AMENIMENTS TO RESOLUTION Cl1 -- THE ECONCMIC PERSPECTIVE

MOTIVATIONS. (1) STOP CRYSTAL BALL GAZING., The 1975 Economic Perspective was
wrong in important ways. It predicted higher unemployment by the end of
1975. It scoffed at the political and economic feasibillty of using tight"
money, welfare cuts, and chronic unemployment to ball the system out of
depression. It predicted a credit crunch, crowding out of capital formation,
and hyper-inflation as the boom got going in 1976. It saw big wage increases
coming out of the 1976 contract round. But on the basic point that there
would be an upswing in the economy within a longer period of stagnation,
the 1975 Econamic Perspective was absolutely correct.

The' 1976 Economic Perspective is-alse full of predictions about the
fine details of the economy. It says: The boom will be a strong onej
there will be a boom in investment in plant and equipment; and there will
be ‘double=digit inflation. The basis given for these predictions is no
sounder than the basis given for the false predictions of 1975's Per-
spective. The 1976 Perspective gives no hint as to why the 1975 Perspective
was so full of flawed details.

It is time to call a halt to crystal ball gazing. It's time to call a
halt to inflation and bust mongering. It is time to get to work in
futuré Economic Perspectives on what counts to the IS, What counts is the
relation of the class struggle to objective economic conditions. °And here
it is the broad features of the class struggle that we wish to identify
within the economic period. It is on those broad features that our policies
for intervention can be based. In particular, it is important to know the
movements the class will make in regard to an overall boom-recession cycle

. in a’period of stagnation.

“On this point, the economic outlook of the IS has fallen down. In the
early months of 1975, the leadership led us to expect virtual rebellion
when SUB would run out in Detroit. Later, in the 1975 Economic Perspective,
we were told workers would feel more ready to take action in the economic-
upswing. The evidence for this has been very spotty: In the first half of
1976 wages rose at an annual rate of only 6% ~~ less than in 1975 ==, and
in April 1976 there were fewer strikes beginning than in April 1975 ~-- the -
bottom of the recession., Resolution 5 of the 1976 Economic Perspective talks
only about building leadership of the rank and file movement in the boom,
not about a workers! upsurge. There is a swinging back and forth here without
«a firm view of the response of the working class to "the period.

(2) SMOOTHING OUT THE CYCLES. The theory of the Pemanent Arms Economy is
énly applied half-way in the I8 Economic Perspéctives. The theory is used

to account for the post World War II boom. But it is not applied to under-
stand fully the current period of stagnation that began around 1968, Rather
the tendency is to see this period as one with the traditional cyclical
feature of intense downswings. In the IS Economic Perspective, the 197L4=~75
recession is called a "depression” and a "bust" is predicted for 1978, Yet
‘it is clear that there are significant forces smoothing out the cycles during
this period of stagnation,.

With military spending up to 7% of GNP in the current fiscal year in the
Us s one’would think the moderating effects of military spending alleged by
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the Permanent Arms Economy theory would be given their due in the IS
Economic Perspective. Capital investment in armaments was the backbone
of capital investment in early 1976. This has not only stimulated the
economy, but slows the process of over-investment in the private sector.
Mog;over, it puts a bottom on recessions, Just as 11; did between 1950 and -
1965, - :

In addition » there is the ability of the state to moderate the rata
of growth with monetary policies and to meke high unemployment politically
feasible with benefits that deal with at least the majority of the
unemployed whose unemployment runs roughly two months. Classical swings of
lerge amplitude--up or down-~are not then a necessary consequence of the
end of the post World War II boom and the beginning of a stagnation period
of indefinite extent. Capitalism has not solved the problem of how to . o
make growth an over-all characteristic of the economy in this decade. But’
it doees not follow that the downswings of the period of stagnation must .
be as deep as IS Economic Perspectives call for.

(3) THE CLASS STRUGGLE DURING STAGNATION, To develop a view of the
relation of the class struggle to economic- conditions, the correct economic
conditions must be identified. Those conditions aré not booms followed by
busts of great intensity. They are relatively short fluctuations within
stagnation, moderated by state measures, including.a vast arms economy;

_:. -The older view that the working class movement was stronger after a .
‘bust than during it has meny verifications. But thése verifications belong
to periods of economic cycles of the older type. That view cannot be .
automatically applied to the current period. The strategy must be one of °
building the rank and file movement with continuous effort throughout this
period of stagnation. (This is precisely the strategy of the resolution on
the Employers! Offensive, but it is not one that jibes with the resolution
,on the, Economic Perspective,) Stagnation itself becomes the focus and '
'not the upward or downward fluctuations within it.

Different sections of the working class will have their consciousness
af.fected differently by an upward fluctuation, or by a downward one. In
,adapting to those shifts in consciousness, the IS must be basing itself on ',
a clear strategy for this entire period of stagnation. (ne does not find
. theé reason why the Teamsters were willing to strike in dpril 1976 by using
the analysis of the boom in either the 1975 or the 1976 Economic Perspective,
For, whatever the reason, it has had little weight in moving the Auto
Workers, who as yet show no signs of readiness for a rank and file contract
fight in September 1976. In understanding differences between Teamsters and .
Auto Workers now, it is more fruitful to look, less at the boom, and more ,
.at the way the over=-all period of stagnation affects the specific industrias
and unions involved.

(h) IN'VEaTMENT PRODUCTION GOODS. Finally, it is significant that no . ‘
:satisfactory account is given by the 1976 Economic Perspective of the’ strength
‘of the current boom. . The 1975 Economic Perspective predicted a weak boom,
fueléd by government deficit spending. Now there is a strong boom that the
;3,9'16 Perspective attributes to the Employers' Offensive. ,

" ‘The shallowness of the boom was originally attributed to, among other
things, the drain of profits into the so-called waste spending of the arms
economy. This year the same drain of profits is said to be the cause of



ALMENDMENTS TO RESOLUTIONS D1-2 -~ INTERNATICNAL PERSPECTIVES

MOTIVATIONS. (1) THE LEVEL OF STRUGGLE. The 1976 International Pers'pectiveé reiﬁ;
force illusions about the revolutionary potential in Southern Europe in the
present period. Workers! Power played a big role in creating those illusians.

*In fact, revolut:.onary socialism is now on the defensive in Southem
Europe. . In Italy workers! commissions have become bureaucratized and the
coalition of the revolutionary left, the Proletarian Democracy, was badly beaten

in the national elections on June 20. In Spain the defeat of the strike wave
in January has shifted the focus onto whether bourgeois democracy will come
from above through the capitalist representatives in the government or from
a CP manipuleted move on the part of the working class, In Portugel there
has been _no recovery from the defeat 'of the revolutionary left on November
25, and the CP mainteins its ability to prevent the working class from taking
decisive actions. .

The slogan socialism-or-fascism, used by the International Perspectives,’
is too rough edged to capture the situation. In Portugal the autonomous organ-
izations of the working class can be transformed into instruments of control -
over the working class within the framework of a bourgeois democracy. There is
no necessity to "crush" the working class under fascist repression in erder to -
destroy in this way these organs of workers! control. The construction of
the institutions that constitute and thet defend bourgeois democracy is en _
the agenda in Portugal &g far as the great majority of the masses is concemed._,-

This. of course does not mean that there is no place for revolutioney
politics: It-is time to build a mass revolutionary psrty in Portugal. What
it does mean is that we should rid ourselves of illusions about revolutionary
politics becoming central to the masses in Portugal in the near future.
Agitation for an insurrection has little relevence there now,

Similarly in Spain there is no evidence that the main contradiction
is anywhere else than squarely within the camp of supporters of bourgeois
democracy. Within that camp the "progressive" capitalists are pitted
against the new coalition, the Democratic: Goordlmtlon, in which ‘the CP,
with 90,000 members, has a dominant role. Thé CP will try to use the
working class to produce a "rupture" with fascism. But its firehose tactics in .
the Madrid general strike indicates the CP would be in a strong position to
prevent the rup ture from becoming a mess working class movement toward
social:.sm. ‘ 5

Fo_r & year now we have been hearing about imminent breaks of signlficant
forces from the CP in Portugal. We are now told that the CP's have ohly to
meke clear their reformist 2ims in Southern Europe:for the working class to
flock to the banner of the revolutionary left. None of this makes any sense,
The level of struggle in the sense of the more or less advanced nature of
the issues that dominate the working class political arena still leawves the
CP with enormous flexibility. The task of revolutionery socialists in those
countries is still to get revolutionary politics into the center of the
politicel arena.

The CP's of Southern Europe are an expression of the correlation of forces--
forces of classes within national boundaries znd forces of weaker and stronge r
nations within western impericlism. In Portugal, for example, the orgeniza-
tional strength and the political restraint of the CP provides a shield for the
Portuguese working class. It is a shield against Portuguese capitalism,
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ageinst the reactionary masses of the North, and against the possibility of
imperielist military intervention. The CP promises to evoid provocetions
which would pit the costal working class against the mejority of the Narthi:
Without a realistic program for gaining the-support of th¢ northern small - f
‘peasant and city dweller, the revolutionery left will not'be able to sh:.f'b the

correlation of forces sigmficmtly enough to break the hold of the CP on.
the work'ers. : _

To ignore the CP's as genu:me expresslons of the eorrelatlons of forces
in Southemn Burope and to speak in subjective terms of the "betrayals" of -
the werking class by the. CP’s is to put revolutionary wishes' in plc.ce of
ob:]ectlve condltlons.

(2) UNCONDITIONAL IS NOT UNCRITICAL SUPPORT. The IS, should support the PRP

in Portugel unconditionelly. The PRP aims at building a porty thet will wage =
& battle for genuine socialist revolution. With that aim we can wholeheartedly

agree., By contrast we could sup port ‘the MPLA in Angola only conditionally

in so far as :.ts eim was to. wage a battle for a free but nonetheless capitalist

Angolav

_ lemg unconditional support to the PRP dges not, however, mean closing
our eyes to the realities in Portugal. We can be critical of the PRP's eveluation
of the situation there and of 'its tactics while still supporting it uncondi+~ -
tionally. Most of the reporting in Workers! Power has reflected the PRP's
own glossy assessment of events prepared for international consumpt:.on. This
assessment has conflicted with major reports received from our own comrades
who have actually visited factories, tenant commissions, farms, PRP- headquorters
outside--the center in Lisbon, ‘and the headquarters of other parties.

There are lots of problems concerning the evaluation of. the situation.and ™~ =
the tactics of the PRP. The PRP sees fascism in the wings, thereby pleying. to
the tendency: of the Portuguese messes to-view ‘everything they- don't like as a .
"fascist" deed. The working class "upsurge" sinee February seems”to have played
itself out in & few strikes and fights at campaign rallies, The CP was
supposed to heve been losing militants becsuse of its role in pulling the
strike wave up short. The popularity of Oteélo among workers in certain -
militant workplaces in the recent presidential campaign is supposed to: indicate
& real rebirth of revolutionary fervor among workers generally. Desplite the
consolidation of the institutions of bourgeois democracy and the institutions™
that support it, including the military, the government is ‘supposed to be unable"
to govern. The presence of the PRP in the unions that struck in March was
supposed to .show that the PRP was teking the needed steps for doing genuine
economic work in & pe_rlod of revolutionary pausé in the unions and workers!
commissions. Yet there is no indication that the PRP has.changed its perspec>
tive of doing political work--educating for the insurrection--in workers!
orgenizations while other parties do economic work--wages; cost of llving,
housing, health. cere, workmg condltions. ’

The IS should publish in its bulletin the facts its comrades report. It
should not gag British comrades visiting .this country in regard to their views
on Portugal. Let the facts come out! Workers'! Power should no longer force:
on us the.role of cheerleader. We can be boosters back: in the stands and still
do all thet international solidarity requires. 43 boosters we can frankly admit
to bad plays and to the strength of the opposition.
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Among the opposition are the Mzoist UDP, Yet since the Maoists are in.

"erisis" they somehow don't count. Yet in Portugal the PRP hasn't pulled

away from the pack on the revolutionery left. It is still neck and neck

with the UDP., In Spain &ny list but ours of the revolutionary left includes
the Maoist groups ORT, MCE, FRAP (created as a front by the PCML), and OMLE.
The ability of such groups to lead major regional actions testifies to the fact that
the heightened class struggle of the !'70s hasn't left Maoism in the lurch.

In Ttaly the major revolutionary left groups--Manifesto, £0, and LC--support
Mao's stance as a foll to the revisionism of the CP, 4 less polemical approach
to the strong Maoist element within Southern Europe'!s revolutionary left is

long overdue.

AMENDMENTS. To Dl.3. Replace the last two sentences with:

To break the hold of the SP's and CP's, the parties of the revolutionary left
must develop programs and methods of struggle that will be recognized by the
workers represented by unions and workers! commissions as realistic means

for fulfilling their interests in the given period.

To Dl.h. Replace the first sentence with: -

There is now a revolutionary curreni in the European working class.
To Dl.4. Drop the third sentence: Maoism is in crisis.
To D2.1, ‘Reﬁléce the last two sentences with:

Unless the working class seizes all power, the institutions of workers'
control cannot survive. - :

To D2.3. Replace the first sentence with:

The right-wing coup of November 25 was mede possible because of the loyalty of
many Portuguese workers to the Socialist and Communist parties.

To D2.3. Replace the first part of the lLth sentence with:

If the revolution fails it will not only be due to the correlation of class
forces expressed in the existence of a strong SP and CP ...

..

To D2.L. Replace the passage from line L to line 15 with:

However, since November 25 there has been no widesprezd upsurge of the working
class. Regional actions do, however, indicate that the working cless is still
capable of a general offensive. Otelo!s popularity among workers in militant
workplaces during the presidential campaign indicates that the idea of government
besed on orgens of popular power is still alive. Despite the consolldation of
state power since November 25, events could precipitate a generel mobilization
of the working class., Taking state power would surely be a central thrust of
this mobilization. But to hold state power, the working class must win the
masses of the North to revolution, and the PRP must be in a position of
providing leadership.

Milton, Bloomington

June 25, 1976



Amendment to Convention Resolutions
Submitted by NYC Teachers Branch
International Perspectives
Resolution D2: Porfugal and Spain

ADD;és point 6y

The support which the IS has extended to the 'PRP was’ )
both legltlmate and. pr1nc1pled. It has however been marked
by some serious defects:

1) Support for the PRP does not mean that we necessarily en_
dorse all their politics;and programs. A critical assesment
of these plicies is our duty to the PRP and to our own cadres
as well if we are to learn the lessons of,the set-backs as
well as gains in Portugal., -

2) The failure of the organization to participate in the dls-
cussion within our own international movement on the events
in Portugal cannot be condoned. It was an act of political
irresponsibility to our own members as well as our co-thinkers
abroad., .

3) In the coming year, it is desirable and necessary that
this delayed discussion be encouraged and debated, and shall
be carried in our internal documents, '



AMMENDMENT TQ INTERNATIONAL PERSFEICTIVES 'SPONSORED BYs
Diane E, Seattle

PORTUGAL AND SPAIN: D1 and D2, Add, Point 6. - Fred H. Louisville
Barbara W, Detroit

Steve B, NYC ‘
Todd J,” Loulsville
a) ' The future of the Portuguese revolution comtinues to lie with the ability of "

the 'PRP‘ to become a mass revolutionary workers' paxty.

b) In the past year we have actively given our support to the FRPi ' wWe organized
"speaking towrs, raised money and supported the PRP in our press. Many comrades

actually visited Portugal and saw first hand the revolutionary process{

c) Wg have not, however; discussed and debated the actual events and the progress
of the Portuguese revoiutio’n ﬁithi11 our orvganization. ngha.ve not been part of
’Qhe discusslion of the problems ani perspectives of the r’-évolu'bion which has takenb
place within owr international tendency. We have not trained our members in the

ongoing lessons of the revolution.

d) This is the result of the i staken policy of the organization's leading

T;oc_"ny,’ .- the E.C,, which ﬁas discouraged a full and ongoing discussion of the
Pyrbugrese revolution within our organization.

e) This restriction cannot continue, The Portuguese revolution is a living
r.evclwtion,_ Ve mﬁst lezrn its leszons now, at least as best we can, We must do
this even if it means a critical evaluation of £he IRP itself. We give uncon-
Gitional support io the BRP, but this does not mean that there can be no eritical
eva.lua.‘l".ion of the RP's tactics, policies and direction, This too is part of our

duties as revolutionary internationalists,



A3 ZNDIENT TC CONVENTION RESCLUTION A-4: THz FIGHTS TC COL.
ADD A3 PCILIT /83 :

New York City is a spearhead of a nationwide attack on all public en-
vloyees and their unions and, throush that, an attack on all workers. The
bankruotcy of the union bureaucracy is anparent as every attampt to push their

- dnd¥mate only stratecy, reliance on the Democrats, collapses in the face of
the Dems' intinate involvement in passing on more and more cutbacks, iIn the
UFT, the largest union local, the strongest, and at present the hardest hit
municipal union, there is, for the first time since the formation of the udfion,
a. crack in the support for the leadership. Through the efforts of the NYC.

UFT branch and friends, we have been able to take advantage of the situatin
to build a rapicly growingz and successful rak andfle group which is galmg .
widespread sunnort throuzhout the union. This work will continue. ®2he '

.national orcanizatinn will commit resources to aide the work of these comrades.

LOTIVATICN T ' B
2 ¢ 48 described in the Political Terspectives Document, city workers as a
rule have bteen least able to firht back azainst the emnloyers® offensive
throughtout the country. In NYC we’re already seeine how the success ol the
ruline class'® offensive a7ainst the unions, and the complete capituation
of the union Blurcaucracy, is already having an effect on the inability of
workers in the private sector to fisht back. Lmployers have gotten bolder:
and workers iore demoralized. i
Public worliiers are becoming increasinely anzry at what's happening to:
them but don®t yet Xknow how to fight back. They see in some sense the bank-
ruptcy of the union leadership®s stratesy of reXiance on Democrats but don't
see an alternative. 5 _ :
In the UFT, the hardest hit and previomsly most powerful municipal union,
the anger has risen to such an extent that we are seeins for the first time
a: crack in supnort for Chanker and the beginnings of an actual opposition
mpvement,5ince the establishment of the iiYC UFT Branch in Jan., 76m we have'
been able to initiate a rank and file sroup of srowins strength and import«
ancees-lew Jirections. ‘e now put out a monthly newspaper with 22,000 distrib-
ution (5 issues have been printed to date). New Directions is now a group
of about 50 active teachers and 150 other teacher contacts who help in
distribution. #n excellent caucus program has been approved and the gSroup |
has initial »lans to runazainst Shanker and his caucus in next spring?s elec-
tions. Ve howe to Base our campaisn on the upcomins contract fight (the
UFT contract expires Sept 77). /flready members are running for office in
their school chapters under the name of Mew Directions- and winnin-,
Our resolution has two points: First the work is important, not only
soward affecting class strugzle in KYC (this is our only real response to
_the i.YC Crieis), but also because if we are successful locally #mm in
pushing the union bureaucracy to start firhiine back arainst the offensive:
on nmunicival unions, it will have an effect on the ability and willineness
of publéc workers nationally to fight baclz, and it will have conseqpent.efgects
_on thé private scctor as well, /ffter all, a firht afainst Sahnker in his
' own backyard will be a shot in the arm to all rank and file movement in the
KFL=CI0 in view of the fact that he is a Vice-President of that organizgtiqn.
Therefore we prepose that UFT work continue and that the national orsaniza-
tion lend its suvport to our work., ¥ ) L :
. This is not in any way an attempt to undermine the basic prlorltyg .
industrial work of the orvanization. It is an attempt to present the iIS's
gtratesy for c¢ealine with the crisis in capitalism in KYC- the hardest hit
city in the country.



/v “NDMENT TO INTERNATIONAL RESOLUTION.

Resolution D 3 --- Southern Africa

ADD 5. This year we must increase our political support and -
aotivityvéround the revolusion ih Southern Africa. This will be.

an increase in oui committment to internationalism as well as

to the Black liberation struggle at home. Specifically, this means

that the International Subcommittee and the steering committee of the
National Black Caucué should work,out perspectives. This would include
for example, holding a 'cadre school! (similar to the one held on
Portugal last fall) to educate the membership on Southern Africa;
production of a pemphlet on the movement in Southern Africa; in the fall
we will orgéniZe a speaking tour on the struggle 1n Southern Africa '
i possible with ZANU or o%fher such organizations; our work will also-
include where possible, setting up support committees, calling and

participating in rallies and demonstrations.
The next meeting of the new national committee should also discuss

the perspectives and activity.

Fred, National Black steering committee

Barbara W.



Amendment to Resolution B=3=-=-
Add new point 4, renumber other points.

4. In addition, Worker's Power will in’tiate this fall the publicati?n of a monthly
magizine section of the paper. This will appear as a centerfold §ect10n .f_ﬁhe

paper, This will carry a few longer, more substanial, and analyt1?a1 articles on the _
major issues of “he day which we have been reporting on in WP. This monthly )
magizine section will replace plans for any independent journal and also the educatloq-
al notes. :

Motivation: We don't have the resources to put cut an independent publicatkon at’this
time, nor the distribution system for it. But we do mped some format for publishing
longer articles, not only for our own members (like educational notes) but also for

our contacts'and periphery. 1In WP we already have the distribution network,
and as a centerfold we will assure that the magazine reaches our most
important contacts and all our members without ha ing to distribute and
sell a completely separate publication. With such a magazine, we could .
have included in it over the past year the centerfold on the teamsters,
redbaiting, the educational no*es articles on Angola, etc. I want to
enphasize that the idea is not to have the magazine in order to get

more transitional politics into the paper. That should be done through-
out the paper. The purpose of the magazine is to provide a format for
flonger, more analytical articles.

Submitted by Mike U.
'  'NY CWA branch



