POLITICAL SOLUTION CAUCUS :
1977 L'S.. CONVENTION

The EC's "ECONOMIC AND PQLITICAL PERSPEC TIVES"

A CRITIQUE AND AMENDMENTS

{Please disregard earlier amendments and rationale, The current*changes
were made necessary by the fact that a new EC draft was submitted and
zeached the branches only last Sunday,\ March B.)

v“p;a;e;atlng a modest expecta.tlon for the cla.ss struggle and for our growth in the
immediate period, that is during 1977.

But because the document makes 1 no attemptto exPIam past errors, it repeateﬂ-—
ly slips hack into those foplishy wish- fulfl].lmg predlctmns of the past, déspite the
‘costly Polltzeal conscn&ence,s of - thosc errors to the orgamzu.l:mn.

For example (I) on page 3 we are told ”by 1ate 1977 er by .seme time in 1978 gt
the latest this situation will change." (i, e, the workmg clasg response will drasti-
cally heighten and we can begin niore’ rapld recruitment, ef:c. i {2} the: ratlona.le for.
this injudicious prediction is the expected double digit mflztlomwh:,eh 4 "uxﬂﬂccly
to hlt. we till next year™ (197%)~ By coincidence, - the - same time at which the ¥, C,

prcdlcts our-new"wave of growth -~ "z]] !:hls {slow recrulrment) w1ll change“ :
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In short the basm for a new hype is a.lrea.dy bemg laid slmllar ta that” of\"?S
with as little objective or theoretical justlflcatlon “This repeated error contains,
the germ of @ secend 1. S, crisis parallelllng the one we are cyrrently passing through.

2} The erreneous method of the EC hds two seurces (other than the dangerous
subjectlve 1mpat1cnce which.seems SO endemlc 4o the EC‘)

Firstis the EC's persistent' attempts, in ,p_rs.c:'ticc, "tb impese a crude mechanical
relatien between working class response and the variations in the business cycle and
other short term phenomena. " "

Revolutionists have the right to revelutionary optimism, especially in this,
period. But to belfeve that upturns in the class struggle bear anything like a’ one to
one relation te variations in the business Cycle is argross error., The source of our

optimism must rest with the fact that’ here at home the- U.S. has been passing through. e

a period of social chs:.s (war, the black mr\vement of the '60s, Watergate) joired hy
the stagflation which "has replaced the postnwa‘,r_ ‘boam, As a result, the cenfidence
of workers in.the system has begun to recede. But it is a process which has enly
begun. How, and with what speed, this overall process will evolve and mature, it
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is impossinie for us to predict, Attempts to do so based on narrow, short-run
predictions of the economic trajettory aré likely to produce only false expectations
and yet another 1,S. crisis,
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3) A second methndologlcal erroris revealed in the repeated attempts to predict the
short-run effects of Carter's: Keynesian’ pn11c1es. To assert that we can tnday, with
any meaningful precision, announce that '"Carter's action will not have noticeable
effect until the second half of '77', or that "double digit 1m’,la,t10n in late' 177 Hp ea.frly
’78” is to give further evidence!that we haVe not learned. the lesson of 475, ‘and ¥HE
conaequenccs of those-errors. .To assiame in turn that we.can in any way base:Girr
perspective uprn these predictions only compounds the error, This method has
little in commeoen with Marxism. o g el
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We seem to ha.ve more cnnfldence in pred:ctmg the conseguences.of Keynestir
methods than the bourgeois gconemists who have learned in recent years through
bitter experience to be more skeptical of these claims. The capitalist class 6f
Europe is not at all cenfident that-the prevmusly "successful! techniques wzlbpull
Europe out of 1ts crisis at this stage, o L o, e e _ ‘
ol B
'Ihe:re is gomd reason for this decline in confm’encc. Keynesdan mechamsrh's;f' ]
are most effective in dealing with those crises wiich are essentially an expressmn
of the business cycle (those of the '50s and '60s)., When it comes to nther crices,
structural crises, these methods reveal their severe liraitations. The cufrent
recessiyn in the U.S. is only partly a cyclical one. It is. primarily=structural.
That is,, 1t is an expression (1) of thé de"hne in the rate.of investment and growth *
of the Capltal grnods-industry (the ehd of the boom) ard (2) the decline in econ~mic
trowth®f the U, S, relative to Europe/Japan.
Under such conditions, Keynesian methnds, 1ncrea.sJed government expcndltures,
will not read: ly stimulate the econory int.' new patterns of growth, Government
expenditures can and have easily increased consumption, or savings, without
generatlng a boom in_ the decisive capital gneds industry -- the key-to capltallsf?
recovery anri prosperity. Those who seek évidence for this fact will ohservé the:
failiire of the Ford administration's far greater government "stimalus' to pull the
econnmy out of its stagnation crisis. 5 e Bl T -
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o S thcoretlmans should he careful ahoal mlrrormg Bu51ness Week confld‘ence 0
in the effecl:s of Keynesianism in this period, : s
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el thc the contrary. 'l'he evidence of the recent past demonstratcs in~aet-"
that for stru.cl:ural crises the capitalist class still has no choice but the.classic»"”
19th centurx methnds. ~It~was the classic pa.t:.ern of devaluation of thesdollar, and-*
wage cuts (relatwe wape cuts, since U,S, wages remained stahle over .. dacade

~
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whlle European /Japanese .x'ages rﬂse markedly) Which were and are their only

f way put of a structura.l CI‘J.SIS._- (No dqubt D S a.rms and food sa.les, a1nd Europe's
grcatcr vulnerablllty to 0il ] prlces, plajred a role in hel plng pLLl the U S tempora-
rily out of the crisis in the '70s. But these can not, more than temporarlly,
substitute for or undermine the fundamental elements leading te stagnation and
relative U, 8, decline.
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l) On page 1 paragrap*h g, DFLL 'IE l“bt phrasé "Llnllkel} to hit dOub‘e dlglt
inflation untll pext year” ) I\Sﬁ R T Pfter next to lust sentence 1n p..ra,graph the
fnllmv1ng =
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”Des’pite Carter's intent and hope, the effect of his Keynesian pump
priming tax proposals can not be effectively prejudged. The current
economic crisis is not just a typical bu‘;lness Cvcle for which Keynesian

g

remedies have in the past demonstrated some effectiveness. The nature

el

~of the current crisis is pr;marﬂv structural 11’1 cqaracter, that 15, a
:dejeplvlrootcd Iong term, nntjubt cycllca,‘, permc” of stagnat-on Unllkl. a
_”busrmcss cycle ‘ther, gm ernmcn% spendlng in a q..ructur:L crisis’ needs te
"'have a &lrec»'lmpact nn tne cap tal gnnﬁs 1ndustr3, on hem,y 1ndustry --

‘ .’thc key to e;c,onhrruc recrﬂver\; undcr Ca_plta.llSUl. " That this w1ll has‘ﬁjpen tnday
can hardly be pr ccucted \Kl"h confldence not even b} Buqmccs Wee& much

less by Marxists. - ‘_, In the Absence of 4 rcal 'hnom 111 L977 O‘r 1978 it is
therefore anwise to prcdlct that the 1mmed1ate future, —m '7'? or. Tg}viw:Lll

; be a perlod of dnuble dlglt 1nf1atmn. Tﬁl -‘-‘1s doubly unwwe (a;‘:.n ;ew of
our past a.nfortunate predlchons, and’ (b) ‘heca.use tho EC has in. the ast
used this expcctahmn St inflation to mechamca.lly creneratc iifisions’ that
ihflation will necessa.rlly créate a situation in which weé can qualltatnely

grow anﬂ deflmtn ely ransform thc LS
2
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2) Page '3, paragraph 2 (beglnmng g, ") ‘TELETE:
NIn the ¢oming year, it will be poss:ﬂhle for today's revelutionaries to
recruit and train workers to reveluticnary ideas and organization on a
small scale, Revolulionary recruitment will go on, but will tend to
require patient work and long term nolitical relationships. But by late
1977 or by some time in 1978 at the latest, this situation will change, "

INSERT, in place of the ahove:

""In the coming year it will be possible for todav!'s revolutionaries
to recruit and train workers to revolutirnary ideas and organization on a
small scale., Revolutionary recruitment wiil go on, but it will tend to
reqrire patient work and long term political relationships. This situation,
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this modest perspective for recruitment of 1nd1genous warkers,- ig-not likely
to change in the period immediately ahead, in the absence of a large 'scale
‘working class upsurge. Under the c1rcumstances, if the organization is

to do more than hold.its own numerically in the p;r;od immediately ahead,
‘it must recognize that most recruitment for growth must come, will come
from other arenas.'

3) Page 4, paragraph 2, DELETE entire paragraph; ..

"As the 'pause’ of 1976-77 gives way to recovery and even boom in- 1978
and another, probably deeper, dépression following that, the pressures on
the working class and all of its sections will grow. Not only will real wages
fall rapidly and unemployment mount over the long run,. but the attack on
working conditions wiil become more ferocious oyer.the years. "Under
these pressures a working ¢lass with an 1ncre@.51ng1v .growing and
experienced rank and file leadersh1p will reqund in ways we have not yet
seen. 'l'he presence of revoluhonarles in the class will be key to that
response. : -

INSERT, in _place of the above:

"The dominant feature of the economy today is the, undercurrent of
long-run stagnation. It ig this stagnation, and only secondarily the
business cycle (whose timing is beyond our capac;\ty to determimne) which
will provide the central economic basis’ fqr our expectations and our
intervention both orgamzanonall\r and pohtxcally.ﬂ The crisis does mean

_intensified exploitation, speed- -up, etc But it does not follow that real
wages will fall (they have been ccmst'-mt for a decade -~ a big enough
_defeatrE that unemployment’ ‘will qua.l1tat1vely increase, What doés
follow is that the lag between the objective crisis of capitalism and the
consciousness of the working class las expressed bv its readiness to
take on the nnion bureaucracy) is likely to narrow. The. presence of-
revolutiorists in the class can contribute.to speedmg this. process K
(a) through providing strategies which workers need to emablé theth tc
svccessfully challenge the union leadersth, and {b) thrpough demoii-
strating our relevance, as well ‘as the relevance.of our strategles‘
through our partnc1pat10n in the dally struggles, of: the class. -




