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THe DAYGER OF ANERICAD INTERVENTIOH IN CiHINA AMD

THE TASKS OF THE FOURTH INTERKATIOKALISTS

(Resolution of the International Executive
Committee of the Fourth International)

I

The task of China's emancipation from the yoke of imperialism
rests with the Chinese proletariat, supported by the peasant masses;
Just as the national bourgeoisie is unable to pull the country out ¢
stagnation, so it cannot conduct a successful struggle against a single
imperialist power (Japan), much less make & consistent fight for
China's liberation from foreign dominations Its struggle ageinst one
imperialist power only leads it into the orbtlt of another,

For a number of years the national bourgeoisie, Eersonified ir
Chian§ Kai-shek; employed the policy of "non-resistance" in face of
Japan's banditry, preferring to turn its forces against the Chinese
workers and peasantss Having embarked on war against Japan when no
other possibility remained open, Chiang Kai-shek hes never forgctten
the struggle aghinst the Chinese people (opposition to even the most
modest social reforms, the crushing of every iniependent movement of
the masses)s Chiang's recent attacks on the New Fourth and Eighth
Route armies shows that his reactionary policy cannot tolerate even
the timid democratic reforms intrcduced by these Stalinist-controlled
forces:

If, in spite of this policy of social reaction, the Japanese ad-
vance couid be halted and the war brought to a stalemate, 1t can bte
said with assurance that Japanese 1mperialism would long ago have btecen
forced to abandon the scorching earth of China if only the agrarion re-
volution had set the country aflames The fact that todeay Chiang Kni=
shek is forced more and more to turn toward Amer icen (and Britisk) im-
perialism, thus preparing a new oppression for China, 1s the dircet
consequence of the fear of the national bourgeoisle before its cwn
people and the impossibility for it to mobilize the revolutionary for-
ces of the nation against the Japanese invaders.

11,

American imperialism, pursulng its "manifest destiny”, is pre-
paring to take over British Empire positions in the Far East, inclul-
ing Chiha, and to bring about the defeat of its Japanese rivel in the
Pacific. Washington plans to subdue Japan in war, to expel the Japan
ese imperialists from China, and to assume tho overlordshlp of the
Chinese people. Preparstory steps in this direction are the military.
naval and sorial moves in the Pacific and the increased "a1d" given to
Chiang Kai-shek in the form of loans and war supplles.

The revolutionists, while recognizing the necessity for China
to accept American material aid in the wear against Japan, cannot ig-
nore the dengers hidden behind it. They must combat all suggestlions
that American imperialism is asctuated by benovolence toward China and
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explain to the broad masses the real motive of this aid =- the prepar-
ation of 8 new slavery of "tomorrow,

If the "friendly" imperialists demand payment for their aid
with preferential econemic rights, concesslons, - military bases, etc.,
the revolutionists must oppose such transactions, which in the end
would mean the displacement in China of one imperialisnm by another,
the change belng paid for in the blood of the Chinese masSSes.

Should the Chinese bourgeoisie maXKe any such bargains, revolu-
tionists must denounce them as a betragal of China's struggle for em-
ancipaticn, But they will not "punish" Chiang Kai-shek by declaring
themselves "defeatists" in China's war against Japan. They will con-
tinue to stand for the defense of China in spite of, ané against the
Chinese bourgeoisie. '

III.

Imperiallst rivalries in the Pacific are leading directly to an
armed clash., When, and possibly befors, -ths United States makes war
upon Japan, a military alliance between Washington (and London) and
Chungking will be on the order of the day, However, the fact that the
war between Japanese and American imperialism (in which Chiang Kai-shek
will be a subordinate ally of the latter) will possess a purely imper~-
ialist character, does not wipe out the problems of Ching's struggle
to expel the Japanese invaders. Ce .

Revolutionists must explain to the Chinese masses that the al-
liance of their national tourgeoisie with American imperialism is the
inevitable consequence of Chlang Kai-shek's reactionary conduct of the
war against Japan; that ths crushing of every independent move for so-
cial reforms, and later the alliance with Washington, are two sides of
a single policy; that this policy is noither able to assure the emanci-
pation ¢f the country nor to push forward the social liberation of the
Chinese peoples Countering official enthusiasm for the American im-
perialist "liberators" and their mission, the rovolutionists must ex-
pose the real aims of ‘dollar imperialism and show the great danger that
*is in store for China, the danger of a new enslavement. To the reac-
tionary policy of Chiang Kai-shek, thoy will oppose the program of &
revolutionary war based on drastic social reforms (land %o the peasants.
workers! control of production, etc.).

‘ This, however, will not prevent the revolutionists from continu-
ing to stand for the victory of the Chinese armies over the Japanese
invaders. The Washington-Chungking alliance, and the flood of American
material assistance to the Chiang Kai-shek regime will not erase the
task of drlving the Japanese imperialists from Chinecse. soil., Buy along-
side this task it becomés Ilncreasingly important to explain to the
Ghlnese masses tho real character of American intervention and to show
them that the eventual outcome of the war against Japan will depend
upon the means by which victory is gained. Victory over Japan in a
revolutionary war will opon a now life for China, - Victory obtained bty
selling to another impcrialist power the riches of the. country can only
prepare now forms of oppression for the Chinesc people.
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The growing collaboration between Chiang Kai-shek and the Amer-
ican imperialists has ealready had repercussions in the attacks by
Chiang Kai-shek on. the Stalinist-controlled peasant armies. While con-
- demning thé class=~collaborationist policy of the Chinese Stalinist.
leaders which facilitated these. attacks, the revolutionists proclaip
their solidarity with the .brave pessant fighters under Stalinist lead-
ership and their readiness to Join with them in resisting the counter-
revolutionary moves of Chiang Kai-shek,

IV,

Washington's allisnce with Chungking for war against Japan v11l
afford the American imperialists the oppor tunity of. covering their en-
.terprise in Chine with democratic and liberationist phrases, But the
American workers cannot entrust to their exploiters -- the most pcwey -
ful imperialists in the world -- the task of liberating China from the
clutches of imperialist Japan. The "defenss" of China by Americen
imperialism is in reality the preparation of a new slavery for that
country. 4 "sacred union" of the American proletariat with its bour-
geolsie in the name of China's defense, ahd the abandonment of the pro-
letarian struggle for power, would mean that tomorrow China would te
plundered by Wall Street. American imperlalism would be strengthened
at the expense of the Chinese masses and the American working class.,
The surest guarantee of China's independence, of her emancipation fron
soclal backwardness, and of her development toward soclalism, is the
Soviet United States of America., To prepare for this, the class struzg-
gle cannot be halted for a single minute.

Ve

If even with greatly increased American material eid the Chiness
armles should prove unable speedily to expel the Japanese invaders, the
American imperialists will seek to land their own troops in China and
to take over Chlna's struggle agalnst Japan through the creation of &
single command under their own control. It wlll be the duty of the
Chinese revolutionists to oppose the subordination of Chinese military
operations to the strategy and war aims of American imperialism, China,
moreover, 1s in no need of additional menpower to expel the Japanese
invaders. The landing of American armed forces in Chinz must therefere
be condemned by the Chinese revolutionists 28 a purely imperialist en-
terprise and mobilize the Chinese masses in opposition thereto. 1In
this they must receive the support of the revolutionists in the United
States, who must oppose with the greatest vigor the sending of Ameri-
can armed forces to China and demand the withdrawal of those alrcady
in the country. If American forces are sent to China, the revolusion-
1sts must strive to unite the Chinese and American soldiers agalnst
the reactionary imperialists and their Chinese bourgeois allies.

VI

The tendency for increased American control over China's strug-
gle is bound to be accompanied by an intensification of all the polity-
cal and social antagonisms inside the Chinose armies as well as through-
out the country. Centers of anti-imperialist resistance, in the armies
and among the workers and oeasants, will spring up to confront Chiarg

Kal-shek and his gang, who haveled the wap against Japan in order te
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sell themselves to Wall Streéet on more advantageous terms. In these
conditions, the revolutionary program of defense for China -- workers!
and peasants! militias based on serious social reforms in town and.vil.-
lage -- will become more and more a reallity.

VII.

Any major military defeat which Japan suffers as a consequence
of American intervention in the Far East will create revolutionary
movements of the masses in Japan and the Japanese colonies of Manchu-
luo, Korea and Formosa, and will stimulate = revolutionary revival in
China. The American imperialists, confronted with this spreading re-
volutionary upsurge, will grow less concerned about ths struggle
against Japan thm with crushing the independent movement of the mass-
es which will threaten their entire position. Just as the war against
Japan hes led Crilang Kai-shek to become a8 tool of American imperialism,
so the masses of Chlna, in .alliance with their class brothers in the
Japanese Empirs, will be led to the social revolution.

Adopted in March, 1941.
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REPORT ON THE CHINESE SITUATICN AlD

THE ACTIVITIES OF .TEE COMMURIST LEAGUE OF CHINA

bylld Fu Jen

The Communist League of China, is after the American SeWeP. the
oldest Trotskyist organization in the world. The original cadre con-
sisted of comrades expelled from the Chinese Communist Party at or arf-
ter the time of the fight between the Russian Left Opposition and the
Stalinigt machine:s They were expelled during the period between 192¢
and 1930¢ - '

Three organizations were formed during ‘the expulsions -~ these
remained separate until about 1951, They carried on correspondence
with Comrade Trotsky in which they aired’ their differences -- on the
question of the concrete application of the slogan of the National
Assembly. The differences were largely tactical. As a result of
Comrade Trotsky's advice, the thres groups held a unity conference ear-
éy in 1831, decided to get together and formed the. Communist League ef

hina, . - ’

Porsecuted from the First.

Six weeks. after the unity conference there was a sudden wave of
arrests against the organization and practically the entire National
Committee went to prison. Slowly the organization began to work agair.
Another wave of arrests within a few months .took the entire Naticnal
Comnittee of the organization. This resulted in the almost complets
paralyzation of the organization for nearly a year. Those removed in
the arrests were the most able and experlenced comrades in the organi-
zation. But again, the organization gradually got a new committee to-
gether, though of less experienced and able comrades,

Growth in Spite of Difficulties.

In 1937 the membership of the Chinese organization was aprroxi-~
mately 100, distributed between Shanghai, Hongkong, Peiping, where the
bulk was located, and individual comrades in different parts of the
country.. Today the Communist League of China has more than 200 mem-
bers., The large mejority of these are active workers in the organiza-
tion« The principal centers of the organization are at Shanghai and
Hongkonge The Central, Committee 1is at Shanghai and the largest sec-
tion is there ~- 80 comrades. Tre Hongkong branch organization has
40 comrades. - The: balance of 80 ere scattered in small tcwns, villagos,
a few in Chungking, but those, do not function as branches.

Two ports had been left open by the Japanese in Chekiang pro-
vince and from 1939 on, thers were branches of the organizations in
these two ports -- Ningpo and Wenchow. BRut eight months ago, when re~
lations between the Communist Party and the Chinese government becams
strained, our organizations also got it in the neck. The local gerr i~
son commander suddenly ordered house-to-house raids and succecded in
arresting a number of our comrades, Theéss arrests practically ligui-
dated the organization in both these places. There were about 30, and
the police, got about 25. The 200 membership figure excludea these 30,
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To a large extent the improvements in the work of the Chinese
organization have been due to the.fect- that almost at the beginning of
the war the comrades arrested in the 10351-32 police raids were released
from prison in Nankinge. These capable -comrades reinforced the organiza-
tion toward the .end of 1937, Only one comrades wasn't let out at that
time. He was apparently overlooked but managed to save himself just as
the Japanese came into the city, when he was released by a friendly
Jailer. Without these comrades we might not have made any progress at
all during the war, We had good comrades, but they were inexperienced
and lacked theoretical and journalistic talent in particular.

The Activities of the Organization in Shanghai,

The Central Committee 1s located in Shanghai and meets regular-
ly, once a week or once in two weeks. It generally supervises the wcrk
of the organization and maintains contacts with-individual comrades and
with other branches. Shanghai 1s the prinoipal center of our puplish-
ing activity. There are two regular party organs published on an il-
legal printing press, One is a paper which combines the features of
the Militant'and the Fourth International, with the woight on the theo-
rggical slde. It is published monthly and has a circulation of about
500, :

There is slso a weekly parper for workers with an approximate dis-
tribution of 1000, These flgures do not suggest the actual extent %o
which the propaganda really circulates, Illiteracy in China is the case
with 85% of the population,. so there is a tendency for hunger to reed
and know what is going on. There is a certain comaraderie among the
workers and city poor and even among the peasantss There is a readi-
ness of the literate to read to the illiterates It is probable that
the 1issues of the monthly magazine are resad by at least two or three
thousand people. The same is the case &s regards the weekly paper.

The weekly paper puts forward programs of action, deals with the
terrible cost of living situation and has become quite popular among
those who read 1t, Every copy of the paper gets to the workers.

The party literature is distributed in the following ways:

1. Concealing it in respectable bourgeois papers for mailing to
other parts of the country.

2+ In Shanghaj -=- through.worker members,

B Ieaving coples on the seats of buses and strest cars when
workers are going to or coming from work.

A largs number of leaflets are published, dealing with the local
issues of the day. ~- The samo method of distribution is used, plus drep-
ping packages from the roofs. Anything dropped on the strcet is immed~
iately snapped up by the people, including those who cannot read. :

Published & Iegal Organ for a Time.

In addition to the publications alroady montioned, about a year
ago & legal publication was started, called "The Living Age." It was
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devcoted very largely to translations of articles by Comrade Trcisky on
the war situation, etcs It was very nopular on the bool-stands. It
was legally published and got into the book stands ana the bock stores
Sold very well. Intellectuals bought the magazlines. 2000 ccples used
to be published once a month. It would te so.d out within 48 hours.
Thls was published under a permit from the Shanghal municipal police.
After about a half a dozen issues, the police withdrew the permit.

"The Living Age" was sold for 20¢ Chinese currencyes The worksrs'
papers are both given away. They are not sold.

The possibilities for publication in Shanghai have improved con-
siderably since the war because the Kuomintang's authority has been
completely expelled from theres The dominating authority in the Inter-
national settlement consists of British cffinisls and as in the last
two years they have come more and mores in conflict.with Japan,. they
have tended to leave alone any organization that conducts anti-Japanese
propaganda, etce That 1is one reason we have been left alone..

Erogram of Publications,

Also, our organization is so small, there would be no point in
their making a sizable attack upon, it, The result is that we have been
able to 4o much more in the publication field than ever bvefore, We
have undertaken sizable publication jobs in connection with the works
of Comrade Trotsky. Translations have been published of the Revolu-
tion Betrayed, Whither France, Third International After Lenin,
Trotsky'!s speech before the Dewsy Commission, the introduction to the
Living Thoughts of Marx. Translations of the History of the Russian
Revolution and Isaacs! Tragedy of the Chinese Revolution &re in prepar-
ation. These works are published legally and openly sold, with the
exception of the local pamphlets. This was impossible three and one-
half years ago, before the war. Today they can be openly sold in the
International settlement.

Local Paper in Hong-Kong.

The Hong-Kong branch also publishes an organ -- 1t is a paper
for workers and has a circulation of 600 to 700 copies. They alsoc use
an illegal press, This paper circulates largely among the workers of
a very large company -- the Taikoo dockyards -- in Hong~Konge Distri-
bution is & comparatively simple problem -- the comrades hand it arocund
to their fellow workers, 10,000 men are usually employed in this plant
There have been several strikes at this dockyard in the last few years,
in which our comrades have had an active role, There have been four
strikes in the last three years of the war.

Act}yities in Shanghai,

. The Shanghai section of the party is divided into a series of
territorial groups which conduct their activities in various parts of
the city -- this 1s necessary because of the semi-legal status of the
organization and also because of the peculiar nature of the city it-
self -- the industrial section is strung out along the outskirts of
the city, The sections meet once a week. District committees coordin-
ate the work of groups operating in adjoining districts,
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In addition to the ordinary work, the organization in Shanghai
elsc runs a school. We started the school about a year and one~holf
2go in the Vestern district of the cilty -- a large industrial ares. To
provide a legal cover 1t was decided to have a day school and a night
schoole The day school is used for educating workers'! children in
reading and writing, In return for this, the adults come to the night
school. Simple instruction in the elements of Marxist economics arse
taught. The attendance in the school is in the day between 60 and 70
children, and at night between 40 and 50 adult workers, We have been
able to recruit quite a few members from the school,

Two summer schools are held every year, one in Shanghai and one
in Hong-Kong, for the benefit of out of town ocomrades. Very excellent
results have been obtained. It is possible by this means to keep the
comrades in remote places up to date with developments and news of
other sections of the Fourth International.

On Strike Activity.

There have been a lot of strikes in Shanghal during the past
year or 18 months, Shanghal is the exception to the rule of conplete
passivity in the labor movement. We have attempted to associate our-
selves with every strike that has arisen.

Work in the Peasant ilovement.

Another phase of party activity, which was comparatively short-
lived, was in the peasant movement and its relation to the struggle
against Japan. We had & comrade Chen in Hong-Kong who was a fighter
in the Canton insurEection of 1927, He went to Chungshaw in Kwangtung
province in 1938, here he organized an armed force of peasants. They
raided arsenals of the landlords for arms. 800 or 900 peasants joirned
thls force. There was a feéble Kuomintang military organization in
that territory at that time.

In August, 1939, when this peasant force had been estzblished
for some time, the Japanese made their first attack on the Chungshau’
Peninsula., They landed with a smell force and started moving inland,
They had not gone more than a few miles before thoy met the peasant
force under the leadership of our comrade and these fighters licked
~the Japanese force in 24 hours.

A second attack was launched in December, 1939. The Japanese
force mct with the same fate., Then they used their aviation for bomb-
ing the supply route instead of attempting to use their infuantry.

The fame of this peasant force in Chungshau spread throughout
the country. The Stalinists helped to draw attention to its activity
by pointing out that it was led by a "disruptive" Trotskyite. Ccmrede
Chon learned of a plan of the Chiang-Kai-shek government to attack snd
dissolve his force. It was decided that thc best policy was to dis-~-
band the forcc and for Chen to loave and go to a safe places Tho arms
were hidden. It would have been impossible to fight a government
force advancing from the mainland. It is as yet difficult to say what
was gained politically out of this. 1In any case, 1t contradicted the
slanders of the Stalinists, who attack us es agents of Jepanese imper -
ialism,
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Prospects.f£or- the Future.

Regarding the prospects of our organization in the coming rperiod
Because of the atomization of the labor movement, the fact that there
are no trade unions in China today, and as a terrific crisis bears
down on the people, I do not think we can expect any consjderable gains
in the membership or influence of our Chinese movement in the next
period. Such gains as we will make will be individual gains among
intellectuals who have either been with or "in the Communist Party. A
mass advance of the party to gain influence in the labor movement is
impossible because there is no organized labor movemsnt,

Strikes: Strikes in Shanghai have all besn conduc ted by ad hoc
committees elected by the workers once they have decided to go out on
strike. These committees resemblé nothing like a permanent and estab-
lished working class organizations The workers meet in groups, discuss
their grievances and decide that a strike is necessary. The different
groups slect a.committee tc have charge of the different functions in
the strike, as long as it lastss These committees function effectively.
They disappear when the strike is ovet. One reason for their Imperman-
ence is the continuing atmosphere of illegality and their memories of
repression by the Kuomintang and foreign police. Thr ough long years
the workers have learned to work out a technique of strike action
which affords the greatest possible protection to those cbliged to as-
sume posltions of leadership in their ranks. It is a very good system
The strike committee must be very carefully concealed while the sbrike
is in progress so that repressions will not be visited upon the strike
and the leaders kidnapped, ‘

Strikes, however, are not illegal in Shanghai because the Kuo-
mintang does not function there., Chinese law cannot be administered
in the International settlement. So there is much greater opportunity
for class struggle activity in Shanghai and much less danger. But,
basing themselves on recollections of the.old system, the workers still
show & special amount of caution.

Imperialist United Front Against Strikers.

A transport strike started séveral months ago with the bus work-
ers in the International settlement. A British company holds the fran-
chise for the operation of the bus sérvice. Four thousand Chinese
workers are employed by this company. The depot of the bus company is
on the outskirts of the city in the Italian defense sector. A demon-
stration of the workers brought out the combined forces of British
police and Italian and American marines, who déscended on the depot
and sent ultimatums to the strikers to get out. The strikers refused
and barricaded themselves inside. The forces outside hurled tear gas
bombs into the waiting room and drove the workers out into the open.
Several workers were killed and wounded in this action. Here we had
the cooperation of the ‘'imperialist forces against Chinese workers, They
put aside their own differences to deal with this main danger.
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In the Japanese Occupied Territory.

In Shanghai, although a large number of Japanese  enterprises are
located there, there has been no strike in a Japanese factory during
the entire period of the ware This means that the Chinese workers have
not yet gotten to a position where they are prepared to face thes Jdpan-
ese Armye. The same situation prevails in all the other big clties,
with only one exception to this geheral rule -~ the  action in the coal
mines of Northern China, last year. Japan had been suffering an acute
coal shortage because India began sending all i%s supplies to British
territoriess The Japanese thought they would be able to increase the
production of the mines in Northern China‘ to make up the shoartage.

Théy established a military regime in the miness Establishsd a speed-’
up.system. However, the workers carried -out'd well-organized sabotage.
The Japarese found they werse getting less .coal -under the new sysfem
‘that they were before the speed-up was instituted. < :

Present Position: of the Commanist Party .in Chiha.

For many years the 'C.P. has steadlly lost whatever positions it
had in the big cities. -In-the first years after 1927, the Communist
Party took the most militant workers out :of the factories in the cities
and _sent them off %0 be commanders of " the peasant armies in the inter-
lor. Thils miserable businesd was passed off by the Stalinists as giv-
ing proletarian leadership to the peasantry. It still fursther depress-
ed the labor movement. " Today in the citles the Communist Party has no
base and no influence at all, They do not attempt to conduct any acti-
vity -- there 1s no Communist Party paper in Shanghai:, The only Stalin-
ist organ anywhere outside of their own territory is published ‘in
Chungking &pd 1s a "united front" organ with no real ccnnection with
the masses, The Stalinist forces and their influence are confined ex-
clus'ively ‘to the areas in which their armed forces are in control,

When the Stalinists enlarged their territory, particularly in
the southern central section, friction began between Chiang=-Kai-shek
and the Stalinigts,.. 411 the Stalinists have done was to reduce taxes,
take over big landlord's estates, convert public lands, begin a popular
.8ystem of education which has not gone very far -- the mildest bourgeots
reforms. . Already in 1939 they prooeeded to establish themselves due
west of Shenghai'-- thd Rew Fourth Army -- and this was Chiang-Kai-shek
chief worry. They became Qquite popular in this rural area. They stinw-
lated peasant activity to the extent that it was necessary to build up
their position there, but inevitarly this brought them into conflict
with Chiang-Kai-shek and then they would retreat. They usocd the poas-
ants as pawns in their game with Chiang-Kai-shek, R

o - That contradiction remained until the cleaning»up of the. Now
“ourph Army by Chiang-Kai-shek and the Japanose, .

The Peasant Movement.

According to very conservative estimates, thero are about 50
million civilian refugees in China today, the ma jority of whom are peas-
ants. Peasant families were driven off their land and are unable to
roturn today because the land will not support them due to the damago
caused by Japanese troops. This enormous rcfugeo problem has had a very
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depressing effect on the cconomics-of ‘the country as a wholo. Recfugees
coming to the cities have made the positions of workers cngaged in in-
dustry very insocure.- Tho situation in Shanghai 1s somewhat diffe rent
from the rest of the country, but it also has been affected.

Apart from the problem created by the enormous army of refugees,
there is the tremendous rise in the cost of living. The standarcd of
living has declined catastrophically since the war began. Kalnutricion,
poor health and all these adverse factors have, in their turn, the ef.
fect of holding back the revival of the labor movement on anything like

a large scale,

The,Condugt of the War,

As regards the war 1%self, the peak of Japanese striking power
was-reached at the end of 1938, From thsn on there has been a notise-
able decline. The economic resources of the Japanese Empire are not
equfl to a long ware. In the first year and a half 'of the war they rode
‘along on their old resources, After the fall of Hankow and Cahton it
became apparent that the military machine had exhausted itself. Thex
had to sit tight on what they had conquered., From that time onwara
they began adopting a totally new strategy. They decided they had to
create a counter-weight to the Kuomintang regime,

They bribed Wang Ching-wei and set him up as head of a new cen-
tral government, hoping he would get sufficient support. They hoped
that the peace faction in Chungking would gradually filter into this
camp., But this calculation, too, has not exactly worked out. While
there is a slzable peace faction in the Chungking government, they have
no armed forces at their control, which means they have no real weignt
on the Chinese scens. So the Wang Ching-wel peace movement has been
unable to make any appreciable headway. Ih view of this situation, the
military stalemate 1s likely to continue for an indefinite period of
time, unless and until the United States enters the war against Japan.

The Japanese cannot penetrate any further into the interior.
While the Japanese cannot advance, Chiang-Kai-shek cannot stage any
counter-offenslive -- the troops are demoralized. And so the situatior
is approximately the same on both sides. Chiang-EKai-shek &4lso has less
disposition now than ever before to rely on his own forces. He relies
malnly on the prospects of American imperialism entering the war agzainst
Japan, .

Now with the war situation in the Pacific developing very rapia
ly in the direction of a war botween Japan and the United States, tho
prospects of a pact between Stalin and Japan recede more and more intc
the background. Stalin understands that Japan will be defeated by
Amorican imperialism. Therefore, he will string them along with trade
pacts, etec., but sign no binding agreement.

Chiang-Kai-shek has now reached a position where he is much less
dependent on Moscow than he was during the early stages of the war, :
Previously, he was dependent on Moscow for military supplies. But here
also was a contradiction. For the last six months nothing has gone
into China from Russia, ever since the cracking down on the Stalinist
troopss Loans from Washington, reinforced by recent statements regard-
ing material assistance to China under the Lease-Iend Bill -~ all this



ras made Chiang-Kai-shek feel less dependent on Moscow.

Yeanwitile, the war is becoming more and more involved with the
second world wer. Chiang~Kai-shek's close advisers now are the Ameri-
can dlplomats. Early in the war it was the Soviet diplomats who were
in the ;gner cirécles During rocent months the Americans have edged
out the “usslans, This is also proceecding on the economic front, The
Unlted States can advance 1ts colonial intercsts in & much more subtle
way than the Japanese -- the Japanese must send armies and scize the
land -~ the United States can appear moro magnanimous and secure con-
trol through loans to the Chinese government. They will probably pour
more and more monoy into the country, create positions the defonse of
which they will be able to Justify later before the American people.

Today American investments aro only 300 million dollars, one=-
sixth of the British, But now I think the tendency will boe to increasc
this figuro in 211 sorts of ways. It is possible thero may be en open
~military alllanco betwecn Chiang-Kai-shok amd the United Statos. This
may ond in a complote change in the war in the Far East ~-- Amorican im-
cerialism would take ovor the war following-the Beginnings of a war
with Japane. ' \

April, 1941,




