he
o counterhalonee 1o Il The treason that the Mavist burcavercy has
commmtied awer the guestion of Bangla Desh shows how it is still reads
o stbrdiane it ot rests o the mlernatbogal res oluriom nd s o
iterests as 2 o ileeed Baver . A dhe moment when Y abya Khan's
trovps macd in o ciush the Bengal peophe. Chow kn-Lai declared
Yo enoelleney amd beaders of various quartérs - in Pakistan have done
Bt b pse bl okt aphold the anpticanion of Pabastan, We pelieve
ht IliInU!ﬂ1 e s cosmnsnl aknee s and e rorts ol Your excelleney and
Feaders ol vanous guarersan Pakusann, thie i1 o 1 Paksstan will
eizinty b restored ool oLy Apant Toom the unbridled ey i

. i3



it of this action, not merely did the Chinese bureaucracy openly
support the crushing of the Bengali nation but it enormously strengthen:
ed the grip of the bourgeois Awami League over the Bengal masses,

In so doing not merely did the leadership of tha CCP help hold back
world revolution, but it also directly threatens the Chinese revolution
tself by strengthening all those hourgeois forces in Asia whose zole aim
i 10 ‘contain’ the revoluthonary process started in China and whose gre-
atest victory would be the isalation and crushing of the Chinese workers

slale

{53) This policy of collaboration with the hourgeoisie against revolution
was carried on oo in Chinese relations with Ceylon. At the height of the
repression against the JVP rising, the Chinese government granted a loan
1o the Ceyloness govermment, while the local “Maoist™ parky renounced
all struggle. To those who declare the Chinese skate must ‘protect’ itself,
wi point out that it is one thing 1o attempl o make relationships with
other siates, which China must do to break the imperialist encirclement,
it is quite another to give i loan 1o 8 governmant which is in the process
of ferociously repressing a mass uprising.
(54) Whether we take the example of [ndonesia, East Bengal or Ceylon,
{he balance sheet is 2 heavy one for the Maoist leadership, whose hist-
arical responsibility for cou nter-revolution has already been realised by
some of its previously most devated fallowers in Eust Bengal and Ceylon.
In fact the Maoist buresucracy, just like the Kremiin buresucracy,
has turned its back on the principles laid down by the 2nd Congress of
e 111rd International in July 1920 on the national and colondal
questions which declared * A resolute struggle must be waged against
the attempts to clothe the liberation movements in the backward
countries which are not communist in communist eolours.
The Communist Intemational has the duty of supporting
ihe revolutionary movement in the colonies and the backward
countries only with the abjeet of rallving the constituent elements of
the future proletarign partier ... and educating them to 2 consciousness
uf their special task, namely, thot af fighting agains the bourgeou-
demoeratic trend in their own natien.” (111) In appaosition 1o this ravnl-
utionary line, the Chinese leadership counterposes the petty-bourgeois
conceptions of the Bandoeng principles { mulual respact {or sovereignty
and territorial integrity, mutual non-asggression, mutual non-interference
in internal affairs, equality and reciprocal concessions, peseelul co-
existence | A party which congratulutes a government carying out a
policy of national oppression and massacring thousands of workers and
peasants has long abandoned whst the communists of the Third
Intemational wrote: “Petty bourgeois nationalism restricts internationa-
lism 1o the recognition of the principle of the equality of nations and ...
preserves intact national egoism, while proletanan internationalism
demands: the subordination of the workers’ struggle in one country
to the interest of the worldwide struggle; the agreement of countries
which have already overthrown the bourgeoisie to the greatest natienal
sacrifices for the purpose of overthrowing capitalism on a world scale;™
and ** the aid given to the destruction of the foreign domination in the
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colonies is not in reality aid given to the nationalist movement of the
indigenous bourgeoisie but the opening of the road to the oppressed
proletariat itsell.” (112) In the hands of the Chinese bureaucracy the
theory of socialism in one country continues to exact the same appalling
toll a= it did under Stalin. It is only the decmive smashing of this

theory that will once again open the door 1o proletarian internationalism
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Section3:
The Colonial
Revolution

|. The experence of the Russian Revolution.

1551 Any consideration of the colonial revolution must tuke as its start.
g point a comsideration of the Russian Revolution, because it was here.
hoth in 4 theoretical and o practical form. that the grear issues ol the role
of the peasantrve ol the proletariat, of imperialism and of the national
Bourgecisic were first thrashed ont. In relation 1o this we have already
moled that Trotsky's élaboration of the question of revolution in the
advanced impenaliss count ries fook as its starting point [or analysis an
abstraction - the concept ol the epoch. This point. which iseven more
tundamenial in his analvsis of the Russun revolution s in fact based on
me ol the fundamental theoretical bases of Marxism. This iz that any
theary of reality must star with absiractions which, while they canno
Be read back” wiw the individual parts. are nevertheless the starting
puenis ol any concrete analysis. Marx expresses this point m its miost
general 1erms o Tollows 1t would seem that to be the proper thing 1o
szl with the real and conerete clements, with the aciual real conditions.
g 1o star in the sphere ol econvmy with population. which forms the
Basis and the subject of the whole suel process of production. Cluser
consideration however shows that this is wrong. Pupualation is an
absiraction if one, lor instance disregards the classes of which it

s composed. These classes in lum remain empiy tums il ong does nol
inow the factors un which they depend e.g wage labour. capital and

so on. These presuppose exchange, division of labour, prices eic. T ane
were to take population aé the point of departure. it would beé o very
sgue notion ol a complex whole and through closer definition one
would arrive analy tically at increasingly simple concepts: from imaginary
concrele terms one would move 1o more and more tenuous abstractions
eniil une reached the most simple defininons, From there it would be
secessary 10 make the journey again in the apposite direction until

i9



ane arrived once mare at the concept of population, which is this time
not a vague notion of the whole, but a totality comprising many
determinations and relations ... The concrete concept is concrete
because it is 2 synthesis of many definitions (hus representing the unity
of diverse elements. It appears therefore in ressoning as SUmMming-up
a result and not s the starting point™ (113) It was a failure to
understand this point, and in particolar to understand that an abstruc-
tion cannot be read back into the individual parts that was the theoret-
ical, although not of course the sogial, basis of Menshevik and later
Stalinist analysis of the Russian revolution. The strength ol Trotsky's
analysis lay precisely in his understanding of this pomt and how 1o
apply it to a concrete situstion,
{36) The Menshevik analysis of the Russian Revolution started from two
premises absolutely correct on a world scale. These were firstly that the
Russian revolution had bourgevis tasks 1o perform and the second was
that bourgeois revolutions are politically led by the bowgevisie, From
these two facts it derived the conclusion that the Russian Revolution
would be led by the bourgeoisie, “The proletanat is fighting for conditio-
ns of bourgeois development. The objective historical conditions make it
the destiny of our proletariat to inescapably collaborate with the boung-
eoisie in the struggle against the common enemy ™ (1 14) However from
premises that are (rye on a world historical scale (i.e. of the relevant
whole), such gs that bourgeois revalutions are led by the bourgenisie,
it does not, in the slightest. as we have seen, follow that any givern
bourgeois revolution will be led by the bourgesizie, and from the Fact
that the world productive forces go through a period of expansion on
the basis of a bourgeois demoeratie revelution, it does not follow in
the slightest thal in any given country the development of the prod-
uctive forces must go through such a stage. This was the paint af Marx’s
famous latter to Vera Zasulich in which he pointed out the thearetieal
possibility of Russia avoiding the stage of capitalst development (115)
As Trotsky put it *“The mere charactenisation of the Russian Revolution
as bourgeois tells us nothing about the tvpe of its internal developmeni™
(116) instead “The Marxists are now confronted by & task of quite a
different kand . to discover the ‘possibilities” of the developing
revolution by an analysis of its internal mechanism™ (1 17)
(56) Lenin naturally had no time for the ressomng of the Mensheviks,
He analysed how the development of capitalism in Russia, its late
growth and domination by foreign capiial, led to the extreme weakness
of the bourgeoisie and the strength of the working class, It therefore
fullowed ..., the bourgeoisie is mare afraid of the movement of the
masses than of reaction. Hence the incredible weakness of the liberals
in politics, their shsolute * impotence ™ (118) In Russia therefore he
concluded the bouregois revolution would be led by the waorking class
and summarised this in the formula of “the democratic dictatorship of
praletariat and peasantry®
(57) Lenin however in his reasoning was guilty also of methodologic-
al mistake. This is the theory of “general rule and ‘exceptions’.” [t is
clearly obvious even to empiricism that nol wvery ‘particular
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instance” shows the characteristics of the *general rule’. Therefore it is
devlared that there are ‘exceptions’. or alternately there is a ‘general
model” with ‘variations’. Lacking s Marxist concept of abstraction the
empiricist is forced to introduce an ‘exceptionalism’ which m the field
of political theory now manifests itsélf in the theories of the various
Communist Parties of “ltalian exceptionalism™. “American exceplion-
alism™, “British exceptionalism™ etc. What this means of course is that
the exceptions are nol analyseable under the ‘general rule” and therefore
in fact activity is carried out purely pragmatically. Lenin would
violently have condemned such theories, but unfortunately many of his
prior analyses of the Russian revolution before 1917 did not

proceed from a general characierisation of the world situation and then
proceed to explain the nature of the Russian revolution in those terms,
but concentrated on analysing the exceptional characteristics of Russia
which would lead to a different pattern of revolution. This mistaken
method led 1o an incorrect political conclusion. In determining the poss-
ibility of the dictatorship of the proletarial in Russia Lemn rejected it
because in Russia, considered in iselation, the basisfor such a social
regime did not exist. Lenin reasoned ... the proletariat constitutes a
minority ..." and therefore ** . anyone who altempts to achieve
socialism by any oiher route without passing through the stage of
political democracy will inevitably arrive at the most absurd and
reactionary conclusicns™ (119)

(58) Trowsky was able 1o reject this mistake precisely because hd

started from the viewpoint of the whole, in this case the development
of the warld economy. Firstlv he could reject Lenin's view as to the
possibility of the development of capitalism in Russia, While Lenin
argued that the development of Russien society would produce the
development of capitalism, Trotsky demonsirated that world economy
would in fact prevent any such full development and therefore for
Russia the path of development on the basis of bourgeois social
relations was not open, ** Russia took the path of proletarian revolution
not because her economy was the first to become ripe for a socialist
change. but because she could not develop further on g capitaiist

baris. Socialisation of the means of production had become a necessary
condition for bringing the country out of barbarism,” (120)

The answer as to the pature of the Russian revolution could not be
found by considering' Russia in isolation but only by taking as the
starting point the roratity of the development of world economy.

(59) The incorrect formulations of Lenin were corrected after 1917

but unfortunately were put to deadly use by being utilised to justify
later the notorious Stalimist distinction between ‘those countries ripe
soclalist revolution’ and *those countries not ripe for social revolution’,
What is involved here is precisely the mistake of examing each country in
isolation to see if it is "in itself” developed to a point ‘necessary’ for
socialist revolution. This precisely makes all the mistakes of the Menshev-
iks in that it fails to take as its starting point the fact that capitalism
has prepared “workd economy as a whole for socialist transformation™
(121) and it is this that must be the starting point of any analysis and
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not the examination of each individual instance of a revolutionary
process. Naturally we cannot read back into each individual instance
this general proposition and conclyge that socialist revolution is on the
agenda ( this depends on a complex of conerete elements) but each
individual instance can be undenstood only by taking the whole
development of world economy and politics as its starling point.
Any theory which takes as its starting the development of individual
countnes is, as we have seen, fundamentally theoretically incorrect
and will in practice only repeat all the old mistakes of Menshevism
for “In reality the national peculisrities represent an original combinat-
ion of the basic features of the workd process,” (122) and * it is mpos-
sible to approach the fate of one country in any other way but by taking
as & starting point the tendencies of world development as 2 whale in
which the individual countries, with all its national peculiarities, is
included and to which it is subordinated.” (123) Furthermore of
course these world processes are not those of 4 ‘pure’ class struggle
f with pristine demarcation of revolution and counter-revolution but
instead the enormously contradictory procass set in train by the 1917
revolution and its aftermath of demination of the world revolutionary
movement by Stalinism. It is only with these co-ordinates that the world
revolution ¢can be understood.
(60) If we consider the world revolutionary process since 1917 then, from
the viewpoint of what was once considered ‘orthodox Marxism’, everything
which has happened appears to make no sense. Ax is well known the
conventional wisdom® of Marxism at the beginning of this century was
that the proletarian revolution weuld begin In the advanced capitalist
countries while only bourgeois democratic revolutions could oecur
elsewhere. (124) All Marx's strictures against this, in for example his
letters on Russia, were forgotien. In fact the first workers state in the
world was set up in the most backward country in Europe and since then
the revolutionary process has seen Asia and Latin America convulsed ,
while for twenty years the working class of the imperialist centres
suffered defeat after defeat and then lapsed back into another 20 vears
of apparent apathy. If we are to analyse this complex reality it fs necessary
to utilise the most precise Marxist theory. In particular, as we noted. in
arder to understand Trotsky's reasoning on such complex phenomen
as the Russian revolution il is necessary to hold firmly in mind the points
we have already made about the relations between the abstractions and
reality and about the ‘theory’ of norms and maodels, and that in order to
understand any part of a process it is nacessary to start from an analysis
of the total development. This latter point is particularly important. If we take
take for example Russia, China, Vietnam and Cuba.1f vou aoalyse
in isolation the class forces at work in esch of these countrles, it is
clear that the dictatorship of the proletarial would never have emerged
from the ‘internal’ dynamics alone Itis only by analysing these countries
in terms of world dynamics that the nature of the individual revol-
utionary process can be understood.
(61) The position of Trotsky on the colonial revolution can be summarised
as follows “With regard 1o countries with a belated bourgeois development,
especially in colonial and semi-colonial countries, the theory of the perman-
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ent revalution signifies that the complete and genuine solution of their
tasks of achieving democracy and national emancipation is conceivably
only through the dictatorship of the proletariat as leaders of the subjugated
mation, above all of its peasant masses. Not only the agrarian, but also the
national question assigns to the peasantry - the overwhelming majority
of the population in backward countries - an exceptional place in the
democratic revolution. Without an alliance of the proletariat with the
peasantry, the tasks of the democratic revolution cannot be solved, nor
even seriously posed. But the alliance of these two classes can be
realised in no other way than through an irreconalable struggle against
the influence of the nationalJiberal bourgeaisie ... Between Kerenskyism
and Bolshevik power, between the Kuomintang and the dictatorship of
the proletariat, there is not and cannot be any intermediate stage.” (125)
The first great historical example of this process was given by Russia
from February to October 1917 as Trotsky said ** The February Revoluti-
on showed itself to be powerless Lo resolve both the agrarian and the
national questions. The peasantry and the oppressed nationalities of
Russia endured , struggling for democratic goals, to support the October
revolution.” (126) We need only note Nasser’s Egypt, the countries of
Latin America, India, Ceylon and the countries of Black Africa. Simply
to state the theses of Parmanent Revolution is of course not sufficient to
characterise the particular dynamics of the colonial revolutions. Never
theless as a starting point it is an absolutely necessary prerequisite for
real analysis, provided that one understands that as an abstract charact—
erisation this statement of Trotsky's is true of the whole process and not
necessarily of any given part and does not constitute a ‘norm’ in the
empiricist sense. Thus from Trotsky’s general position that the
bourgeoisie cannot make a bourgeois democratic revolution it does not
follow that in every single case the bourgeoisie cannot do so from the
truth that the proletariat will lead the proletarian revolution it does
not follow that in every single country the proletarian revolution must
be organisationally led by the urban proletariat, it does not follow from
the fact that Stalinism is counter-revolutionary that in every single
copntry parties of Stalinist origin and of a bureaucratic nature cannot
destroy capitalism, and it does not follow from the fact that thisis a
revolutionary epoch that the revolution can be made at any given
point in time.
{62) The first concept which must be completely rejected is that of
the norm, model or average. We have already noted, in our analysis of
socialism in one country, the theoretical basis of this idea and its
profoundly anti-Marxist character. In the context of the proletarian
revolution it leads to schemas of development through which the
revolution"must’pass. Thus for example we have the classic model of
economic struggle leading to political clashes leading to general strike
leading 10 dual power leading” to exposure of reformist leaders leading
the winning over of the peasantry léading to the revolutionary party



winning a majority leading to insurrection leading to civil  war etc.

ete. etc. What however do we know from Marx about such a revolut-
lonary ‘average’ | precisely that it “does pot really exist,”" 1§27

Thus the only things we can definitely be sure of is that such 3

‘elassic” revolution will never take plice. As we noted previously it iy

nut a case of looking at some norm but of looking at the “pational
peculiarities™ in terms of “un original combination of the basic features
of the world process. " (128) Let us therefore for exumple and before
going an to detailed analysis, investigate some of the *basic features of the
warld process” und see their ‘combination’in the gctual revalutions

0f China and Cuba. In order 1o apply a Marxist analysis to this phenomeng
we must not. as we have noted, compare them to some norm but

instead starting from the abstractions of the world process see how these
features interrelate. The basic question that we must answer is whether
on the basis of this investigation we must shandon the theoretical
framework and analysis of sucial groups given by Lenin and Trotsky

or whether ‘exceptions’ in fact merely represent an "original combinatjon’
of the basic festures of the world process.

(63) To give a detailed analysis of all the elements of the *world process’
would of course be an entire book. Nevertheless for the present cortain
aspects will gufice. The first is of course the role of the working class.

As Lenin noted even in colonial countries “The strength of the proletariat
in any capitalist country is mfinitly greater than its proportion in the
total population.” ¢129) It is in particular the proletariat of the urban
centres which possesses the cohesion and economic stremgth to make it
the revolutionary force pur excellénce. Furthermore it fs vily on the
basis of the orgamc coherence of this proletariat that the basis of the
ending of bureaucracy and the fading away of the state can be hased.

As regards that mass  which goes under the name of the peasaniry this

15 completely nven along class lines. As Lenin put it “In the peasant

mass ... one must distinguish three main groups: the bottom group -

the proletarian and semi-proletarian steata of the papulation: the

middle group - the poor small peasant farmers. und the top group -

the well to do small peasant farmers. We have unalysed shove the

main economic features of these groups as distinet class interests. ™ (130)
As regards the national bourgenisie as we saw in part one, it continues

to waver between imperialism and fzar of the peasant and proletafion
masses lthough coming down ultimately, provided this is understood

in & historical sense, on the side of imperialism. Finally as regards the
political organisations of the working class ( although not all workers
parties in the political sense ) there are three great groups. Those,

broadly speaking Social Democratic, whose idevlogy representy the
interests of a priveleged layer of the working class lied 1o the bourgeoisie;
those, the Stalinist parties, whose ideology corresponds to the interests
of a bureaucracy altempting to defend its interests hoth against capitalism
and against the independent movement of the masses: and those, the
Trotskyist, whose ideclogy expressed most clearly the political interests
of the working class. Between these three poles exists of course every
conceivable brand of centrism. It is important to note that of course the
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correlation between class polities and social base is an extremely indirect one-
the Social Democratic parties clearly are not confined to a labour aristocracy
cracy, Stalinism is nof the prerogative of burcaucrats und alas Trotskyism

is not the exclusive ideology of the proletariat. Nevertheless the crude
classification will suffice for an initial analysis. Finally each of these

forces exists in an epoch in which imperialism no longer mukes possible

the development of a colonial econemy along capitalist lines. We can now
comsider how these common elements of the revolutionary process in

every colomial country come together in conerete cases.

{64 ) The Chinese revolution had its vrigin in what would be described in
terms of vulgar Marxism as a “clussic” way. In 192527 an enormous
proletarian wprising swept China dragging behind it the peasantry.
However, due to the policy of Stalin the movement in the aities was
crushed. Only the class struggle in the rural areas continued, for here the
movement was too vast for the relatively weak bourgeoisie stare
apparatus to control it. In another epoch a classic peasant war would
have resulted. However, as we noted, the present epach the develap-
ment of capitalism in agriculture has enormously accented the class
struggle within the peasaniry, The development of capitalist agriculture

transforms the old land system inlo capilalist social refations with clear
divisions between rural bourgenisie and proletariar. Isaacs calculates

that 65% of the peasantry was deprived of all land. (131} It was into this
seething class struggle that the cadres of the Chinese Communist Party who
had escaped the massacres in the cty were plunged. The consequences of
thas were profound. In the first place it meant the ideology of the peasant
movement was radically changed from being a simple defender of small
property. Secondly the rural strata do not have the same social cohesion
as the urban proletariatand for this reason profound tendenices 1o bureauc-
ralisation were produced in the CCP. The army replaced the *classic’
party s the form of organisation. Once established in this way it was
necessary for the leadership of the CCP 1o protect itsell. This meant two
things. firstly maintaining its urmed apparatus independently of the
bourgeois Kuomintang, and secondly ensuring that no movement
developed which might get out of its control, This situation however
meant fwo things. Firstly that the much vaunted “bloc of four classes’
remained on a piece of paper and not in the realm of reality because it

is not possible to collaborate with the bourgeoisie while still maintaining
an independent armed apparatus, and secondly it meant the breaking of
the link with Moscaw, I it were not passible for the CCP 10 safeguard

its position while in an alliance with the Kuomintang then neither was it
possible to carry out the line of Moscow which precisely called for such
collaborition, Thus, despite the continual professions of loyalty to the
Kremlin, the Chinese leadership in fact systematically ignored the line of
the Comintern. When eventually the CCP had crushed the Kuomintang it
however found itself in no betier situation o co-operate with ither the
Bourgeoimie or the Soviet bureaucracy than it hud previously. It was nol
possible 1o develop the economy on caphtalist foundations even if the
Chinese party could have shared power, which it could not, witha
bourgeoisie. The economic crisis of 1950 and the Korean war settled this



issue in the way the famine, crisis, and civil war had settled it in the USSR,
in 1918, From 1952 onwards the state controlled 80% of heavy

industry and 50% of all other industry. The Soviet leadership however
demanded the subordination of Chinese policy to the interests of the
Kremlin bursaucracy. As the interests of the two bureaucracies did nol
co-incide the Chinese party split from Moscow. The policy of the Chinese |
Communist Party is now dominsied by ils own interests and not those of
the Sovier bureaucracy just as it has been since the 1930's. However, o3

we anglysed in the previous section on socialism in one country, the
maintainance of these bureaucratic interests does not simply mean the
suppression of capitalism, but also the prevention of any workers and
peasants movemnent which might get out of bureaucratic contral and

thus threaten to give an example which would ignite revolutionary
processes in China. 1L is from this that the counter-revolutionary nature

on a world scale of the Chinese bureaucracy flows. This bureaucracy will
always choose, just as it did when it crushed the left wing oppositions
emerging in the cultural revelution, to place the defence of its own inter-
ests above any other considerations.

{65) We can best analyse the case of Cuba by considering it in conjunction
with the Bolivian revolution of five vears earlier. (132) Both Bolivia and
Cuba are typical semi-calonies with a one product economy. The land
holding was extremely concentrated with a particularly large rural prole-
tarial in Cuba. All principal industry and fnance was controlled by
imperialism, In 1952 in Bolivia a movement on the part of the national
bourgeoizie provided a spark for an upsurge of the peasant and proletarian
masses. In this uprising the clash of political lines was straightforward.

The Trotskyist POR called for o workers and peasants government and

the petty-bourgeois MNE said the revolution must stay within bourgsois
limits. The MNR was the dominant element and it prevented the carrying
out of a real land reform and compensated owners for nationalisations.
Eventually. after twelve years of unrest, a military coup was carried out,
Although the Bolivian masses had gained greal control in the economy and
elsewhere the state apparatus remained intact and eventually crushed the
workers. Ultimately the bourgeais MNR had been unable, as 15 always the case
in the epoch of imperialism, to develop the country on a capitalist footing
and the demoralisation produced in the masses led to the conditions foran
imperialist coup being created. In Cuba the declarations of Fidel Castro’s
mavement were if anything even more moderate than those of the MNR.
The difference however was that when Castro siezed power the armed I

—

forces of the boungeois state had been disintegrated. In these conditions

a thorough agraran reform and statitisation of the economy was carried
out. Here again we see different elements of the “world process” come
together. In Bolivia the dominant element in the organizsational sense was

an industrial proletanat. In thiz case however what was lacking was an
omganised vanguard capable of launching an armed struggle with the full
involvermnent of the masses and which could have unleashed

class struggle in the cSunirymde In Cuba the disintegration of the ald regime
made it possible for a movement based on rural struggle tocome to power
vig the destruction of the armed forces of the bourgeois state and
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rural discontent made it impossible for the bourgenis regime Lo stabilise
itself.
(66) If we look at the examples of China, Cuba and Bolivia we can see
different combinations of the same elements. In China the rural struggle
is led, afier the crushing of the urban uprising, by a party of proletarian
origin which gives to the class struggle in the peasantry a dynamic which
precludes the bourgeois Kuomintang co-opting the movement, In Bolivia
an uprising led by an industrial proletariat, the same elements as in China
in the 1920%, develops but no leadership is capable of igniting the move-
ment of the landless and poor peasants and the bourgeoisie can base
itself on the peasantry in order to contain the uprising. In Cuba the
rural question is to the forefront from the begining and only elements
of the urban proletarial, which is dominated as a whole by a reformist
communist party, play a supportive rule and even then in a minor way,

Once in power however the particular way in which the elements of
the process have combined continue to exert a decisive effect. In China
for example the bureaucratisation of the party produced by the condit-
jons of peasant struggle and the influence of Stalinist ideology, means that
right from the oulsel the foreign policy is not one hased on the
internationalism of the proletariat, but an the interests, expressed in the
theory of socialism in one country, of & ruling bureaucracy. In Cuba, although
although here the line of the Castroite leadership was more ‘left’ than that
of the CCP ever was. nevertheless the leaders of the revolution expressed the
particular brand of guerilla theory formed on the basis of the way in
which they had come to power.In addition, while there was at least in the
gurly stages of the revolution, not a priveleged bureaucratic layer in the
sense in which one developed in the USSR, nevertheless the predominance
of the army in the state structure, itself a product of the way in which
Castro had come to power, and the lack of proletarian democracy, produc-
ed inevitably nat merely the guerillaism of the early period but also the
openly right wing shift of the recent past, Only the introduction of
proletarian democracy into Cuba can halt this process. In every case
we have examined however the same elements appear although in different
combinations and rempos. This last point should however surprise only the
hopeless empiricist. As Lenin put it, although “history as a whole follows
general laws it is by no means precluded, but, on the contrary presumed,
that certain periods of development display peculiarities in either the form
or the sequence of this development,” (133) The question that must
therefore be asked is whether the elements of the process are still those
analysed by Lenin and Trotsky and the "law of motion™ of the revolution-
ary process can still be derived from them, or whether different elements,
which are not explicable in terms of ‘original combinations’ of the basic
forces analysed in theoretical concepts by Trotsky are requided for
explanation. Can the 1aw of motion’ of these development be analysed
in terms of the combinations of the basic forces analysed in theoretical
concepts by Trotsky, or is it necessary to introduce new concepis. So far
as the theoreticians of for example the Chinese and Cuban revolutions
are concerned they apply the method of generalisation and not the
Marxist method of abstraction. In the theories ¢f Lin Piao the explicit
theory , although not the actual practice, of the CCP is generalised so as
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to replace the concepts of peasaniry, working class, national bourgenigie

ete with the concept of the world wide ‘cities and countryside’. Similarly

in the “focaist™ theories of Debray the particular experience of Cubg

18 generalised. ( In fact this generalisation js again inaccurate but that is

not the main point here)” Similar examples can be fopnd in the theory of

Pablo, Marcuse, Gorz and many others. In each case 3 conceptual system

based on an apparent analysis of a particular situation is peneralised into

a ‘rule’. In reality however none of these ideas can satisly the basic

scientific requirements of 2 Marxist theory, that is tb say they cannot

give an analysis of the ‘inner mechanian' of the entire Process= [rom

the cases of the Cuban, Chinese and Bolivian revolutions to tha

internal crisis of the workers states 1o the revulutionary events of May

1968 in France. In every one of these theories we merely have the

empiricist coneept of the ‘rule plus exceptions”. In fact nothing that

has occurred in the re volutionary process defies analysis in terms of the

basic concepts of Trotsky and Lenin, and indeed it is anly these concepts
| which can expluin them, Does the fact that i) certaim countries the class
struggle has emerged first in the couniryside and not in the cities in any
way contradict the primesy revolutionary role of the urban wor king class?
Not at all. Within the capitslist system it is inconceivable that the indust-
rial working class remains anything other thun the declsive revolutionary
force. The numbers, concentration, arganisations of the lndustril
proletarial make it on a world scale the revolutionary class par
excellence. [t is only those who substitute empiricism for Marsism who can
believe that because of the particular role played by the rural class struggle
in certain parts of the revolutionary process this means that elaments of
the (usually unanalysed) ‘peasantry” have now replaced the proletarial
as the key revolutionary force, Similarly does i1 i anyway alter the
Marxisl analysic of Stalinism that i certain circumstances bureavcratic
parties have been able 1o destroy capitalism, does this mean Stalinism
is now no longer counter-revolutionary on a world scalen the contrary
the entire experience of events such as the Chinese revolution shows
clearly how a bureaucratised party such as the CCP acts classically 1o
defend its interests. The fact that such a process has allowed the destruc-
tion of capitalism in part of the world indicates not a1 all that we must mow
alter our conceptions to believe that bureaucratised parties will carry through
the world revolution. It is only these who hold the empiricist formula that
statemenis true of the whole can be read back into the parts who can
aceept this. In terms of the world process the Chinese bureaucracy for
example, as we have seen, plays a profoundly counter-revolutionary role
67) If however i1 is necessary to reject the theories developed by the
generalisers of the Cuban, Chiness aod other experiences, nevertheless
does this mean that Marxism has pothing to learn from the experisnces
and theories of these revolutions Are we to conclude, as do the epigones,
that a man like Guevare has contributed no thing which Is of interest
On the contrary we think that Trotskyism has much to learn from the
Chinese, Cuban und Vietnamese revolutions just as it has from the msuccess
ful revolutions of Spain 1936, France in 1968, Bolivia i 971 et
On the questions of the analysis of the peasantry,of the role of the armed
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struggle and 50 on the theoretical development of Trotskyism has been
extremely slow. Great disasters have occurred, such as in Vietnam at the
beginning of the second world war, because of a failure to develop
theoretical analysis of these questions. The point however, as always in
Marxist theory, is that it is the total theory which defines its parts. The
contributions of Guevara and others are of great value if redefined in
terms of Trorskyism. Take, for example the declarations of the

OLAS conference. Here there existed many individually correct
formulations on such questions as armed struggle, the role of the

national bourgeoisie and so forth. For example the following is an
absolutely correct charactedsation of the situation in Latin America

and the eolonial world in general *“The organic weakness of the

Latin American bourgeoisie is shown In its inability to crush the large
Latifundia and thus open the way to agricultural development and the
growth of an internal market. This weakness is a result of the inter—
Jocking of interests of the bourgeoisie with large financial interests

which binds together finance capital, industrial bourgeoisie and land-
owners into a compact bloc which is directly tied to the army and which
thus holds all the decisive levers of political power. I is absurd in

these conditions to believe that the bourgeoisie will lead any movement
against the old oligarchy or against imperialism.” (134) However the
theoretical problematic within which these ideas were situated helped
tead sections a whole political generation of Latin America revolut-
jonaries into putchist and focoist dead ends. Trotskyism readily leams
from revolutionary experience but it does so by integrating that new
knowledge into its owa theoretical framework. Nothing which has so far
occurred in the world revolution indicates that what is required is a
changing of the basic theoretical concepts of Trotskyism although we can
expect to see many ‘original combinations’ of the basic elements of the
process in the future colonial revolution for as Lenin noted “the subsequent
mevolutions in Origntal countries, which possess much vaster populations
and a much greater variety of social conditions, will undoubtedly display
even greater distinetions than the Russian Revolution.” (135) However
these ‘greater distinctions” will of course not be arbitrary to be analysed
on the basis of pragmatism. They tou will represent * an original
combination of the elements of the world process.”

{68) In conclusion it must of course be sait that the way in which the
elements of the revalutionary process interact is not immaterial to the
eventual outcome of the struggle. Unfortunately it is not the case that
the only outcome of the world revolutionary struggle is the transition to
socialism. There have been epochs previously in which the result has been
the mutual ruin of the contending classes and un Immense historical
retrogression. The revolutionaries therefure cannot sit back and
contemplate development, Fatalism hus nothing in common with Marxism,
Time s not unlimited, Take for example the Chinese revolution. With a
correct policy from the Comintern the proletariat could have seized power
g Chisia in 1927, )F they had done so the developments of the last forty
eaes would have been entirely different. In particular in the midst of an
sonal upsuree the Sialinist wing of the Bureaucracy in the USSR would
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probably not have been able 1o consolidate its hold, with all that that would’
have entailed for the world revolution. Instead however niot until 22 years
later did a Chinese Communist Party, profoundly burssucratised through
being based on rural and not urban class struggle, come to power,

Even then it had an enormous impact in stimulating revalutionary struggls,
but by the time this occurred the uneven development of the world revol-
utionary prozess had produced 1 new combmation of the alements which
had been present in 1927, The world communist movement was fully
Stalinised and the very bureaveratic deformations of the CCP lead it 1o
become ane of the main obstacles to warld, and particularly Asian,
revalution, Trotskyism is not voluniarism. It does not believe sogial

forces can be changed at will, it doas not believe world history is formed.
on the basis of ideas. However it does recognise that so far a8 the action

of revolutionaries is concerned it s not possible to sit back and expect
goctal forces 1o ‘automatically’ produce socialism. Without eonsclous
iiervention based on an analysis of the elements of the world social
process and how they combing in any conjuncture, the development of
capitalism is just as likely 1o lead to barbarism as it is to socialism,

The role of the national bowrgeoisie.

69) So far we have analysed how the basic elementis of the Theary of
Permanent Revolution knit together to allow an analysis of the law of
motion of the world revolution as it appears in the colonial states. To
develop the theory 1o the point were i can be used asa ool of interven-
tion however it is necessary 1o examine in greater detail some of the forees
conceptualised in the jdeas of Trotsky and Lenin. Tha first element which
must be analysed is the role of the colonial bourgeaise, for it is precisely

in this gres that the distinetive leatures of Permanent Revolution, and
thelr oppostion to all Soclal Democrmtic and Stalinist vardants of Menshey.
ism, are most apparent. In particular it is necessary Lo analyse how the
development of imperalism does not strengtheén the contradictions between
the native bourgeoisie and the imperialist ruling olass, but on the contrary
ties the colonial bourgeoisie ever more tightly into the imperialist vice.

In Latin America, for example the reintegration of the underdeveloped
economies into the world productive process, after the world erisis of
capilalism of the 30, sipnified 1 subordination of capital accumulation
there to the world laws of accumulation. (136) The embryonic
bourgeoisies were forced 1o altempt 1o invest on a scale of production
dictated by the need to compete on the world market. This created units
of a far greater productive potential than could possibly be absorbed by
the internal market given the concentration of incomes and the slow
development of productive employment. To compensate for this
imadequacy the national capitalists were forced to cut back production
and raise the price of goods, . But doing this brought them into
sharper competition with foreign firms. Little by little the stranglehold
of foreign capital intensified. The bourgenisie is crushed ever more
firmly between the foreign capital and fear of the peasant and proletarian
MAsses.
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{70) Another classic example of the vacillating and helpless colonial
Bourgeoisic can be seen in the present struggle saking place in Bengal.
The bourgeois Awami League of Bast Bengal led no real liberation
struggle against the invading forces of Yahya Khan. It rightly feared

thai any struggle would rapidly tend to develop a dynamic taking it
outside bourgeois control. This is why the Easi Bengal bourgeoisie was
fncapable of any action. Instead of preparing the workers and peasants

for a prolonged and determined struggle for independance, the Awami
League did everything in its power to reach a compromise with Yahya
Khan. It was opposed 1o independence, struggling only for autonomy.

It based its hapes on help from the United Nations and from the internatio-
nal bourgeoisie, beginning with the Indian capitalists. It chose the pro-
imperialist Indian bourgeoisic in preference to the arming of the

Bengali masses. Finally this Indian bourgeoisie did step in - with the aim of
crushing any left wing independence fighters just as much as with the aim
of destroying the rival capitalism of Pakistan. Even then the Bengals
bourgeoisie, with ‘independance” handed to them on a plate, were compl-
etely incapahle of stabilising the situstion. They cannol develop a national
capitalist economy and in consequence cannol meet any of even the
elementary needs of the masses. Bengal will remain in turmoil witha
historically helpless bourgeoisie until a leadership arises capahle of

rising up and showing the way 1o crush the native hourgeoisie simult.
aneously with, and as the precondition for, destroying imperialist domin-
ation.

(71) For the colonial and semi-colonial countries. therefore, the theory of
permanent revolution signifiss “that the complete and genuine solution
of their tasks of achieving democracy and national emancipation is
conceivable only through the dictatorship of the proletarial as the leader
of the subjugated nation. above all of its peasant masses"(137)

As the bourgeois democratic tasks can only be accomplished by the
dictatorship of the proletariat, it follows that the possibility exists, that
the proletariat of the oppressed countries. if it carries behind it the
peasanl masses, may take power more rapidly than in the advanced
cpitalist countries. One of the key ideas of the theory of permanent
sevolution, as Trotsky applied it to Russia, was thal uneven and combined
development would foree the proletariat of this backward capitalist
country 1o seize power first: “We have in the final analysis explained the
October revolution not at all through the backward state of Russia but
through the law of combined development. The dialectic of history

does not admit states that are purely and simply backward ...

Everything consists of concrete reciprocities ... It was only because the
demoeratic Russian petty bourgeoisie could not fulful the historical

tasks, which had been carried out by their counterparts in the West)

that the Russian proletarial achieved power before the workers of the

West. " (138)

(72) The importance of the agrarian and national questions gives the
peasantry, which. generally, makes up a majority of the population of
backward countries. an extremely important role: ““Without an alliance
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of the proletariat with the peasantry, the tusks of the demoeralic revalu-
tion cannot be solved, nor even sariously posed, But the alliance of
these two classes can be realized in no other way than through an irr-
econciliable stroggle against the influence of the national liberal bourge-
misie.” (139)  This thesis was sccepted by the revolutionary [irst
four congresses of the 3rd Intemational when it rejected the Menshevik
(and lateyStalinist) theory of revolution by ‘stages’ Lenin stated (hat
“are we 1o consider as correet the assertion that the capitalist stage of
aconomic development is inevitable for backward nations now on the
road to emancipation ... We replied in the negative.” (140)

It is only the Stalinists, who have in latter days resurrected the Menshevik
theary of inevitable stages through which the revolution must pass and have
in consequence re-introduced the concept that the wsk of the communist
parties in the colonial world is to form a bloc with the national bourgeoi-
sie whereas in lact, as Lenin noted, the “bourgesise of the oppressed
countries, while it doss support the national movement, is in full accord
with rhe imperialist bowrgeoisie ie joins forces with it against all
revelutionary movements and revolutiogary clesses. " (141)

(73) The most characteristic example of Stalimst practice and theory

i provided by the Chinese Revolutions of 192527, In this period

the Stalinist leadership of the Communist International declared that

for the colonial and semi-colonial countries, the ohjective could not be
the destruction of capitalism und the establishment of the dictatorship

of the proletariat supported by the peasantry, The chjective could be
achieved by a coalition of classes, including not only the working class
and the peasanury but also the national bourgeoisie, Such & solution had
nothing in commaon with that envisaged by Lenin for Russia in the course
of discussions before the 1905 revolution and which he had finally ahand.
oned in April491 7. Lenin never envisaged colluboration with s section

of the bourgeoisie. Further, during the Chinese revolution of 1925, the
leadership of the Communist International presented the Kuomintang

a$ a 'bloc of classes’ inside which the membess of the Chinese

Communist party must dissolve and integrate themselves. The result

af this policy was the massacre of téns of thowsinds of Chinese
Communists.

(74) The example of China has been repeated with monotonous, and
horrifying. regularity by Stalin and his successors. To give only a

few examples there is the case of Nasser's Egypt. the Indian Bourgeoisie,
the Peruvian mulitary junta, the Ceylonese cligue and the support given

o numerous military resctionary dictatomships in Africa. Fundamentally,
behind all these examples, there is the Menshevik theory of revolution

by stages. with the thesis that the proletariat must, in the firet stage’
suppurt that section of the “national bourgeoisie™ which s thought to

be capable of accomplhishing the tasks of national liberation, Little or

no difference from this theory has been shown by the Chinese leadership
which bears. 1o say the least, the heavy mark of Stalinizm, At the level

of theory. the concept of the “block of four clisses™ remains typically
Stalinist, OF course. in 1959, 10 years after the victory of their revolut-
ion, the Chinese leaders came forward with a theory, which they called
“uninterrupted revolution by sisges™ attempring 1o theorise their
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practise and accidentally even came nearer to the theory of permanent
sevolution through that. But they tried through this theory 1o justify
their own political past by artifices which attempt to save th Stalinist
theary of a “bloc of classes.” Secondly at the level of practice, a typical
example is the attitude of the Maoist leadership towards the Sukamo
government in Indonesia, Here, Aidit, leader of the Indonesian Commun-
it Party, was congratulated for his participation in the government of a
state which the CCP chose to call ‘semibourgeois. and ‘semi-proletarian’.
This preceeded by only a short period the massacre of hundreds of
thousands of workers and peasants by the bourgeoisie with whom the
Indonestan Communist Party was supposedly in alliance. Mao Tse Tung
incidentally declared that, under the leadership of the Communizt

Barty, the Indonesian people would go forward fram victory to victory.
The line of the Chinese bureaucracy remains firmly within that of the
thearetical framework Af Stalinism and, like the Soviet bureaucracy, it
has only succeeded in leading its. followers from one disaster to

another. Given the present line indicated by the visit of Nixon to Peking
the preparation of further defeats will be the main result of the activity
of the Chinese Communist Party.

(75) In apposition to the theory of stages Lenin and Trotsky always
insisted that the basis of the revolutionary movement is the alliance of
proletariat and peasantry ( as opposed Lo that of proletariat and bourge~
gigie. ) 1t is this which united them sgainst Menshevism. Lemin rejected
the theory of stages and alliance with the bourgeoisie as follows in
discussing the 1917 revelution, ** The Russian Revolution is a bourgeois
revolution, said all the Marxists 8 Russia before 1905, The Mensheviks,
substituting liberalism for Marxism, drew the following conclusion from
this: the proletarial musi not go beyond what is acceptable to the
bourgeoisic and must pursue a policy of compromise with them. The
Bolshevik's said this was a bourgeois-liberal theory ... The preletariat
must carry through the hourgeois-democratic revolution to the end

not allowing itselfl 1o be ‘bound’ by the reformism of the bourgeoisie.”"(142)
However, in an epach of imperialism the prablems of the bourgeois revol-
ution can no longer be solved on the basis of the capitalist mode of prod-
etion and hence cannot be solved by the bourgeoisie. Capitalism cannot
even solve the immediate problems facing the working class. Trotsky had
sutlined this even in 1905 when he had described the effect that would be
produced by the attempt of a revolutionary workers and peasants govern-
ment to actually introduce the democratic programme of the Bolsheviks and
their slogan of the “democratic dictatorship af the proletariat and
peasantry’’. Take for example the eight hour day, Trotsky says “As is
known, this by no means contradicts capitalist relations. and therefore

it forms an item in the minimum programme of Social Democracy. But let
us imagine that actual introduction of this measure during a period of
revolution ... there is no doubt but that this measure would meet the
organised and determined resistance of the capitalists in the form, let us
say, of lockouts and the closing down of factories . . What should the
government do? A bourgeois government, however radical it might be,
would never allow affairs to reach this stage because, confronted with
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the elosing down of factories, it would be lefl powerless ... Fora
workers governmant there could only bz ane way oul: expropriation
of the closed factories and organisation of production in them on &
socialised basis ... The very fuct of the proletariats representatives
cnlering the government, not as powerless hostagas, but a8 the leading
force. destroys the border line between minimum and maximum
programme: that is to say, it places collectivism on the order of the dey. ™
(143) These prophetic words could have been wrilten as a seript
for the Russian revolution. Lenin later echoed them precisely when he
described what had aciually occurred in the 1917 revolution.
“Beginming with April 1917, however, long before the Octaberravolut-
jon, that is, long before we assumed power, we publicly declared and
explained to the people: the revolution cannot now stop af this stage,
for the country has marched forward, capitalism has advanced, ruin

has reached fantastic dimensions, which (whether one likes it or pot)
will demand steps [orward, 1o socialismr .. To attempl to raize an
artificial Chinese Wall between the first and second (stages), to
separate them by anvthing efse than the degree of preparedness of

the proletariat and the degree of unity with the poor peasantry, means
to distract Marxism dreadfully.” (144) These words should be engraved
in the mind of every revolutionary in the colonial world, for this is
precisely the central concept of the Permanent Revolution.

The role of the pessantry in the colonial revolution,

(76) We,nnalysed in a previous section how it is the relation of the urban
proletariat to the class struggle within the peasantry that is the key to,

the process of Permanent Revolution, However this alliance is a pon-
symetrical one in that while the peasantry may supply a major part of,

or even the main, physical foree in the revolutionary process, nevertheless
as a pedlitical forge its influence s relatively zero, The only aim it can pose
‘as a whole' is the division of the land, and this is utopian under conditions
of capitalist production. The peasantry is too divided along class lines to
provide a political programme for the reconstruction of society. Like
elements such as the ‘middie’classes, it falls always under the political
domination of either the proletariat or the hourgeoisie. However the dynamie
of revolution created by the process of uneven and combined development
is enormously complicated by the fact that the difTerent modes of prod-
uction represented by feudal and capitalist social relations do not exist

in two separate and autonomous spheres. The 'peasaniry’ & not a mono-
lithic blac. On the contrary development of capitaism continually

breaks up the old relations of preduction within the countryside, and
shows up the hollowness of the idea of 3 ‘peasant’ class interest

while creating the basis for class struggle within the peasantry. There

are therefore at least two elements in the situation in the colonial

states, firstly the struggle of aff the peasantry against the landlords and
secondly the class struggle within the peasantry. It is this latter which
provides one of the keys 1o the whole situation in the colonial revolut-
jon, If the proletariat cannot divide the peasantry along class lines and

the peasantry acts ‘as a whole' then the proletanat will find itself
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Thus as Trotsky pointed out ‘the distribution of the landlord’s land
amongst the peasantry ... made impossible a feudal-monarchic restor-
ation” but was “not in itself a guarantce against bourgeois counter-
revolution.”(145) The entire process of the revolution developing
through the bourgeois democratic to the proletanan stages in fact as
Trotsky noted, depended on the ability of the proletariat to utilise the
class contradictions within the countryside. It was kev to “carry the
class struggle inlo the villages™ and to open up “the antagonisms between
the village poor and the village rich, between the agricultursl proletariat
and the agricultural bourgeoisie "' (146)

(77) The basis for this class struggle is of course the way in which the
development of capitalism creates within the countryside the division of
the peasantry along capitalist lines and the way in which even before

this social differentiation fully develops a complex structure of renting,
usury etc. is established. The poor peasants are less and less able Lo
maintain any status as independent producers. Thus for example in

East Bengal a situation exists whereby even ten vears ago over 26%

of the rural population were landless labourers and by now this figure
exceeds u third of all cultivators. Over half the farms of those peasants
who do have land to till have less than 2.5 acres of land. (147) The dev-
elopment of this class differentiation within the peasantry has been enorm-
ously speeded up in this century and explains the almost continual peasant
upsurges in S, Asia. It is precisely this most intense breaking up of classic
peasan! forms which also lies at the social base of, for example, the

‘success of the Vietnamese revolution, Here 60% of the rural population

is landless and middle and poor peasants having just sufficient or less

than sufficient land to live on comprise 36% of the rural population. (148)
The task of the political organisation is therefore precisely to accent the
elass contradictions within the countryside and to march “‘with the poor
peasants. with the semi-proletarians, with all the exploited, againss
capitalism, including the rural rich, the kulaks, the profiteers.” (149)
{78) The dynamic created by the process of Permanent Revolution is
immensely complicated by the interrelation of landlords, bourgecisie,
proletariat as it determines the class struggle within the peasaniry. Against
the landlords the entire peasantry is united. Similarly the contradiction
between the bourgeoisie and the proletarial is irreconcilable. However
between the bourgevisie and the landlords, between the proletaniai

~and the peasantry, between bourgenisic and peasantry elc an £normaous

number of variants of relation and dynamics of struggle are conceivable.
Thus if we take again as an example the case of the two parts of the

now defunct country of Pakistan we find that in the West the bourgeoisie
and the landlords are completely inlerinked and massive scale land-
holding relations exist with 1.25% of lundowners holding 31.2% of all
land under private ownership. There also exists a massive rich peasant
section which owns another 21% of land. In East Bengal on the other
hand (oncel*East Pakistan’ and now ‘Bangla Desh’) the great landlord

‘element was removed by a land reform aimed at getting rid of Hindus.

{150) The exact way in which the political party has Lo act to unlock
all these contradictions of course depends on the way in which the



precise dynamic of strugele opens out. In areas of Asia, such as India
for example, the class struggle within the countryside may be at any
poit in time a1 a far higher level than the struggle of the urban proler-
ariat. In this sitbation the proletarial right form the beginning may have
tas bring to the forefront the question of the class struggle within the
countryside. This variant is increasingly likely as the differentiation of
the peasantry continues. In other situations however the proletarian
party may on the contrary heve (ol bring 1o the forelront those
demands which nire all the peasants against the landlords a5 oppesed
to those which divide the peasantry amongst themselves. This latter
variant wis what necured in Russia (or example. Here Lenin notes of the
victory of the Bolsheviks that “We carvied the bowgeods revolution
tor ity comclusion. The peasants supported us as @ whole .. The Sovieis
united the peasants in general. The class divisions amongst the paasants
had not yet come into the open.” (151) In that situation the taclics
of the Bolsheviks were ** First, with the ‘whole’ of the peasants against
the monarchy, against the landowners ... Then, with the poor peasants,
with the semi-proletarians, with all the exploited ageinst capitaiism. ' (152)
These differences of rhythms of struggle means that the way in
which the precise forms of the transition to to the crushing of capitalism
take place can be enormously complex. If the class differentiation of the
peasantry starts only @frer the urban working class has sefzed, or is on the
brink of seizing, power then it may be impossible to imstall “at one blow™
the dictatorship of the proletariat for "A government resting directly
on the proletarial, and through it on the revolutionary peasantry, does
not yet signify the socialist dictatorship™ (153) Thus in Russia in 1917
nathing could be more crude to bebeve that the February revolution was
a pure ‘proletarian’ one. In February the chiefl tusk of bourgeois democratic
revolution, the solution of the agrarian problem, had not even been
started let alone completed. Similarly in October the revolution
instiluted 4 regime as Lenin noted that in many respects far more
bourgeois than it was “profetarian’. In particular “The dlass divisions
amangst the peasants ... took place in the summer and autumn of
918" (154) Far from the revolution of October 1917 being o purs
‘prolotarian® revolution, Lenin notes that “down 1o the summer and even
autumn of 1918, our revolution was (o 3 large extent a bourgeais revol-
ution.” (153) However of course it was 4 ‘bourgeois revolution’ with the
‘exceptional’ quality that the apparutus of the bourgeois state had been
smashed. Nothing could be more formal however than to make a ‘rule”,
as du the Stalinsts, that always there will be a stage in which the proletar-
fat marches with the peasantry 'as 4 whole’. On the contrary in the present
period the analysis we huve given, and the actual experience of China
and India in particular indicates, the process of class division within the
pesisantry will start at the begivming of the revolutionary process, and
not, us it did in Russa, only emerge towards the end. As Tratsky noted in
the case of China “There will be practically no such stage as the first stage
of our Detober revolution in which the kulak marched with the middie and
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that the class struggle within the peasantry does not of necessity ‘wait’
for the completion of ‘stages” of the revolution that the dynamic of revol-
ution in the colonial world can be understood today. By a failure Lo
understand this the various varieties of Menshevism and Stalinism condemn
themselves to eternal fallures.

(79) It is clear from the analyses which we have just made that the actval
process of Permanent:Revolution is immensely complex. In Russia, even
before the revolution, Trotsky could analyse that the most likely variant
was that the nature of the old regime Would mean that ““The abolition
of feudalism will meet with support from the entire peasaniry” (157)
whereas in China, as we noted,, the class division of the peasantry would
appear immediately and prevent any such move of the peasaniry "as a
whole' However no matter what the particular interrelations between the
various layers of the peasantry there & no justification whatsoever for
holding, as do the Maoist bureaucracy, that in the colonial world the
peasaniry is able 1o replace the profetariat in either the political sense -
as we have seen the very nature of the peasaniry makes it incapable of
formulating programmes for reconstructing society under its leadership -
or in the organisational sense, for, if the increased class differentiation
within the peasantry makes it now easier for the proletarial (o win over
decisive sections of the peasantry, then nevertheless it should never

be forgotten that “The strength of the proletariat in any capitalist
country is infmitely greater than its proportion in the total population.
This is due to the fact that the proletariat is in economic command of
the central points and nerve centres of the entire capitalist system of
sconomy and aleo because the proletariat éxpresses politically and
economically the real interests of the vast majority of the toilers

under capitalism.” (158) Nothing which has occured since 1919

which refutes this. The immense struggles, even in this year, of, for
example the proletariat of Argenting, shows that the industrial
proletariat remains the decisive organised force within the colonial
world, If in the recent past period it has remained relatively quiescent

in certain countrigs this is largely due Lo 1 those very Stalinist and neo-
Stalinist parties which seek to tie the proletariat Lo sections of the

bourgeoisie.
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Sectionk:
The Long
Boom

(R0} ln previous sections we have considered the politics of the Stalinist
bureaucracy.the role of peasuatry and the nature of the national
bourgenisie. None of these groups however, cun be considered as provid-
ing the main protagonists (n the transition to soctalism No malter how
the different elements of the world revolutionary process combine In
gertain countrics, on a world scule the decisive struggle is still between
the hourgeoisies of the various capitalist states and the world proletariat.
It is therefore on this fundamental contest that the strategy of the
revolutionary organisalions must be based and it is therefore around rhis
siruggle that the construction of the Fourth International will be carmed
oul . The first principle of this struggle in the epoch of imperialism is as
Trotsky wrote In his criticism of the draft programme of the Stalinised
Comintern. “In our epoch which is the epoch of imperialisma.e. of
wirrkd ecomomy and werkd politics... not a single communist party

win estahlish it programme by proveeding solely or mainly from
conditivns and tendenicies af development in its own country "

The Background to the Buom,

(81 Trotsky never for ane moment doubted the correctness of the fund
amental princtple of Bolshevism. However he also realised that the Fourth
Internutional rose out ol “the greatest defeat of the proletanat in history™
(139} In fuct as Trotsky had noted, *The revolutionary ehb-tide that had
begun In 1923, that is, after the defeat ol the revolutionary movement in
Gormany . had assumed international proportions... *We must aim far ahead
I repeated dozens of times? We must prepare for a long and serious strugglé.”
(1603 Trotsky also knew that simply to have the caorrect programme Was no
purcces. On the contrary that programme could only possibly become an
wstrument of mass struggle in a period of rise of world revelution and not
50



of its defeat. For example he wrote the following at the time of the
crushing of the Chiness revolution il 1927, *Many younger commdes
{hought the patent bankruptey of Sralin's policy was bound to bring the
triumph of the opposition nearer. During the first days after the coup
d'etat of Chiang Kai-shek, I was obliged to pour many a bucket of cold
water over the hot heads of my young fricnds .. | tried to show that

the opposition could not rise on the defeat of the Chinese revolution.
The fact that our forecast had proved correct might attract one

thousand, five thousand, or even ten thousand new supporters 10 us. But
for the millions, the significant thing was not our forecast, but the fact of
the crushing of the Chinese proletariat.” (161) In general Trotsky pointed
out that “'Since 1927 we have had a long serles of defeats.we are similar
to u group who attempt to climb 4 mountain and who must suffer again
and again a downfall of stone, snow, ete. In Asia and Burope is created

a new desperate mood of the masses. They heard something analagous o
what we say ten ot fifteen years ago from the Communist Party, and they
are pessimistic. This is the general mood of the workers. It is the most
general reason. We cannot withdraw from the general historic cument -
from the general constellation of forces... We are o small boat in &
iremendotss current, There are five or ten bouts and one goes down and we
say it was due to bad helmsmanship. But that was not the reason - it was
because the current was ton strong ... the defeat of the Popular Front was
the proof of the correctness of vur conceptions just as was the extermin-
ation of the Chinese workers. But the defeat was a defeat and it is directed
against revolutiomary tendencies until @ new tide on a higher level will

4

appear in the new time.” (162)

{82) However the very weskness produced by this historical situation
made the question of the Fourth tntermational for TrotsKy more vital
than ever for “The Fourth International as a whole is undoubtedly much
hetter equipped theoretically and to a much greater degree assured
against vacillations than any of the national sections separately™ (163)
Furthermore the necessaty of revalutionary International arises from
exactly the same theoretical raots as the need for a demosratic centralist
revolutionary party in a single country. That is to say il signifies the
necessity of centralising the experience of the intervention in the class
struggle for the task of theoretically working on this experience for its
elaboration as part of the programme of the organisation. This programme
is of course nol an academic commentary on world reality but is the
basis for an attempt to change that reality. As such it can be tested

only on a world scale. (164) The entire last years of Trotsky's life was
therefore devoted 1o creating an international party based on a cadre
which had assimilated the fundamental concepts of Bolshevism.

(83) When Trotsky, after 1933, set about building the Fourth International,
he built into its theoretical foundations the basic principles of Balshevism.
In particular, 1o summurise previous discussion a1 this point, he Insisted

on the world nature of the revolutionary process, the need fora
revotutionary party and therefore for a revolutionary international, the
inability of capitalism in the jmperialist epoch to meet even the immed-
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ate needs of the masses-with all the consequences of this for revolutionary
sirategy, the 'eading role of tha urban proletariat in the world revolution,
the class struggle within the peasantry. but the impossibility of a peasant
party, the inability on a world scale of the national bourgeoisie to Yolve
the problem of the bourgeois democratic revolution in the colonial states,
the impossibility of Socialism in one country, the fact that the USSR was
a workers state but une politically governed by a bureaucracy which

could not be removed peacefully and which, although it was impossible

for it to share power with a hourgeoisie and it was therefore in its own way
forced to defend the social base of the USSR, was interested in defending
its own position and, becausze that position was threatened by any move-
ment out of its control, was 8 counter-revolutionary force on a world scale.

{84) However although Tiaiz"y , basing himself on and extending Lenin,
analysed the basic elements af the world revolutionary process, he

wis incorrect as regards his concrele assessment of how these elements would
precisely combine in the conjuncture af the Second World War . He held
that capitalism could not escape from the shump and that Stalinism could
not survive the wars. Such errors of conjunctural analysis are of course
common among Marxist (Marx for example foresaw proletarian revolution
in the 1840, Lenin at one lime remarked that he would probably never
live to see the revolution) and do not in anyway, as we have seen, lead us
to modify Trotsky's and Lenin’s analytical categories. All that has occurred
is that the process of uneven and combined development has caused the

different elements of the process to work themselves out in different
concrete ways, Thus for example the erisis of Stalinism has not been a

sharp cataclysmic one bul & prolonged one, the crisis of capit=lim has not
worked itsalf out in the form of a sharp slump bul in the exacerbation of
contradictions during a long boom ete. However it is not, of course, the test
of Trotsky's theory, as we have noted in the case of the colonial revolution,
whether he made a precisely correct analysis of a given conjuncture. | jsa
fquestion of whether the concepls of the theoryol Permanent Revoluiion
are capable of revealing the laws of motion of the process, or whether

they must be replaced with a different problematic,

#5) The first challenge to Trotsky's views, and indeed to the whole of
Marxism, came from ihose who held that an abscence of a slump after
Warld War Two invalidated the economic analysis of Marx. Certainly there
is no doubt that Trotsky quite frequently made the serious theoretical
mistake of deducing from a statement true of the epoch. that capitalism
is in a period in which it holds back the productive forces and has a
tendency to stagnation, that capitahsm  must, at any given point in
time, be stagnant. It s this fact which explains some of the more bizarre
ideas of some of his “followers’. (165) However, as we noted in part one,
this conclusion was in sharp contradiction to Trotsky's general
theoretical framework which insisted categorically that there could be no
gutomatic collapse of capitalism, and that if the proletariat did not seize
power then capitalism would have created the possibility of a new, temp-
orary, lease of life, As we noted before he posed and answered the queslion
as follows *Will the bourgeolsie be able to secure for itsell a new epoch
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of capitalist growth and power? Morely 1o deny such a possibility, counting
on the ‘hopeless’ position in which capitalism finds itsell would be
revolulionary verbisge.” (166) 11 was precisely the failure, due Lo the
policy of the Stalinist parties, of the European proletariat to seize
power in the period during and after the Second World war thal created
the conditions for a new expansion of capitalism, Trotsky had sgain
specifically foreesen such developments when he wrote “Independently
of the vonscious activity of classes .., (oo) crisis can be by ixelf the
Tast crisis” . I the party of the working Class, in spite of favourable
conditions, reveals itself incapable of leading the proletariat to the
seizure of power, the 1ile of society will continue necessarily upon cap-
italist foundations™ (167) However, the shility of capitalism to enter

a period of boom since 1945 in no way alters the character of the epoch -
not merely has capitalism definitively por stabilised itself in the half

of the world dominuted by coluniualism and neo-colonialism. bat it is
also clear that the stabilisation of capitalism had not in any way

altered any of thal system hundamental contradictions, and tha
impenalism has already entered a new penod of crisis.

(86) 11 is worih noting that Trotsky s mistuken conjunctural predictions
that capitalism would be incapable of stabilising itself in the impenalist
centres was shared by almost all Marxist economists. Far too

much influenced by the parbicular cireumatances of the 15307 .

one particular form of crisis, Slump, had become identificd as the
distinguishing, or even defining, feature of capitalism. In consequence
the fact that capitalism entered a period of boom was taken by vulgar
Marxists, for example Strachey.as an indication thal capitulism had
dizappeared and been replaced by “post industrial society’, *post-
capitulist society” sle., and was greeted by bourgenis economisis

as a definite rejection of Morxism, Thus for example Plamenaly stales
that while “we are still commonly speak of England and France is
capitalist countries, they are no longer capitalist in the serse understood
by Marx and his contemporaries.” (168) However this view s precisely
another example of the theoretical mistake of reading back s gencral
law intoagiven point in time. 1t does #of follaw, in the slightest, a5 we
noted in Part One, that beciuse the imperialist epoch is charactudsed

by a tendency to stagnztion that this tendency sctually shows itseli at
any given point in time and therefore the foct that stagnation is nol
apparent in any point of time does not mean that capitalism has
disappeared. Furthermore the fundamental economic formulae

of Marx deal with {contradictory) relationships and not directions

of changeand Marx himsell saw many possibilities in the lines of
development of capitalesm, and noted that extreme contradictory
tendencies were al work, Marx was {or example in no sepse conirad-
icting himself when, in discussing the central productive force he

talked simultanecusly about the grinding down of the proletariat, the
raising of Its cultural level, its atomisation, its concentration in huge
numbers jts relative immiserizsation is ahsolute immserization gte.

All these are different aspects of the seme process. The task of

analysis is not to atiempt to see these elements as mutually exclusive,
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but to see the relation between the different aspects, and from the
amalysis of the underlying social relations to derive the law of motion

of the system of ditfering perinds of time. An excellent sample of the
twpe of contradictory effects involved i illustrated in the following
passage from the Grundrisse. “'Although every cupitalist demands that

b workers should sive, he means only  his own

workers |, because Lhey relawe 10 him as workers, and by no

means does this apply to the remainder of the workers, because

they relate to him as consumers . In spite of all the
stsmulating them Lo consume™ {169) 1t is in fact impossible for

capitalism to develop in one direction only. For example with relation

#o the question of slump, Marx noted that  The periodic

depreciation of existing capital - one of the means imminent in the
capitalist rate of production to check the fall of the rate of profit

and hasten capital accumulation -disturbs the given conditions within
which the process ol circulation and reproduction takes place, and is
therefore sccompanied by sudden shortages and crises in the production
process... The ensuing stagnation of production would have prepared -
within captalist limits - a subsequent expansion of production” (170)

The question, as always in Marcism and as we analysed in the case of

she calonial revolution, is whether the laws of maotion of the situation

gan be derived from the concepis developed by Marx, or whather a

mew sl of concepls of “post-industnal” or

“post-capitalist’, or “post-imperialist” society must be Introduced, In reality
bowever everylhing which has occurred since 1945 is analysable in Marxist
terms and still westifies to the complete contradiction batween the forces
of production and the relations of production, or, us Marx puts it, “cap-
fadist production meets in the development of its productive forces a
marrier which has nothing to do with the production of wealth as such; and
thes particular barrier tesiifies to the limitations. and to the merely historical,
srsrsilory character of the capitalist mode of production:

pestifies that for the production of wealth it is not an absolute mode,
moreover, that at a certain stage it rather conflicts with its dev-lopment™
and “Capitalist production secks continually to overcome these imminent
Barrers, but overcomes them only by means which again place these barriers
0 its way and on a more formidable scale. The real barrier of capitalist
peoduction is capital itsell.” (87 1) Since 1945 the basic operations of capi-
palist production have produced many new combinations of efTects bul the
Basic structure remains entirely the same.

I57) The most generally held thesis conceming e “invalidation' of Marxist
sconomic analysis is the Keynsian one which admits that capitalism suffers
from “defects’ but that these can be overcome through the intervention of the
stabe. Marx is therefore s5°d 1o have ignored the “factor’ of the state. This has
#ven influenced certein Marxist who have attempted to ‘synthesise’ Marxism
and Keynsianism. (172) On these thearies Marxism is essentially a theory of
asderconsumptionsm and the role of the slale is (o increase effective
demund’. Such concepts of course lead to the rejection of the type of
soonomic analysis used by Lenin and Trotsky, and in particular Lenin,
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which, while admitting of course the pher smena of underconsumption,
nevertheless sought the motor of the decay of capitalism not in terms
of this. which could be overcome by the state. but in the law of the
falling rate of profit which Marx described s “The most impartant law
of modern economics.and the most essential one for understanding the
most intricate relationships. From  the historical point of view it is the
most important law  (173) All the Keynesian explanations do not
understand Marx's fundamental point about the nature of erisis

residing in the contradiction between the means and the relations of
production, In this case the point Marx makes is that *The real barrier of
capitalist production is capital itself.” (174) and “The contradiction in
the capitalist mode of production... lies precisely in its tendency towarnds
an absolute development of the productive forces, which continually
eome into conflict with the specific condizions of production in which
capital moves, and along can move™ (175)

(88) 1t is not possible here 1o give a full analysis of the Marxist theory of
economic orisis (176) . 1t is however necessary Lo give a hrief outline

50 as 1o understand that Troisky's remasks cited earlier on

conceming it being the subjective element that would determine the
objective development of capitalism in a given pariod can be seen not

a3 sumething introduced after the event but as an integral part of
Marxism. Once this is done it is easy to see both the significance of the
failure of the Communist Parties to seize power in 194446 and also

the reasons for the post war boom.

(89) Capitalism’s basic structural characteristics limit the extent of the
concsumption of the proletariat. This mean that capitalism is incapable
of expanding on the basis of consumption of means of consumption.

However the capitalist system is continually forced to accumulate and,
In consequence of the limi ted base of consumption of the proletariat it

can only do this by continually expanding the market for means of
production{177}) and continually increasing the rift batween the devel-

apment of the productive forces and the limited possible consumpt-
lon of the masses( 178). However the crisis does nor arise from under-
consumplion (overproduction).As long a5 capitalism can continue to

accumulate by expanding the production of means of production the
system Is “stable”. However the meansof production are not produced

us an end in themselves,but only in so far as they produce surplus-
vilue (and therefore profit). The possibility therefare axists of a contr-
adiction between the needs of capitalism to continually accumulate and
the possibility of doing so at a profit.(179) The result of thisi i that
capitalist production accumulation may, and does,cease at a paint

not where the worlds shortage of use values is satisfied,but at & point
governed by the ability 1o make profit.(180) It 1s therefore the condit-
jons gaverning the production of profit which are the key to understan-
ding capitalist accumulation and crisis. The problem of crisis in no way
stems from factors exrermal to production such as the Keynesian concept
of "effective demand’,
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The rate of profit in Marxist termsisr =5 where s = surplus
¢y

c=constant capital, v=variable capital and r=rate of profit. (181)

rate of profit is then governed by two fundamental ratios. the rate

exploitation s/v and the organic composition of capital ¢/v. It can be seen

any increase in the rate of exploitation will increase the rate of profin,

i any increase in the organic composition of capital will tend to decrea
e it. By determining these two ratios thercfore we define the rate of

This rate of profit then determines investment and accumulation

the possible consequences noted in the preceeding paragraph. The

t of profit thus determines the possibility of any given rate of

=0 rate of accumulation may no longer be sufficiently profitable and

mwestment will slow down or even cease, I this occurs however,

‘and the increase in the production of means of production slows,

then the antagonistic conditions of capitalist distribution come into

play, and in consequence the total product can no longer be realised.

Ceisds resulis with the symptom of over-production .

#91) The rate of profit may as we noted, decline either because of &
decline.for whatever reason in the rate of exploitation,or because of

#n increase in the organic compaosition of capital Considered on a historic
scale Marx showed that the organic composition of capital must

gise _(1B2) This resulis ina fall in the rate ol profit

and conzequently a faltering in the rate of accumulation However

this may occur while an increase in the mass of profit continues (183} In
such a situation , a life and death competitive struggle 15 unleashed | as
the increase in the mass of profit can make up for the decline in the rate
only in the case of the largest capitals.(184)1t 1s important to note

here thal the increase in competition is the reswlr and not the cause of
the fall in the rate of profit, and that this also gives rise (o the phen-
omena of the export of capital (185) In the short term this fall in the

mate of profit may be offset by a slump and the depreciation of m_patal
{186).but this of course introduces its own contradictions.In particu-

lar the process of competition and slump between them produce a
continual tendency towards monopolies which is turn give rise toa

fall in the drive to accumulate(187), However, as we have seen

a capitalism with a drop in the drive 1o accumulate

1.6, with a tendency to stagnation, is s capitalism in ——

permanent crisis. 11 was this tendency that Lenin llD!Edrln ‘ms. ll?mry

of imperialism when he summarised the essence of the imperialist

stage of capitalism as being that of monopoly ;:.aplu‘:hsm, lle notles

“The deepest cconomic foundation of imperialism in nmnﬂpply (188)
and “If it were necessary to give the briefest possible definition af imperi-
alism, we should have to say that imperialism is the monopoly stage of
capitalism "gygy) Furthermore “like all monapoly, il ine:llat:l:.r :‘15_.:1:1:_1&:5
a tendency to stagnation and decay™ (190) and although : the Pﬂﬂ_ﬁlhlllw
of reducing costs of production and increasing profits by introducing
technical achievements operates in the direction of change™ nevertheless
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“the rendency to stagnation and decay. which s characteristic of monopoly
cuntimues fo operate, and in certain branches of industry, in certain countries,
for certain periods of time, il gains the upper hand™ (191) One of the
decisive effects of this is that “An enonnous ‘superabundance of  capital’
has arisen in the advanced countries”™ (192) It is this which determines

all the other aspects of imperialism such as the division of the world,
and, az wa have seen, the export of capital.

{92) It is, as we have seen, the rate of profit, determmed by

interrrelation of the orgame  compasition of capital and the rate

of exploitation, which regulates the accumulation process, As we have
seen, at a given rate of exploitation, an increase in the rate of profit

cuuses the secumulation process to falter and overproduction and crisis

to ensue. However, conversely, given any organic composition of capital,
@ decrease in the rate of explodtation may moke it no longer profitable

tor accumulation at the old rate 1o vceur anul this gives rise 10 a
tendency to the overproduction of capital, (193)This overproduction

is never.of course overproduction in the sense that the warld in tenms

of the needs of use value production, s over endowed with means of
production.but s purely overcapiralisation . This over production of
cupital, produced by the fall in the rate of profit,produces a general

crisis of the system.(194)

{93) We may now summarise. The capitalist system can only retain is's
“stability” by sccumulating. The rate of accumulation is hawever determmed
by the rate of profit which depends on the interrelation of the rate of
exploitation and the organie composition of cupital. As the organic
composition  of capital rises it exercises g do préssing ¢ffect on the
rate of profit which can only be overcome by an increase in the

rate of exploitation. If a given rise in the organic compositlon of
capital oceurs,this can be overcome temporarily by = depreciation of
constant capital, but, given that o permanent fall in the organic
composition of capital is not produced, the rate of profit can only be
maintained by an increase in the rate of exploitation. Bea ring this in
mind we may now examine the particular determinants of the changes
in the two fundamental ratios determining the rate of profit as they
have worked themselves out in the period since the First World War,

(94) As far as the organic composition of capital is concerned there has
been an important stabilisation of this since roughly the late 1920%

of early 1930's, There have been two major studies of this, at least

as far as the advanced <conomies are concerned. (195) Both show
clearly that an important change has taken place. Up 1o 1914 Gilman
estimated that the organic compusition of capital incressed rapidly,

it increased more slowly unti 1939.a0d after that stabilised Mage.
using a different basis of calculation.comes 1o roughtly the same concl-
usion except he thinks that there has been an actual decline jo the
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organic composition of capital since the early 1930751963 Kuxnais
less Marxist figures also give the same result and he concludes that
I we view the average in 1929.55 as an approximation of long-
term secular levels, we can hardly escape the conclusion that sub-

‘stantial changes have occured in the factors that determine capital

fonmation.” (197} In short if we consider these studies it 15
apparent that somewhere batween the late 1920' and the

Second "Norld War important changes in the determinani of capital

formation were taking place which changed the organic composition
through what Marx described as the 'cheapening of the elements of
constant capitalt198) Marx noted this potential tendency within
capitalism as follows “"For instance, the quantity of cotton worked

up by a single Ewropean spinner in a modemn factory has grown tremend-
ously compared 1o the quantity formerly worked up by a European
spinner with a spinning wheel. Yet the value of the worked up cotton
has not grown in the same proportion a the mass. The same applies to
machiner and other fixed capital. In short, the same development which
increases the mass of constanl capital in rélation to variable reduced the
value of its elemanis as a resull of the increased productivity of labour,
and therefore prevents the value of constani capital from increasing at the
same rate as its material volume ie. the material volume of the mesns of

production 2t in moticn by the same amount of laboor power... the mass

of the eloments of constant capital may even increase, while its value
reammins the same, or falls.” (199)

195) A stabilisatio: in the organic compaosition of capital creates the poss-
ibdlity for the maintzinance of the rate of profil. It can, however, as we
noled earher, only do this given an appropriate rate of

explotation. If the rate of exploitation is not sufficient then, despite the
stabilisation of the organic composition of capital, the accumulation
process will all the time be brought up against the limitations of profit
and sccumulation will not take place at a significant rate ( or possibly

nol at ally. Quile clearly the conditions between 1918 and 1939 indicate
that the rate of exploitation was too low for the existing organic composiz

tion of capilal. The possibility, created by the stabilisition of the organic
eompuozition of capital, of a relatively stable sccumulation process,
could therefore only be brought into effect given an upward shilt in the
rate of exploitation. The victory of fascism and the war in Germany,
Italy, Japan, France etc, broke the pattern of the ‘traditional’, ‘normal”
rate of exploitation, drastically inereased it, snd thereby created the
conditians for the accumulation process to proceed on the basis of the
stabilised organic compositlon of capital. The seizure of power by the
Communist Parties would of course have prevented this. but given that
this did not veur, the technological changes starting in the 1930
could be utilised profitably in the conditions created by the upward
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shift in the rate ol exploitation. Mandel has deseribed this process

as follows. “During the long period of stagnation of the capitalist

world economy .. a great reserve’ of scientific and technological innovations
had been built up , whose large scale productive application was delaved
as 4 result of the unfvaourable econemic conditions evalling during
that period, The  dynamic of these innovations, sccelerated by the
results of the war economy boom itself, laid the hasis for 2 real explosion
of technological innovations.” (2000 These ‘unfavoursble conditions

for capitalism were of course that the rate of exploitation of the

working class was not sufficiently high to generate the profil Lo

enable investment to take place. This however wus, as we have

noted, changed by fascism and the war. The defeat of the German,
Italian, Japanese and French working classes produced a dramatic
upward shift in the rate of surplus value and the defeats of these
imperialisms in war, und the betrayals of Stalinism in the immediate

post war period, enabled this rale of purplus value to be maintained. Once
this shift in the rate of surplus value had oecured the

technological innovations: could be brought into production with the
changes we have ulready noted on the organic composition of

capital and consequently on the rate of profit, This provided the
fundamental base for the development of the boom which could be
added 10 by other elements in the situation. In particular the role of

the state in ‘smoothing” fluctuations, the restructuring of the reserve
army of labour by the integmtion of new forces into the industrial

projetariat in Germany, ltaly and Japan, together with a decline in the
price of raw matenal were important elements.
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(95) The technologically orientated basis of the boom has shifted the
balance between the various sectors of the capitalist economy in such s
way a5 1o decrease the importance of extractive industries. with the
exception of ol , and to enormously increase the weight of the industrial/
manufacturing sections of the economy. This in turn has fundamentally
shifted the patiern of infernational investment and trade. Capital export in
the years since 1945 has been larger than ever before but it has flowed
primarily between imperialist countries and not from Imperialist Lo col.
onial countries. (209) This is not [n the slightest 10 say that colonial
exploitation is no longer significant for maintaining the capilalis! sy=tem,
on the contrary ,(202) but that its role within the general framework of
capitalism has altered. There has been a shift 1o more specialised
exploitation o [ key resources and an increase in the importance of
indust rial/manufecturing capital exports rather than the simple
general exploitation of primary products. (203)

(97) These changes in economy should actually in no way have surprised
Marxist economists, Marx himself stated that “the same influences which
tend to make the rate of profit fall, also moderate the effects of this tend-
ency.” (204) Furthermore of course these chunges do no alter the contr.
adictions of capitalism, they simply mean that they work themselves out in
a different way. In particular they lead 1o three interlinked developments.
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firstly the development of inflation and a shift in the main emiserating
>fTects of capitalism within the advanced capitalist countries, secondly

they produce profound shifts in relations. of forces and competition
between capitalist countries, thirdly a changed relation of the imperialist
states to the colonial ones is created The core of these effects lies in whether
they will allow the bourgevisie to maintain the rate of exploitation at a

level which will permit the continued accumulation of capital at the
existing, or a possibly rising, organic composition of capital.

The change - the relation of forces within imperialism.

(98) The fact that the working class did not seize power during the
Second World War does not of course mean that now, thirty years

later, developments are simply a repeat of those which existed.

in 1939. On the contrary the law of combined and uneven development
has worked to alter enormously the relation of the elements of the world
sevolutionary process. One of the most obvious features of this is the
new relationship of forces berween the various imperialisms.

(99)The fundamental cause of World War Twa was the disproportion
between the political and colonial positions af the declining im perialisms of
of France and  Britain and the growth of the newer imperialisms of
Germany. Japan and the United S ates. In particular the emergence of
the United States as the dominant world power after 1914 produced
profound changes in the inter-relation of the imperialist states. As
Trotsky noted “the inexorable pressure of the United States will
reduce capitalist Europe to constantly more limited rations in world
economy , and this, of course, implies nat a mitigation, but on the
contrary, a monsirous sharpening of inter-state relations in Europe
accompanied by furious paroxsms of military conflict™ (205) and

“in the period of crisis the United States will seek to overcome and
extricate herself from her difficulties and maladies primarily al the
expense of Europe, regardless of whether this occurs in Asia, Canada,
South America, Australia or Burope itsell, or whether this takes

place peacefully or through war.” (206) There could only be one
outeome of this, “The United States is heading inevitably towards

an imperialist expansion such as the world has never seen™ (207)
while as regards the relations between the European states “The
flagrant and ever-growing disproportion between the specific

weight of France and England, not to mention Holland, Balgium,

and Portugal, in world economy and the collosal dimensions of their
colunial possessions are just as much the source of world conflicts

and of new wars a5 the insatiable greed of the fascists.” (208)
Trotsky's analysis of the situation at this period was perfectly
sccurate when he wrole thal “Europe was declining . It had been
plunged into war because European capitalism was suffocating

within the narrow framework of the national states. Capitalism

tried 1o extend these limi t5 , to create for itself a larger arena

and in this the wildesl pressure was exerled by the more
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progressive German capitalism which set the ‘organisation of
Europe” us its sim.™ (209)

(100) The outcome of the Second World War appeared 1o leave

the dominant position of the United States established beyvond

doubt or comparison, The lend-lease agreements had remewved the
barriers to United States imperialisms penetration of British

colonial possessions and thus removed the last vestige of resistance

to American imperialist domination of a world scale. Furthermore
every potential rival economy was wrecked by the effects of the war, The
total domination of the capitalist world appeared already achicved

hy the United Stales. Howewer the reality was fundamentally different,
and in terms of the relations botween the imperialist states, by far

thie most important development since 1945 has been the relative
sirengthening of European and Japanese imperialisms at the expense
of the United States The roots of this fundamental change le in the
foct that the United States like Britain,did not experience fascism, and in
consequence there did not oceur the same increase in the rate of surplus
value as occured in Naly Germuny |, France | and Japan,

In addition the United States found itself having to atempt

1o perform the lask of policing the world Tor imperalism. This

took many forms. Firstly attempting 1o révive the shattered econ-

umics of Europe so g5 1o stabilise the political regimes and prevent
revolution. Secondly it meant preparing for possible war geainst

the workers states in the USSR. Thirdly it meant acting agams!

the successive outhreaks of the coloniul revolution. The combin-

ation of these tusks was beyond even the US"s  collosil raseurces and has
begun 1o lead 1o an  immense internal crisls. As was noted in 1971
VAmerichn Imperialisn came aut of the Second World War as the
absolute master of the capilulist woild and possessig a proncunced

economic and military supenority over the USSR The enonmous
super-profils which the USA aceumiulated during and after this  war.

the enormous reserves which it had at its disposal, enahled 1 to

asgume uscontested leadership of the capitalist world for 20 vears..

{It) participated in the conguest of the old decomposing colonial
ermpires and the internal mackets of its prncipal allies and rivals, and

exported more than sixty thousand million dollars of capital for this
purpose. I played the role of world policensn for the capitalist system,
surrounding the USSR and the “Peoples Democracies” with a netwurk

of military bases, maintaining in the USA and abroad 4 military

extablishment without precedent in history. studding the world

with counter-evolutionary bases which it financed and equipped

It avaided a heightening of soclal contradictions in the USA itself

by improving the living standards of important sections of the
American working cliss. corruptime the umon huregucracy ., while ut

the sume lime restricting the working class power (Taft Hartley Law)
imlegrating iy orggmisations o s policy of world expansionist

politics (Cold War, MacCarthysm ete). For several years now huwever

the limits of the power of Amenean imperalism have been clearly
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revealed and it has suffered a number of setbacks. Aler Mailing 1o
smash the Cuben revolution it has not been able to break the rise

of revolution ir Latin America [t has nol been able to prevent

a worsenng of the relationship of forees with respect to ity

principal rivals. and in particular with the West German dominated
Commaon Market. The US has nit been able 1o prevent the awakeming
of the black vouth which has been transfermed on one hand into the
pevolt in the ghettoes and on the other hand into the growing
mdicalisation of the whole student youth, 1t has noi been able 1o
prevent the growth of a powerful anti-war movement which has now
Become the most powerful ever known in the history of colonial

wars. The permanent defecit of the US halunce of payments system and
the permanent crisis ol the international monetary sytem are the
summarized expressions of all these setbacks. They mark the growing
mabihity ol American imperiahism o fulf® smultaneously all the tasks
tht its predominance over the cupitalist world have imposed on it since 1945,
{In addition a situation has been created ) where the most sdvanced
technology is nol being used by the USA bul by its rivals. This 18 particul-
arly the case in steel, naval construction | electrical construction end éven
partially in the car industry. The enormous fareign capital expenditure
imposed on the USA by its impenalist position has especially slowed up
the task of attemuating social cont radictions in the USA ( increasing
real wages, building schools, cheap housing, hospitals ete) The results
are clearly visible. In the vears 1966-70 there was no rise in the real
wages of the working class. The proletariat 1s fzehing the joint pressure
of mflation and tax incremsses. The goeal towns are literally Talling apart,
Sections of the American population (vouth, blacks. Chicanos, Women)
have openly rebelled against o social struct e which condemns

them 10 the rank of second rate cilizens. 1L is only a question of time
betore the mass of the American working class joins this

whellion™ 1210y

{101} The clearest indication of this changing situation within imperialism
15 the contimual cnss of the intemational monetary system (IMS) established
at Bretton Woods in 1945, In the period since 1945 this system hus rested
on the dollar and US imperialism has wtilisad this fact of its capitalist
supremacy 1o inves! thousands of millions of dollars in jts competitor
euuntries. However this sitestion wes tolerable to the rival imperialisms
as long as the dallar was able (o provide a steady base for an international
manetary system. This i turn could be achieved us long as the dollar lost
its value less rapidly through inflation than other currencies. IF this does not
occur the dollar becomes devalued in 1erms of the other currencies a‘nr.i a5
arch becomes no Tonger a stable but a risky currency to possess. Pul in
extremly crude torms it is this fumdamental process, reflecing the decline
of USimperialism  that the continual crises of the intemational monetary
svstem reflects (211) Emest Mandel has described this crisis in the following
way ** The international monetary system wa# founded... under the banner
of the supremacy of the dollar (this of course reflecting the dominance of US
wngerialism in 1945) This system sought to escape from the dilemma that has
confromted the capitalist cconomy since the heginning of its historc cnsis
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marked by the first world war; ¢ither maintainance of the gold standard with
more and more catestrophic erises of overproduction: or ahandonment of the
the gold standaid and & retreat toward economic nalionalism. protectionism,

and inconvertible currencies. which signifies not less disastrous consequences:
for capitalist international trade. The solution consisied of basing capilalist

currencies both on gold und on the dollar, of maintaining stable rates af
exchange, and of installing flexible rules, inlerating in reality a permanent
inflation,above all when a crisis of overproduction impended in order to
avoid o new 1929.50 long as the inflation remained moderate...the system
functioned to the stisfaction of all the imperialists. Already at that time,

it is trwe,the arrangement signified an ever more ruinous indebiedness for
the semi-colonial counines..but that the grest should exploit the smallis
the most natural of &l things in the capitalist world.No imperialist complained
gbout the defrcit in the United States balance ol payments in the

fifties - and with reason! Without this defecit, the system invented

at Bretton Woods would not have been able to function. The capitalist
expansion would have died Tor lack of dollars and gold, that it, of means

of international payment. Things began to tumn sour not because of
inflation of the dollar -'that had been going on unimterruptedly for

thirty years. Things began 1o turn sour when the decline in huying

power of the dollar became greater than that of ather currencies,

when the rest of the world’s holdings in dollar expanded out of all
proportion to the rupidly diminishing stock of gold held by the US. " (212)

(102) The second sigmficant symptom of the change in the relationship
of forees between the imperialist powers is the incressing competion via
the export of capital. This i8 occuring both within the United States and in
‘old’ preserves of US imperialism such as Latin America. (213) For twenty
years after the Second World War, US imperialism completely dominated
the export of capital. In 195760 for example its export of capital was
twelve times as high as the combined capital exports of Germany, ltaly
and Japan. By 1968 the difference was only four times and the rate of
increase of Japanese export of capital was 400%: over this period and the
rate of increase “of Garman capital 300% while Amencan export of
capital had actually fallen since the first years of the 1960, (214)

This export of capital is extremely significant when considered in
relation 1o the enormous trade surpluses gained by the chiefl rivals

of US imperialism. lealy, Germuany and Japan for example in 1969 had
pcurrent account surplus on Moreign trade of over 6,000 million

dollars and the accumulated surplus over the years 196669 was over
20,000 million dollars (205} 1t 15 quite clear in this sitvation that we
are entering a period of renewed inter-imperialist rivalry which in

itself is the symptom as we noted in the previous section, of changes

in the accumulation process itself, The continual friction between the
United States and Jupan is merely one sign of this and the American
profectionisl measures taken at the time of the dollar devaluation are
merely symptoms of whal is 10 come. Given any significant downtum

in the world economy a feverish growth of hostility, protectionism

and militarism , particularly in states such as Jupan, is inevitable,
Although in the last analysis it s probable that the imperialiet states
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of surplus value contradictions have clearly emerged in such important

will find the danger of revolution sufficient to prevent them falling

out completely, it should not be forgotten that Lenin stated that

our epoch was not simply one of revalutions but also of wars.

Certainly in the Far East,at least military expansion of Japanese
imperialism aimed at cutting out tival capitalisms, can in no waybe

be rulediout.

{103} The increase in inter-imperialist rivalry is, 125 we noted, merely a
symptom of growing crisis within the accumulation process,“a fall in the
rate of profit calls forth a competitive struggle and not vice versa J(216)
and a situation of prolonged accumulation with little or no increase in the
organic composition of capital is in fact an impossible one for capitalism to
sustain.lt exerts an enormous upward pressure on the need for labour power and
therfore threatens continually to cut into the rate of exploitation. This
trend continues even though for a period it could be offset by the absorb-
tion of new groups of workers - women in every country, refugees in
Germany, agricultural workers in Japan and ltaly, immigrant workers in
Britain and virtually every European country - into the capitalist product-
ive process. 1t was precisely the inability to utilise such measures of cheap
labour on an internationally competitive scale that helped accent the
crises of British and U S, imperialisms. This problem of such effects of
aceumulation without a significant rise in the organic composition of
capital can only be overcome hy sustained attacks on the working class

which increase for a period the rate of exploitation.
However such measures carried out against a strong proletariat in a period

of whal is still relative capitalist stability, provoke massive explosions,

Thus for example the de Gaulle regime of France Jed ultimately only to the
1968 upheaval. The only other way of overcoming the problems of ace-
umulation with a limited supply of labour and no increase In organic com-
position would precisely be to increase the organic composition of capital.
But this would mean that the given rate of exploitation would be in-
sufficient 1o sustain the given level of profitability with consequent checks
in the accumulation process, It is therefore clear that despite the “stabil-
isation’, the capitalist system still moves within insurmountable conira-
dictions. From the early 1960's onwards the system was clearly moving
into a period in which the fundamental contradictions within the production
process were once again beginning to appear on the surface of the economic
movement. In particular a crisis within the production process will reveal
itself as an acute crisis in the area of realisation. Thus, as Jucques Valier
has noted, “Since the 1960’s a crisis has appeared within the capitalist
system both at the level of the creation of surplus value, and in its real-
isation. At the level of the production of surplus value the increasing com-
bativity of the working class has raised severe obstacles to any increase in
the rate of exploitation, or even of the muintainance of the existing one.
This has led to the partial breakdown of the policy of ‘integrating’ the
trade unions inlo economic “planning’........ At the level of the realisation
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fields as armamenis. (217) These contradictions in the field of realisation
are of course, as we noted, inevitahle once & crisis in the sphere of pri-
ductign sets in. Ths is particularly important because, 25 we have already
noted, the epoch of monopoly capitalism indicates 3 tendency to the decline
of the drive 10 sccumulate with consequent continual tendency to crisis,
As soon as formation of capital were to fall into the hands of 3 few estab-
lished big capitak.........the vital flame of praduction would be altogether
extinguished. 1t would die out.” (218) In this situation the role of govern-
ment expenditure in such fields as armaments is an extremely Impartant
part of the realisation of surplus value, and becomes the more so a5 the law
of the increasing mass of profit coupled with o declining rate of profit
continues to operate. However, once a crisis sets in in the field of pro-
duction the leve! of expenditure previously sufficient to overcome the
problem of realisation under monopoly capitalism is no longer sufficient.
To have the same stabilising effect under the new conditions a far higher
rite of expenditure would be necessary. However the value Necessary
tor such an increase in expenditure cannot be faund from the profitg of
the capitalists precisely because the crisis is indicated by a fall in these
profits and the onty way out of the erisis is 1o increase them. However,
if one of the origins of the cnsis 1 the resistance of the working class 1o
the existing or rising rate of exploitation. then it is unlikely that the add-
itiongl value can be extracted fram this field. Temporury expedients such
as debt and creation of inflation contain their own internal contradictions
as we have already noted, The crisis within production therefore also
manifests itself in an inability of imperiatism 1o finance the new levels of
armaments required, and any attempt to find such finance either increases
to breaking gt the contradiction in such fields as inflation and there-
fore the international monetary system, or provoking incressingly ferce
clashes within the working class,or most likely it suceeds in Creating
both those problems simultaneously. 1t 1s precisely this pattern which has
emerged in the course of the Vietnam war. Valier describes this as |
follows, “The stabilising effects of armaments production begin to decline
from that moment when, already having achieved a massive level, the arm-
aments expenditure which would be necessary for 3 new “lease of life”
for the boom is acgelerated to s point even beyond the collossal resources of
U.S. imperialism ......The rise in the ¢lags struggle however inposes a
definite “socinl' imit to the extent to which it would be possible ro
extract the sums required for such expenditure from the working cluss.....
This erisis is rendered still more profound by a crisis which glso sets in
the field of private expenditure which dccompanies.....the stagnation of
employment in the industrial sector..... In addition there is 2 shortage in
demand for means of production due to the fact that the lendency th
accumulate shows itself more in a change in the form of investment
rather than an increase inquantity. It is the monopolies themselves,
rather than new firms, which utilise the technological innovations. {due
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1o in particular the increase in minimum capital expenditure associated

with advanced technology, - JR). In consequence the imnovations utilising
new technology are used to replace old methods of production rather than

to add to neil capital. These difficultics which begin to appear in the sphere
of realisation create also the exacerbanion of interamperialist competition
and. a5 a further consequence, an increased export of capital.,...as can be
seen most clearly in the movement of American capital into Europe and
the creation of the Common Market. But this exacerbation of inler-
imperialist competition and the increase in the internationalisation of
capital movements creates further contradictions because in renders absol-
uiely vital a struggle by the bourgeonie against Inflation as it maKes ever
more pressing the problems of relative costs of production, and by so doing
it reduces the possibilities of temporarily raising the rate of return on cap-
stal via mflation. The political consequences of this are the adoption by
the hourgeoisie of a double policy of integration and repression against the
workers organisations.... This double policy, which is a sine qua non for

the organic development of capitalism, however creutes fierce resistance
inside the working class..and this struggle precisely prevents the poee-
ihility of just such an organic development (219)

(104) Itis therefore clear that the crisis with the process of production
repidly creates all the phenomena - increased competition, export of
cupital, unemployment, overproduction, erisis of the monetary system
strikes - of a period of capitalist crisis within the imperialist countries. As
was noted in 1971 * The deteriorating condition of the  international
cupitalist economy can particularly be measured by two phen-

omena which have appeared to a wider extent than at any hime since the
boom created by the Korean war, These are rising unemployment and

the prolonged refusal of the big monopoly trusts 10 increase their invest-
ments in response 1o monetary ‘incentives” The total number of unem-
ployed in the seven principal impertalist powers must he near 10 million
today, a larger [igure than at any time since Waorld War 2 {5 million in the
U.S.. 1.5million in ltaly, 1 million in Japan, 800,000 in Great Britain,
700,000 in Canada, 500,000 in France. Only Germany has so far escaped
a serious level of upemployment. The rate of unemployment is still higher
in particular reglons of these states. In the narth-east states of the USA

i southern Italy, in Scotland, in Quebec and in British Columbia in
Canada unemployment easily reaches 8% of the total wark foree. The

rate is also much higher among young people. In the LS. for example

the rate of unemployment is 17.2% among young peaple and 35% among
black youth.” {220) The response which the capitalist governments
altempt to make to ths is of course the traditional Keynsian one of increas-
ing ‘effective demand’ via inflation. However it is precisely at this point
that the Marxist analysis of the source of crisis being within the productive
process itself.and not in the sphere of circulation re-asserts itself against all
‘neo-Keynsian’ explanations and panaceas. “Capitalist governments continue

to rely on Keynsian and neo-Keynsian techniques to fight the recession.
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In the last analysis these techniques amount 1o a single factor: the creation
of inflationary buying power. This technique enables the cumulative
effects of the recession to be { partially) avoided, The recession is stopped
at certain stage ( at the price of a new inflationary push and a further
deterioration of the international monetary systam when it draws the
system’s reserve currency - the dollar- into the whirlpaol), but the creation
of inflationary buying power does not bring about an automatic increase in
industrial production, This is the secand fundamental weakness of Keyns.
lan practices besides genersting inflation.” (221) The reason why Keynsian
technigues do not raise the level of production is because, despite the views
of the vulgar Marxists, the fundsmental problem does not lie in the sphere
of circulation at all but in the sphere of production. So long as the inter-
relation of the organic composition of capital and the rate of exploitation
is not sufficient to generate a rate of profit necessary for the rate of
accumulation required to get out of the crisis situstion. no amount of
increased demand created in the sphere of circulation will solve the pro-
blem. Thus “In the USA, although money in circulation has been increased
by 6% in 1970, industrial production has slagnated or fallen back.

During the first q;.lar‘:cr of 1971 the amount of money in circulation has
been increasing at an annual rate of more than 11%, but industrial pro-
duction in response to monetary stimulants are not difficult (o find, The
level in industrial production depends essentially on productive investment.
Under a capitalist regime the productive investment of the great monopolies
is  function both of marke! tendencies and of flucruations in the rate of
profit, To make the trusts increase their mvestments, an expanding market
and a predicted increase in the mie of profit are necessary, When the rate
of profit is low, and there is excess productive capacity in numerous
spheres of industry, even an important expansion of the marker will not
bring about an increase in productive investment when there is no tendency

bringing about a change in other fact ors.” (222)
The response of the capitalist governments 1o this crisis will produce not

simply a change in technieques of economic management, but & more
fundamental shift both in their foreign and domestic policies.' The
capitalists will undoubtedly react in a different way. They will concen-
trate on two main strategies of attempting to enlarge international out-
lets and of increasing,the rate of profit at the expense of the working class.
The enlarging of international outlets indicates a necessity of the direct
nvolvemnent of American imperialism in trade with the workers states
(softening of embargoes with regard of the USSR, resumption of exports to
China): an accelerated penetration into the markets of semi-colonial
countries, a new increase in inter-imperialist competition, The attempt to
raise profit at the expense of the working class means an effort to limit or
suppress the only real liberty which workers have under ca putalism,, . the
power Lo collectively negotiate their wages, by the introduction of some
form of ‘imcomes policy’. Such a policy is now advocated by practically
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every sectinn of the inlernational bourgeoisie. For capitalism the growth

in unemployment, it is hoped, will serve the purpose of ensuring the more
or less passive acceptance by the working class of the curtailment of

wages. The accelerated integration of the union leaderships into the
hourgeois state is caleulated to achieve the same result. If the umons show
themselves to be too recalcitrant, i.e. if the growing cambativity of the
workers forces the union bureaucracy to resist;then anti-union and anti-
strike legislation should serve to put right this ‘lack of understznding’."(223)

It would of course be entirely incorrect to conclude from this analysis that
one must adopt a ‘catastrophist’ perspective and that temporary uptums
are not possible. On the contrary most of the fundamental elements
creating the relative stabilisation are still in operation - albeit in an atten-
vated form and meeling, as we noted, with increased internal contra-
dictions. Nevertheless imperialism has clearly reached a period in which
the relation between the fundamental determinants of the rate of profit'is
such that quite minar shifts in the rate of exploitation, or in the medium
term in the organic composition of capital, can produce marked swings in
the accumulation process. Therefore even more clearly than at most
periods, the ‘objective’ development of the economic system cannot be
considered independently of the ‘subjective’ question of the class struggle.
The dunamics of the world economy will be determined in an extremely
concrete sense in the coming periad by the ability, ur lack of it, of the
ruling class to maintain and extend the rates of exploitation it has enjoyed
in the post war period.

(105) If however it is incorrect to adopt a “catastrophist’ perspective for
the imperialist states themselves, nevertheless as far as the colonial and
semi-colonial world is considered the crisis of advanced imperialism will
lead to an immense exacerbation of contradictions. The colonial econom-
les are now far more integrated in the world economy than they were
during the 1930, and the strategy of practically every native bourgeoisie
now lies entirely within the perspective of using foreign capital to indus-
trialise the econamy. This is particularly the case in Latin America where,
due to the constant fall in the price of raw materialz relative o manu-
factured products, causing a fall in the relative rate of profit in primary
industries, there has been a remarkahle shift of investment towards indus-
trial sectors of the ¢conomy. This has particularly been led via the creation
of joint firms between native and imperialist capital (which of course had
the effect of tying the ‘native” bourgeoisie still more tightly into imperial-
ism.) Mandel has noted this phenomena as follows, “To give a few exam-
ples: in the north-east of Brazil, just In the last few years, the following
impertalist firms have established subsidiaries (generally in association
with Braxilian capital): General Electric, Dow Chemical. Union Carbide,
Pirelli, Phillips, Robert Bosch, General Foods, Fives-Lille, Societe
eurnpeenne d'expansion horlogere, ele,
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“The Capuava petrochemicals complex in Brazil has been created with the
participation of not only the World Bank, but the Bank of Worms and the
Banque Francatse du commerce exterur, Shell of Brazil s also to contri-
bute a plant. Badische Anilin has just taken a 6O% share in one of the
major Brazihan chemicals compames, Swvind. The Brazilisn chemical
group Manriguera has associated with the American trust, FMC Car-
poration, and the British trust Laporte Industries Limited. Pechiney is
collsborating with the Brazilian ASA to establizh an aluminium factory
near Recife.

*The joint venture’ furmula has been universally extolled as the hest way
of 'overcoming natlonalistie resistance to foreign capital.” In fact, os
gxpressed by the typical sepresentative of big Bruzilian capital, Roberta do
Diiveira Campos, national shareholders amne “extremely interested” in the
possibilities of such collaboration,

Comrade Viwle, in his pamphlet, ¥ despeaes del Canrro, Gue” ( Ediciones
Prensa Latinoameneana, Santiage do Chile). quotes an impressive list of
Joint enterprises created in the last tew years in Chile: Rockwell Standard
has associated with two Chilean companics for the production of spare
parts for cars. Geperal Motors has pssocinted with Automotora del
Pacifico; Philips, RCA Victor and Electromet have invested i the Chilean
electronics industry, Phizer and Parke-Davis om pharmaceutics, and so on,
{p.27). Vitale guotes an artiche in the review Punro Final which states that
out of the 160 most important Chilean [ioms, more than halll have foreign
shareholdars

*The immediate result of this change m orentaton of mperiadist myest-
ment has been a growth in the proportion GNP deriving from industrial
praduction in-a whole series of Latin American countries. This is clearly
not a unitorm movement. 1t has scarcely louched the Central American
countries, Paraguay of Ecusdor, In Argentina it was sharply restricted.
Nevertheles, n the fourteen years from 1953. 1966, there was @ narked
change in & whole series of cases,

“1t is clear that this increase of the proportion of industry in GNP, tesult-
ing fram the ncrease in investment of foreign vipital in the industrial
sector has been accompanied, not by a reduction, bul by an incresse in the

ecunumic dependance of these fountries in relation to imperialism, This

increase in dependense can be illustrated by the following phenomena:
All the machinery und a large part of the raw materials necessary o
industrialization kave to be imported. Because of this, the dependence
of the ecanamy on income from exports (still essentially of primary
products) (1) is accentuated. and all new detenoration in the terms of
trade provokes an abrupt halt in industrialisation, with all the convul-
sions that follwo from that,
A large part of the real resources which finance foreign investment are
mohilised on the spot, theraby draning the capital market and retard-
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ing primitive accumulation of ‘national’ capital.

Under the impulse of private foreign capital, industrialisation causes not
only & continual outflow of dividends, interest, etc., but also a continual
influx of technicians and highly-paid directors, who in their turn accel-
arate the net outflow of income from these countries.

“For example,, m 1967/68, six Latin American countries ( Brazil, Mexico,
Argentina, Columbia, Venezuela and Chile), which are alsn the most
industrialised in the continent, were paying out over 25% per annum of
their total income from exports as return on foreign investments and the
foreign debts they had contracted. (International Monetary Fund: Helance
of Pavmenty Yearbook, vol. 20)." (224)

The net result of this process has been summarised for Peru by Quijano

as follows but his remarks in fact arc applicable 1o all the Latin American
countries in which the process described above is occuring. '“The depend-
ent status of industrial production..is evidenced not only by the domin-
ant participation of foreign capital...but also by the appendage like nature
of its technology and its orientation with respect to the industry of the
metropolitan countries....urban industrial activity is becoming the new
axis of imperialist domination in the most important countries of Latin
America, al the very moment when this activity is also becoming the dom-

inant sector within the dependent economic structure.”  (225)
This whole situation is however completely dependent for any semblance

of stability on the state of the international economy. As we noted

part one, the operation of the law of uneven and combined development
impases on such industrial development a seale of production which cannot
possibly be sustained by the internal markets of the serni-colonial and
seml-industrialised states, Attempts are made to attempt (o overcome

this by moves towards a Latin American common market; these enter-
prises can therefore only be profitable if they can be used in the world
market. Any contraction of this market will therefore have catastrophic:
conseqguences for these economies and 2 wave of revolution against this i
inevitahle, {226}

(106) As we have already noted however o new wave ol colonial revolution
would come at a time when United States imperialism was far less able 1o
deal with it than v has been in the past. The exacerbation of the crisis
creates therefor both a greater likelihood of an upsurge in the colonial
revolution simultanecusly with a reduced ability of US imperialism o cope
with it. This sitwation necessitates the US o turn 1o more indirect methods
ol suppression, This essentially consists of two axes. One is the building
up of a “sub-imperialism’ such as Brazil, Israel, the Congo, India, etc.,

which can carry on the old role of the US. The second is to unite these
elements mio common countersrevolutionary alliances such a= that being
prepared between India, Ceylon and Pukistan. Thus the so called ‘Nixon'
docirine in no way means an abandonment by the US of its aim of destroy-
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ing the colonial revolution, it simply meuns that it will rely less an direct
interference and generalised propping up of regimes, and more on the nur-
turing of centain bourgeoisies which can be utilised to police whole areas
or continents, The second axis of US policy is to ensure that the Chinese
and Soviet bureaucracies do not carry aut manouvres which unleash
movements which get out of their contral, This means making 3 detente
with Moscow and Peking, 11 is this counter-revolutionary aim, enforced

by underlying movements in the world economy and not reflecting at all a
‘peaceloving’ or “democratic’ faction within the American ruling class,
which explains the startling turn about in US policy towards China. The
growing internal weakness of US imperialisin farces it to closer Co-0per-
ation with the counter-revolutionary buresucracies. [t i however, unfikely
o be successful by theze means in securing i1s goals. What it cannor
achieve by direct military intervention it is bound to fail in its diplomacy,
The Vietnum War has been the most important international confrontation
in the world between imperialist forees and anti-imperialist and antj-
capitalist forces in recent years. The struggle against the Vietnam war has
been the principal unifying force of the radical opposition movement again-
st capitalist power in the US during the same period. In thiz context
students, national minorities, trade umionists, feminists, radicalized workers,
have been able to find a commaon abjective in the struggle clearly directed
against the interests of Capital and the bourgeais government In the LS,
“The deep divisions within the American bourgenisie on the conditions for
ending the Vietnam war reflect the dilemna with which imperialism i con-
fronted on the world scale. An immediate retreat of US troops from Viet-
nam in exchange for a liberation of American prisoners by the DRV would
be regarded by the Vietnamese masses and the masses of SE and § Axia

as & colossal military, political and social defeat of imperialism. The expan-
sion of the revolutionary process in the Indian peniinsula would receive
powerful encouragement fram such an outeome. Imperialism’s efforts are
therefore concentrated on attempring 1o carry out @ retreat in conditions
which make the encourngement of revolutionary movements as limited as
possible, Since the Soviet bureaucracy no longer wields enough prestige with
Agan revolutionaries 1o efffectively be able to betray their struggle. o

wing of the American bourgeoisic wants to Involve the Maolkst bureaucracy
in this task. This is the meaning of the ping-pong diplomacy between
Washington and Peking.

“From the beginning of the Sina Soviet conflict we have explained the
fundamental source of the conflict not n terms of Mao's personality. nor in
terms of the greater poverty or riches of one or the other wing of the
bureaucracy, and still less by the more *stalinist® character of Mao in relat.
ton 10 the leaders of the Soviet bureguecracy, The essentisl origin of the
' differences s to be found in the fact that Imperialism has accepted a pelation-
' skip of peaceful co-existence with the Kremiin,but has up 1l now refused
| o do the same with Peking. The relationship of the Macist buréaucracy to
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imperialism on the ong hand and o the masses on the other is fundamental
determinant of the situation. It was obvious that during the whole of *he
*0' these two relationships differed only quantitatively and not qualitat-
ively from that of the Societ bureaucracy its various guises of Stalin,
Khrushev and Brezhnev. This analysis has been confirmed by many tests -
the Sino Indian military conflict, Vietnam, the struggle in Latin America,
May '68 in France, intervention of the Warsaw pact armies in the Czecho-
slovak Socialist Republic, and in the struggle of the Palestinian people.

“From the time when imperialism began to show its desire to establish
relationships of peaceful coexistence with Peking, commercial exchanges,
even ‘good neighbour’ relations girmilar to those it maintams with Moscow,
one of the constant factors which determined the more radical and ‘leftist”
behaviour of the Macist bureaucracy (and of orthodox Maoist groups
through the world)began to disappear. Mao's international politics

went through an evolution to the right. The cynical betrayal of the
Bengali people’s struggle for self determination, the nio less cynical help ex-
tended to Madame Bandaranaike’s cabinet (which has in fact made the
Maoist bureaucracy enter into 4 Popular Front with Washington, London,
Moscow Belgrade, New Delhi and Islamabad) are not isolated incidents,
Al the same time as couragious young Maoists are being persecuted in Iran,
the Shah's sister is received with great pomp in Peking and her brother
feted as a *fighter against Imperialism,” To buy the establishment of
diplomatic relations with different semi-colonial governments in Africa,
Peking has not hesitated to grant them a certificate of ‘non alignment’
even of being ‘progressive’, This even extends to the bloody counter-
revolutionary government of the Cameroon. From the latest news, Peking
would approve the entry of Britain into the Common Market in order

ta reinforce "Eurape,’ capitalist and imperialist but that’s 2 secondary
contradiction which Mao can brush aside, against the principal enemy, US
imperialism, As for this principal enamy, Mao would gladly do business
with it as soom as it shows itsell willing 1o negotiate.

“When Stalin went over from the *3rd period’ to the Papular Front palicy,
then to temporary alliance with Hitler, and finally to close collaboration
with westarn imperialism, the international working class experienced the
blackest phase of defeats and setbacks in its whole history, The Soviel
working class was prostrate and demoralized with no perspective of auto-
nomous action. The menace of fascism hovered over the whole world and
obscured in Lhe eyes of large sections of the proletariat the true counter-
recolutionary meaning of Stalinist policy. Today the right turn of the
Magist bureaucracy lakes place in 2 completely changed world context,
An impetuous growth and not 3 recoil of world revolution is taking place.
I's not a period of temporary stabilization, but on the contrary, one of a
new heightening of the general crisis of the imperialist system. Under
these conditions the counter-revolutionary effects of Peking’s rightist
politics will be more limited than the equivalent politics of Moscow in the



‘305 and "40s, From this fact sterms Washington's doubts on the ability of
Peking to effectively stop the revolytion in Asla, even if Mao was prepared
lo give every guarantes on the subject, In countries like Thailand, Burma,
Malaysia, Philippines, where the movement iz still weak and therefore
depends closely on the political, military and material aid of Peking, the
tightward tum of the Mauist leadership could temporaril ¥ throw hack the
revolutionary process. In Viemnam, India, Ceylon and Indonesia, wiiere the
anger, experience and consciousness of the masses is already fur advanced
the chances of US Imperialsimsucceeding by diplomatic ping-pong are much
more limited, 1

“In any case imperialism’s defest in Vietnam would have e foc st
ulating conveguences on the internaiong! upsurge of the revolution ta be
reutralised by the eonfusion which the right turn in Chinese policy will
couse (1 some guarters, For o decade o new revolutionary vanguard has

been formed and reinfurced throughout the world and exists to some extent
independently of the traditional leaderships of the mass movements.

Inside this vanguard Trotskyists and Maoists are the principl organised
currents, If the rightest course of Peking defines and reinforces itself, it

will be the international Maoist curreny which will decompose. The

whole sincerely revolutionary wing will abandon it and it will become
reduced to a hurd core of bureauerats irrz dimably attached 1o a “stare guide’,
This will present a tremendous opportunity for building the Fourth
International ” {227) However of ¢ourse the political domination of the
Peking and Moscow buresucracies will not be broken autommtically, If the
Fourth International cannot be hutlt as a msss rewalutionary international
then a defeat of the revolution will once maore allow imperfalism to stabil-
ize itsell on the bones of the workers and peasants. Trotsky's view is just
23.true as ever when he wrote that *“The world pulitical situation a% o

whole i chiefly characterised by a historicl crisis of the leadership of the
proletariat,” (228) To understand this crisis it Is pecessary to examine also |
the crisis of the main political obstacle 1o world revalution within the
workers’ movement i.e. Stalinism.
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The Crisis
of Stalinism

(107 In all their writings on the Dictatorship of the Proletariat, Marx and
Lenin ridiculed those who believed that somehow the simple act of revol:
ution would solve sll the problems facing humanity. Marx on the contrary
spoke of a society “as |1 emerges (10m capitalist society; which is thus in
every respect, economically, morally and intellectually, still stamped with
the birth marks of the old society from whose womb it emerges.” (2129)
The main “birth marks™ of this new society are economic inequality,
cultural backwardness of the masses who have been systematically dep-
rived of knowledge, education, etc., under capitalism, bureaucracy, rem-
nants of bourgeois ideology such as racism, sexism, the existence of whole
layers such as specialists, teachers, etc., who are still deeply imbued with
capitalist ideas, and the continued existence of elements of small scale
production. Historically speaking by far the most dangerous of these has
tumed out to be the bureaucratisation of the state apparatus.

(108) In hisearly writings Marx had analysed the nature of bureaucracy
a5 follows: “The bureaucraey . . . is founded on the separation of state
and civil society .. . . The bureaucracy has the being of the state .
i its possession, it s its private property. The general spint of the
bureaucracy is the official secret, the mystery .. . Conducting the affairs
of the state in public, even political consciousness, thus appears to the
bureaucracy as high treéason against its mystery. Authority is thus the

a3



principle of its knowledge, and the deification of authoritarianism is its
credo ... As far as the individusl bureaucrat is concerned, the goals of the
state become his private goals: & hunting for higher jobs and the making of
d career , . . Hence the bureaucrat must always behave towards the state in
i Jesuitical fashion, be it consclously or unconsciously . . . The bureau-
crat sees the world as a mere object to be menaged by him." (230)

However as far as bureaucracy and the workers state is concemed:

“There can of course be no thought of abolishing the bureaucracy at once
averywhere and completely. That Is utopia.” (231) A technically defined
bureaucracy 15 needed for a whole period in the appuratus of the state. fn
the management of the economy, ete, Furthermore, as we noted (n Part
Two, the lower tha level of the development of the productive farces, the
more pronounced are the trends pressing towards the bureaucratisation of
the state. It is for this reason that Lenin in the Jast years of his life devoted
his greatest energics, i consont with Trotsky, against the bureausratisation
of the Soviet State (232)

(109) All the tendencies towards bureaucratisation which we have alrcady
noted ware enormously enhanced in the context of the way in which the
USSR came into existence. The essenital premise of the Bolsheviks seizure
of power in 1917 had been the conception of the Russian Revolution g
primarily the starting pount of the world revolution. It was the fact that
Russia was the "weakest link” in the world capitalist system, and not that it
was the country most sultable for the dictatorship of the proletariat, that
led to the first workers state in the world being established in the USSR,
Not merely could the tasks of the revolution not be accomplished within
nationyl boundaries, but also the economically underdeveloped nature of
Russia, right fram the begnning of the revolution, imposed immense conira-
dictions, As Lenin noted: “It was easier for us 1o start the revolution, but

it Is extremely difficult 1o continue and consumate it. 11 i terribly diffi-
cult 1o make a revoluticn in In such a highly developed country ax Germany
with its splendid organised bourgeoisie, but all the easier will it be 10
triumphantly consumate the socialist revolution once it flures up und spreads
in the advanced capitaiist countries of Europe.” (233) From the moment
of the seizure of power onwards the Russian workers stale was caught in

the terrible contradictions created by its isolation, The creation of the

Red Army allowed the USSR 1o survive the allicd interventions and the

civil war. The first four years of the Revolution however crippled the
Soviet State. The size of the industrial working class in 1921 was almost 405
tower than in 1913 and tndustrial output was 69%4% and steel production

95% lower. The complete paralysis of praduction is indicated by the fact
that traffic on the railways had fallen by 66% in three years. (234) In

this situation of crisis the Bolsheviks ware forced to make a tactical

retreat dnd introduce ©  the New Economic Policy (NEP) which gave
important concessions 1o the peasantry and to petty and foreign capital-

ists. The social forces represented by these groups were of coursea
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permanent threat to the revolution and led to continual counter-revolu-
tionary atlempts. All the parties of the bourgeoisie were of course from
the beginning opposed to the workers state and eventually also the
Mensheviks and Social Revolutionanies passed te the side of open counter-
sevolution. The Bolsheviks were forced to suppress all opposition parties
and eventually, after the Kronstadt uprising, to ban all factions within
their own party. Every single one of these was an extraordinary measure
dictated by war and economic chaos in a situation where no other options
seemed open, Furthermore, even to regain the level of economic production
of 1913, the Bolsheviks were forced 1o introduce a rigorous system of one
man management of factories. The USSR by 1921 was a state in which
the rule of the Party was unchallenged. However at this date the political
character of the state had not become completely fixed. The Boishevik
party was still pre-eminently a workers party in politics and social compos-
ition and a fully hardened burcaucratic layer had not yet fully emerged.
Beyond doubt the spread of the revelution info other countries, particular-
Iy advanced capitalist ones, would have led to a revival of the political
regime of the USSR, However, at this point it was precisely the interaction
of subjective and objective developments which determined the course of
events. From 1923 onwards the greatest political obstacle within the
working class movernent to revolution was precisely the bureaucracy of the
USSR which consolidated itself ever more firmly on the basis of the
defeats it had created. It was this series of immense defeats of the inter-
gational revolution that in the last analysis was the source of the bureac-
cracies unchallanged position. As Trotsky put it "It is only a succession
of the most terrible and depressing defeats throughout the world that has
stahilized Stalin’s regime.” (235) [t is in this sense that we can =iy that
‘the bureaucratism of the USSR was not inevitabie. 1t is the internal and
mtemnational policy of the state, just a5 much as the ‘objective factors’
which determines the degree of bureaucratic ascendancy. As Mandel puts
il:“We know as Lenin did , that the complete disappearance of all function-
arism and all bureaucracy, i.. the carrying out of all the functions of
leadership by all producers in tum is impossible in the first days after the
revolution in any country in the world . . . Thus we know that there was
already a certain bureaucracy in the USSR in 1918 and that there will be
one in any country after the victory of the proletarian revolution . . .

But what separates us from the “objectivist’ is that, like Lenin, who
passionately defended this point of view in the last vears of his life, like

Trotsky, and like the best Soviet Bolsheviks, we are convinced that this ebb
is not inevitable, and that the growth of bureaucratic degeneration can be
stopped by well-advised action on the part of the subjective factor,

Meither the national nor the international relationship of forces 1s unalter-
shle, After the defeat of 1923 (in Germany), there were possibilities of
wictory in China in 1927, in Germany in the beginning of the 1930%, in
‘Spain and in France in 1936." (236)

(110) Once the inter-relation of
5
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subjactive and objective elements in the process of bureaucratic depgener-
ation is understood, then it Is possible to reject two false theories concem:
ing the formation of the Stalinst bureaucracy. The first false analysis is
the ‘subjectivist’ view. This theory, which 15 usually used #s 1 cover by
certain sections of the bureaucracy itself states that the problem of
bureaucracy is one of ‘red tape’, “incompetence’, etc. Thus they [ail 1o
andlyse that: *“The buregaucracy is not a technical but a social category.”
{237) For those who hold this view "the bureaucracy is the result of
psychological and mosal, instead of social phenomena. It is a question of
habits, mannérs and customs: 1o prefer 1o sit in an office rather than move
around where work is actually being done, to use a rough commanding
tane with workers; 1o be “aloof from the asmirations of the peaple’; to show
*scorn for manual work,' #tc,, ete. The *theoreticlans,’ " At representatives
of o tendency of the bureaucmey are incapable of continuing the road all
the way to Bolshevism.™ (239) Thus for example in the case of Russia
neither “Malenkov, Mikoyan, or Khruschev represented, even mdirectly,

a proletarian tendency in the CP of the USSK." (240) At various times the
bureaucracy needs men who are less obviously apparatichiks.

Thus of the obvious stooges of the apparatus *It 5 excluded that any one
aof them should play the part which Tito, Gomulka or Nagy played, that
of popular and centrist leaders of one wing of the buresucracy, channalling
for their own benefit the masses hostility against the bureaucracy asa
whole.” (241) Thus for example in the case of the Polish demonstrations
of 1970 “The election of Gierek 1o the post of first Secretary of the Polish
Party and the removal of Gomulka was the result of an Intuitive response
by the bureaucrais. The size of the workers movement drove them into 3
paniic and in order to maintain thelr priveleges they felt compelled to unite
behind a leader known for his factional ‘neutrality” and who despite a
perfect bureaucratic past had nevertheless managed to retain o relative
degree of populasity.” (242) Such elements within the bureaucracy (re-
quently indulge in populist gestures such as stressing their proletarian
origins and visiting factories to discuss on ‘equal terms' with the workers,
(243) However, all these gestures and manouvres are simply designed 1o
safeguird the long term position of the bureaucracy and not 10 overcome
.

(111) The second mistake, which in practice usually keads to the mme
political practice as the first, is the ‘objectivist” theory of Deutscher, Nove
and others. This wew correctly anulyses the bureaucracy not in terms of
puy chology, but in terms of the soclal pressures created by the solation of
the Russian State; and therelore ultimately in the defeal of the world
revolution, This theory then also correctly notes that: *The fundamental
change in the intemational situation and in the internal stuation within the
USSR, charsctensed on the one hund by the world wide successes of
planification which made the USSR the second industrial power n the
world, destroyed the objective bases fur the full power and sway of the
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Soviet buregucracy.' (244) This tendency had been outlined as early as
1933 by Trotsky, when he noted that “the economic and cultural rise of
the toiling masses will undermine the bases of bureaucratic dominastion.”
(245) This abjective base of bureaucracy however cannot be taken to
imply that there will be an sutomatic removal of the bureaucracy as the
productive forces of the USSR rise, “This is the “objectivist’ deviation .
They say: Russia was a backward country: the proletarial was weak,
lacking skills and culture. [t was thus unable 1o manage industrialisation.
So it inevitably had to be handled by a bureaucracy .. Hence the object-
ive necessity of the bureaucratic dictatorship, which disappears with the
historical conditions which gave rise to it. The Trotskyist, the Marxist,
analysis of the phenomena of the bureaucracy is opposed to these two
wrong conceplions”'(246) It is absurd to believe that bureaucratic
apparatyses with an unprecedented degree of power will  simply whither
away just hecause there has been a rise in the productive forces. All the
vacillations of the Sowvizi bureaucracy since its birth reflect not ils *self-
reform’ but on the contrary its desperate atlempts 1o maintain its power.

{112} If there are important differences within Marxism regarding the
analysis of the bureaucracy, nevertheless no school of Marxism before

1917 had ever anticipated anything like the Stalinist degeneration of the
USSR Even the workers state in 1920-21 did not in the slightest resemble
the various “norms" for workers states drawn up by the utopians of the
Second International. Precisely the question which was raised was; what is
tge nature of this state? What are the laws of its dynamics? One particular-
ly superficial but very common way of analyzing the the Soviet sconomy is Lo
examine purely the juridicial relutions of nationalisation. This framework
of analysis . which leads to absurd positions such as that the countries of Egypt
ar Syria is 4 workers state, is usually accompanied by banal concepts such

a5 that nationalised industries under capitalism are “slands of socialism.”
Trorsky however regarded some equation that formally nationalised
economy = workers state as completely superficial. He noted that "1t s
necessary to distinguish the real from the supposed formes of property,

i.e. from juridicial fictions.” (247) In this of course he was simply following
Marx. who siated that, “To tiy to give a definition of property as of an
independent relation, a category apart, an abstract eternal ides, can be
nothing but an illusion of metaphysics or jurisprudence.” (248) Therefore
although “The proletarian revolution nationalised capitalist property. The
question arises: cannol this natlonahised properiy itsell’ degenerate into a
fiction.” (249) The nature of the property can only be decided by an
investigation of the production relations of the society. The second con-
fusion, which is dealt with below,is the attempt 1o analyse the Soviet
economy not in terns of an economy under the dictatorship of the prolet-
ariat, but in terms of a fully developed socialist economy, This fault can
and usually does lead to positions such as that because wages exist in the
USSR therefore it must be @ capitalist state. However, even il we leave
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aside the alternatives, there can be no doubt that the debates regarding the
class nature of the USSR broke out almost as soon as the October revolution
was completed, For the Mensheviks the position was simple, For them it
was impossible to have a workers state in anything other than an advanced
capitalist country and therefore it must be the case that the USSR wasa
capitalist country. However, three significant main positions rapidly emer-
ged which can roughly be described as the Social Democratic, and
anarchist/syndicalist and the Marxist, The anarcho-syn dicalist and the
Social Democratic theories, however, as one would expect, are just var-
iations on the same theme. For the social democratic theory the essential
question was the nature of the authority relations of the state apparatus,
or, put in non-technical terms, whether ‘democracy’ existed or not. Thus
for example Kautsky held that “The dictatorship of the proletariat . . ..
(is) o condition which inevitably arcse n & real democracy, because of the
overwhelming numbers of the proletariat.” (250) The anarcho/syndicalist
variant of this theory is simply that it mikes the essential guestion not the
authority relatians of the state, but the authority relations of the factory.
On this criteria the essential question is whether the workers manage the
factories or niot, The eseential identity of both these theories is the con-
fusion of authority relations (forms of state apparatus, forms of manage-
ment structure) with Production relations (i.c. the mode of production
existing in the society.) This confusion is made explicitly in statements
such a5 the following which is taken from a modern anarghist publication
expounding the theory of “state capitalism’. The author simply

speaks of * the authority siructure which the relations of prod-

uction embody and perpetuate in all class sacieties”. This method of
analysis is of course entirely incorrect. A Marxist analysis srarrs with

the production relations, and i is these which define the nature of the
society. L2, ** The class nature of the state is... determined not by its
political form, but by its social content; i.e. by the character of the forms
of property and productive relations which it guards and defends"(252)
The question which must therefore be ssked is; What are the production
relations of the Soviet economy?

i} The nature and crisis of the Soviet Economy,

(114} It is not possible here to give 2 full account of the Marxist analysis of
the transition from capitalism to socialism. (253) It is necessary however to
sketch in the outlines in order to be ahle to make a concrete analysis of the
USSR and the other workers states, In order to do this we must proceed

as we have already noted, via an ahalysis of the production relations of
society. The object of study is therefore “the aggregate of these relalions
in which the agents of production stand with respect to nature and to one
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another and in which they produce.” (254) The first point which must be
analysed is the material elements of production. This however presents no
particular problem s these elements - labour, raw materials, means of
production - are obvinusly common 1o all modes of production. (255)
Furthermore all of these elemenis create wealth in the form of use value,
{256) and use values are produced in every sociery. (257) This production
of use values as material elements is conceivable even by a totally isolated
mdividual; (258) But any real development of the productive forces can
only take place through a division of labour and thereby through a society.
(259) Once production within society is postulated however then there
exist al least two elements of the production process. Omne is the relation 1o
the material elements of production, the other is the social relations of
production. (260)

(115) If however any mode of production incorporates a division of
labour (261) then clearly the problem arises of how the social labour time
necessary in production is to be allocated. This allocation clearly demands
same social mechanism which may in the first instance be extremely simple
(261} but which, although its form may alter, cannot be done away with

in any society (263). Such a social regulator would have to exist even in a
socialist or communist society.(264) The question of the natyre of this
social mechanism in commodity and capitalist society is precisely the
object of study of Marx's major economic works, His conclusion is that
“The essence of bourgeois society consists precisely in this, that a priori
there is no conscious regulation of production.” (265) and that the object
of investigation must therefore be *The form in which this proportionality
of labour asserts itself in a state of society where the interconnection of
social labour is manifested in the private exchange of the individual pro-
ducts of labour.” (266)

(116) The different social mechanisms of the regulation of the labour
time of sociely have taken many forms - the first era of which, including
slavery and feudalism, are based on relations of personal dependency and
domination. (267) This era of modes of production based on personal
dependence and domination is replaced by a second era characterised by
*personal independence founded on material dependence™ (268) The
term ‘personal independence’ signifies that production is carried on by
private producers and the ‘material dependence” signifies the existence of
2 social division of labour with which each private producer is inextricably
connected. The social form given rise 1o by this persenal independence and
muterial dependence is that of exchange. As Marx put “The mutual and
universal dependence of individuals who remain indifferent to one another
constitutes the social network that binds them together. This social coh-
erence is expressed in exchange,” (269) “Exchange, negotiated through
exchange value and money, implies a universal interdependence between
the producers, but at the same time the complete solation of their private

BY



interests.” (270) These social relations of exchange can also_be termed the
social relations of commaodity production, for this social formation defines
""The mediation between private labour . . . (by) the exchange of commod-
itien, by exchange value, by money, which are all expressions of single
relation." (271) It is, as is noted below, on this analysis of the commaodity
relation that the entire analysis of capitalism hinges and it is “{he pivot

on which a clear comprehension of Political Economy turns,” {272)

(117} We noted In the preceding paragraph that a commodity can only be
the poduct of a social division of labour hased on private production, or,
a5 Marx puts it: “Only such products can become commodities with regard
to each other as result from different kinds of labour, esch being carried on
Independently and for the account of private mdividuals.” (273) Engels
expresses the same point as follows, “*What are commodities? Products made
in a society of more or less separate private producers, and therefore in the
first place private products. These private products, however, hacome
commodities only when they are made, not for consumption by their
producers, but for consumption by others, that s, for social CONSUMpHon;
they enter into socisl consumption through exchange, The private produc-
ars are therefore socially mterconnected, constitute a society.” (274} It

is this candition of commuodity production which leads to the formalis
ation of these production relations in the institution of private property,
“This material isolation of commodity producers found expression i the
nstitution of private property,” (275) Thus commodity social relations
are relutions between isolated social producers and therefore, os we noled,
“Exchange, negotiated through exchange value and money, Implies 2 uni-
versal interdependence between the producers, but at the same time the
complete isolation of their private interests.” (276) This point is extremely
important, since, when we come 1o analyse capital, it is necessary to keep
in mind that it = precizely the private nature of commuodity production that
means that while ™ .. a sclentific analysis of competition is not possible
before we have a canception of the inner nature of capital™ (277) neverthe-
less “Capital does not exist and cannot exist except in the form of 3 num-
ber of capitals.” (278)

(118) It is necessary 1o differentiate verv strictly belween these social
relations of commodity production, and the material form of things. 1t is
use values, and not exchange values which are “properties of things that are
made use of by men and express a relution to their wants.” (279) Ex-
change value 1s not a property of things, but is a social relation and

“When we speak of the commodity as a materialisation of labour—in the
sense of its exchange value - that itself is only an imaginary, that is to say,
a purely social mode of existence of the commodity which has nothing to
do with its corporal reality.” (280) In fact *“The existence of ¢ hings qua
commodities, and the value relation berween the praducts of labour which
stamp them as commodities, has absolutely no connection with thair
physical properties and with the material relations ansing therefrom.” (281)
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“exchange value is a relation between persons™ (282) and “exchange value
of commodities is, in fact, nothing but a mutual relation of the labours of

individuals " (283) Thesefore although “Every product is, in all states of

society, a use value . . . it is only at a definite historical epoch in a society’s
development that such a product becomes a commodity.” (284)

(119) The commodity therefore has a dual aspect. On the one hand it
has material properties which give rise to its use-value, on the other it is
characterised by being produced under specific social relations which define
the category of exchange value. 11 is this which provides the general defin-
ition “Commodities; a umity of use value and exchange value™ (285) and, as
we noted earlier, “This twofold nature of labour contained in commodities
. . . is the pivot on which a clear comprehension of Political Economy
turns™.(286) This point is of particular importance in the analysis of an
economy such as the USSR since it is precisely on a confusion of these two
aspects that the bourgeois and the vulgar *Marxist’ analysis of the Soviet
Economy rests, For these schools of course, the analysis of the Soviet
economy presents no problems. It is a capitalist economy; the accumul-
ation of means of production is the sccumulation of capital, the accumul-
ation of means of consumption is the accumulation of “goods.” there exists
*profit’ on the industries, ete., etc. This however is the classic mistake of
bourgeois aconomics - that of confusing social relations with things. In
particular it arises from confusing the production of the material elements
of the labour process which are analysed in terms of use values and which
are common to all modes of production, or as Marx put are “the labour
process in general” (287), with the analysis of the specific social relations
of the mode of production. Marx noted this mistake as follows, “The pro-
perties, the characteristic features of the capitalist mode of production and
therefore of capital itself ., . are inevitably always described by the econom-
ists as the properties of objects”, (288) In consequence the economisls
“reduce it (capital) to the general relations of labour to its material con-
ditions, relations which are common to all modes of production . . ..
the economists continually mix up the definite specific form in which these
things constitute capital with their nature as things and as simple ele-
ments of every labour process.’' (289) However, no Marxist analysis of
capitalism or of the USSR can be made without a correct understanding of
the nature of the commodity, for the bourgeois mode of production is
precisely “a type of production which is based on the product s comm-
odity” (290) and “'the commodity s the pre-condition and result of the
production process of capital” (291), thus “In bourgeois society the
commodity-form of the product of labour—or the value form of the comm-
odity - is the economic cell form™ (292) and “the simplest form of the
commodity . . . contains the whole secret of the money form and with it,
in embryo, of all the bourgeois forms of the product of labour™ (293),
In short, as Lenin puts it, “the simplest form of value, the individual act of
exchange of one given commodity for another, already contains in an und-
91



eveloped form all the main conteadictions of capitalism.” (294) {1t is worth
noting here that the most classic case of an inability to understand the diff-
erence between material things and social relations is the CUHFf version of
State Capitalism. CIiff holds that “The Russian economy (which he claims
is capitalist) is directed towards the production of certain use values.”
(Rugsia - a Marxist Analysis p. 161) Marx however had already

dealt with such idiocies as that the production of use values can be the

aim of capitalism. “Ricardo (and CEff —JR) says here; wealth consists of
use valves only. He transforms bourgeods production into mere production
of use values, a very pretty view of 3 mode of production which is domi-
ruted by exchunge value, He regards the specific form of bourgeois wealth
as something merely formal which does not affect its content.” - Theories

af Surplus Vahie, vol, 3 p54)

(120) It is important to note however that Marx specifically notes that the
commodily containg only in ‘embryo’ the contradictions of capitalist
society, The reason for this is of course that although the nature of the
commodity does not alier from ene mode of production lo another, (295)
nevertheless the mere existence of commodity production itself does not
define the capitelist mode of production. Commodity production has in-
deed sxisted on the basis of various modes of production, The essential
feature of capitalism is the way in which the social surplus product is ex-
tracted as exchange value, for “the essential difference between the varinus
economic forms of sociely, between, for instance, & sociely based on slave-
labour and one based an wage-labour, lies only in the mode in which this
surplus-labour is in each case extracted from the actual producer.” (296)
Only in capitalism does there exist the extraction of the surplus product in
the form of exchange value or “surplus value (1.e. a larger amount of
exchanpe value)” (297). The result of this is that “The surplus product in
its totality . . . now appears as capital . . .i.e. a5 sulonomous exchange value
which is opposed to living labour power as its specific use value™(298)
However the means of production appearing as exchange value (commodi-
ties) means that labour must also appear a5 the commodity labour-power.
1t is this appearance of all the elements of production as commodities
which charactenises the mode of production and therefore “the relation
between capital and wage-labour determines the entire character of the
mode of production.” (299) [t is important to note that it is a commodity
which is exchanged because of course “Labour itself, in its immediale
being, in its living existence, cannot be directly conceived as & commuodity,
but anly labour power, of which labour itselfl is the temporary manifest-
ation.” (300) These social relations of production are those in which all
the elements of the labour process appear as commodities or, to put the
same thing in other terms, they define a mode of production in which gen-
eralised commodity production exists for *“The definite form in which the
social-labour time prevails as decisive in the determination of the value of
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commodities is of course connected with the form of labour as wage labour
and with the corresponding form of the means of production as capital, in
o far as solely on this basis does commodity-production become the genar-
al mode of production,” (301) 1t is therefore only on the hasa of capital-
ism, where the commodity form is general, that all the contradictions inher-
ent in the commodity can reveal thenselves, since “the product wholly
assumes the form of 3 commodity only  as a result of the fact that the en-
tire production has to be transtormed into exchange value and that akso all
the ingredients necessary for its production enter into it as commodities ...,
with the development and on the basis of capitalist production.” (302)

This in turn is only made possible by the fact that both labour and the
means of production appesr as commodities or in other words that *Labour
power, as the commodity belonging to the workers, confronts the condit-
ions of labour as commodities" {303)

(1211 Al this point we may summarise. It is the divis ion of labour into
sepurate productive units connected only by exchange which defines the
social relations of commodity production and distinguishes this from the
simple production of products (use values). As capitalism is a society, and
indeed the only society, in which “the great mass of the produce of labour
takes the form of commodities . . . (and) in which, consequently, the dom-
inant relation between man and man is that of the 0Wners of commodities™
{304), it follows that “The production of exchange value - the increase of
exchange value - is the immediate aim of capitalist production.'” (305)

In shart capitalist society is "a mode of production which is dominaled by
exchange value.” (306) The basis of such a system is that *Labour power,
as the commodity belonging to the warkers, confronts the conditions of
labour as commodities” {307) Dnce however we have a society in which
allproducts have been trunsformed into commodities then the consequen-
ce is, and the preconditon is, that surplus product must be extracted in
the form of exchange value also. In short the form of the surplus product
haz become “surplus valuz (i.e. a larger amount of exchange value)” (308},
and therefore capitalism & "a mode of production whose exclusive aim is
surplus velue™ (309) and “The resull of the capitalist production process is
neither 1 mere product (use value) nora commedity, that is a use value
which has a certain exchange value. Is result, its product, is the creation of
surplus value™ (3L0) It ks now possible to define within the generalised
commodity production what constitutes capital, for although “capital con-
sists of cormmodities™ (311) this clearly cannot be iis distinguishing feature,
Instead, 'Capital is a value which produces surplus value™.(312) In sucha
situation “Surplus kabour and thus surplus value, surplus production, in
brief, the total result of labour (that of surplus labour as well as of necess-
ary labour) is established as capital, as exchange value which is independ-
ently and indifferently opposed both to hiving labour power and to its

mere use value™, (313)
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(122) Tt is clear from the above analysis that the alimination of general-
ised commodity production, Le, of capitalism, involves, as a first step, the
destruction of the appropriation of the surplus product in the form of
exchange value Le. of surplus value. However of course “Exchange, neg-
atiated through exchange value and money, implies 8 universal interdepend-
ence between the producers, but at the same time the complete isolution of
their private interests™,(314) The destruction of these social relations is

of course brought about via the introduction of planned economy, and it is
this which signifies the destruction of the social relations of the upprop-
riation of surplus product in the form of exchange values, i. ¢. of the cat-
egory of surplus value. 1t is for this reason that, as Trotsky puts it, nation-
alised property as defined by relations of production, as oppased o a

mere ‘juridicial fiction *,“stands or falls with planned economy,™ (315) b
I however the social relations of planned production are decisive in the

sphere of means of production, in the sphere of means of consumption o |
prolonged periad of transition js necessary. Given a shortage of use values |
i.e. an economy not based on total abundance, some mechanism must be

found for distributing these relatively scarce use values. Simple rationing

is totally ineffective and only leads 1o the creation of black markets, On

the other hand only in a fully developed economy of abundance can there

be such s surplus of use values that all goads can be distributed freely

according to need. Instead the basis of distribution of méans of con-

sumption is the appropriation of the necessury product, the income of

the producers, in the form of equivalents for labour performed. As Marx

notes, under such a system, “the same principle prevails as that which

regulates the exchange of commodities, as fur ss this is the exchange of

equal values. Content and form are chan ged, because under the altered
circumslances no one can give anything except his labour, and because on

the other hand, nothing can pass to the ownership of individuals except

individusl means of consumplion. But, s far as the distribution of the

latter amaong the individual producer is concerned, the same principle

applies as in the exchange of commaodi ty-equivalents: a given amount of

labour in one form is exchanged for an equal amount of labour in another

form." (316) Therefore although the surplus product is no longer approp-

riated in the form of exchange value, but js appropriated

socially, nevertheless the form of appropriation of the direct income of the
warkers reflects “bourgeols right in regard to disiribution of articles of
consumption ™ In such a situation the bourgeais right exists precisely

because ol an appearance of the commodity form m which for a worker

“The same amount of labour which he has given Lo society in one form:

he receives back in another,” (318) (After deducting the surplus product

of “labour for the common fund" — J.R.) Thus from the very beginning, the
dictatorship of the prolefariat is marked by a contradiction betwean non-
capitalist relations of production, and apparently *bourgeois’ relations

of distribution. This contradiction can only be overcome by an enormous
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increase in the level of production which makes possihle an entirely differ-
ent and socialised form of distribution, for as Marx put it, “*Right can never
be higher than the economic structure of society and its cultural develop-
ment conditioned thereby."(319) In the historical sense, of course, the pro-
duction relations dominzte over the distribution relations, and the old
*bourgeois’ relations of di stribution disappear without any need for a

pew social revolution. As Preobrazhensky puts it “under socialisation of
the instruments of production purely quantitative changes—in this case the
growth of the productive forces and material wealth in the state economy —
auwlomatically intensify the process of dissolution of the categories of
capitahst society,” (320) However, it would be entirely wrong to conclude
from this that the development of relations of distribution is simply 2
passive ‘reflection’ of production relations. The "hourgeois night’ can
become accented and evén threaten to overwhelm the basic production
relations. This is particularly the case since the very fact that the state
apparatus defends bourgeoix relations of distribution means that the state
machine Is, in a certain sense_ still bourpeois. (321} Further contradiclions
are created by the fact that, in order to carry out the immense develop-
ment of the productive forces necessary 1o eliminate *bourgeois right” in
distribution, & huge accumulation of means of production must take place
or as Marx puts it, that an enormous increase must take place in the ratio
of objectified/ dead labour to living labour. *'It is a fact that es the pro-
ductive forces of labour develop, the objective conditions of labour
{objectified labour) must grow in proportion to living labour, This is
actually a tautology, for the growth of the productive forees means merely
that less direct labour is required in order 1o make a larger product, so that
social wealth expresses itsell more and more in the labour conditions that
have been created by labour itself."” (322) The period of the Dictatorship
of the Proletariat, which will witness 2 far greater development of the pro-
ductive forces than any previous period in history, will therefore be the
period of an unprecedented increase in the ratio of objectified labour to
living labaur. However, such sccumulation can only come out of that part
of the total product which is not returned directly to labour, and this im-
poses lremendous contradictions for countries with a low level of develop-
ment of the productive forces. The contradiction which exists here was
termed by Preobrazhensky ““The law of primitive socialist accumulation.”™
{323) What is involved is that in a society with 2 low development of the
productive forces a large increase in the size of the social surplus product
is difficult to obtain without depressing the living standards of the masses.
Such a depression would however go against the whole rationale for in-
creasing the level of accumulation, This presents an acule contradiction
for the workers state,

123) The ways in which a healthy workers state can overcome these
contradictions are various. In particular the utmost attention must be paid
to any measures which decrease the size of that part of the surplus pro-
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duct which is consumed unproductively, and secondly 10 any measures
which inerease the productivity of labour witheut meraasing the need for
investment. Into the first category come reduction of armaments, red-
uction of bureaucracy and in the siate apparatus, the reduction of dis-
tribution costs, ete. In the second category come the increased utilisation
of the international division of labour and the raising of the initiative

and cultural, educational, ele,, level of the masses. If these measures are
taken then it is possible 1o increase simultaneously both the leve] of sccum-
ulation and the level of consumption, Thereforefor example, Trotsky and
the Left Oppasition, in drawing up s programme for the industrialisation of
the USSR, stressed the reduction in the size and privi leges of the state app-
aratus, the extension of the revolution and a greater utllisation of foreign
trade, and the raising of the economic and culturl conditions of the work-
ing class, (324)

124) The entire situation of a workers state is however transformed by the
existence, a3 in the USSR, China, ere.. of 3 hardened bureaucratic layer,
Clearly & reduction in the size and privileges of the state apparatus is un-
acceptable to such a bureaucracy. Similarly, as the internationsl extension
of the revolution would threaten the bureaucracy, this route of develop
ment of the productive forces is clased. Finally the burcaucracy can only
maintain itself in power hy Somising and crushing the working ¢luss, and
this blocks ofT the route of increasing the productivity of labour by in.
creasing the material and cultural conditions of the workers. The exist-
ence of 3 bureaucratic caste therefore acts as a tremendous barrier an afl
the most rational ways of develo pirg the preductive forces,

125) Tt is extremely important 1o realise the BRGrMOous economie conira-
dictions ¢reated by the existence of a bureaucratic caste because one of
the sophisticated, and commenly used, justifications for Stalinism is that
It was necessary in order ro develop the productive forces, This theory
normally runs as follows: *.._without lowering wages, there could have
been no heavy industry, no armaments industry in Russia. But without sueh
an armaments industry the USSR would have long since ceased 1o exist.,.. .
it then follows that Stalinism — ‘lowering wages’ and all the miserable rest -
was really unavoidable, Stalin soved the USSR, *you couldn’t make an
omlette without bresking epms,” ere., ete., wd nouseam” (325) In reality
however, “The difference between Tratsky's policy and Stalin’s was noi
that Trotsky was in favour of ‘slower economic growth,” but thai he wis in
favour of & ruthless elimination of socig] mequalities and a putting of the
working class in command of the industriglisation process. The bureau-
CIEcy, not wanting to loase its power and privileges, crushed the working
class’s political proponents and introduced mdustrialisation....in such
a form a5 to tremendously increase the bureaucracy's privi leges, By so
doing, it also tremendously increased the waste of economic resoures...
(and) in the first place the waste of labour power, ol productive enthusiasm
of the workers, and of productivity of labour.....and led to a much weaker
‘competitive” position compared to the West than Trotsky’s would have led
t0." (326) The crimes of the bureaucracy therefore did not speed the
development of the productive facens, bueh am ok womtorary 'nehd Ynem back.
Furthermore the geater the development of the economy, as we shall see,
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the greater the brake which the bureaucracy places on praduction. In
short *The bureaucracy’s crimes were neither unavoidable to industrialise
the Soviet Union, nor historically necessary, nor progressive in any sense.”
(327)

126) If, for reasons we have already noted, the bureaucracy is incapable
of raising the productivity of labour, and the rate of development of the
economy by the most effective means, nevertheless the destruction of
capitalist production relations still represents an enormous gain in terms
of developing the productive forces. Nothing could be more superficial
than to explain the enormous development of production in the USSR or
China as simply due to ‘oppression.” One has only o compare for example,
China and India to refute that view. This development is particularly
possible even with bureaucratic domination, if the economy is so under-
developed that industrial output can be increased simply by sucking more
and more workers into the productive process. For example, as long as
the USSR had a population largely working outside industry, even the
amazingly inefficient Stalinist methods could bring some results, Thus
between 1928 and 1937 coal and lignite output increased from 36 to
128 million rons, steel production from 14 1o 1§ million tons, electric
power production from 3 billion kwh to 36 billion kwh, etc. (328) Even
in relatively underdeveloped economies, of course, lack of proletarian
democracy greatly accents the contradictions of development. Thus for
example in the case of Cuba, Valier notes that a continual tension is
created between “buresucratic centralisation and anarchy.” (329)
Furthermore in a situation where “There does not exist, in Cuba, political
organisations structuring the sociely from the base to the summit . .. .,
which parmit the masses to have a voice in, and power 1o take, decisions . .
g;.: see) the crystallisation of a bureaucratic caste which draws its forces

m the army, the state apparatus and the party.” (330) 1t is this which

“is the essential cause of the economic deterioration in Cuba in the past
three vears.” {(331) If the non-exisience of proletarian democracy exerts
its influence in Cuba, China, etc. at the present time, the signs of crisis
appeared within the economy of the USSR as long ago as the late 1 9230%.
{Which is not to say of course that the modes of force used in Cuba or
China are equal 1o those ofStalin — JLR.) To take an extrems case,
sieel and iron production for example actually foll between 1938 and
1939, (332) This crisis, which has come to dog all the bureaucracies, s
the contradiction imposed by the contradiction between the bureaucratic
management of the economy and the mode of production of a workers
#late. This first appeared in 1937-38 in an exceptionally acute form as a
response (o the Great Purge, but has re-appeared with increasing elMect as
the economic development of the USSR and the other workers states
has proceeded.

127) The reason for the emergence of the erisis within production was
that the late 1930's signified the end of the period in which almost unlim-
imed reserves of labour existed, and therefore the end of the period in which
as we noted, production could be increased simply by increasing the labhour
force. After the late 1930%, and with the exception of the replacement
period after the Second World War, the only way of developing the level
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of production was by increasing output per head — 1.2, increasing the pro-
ductivity of labour. (333) The question that confronts the planners is
therefore one of how this is to be secured. In a capitalist economy it is
relatively simple, Profit performs the task, Unprofitable firms are forced
out of business, This creates crises of unemployment, ete., but continually
forces upward the average level of productivity of labour by ensuring a
particular distribution of the surplus product between productive units,
Indesd profit is precisely the social relation of the distribution of the sue-
plus product in this fashion, In the economy of & workers state however,
the individual productive units are not regulated in this way. Profit is an
accounting device and not a mechanism for the allocation of the surplus
product. In an undegenerated workers state the stimulus to the increase in
the productivity of labour would be the consumer demand of the masses,
As Preobrazhensky puts it “the stimulus here, driving it on, as it were, with
blows, is the consumer demand of the workers and peasants.” (334) Ina
bureaucratically deformed workers state however this cannot operate.
Firstly the bureaucracy itself consumnes an enormous amount of the social
surplus preventing the rise in the consumption of the masses. Secondly,
the system of police terror, atomisation of the workers, etc. prevents the
masses feehing that their conditions sre improving even i real consumer
production is sctually increasing. Thirdly, the buresucracy relies for its
power on snuffing out all initiatives of the masses. 1t imposes therefore an
immensz central controlling apparatus on the economy,

128) The first fundamental contradiction which arises from this situation
has been described by Mandel as “the contradiction between the high level
of development of the productive forces and the scarcity of consumer
goods” (335) and by Kuron and Modzelewski as “the contradiction between
the productive potential of industry in the course of expansion and the low
level of consumption.” {336) This contradiction anses from the fact that,
unable o raise the productivily of labour by ‘intensive’ methods, the
bureancracy continues {o try to develop the economy by ‘axtensive’ means
long after the objective possibilities of doing so have disappesred. This
involves a greater and greater allocation of national income Lo extensive
capital expenditure. Ax the buresucracy will not, abviously, finance such
attempts by cutting down its material privileges or the size of the state
apparalus, it derives the surplus for this expansion by keeping down the
level of production of consumption goods, i, of the income of the masses.
This however only makes it yet more impossible 1o increase the product-
ivity of labour by ‘intensive’ means-and the bureaucracy attempts further
to ulilise *extensive’ means. The contradiction ntensifies and may lead fo
explosions (for example the 1970 events in Poland were due to an attempt
to divert resources, via price increases, from the direct income of the masses
inlo investmeant)(337) and in any case cannot overcome the main diffi-
culties, because these are precizely due to the fact that ‘extensive’ methods
are no longer able to symificantly raise the level of the productive forces,
The consequence of this contradiction i *In the most general terms, the
crisis manifests itself in a slowing down of the rate of economic growth
despite increased investments designed to expand production.” (338)

The basic problem here is thal the bureaucratic increase of
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production cannot actually improve greatly the productivity

e pro-
if of labour without an increase in the consumer and cultural position of the
tie working class, This is particularly the case in those complex productive
oreed sses which increase in importance as the economy industrialises.
inually Mandel has noted this tendency as follows “In proportion as the productive
g3 forces develop, the general level of technical skill and culture of the pro-
nils. ducers grows, and the refative weight of the working class in the population
a sur- 45 a whole increases, the arbitrariness and tyranny of the bureaucracy
fever. weighs more and more unbearably upon the mass of workers. For a new
HE leap forward by the planned economy there are neaded more freedom,
pls more initiative, less regulation from above, more spontaneous activity by
sase in the mass of producars. But the Stalin regime denied these liberties.” (339)
AR It is for this reazon that the economic crisis has appeared most acutely in
re, with the more developed East European economies, e.g. Czechoslovakia, before
Ina it has assumed such dimensions in the USSR itself. Unable to raise the
. productivity of labour all the bureaucracy can do is 1o attempt the elim-
social ination of at least the worst irrationalities of the system. None of this
dly, however solves in the slightest the fundamental problem and indeed pro-
< the duces new conftradictions, such as shortage of raw materials (due Lo in-
mer creased investment which does not raise the productivity of labour), in-
rils flation (due to expansion of employment without production of more con-
fore an sumer goodd and the production of vast quantities of products of a shoddy
2nd unusable nature. (340)
luation 129) The other major contradiction which appears in the economies of
th level the bureaucratised workers states is that due to the form of planning which
el Bureaucratic authority imposes, In a system of workers democracy the
between sllocation of labour to the various branches of the economy could be
the low - @termined in a rational way in relation to the consumer preferences of the
1 that, workers and increases in productivity, etc., could be gained by workers inil-
e lmtive. In a society in which no workers democracy exists the planning of
" means ' the bureaucrats 50 to speak operates in a blinding fog. Large amounts of
This - gods which are not wanted may be produced, while on the other hand"
5ive smmense shortages exist in other areas, This problem is made inlinitely
¢ such wogse by the need to prevent the emergence of any movement with autom-
ale omy from the bureaucracy. This inevitably leads to hyper centrahisation
1 the @l the economy which is enforced by a police terrar directed not simply
masses, the workers, but also against individual, or even whole seetions of,
duct- crats. The only way in which the social cohesion of the hureau-
urther ‘eracy can be maintained under these conditions is by the granting of
lead to mous consumer incentives and privileges to sections of the bureau-
tempt . This combined phenomenon of hyper-centralisation and immense
€ TNASSEs privi leges is the characterstic of the ‘classic’ form of Stalinist
diffi- mic planning. The extremes of terror inherent in this were, however,
nethods ptable even to the bureaucracy, as they were in continual fear of
OTCes. sang their consumer position and/or their lives, and this system threatened
5, the peoduce a violent response from the workers which would end bureau-
wih domination for good. This helped spread the disintegration of
8) ic" Stalinist planning whose main features have been described by

as follows. “On the one hand, ‘material consumer incentives' to
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the bureaucrats were greatly increased, and were mude more meaningful

in the light of the miserable standard of living of the mass of producers.

On the other hand, the bureancrat was trapped in a mass of orders which
he had to fulfill, lest he lose not only his consumer priv leges but also

his li bertyand very possibly his life. It was tacitly understood that among
all these contradictory indicators, that of attaining Or surpassing gross out-
put fgeres had the absolute priority, and that he was allowed to disregard
some other indicators to attain these. From time to time he was harshly
reminded, through vialent sanctions, that ha had to respect plan discipline
as a whale and not only parts of i." (341) The contradictions of this
silustion are made worse by the fact that although hyper-centralised
planning can work as far as gross indicators of economic functioning are
concerned, it is compietely unable to cope with complex measures of
quality. This defect becomes more and maore crucial as the aconomy
becomes more sophisticated, *“The conformity of real production to
planned production depends on a multitude of factors and it is impossible
to verify centraily that the plan has actually been carried out in all particul-
ars. Two or three crude indicators only are therefore used.” (342) The
arbitrary nature of this planning is then enormously enhanced by the
general bureaucratic terror which prevents even reliable figures from being
gathered. For example, when Stalin was displeased with the results of the
1937 census he simply ordered that the authors be arrested, (343) The
degree of centralisation under such circumstances became absurd: for
example, until 1953, even the ministries could not aller stafl estahhishments
of their own enterprises or redistribute equipment (344), while at the same
time central planning could not deal with all datails and therzfore enormous
waste rezulied. For éxample, ships belonging lo one ministry would pro-
ceed up river full and return empty while another steamer from a di fferent
munistry went down river [ull and returned emply. (345) Also the lower
levels of the bureaucracy, in order to safeguard their personal position,
would attempt to get as low as possible production norms assigned to them,
would attempt 1o hoard the greatest possible amount of labour, and

would build up undeclared stocks aguinst any emeérgency increase in nanms.
(346) The result of this situation is that no matter what gains, and we repeat
these are far less than the optimal possible ones, can be made under
bureauctatic domination durng early periods of economic development,

by the time sophisticated economy exists the axistance of the bureaucracy
15 1 vast brake on the development of production (347) and in consaguence
of these contradictions, from the late 1950°s onwards the rate of increase

in praduction in the USSR can be seen to fall sharply. {348)

130) The origins of this economic crisis lie, as we have seen, in the complete
non-fnvalvement of the masses in the process of economic decision making.
However, in a workers state above all, economic decisions are political
decisions. As the dominant position of the bureaucracy hes in ils mono-
poly of political power, 50 also must it deny the masses any voice in the
economic decision making and by so doing prevents any real solution to
the problems facing the economy. The significance of the econone
reforms in Eastemn Europe in the 15960 is precizely that of attempting to
overcome the present contradichions withow! giving up any power to the
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nghul workers. The general significance of these reforms has been summarised
CETS. by Mandel as follows “Why did the combination of carrot and stick (in
which bureaucratic economic planning) increasingly fail to deliver resulls starting
s with the fifties? From the point of view of the overall interasts of the
among planned economy, because it had been geared essentially to the needs of an
55 OLl- extersiie industrialisation (with large reserves of land, natural resources
sregard and manpower), in which cost caleulation in relation Lo alternative invest-
irshly ment projects were of less importance; this period was over and the Soviet
eipline economy needed urgently 1o grow from extensive to inteasive industrialis-
this -ation, with much more closely calculated use of resources than before. From
d the peint of view of the bureaucracy as a social layer, bacause both the
& are earrot and the stick were rapidly losing their effects, The incentive effect
of of the bureaucracy’s consumer privi leges was dwindling, when the general
W standard of life of the country rose and in fact inequality in income dec-
o Mimed somewhat . .. The fear of violent repression was also receding as a
ossible result of the ‘liberalisation’ of the Khruschey era ..... Looking for 2 way to
particul- awercome the growing contradictions . .. theleaders and ideologues of
The the bursaucracy graduslly evolved a system of economic reforms which
he would tie the income of the bureaucrat® to an objective measurement of
n being economic performance. Instead of these privi leges depending only on the
“af the managerial position and carrying out the plan, they would henceforth
The amcreasingly depend on the performance of Lthe factory the bureaucrat
‘or eperates.” (349) Of course the bureancracy could never take the neads of
lishments £he workers as the indicator of economic efficiency and insiead partially
he same s=habilitated profit as an economic indi cator (although of course not in
Normous e sutomatic social mechanism it is under capitalism.) It was on this
d pro- Basts that the famous reforms of Leberman-Trapeznikov were established
li [ferent wiach allocated 75% “profit’ to central funds and 25% to be placed at the
lower Smpossl of factory management. (350) This to some extent involves a
jon, @ecentralisation of the econ omy, which is not in itzelf undesi-able, but a
to them, @ecentralisation an the hasis of bureaucratic rehabilitation of profit implies
d great danger for the non-capitalist production relations. This process has
il NOTms, peshaps gone furthest in Yugosiavia where intense internal contradictions
we repeal Bave setin, (351) In an introduction to the analysis of Popov, Davis
r motes the following main crises, “(a) a marked growth in unemployment
ment, b} a large scale export of labour (¢) & massive growth in internal inequal-
aucracy By between social groups and between areas of the country . . . a widening
sequence =P in value systems, especially expressed in ideas aboul differentiation of
\crease mcomes, with the working class demanding reduced differentials, and
the political/economic bureaucracies defending and advocating increased
& complete &ifferentials,” (352) The result of this situation is that not merely is the
- making, ‘Buseaucracy increasingly threatened by increased discontent from the
ical class, but also it itself is split internally. Some layers of the bureau-
TOno: fear capitalist restoration as a real threat 1o their position or alternate-
ke Believe that any economic *lj beralisation” may lead to the working class
R out of control. They therefore stamp on any reforms and justify
ic as “defending aoqllim' However, this is totally ineffectual even in
ting 1o OWN terms, as, gven Lhe buruqs:ralic political domination, the only
1o the = of aven temporarily staving off the economic crisis is by the ‘liberal-
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isation’ reforms. The net result was noted by Trotsky in an earlier period.
“Salin defends nationalised property from imperialist attacks and from the
too impatient and avaricious layers of this very bureaucracy. However,

he carries through this defénce with methods that prepare the general des-
truction of Soviet society.” (353) end “Each day added to its (the bureau-
cracy's) domination helps rot the foundations of the socialist elements af
the economy and increases the chances for capitalist restoration.” (354)

131} Although the sconomic contradictions produce more or less contin
val conflict within the bureaucracy, It is completely incorrect to believe
that any of the ‘Dubcekite’ wings of the bureaucracy represent a working
class current in a battle against « "Stalinist” wing. On the contrary, as the
Ninth World Congress of the Fourth International noted, “The intrabureau-
eratic character of this conflict appears most clearly in the programme of
relations with the working class which the ‘liberal technoerats have develop-
ed. Nowhere do they take a stand for workers' self-management, even in
principle. Everywhere they sdvocate increased powers for plant managers
and more plant autonomy. Greater powers for the managers are meant not
cnly with respect to the central planning authorities but with the wuorkers

a5 well. The technocrats favour a kind of austerity and economic rational-
ity all the more suspect in the workers' eyes because it entails a reappearance
of large-scale unemployment and the dismantling of free or low-cost social
services such as housing at the same time as an increase in social inequality
and ini the salaries and bonuses of the bureaucrats.” (355) The fundamental
task is still 3 political revolution directed against all sections of the domin-
ant buréaucracy.

The Political Crisis of the Bureaucracy

132) If the bureaucracy of the varlous workers stales faces a severe econ-
omic crisis, even this is not comparable to the dilemmas which they face in
the political and ideological fleld. As was noted at the Ninth World Cong:
ress of the Fourth International, “The bureaucracy has been incapable of
substituting a doctrine of even the slightest coherence for Stalintem. It

has been incapable even of recasting its own history. lis bankruptey in

this regard has appeared in stark clarity in the laborious rewriting year
after year of its “manuals” of philosophy, political economy, and the
history of the CPSU, which are then revised again, and finally withdrawn
fiom circulation. This bankruptey is still more obvious when compared
with the Soviet Union’s conspicuous successes in the natural sciences and
technology. The bureaucracy’s ideological bankruptcy is manifested ako
in the growing crisis in the “socialist camp” and the international Commun-
ist movement, This erisis was determined in the final analysis by conflict-
ing interests among the national bureaucracies with imperialism. But the
inability of the bureaucracy, and above all, of the Soviet bureaucracy 1o
formulate a semblance of doctrine acceptable to all the workers states with -
regard to either their relations withimperialism or the ways to building a
socialist economy and society unquestionably promotes centrifugal tendern-
cies within the camp. From this standpoint. the Kosygin-Brezhnev ¢ra

has been still more disastrous for the Soviet bureaucracy than that of
Khrushchev. OF the fourteen workers states, eight have now escaped the

102




period. Keemlin's control (in chronological order, Yugoslavia, the Peoples’ Repub-
| fram the of China, the Democraric Republic of Korea, the Democratic Republic
EVET, of Vietnam, Albania, Cuba, Rumania, Czechoslovakia ), With Czecho-

eral des- 1a's growing autonomy, the lure of autonomy likewise threatens to

e bureau- gow in Poland and Hungary. If this has not received exprassion in the

et of :Eﬂmn Democratic Republic, too, it Is because bureaucratic rule in this
(354) country is directly dependent on military support from the USSR, In the
A 'hrfmimnl Communist movement, the Kremlin’s policy of “peaceful
e coexistence” and “economic competition” has cost it control over most
vorking of the Communist forces in South and Southesst Asia and has condemnead
e the I'nlrcﬂ:lremnlmng loyal to it in Latin America to become a dwindling
irabureau- QY- (356)
mme of 133) On the surface the vacillations of the Soviet, Chinese and other
ve develop- ‘Baresuicracies in response 1o post war development appear incomprehen-
even in wible. However several rough periods can be ascertained, The first is the
Nanagers consalidation of the Stalinist monolith in 1923 - 48. The second is the
neant not ‘petiod of cnisis created by the Soviet-Yugoslav split of 1948, The third is
warkers ahe period of *liberalisation” after the death of Stalin. This is heralded by
ratinnal- Berlin rising of 1953 and the extermination of Beria in the same vear,
s ppeRrance ’lk height of this period is Khruschev's famous *de-stalinisation’ speech
ost social 80 the Twenlieth party congress and the period comes to an end with the
requality pody suppression of the Hungarian workers in 1956. The period of
ndamental 67 15 a period of relative stability in Eastern Europe but is marked by
e domin- M8 Sino-Soviel split and the emergence of Castroism in Latin America. The
peniod from 1967 onwards is marked by a new rise in struggle in Easiem

pe and by the Cultural Revolution in China while the latest period 15 a

#d one of *Stalinisation.” The key to understanding all the apparent
it sssillations of these periods, and to tracing their inter unity, is the under-
By tace in anding that the bureaucracy seeks only to defend its own position and
td Cong- theeatened in this on the one hand by capitalism, and on the other by
pabie of ¥ movement of the masses which gets out of its control. However, before
m. i" sing in detail the crisis of the bureaucracy, it is necessary to outline
I:':m“ Trotsky's analysis of the bureaucracy of a workers state.

| the 134} Trotsky's fundamental analysis of Stalinism and of the USSR was
deven ‘peesented inits fullest form in “The Revolutior Betraved.” His analysis

npared | lll'olbws, "The Soviet Union is & contradictiry society halfway between
wces and putalism and socialism in which (a) the proguctive forces are still far

sted also om adequate lo give e state property a socialist character; (b) the
Corarits Sendency towards primitive accvmulation ereated by want breaks out through
canflict- merable pores of the planned economy; (c) the norms of di stribution
But the erving 3 bourgeois character lie at the basis of a new differentiation of
racy 1o society, (d) the economic growth, while slowly bettering the position of
tates with = toilers, promotes a swilt formation of privileged sirata; (e) exploiting
ilding o social antagonisms, bureaucracy has converted itself into an uncon-
al tenden- d caste alien to socialism; () the social revolution, betrayed by the
r— Wiing parly. still exists in the property relations and in the consciousness
tof ¥ the Loiling masses; (g) a further development of the accumulating con-
ped the ons can as well lead to socialism as back 1o capitalism; (h} on the
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road to capitalism the counter-revolution would have 10 break the resist-
ance of the workers; (i) on the road to socialism the workers would have to
overthrow the bureaucracy. In the last analysis, the guestion will be dec-
ided by a struggle of hving social forees, both on the national and the world
arena.” (357) As regards the political role of the bureaucracy.

it is puided by self-preservation. It seeks both to defend the

economic base of the state because it cannot co-exist with a

bourgeoisie, and it fears any movament outside its bureaucratic role, It s
this which defines the buresucracy’y counter-revolutionary role on a

world scale. However, unlike the bureaucracy of, for example, a trade
union, which is also counter-revolutionary, the counter-revolutionary ole
of Stalinism can only be understood onee it is understood that “The buresu:
cracy of the USSR straddles and has its roots in the economy of a workers
state.” (358) It follows from this that the domination of the bureay-
cracy cannot be shared witha capitalist class. As Trotsky puts it “To
guard the nationalisation of the means of production and of the land, is
the bureaucracy’s law of life and death, for these are the social sources of
its dominant position.” (359) In consequence, although the bureaucracy
is counter-revolutionary on a world scale, nevertheless “The function of
Stalin . . . has & dual character. Stalin serves the bureaucracy and therehy
the world bourgeoisie: but e cannot serve the burequcracy without def
ending that soclal foundation wiich the bureaucracy exploirs bt {ts own
interesrs, " (360) In short the bureaucracy only fulfills its counter-
revolutionary tole by acting to preserve irself and this leads it to very
different methods than these of, for example, a Social Democratic,

liberal or fascist Party. For example, as Trotsky notes. Hitler was also a
counter-revolutionary like the bureaucracy but that does not mean that
the Soviet bureaucracy have the same interests as Hitler. “Stalin and co.
by their politics serve the international bourgeoisie . . . Hitler serves the
bourgeoisie, However between the functions of Stalin and Hitler there

is a difference. Hitler defends the bourgeois forms of property. Stalin
adapts the interests of the bureaucracy 10 the proletarian forms of
property.” (361) Tt follows from this that one axis of the buregucracy’s
politics is always therefore to altempt 1o prevent any restoration of capit-
alism either by internal or external counter-revalution. 1t is for this reason
that the bureaucracy is quite capable of taking exireme "left” turns. A
classic case of this occured in 1928-29. In the former year the rich peas-
antry of the USSR, strengthened by the policy of concessions given by the
Stalin-Bukharin ruling group, attempted 1o use their position to withhold
food and thereby to raise prices in the state sector of the economy. As
Trotsky noted “The kulak, jointly with the petty-industrialist, worked for
the complete restoration of capitalism . . . It was this that opened the
struggle batwaen the petty-bourgeoisie . . . and the thermidorian bureau-
cracy itself......1t was a direct struggle for power and for income. Obvious-
ly the bureaucracy did not rout the proletarian vanguard, pull free from
the complications of international revolution, and legitimize the philos-
ophy of inequality in order to capitulate before the bourgeoisie , . .

The bureaucracy became mortally worried by the consequences of ils

six year palicy, It therefure turned sharply against the kuisk and the nep-
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man.” (362) The danger was that “The growth of bourgeois relations
threatened not only the socialist basis of property, but the sodal foun-
dations of the bureaucracy itself. It (the bureaucracy) may have been
willing to repudiate the socialist perspective of development in favour of
the petty bourgenisie. Bul under no circumstances was it ready to repu-
diate i1s own rights and privileges in favour of the pettv-bourpeodisie. It
was this contradiction that led to the very sharp conflict between the
bureaucracy and the kulak.” (363) The resolution of this confliet came
only with the forcible collectivisation of agriculture and the imposition
of the First Five Year Plan, which developed tremendously the production
‘of the Soviet State. This abrupt turn has been interpreted by some obser-
wets, for example Deutscher, as indicating that the burcaucracy is ‘despite
itsell” a revolutionary force: Nothing could be further from the truth.

No matter what the gains made ¢conomically by the First Five Year
Plan, which could anyway have been gamed incomparably momne efficient-
Iy if Trotsky's and Preobrazhensky's policy of industrialisation had been
followed in the 1920s, the bureaueracy aimed the Five Year Plan not at
strengthening the position of the working class, but on the contrary at
preserving its own bureauerafic interests, Certainly the burcaucracy
crushed the internal threat of bourpeos countersrevolution, but it also
systematically crushed the last resistance of the proletariat o bureau-
cratic political domination. Even economically, the buresucrucy was

- pounter-revolutionary on a historic scale. Although the Five Year Plans
apparently strengthened the economic system, in the long term, as we

nbted in the previous section, the method of bureavcratic economic
management in fact prepares the destruction of the non-capitalist
economy.

135) The other greal lurch to the “left” by the Stalinist hureancracy, although
a more complex one, was that carried out after the Second World War,

and il is this which must be studied more, for, if the capitalist boom came

88 @ surprise 1o most Marxists, and the change in the relation of forces bel-

ween the various capitalist countries represents the most important dev-
elopment between the imperialist states, then the entire political framework
of the world working class movement smce 1945 has enwerged against the
background of the evolution of Stalinism during and after the war. It is
also hers that some of the fercest challenpes to Trotsky’s analyses have
been presented. The phenomena of ‘de-Stalinisation,” the emergence of
partics such as the CCP independent of Moscow, and evenls such as the
Crech ‘spring’ of 1968 lead nuny to a view that Stalinism had funda-
mentally changed its character, or alternately had disappeared, and that

~ Trotsky's analysis must now be rejected in favour of new concepts.

136) The first important challenge to Trotsky s analysis of the bureau-
eracy comes from these fike Deutscher who believe that the outcome of
the Second World War and its aftermath show that Stalinism is still *essent-
fally’ a revolutionary force, It is held that the post war actions of the

USSR in Eastern Europe, and its subsequent relation to states such as Cuba,

taken together with the phenomena of ‘de-Stalinisation’ and movemenis
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within the bureaucracy such as that of Dubeek in Czechgslovakia, funda-
mentally alter Trowsky's analysis of the bursaucracy. In reality however,
though as always the particular details canniot be predicted in advance, the
evolution of Stalinism since 1940 only represents an ‘original combination’
of the analysis which Trotsky made and indeed Trotsky had made a

fairly precise analysis of the combinations of elements that might appear.

137) The most obvious case of the confirmation of Tralsky's anglysis is
that of Eastern Europe after 19435, On the surface of course the behaviour
of the bureaucracy appears totally contradictory. First of all the advance
of the Red Army through Eastern Europe was greeted by & wave of work-
ers uprisings. These were promptly crushed. Immediaicly after 1945
puppet bourgeois governments were set up while the real apparatus of the
state. the “bodies of armed men' remained firmly in the control of the
Soviet bureaucracy. Evenfually in 1948 the entire sconomues were stal-
ified and the puppet bourgeois regimes dispensed with. While however the
Stalinist bureaucracy was putting an end 1o the bourgenisie in Eaztern
Europe, the Stalinist Parlies in Western Eurape were busy shoring up capit-
alism. The French CP for example put forward the slogan of “One State,
One Armv, One Polioe Force™ and voted for decrees disarming the resist-
ance. The test which any theory must pass is to explain both the destruc-
tion of the revolutionary wa ve in Eastern Eurgpe and then the elimination
of the bourgeoisie hy the Soviet bureaucracy in Eastern Europe, end the
role of the CP's in defending the bourgeoisie in Western Europe and else-
where. 1{ is easy to devise theories which will explain one or the other but
only Trotsky's can deal with both. It takes as its fundamental starting pount
as we noted. that first the bureaucracy is the bureaucracy of a workers
state and therefore it cannot share power with a bourgeoisie, and secondly
that the position of the bureaucracy is threatened by any movement which
threatens to get outside its bureaucratic grip. Once this fundamental point
is grasped it is easy o see both why the Soviet bureaucracy was forced to
destroy capitalism in Eastern Europe and why despite this it still remains
on a world scale, 4 counter-revolutionary force and why “The bureaucracy
which became a reactionary force in the USSR cannot play a revolubionary
role on the world arena.” (364) In order Lo secure its own position, the
bureaucracy had to crush the workers movement in Eastern Eirope then
eliminate capitalism while simultaneously preserving the bourgeois order
in the West,

138) We have already analysed how, from the nature of the USSR as a
workers state, the Soviet bureaucracy cannot in any way share power with
4 capitalist class. “To safeguard the nationalisation of the means of pro-
duction and of the lend, is the bureaucracy’s law of life and death.”(365)
From this analysis it was easy to see that in any war in which the Soviet
buresucracy was victorious, it would be forced, in order precisely to pro-
tect its position, to destroy capitalism in any territories it conquered. As
parly as 1935, when he was making his first analysis of the Second World
War, Trotsky had noted that *A defeat of Germany in a war against the
USSR would inevitably result in the crushing, not only of Hitler, but alic of
the capitalist system,”(366) The question therefors of whether, in any
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particular state, the bureaucracy tried to prop up capitelism or endeavoured
bureaucratically to crush both capitalism and. to safeguard its position, any
independent workers mo¥ement, is determined purely by consideration of
the preservation of the position of the bureaucracy, Thus “In Spain, which
Moscow did not prepare for union with the USSR, it was actually a quest-
fon of demonstrating the ability of the Kremlin bureaucracy to safeguard
bourgeois democracy against proletarian revolution. This task Mlowed from
the interesrs of the Kremlin bureaucracy in that particular international
situation. Today the situation isa different one. The Kremlin is not pre-
paring to demonstrate jis usefulness to France, England and the United
States. Asits actions have proved, it has firmly decided to sovietise Fin-
lind.” (367) Why should the bureaucracy do this. Quite simply because,
a5 we have seen, it cannot share power with a bourgeoisie. Trotsky noted
follows **Let us for 3 moment conceive that in accordance with the
‘mssaty with Hitler, the Moscow government leaves untouched the rights of
@ie property in the occupied areas and limits itself to ‘control’ afier
fasaist pattern. Such a concession would have 2 deep going principled
feracter and might become a starting point for a new chapter in the
b of the Soviet regime; and consequently for @ new appraisal of the
‘mature of the Soviet state. It is more likely, howevar, that in territories
:hthlud to become part of the USSR, the Moscow government will
‘carry through the expropriation of the large land-owners and stalification
“of the means of production. This variant is most probable, not because the
* Baresucracy remains true to the socialist programme but because it is
‘meither desirous nor capable of sharing the power . . . with the old ruling
classes in the occupied territories.” (388) Thus the bureaucracy was forced
~ 2o cruth capitabism — the territories it conguered precisely in order to pre-
serve its position. As Trotsky noted “The overturn in property relations
which was accomplished there (Poland) could have been achieved only by
the state that issued from the October Revolution. This overturn was
forced upon the Kremiin bureaucracy through its struggie for self-preser-
svation under specific conditions. There was not the slightest ground for
doubting that under analagous conditions it would find itself compelled to
repeat the same operation in Finland." (369) However, none of this
alters in the slightest the fact that the burcaucracy is a counter-revolution-
ary force on a world scale. “The statification of the means of pro-
duction iz, as we said, a progressive measure. But its progressiveness is
relative; its specific weight depends on the sum-total of all the other fac-
tors. Thus, we must first and foremost establish that the extension of the
territory dominated by bureaveralic sutocracy and parasitism, cloaked by
‘socialist’ measures, can augment the prestige of the Kremlin, engender
illusions concerning the possibility of replacing the proletarian revolution
by bureaucratic manoeuvres, and so on. This evil by far putweighs the pro-
gressive content of Stalinist reforms in Poland.” (370) More fundamentally
“With the aid of the Comintern the Kremlin has disorientated and demoral-
ised the working class so that it has not only facilitated the outbreak of a
new imperialist war but has also made extremely difficult the utilisation of
this war for revolution. Compared with these crimes . . . the social over-
turm s . . . is of course of a secondary characterand does not alter the
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generally reactionary charcter of the Kremlin's policy.” (371)

139) A far more serious challenge to Trotsky's analysis of the Soviet
bureaucracy than the events in Eastern Europe, which only completely
superficial observers could see as proving the revolutionary or ‘progressive”
nature of Stalinism, was the whole phenomena of *de-Stalinisation’.
Certainly Trotsky had noted that “*All shades of political thought are to be
found among the bureaucracy: from genuine Bolshevism . . . to fascism. ...
(372) But névertheless he had clearly not had in mind i this remark some
idea that the bureaucracy would be able to reform itsell out of existence.
Furthermore the fliberalisation’ in Eastern Europe was by no means such

a fraud as that of the mid 1930%. On the contrary the fact, that, for exam-
ple, in a city like Belgrade a Trotskyist could quite openly give lectures
(albeit to srmall audiences and then only once) and the fact thal there was a
general rise in the standard of living until late 1966 showed real benefits
acerted to the masses from these chanpes. This appeared fundamentally to
challenge Trotsky's prognosis that “Either the bureaucracy, becoming ever
more the organ of the world bourgeoisie in the workers state, will overthrow
the new forms of property and plunge the country back info capilalism o1
the working class will crush the bureaveracy and open the way to social-
sm.” (373) In reality however the whole pheromenon of ‘de-Stalinisation”
did not indicate that any fundamental change nesded to be made in
Trotsky's analysis, bul simply reflected the fact that naturally the different
slements of the situstion combined in a different way in the 1950 and
1960 from the way they had in the 20s and 30's. This can be seen

clearly by examining the events of the post-war years.

140) As regards the political conjunciure at the time of the Second

World War, Trotsky had believed that, no matter what the precise outcome
of the war, the hold of the Stalinist Parties over the working classcould be
destroyed. The most likaly eventuslity, Trotsky thought was that the bure-
aucracy would be overthrown by the Russian workers during the war. If

it were not, Trotsky beliaved, then it was probable that the USSR would
be crushed. This latter eventuality was unlikely because “The social regime
which is the nationalised property of production is incomparably more
powerful than the political regme,” and therefore *“One thing I am sure:
the political regime will not survive the war.” (374) Given the destruction
of the Soviet bureaucracy the Stalinist parties wouid be plunged into a
profound crisis from which they could not recover. The Fourth Internation-
al would have the main political obstacle to its growth disintegrated. Even
if this most favourable perspective did not develop however it was o be
expected that, as in the First World War, the imperialist bloodbath would
heighten to breaking point the social contradictions within imperalism and
a revolutionary wave would break out for “war speeds up enormously the
political development,” (375) and “the devastation and misery brought
about by the new war . . . will far outstrip the bloady horrors of 1914-18...
the discontent of the masses and their revolts will grow by leaps and
bounds. The sections of the Fourth International will be found at the
head of the revolutionary tide.” (376) Amuin the Fourth International
would emerge as o mass force and the domination of the Stalinist parties
would be destroyed. In this world situation the tasks of revolutionaries
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were two-told. In the first place they must be clearly defeatist with regard
1o the struggle of the imperialist powers. In particular they must take
the offensive in the colonial revolution. To the question “For instance,
should the 360,000,000 Hi ndus renounce any attempt to utilise the war
for their own liberation?™ (377) Trotsky's answer was a resounding NO,
Secondly revolutionanies must stand for the defence of the workers state
of the USSR. However “Defence of the USSR does not at all mean
mpprochement with the Kremlin bureaucracy.” (378) In retrospect it is
easy to see that Trotsky's reasoning was hased far too much on an analogy
with the First World War. Then a revolutionary wave had sweol Europe and
Trotsky therefore anticipated one during the Second World War. Indeed
8= was 5o confident of this that he was led into exagerated and theoretic-
ally fundamentally incorrect statements such us the following “If contrary
o all probabilities the October Revolution fails during the course of the
nit war, or immediately thereafter, to find its continuation in any of
£he advanced countries, and if, on the contrary, the proletariat is thrown
Bk everywhera and on all fronts — then we should have doubtless to pose
| Ehe question of revising our conception of the present epoch and its driving
forces." (379) However, s more precise analysis should have led Trotsky
10 take a far more sober view. The First World War had come at the end
of twenty vears of working class yprising. The second came at the end of
ety years of massive defeat. Millions ol workers had been demoralised
w Stalinism and in many countries the cream of the proletariat had been
scally exterrminated by Fascism. In this situation the possibilities of
wolution were far Jess favourable than in 1918, Indeed Trotsky had him-
welf analysed that the victory of fascism and Stalinism had enormously ret-
weded the revolutionary developments. During the Second World War it
88 this latter analysis which was more correct. Revolution did not pecur
= Western Furope and the Stalinist bureaucracy was not overthrown in
e war. [t was on this basis which the Stalinist bureaucracy gained a tem-
ary stabilisation, for, as Trotsky had noted earlier “‘As in fascist coun-
s, the impetus to the Soviet workers revolutionary upsurge will prob-
ly be given by events outside the country .. . There are many signs that
Comintern’s (i.e. the international communist movement - I.R.) down-
because it does not have a direct base in the GPU, will precede the
swnfall of the Bonapartist chique and the Thermidorian bureaucracy as
2 whale.” (380)

1) This point about the international extension of the revolution under-
ning the base of the bureaucracy is of particular importance in analysing
post-war period. When in the 1930 Trotsky had examined the USSR
e had analysad two possible courses of development, both of which dep-
eadad not simply on national but on international developments. The
Hirst possibility was of coursa the restoration of capitalism and the second
the political revolution against the bureaucracy. His analysis was as
allows “To define the Soviet regime as transitional, or intermediate, means
a abandon such finished social categories as capitalism and also socialism.
besides being totally inadequate in { tself, such a definition is capable
producing the mistaken idea that from the present Soviet regime oaly
transition to gocialism is possible. In realily a backslide to capitalism is
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wholly possible . . . In the last analysis the question will be decided by a
strugple of living social forces, both on the national and interna tional
scale.” (381) I was precisely at the heart of Trotsky's analysis

that the fate of the USSR was dependent on the way in which the world
class strugpgle would affect the contradictory tendencies of development
which werz present. The outcome of the war obviously modified pre-
cisely these contradictory tendencies within the USSR and combined
them in a different way. As was noted at the Fifth World Congress of the
Fourth Intemnstional “The two terms of the alternative (political reval-
ution or capitalist restorabion ) were conceived in close connection with
the davelopment of the relationship of forces on the world scale. E ither
nternational revolution would undergo another saries of international
defeats, fascism would slowly spread to a large part of the world | . .

then the workers state would be irremediably lost and we should see the
victory of the sucial counter-revolution. Or else new advances in the
revolution would reverse the predeminant reactionary tendency of the
years 1923-39 and then political revolution would have o good chance of
winning in the USSR . . Would revolution advance agin, or would it go
on being defested everywhere in the world. No - one could seriously
answer this question in 1935." (382) The outcome of the perind after
World War Twao settled this for a period. The revolutions in Yugosiavia
and China and the defeat of German imperialism — the main capitalist
enemy of the USSR in Western Europe — enormously weakened the
chances of restoration. Only in the late 1960%, and then n Yugoslavia
and not in the USSR, is it possible to say that the question of capitalist
restoration is seripusly on the agenda.

142} The analysis of Trotsky's that any extenston of the revelution
would weaken, and nol strengthen, the position of the bureaucracy is

of fundamental importance in understanding thecourse of the post-war
years. To almost all bourgeois and many ‘Marxist” intarpraters, the
destruction of capitalism in Eastern Europe and the vietory of the Chinese
revolution appeared to represent @ great strengthening of Stulinism, In
reality however, as Trotsky's analysis should have predicted,the expansion
and stabilising of Stalinism was in reality only superficially a real strength-
ening of the bureaucracy’s position. The safety of the bureaucracy did
not depend simply on preventing caprialism challenging its position, but
alsn of ensuring that no movement developed which got out of huresu-
crutic control. The greater the geographical expansion of the Soviet
bureaucracy, the greater its problems of holding under a tight grip all
clements of the situation. Not simply was a far larger working class

under its control, but also rival bureaucrscies with divergent interests were
established. The expansion of Stalinism simply altered the form of its
crisis, but did not in anyway change the fundamental features which Trotsky
had analysed. In particular, although the expansion of the Sovier bureay-
cracy's power into Eastern Europe, and the development of the economy
of the USSR with a massive growth of the working class, loosened the grip
of the bureaucracy, nevertheless the bureaticracy, as a social group, had to
be removed forcibly in a political revolution. It would not simply ‘fade
away". The manoenvres in Eastern Europe from the emly 19508 onwards
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were manoeuvres designed to sgfeguard the position of the bureaucracy
and were not in the shightest efforts at 'sell-reform.”

143) The first symptom of the break-up of any bureaucratic equilibrium
was Lhe elfects of the destruction of capitalism in countries other than the
USSR, This led to fierce intra-bureaucratic struggle. As the Fourth World
Congress of the Fourth International noted ““The victory of the revolution
i Jugoslavia and in China — the first revolutionary victories since 1917 —
dealt a mortal blow to the direct hold of the Soviet bureaucracy upon the
Communist Parties of these two countries.” (383) With an independent
power base, the Titoite and Mavist burcaucracies were unwilling to subor-
dinate their interests to the Moscow bureaucracy. This created a crack

in the monolithism of Stalinism which was soon widened by an upsurge
in Eastern Europe — in particular by the struggles in East Berlin in 1953,
Consequantly “Far from constituting a factor of consolidation. the ex-
pansions of Stalinism contained within it tendencies acting towards its own

@smitegration which have been demonstrated by the breakaway of the

JCP, the numerous purges of the CP leaderships in the 'Peoples’ Demo-

“smacies,” the acceptance of a sort of co-leadership with the Chinese CPin
-megrd to the Asian Communist movemnents,the weakening of certain
eommunist parties Lo the verge of their virtual liquidation, and the beginn-

“img of the revolutionary upsurge in the states of Eastern Europe.” (384)

{144) The clashes between Yugoslavia, China and the USSR did not of

surse represent contradictions between a bureaucracy and leaderships
h a revolutionary proletarian line. On the contrary “Even though
pen 0f 3 i clorious revolution, the Yugoslav state and the Chinese state
¢ the stigmata of an opportunist and hureaucratic workers’ leadership.
the case of Yuposlavia these features were notably revealed between
945 and 1948 in a servile imitation of Soviet practices, methods. and
stutions and in the suppression of all workers' democracy within the state
§ within the party.” (385) and “In the case of China, the opportunist and
‘Burraucratic character of the Chinese CP has equally left its mark upon the
pmstitution and upon the evolution of the state in the Peoples Republic of
na. Its desire to collaborate with important fractions of the national bour-
sisie’ led it in the beginning to sabotage and impede revolutionary mabilis-
‘ation of the proletariat in the cities conjointly with the revelutionary uprising
the peasants in North China. The same desire led it fo take entire seg-
ats of the old Kuomintang state apparatus and j ncorporate them into
newly constructed state apparatus. And when, after the Chinese inter-
‘seation in Korea, the offensive was opened up against the bourgeoisie, and
% certain mobilisation of the masses of the poor took place (mobilisation
the peasanl masses in the South in order to achieve the agrarian reform;
philisation of the workers in the campaigns *Against Five Ways' and the
ampaign ‘Against Three Ways ") the Chinese CP did everything possible
limit this mohilisation and halt it and prevent it from giving birth to
ns of self administration of the working masses in the cities: and it
ised terror against the vanguard revolutionary elements. As in the case
Yugozlavia so in the case of China the new workers’ states are not
ed upon organs of self administration (soviets, committees), and where
ch organs formally exist, they are void of their revolutionary content
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because of the lack of political freedom and freedom of expression for

the various workers' currents. That is why in these (wo cases it isa

question of buercancraticelly deformed workers statey, " (386) Indeed on o
wortld scale, as we notad in a previous section, the bureaucracies of these
workers stales are one of the greatest obstacles to proletartan révolution and
therefore “The experences in Yugoslavia and China do not invaladate but on
the contrary confirm the need for the Fourth International, not only on a
world scale but also (n the two countries thermselves™(387) The particular
145} The particular way in which the Soviet bureaucacy reacted W the gre-
ation of new workers states and the emergence of rival bureaucracies was of
course conditioned by the interests of its own survival and not in the slightes
by the needs of the world revolution, Thus for exampic initinlly 1t (the So.
viet bureaucracy ) preferred to push Yugoslavia into the embraces of imperial
ism and in this way to open up x dangerous breach in its line of defences in
the Balkans rather than incur the risk of having the Yupgoslav example break
up the Kramlin's entire grip on the glacis and on the Cominform.” {388)
while “In the case of the Chinese Revalution . . {the) Kremlin could not
permit @ break of a coalition which represented the keystone of its military
defence system and which in effect hroke up the imperialist encirclement
of the USSR, That i why in the case of the Chinese CP, the Kremlin, des
pite s pprehensions analogous 1o those it nursed towards the Yugoslav CP,
was nbliged 1o accepl a collaboration on a basis of equality and even on the
hasis of co-leadership with the Chinese CP of the entire Asian Cammunist
mavement.” (389)

146) IMhowever the struggle between the various bureaucracies

was the first sign of the crisis of Stalinism, i1 was by no means the
decisive one. Dissenters such as Yugosiavia could be relatively eastly dealt
with by ‘excommumication” from the ‘communist’ movement. However
mmss discontent amongst the worken and miemational extension ofthe
revolution were an entirely different thing. Both of these, the former direst
Iy and the Isttes indiesctly, threaten the very existence of the bureaucracy,
As far as the upsurge of the East European masses |s concerned, two dev:
elopments have particularly worried the Stalinist burcaucractes. The first

it the development of the type of mass struggles which were seen in 1953

in Herlin and a1 the Vorkuts prison camp in the USSR, in 1956 in Poland
and Hungiry, natehly of course the 1956 Hungarian upnsing, in Ceechu-
slovakia in 1968 and in Poland in 1970, This has led to successive waves

of atiempts to divert the wrath of the masses by ‘Lberalisation” and then,

in fear of the discontent revealod, renewed *Stalinisation.” A minor such
cycle was 1ouched off immediately afier the death of Stalin by the Berlin
strikes, Then Malenkoy emerged as a champon of "consumerisin,’ Baria
was execuled, and the most open Stalinists, such as Rakost in Hungsry werg
removed. This period was shart lived however and Malenkav was removed
and Rakosi brought back. However this manoeuvre threatencd to bottle
up discontent until it exploded, and the burcaucracy, under Khruschey,
embarked on the most famous of all its liberulisations” i.e. the period

of ‘de-Stalinisation’ following the Twentieth Party Congress. On this the
Fifth Wurld Congress noted that “This colossal manoeuvee, of really
historic scope, showed from the beginning the marks of the haste and

even panic that engendered it. At no moament were the Jeaders of the
bureaucracy able to control, or even to foresee. the forces thut they were
setting loose. While they perhaps delayed the appearance of an anti-
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Stalinizt oppositional tendency within the CP of the USSR, and perhaps
tempararily won back some sympathy in certain intellectual circles and
lower layers of the bureaucracy, they al the same time set going a real
snowhall movement which will znd up by erushing them. By destroying
m 50 thorough a fashion the authority of Stalin, the incarnation of all
bureaucratic autarchy, they definitively undermined the authority of
Stalin, the in carnation of all bureaucratic command at every level. By
cynically revealing the monstrous crimes of Stalin, with which they had
nevertheless been associated, they definitvely destroyed the blind obed-
ence of Communist militants towards their leadership, while covering
themselves with dizcredil, By explaining the thus revealed horrors by an
inverted ‘persanality cult’ they satisifed nobody, and opened the way toa
g;hﬁmi Marxist analysis of Soviel society and its bureaucratic degeneration.”
|

147) It is important to note that this whole phenomenon of de-Sialinisa.
thon was in no way a bureaucratic self-reform. On the contrary, as in all such
manceuvres, “the ‘new course” of the Kremlin (was) not a movement of self-
seform by the bureaucracy but a movement of sell-defense by it." (391)
Therefore although “*De-Stalinisation had very prafound economie, social
and political roots, . (nonetheless) it correspanded essenthally to the need
80 defend and maintlain the burcancratic regime in conditions where
Stalin’s methods and congepts risked producing explosions, 1t consisted
even of an attempted partial solution of problems which were, and still
are, objectively posed in Soviet society through its own intrinsic necessities,
the international necessities of confronting imperialism and its relations
h the other workers states. . . The very meaning of Khruschevism was to
nd 3 way out of this situation without disturbing the domination of the
Bureayucracy.” (392) Similary, a% in previous manoeuvres in Eastern

Earope “The new course, . . s designed as a means of strengthening the
‘@ip of the Stalinist Parties on the buffer countries by making it more
Bexthle, less rigid. " (393) Subsequen! developments after 1956 did nol

c this ituation, “The line thus defined on the fortieth anniversary

ol the Russian Revolution) remained integrally within the limits of the
reaucratic regime for the USSR and the other workers states. . . It
ad o line of defence, a barrier agninst workers democracy, whether in
i workers' giates or in the Communist Parties . The Khruschey leader-

up attempted to stabilise the bureaucracy’s power at a new level, liberal

npared to that in Stalin's time, and to re-establish the authonty of the
Seaderships of the Communist Parties . . All the reforms undertaken have
Been with the aim of self-defense of the power and the main burcavcratic

i leges, and have not brought anything of even very slight value in the

‘way of workers democracy "' (394) The objective effect of these manoeuvres
Bas however been far [rom that interided by the bureancracy. It has

shaken the myth of the “Communist Movernents' " omniscience and thus
sgrepared the way for struggles such as those already mentioned in Hungary
Crechoslovakia and Poland

448) The period of maximum usefulness 1o the bureaucracy of its sundry

mEnoeuvies was roughly 195767, Following the destruction of the mass

ples of 1956 a period of relative stability set in. Afier this period

i actors in the situation and the imensification of old crises, created
pew instability in the system. As was noted at the Ninth World Congress

¥ the Fourth Intemmonal, “After the Hungarian revolution was crushed

L1956, the crisis of the burenucratic regime in the workers states of

it Europe and the USSR seemed to have been tempararily halted or to
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have levelled off, The hquidation, beginning in 1957, of most of the ref-
orms won by the *Polish October’; t he halt in de-Stalinisation in the
USSR after the Twenty-second Congress of the CPSU,; the passivity of the
working masses . . . all these were expressions of the mamentary suspension
of the crisis. . . The interaction of several factors expleins this prolonged
pulitical apathy, this apparent renewed stability of the burcaucratic regimes
in the workers states lasting for nearly a decade after the period of the
violent tremors from 1952 to 1957. In general, the late fifties and carly
sixties were marked by a constant rise in the standerd of living of the
masses, This was more pronounced in some countries, like the USSR,

East Germany, and Yugoslavia, than in others such as Poland and Czech-
oslovakis. But it was nonetheless real enough 1o account for the appear-
ance of a climate fostering reformist illusions, The crushing of the
Hungarian revolution also heI'Eled to nourish this climate, The miruge of a
progressive “democratization”™ from above, stimulated by abrupt phases

of cultural “liberalization” and growing interest in Yugoslay sell-management,
made up the peneral framework lor the consolidation of this climate.”

“Underlying this apathy, however, was a more basic factor. 1n the Stalinist
era, the working class in all these states, with the partial exception of
Yugoslavia, was politically expropriated and atomized. The flagrant
contradiction between the official doctrine — an apologist deformation of
Marxism — and the political oppression and social inequality created
pralound distrust and mounting skeplickm in the working ¢lass toward
Marxist-Leninist doctrine. In periods of strong econamic expansion, this
distrust was combined with optimism about the possibilities of “individual
success”; in perlods of semistagnation, with general pessimism in this
regard. But this loss of confidence in the Communist ideal prostituted by
the bureaucracy was the fundamental cause of the workers' political apathy.
Neither the periods of “liberalization™ nor the intellectualy’ fight for in-
creased socialist democracy have overcome this factor, masmuch as the
workers, not without reason, consider these intellectuals (o be part of the
privileged bureaucracy and the “liberal” programme as offering scarcely
any atlractions or immediate advantages o the workers.”

“Howewer, for several years a series of factors has begun o undermine the
relative stability the bureaucratic regimes regained after 1957, The crisis
of these regimes Is again bringing diverse layers of the population into action
in Yugoslavia, Poland and Crechoslovakia. The Soviet buregucracy itself
displays panic over the possibility of such a revival in the USSR, wo. Of
the factors at work, Four must be stremsed: 3 dowmng down of economic
growth coupled with the detrimental effects which the “economic relorms™
of recent years have had for the masses; the crisks in the relationship
between the workers states and the CP’s; the bureaucracy's inability to
develop a consistent ideological line to take the place of the Stalinist
doctrine; the impact on the workers states of American imperialism's
aggressive escalation, of the victorious resistance of the Vietnamese work-
ing masses, and of the revival of revolutivnary agitation and struggle in
Western Europe,” (395) The immediate causes of the renewed crisis of
Stalinism were the fallure of the economic reforms described in the previous
section, the intensification of inter-bureaucratic conflict, and the extansion
al the colonial revolution.

(149} The disintegrating effect of interbureaucratic conflict can only be
fully understood once il is realised that it g extremely important o dis-
tinguish rhe fnrentions of rie variows ‘iberalisations ' and manouvres,
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which is to maintain the hold of the bureaucracy, from their objective
political effects on the masses. Without this point being kept in mind it is
impaossible to orient correctly. Take for example the Sino-Soviet split and
the perind of the ‘lefi-turn’ by the Chinese leadership in the 1960°s. In

t his situation nefther of the two rival bureaucracies projected a proletarian
line, As regards the role of the Chinese leadership, the Ninth World Congress
characterised it as follows, *“The Maoists accuse their adversaries of “rev-
isiomism.” But the very arguments they invoke to justily their current
course show that they are as guilty as their opponents of blatantly revising
a number of 1he basic tenets of Marxism. (a) In countries that have over-
thrown the bourgeoisie and abolished private ownership of the means of
production, they assert that capitalism can be restored by gradual and
peaceful processes through machinations and false policies of one or another
tendency in the leadership of the Communist parties. This discards or
disregards the Marxist theory of the state which asserts that such funda-
mental changes cannot be accomplished either gradually or peacefully.

(b) They identify the bureaucratic degeneration of the revolution with
capitalist restoration. In explaining this phenomenon, the Maoists lapse,
moreover, into an extreme ¥ oluntarism, enormounsly exaggerating the
social weight of ideclogy. Mao locates the chief’ cause of the danger of
bureaucratic degeneration and capitalist restoration, not in the material
foundsations of the socio-economic order, but in the realm of ideology. He
proclaims that if reyisionism is not rooted out on the theoretical, scien-
tific, artistic and literary levels, it will inevitably lead to the overthrow of
the dictatorship of the proletariat, Marxists have never believed that the
ideas of those raactionary classes which have lost economic and political
power as the result of a social revolution are capable of gradually changing
the class nature and structure of the state. A colossal counterrevolution

of this kind could occur only through a civil war between the former possess-

ing classes and the tolling masses in which the masses were crushed; or
through the hypothetical generation of a new hourgeoisie which became
strong enough economically to launch a civil war and topple the workers
state. This has not happened, and it is far from happening, not only in
China but in other workers states whose leaderships are at odds with
Peking, whatever the incipient tendencies may be in these countries in
the direction of capitalism.

“(¢) No less voluntaristic is the Maoist belief that incessant appeaks 1o
the spirit of sacrifice, the idealism and enthusiasm of the toiling masses
can in and of themselves suffice 1o surmount the immensely difficult
problems arising from the inadequate development of the productive
forces in China during the transition from capitalism to socialism.

“(d) In defiance of the histarical lessons drawn by Lenin in Stafe and
Revolution, the Maojsts proclaim that in the period of transition from
capitalism to socialism the class struggle is bound to intensify and not
diminish, and can even go on for hundreds of years. This theory serves to
justify intensifications of the role of the state as a repressive instrument.
The state, instead of withering away under socialism as Engels forecast,
will endure for an indefinite period, if Mao is correct. Thus a “theoretical”
excust is provided for the worst bureaucratic excesses and abuses of power.
“(e) The stralegy of world revolution expounded by Mao and Lin Piao
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extols the msurrectiorary movements of the peasantry in the backward
colonial preas and systematically underrates or dismisses the key role which
the industrial working class in the advanced countries must play in over-
throwing the power of imperialism and helping to create the new socialist
society.” (396) Furthermore " The dispute did not arise from a desire far
theoretical clarification by the Chinese CP, but from the prohlems raised
for it by the needs of ransforming Chinese sociely and ynder the presiire
of the colonial revolution.” (397) and “The fundamental cause of the
Sino-Soviet conflict lies in the different needs of the bureancracies headed
by the two leaderships: the ane expressing the needs of a buresucracy
feasting at the head of an economically develaped country, the other at
the head of a society that 1s still poor. . . . The search for sgreements and
gbove all an over-all agreement with imperialism on the part of the Soviet
buresucracy contradicts the search by the Chinese leaders for more aid
and for better defenses against the heavy pressure of imperalism. From
these divergent material needs flow the differences that have appeared
between the Chinese and Soviet leaders on somie of the Kev questions of
current international politics which have led the Chinese to vigorously
denounce Khruschey's arerilation as well as that of his partisans through-
out the world.” (398) Furthermore the split in the world communist
movemen! produced was severely limited in its outcome for “Despite the
already considerable scope which the crisis of the buregucratic system has
reached. all rhe tendencies which have appeared up to now within the
former Stalinist framework have remained subordinated to the bureaucrac-
ies of the workers states.” (399) Nevartheless, despite all these points,

the o bjective results produced were entirely other than those intended

by efther the Soviet or the Chinese bureaucracies. The contradiction of the
situation 15, as we noted earlier, that the pacifist concept of “peaceful eo-
exislence” 14 the only logical extension of the theory of socialism in one
country, but during the 1960% “within the internationpl Communist
movement . . . they (the CCP) defend(ed) o whole series of ideas opposed
to Stalinist ideas and desling 3 mortal blow to Stalinist monolothism,™
These ideas did not Now Trom the non-bureaucratic nature of the Chinese
Communist Party but from the fact that ' China's economic situation is
objectively dilficull. A conaderable step forward cannot be realised un-
less important economic ald is granted by the other workers dates. . ..
These are the circumstances in which the Chinese placed the problems on
an internationdl level. For them its. . . very difficull o concedve of a
solution based on “peaceful coexistence”™ and long term economic com-
petition.” (400) Nevertheless the acfuad impact of the position of the
Chinese Party on certain questions was to open a discussion in the Comm.
unist Parties of the world, and elsewhere, on such fundamental questions
as peaceful and not peaceful roads, peaceful co-existence and so forth. This:
debate allowed revolutionary Marxists to introduce their ideas into the
debate in a far more favourable situation than ever before, Just as in
medieval Catholicism, when there areé two Popes the result is not the vic-
tory of either of them, but the raising of the whole question ol the stale
of the Church. Thersfore, a3 the Ninth World Congress noted, “Peking's
propagands campaign sgainst Moscow has unquestionably helped to under-
mine the authority of the buresucratic Communist party leaders both in
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the capitalist countries and in the Soviet Union, Out of polemical necess-
ity, the Maoists have told devastating truths about the “revisionists™ and
otfered important examples involving the pro-Moscow CF's as proof of
their statements, While this propaganda has gotten litile response in the
Soviet Union, in Eastern Europe. 2tc., chiefly because of the development
of the Mao cult and the praise of Stalin associated with it, it has played

a contributing role in the formation and activities of the youth vanguard
in the capitalist countnes, which in turn has contnbuted to the rise of
opposition currents in the youth and among the intellectuals in the deg-
enerated or deformed workers states, From this standpaoint, the propa-
ganda, as hypocritical as it was, concerning the “cultural revolution™ had
a special importance because it was ostensibly direcled against the bureau-
cracy, and proclaimed the need for the youth to “take power.” The ultim-
ate result of this was 1o contribute to undermining the stability of the
Stalinist bureaucracy on g world scale.” (401)

(150) Anexactly smilar effect is the case with the *populist” Stalinist
leaders of Eastern Europe. As we have noted their intervention is designed
to safeguardthe pasition of the bureavcracy but “*Mevertheless the import-
ance of this ‘nec-centrizm’ is encrmous, because il keeps up a ferment in
the minds of all the Communist Party militants . . . and because it creates
possibilities for a revolutionary vanguard to use it as its starting platform
for @ return to Lenin™ (402) A typical example of the type of dynamic
generated here can be seen in the case of Czechoslovakia . “For an entire
period, the workers in their majority stood aside from the struggle between
the two wings of the bureaucracy (Novotny and Dubcek }, They began to
take action, particularly by advancing their own demands, towards the end
of the spring in 1968, The mobilization became accelerated because of the
open intervention of the Kremlin and its satellites in the test of strength
within the Crechoslovak Communist party, then because of the political
and military pressupe which the Soviet buresucracy began to apply against
the Czechoslovak government. It reached its highest point immediately
after the military forces in the service of the Kremlin invaded Czecho-
glovakia, Thiz constitutad the biggest explosion of revolutionary mass
setion in Eastern Europe since the October-November revolution in
Hungary.”

*On the road towards a political revolution, the working class masses
began to advance more and maore clearly the slogan of workers self-manage-
ment — of putting elected representatives of the workers in direct charge
of the plants and of the entire economy. Notwithstanding all the ideo-
logical confusion among the vanguard workers and students resulting from
the Stalinist past and the opportunist nature of the Dubcek leadership, a
third tendency began to crystallize within the Communist party and the
organizations of the masses and the working class, Qriented n 2 revolul-
jonary direction, this tendency rejecied both the nzo-Stalinist conservative
allies of the Kremlin and the right-wing partisans of a “liberal economic
elorm.” (403)

(151) One particular intra-hureaucratic conflict menting special note was

the “cultural revolution™ in China. (404) This was presented by the Mao-
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ist seetion of the bureaucracy us elimination of ‘capitalizt roaders” within i
the Party, and was treated by bourgeots nbservers as a voluntaristic tion
attempt to create a new “socialist man®. However, as was noted at the shar:
Ninth World Congress **"Mao's supporters, and those who take his propa- spec
gunda al its face value, claim that he is promoting an anti-bureaucratic ided
political revolut ion against agents of the class enemy, a revolption which thou
aims at and is effectively realising a wider democracy for the popular wall
muasses. This flies in the face of the obvious facts, The authoritarian Guai
manner in which the *cultural revolution”’ was launched, conducted, guided The
and congluded; the suppression of dissenters, coupled with conscience- foun
less deformation of the views of the anti-Mao tendencies: the outrageous the
cult of Mao; the absence af elections and democratic mstitutions con. amo
trolled by the workers and peasants; the increased authority of the army. | this |
all testify to the bureaucratic characteristics and direction of the political revol
course taken by the Map faction.” (405) The Cultural Revolution in fact ‘bure

arose out of the contradictions within Chinese society created by bureau-
cratic domination, for, as was noted by the Reunification Congress of the
Fourth Intemational “The objectively backward base of China and the pol-
itical formation of the present leadership caused grave deformations in the
Chinese workers state . . . The administration of the Chinese workers state
remains bureaucratic . . real democratic tendencies exist only on a local
scale and in probably quite limited cases. Fundamental political questions
and bagic orientation are always decided by the summit, by narrow bureau-
cratic layers.” (406) and “In this situation (of heightened tension), con-
ditions for a ganuine political revolution against the ruling bureaucracy
matured. The ‘cultural revolution” constitutes objectively an attempt by the
Mao faction to divert the social forces pushing in that direction from an
averthrow of the bureaucracy into a reform of the bureaucracy.” (407) Thel
result of this process was that “Instéad of instituting an expandsd workers
democracy an the model of the Paris commune, Mao has re-organised the
bureaucratic regime under the auspices of the *triple allance’ regulated by
the army and presided over by that part of the cadres loyal to his faction.
The *revolutionary committees’ s#t up durng the ‘cultural revolution” have
not been elected by the working masses themselves . . .but have been con-
stituted by compromise between contending factions.” (408)  As a result
of the buregucratic nature of the regime which continued to exist after

the Cultural Revolution, as the Ninth World Congress noted, *[1 could not
be excluded that s change of line of US imperialism towards China would
lead to a significant modification of revolutionary militancy advised hy
the Chinese leadership to its followers abroad.” (409) This analysis has of
course been amply confirmed by events since, i

(152) However, as we have already noted, the objective result of the intra-
bureaucratic struggles is freq uently entirely different to their intended
rezull. In the case of the Cultural Revolution the podtion of the bureau-
cracy was substantially weakened by the struggles. The [irst element in
this situstion was the tendency of the various Red Guard groups (o get
oul of bureaucratic control “Since all the groups were formed under the
guise of carrying out Mao's directives and Mao™s'thought”, it was difficult
for broader masses to understand their political differences, Nevertheless
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rthin many of the groups became differentiated sufficiently in their interpreta-
tion of Mao's doctrines ta come into conflicts that were at times very

he sharp .. The most unamnagable of these elements passed beyond the

opa- specific ohjectives set for them by their bureaucratic patrons and even coll-
lic ided with them. Their tendency to move in the direction of critical

vhich thought and independent political action was observable in many of the

ar wall posters and mimeographed or printed publications put out by the Red

f Guards and in some of the “seizures of power” in which they engaged.

guided The movement became so dangerous to Mao's objectives that he linally

nce- found it advisable to demobilize the Red Guards and send them back to

EOLS the classrooms or the countryside for lsbour, However, ferment persists

- among lhem. The most advanced and revolutionary minded mambers of
army. . this new generation, who received their political baptism in the “cultural

litical sevolution”, may later detonate further nass actions against the Chinese

in fact bureaucracy as a whole, including the Maoist victors, Nevertheless, of much
ureau- greater significance than the Red Guard demonstrations were the mobil-

of the izations of the proletarian masses from December 1966 through February
the pal- 1967, Taking advantage of the splits among the contending factions on

15 0 the top and spurred into action by one or another of them, ssctors of the

s slate work force began to put forward their own economic and social demands
lacal and move along independent lines. This action flared into general strikes

iestions in transportation and many plants in Shanghai, Nanking, and other indus-

- bureau- trial centres. The movement from below, which in its further development
, com- would have threatened the control of the Maoist leadership, was stopped

racy short by combined methods of manipulation and repression. The brevity

ipt by the of the massive strikes does not diminish their historic import. They sig-

m an maled the end of political apathy among the industrial workers and the re-

(407} sumplion of ther autonomous action,” (410) Together with this re-

workers awakening of the industrial proletariat appeared the formation of genuinely

ed the revolutionary although confused political tendencies. (411) Thge general
ated by outcome of this entire process was not therefore simply a strengthening
action. of one wing of the bureaucracy at the expense of another, which was the
pn’ have mtention, but also g weakening of the entire bureatergcy. " The regime
N COon= will not be able to regain the prestige and stability enjoyed before Mao
a result faunched the ‘Great Proletarian Cultural Revolution.” The internecine
after struggles and accompanying Maoist  propaganda have served to generate
wild nod Bew revolutionary eénergies within the youth and the vanguard elements
i would smong the warking masses which will not be easily or quickly subdued . . .
d by While the bureaucratic ruling castes of the USSR and China have much in
% hag of common, there are profound differences between the historical situation
which enabled Stalin to consolidate his power and the international and
he intrad i context in which Mao advanced the slogan of *seizure of power'
did the Red Guards, [n China loday, the mobilisations of the masses under
rekL impetus of the upheaval, limited as they have been, have alterad the
atin ionship of forces between the bureaucracy and the people to the
, get ge of the latter. The movement of the masses weakened the bureau-
er the regime. This outcome differs from Stalin’s rise during the late
fFicult ties and early thirties when the masses were crushed and beheaded
theles fell into a state of unrelieved political passivity which did not apprec-
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imbly ¢hange until after Stalin's death.” (412)

(152} Equally important in undermining the position of Stalinigm, and
particularly so in the recent penod, has been the international extension
of the revolution, As was noted at the Seventh World Congress “The
extension and victory of the socialist revolutions are 1 ncompati hle with
Stalintsm and with the interests of the Soviet bureaucracy . . . Just asin

the period befare the war . . . the international policy of the Soviet bureau:
cracy . . has been marked by a constant effort to maintain a statug que
which always shows itself to be nonexistent. In the post war period the
status quo signified an over-all equilibrium with imperiatism which must
rol be disturbed by big revolutionary movements and in which the kay
positions of imperialism must not be boughlt into question . . . The
bureaucracy has systematized a whole series of righti 51 tendencies and
positions which were already formulated m Stalin's time |, , The inpostant
differences on this point between Khruschev and Stalin do not refate to
the perspectives and intentions of the bureaucracy but to the different
canditions under which they operate and the differsnt consequences this
leads to. Stalin was able to defiver revolutions to the butchers quite openly
and cynically . . Khruschev has been obliged to grant aid to revolutionary
movements, but he has done so in an insufficient imorous fashion while
seeking agreements with imperialism or with the bourgevisic of the under-
developed countries.” (413)

(153) 'The first break up in intermational Stalinist monolithism came with
the Tito/Stalin split. However thic had little impact owing to the extreme
right wing line of the Titoite buresucrucy. More significant was the wild
leftward lurch carried out by the Chinese buresucracy in the 1960s. The
reasons for this have slready been analysed in the particular circumstances
of the Maoist leaderhip, In Asin, however, extremely large sections of the
uld Communist parties split off to form pro-Peking partizs. Some colla
back moze or less immediately into abject opportunism — for example the
CPL{M) in India — while others lurged into ultra-lefiism, for example the
Naxalites. However in general the impact of the Chinese bureaucracy’s
amnouvres was to throw into question, despite its intentions, some of the
most hallowed theses of Stalinism in at least its ‘right” variants. E ven
more significant in this respect was the impact of the Cuban revolution.
Whereas the Chinese lefi turm had siill left most of the groups which emer
ged ticd to the bureaucracy of a warkers state, the train of events set in
motion by the Cuban revolution led quite definitely to the emergence

of currents which, while frequently centrist or adventurist, nevertheless
broke with blind allegiance to a particular bureaucrabic state power. The
very fact that the Castro leadership was not formed in the Stalinist parties
was in itself @ hammer blow ta the myth of the unique role of the ‘co
isi’ parties as the sole revolutionary instruments, Certainly the Castro
leadership did not establish prolerarian democrucy in Cuba, and in the
recent period in particular it has in consequence taken a pronounced swit
to the nght in foreign policy, but the objective impact of its “srmed sirugg
line was to break up the old Stalinist parties in Latin America. For exam:
sccording (o probably exaggerated but not totally unrealistic guerilla 25
timates, the sphit between the guerilie s and the Guatemalin Communist
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Party led SO of the Party’s Central Commitiee to resign and 40% of the

1, and purty's political commission. (414} Furthermore, while carefully avoiding

® iston any clean break with Moscow, Castro wis not in the 5 lightest above

“he lashing some of the more wratched examples of Stalinism in Latin Amearica

¢ with &g the Venezuglan Communist Party. (415) Guevara went aven further

 as in and was fairly open about his distrust of the Communist Parties (415).

t hureyu- In Bolivia he certainly was forced to rely on the CP's urban network, which

5 GUo promptly stabbed him in the back, but at the same time he noted **As was

o the to be expected, Monje's (the leader of the Bolivian CP —JR) attitude was

| must evasive ai first and later on treacherous. The party is now taking up arms

2 key against us and | do not know what it will lesad 1o, but it will not test us,

) and it may in the long run prove beneficial (| am almost certain of this ),

and {416) Furihermore, once the whole question of armed struggle was opened

nportant up, all sorts of sacred icons of Stalinism began to come up for guestioning ,

ale to even although the main cadre of the CP did not opt for Castroism. One of

reng the first dogmas to be challenged was precisely the lynch-pin of Stalinisi

ex Lhis strategy in the colonial world — i.e, ¢ he infamous stages theory of sub-

e openly ardination to the national bourgeoisie, From outside the CP, Cesar Montes

itionary in Guatemala, could speak in relation to the Communist Party of *the

- while pseudo-revolutionary idea ., . which has confidnece in the ability of the

 under- bourgeoisie to direct & democratic regime of state capitalism progressing

peaceiully, evolving tranquilly towards socialism.” (#17) Yon Sosa,

me with another Guatemalan leader, went still further and declared “ Anyway,

pxtreme whal does it matter what the bourgeoisie says? They're already against

e wild us. Have you feund a single hourgeois who supports the guerillss or the

's, The military pessant leaders? What forces does the national bourgeoisie have

5L nees anyway? . . A backward country cannot advance along the capitalist

sof the path, and there’s no third alternative (o that of socialist revolution)”

collapsed (418) From inside the CP's Carlos Marighela, s Brazilian leader killed in

nple the November 1969 after hus break with the CPalso came to the same con-

ple the clusions “The contradiction between bourgeoisie and proletariat has

acy’s acquired a new dimension. This means that it is impossible 1o struggle

» of the against imperialism and the lagifunda (the big landed estates) while contin-

ven uing to cradle illusions aboul the leadership of the Brazilian bourgeoisie,

ition. or while abstaining from class struggle against the bourgeoisie . . . The basic

h emer- point is that the leading role of the Brazilian bourgeoisie in the revalution

ot in s not historically inevitable . . The proletariat can exercise its leadership

noe in the revolution right from the start, and can struggle determinedly for

S this hegemony . . .This possibility does not madify the anti-feudal and
_anti-imperialist, national and democratic character pf the revolution, [t

rather enebies this revelution to be carried throueh.” (419) In the initial
period after the Cuban revolution of course the various currents inside

the revolutionary left in Latin America were led into a blind alley by the
theories of *facism’ and the ‘combining of democratic forces’ advocated by
the Cuban leadership and Regis Debray. However both these theories are
A sy now quite openly challenged. Douglas Bravo for example has noted that
‘Debray “'made the question of combat of shooting, the central point of
every struggle that is going to develop at this time, brushing aside, absurdly
underestimating, the prohlem of organising the working class and the
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peasants.’” This mistake was made worse by the Tact that the Cuban s
supparted 4 line very similar 1o Debray’s and were also gullty, as Bravo
puts it *of underestimating the importance of organigng o party, 2 frond,
and of underestimating the importance of organising the working class
and the peasanis.” Inthe light of this Bravo notes that “We have begun
work in 2 serious munner o organise oup movement i the workmg class . ..
The great error of the past was that we abandoned much of the organising
of the popular sectors, who are the ones who are really going to make the
revolution. Today we are organising these sectors in a serious and discip-
lined wiay. 11 s in this srea that we think the greales! successes are going
to he won.™ (420) While it would be antirely unlikely that such types of
views will *spontaneonsly’ evalve to Troiskvism, neverthieless clearly the
ohjective impact of the discussions and movements started by the Cuban
revolution has been 1o produce theories which challenge just about every
mdividual tenet of Stalinism, Indeed it wis possible to note in 1963 that
"The two principle anti-imperialist struggles of recent years (Cuba,
Algena) (i.e. before the Vietnam war) have been conducted by leaderships
and formations in independence from the Communist parties in these
countries.” (421) Ouly Yietnam has allowed the world communist

parties to recoup this to any great extent and even here there are great
contradictions, The lessons of armed struggle such as in Vietnam are the
last things the bureaucrats of the world ‘communist” movement wanl

their members io be thinking about ai the present time. Asa result of
these contradictions the impact of the Vietoam war has been to strengthen
the non-Stalinist vanguard. This has even been the case in the deformed
mnd degeneraled workers states themselves where, as the Ninth World
Congress noted "The resistunce of the Vietnamese masses and their
victories over imperialist aggression have come 1o exercise o poshtive in-
fluence in reviving o political vanguard in the workers states. 1 has cooled
the sympathies of a section of the rabel intellectuils and students fog
hourgeois ‘democracy’ and discredited American imperiulism in their eyes
It serves toduy in the workers siutes, as m the Wesl, osu touchstone (o
distinguish reactionaries and right wingzrs - who complain aboult the
sacrifices imposed on the peoples of Eastern Europe “for the benefits of
the Vietnamese and Cubang” . . . and whe take a peutral orindilTerent
attitude towards the heroic resistance of the Vietnamese people  from
the progressive currenits whose spontaneous demonsirations and massive
aid go beyond the purely verbal affirmations of oftivial solidarity.” (422)
The most dramatic expression of such movements came in April 1906
when Nicoldi Didyvk burnt himsell (o death in o protest ageinst the efusal
of the Soviet government to send support brigades to Vietnam, (423)
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povwer based on antagonistic conditions of distribution, which redece the consum-
ian of the bulk of society 1o g minimum varying within more or less namow limits,
i is lw for capitalist production, imposed by inceisant revolutions in the methods
of production themsclves, by the depreciation of existing capital alway s bound up
wilh Uhean, by (the penerl onmpetitive strugele and the need to improve praduction
and expand fix scale mencly 15 & means of sell-preseration and ender penaliy of
ruin,  The market must, therefore, be continually expanded, so that its interrelations
and the conditions regulating them assume more and more the form of o natural lBw
working independently of the produces, and become ever more uncontrallable, This
internal contradiction seeks 1o resolve iteelf through the expansion af the outlying
field of production. But the more productivencss develops, the more it Dinds itsell at
variance with the nurrow basts on which the conditions of consumption rest.”
(Mar - Copiral Vol 3 p243)
178} “Since the aim of capital 15notl 1o mimster (o certain sants, but 1o praduce
profit, and since it aevomplishes this purpose by methods which adapt the mass of
productian to the scale of production and not vice versa, w nft must continually
ensue between the Emited dimensions of consumption under capitalism and 2 pro-
duction which forever tends 1o exceed this immanent curmer.” (Ibd p256)
179) “The contradiction, to pet it in o very general way, consisis in that the cipital-
it mode of production invelves a teadency towards absolute development aof the
ductive [oroes, regindless of the soclal conditions under which capifulist production
Eum o=, while, on the other hand, its aim is ta preserve the value of the existing
capital and promote s self-expansion to the highest Bmil (.. Lo promole an ever
more rapid growih of ths valwe )" [Ibid p249)
1E0) As Marx putsil, “The copitalist mode of production meets with barners at a
cerlain expended stage of production which, if viewed from olher premises, would
reversely huve beon allogether inadequate. |t cames ta a standsill 3t a point fixed by
the production and realisation of profit, and not the satisfaction of requirements,”™
Hbid p258.)
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ent Ares Fonnomy in Imternariongl Yol | No 8,
182) “The process of production and sccumulation advances therefore the mass of
available and appropristed surplus-labour, and hence the absolule mass of profit app-
moprigted by saclal capital sust grow, Along with the volume, however, the same
liws of prodoction and accumulation increase also the value of the constant %lll
in o mounling progression more rapidiy than that of the variable part of capital.”™
i Marx op cit p219.)
183) Inudeed, "“The sime development of the social productiveness of lbour express:
es itsell with the progress of capitalist production on the one hand in a tendancy of
the rate of profit to Tall progressively and, on the other, in a progressive growth of
the absalite mass af the appropriated surplus value' and “ The number of Wbodren
employed by capital, hence the absolute mass of the labour set in motion by . and
therelore also Uhe absolute mass of the surplos value prodoced by it can, mnugfmndr.
increase, and increade progressively in spite of the progressive drop in the rate
profit. And this not only can be so. Aside from lemporary fluctuations it must be so,
on the basis af capitaliss praduction.” {(Ikid p215) 4
1H41 “A Full in the rate of profit connected with accumulation necessarily calls
forth s competitive strugele, Compensation of 2 fall in the rate of profil by a nise in
the mass of profit applies only to the tolul souial capital and to the big, firmly placed
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capitstists....s fall in the rate af prafit calls forthoe competitive struggle amane.
capitalisty, not vice vers." (lbid p25e.)
185) “If cupital i3:sont abroad, this'icnot hecause it ahsohinely could nat be spplied
al home, bul because it can be employed al o higher mieof E—oﬂtm: foreign country.
But such capital is absolute excess capital for the employed bouring population
and fiar the hame country in general ™ (Ibid p236)
186) “The specific feature about it fcapitalism) & that it uses the existing value of
capital as 1 means of increasing this value (o the utmost.  The methods by which it
accormplishis this include the fall of the fate of profit, depredistion urmiui}g
capital, and development of the productive forces of labour at the expense of already
creatad productive forces." (Thid p2490
LET) I (he mee of prafie falls, there Tollowes, an the other hand. an exeriion of
capital in order that the individual capitalists, through improved methods, cte,
may depress the value of their individual commodity below the social sverage value
nnsrhnruh}r realise an extra prafit at the prevailing market price.... As soon oy format-
jon of capital were $o (@l nto the hands of & few established big capitals, for which
the mass of plofil compenaates for the Talling mte of 1, the vital (lame of
production would b altogether extinguished. 1t would die owt,” (Ihid p259)
188 Lenin—Fmperialom: Fhe Highest Stape of Copitelism, Seation 8,
169) Thid, Section 7.
150 Ihid, Section B
191) Ibid, Section A
197} Ibid, Section 4, !
193) Marx notes this as follows: *‘Over production of capltal, not of indlvidoal
commeditics—although over-production of capital sbways includes over-preduction
af commodities ....is therclore simply over sccumulsiion of cipital .. There woold be
shsoluic. ction of capital us soon a5 additional capital Tor purposes of
capitalist production. The pur pose of capitalist production, however, is self-
expansion of cipiial, i.c. gppropriation of surpius-labour, production of surplus
value, of profit. As soon ks capiial would, thérefore, huve grown in such a =atis o
the labouring population, that neither the absolute working time supplicd by this
popalation, nor [he relative surplus working lime, could be expandsd any furthey
{1his last wordd be faasible at any mile in the case when the demand for labaur
wais o strong that there was a tendency for wagesio rise): ol @ point, therelone when
the increased capital produced just ps much, or even bess, surphis value than it did
before ity increase, thery would be an absoluie over: ion of capital; ie. the
increased capital Gy 1d prodoce no mong, or even fes prafit than capital
C before its expansion by C°, In both cases there would be a steep and sadden fall
il the geneml rate af profit, but this time dee to a change in the campasition of
cupital not cuused by the devel i of the prodoctive forces bul mither by a nwe
in the money walue of the variabke capltal (hecause of ncreased wages) and the corms
rnmlug meduction in the proporion of surplus-value to necessary abour,”
Marx op ot pZ5l.)
194) "It m overproduction of means of production enly in so far ax the latter
serye o popital, and consequently mclude o seifexpansion of kluz, must produce an
additional value in proportion to the increased mass. Yot it would il be over i
tion, because capital would be unable to exploit labour to the degres require
a ‘sound”, "nogmul’ development of the process of cupitabist production toa
degree which would at least increase the mass of profit along with the growing mass
of amploved capital; to a degree which would, therefore, prevent the rate of profit
fram lalling as much os the capital graws, or even more mpidly. Over-production af
capital is never anything more than over-production of means of production — ol
means of abour and necessities of life — which ml’;uu:m §5 Capilnl i may serve o
exphoit labour at 3 given degree of mlph.nluthn;n tn the intensity of explaitation
below a certain point, however, calls forth disturbances and stoppages in the capitalist
production procesy, crises, and destruction of capital.” (Ibid p256.)
£95) Mage - The Law of the Falling Tendency of the Rate nj“Pn_;rfu ;
Cilman - The Falling Rare af Projir. These two e from a Marxist
point of view. Mattick - Keyves and Mars | Alsa cites refevant dats from Kuznets -
Capiral in the American Ecanomy. For u semmary sea Hodgson - The Theory of
the Permegnent Arms Economy in frfernetiond vol 1 ao 8
196) Figs from Hodgson op cit
197) Kurnets op cit cited Mattick op cit p90
198) Marx -Capirei vol 3 p236
99) Marx - Capirai val 3 p236
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00} Mandel - The Tncomsivtencics of State Capitalism p9

2001 See Jales - L Trperiaiisme en 19709 p37 Mandel - The Laws of Uneren

Neielopimen in NLE 89 and Rowthara femperialism in the Seveztics -

Linity or Rivalry 7 in NLR &9

2012) See Magdolf - The Age of Imperiaiism amd Critigues de 1 Foonamie Politigue

vol 4-§ L Tmpericlizme

203) See Mande - fmperilivi and National Bowgeoisie in Latin Amerfcz - in

Imternaiional vol | no §

204) Marx - Capiraf - vol 3 p236

205) TIL p?

206) TIL p2

207) Trotsky - A Frevh Lexeoion the Narure of the Coming Woer - Writings 1938-39

pli

208) Ibad

208 Trotaky - Europe and A merica pdl

210) New Crivi of US Impenalism — [ntermetions! vol 1 no §

2113 Sea {7 Crixe d'm Doilar Ed ¥ Valier

212) Mandel - The Downfali of the Doliar - in Red Mole no 28

213) See Mandel - (imperialion and Narional Bourgeoie in Latin Americe

and Quijano - Napianalism and Capiralivm in Parw.

214) Rowthorn op cit

21%) Ibid

216} Marx — Capiral Val 3 p259,

27y Valier - La Oniee che Doillar.

21 8] Marx op cit pl3is,

291 Valier op i pl3,

2200 infermational Vol | Nod,

2H) Ibid

211} 1bid.

3123 Ibid,

214} Mandel - Imperialtsm and Nattonal Eowrgealde i Latin A menos -
fieremgtiona! Vol 1 No §.

215) Quijano op it

134) See Railly and Floran — L Exacerbarinn der Contradictions dans fex
Ervonomies semi-Indusivialisees i Critigue de L'Foanomie Politigie
Val 3 e Formarion de sons Developement).

2270 International Vol | No b,

228) TP ps

229) Marx — Critigwe of the Gothe Programmme (OGP in Selected Works in
One Volume (5W) p323.

2300 Marx —Critigee of Hexel's Philosophy of Right 641

231 Lenin — Srate and Revolrion Collected Works Yol 25 p3ga

232 See Lewin — Lemin's Lowr Strugele.

233) Lenin — Re Belivered af g Mosoow Guberin Conferdace July 1918
Collected Works Vol 37 p547.

234y Nowe — An Economic History of the USSR pbs.

235) Trotsky — Nov 2 Waorkers and Nor o Bourpeots Srare™ Writings 1937-38 p9a,

236) Report of Germain to the Fifth World Congress,

237) Trotsky — The Histarical Meaning af the New Congtitution Writings 1935-36 p95.

238y Germain ap cit.

239 Jbid,

2400 Thid

241} Imd,

247 Pologne — L Crepuscule des Blrequcrares p28,

243) Sce New Left Review 72 = Polivh Workers ond Party Leaders: @ Confrantabion.

244 The Decline ard Fall of Stalintin ADand F) — Resolution of the Fourth
Warld Conpress,

243} Trowsky — The Fourth Intermavional and the USSR

246) Germain op i,

247) Trotsky — Phe Cliss Novere af the Sovler Store; Writings 1935-36 pl 22,

248) Marx — The poverty of Phifotophy pl 14,

24%) Tronsky op dt p122.

21500 Kaursky — Tiw D¥cratorslip of vhe Proletarior rdi.

251) Bnnion = The Bolsheviks and Workers Conteal p251.

252% Trowsky — Nor o Workers amd Not o Bourgeals Stare? Wyirigs [ 957-38 poa
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*53) See Mandel: Morxicr Economic Theory pSas - 683 snd Rosdolky, D (s
wiohe Sefrranke Jei Wertwesebads, Mars wher die rozlelienivehe Gezelbrehafr-
sordung in Zur Enstelrungrgeschicte des marxrchen Kopital pa%s,

2543 Marx — Cirpairal ¥ol 3 (C3) pRIB.

255) “The elemuntary factors of the labour process are 1. The personal activity

of man Lo, work itsell, 2. The mbject of that work, and 1. Itsindruments,”
Mars — Caplral Wel | IC1) pl 7R

2561 While it is troe that only labeur creates cxchange wahiee this is not the case with
use value, Thus for exumple Mary notes that * Labour fs not the source of all
wisghth, Mature is just as mach the source of use values and it i surely of
such that matcrial wealih consists!) as labour, which itself s only the muni

festotion of u soerce of natire, himan labour wer,” (OGP in EREN]

257y “in all conditions man must eat, drink, etc. he must inall conditions either
find =xternal things for the atisfsetion of his noeds prescxdsting in nalure and

take passession of them, or meke them For himself from what does nol pre-exist
in natere: in this his sctual procedure he thus constantly relates in act 1o atrtan
extarnal things as "use values', e, he copstantly ireats them as ohjccts for his
use.” Marx — Notes ot Wegner, Tranelated in Theoretical Praciive Vol 5.,

258 although laolited labour (its malenal conditions presupposedican create use

values, {t can create noither wealth nor culture.™ (CGF; SW p32{H

250) “By social we undersiand the co-operation of severil tdi viduails, no mutter

under what conditions, in what manoer and to what end,” Mars — The German

fealogy pdl;

601 “The production of Bfe,._uppears as.a double relationship: on the cne hand

a8 8 maiurnl, on the ofher ps 2 saclal relationship,.™ foid p41.

610 Thisis eves: the case with “the family, which to begin with i the only socml

relation ** Marx — Tie German {deciagy p4

2670 In the case of (he primitive family for exumple ““The distribution of work

within the fumily, and the regulation of the labour time of the several member:.

depend ax well upon differences of ape and g2x as upon nafurml conditions varying
with seasons, The labour power of cach individual, by ity very nature, operaies in

this case merely as a definmite garliun of the labaur time of the (pmily.”' Gl E:?B.

2630 Marx puts this point as follows, **Every child knows that @ mation which

vesed to work, | will not say for a year, but even for a few wecks, would persh,

Fyery child knows, too, that [he masses af praducts cormrespondime 1o the differdnd

i ds requite different and quantitatively determined misses of the 1ol labour of

spcdery, t thiz meceraiiy of the distrfbution of Bbourin definile proporion.

cannot be done away with by a particular forse of social production but can only
change the mode of its apprarance, is sl evident. No pataral laws can be done awiy
with, What can chunge histodcally different croumstances (s anlythe form in which

(e tyws assert themselves. "™ Marx fo Kegelman 11,7 1868

344) " Every cconomy |s resolved In the last instance into an cconomy of time .

Socety mut sllot its tme efficiently so i (o secune adequate |Lmdurllun of its

(otal needs, . . . Emnrr?- of time, like planned distribation of lsbour fime among

the different bn.(:g.:l;;dn production, thus continues to be U pomary econamic

taw for o society on collective production,” Mars - Grimdrizse atedin Mand|

The Formation af the Economie Thought of Karl Marx pl 05,

3165} Marx to Kugebnan 11.7. 1868,

266 Thid.

167} “Relations of personal dependence | . . are the first forms of society m which

human productivity develops,” Marx Grundrisse (MeLellan transhilion) p 7. Within

this general era there are varying modes of production. As Rosa Laxemburg notoy

“In an economic sy stem based on dlave lbour or corver, (economic) reproductien 14

enfarced and regulated in all details by persomal rela tons of demination.”

Luxembury — Aceunndation af Capleal p33.

268) Gr pbl.

269) Thid peé.

270 Imd pé7.

271) Ihid p74. These new social relatioms destroy the ald sacial relstions of personal

di pandence, for “The Private exchange of all the produet of lebanr, capacitics and

petivilivs i opposed 1o dierribation founded on the sportancois or politicl hicr-

wrchy of indi vduals with patoarch ancient or feadal soctetics.” (1hid pbE)

272y Clpdl.

273 €1 p41.

274) Engels - Ann Dulwing plod.

375) Lenin — Wiar the “Fricids of the Peaple' are and Haw they fight the Soow!

Demacrat — Collected Works Val | pl 53, Under such produciion relations “eviryans
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works for himsell but. . . . his product is nof created for mimsell, he mist of course
exihange it, not only in obder to obiain s share in general productive capacity, bt in
opder 1o transform his own production into means of subsistonce for himseF "Gr p6 T,
176} Gr P57,

2773 €1 p70 - This point should deal with the *State Capitalist” arguement that it i
‘competition” which is the law of capifalism,

278y Marx — Grimdrisse — cited Mandal ap cit pl 1.

179 Theordes of Swrplus Vahae (TSV) Vol 3 pl 25

2800 TSV Vol | ple7. Mars repoats this point many times, e “The valae of comm-
odities is the wery opposite of the coarse materiality of their substance, nof an stom
of maticr enters into its compositian . . - Hhe value of commoidities has 2 prreky
soeiul rlity.” (C 1 pd?.)

g1y Clpi2

162) Marx — The Critigue of Polftfeal Econonry p3d,

183) ld pil.

84 C 1 pol.

185) TSV 3 ploL.

286y C1pdl.

257) TSY 3 pa9l

188} TSV 1p270

J49) TSV X p26E.

500 TSV IpTd,

191 TSV 3 pd67.

8% Clpa

103) Marx to Engels 2261867,

194) Lenin — Cnﬁ!:[ed Wark: Col 38 p 179,

2957 Mo matter what the lows an which products afe produced which dre

thrown into cicculation as commoditics  whether the bass of the primitive comm
unlty of slave production, of small peasant and peity-bourmeois, o1 the capitalist
basis, the chammcter of produdts as commodithes s not aliersd,” (03 p325)

196) CLlp2l7.

197 TSV 1pazy

188) Gr p7.

299 U3 paad,

100} TSV 1 pléh.

oy O3 PHHE.

02 TSV 3 pld.

I03) TSV 1 pds.

104} CI pal:

051 TSV 3 p34.

3061 TSV 3 p54.

107y TSV 1 pds

0K} TSV 3 pd 24

J09) TSY 3 pl 16,

) TS5V FaRT.

A1) TSV 3 p3n.

112) TSV 1 p359.

313y Grpas.

114} Gr. pb7.

3155 Trowsky — The Clury Noture of the Soviet Sfate — Writings 1935.36 pl 22
316) OGP - SW p323.

317y Lenin - Srate and Revelution,  Collected Works Vol 24 pa’l,
318 OGP SW p32l

N9, OGP, SW plnd,

iX)  Preobrazhensky The New Feomomicy pl92 ,

321)  “Of courss bourgeois night in remird to the distribution of arrie-
les of covsumption inevitably presupposes the existence of a bhonrgeniy
gare, for rght i nothing without an apparaus capable of enforang the observanos
of the standardy of right,” Lenin op it p471.

323 Grplso,

323) Se brazhensky op dt Chapier Two.

324y See Tie Plarform of the Left gwf:iuﬂ.

325) Mame] - Mystifications of Stare Coplralivm, pl2.

326) Ibid pl 2,

327) Ihid p22.

328) Mandel - Morxist Eeonomie Theory pSsT,

329) ). Valier: Cube I968-71 in Critfques de [L'Econonne Politigue Vol § pl 21,
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3300 thid p13l.
330y Med p133.
A3 Wave - A Econointe Historyt of tiw USSR pXl6.
133 A ﬁmm?: of labour hud appearsd in the USSH even belore the war,  The
shice fage being 1.2 millian 1937, 1.3 mitlion i 1938, 1.5 millian in 1939 Mandal
op«l pSab.
3345 Preobrzhensky op il p7 2,
335 Mandel ap cit p 5h%.
336y Kuron and Modeelewki — A Gpen Letrer o the Paery p29,
337y S MPolome = Lo Oropecyie dey Burcouorgies
338 Kuran and Modechoswski op cit p29.
339 Mandel op it p§3%.
3400 Sce Kuron and Modzelewski opoil pie3l,
1) Mandel - The Mconsivrencter af Store Capfralinm pld.
342y L'lrtervention en Tehecovlovigute, Ponrguai? p2s.
343} Nave op cit p237.
344 lud p323.
3455 Thid pi43,
146) Vor an anulyss of inlre-bureaueraiic sregele even in relatively undeveloped
economies we Walter; La (iranade Revolinion Culttire e Prodetarionne in Critigue
gz L Fronomue Politigee Yol 7-8.
1Ty See M. Ducombs — L seirt de reformes done lex e comomies o tramsiiions
in Critiguey de L 'Foomomie Polifigae Yol 7-8,
348 The percentape increse i production per yeor in the LSSR was 1145 i 1959,
QA% P60, R0 in 196, 5% in 1962, BT in 1963, and 7015 in 1964, (Mandel
tn Onittgoe op cit) A similar ination also developod in all the East European stales 3
us can be seen from the Tollowme toble.
East European Compaunid Growth Rates of Mationsl Incame :

1950-335 1%55-610) | kb5 i
Fast Germany 11.4% 7.0% 3% |
Ceeehoslovekia X0 T1% 1. 8%
Hungary 6.3% B8 4.7%
Polund K67 665 .95
Bilguria L1 9.9% 65
Yupoalavia 23,00 T:5% B0
Rumania 13.9% 1A% 1%

(il dovds Bend Review Ot 1968,)

349 Mundcl = The ivcommivfencies of State Captialisor pld.,

1500 Mundel - Les Rerarmes {ibermen-Tropesnfkov de o gestion dex enterprises

soclerigues in Crifigues op Cit,

1510 See Popov — The Problow of Steikes i Yogosiovie in Mrernationsl Vol 1 ;

o T and Samary — Yigeskehe: Vers le Coplralinem ou verr be Soclalizme in 3

Crinlgues op cit.

352) Dawis — Iatfoduction 1o Popos's article B fundenasfousi op cit, 1t s

important te nate here however just what would be the decisive guestion in the

setunl restoretion of captiobsm in Yugostavia. [t wiould be 1he re-emergence af

surplus value — Le. e.mr%.ur i i the surplus product and ferefore @ the moans

af progugthon, As wes noted ot the Ninth Warld Cangress 1 or Marxdas there

can be no capitalism without 1 bourgeoie cliss in power in |he coonamuc sense of

the term. Theio can be no bourgeois cluss without privite appropriation af the means

af praduction and the social surplus praduct. . . The process of primitive private

gecumulation has assumed important proportions inaericultare, commeree, crafi

duicthon, and the service sector. Bul this process iy LTUITING 1N classes Or social

yers such as Whe rich pessantry. (he private traders, etc., novin the parcsucracy. As

far the privale appropriation of 4 part of the sociil surplus product by the bareau-

cracy. t canmol be shawn that this phenomenon s juantitatively mane importint

than inthe USSR in Stalin’s time. ﬂ {% fruc that the symbiosix of & corrupl buscgd «

eracy witha peasantry and o ol of ariixers and traders in the coline of mpid

enfdehment ereates mujor sooial and cconomic tencions in a socialized ccanomy and

introduces prave contridictions, These contrudictions, hawever, are simply o rep-

ctition of anzlopous contmdictions i the USSE in the NEP periad. They do

threaten the planned character of the ceanomy and itx socialized foundation and

they are ageravatod by the Yugoslay CF' decisions 1o increase the cconomic decentral-

gation and the progressive dismantling of the monopoly of foreign trade — this

cannod be disputed. But the only conclusion that can be drawn is that o process of

sharp social and political struggles i in the effing in Yugoslovia, as indicared by the

politicul erivs dnce 1966, the strike wave of 1966 and 1967, ind, above all, the
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student demonstratons and frmde-prnon oongress of June |98

353) Trotsky — Norg Workers ond Nov o Bonrpeois Stere” - Writingx 1937-38 p92
1540 The New Rize 0F Werkd Revodution (NEWR) — Resolution of the Nith World
Congress of the Fourth International — avallable in fereroontfinenial Pregs 1969 p 667,
3550 NRWR

156) MREWR

157) RDB p155

358) Trotsky e Defence of Marxiom (DM) pl63

359 Trowky — Sialin Vol 2 p236 ?

3600 Trotsky — Not @ Workers and Not a Bourgeoir Stote? — Wrilings 1937 - 38 p31.
3613 Ihid poi, ;

3620 Trotsky — Sralin Vol 2 p222

3630 Ibid p234,

364) TP

365) Trotsky — Stalin Fol 2 p2 36

3663 RH pl27

367) DM pl71

368) DM p22

359) DM p218

370) DM p24

3711 DM plss

1713) I;ngﬂ

1 T .1

374) Tropaky — On the Eve of Workd Wor Two Writings 1938-39 p33

3175} Trotsky  Manifesto of the Fourth livernational vn the impecialise War and the
Prolerarien World Revolntiom - Writings 1938-39 p33

376) TF p36

377y Trolsky — On the Eve 2te.

378) DM p20

179 DM pid

380) TP pav

IS} B p25s

1823 Report of Germain ta the Fifth World Congress

3831 The Rive amd Decline of Srafimiom (R and D) -Resolution of the Founh

World Congrees of the Fourth Infernational.

3541 H and 1y

JASIR and D

388) B und D

I8 Rand D

3661 K and D1

189 R oand I

390) The Declive gnd Fall of Stalinism {1 and F) - Resolution of the Fifth
Warkd Cangress af the Fourth International.

391y L and I

392 The Sivo-Sorfet Conjlict and the Situation fn the USSR and the other
Workers States, Resolution of the Reunifleation Congress (7th) of

Fourth Intetnational (S5C)

3930 R und O

394} Thee Criziz of Stalinfym (CS) - Resolution of the Sixth World Congress of
the Fourth Intemational

JOSINRWR

3961 Fie ‘Cultural Revoluiion® it Ching (CR) - Resalution af the Minth
World Congress of the Fourth International

397) €%

3981 85C

399} 55C

a0 580

401) NRWH

2023 D und ¥

403 NRWH
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Compnaises i Latin A merion in Fidel Coatro Speakred Kenner and Petras.
416) Che Guevara ~ Holvtan Digry - Summary for Jan 1967
417) Gollop cit
ﬂg; gﬂ :&ﬂn Dictatorsnp and Armed Struggie i Srazil p01.
in
4 200) Douploy frov Speaks
550
iﬂ; NREWR
423} Bensid op cit
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