AMENICMENTS TO THE MIKE P, DOCUMENT ON BUREAUCRATIC
COLLECTIVISM
Emmet Casey .

7S'ub,stitrute the foﬂowing for atl but the first paragraph of Section 1.

Thts new ruhng class is organized as’'the bureaucratxc _apparatus
of the state, which runs all productive industry. It controls an economy which
is based on: - ‘

(1) large-scale machme productxon,

(2) exploxtatlon of the; ‘labor power of the worki ing clasg, which receives only

“a minimum for subsistence, -and does not own the product of its labor, and
(3) subordinates all econom:c needs to expansion of heavy mdustry and arms

production, - -

We call thi's' '{ofh"x of society bureaucratic state capitalism,

v Bureaucratlc state capxtahsm dlffers from conventxonal western
caplta.lxsm in the following ways:
(1) xﬁidxgxnpxxkymxmngﬂxmﬂxxmwyxmbmkhmxwxamiy The- rulmg
class owns property collectively rather than privately.
(2) The profit motive operates in a dlsguxsedway, through taxatton, ratﬁer
‘than openly.
{3) Economic growth becomes even more crucial to the health of the system. 7
(4) Unemployment, instead of being cyclical, ‘becomes chronis underemployment,
The business cycle is suppressed by state regulatton and becomes dflattened out
into a long-term tendency to stagnation. -
(5) The state apparatus is totalitarian. There is greter political regimentation
in every phase of society. ' ‘ '
(6) The social crisis takes the forin of anderprcductwn and stagnation rather
than the classical cycle of boom and bust.
All thse differences represent the culmination of tendencies operatmg w:thm )
private capitalism. They are not fundamental in nature. -

Because of its origin in Stalin's Russia, we also call this form
of society "stalinist’, By that we do not meéan to limit the applicability of our
analysis. In our view, awh varied states as the People' Republic of China,
the Democratic Republic of Vietnam, Castro's Cuba, Yugoslavia, and
Russia since Stalin areevery inch as 'stalinist'-- that is, ‘bureaucratic
state capitalist-- as Stalin's Russia.- :

Wexn are concerned not with the differences between these societies, '
but with #udiscovering the general dynamic that applies to all of them, Western
capitalist states vary from fascist to social democrauc, but they all remain
capitalist. ‘While we will focus our analysrs on Russia and Eastern Europe.
because they are techuologically more advanced and thus show more clearly
the nature of the crisis of bureaucratic state capitalism, but the same crisis

- afficts all the state capitalist societies,
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There are no longer only two fundamental xaksx classes con-
tending for power in the world, The state bureaucracy of the stahmst countnes :
has joined bourgeoisie and proletariahin a three-connered struggle for world
domination. Like the bourgeoisie, the state bureaucracy of the'stalinist
countries lives by dominating the labor power of the boumgondeiz working class.,
This makes it a capitalist class. Unlike the bourgeoisie, the stalinist bureau-
cracy rules by its collective control of the state, not by its individual owner-
‘ship of industry. This makes it a state capitalist class.

Because the state capitalist class in Russia arose not in a vic-
torious revolution against feudalism, but in a bureaucratic counter-revolution
against the working class, it is reactionary through and through, The emergence
of the bureaucratic class was the product of a unique histoical situation--
the degeneration and final defeat of the Russian revolution. The expansion
of bureaucratit state capitalism after World War II was the result of the
entirely new relationship of forces brought about by the diwadapsntaf decay
of capitalism and the inability. of the working class to make a revolut[on in-
the advanced countries.

The bureaucratic class arrivesxit late on the scene of history, :
) hBy rneans of ‘thé most brutal repression and viclous exploitation,” it a,chleves 4
"'the historic ‘mission of capitalism-- the development of modern moustry
and a modern workmg class, whichxoowns nothing but its own power to work
and must sell that power in order to live. |As Marx says, "Capital springs
into birth dripping from head to foot, from every pore, with blood and dirt, "
(Capital, Kerr edition, p. 834). History has invented no other way than this
"primitive accumulation of capital" to destroy small.scale pre-capitalist modes
of production and separate the producers from their means of production;

, We believe that it is impossible to struggle consistently against
U.S. capitalism without becoming a revolutionary oppenent of bureaucratic -
ustat’efcapiiélism. We dedicate ourselves to building 2 movement that can
Fun the workplaces and smash the existing state machine in every country
in the world,frepla'ting them with a new kind of state based on the revolutionary
democratic organizations of the working class. Only such’a state can really
lead to the end of all oppression, all exploitation, and all injustice in the
world. This theoretical work is no abstracbizrxbmtkexercise but part of ourl
fight against the employers, the trade union bureaucracy, and the state, to .

W“;bmld a rank and-file movement in the working class and a revolutionary
movement in thls country, :
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substitute for the section "ORIGINS OF THE THEORY"

THE THEQORY OF BUREAUCR’_I'IC (‘OLLECIIVISM '
, ' Alongsuie the theory of bureaucratlc state capitalism, there
are e;her, older theories which also oppose the 1dea that stahmsm is
& movement in the interests of the workmg class, or some kmd od workers'
state. Foremost among these is the theory of bureaucratlc collectivaxism,
Whlch asserts that stalinist SOCletleS are nexther soc1a11st nor capitalist
hut a totally new form of cla&s society. ’

Tlns theory arose inside the Trotskylst movement before
Wbrid War II in oppos ition to the posﬂ:xon of Trotsky that Russia must
be unconditionally defended. Its supporters argued that in the war,’ xxxninﬁmnxxm
revolutionaries must adopt the policy of the third camp: opposition to both
imperialist war camps-- allied and axis-- and support for the independent
movements of the working class and struggles for natlonal llberatxon.

But the revival of capxtahsm after the war and the expansmn
of Stalinism to cover a third of the globe left revolutionaries confused and
unprepared. Marxist theory stagnated and even the brilliant analyses of
- Lenin and Trotsky no longer were an adequate gutde to actlon in the new and
' chaqged reality.

o ‘The theoruy of buh‘eaucratxc collecturlsm was a casualty of this
. period. It had assumed that stalinism could only come to power on the

back of an unfinished workers' revolution, and, at one timme, that the working
class had become “modern slaves"-- therefore, forced labor was an essential
part of the stahmst system. It denied the pOSSIBIIlty of economic or polit-

ical reform within stalinism, considered the leader cult to be unavoidable,

and de_nigra_ted the: possibility of vio_lent power rivalries between stalinlst states,

- . Thus the theory of bureaucrattc collect1v1sm proved incapable
of explammg the dynamxc of the development of stalinism. It concentrated
on a definition of the class holdmg state power, which it descnbed at various
tlme as more progressive,. more reactlonary, and )ust as react\onary as
prwate capitalism, It confused property relations with productlon relations,
and, like Trotsky, abstracted the forms of property into an ahistorical idea
mdependent of the laws of motion of capltahsm It did not mqun'e into the
nature of the economy of bureaucratic collectivism, and thought that the
arbitrary decisions of thé bureaucracy were the motor of the system.

But the theory of bureaucratic collectivism had a revolutionary
 thrust. It pointed to the need for the working class to struggle against an
exploiting class. Since it was a socilogical theory of the nature of the
state r3gime and the ruling class, and not an economic theory, there is’
no fundamental contradiction between it and the theory of bureaucratic
state capitalism.
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add at the end of the sectionstkexx"THE APPEAL OF STALINISM"

(3) The little red engine that could-- In opposition to
Marx's assertion that "social being determines consciousness"
stalinist system are appealing to those who believe that ''consciousness
determines being'', or as Chairman Mao puts it, "A chicken feather -
can fly up to heaven'. They want to believe that a largely peasant country
can make the transntmn to socialism, solely by its own efforts, and
merely by wanting to strongly enough.

Many pecple in the U.S. want to overthrow capitaiism
very much, but they despair of ever building a revolutionary party

- which is up to the job. ’Th'ey take refuge in idealistic conceptions

like those of the chxldren s story The Little Red Fngine TharCould.
where a locomotive is able to pull a heavily loaded train up a steep
grade by puffmg through its smokestaclr over and over again, 'l think
I can, Ithink Ican...'

The backwardness of Chinese society appeals to alienated
radicals who would like to see socialism built in the nice, clean -
countrysuie rather than the dxrty, crowded city. The lack of a real net-
work of communications and transportation in China appeals to notions
that democracy is mcompatlble with large-scale production and
centralized industry,

IR (4) The straw we cling to-- Many more serious radicals,

" whose first allegiance is to building a revolutionary party in U.S.

based on the working class, support Thina not because they think everything
there is beautiful, or a model for the world to follow. They support

China because they see hlasksxsexotrgion the abolition of private property

in China as a sign that change is possible, that oppressed people

can take their destiﬁj into their own hands, and that the lot of the

Chinese people has improved greatly since the revolution.

We hope to demonstrate to these people that the Chinese
government is as firmly wedded to the theories of ''socialism in one
country'' and peaceful coexistence as is the Russian government; that
the Chinese government also praétices ""great power chauvinism?"
and subdrdinates the interests of struggling people all over the
world to the interests of its own ruling class. To continue to support it
is to mortgage the future to the past, and to chaimmn the working class
to the program of its class enein?. It is the workers, and not the
bureaucrats, of all lands that must-unite.
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add to sect‘on II, page. 8, second paragraph~- :
THE.CASE OF CHINA : B

Mao's army effectively "declassed' the peasant-- it removed
him from his land as a matter of conscious policy, gave him a new. _
identity as a soldier, and indoctrinated him with the goals and outlook
of the new ruling class. For the most ambitious peasants, it offered
the perspective of joining the new class and marching up the ranks of .
the new hierarchy in party and army. It was this which enabled an army,
largely recruited out of the ranks of the peasantry, to seize state power
without placing itself under an alliance led by t'he working class.

Unhke the working class, which cannot simply lay hold
of the old state machine and use it for its own purposes, but must
smash the capitalist state, Mao's new class of bureaucrats left the
old state mnachine intact and filled it with their people,



THE LAW OF MOTION OF THE BUREAUCRATIC STATL CAPITALIST
ECONCMY (substitute for cectior. V of the Parker Document)
Emmet Casey

In order to uvnderstand thc workings of any zocial system, it is necessary
to understand its internal dynamic. Just as modern pirysics and the develiopment
of modern machice industry awaited Newton's discover; of the laws of motion
of physical bodies, modern social ccience depends on the discovery of the
laws of motior of social bodizs. 1n C"o1ta1 IMarx set Fimself the task of

.

discovering the law of moticn of capitaiist _wociety..

Tor Marx, the law of mactica of capitalis is accumulation for the sake
of accumulation, and the subordis «thLO’l of all other economic activity to the goal
of 'a'c’curhulation.: The capitalirt is forced to becoine the personification of
capital and to have no otucr waute, wseds or desires than the augmentation of
his capital. In so far as the capitalict aprropriates (makes his property) the
wealth of others, e becomes wealthy; but his wealth is not his to consume.
He must accummniate it. Not ouly the werkers' consumption, butialso his own,
must become to him- 2 20:% of crivae, for it it an act of robbery on accumulation.

This differentiates ca i » fromn all previous forms of class

t
domination. In all pre-capitallst socicties, whether patriarchal, barbaric,

,..~.

ie of the ruling class was to steal
its own curvival, free from

slave, despotic, cr feudal,
enough from the produci
productive labor. The fummtion of the rull
production was alwiys production ior use. Tae lmmence productive possi-
bilities of capitalist societ; comac Into being beczuse "it is not values in use -
and the enjoyment of the:n, bt exchauge value and its avgmentation, that spur
(the capitalist-- ec) into acticw. F=-ntically beut on making value expand
itself, he ruthlessiv forcec tne Munau cduce for production's sake;
p
he thus forces the developmeni of the nreductive forces of society, and creates
P R y

: clasz was to consume, and

those material conditicas wiich aivus cea forvin the rewl Lozis of a higher
form of society, a socicwy “= tius [nil eud free developiment of every mdlvxdual
forms the ruling pri:cip.c. ' (Tasital, p. 647 - 21l citetions from apital give
page numbers from the Kerr edition-- ec’

The ruling Purenucyratizc cius 37, and other stalinist:

states perform the vvie cogiat Lan
as a capitaiist class, eveu tlzugh they Go ust owr the ineans of production

4

as individuai private properiy, and thuy arc not wotivated by individual

siarxists refer to them

private profit.

LATIONS

PROPERTY RELATIONS A2 PROCUCTION

In 2 modern sociciy bored on viachine yroduction, as in any class society,

the ruling ciass estzblishes fornal., written coder of law which sanctify the
given distribution of wezitii, s promerty relations, The distribution of wealth

is based on a specific organization of the productive forces, which continually
reproduces that distribution of weaith. Thur, the property relations are
dependent on the production relations.
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All pre-capitalist societies have one thing in common-- production on
a small scale. Even where many small gangs combine together for a great
prOJect as in the building of the pyramids, or the gothic cathedrals, the basic'
unit of production remains a small group. The producers are not separated
from the tools, the land, ot the other means of production; they either own
them themselves (as in feudalism), or they are owned in common with them
(slavery). These production relations tend to produce the property relations
typical of pre-capitalist soclety: individual ownership of the means of production
by many small-scale relatively self-sufficient producers. 7

_ Capitalist relations of production substitute large-scale factory production
based on machinery for painstaking craft work; the might of engines for human
muscle power; production for exchange replaces production for use. Capitalist
private property arises as a result of the-expropriation by force of the many
small produczes typical of sxpituikist pre-capitalist modes of produchon
As the production relations develop, the property relations also change, al-
though not necessarity at the same pace. Undercapitalism, Marx said,

"the laws of approprimtion or of private property, laws that are based on
the production and circulation of commodities, become by their own inner
and inexorable dialectic changed into their very opposite. " (p. 639)

Why is this so? Capitalism is not a static system; it develops according
to its own economic laws. 'Those laws are product of the progréssive
separation of the swooker producers from the means of production. One
effect of the development of capitalism is the creation of larger and larger
production units. Along with it, is the creation of a large class whlch
owns only its own power to labor-~- the working class. :

While capitalism arises historically in a sociey full of small producers
who create a market for the exchange of their products, and these products
tend to exchamgg according to the amount of labor time needed to produce
them, this capitalist law of value tends to break down almost immediately.

The reason for this is found in investigating the dynamic of capitalist
expansion. While expansion of the productive forces goes on under all
social systems, only capitalism is able to expand so rapidly. This rapid
expansion is made possible by the ability of the capitalist to take from the
worker without paying him for it, a portion of his working time. Some of
this surplus value is used up recreating the means of production, but some
of it is also used to expand the means of production. When the worker’s
own labor, matetrialized as tools and machines is used to extract still -
more kedxx surplus value out of him, the pr rocess is known as capital
‘accumulation. - The process is open-ended: every bit of capital accumulated
enables the capitalist to use more and more labor, and make that labor
more and more productive.

The end result of this process is the centralization of capital into
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fewer and fewer hands, the divorce of ownership from managemé_nt, the
growth of monopoly, and increased state intervention in the economy, is
the total socialization of production, Property is concentrated in fewer
and fewer hands as well. ' C

- "Centralization in a certain line of industry would have reached its
extrme limit, if all the individual capitals invested in it would have bee"x
amalgamated into one single capital.
" This limit would not be reached in any particular society until
the entire social capital would be uﬁited, either in the hands of one single
capitalist or in those of one singde corporation. " (p. 688)

At this point the property relations of capitalism would be converted
into their opposite,. . Yet it would not mean the end of capitalism, because
the working class would still be unfree, would still not control the means

.of production; and the market between countries would not yet have been
abolished. . ' '

Because the bourgeoisie is a class which defines itself by its
private ownersh1p of property, it only amalgamates itself under the
threat of economic compulsion. A state capitalist bureaucracy, restmg
not on private property but on its collective control of the state machine,"
would have a much easier time in uniting the various capltals into one
state capital.

_Th,us there is nothing in the nature of state property that prevents
it from becoming 2 tool of capital. In fact, state property is an expression
of the historical dynamic of-capitalit accumulation-~ to unite the small
scattered properties of pre-capitalist society into large, mechanized
social capital. A state capitalist society is like a large factory-- a
‘monopoly enterprise, run to augment the capital of a collective ruling
class,

THE PROFIT MOTIVE IN STATE CAPITALIST SOCIETY

Profits are not the motor of capitalist society, but its steering
wheel. The more profitable capitalist eventually consumes the tess
_ profitable one. More profitable companies have an easier time szkbmmg
selling stock and borrowing money. Thus the profit motive serves to
increase the efficiency of capital and promotes accumulation,

Does the profit motive operate in a state capitalist society?

. With all property in the hands of the state, it would apper to make

- little difference whether one branch of industry was more profxtable than
another, since the same ruling class would reap the benefit in any case.
This argument would be correct if (1) such an economy were world»wtde,
+dnd had no competitors, or (2) could isolate itself completely from the
wortld market. In fact, Stalinist societies do periodically attempt to
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to withdraw from the world market, and cut their foreign expenditures
te almost nothing, like China during the great leap forward or Russia
in the 1930's. If this move weae successful, the society would cease
to be capitalist, for it would be aHle to plan consciously how much of
its resources to spend on consumption and how much on production. It
would not be at the mercy of blind forces beyond its control.

However, there is one form of competion that no society can isolate
itself from. Modern armaments can reach every part of the globe and
totally destroy all life there. Therefore, every economy is forced to
join the arms race, or ally itself with another power that does. This
in turn requires a large sectoe devoted to the production of the machinery
needed to make weapons, the matals required in their production, and
the electronic hardware for their guidance systems. This requires
the massive intervention of the state in the économy, since these things
must be produc4d, regardless of anyone's desire and regardless of
profitability. Even in the private capitalistwwoommryx arms economy ,
profitability has long since ceased to be the sole mechanism for allecating
capital resources.

By means of taxation, large amounts of capital are shifted from
the hands of private capitalists and put at the disposal of the state. Everx
larger sums are removed from the workers' paychecks, that is, from
consumption, by the tax agents. o

In the state capitalist countries, taxation is even more regressive,
In place of income taxes, the major form of taxation is the turnover tax.
The turnover tax is calculated as a fixed percentage of the final selling
price of a commodity., It is-therefore even more regressive than the
sales taxes we are familiar with, because the rate is different for different
commodities. ) 7 ' .
' In practice, the turnover tax is high on consumer goods, and low )
on luxuries, high on argricultural goods, and low on manufactured goods. .
In this way, the workers’ consumption can be restricted in favor of
accumulation, cei

‘ Thus the turnover tax plays the same role in state capitalist

society, that profit plays in private capitalism. It stekers capital from
one sector to another, The turnover tax represents the collective
profit of the collective ruling class under state capitalisin.

SEPARATIONOF THE WORKERS FROM THE MEANS OF PRODUCTION

Capital is primarily a relationship between people. It may take - -
the form of money, machinery, or property, but it is something distinet
from them. For capital to exist, the labor of one person must be owned
by another, who uses it to dominate still more living labor., When, thkmaghh
 the combination of machinery, raw materials, and living labor power,
all of them bought and paid for by the capitalist, a new value is created,
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greater than the sum of the values that were used up in its production,
capital is born, , Y

~ For capital to exist, tize 1nborers mrust not kg able to own the
product of their labcyr, but they must ow: their. pover to labor, and.
be able to sell it. The specific diffcreuce between capitalism and all
other systems of production is t:2{ the exuployers of labor in a capitalist
system are chlefly motivated by o devire and a need torincrease their
own capital. '

In Marx's worde, "Labor-p .wer it s0ld tndav, aot with a view: of
satisfybng, by its servicc or. its procact, the porsonal needs of the buyer.

His aim is augmentation of kir capliel, production of commodities containing more

"more labor than he pavs {or, conlniuing therefore a portion of value that -
costs him nothing, and that is nevertneless realized when his commodities
are sold. Production cf surplus-val:c ic tae cboolute law of this mode
of productum "{p. 578)

The bureaucratic ruiex taiiot countries, like the
rulers of private cepitalint couvetvics, do nct produce inly for their
own consumption.  Altiouvgh 1 ar acigher than those of
the working peopie, and thc eu that Separate them
from the vnasses, hthe! - a small part of
the tremendous wenls

woen 1949 and 1963

o dovbied, but »
‘accumulation rose 3. 6 tin ; The Party, Pluto Press, p.21)
Because prices are distorted cue o ¢ s liinover taX on consummer

goods, this actually = ;
umulation in state canital.c

~ Kuron, and Modze!l:
. production of xonsumc

fniia E ,JUCLT‘TY

COMMO DITY PROCUCTION 71 RN Y

Is it possible L~ .-l ol cowradinr poea wtion in state capitalist
society ?
fixusoewiitue end a general exchange -
- wnst have some

Commodities mno:
value. In order fo be =xc:

,property in commecn with of e orae R cue and the same sort
of labor, human labor iv thz nooivoct ’ 0. 45)
While st it iz enco fo ruc ‘o moust be exchanged,
. the process of exchenge fagil tende L TR TH AR I PR B RN K X
ok kg, the true vatnre of o couarno 3 & cryotatlization of human

~io frerefore & mysteriour thing, simply
weare to them as

labor power. " A Cummodu

because in it the social cha
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an objective character stamped upon the product of that labor; because the

relation of the producers to the sum total of their own labor is presented to them as a soc
a social relation, existing not between themselves, but between the products of

their labor. " (p. 83) )

It would appear that this fetisaism of commodities cannot exist inl
a state capitalist society. '"As a generai rile, articies of utiliyy become
commodities ony because they are the products of the labor of private in-
dividuals of groups of indiduals who carry on their work independently of each
other. .. the labor of the individuai asserts itseif ac a part of the labor of
society only by means of tie relations which the act of exchange establishes
directly between the products and indirectly, tm‘ougn Lhem between the producers.'
{p. 83-84) )

: Only where commodities are exchanged, then, does the labor time
embodied in them become subject to the law of value. It would appear, that in
a society where all property was in the hands of the state thakthat there is no
commodity production.

State-capitalist society would then resembie a pre-capitalist
society in which consumption is the gozl of production and articles of commerce
do not become commodities inside the productien unit. Commodity exchange
in these societies begins from the outside in, as it were, 2o the slave-owners
and feudalists start to exchange products witi one another,

‘"The exchange of commodiiies, therefore, first begins on the
boundaries of such communities, ¢ their points of contact with other, similat
communities, or with members of the latter. So scon, however, as products once
become commodities in the externzl reiations of a community, they also, by
reaction, become 5o in its internai intercourse. " (p. 100) -

Once a society begins to trade articles of commerce with another
society, it must begin to ccnsider the cost of production of those articles.
That is, it must consider themn as a dcfinite part of the total labor time expended
for productionin that society. Only if it is profitabiec for someone will the
producers spend an ever gieater proporiion of their time producing commodities!
for exchange. This, iu turn, reflects upon the time necded to produce the
non-commodities, the articies intended only for uce. This time must also
be spent as efficiently as possible if the society iz to go on producing for use.
A hidden relation of exchange begins to develop bewtiween the articles produced
for exchange and the articles pruduced for uswe.

In this way, tihe circulation of commeodities begins to establish
itself in place of the direct exchange of products, or barter. 'The exchange
of commodities breaks through zl1l local and personal bounds inseparable
from direct barter, and develop: the circulation of the products of social
labor... " (p. 126) The process requires the use of money as an intermediary.
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On the basis of the money economy, capitalism destroys the self-sufﬁciency' of
the small-scale pre-capitalist productioh unit, andf forces all non-~capitalist
societies into a single universal world market,

Within this market, larger and larger production units are built
up, inside of which the exchange of products again no longer obey the laws of
commodity production. Ford has a vertically- -integrated auto plant at River
Rouge where steel, for example, is made on the premises, and manufactured
into cars. Only the finished car is commodityproduced for exchange-- the

‘steel is produced for use only. However, Ford is not the only producer xxf of
steel in the U. S, Therefore, it must submit its steel production to the same
kind of cost accounting as U.S. Steel, which does produce steel as a commo-
dity. Ford has now begun to buy from U.S. Steel because it has discovered
that U.S. Steel can produce the same product cheaper. Thus, the external
compulsion of the commodity market subjects Ford's steel production to the
law of value even the law formally does not apply

" A similar process takes place inside the Russian economy taken as
a whole. Once Russia begins to divert any significant proportion of ifs social v
product into foreign exchange, all products produced in Russia become indirectly
subjected to the law of value by the relations of exchange existing between’
Russia and the other states trading on the world market. Arms competition
also subjects production to the law of value because armaments take up a portion
of the labor tlme of society which would otherwise go mto nroductlon of comm-
odities. '

IS LABOR POWER A COMMOTLITY ?

However, this is not the only condition that must be satisfied to
prove that labor power is a commodity. TIoes the laborer possess his labor
power or is it owned by another ? Is he a worker in the true sense of the term ?

For the worker to possess his labor power he must be able to sell it.
Labor power must be sold only for a definite length of time. ''He (the worker)--ec)
must constahtly look on his labor power as his own property, his own commodity,
and this he can only do by placing it at the disposal of the buyer temporarily,’
for a definite period of time. By this means alone he can avoid renouncmg his
ownership over it. " (pp. 186-87)

A forced laborer, a serf,or a slave, do not sell their labor power
for a definite period of time. Under socialism, labor power is not sold at all,
because the producers themselves control production. But as long as the producers
are separated from the means of production, as long as thw worker remains a -
worker for wages who has no control over the means of production, wage labor
and Lapnal continue to exist whether there is one buyer for labor power or one
mullion.
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= "X In reality, the laborer belongs to capital before he has sold
himself to capital, His economical houdage is both brought about and con-
cealed by the periodic saie of himself, by his change of masters, and by the
oscillations in the market price of iabor power.' (p. 633) The capitalist pro-
duction process itself cont@inually recreates the relatiovship between capital
and labor. The "change of masters' brings about his bondage because he is
no freer under his new master than under the oid; it conceals it because it
gives him the illusion that he can regain his freedom with the next change
of masters. The change of masters doec not produce his bondage, for that -

is necessitated by the process of accumulation itself.

It is astounding, but labor turnover in Russia has always been
extremely high, even while Staiin's dranconic 1940 labor code was in effect.
Apparently even the Russian worker is not convinced a 'cahnge of masters™
will do koaxhim no good!

Once the process of accumulation begins, the very existence of
capital serves to transform the relations between capitalist and worker and -
distort the exchange of value between them.

"The relation of exchange subsisting bewtween capitalist and
wexkrxlaborer becomes a mere semblance appertaining to the process of
circulation, a mere form, foreign to the reai nature of the transaction, and
only mystify (sic) it. The ever-repeated purchase and sale of labor power
is now the mere form; what really takes place is this-- the capitalist again
and again appropriates, without equivaient, a portion of the previuosly mater-
ialized labor of others, and exchau;cs it for a greater quantity of living
labor. " {p. 639)

The state capitzlist ruling class doec no more and no less with
the workers under its xcowntrci. Thir iz ihe essential meaning of capital
accumulation as oulklined by Marx. To maintain that labor power is only
a commodity where the law of value applies iz to maintain that it is not a
commodity under xapiietioisix private capitalism as well,

THE RESERVE ARMY -- LAW OF CAPITALIST ACCUMULATION

The existence of capitalist accumulayion submits the working
class to a further inexorable law-- the {orination of a reserve army of unem-
plyed workers. .Unemployment disciplines workers to fear loss of their
jobs and so to accept lower wages and speed-up. It also provides a pool of
surplus laborers to be drawn cn in timmes of boom and creates the material
basis for exploiting racial, sexuzl, etuanic, aad religious divisions in the
work force.

Since World War II, relatively full employment has been achieved
in the advanced capitalist countries through the maintenance of large unpro-
ductive sectors in the economy supported by taxation. However, increased
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competition of the capitalist countries on the world market has diminished

the stabilizing effects of arms spending. This has led to increased unemployment
rates in the U.S. and the other couniries of modern state monopoly capitalism.
The law of accumulatlon is being obeyed.

Is there no unemployment in the state capitalist countries ?
Are the state capitalists exempt from the law of accumulation? To answer
these questions we must look at the productivity of labor in a state capitalist
economy. '

In a state capitalist economy the productivity of labor is much’
lower than in western capitalism. In part, this is caused by the wastefule":
ness and inefficiency of bureaucratic direction, and the vast army of controllers -
employed to spy on the workers and low-level management. The main cause,
however, lies in the lack of any realistic or rational price mechanism.
As we have seen, prices are distorted by the bureaucracy through the regressive
turnover tax in order to fuel the accumulatwn machine.

The result is that some commodities are, by conscious choice,.
sold cheaper than their value (the socially necessary labor time needed for
their production). Other commodities are sold dearer. In general, arma-
ments and machinery are cheapened, consumer goods are made more ex-
pensive. Thus the bureaucracy itself ic unable to determine with any accuracy
which of two industrial processes is more efficient.

One effect of this situation is that labor is used very wastefully.
In 1957, the total number of workers employed in the Russian €CONOmM Y XXX
dxaeakaxoaxodadc was 12% greater tnan in the U. S,  Yet the social product was -
only half as great. In effect, vast numbers of workers were under- -employed.
Since the state regulates-production of consumer goods, it has no interest in
reducing the work force whose consumption in any cace cannot exceed the:
inadequate amount of consumer goods available. '

An additional supply of surplus population is found-in the
countryside. Nearly half the Russian population is still engaged in agri-
culture, a strangely high proportion in an industrialized country.

Instead of the unemployed forming a welfare class of rootless; -
angry human rubbish, the entire Russian people suffers from chronic.:
shortages of food, clothing, housing, and other consumer goods. The

woetkxxxinefficiency of burcaucratically directed production has turned the
entire working class into paupers who beg tourists for clothing. While
the form thtat the surplus population takes has changed the capltahst law
of accuinulation has not been violated.

- By regulating the amount of consumer goods available, the bureau-
cracy can, within the limits available to it, regulate the misery of this. ... i
surplus working population. The crisis of state capitalism revedls itself
not in periodic unemployment but in chronic under consumption. s g
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PLANNING OR BUREAUCRATIC I‘IRE"‘TION?

Iﬁthe state ‘capitalist bureaucrary is able to regulate the amount
of consumer goods to control the consumption of the working class,” why can't
it prevent crises, why can't it prevent crisis by accumulating so rapidly that
wages tend to rise over a ‘period of time? 'In fact, many state capltahst
economies have shovbn htgh rates of growth for Iong pertods of tlme.

In a p‘rivate capitalist economy, a. hxgh rate .of accumulatlon,
abtesxthecxeiavisnshipben alters the relationship between wages (variable
capital) and investment (r_onstant capital), caising the avérage rate of profit
to decline. The declmmg rate of profit tends to stifle new investment and
"reduce demand, brmgmg on a crisis in Whl(‘h Unemploymeht becomes masswe,
prices and wages ‘decline, less efficient cap1tahsts go broke, and the Fate'!
of proflt and therefore the rate of accumulanon go up agam Can‘gach &'
crisis occur in a state capitalist society? E e

The ab1hty of a state capitalist soriety to Pprevent a crisis depends
on its ability to. plan’ Latwnally - If capital xommcan be allocated in the correct
proporttons between the nght (consumer goods) and heavy {capital’ goods) i
industries, -the economy should be able to keep on expanding at'a kxxxym
. steady rate, w1thout producmg a surplus of either capital or consumer ¢ .il*
goods. . : _ N v ‘ - R

Plannin:g in Russia means the establishment of definite production’
'goa.ls for eachxx enterprlse Goals may be specified in terms of quantity,’
volume, weight,” 6r price. In whatever terms the goals are specified, the’
motivation of the plant manager and other factory officials, including the
techni~ians and the party secretary, is to consplre to see to it that the goa.l
is met in the stated terms,
Does the goal of a tractor plant specify total weight? The tractors
- will be as heavy as possible-- half again as heavy as tractors produced in the west,
If price is the goal, the most expensive raw materials will be used-- and not
enough tractors will be produced. If size is the criterion, large, sdomx tractors
will be produced, if quantity is the criterion, many small tractors will be
produced-- many of them missing essential parts that were in short supply
The need for tractors-- which types, whirh size-- w111 not be taken into account
only the need to fulfill the plan. :

A further contradiction arises because of supply shortages. Due to
the failure of the previous pian supplies will not be available in sufficient
numbers and assortment to produce the goods required by the plan.” “Hther
defective goods which cannot be used will be produced or the factory’ will
procure its supplies by black marketeermg, or it will make them itselfiat
a much high®r cost of productmn In any case, the cost in terms of wasted
labor power, is crippling. -The trend to ”departmentahsm“-- the strwmg for
self-sufficiency at any cost-- leads to anarehy in production ' :
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Planning thus leads to its opposite-- a total breakdown in centralized
direction and an anarchic duplication of services and products.

Another bad effect of bureaucratic planning is that the tyranny of
the quota ~auses technicians and plant managers to be conservative-- technical
innovations are shunned because any new process might lead to a short-term
loss of production that would endanger this year's plan figures. As in private
capitalism, downtime to repair and maintain machinery just takes valuable - ‘
hours away from production-- there is a tendency to run machines until they
break down, and need much more costly repairs. Since there is a very rapid
turnover ameng-plant managers, there is no reason for the manager to worry
about next year-- he'll be’ somewhere else by thers!

The type of-'planning' done by stalinst bureaucrats is not incom-
patible with capitalism-- all modesn state monopoly capitalist economies
require years-ahead "investment planning" in order to grow. Most of those
economies have begun to adopt ""incomes policies' to regulate wagex costs
in advance.

As Tony Cliff points out, "If by the term ''pltanned economy"

- we understand an economy in which all ~omponent elements are adjusted and
regulated in a single rhythm, in which frictions are at 2 minimum, and, above

all, in which foresight prevails in the makmg of economi~ decisions-- then the
Russian economy is anything but planned. Insteac of a real plan, stri-t methods

of government dictation are evolved for filling the gaps made in the economy

by the decisions and activities of this very government. Therefore, instead

of speaking about a soviet planned economy, it will be much more exa-t to

speak of a bureaucratirally directed economy. " (RPEXTEPEX Russia: A Marxist Analysis)
S p. 274)

"THE STATE CAPITALIST CRISIS

If bureaucratic diraction cannot fill in for the blind workingé of
the market, how does the Russian economy allorate resouces ? The one factor
that the bureaucrats cannot restrict is arms spending. Arms spending tends to
prevent overproduction from occurring and yet aids economic growth. Arms
spending requires heavy investment in metals, electronics, and machine-
Ixsirtxbuilding. World-wide arms competition, a blind economic force, makes
the bureaucracy need to subordinate consumption to accumulation.

Not possessing the immense capital reserves that U, S, corporations
possessed, Russian state capitalism must still spend enough on arms to maintain
approximate equality with the U, S. Whereas the U.S. has only recently begun-to
experience a shortage of investment capital and balance of payments dlffxcultles
Ru551a has been short of capital for decades

Russian state capitalism was faced with the additional burden of
squeezing a heavy industrial base out of an impoverished country. The rapid
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a~cumulation of the 1930's and 40's was made possible by depressing the

living standards of the people, and by the forcible expropriation of the peasants
which released the vast surplus populatien of the countryside and drove them

into becoming factory workers. ""The so-called primitive accumulation, therefore,

is nothing else than the historic prodcess of divor-ing the producer from the means o
of production, It appears as primitive, because it forms the prehistoric stage 1
of ~apital and of kkthe mode of production corresponding with it. " {Capital, p. 786)

But thesslzexpansion of Russian state capital was preconditioned
by the backwardness of the Russian economy. While other state capitalist
" economies still find themselves in the stage where "acrumulation of capital
is, therefore, increase of the proletariat" (p. 673), Russia, Czechoslovakia,
and Fast Germany have had to come face to face with the tasks of a highly
developed capitalist economy. :

State capitalism is, if anything, even less able than western capitalism
to develop the prodictivity of labor. All the developed state capitalist countries
have shown stagnant growth rates in the last few years, a sign that they are
no longer able to generate capital by adding workers to the work force.

State capitalism's chroni- shortage of capital means that expansion
is only possible by drastically limiting consumption. However, they cannot
even raise wages through productivity dealing as western capitalists do. There
is no rarrot, only the sti-k, While liberal reformers dream of applying the
methods of western capitalism inside the state capitalist ~ountries, increasing
wages, ~onsumption (particularly the privileged consumption of the technocrats),
and piARK entrepeneurial initiative inside the sor-iety, reform shatters on the
ro-k of national defense, '

As long as arms spending remaing the chief priority of the economy,
any increase in consumption is a direct threat to military security. . Arms com-
petition, not production for use remains the goal of the ruling class. Nikita
Khrushchev made this explicit in 1955 when he attacked then prime minister
Malenkov for attempting to increase consumer spending.

Khrushchev said. 'Ill-starred theoreticians are trying to prove
that at a certain stage of socialist building tne development of heavy industry--
so they allege-- ceases to be the main task and that light industry can and
must outstrip all other branches of industry. This is a profoundly mistaken
reasoning, alien to the spirit of Marxism -Leninism. ., 7

"The paramount task, to the solution of which the party devotes
all its efforts, has been and remains the strengthening of the might of the
Soviet state, and, consequently, the accelerated development of heavy industry,
which forms the firm basis of the whole of the national economy and the in-
destructible strength of the country... " Malenkov resigned as Prime Minister
two weeks after this speech and was replaced by Bulganin, the Minister of
Pefense.
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'he bureaucrary is unable to plan for even \ its own needs Lured by the
vast variety of ﬂommodltles for sale on the world market, it attempts to
_in-rease ﬁonsumptmn Lured by the sophisticated computer technology
.v,of the west it attempts to accumulate foreign ciirrency by trading on:the
,,wor_ld market. It relaxes the pressure on the peasants, allows the private.
market in agrirulture.a bit of bre athing room-- and the economy stagnates.

‘ Stagnation threatens the military bugdget and the heavy industrial
ector Consumpt1on must be hrmted again. Investment in.the heavy
mdustry and arms sectors ig increased, foreign trade is cut:off, compulsary
_purrhases from the peasants are mcreased the workers are told:to work -
‘ harder. . Material incentives maptxxx are replaced by moral incentives.
Shortages get worse, sabotage increases, and industrial productivity. decreases.
The plan goal is not fuifilled, and there is increasing unrest among the

.- population, if not open revolt. Waste and inefficiency increase. Competition

between. va,rxous enterprises for short supphes produces economic. chaos.

The result 1s a, constant series. of zxgzags between slow and_
menpdc—x—rapld growth, between entering the world market and *atade near-total
_.thhdrawal between ''socialism with a human face" and real marxism-
lentmsm As long as workers are excluded from any real control over
productton and any, real pOWer in the state, the. bureaucratlc ruling class
can only postpo,ne the moment of its death_ )

. e - ~ Real economxc growtb can only come about when produc‘tlon
for ronsumptmn s sake replaces accumulation for accumulation's sake,
when the workers of all countries take power into their. own:hands,.and,
led by their own revolutionary Marxist party, proceed to construct the so~ialist
order,



