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Introduction

Today the term “neo-colonialism’ has entered into common
usage in political debate, to such an extent, in fact, that several
books specifically concerned with it have already appeared.
It is, indeed, well-nigh imposible 1o hold intelligent discussion
with representatives of the “Third World™ or to expound on
the problems of developing countries without finding oneself
in the midst of animated debate about neo-colonialism.

There was a political joke before the second world war about
an Englishman, a Frenchman, a German and an Indian who
were each asked ta
elephant. The Englishman produced a solid illustrated volume
entitled "' Elephants I Have Shot™. The Frenchman prnqlnrrd
a slim volume of poetry, enti The Loves of an Elephant™.
1 ented a thousand page volume entitled “A
3tudy to the Prychology of the Elephan

National Struggle”. If one were to recount this joke today one
would probably add a contribution from an African or Latin
American anthor entitled “The Elephant and the Fight
Against Neo-Colonialism™.

he term neo-colonialism has today bec
of the popular terminology of the people of Asia, Africa and
Latin America that the most damaging cri at can be
levelled at a poli him
with being an lonialism. Yet it was as recently
as 1964 that Sir -Home was asserting that the
term “has no | ical dictionary, We quite
simply do not
In March ng6

T
, the Third All-African People’s Conference
* The Times, Manch 21, 196y,

9

R A RS R B |




AN INTRODUCTION TO NEO-COLONIALISM

met in Cairo, Speaker after speaker went to the rostrum to
denounce nes-colonialisn, and at the end of the conferénce a
special resolution on the subject was adopted. Tt was elear that
for these spokesmen of Africa neo-colonialism certainly had a
meaning; for them it was a precise term which related to the
specific problema they were facing. From December 1905 1o
January 1966 [ was in Havana, attending the first Tri-Con-
‘tinental Conference of Asia, Africa and Latin America, Here,
100, as 1 heard for myself, speaker after speaker described in
the most detailed terms the activities and manifestations of
meo-colonjalism in his country. And here, too, as in Cail
the end of the conference the delegates endorsed a comprehen-
sive resalution setting out the characteristics of neo-colonialiom
and the necessity 1o struggle agains it.

The term neo-colonialism undoubtedly relates o a major
palitical phenormenon of our time, As its name implics, it is in
a sense eolontalism in a new form, Many people, witnesing the
steady erosion since the end of the second world war of the old
mial rule, have been inclined to

mrm is lead™, that we have
Y “there are no more
¥; colonialism has been dealt a
'hrav')r Elow, but it is not yet dead, Owver 7o territories, embrac-
ing more than g0 million people, muam as vietlms of direct
colonial rule. But mor the developing coun-
tries of the *“Third World” of Asia, Africa and Latin America,
embracing the majority of mankind, have taken but the first
major stepa away from colonialism. Cons al indepen-
dence is theirs, but economic liberation has to be won, and,
political indepentlence will never be complete and
will always be in danger.

To understand neo-colonialism, therefore, we need o
understand the esential features of twentieth-century calondal-
ism, to examine why it is in decline, why neo-colonialism has
emerged as & major factor of our time, how neo-colonialisn
functions, and how it can be defeated.

Such an examination would more than jusify

engthy
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INTRODUGTION

volume, for there is enough experience and detailed informa-
tiom now available to enable one 1o make a comprehemsive
examination of this phenomenon. The present short book does
not attempt such a task; it is rather a short introduction to the
subject

Tvis

Iatter are the intended victi a, it is from
West European and North American Gy ents that this
mew threat comes. In the past two years there has been an
olwious counter-offensive of neo-colonialism which has led o
the assassination of popular national leaders, the overthrow of
governments which failed to do imperialism's biddi il the
existence of serious tensions in 2 whole series of countries. The
removal of this new menace must be of concern to progresive
people everywhere. To overcome a threat one must under-
stand it. Tt In the perpone of this short study to msist in bringing
about such an understanding




1
What is Colonialism?

The modern colonial system matured at the end of the nine.
teenth century as a :cmm:luunr af the change from free com-
petitive capitalism to italism or imperialism.,
Long before then territories m Miric -!. Asia, Australasia, and
North and South America had been seized by the European
powers—as military outposts, as trading centres, for the seizure
of slaves, for the looting of gold and silver, and for white settle-
ment, This was part of the process of the emergence of Earo-
peean capitalism.

"The discovery of gold and silver Americn, the extir-
pation, enslavement and entombment in mines of the ab-
original population, the beginning of the conquest and
b of the East Indies, the turning of Africa into a warren
for the commercial hunting of black-sking, signalised the
rosy dawn of the era of capitalist procuction.

tvities, explained Marx, were "(he chiel momenta
e aceummulation”, Oun the basis of the wealth seized
in this way, capitalism arose in Europe, The advance of indus-
trial techniques in the nincteenth century, the growih of large-
scale industry, and of concentrations of economic power in the
hanels of a relatively small number of major companies and
banks led to a change in the pattern af rclaLmns between the

Eurapean powers and the countries of Asia, Africa and Latin
America. Expanding industries at home required increasing
fuantities of raw materals; the growth in the guantity of

# Marx, Karl: Cap
Vork edition,

vol. 1, p. 731, London, 1954 edition, See alse New

3




AN INTRODUGTION TO NEO-COLONIALISM

manufactured goods, including capital equipment, needed
additional sutlets to that of the home market; the posibilities
of earning further profits at a still higher rate were at hand in
the form of cheap land and cheap Inbouar,

To ensure their full utilisagon of these new possibilities, the
European powers extended their grip on the whole world.
Territories not yet in their possession were forcibly seized,
sometimes by outright war and military action, sometimes in
the ll-disguised form of "treatics” imposed on local rulers by
a combination of force and plain deceit. Thus in Alrica, fol-
lowing the Treaty of Berlin in 1885, which was attended by
the major European powers together with the United States
an a most interested observer, the whole African continent was
divided up. Dy the beginning of the present century only
Ethiopia and Liberia remained as sovercign African states. The
same process went ahead in the Far East and South East
Asia so that by 1900, of the main tes fes in this region only
Jupan, China, and Thailand remained outside the scope of
direct colonial rule—though in the case of China the imperial-
ints held stretches of Chiiest territory and. directly intervened
in other ways,

To maintain their domination over their newly seized ter-
ritories and ensure their utmost exploitation, the Western
powers cstablished full state power owver them. “Belgian”
Congo, “Portuguess” Guinea, "'Spani Mo "Duch"
East Indies, “British™ West Indies, “French” Indo-china,
“‘German™ East Africa—in giving these names to the lands they
had taken, the European powers were openly proclaiming their
v to Tule over them as subordinate parts of their own
litan states. By political, military, economic and
ideological fetters, the European powers established their
absolute power in the colonies,

The political essence of eolonialism is the direct and overall
subordination of ome country to another on the basis
of state power being in the hands of the dominating
foreign power. Thus, European officials, sometimes accom-
panied by Ewropean-staffed governments and European

"




WHAT I8 COLONTALISM?

{or mainly Europcan) ies, were the itaticonal
powers in the colonies, These were protected by European
armies, or i armies of indi troops under

European officers, The judges were Europeans and the laws
were laid down by Europeans. The prisons were in the hands of
Europeans, and so were the higher ranks in the civil adminis-
wation. Education was controlled by Eurcpeans, based on
Ewropean history and culture, and limited to the general
economie, social amd political requirements of the colony-
owning power. European missionaries introduced Christianity
in competition with the existing religions of the local peaples.
Press and other propaganda media were in the hands of
s,

This overall political power was directed o two main
ohjectives—io keep the colonial people in political subjection;
and 1o make possible the maximum exploitation of the people
and the country’s resources. This was clearly reflected in the
laws and Government decrees. There was ustally a whole
array of laws to democracy—to outlaw strikes, ban or
restrict trade unions, disallow o limit political parties, suppress
criticiam, close down local papers, banish or arvest political
leaders, deny completely or severely restrict the franchise, and
to permit only the most limited represen

s i d or elected blies were afiowed.

These enactments were intencled to tie the hands of the
people so that they could not prevent their economic exploita-
tion. This latter objective was facilitated even more directly
by the European state power and legal system. Laws were
enacted to lay down the lowest possible minimum wage, to
impose & poll tax o compel peasants to take up wage labour,
w0 introduce systems of forced labour, to sanctify systems of
land tenure which robbed the peasant of his land, or left him
with only & small plot of the pocrest land, and sometimes o
refuse him the right to grow the highest revenue-producing
erops. It was to maintain this pattern of economic and political
life that the colony-owning powers exercised state power,

In some cases, it is true, territorics were seized not so much
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because of the wealth they contained or their economic poten-
tinl, but as military bases which could help to sfeguard
imperialist interests in other more economically valuable terri-
tories. This was the case, for example, with Gibraliar, Malt
Cyprus and Aden.

But in an overall sense the ecomomic motive was the
dominant one. State power, direct foreign rule ever the
colonial peoples, was required not only to tate their
exploitation but also to keep out posaible rivals, Colonialism,
wrote Lenin, was preferred by imperialism, because it alone
“gives complete guarantees of success to the monopolies against
all the risks of the struggle with competitors . . . sinee “in the
colonial market it is easier o eliminate competition, to maek
sure of orders, to strengthen the necessary ‘connections’, ete
by monopol list methods {and sernetimes it is the only pmnhlc

*

Colonialism enabled the impesialist powers to rob the
colonial prevples in a variety of ways. They were able to secure
cheap land, cheap labour, and cheap resources. They were free
to impese a system of Jow-priced payments to peasant pro-
ducers ol export crops, to establ a mannpmy—mnlmlh‘.d
market for the lmport of the man ulsciured goocs of the coloay-
g power (the goods often being manufactured feom the
raw materials of the solony itsell)
profit through investment. A consequence was the imposition
avourable terms of trade on the colonial peoples whi
obliged them to sell their labour power and th
y but w0 pay ever-mounting prices for the manufacturesd
mported into their country by the imperialist traders.
The results on the economy of the colonial territories were

owl

but distorfed. Under
place, but one whi
ad in the ..n,,...md,

development ook
Jetely unbalanced
the peoples. The

Imperialism—the n,;m" w,g- Capinaizm, pp. 100-103,




WHAT 18 COLONIALEsM?

colonial countries were turned into bases for producing
primary products—minerals and agricultural crops for expornt.
Often the entire cconomy of a territory became based on one
or two commoditise—CGhana on cocos, Gambia on ground-
nuts, Zanzibar on cloves, Tanganyika on sisal and coffee,
Malaya on rubber and tin, Ceylon on tea and rubber, Jamaica
on sugar and bananas, Indonesia on rubber and tin, and so on.
Crops, whether for food or for industrial purposes, were pro-
duced either by lowly-paid agricultural wage labour on
European-owned plantations, or by local peasant producers
whase products were bought up cheaply by loreign trading
monopolies. The minerals were almost everywhere produced
lay bowr-paid mineworkers employed in European-owned mines.

An illustration of the scale of exploitation and poverty of the
colon people is provided by Profemor Rend Dumont whe,
when in Chad in 1g50, cabeulated that “one hour of work fora
cotton labourer would bring him about three-tenths of an
inch of ordinary cotton deth™.* To earn theee yards of cloth,
this labourer would have to work over three ‘hundred
hours,

As a result of the form of colonial economy cstablished by
the imperialist countrics, the big monapolies made a wiple
profit. They invested money in mines and plantations in Asia
and Africa—and made lntastically high profits by explodting
the chieap wage labour. Secondly, monopoly trading firms such
ms the United Africa Company bought up cheaply raw materials
produced by local peasants, and made huge profits from this
source as well. Thirdly, foreign manufacturers made substans
tial profits by selling their goods in the colonies which were
largely reserved for them as closed markets where the goods of
other imperialist countries could not easily penctrate. Profits
were also made from shipping and other services, as well as
Fromn banking and imsurance operations, Thus, foreign mono-
poly capitalism as a whole benefited from this system, while the
colonial prople were robbed ms workers, s peasant producers,
and as consumers, Often, in their role as consumers, the eolonial

* Dumont, Rend: Fals Sart in Africa, London, 1968, p. go.
LTE—a 17




AN INTRODUGTION TO NEO-COLONIALISM

people were robbed by the shabbiest forms of swindling. Pro-
fessor Dumont gives the following example:

“In December 1949, in the northern Coago (then Bel-
gian), I picked up an alarm clock | wanted to buy in a litde
Greek shop. The proprietor quickly grabbed it out of my
hands, saying: “That's a treaty article, it only works for a
Few days.” But it was sold to the Congolese at the same price
as good European clocks."*

In order to maintain this profitable system, the colonial
powers prevented indusirialisation in the colonies, They had
no interest themselves in creating modemn industry in their
eolonial territories since it was their aim to utilise the resources
—raw materials and cheap labour—to feed their own indus-
trinl machines in Ewrope. And they had no invention of allow-
ing the colonial peoples to build up indwstry in competition
with their own. The consequence, which any visitor 1o Africa
or Asia could witness for himself, was thie virtual non-existence
of industry and a dependence on the mast primitive tals and
equipment, und on every Emis of the hurman body, For trans-
port, ‘the man-drawn rickshaw or the man-hauled boats of
China, For cerringe, the bamboo pole and baskets, or the
basket carried on the head, or the goods carried on the head
withaut even the basket. On building sites, no wheelbarmow,
not even a hod; bricks carried by hand instead. In road-build-
ing, often the anly equipment for breaking up a large stone
was another some. In agriculure, the man-drawn wooden
plough and simple wooden hoe. For bringing down large trees,
not even a two-handed saw but often a mere axe, which meant
hours of tiring labour. Not everywhere, nor in every field of
cconomic activity, did colonialism rely on sch primitive
equipment, but too often was this the ¢

As for the absence of industry, one can t .kc the exa nnup.v af
Ghana. At the time of her winning independence, in 1957,
she found she was exporting bauxite, importing aluminium
pots and pans; exporting palm-oil, importing scap; exporting

* ibid, p. 40
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WHAT 15 COLONIALISM?

timber, importing furniture and paper; exporting hides,
importing boots and shoes, The world's largest cocoa pro-
ducer, she was exporting raw cocoa and having to import
every bar efl:humhlc or tin o(pm:mud cocoa she required,
She was h ds of pounds a year
mponting _1\|Il‘ sacks into which to load her raw cocoa beans
for export. Equally if not more incredible, a British firm own-
ing lime plantations in Ghana actually expresed the juice foom
the fruit, and shipped the juice in bulk to Britain where it was
battled; the final product was exported back to Ghana where
it was retailed at a high price in the local shops.®

Distortions to the economy of colonial territories were ako
to be seen in agriculture. The turning over of entire regions io
the production of sne or two cash crops meant a serious decline
in the local growing of ssential foadstufls, so that there was
that strange phenomenon of countries correctly clasified as
agrarian as regards the character of their ecopomy, yet hiving
to rely on imports for the simplest of fond requirements, even
in countries ideally suited to the growing of such crops or 10
the development of live-stock. Dyr. Nkrumah has wtten:

“Under the British there was no pe farming o speak
of; there was no proper dairy farming, and the erdinary
Gold Coast family never saw a glass of fresh milk in its life,
There was no raising of beef cattle.

Particularly striking is the example he gives of potato grow=

ing under colonial rule:

“"During the war, British roops were stationed in the Gold
Coast. Everyone knows that potatoes are to the British what
bread is to the French. A meal is not complete without
them. Under wartime conditions, shipping was severely re-
stricted, and it looked as though the British soldier would
have to go without their potatoes. It had always been main-
tained that our climate was not suitable for growing them.
* Nkrumah, Kwame: {frica Must Unite, London, 1963, p. 27. See alo

Tiew York edition.
# Ibid,, p. 2g
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AN INTRODUCOTION TO NEO-COLONIALISM

But the administration, moved at the thought of British
servicemen being deprived of their staple food, began a
‘grow potatoes’ campaign. Before long, our hitherto ‘un-
suitable’ climate was producing magnificent crops, Once the
war was over, however, and normal shipping facilities were
resumed, the Departiment of Agriculture changed its tune.
Gold Coast potatoes, we were told, were unfit for human
consumption. The result was that potatoes disappeared from
our fields and once more figured among sur mports”.®

To complete the story one should add that during the period
of Kwame Nkrumah's presidency Ghana once more began to

grow potatoes for her own consumption.

A consequence of the colonial countries being maintained as
raw materials appendages of western inclustry and commesce
has been, as we have noted, that they had to scll cheap and
by dear, Statistics show that over long pericds of time the
prices of raw materiali tend to fluctuate and ofien fall on the
world market ; and even when they rise it is only slawly com-
pared with the steady increase in prices of manufactured goods
which they have to and still more in com parison with the
vising prices of machinery. The United Nations Economic
Bulletin for Africa (January 1961) states that the unit value of
all agricultural products for expert fell from 100 in 19531955
to 86 in 1059. In the past fifty years, while prices of foodstuffs
in the world have risen by 190 per cent, snd of mineral raw
materials by some go per cent, those of manufactured goods
have gone up by 300 per cent, and of machinery by so0 per
A graphic example of the loss caused to Africa through
having to export her raw materials cheap and importing
highly-priced  goods manufactured from those same raw
materials is provided by the case of wood. According to United
Nations F.A.C, rey n 8560 the difference in value between
Alrica’s exports of logs and imports of wood products amounted
1o & bows to Africa of about 43 million. This is just for one
itern, wood, and over a period of only one year, When one

* ibid, p 30.
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takes into account all of Afdca's main products, one can
understand how considerable must have been the los which
has accumulated to Africa over the years of colonial rule. And
the snme, of course, goes for Asia.

How did this eolonial system affect the people? For the
overwhelming majority of them it meant extreme poverty, ills
health, bad housing, illiteracy, political tyranny and chronic
bunger (politely known as malnutrition®) apart from sudden
spells of absolute starvation. For the workers it meant bitter
strikes for trade union rights and for even the smallet wage
increase; and in such conflicts they had (o be prepared to meet
batons, bullets, prison and sometimes death. For most of the
peasants it meant & permanent battle against poverty, a des-
perate struggle to seratch a living from a small piece of poor
land, depending on the simplest of wools, and burdened with
heavy rent, taxation, and usually interest payments to the
money-lender, ton. For the small straturn of eclucated, it meant
comstant frustration, a lack of epportunities to utilise their
specinlived skills amd knowledge, and the frequent practice of
racial discrimination which kept them ot AF johe. they were
suited for, gevernments and employers in the colonies pre-
ferring that such positions should be staffed by Europeans, (Tt
was not unknown for an Indian with a London degree in
enginecering to return home only to find employment as a
garage attendant or some similar jobs far below his capabilities
and qualifications.) Even for the indigenous capitalist clas,
itself’ usaally very weak and confined mainly to trade, com-
merce, farming, money-lending, and some small-scale manu-
facturing,t it was difficult to fourish and expand in the face
of the dominant positions in the economy held by foreign
monopolies; and foreign control of banking meant lmited
credit facilities for bocal capitalists,

‘On the other hand, the bringing of vast arcas of Asin and

* For & Faller treatment, see Goapraphy of Munger, Jowé de Castre : Londen,
(T

t In some cases, notably India, a richer and meore powerful local bowr
i developed.




AN INTRODUGTION TO NEO-COLONIALISM

Alfrica into the orbit of imperialist control meant the introduc-
tion of tie Western econcmy. Pre-capitalist forms of soclety,
feudal and patriarchal, began to break up. Village industries
and handicrafts succumbed to the flood of Western manufses
wres, Indigenous forms of sulsistence agriculture began to be
replaced by the large-scale growing of cash crops for export.
The impoverishment of the peasantry compelled millions 1o
take up wage labour, The growth of colonial administration
and monopoly enterprises (large trading firms, managing
agencies, shipping, banking, insurance and so on) created a
demand for loeal clerks and administrative workers, and hence
for a more educated élite. A modern trader, cumpktc with
lorries and clerical staff, began to emerge where once barter
trade was more common. Thus, alongside the social classes of
a pre-capitalist era—feudal landlords, peasants without rights,
village craftsmen and artisans, scribes and priests, chiel,
sheikhs and rajahs—there began to appesr the modern classes
of wage workers and capitalist, accompanded by o stratum of
professional, technical and service personnel holding modest
posts in the colonial administration, providing N.G.OVs in
the armed forces, teachers in the primary schools, medical
orderlies and male nurses in the hospitals, clerks in the offices,
postal workers and shop assistants,

For practically everyone, apart from a privileged few, the
colonial system became an ubject of hatred. All the progressive
classes in colonial society felt frustrated. Their economic hard-
ships, their limited possibilities of growth and improvement,
the daily practice of racial discrimination, and the lack of
palitical rights, all came to be seen as a natural consequence of
foredgn rule. Thus the struggle against colonialism, which
hecame such a major phenomenon of the post-1945 era, wasa
struggle supported by the overwhelming majority of the people
—workers and peasants, intellectuals and capitalists, small
shopkeepers and traders, and even individual chich or mem-
bera of royal famili

® Far fuller detail regarding the progresive role of some Afiican chisfs
wee the present author's Afris—The Rootr of Revelt, Londan, sgfo, pp.
am
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The participation of chiefs or members of royal families in
the natonal liberation struggles was, however, an exception.
Generally speaking, the indigenous nuling forces in the colonies,
those who held the dominant economic and political positions
under the European administrators and monopoly firms, were
allica of the colonial system. This system, it should be appre-
ciated, although depending mainly on the complete political
and cconomic domination of the colany by the imperial power,
eould never have been maintained if not for the alliance which
the imperialists were able to establish with a stratum of society
within the colony.

In the 1gac0's there were only 7,400 Europeans in British
West Africa amongst what was then a population of neatly
twenty-three millions. In the whele of Asia, there were only
04,000 British in an ageregate population of 354 million.* In
the Dacea and Chittageng divisions of Bengal, with a popula-
tion of seventeen and a half millions, there were in 1907 only
21 British covenanted civil servants and 12 British police
officers.t Thirty years later whole provinces in India were
administered by a handful of British, asssted by Indian roops
and police under the command of British officers. In Indo-
China the French were a similarly exposed minority, as were
the Dutch in the East Indies.

Clearly, despite their technleal advaniage in military terms,
the Europeans could never have held on 1o their colonial
possessions in the face of a united movement of awakened
people. Thus it became a particular objective of eolonial rule
16 keep the people divided, and to maintain them in & sate of
pass.ve inertness, of obedience to existing rulers and accep-
tance of prevailing shibboleths, rules, traditions. Divide and
rule, the playing off of one nationality, tribe, or religion against
another, became an emential characteristic of colonialism,
26679, Members of royal fsmilies in Asia who have theown in their hemuu
the national i inchude Prinoe
Laos, wnd Prince Sihanouk of Cambodia

® e Barraclough, G.: dn Intreduction o Costrmparery Hisry, Lomton,
wE
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AN INTRODUGTION TO NEO-COLONIALISM
especially on the part of successive British Governments which
played off Tamil against Sinhabese in Ceylon, Hindu against
Mosdem in India, Jew against Arab in Palestine, Indian against
Negro in British Guiana, Malay against Chinese in Malaya,

Economically, colonialism found its safest and most natural
ally in the feudal lnndlords wha, like the colonialists, had no
imterest in seeing an economic revolution in their country, were
mot concerned to carry through basic industrialisation, but
were Imppy {11] wppm Onmic sy:u:m which gave them
almost of exploiting their peasant
tenants, Tracers, who were aften meve agents and middlemen
for the foreign firms were also, as a rule, on the side of the
colondal systern which nurtured them and gave them the pos-
sibilities of enrichment.

Politically, the Euwropesn pewers preferred the forces of
tradition rather than those who wanted to bring their countries
finto the 'wenuc:h eentury, to modernise their social and
political o end backwardness and ignorance, 1o build
modern towns and  create modern  industries, Rajaks,

il sheikhs and chicfs were usually prepared 1o collab-
arate with the colonial powers on whom they depended for
proteciion against the wrath of thelr own opprased people;
and on their side, the colonialists calculated that by bolstering
the: traditional rulers they would also ensure a continuation of
traditional idess, of religious superstitions and general obs-
curantism. In this way they hoped w cut off the colonial
peoples from the enlightening and liberating ideas of freedom,
demaeracy, national independence and, still more important,
socialism, which, since the Russian revolution of 1917, became:
a veritable nightmare to every colonial administrator in the
third world.*

In a sense, therefore, it can be said that while colonialism
meant the direct political and economic domination of one
country by another, on the basis of state power being in the

* In sy persomal eomtsess with Britih officials in Asia in the 1530%—
with passport eificials, police inspectors, prisan wardens and w0 on—I could
ot help noticing their obsemive fears about ceenenusisen.
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hands of the colonial pewer, it was never solely a question of
foreign rule, but rather that of foreign rule allied with certain
economic and political strata of the indigenous people which
had an interest in supporting colonialism, Thus colonial rule
was in reality an alliance—an allance between the eccupy-
ing power and the internal forces of conservatism and
tradition.

Yet, as the twentieth century continued, the requirements of
colonial rule itself as well as the new economic and adminis-
trative needs arising from technical advance made it necessary
for the eolonial powers, to one degree or another, to create and
attract other forces which could play a part in making it pos-
sible for the colonial system to function. Thus there arcse in a
number of territories, especially where there was no heavy
Ewropean settlement, & stratum of eduested individuals drawn
from the indigenous populations, a stratum moreover, which
was reared in the traditions of the colemy-ovwning power and,
apart from a difference in the colour of skin, was often vir-
tually a carban copy of the eriginal.

In India, the steps to encourage the growth of an educated,
westernised élite were taken a4 early as the nineteenth century,
and the introduction of the Morley-Minto reforms in 1909
was in fact based on the existence already of “a-class of per-
sons, Indian in blood and colour, but sh in taste, in
opinion, in morals, and in intellect,”™ on whose support
Britain anticipated it could rely. The new éite which began
o emerge in the colondes, as Mansurt correcily points out, was
“not a new élite created by the colanial impact out of a diver-
sified society at random™ but “a part of the traditional &lite,
whether peolitical or cultural”, Some members of this élite
were later to play a prominent part in the national indepen-
dence movements, but many pasively accepted the colonial
system; and the colonial powers, i fostering them, generally
regarded them as a secondary support to their main ally, the

* New Cambridge Modern History, wol, xii, p. 915, Cited in Barracough,
op. cit.
t Musssur, Fatma.: Process of Independirae, London, 1563, p. 63.
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ditional rulers and landlords connected with the pre-
talist economic forms, mainly feudal,

In subsequent years, too, after the winning of independence,
the Weatern=trained élite were to be regarded by the imperials
it powers as potential allies in their effort to maintain a
Western “presence" in the Third World, Thus Sir Hugh Foot
{now Lord Caradon) has written of those political figures in
Asia and Africa whe have been “wained in the wraditions of
the British Civil Service; their outlook and methods and
instinets come from thar training . . . men like Quaison-Sackey
of Ghana, Adebo of Nigeria, and Adeel of the Sudan, are
English not rvnlr in their training but also in their attitude to

the former French-occupied territories in
Alrica and Asia wo, political figures can be found whom their
backers in France would regard az “French” both in their
irnining and in their attitude to public affain.

It was becawse colonialism had an internal ally, at first
mainly foudal and pre-capitalist with the support of com-

adore traders,t but later supplemented by sections of the
new élite; that the anti-colonial revolution had to be spear-
headed increasingly not only against the foreign power which
ruled over the colony but equally against those domestic social,
ecomomic and political forces which, by their collaboration
with the occupying power both divectly and indirectl
made it posible for the colonial systern o be malnained.
Maturally, the independence struggle has not always been
thoroughgoing nor &t all times conducted with & full under-
standing of the character of the internal support on which
colonialism relied. Somtimes, the national liberation move-
ment was &t & lower stage of development, was not conscious of
colonialism’s internal ally, and was concerned only with the
foreign power, Nevertheles, in all cases, the requirements of
eomplete national liberation make it necesary for the inde-

* *Temching the Nations How to Live™ : The Dbserer Washmad Ravien, Feb-
ruary 3, 1953 The arrogasee of the titk of this article speaks for el

t Traders who sct maisly as agents for foreign monopolies.
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pendence struggle to combine the overthrow of foreign
political rule and foreign economic domination with the defeat
of thowe traditional domestic forces, economic and political,
which stand in the way of demoeracy and revolutionary change.

T other words, the anti-<olonial struggle, to be complete, has
1o become a political, social and economie revolution, one that

destroys both imperialism and feudalism or other pre-capital-
ist formations, and makes possible the full democratic partici-

pation of the people in running the affairs of the new state so
that they can refashion their lives and ensure the building of
a modern and prosperous sociery.

P




2
Why Neo-Colonialism ?

Direct widal rule was the most effective form for the
imperialist powers because it gave them unfetiered control
over the man-power and resources of the major part of the
world, It made it possible, too, for each imperialist power to
keep out rivals from “its" territories and prevent the intrusion
of competing monopaly firms; and it facilitated the mainten-
ance of troops and bases on the spot to defend the economic
intereits of the Westérn powers. To eap it all, eolonial rule
made it possible to burden the enlonial people themselves with
paying Tor the very troops which held them down.

But mday n!d-sly]c colonialism is vanishing. In 1919, over
1,200 il people out of & world pnpuhunn of 1,800
million, lh.u b to sy almost 70 per cent, were in ro'lmng,
sermi-colonies. or dominions By 1966 direct colonial rule had
disappeared over most of Asia, Africa and the Caribbean.
Omnly some thirty million people (mainly in southern Africa,
together with a number of small islands and territories seat-
tered throughout the world), amounting to comsiderably less
than one per cent of mankind, remain under European or
American rule.

Thius, in terma of human history, the modern colonial system
which came into being at the end of the last century

ly a paming phenomenon, “Never before in the
whole of uman history had so revolutionary a reversal occurred
with such rapidity,” not far 1o seek. The
decline of direct colonial rale has \.oluudl.‘ﬁ with the expansion
ism, In 1914 the big imperialist powers dominated the
* Barrsclough, G.: op. cit., p. 148,
ufl
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WHY NEO-COLONIALISM

whole world, In 1917 they lost one sixth of the earth’s surface
and about ten per cent of its population. The Russian revelu-
tion of October 1917 ushered in a new world epoch, the epoch
of socinlism, The victory of the Rumian workers and peasants
over the Tsar at the same time liberated thirty-three millions
of non-Russian peoples from the former “prison-house of
nations”. This had a profound effect on the oppressed peoples
throughout the colonial and semi-colonial world,

“The Qctober Revolution” wrote Stlin in 1918, “is the
first revolution in world kistory to break the age-long sleep of’
the labouring mases of the oppressed peoples of the East and
to draw them into the fight against world imperialism,"®

“The salvoes of the October Revalution brought us Marx-
ism-Leninism™ confirmed Mao Tse-tung.t

“The enuse for which revelutionary Mexico and newly-
cmancipated Russia arc fighting is the common cause of all
mankind™ declared Mexico's, revolutionary peasant leadler,
Emiliano Zapata, a fow months after the October Revolution. {

From the very beginning, the young socialist state took a
number of steps to assist and co-operate with neighbouring
countries striving to-throw off foreign rale. Thus, it was the
first to recognise the independence of Alghanistan (1g19),
Turkey (1920}, and Mongolia (rga1). It coscluded treaties
based on equality and respect for mutual interests with Tur-
key, Iran and Afghanistan (1921}, China (1924), and Yemen
(1gal). lis publication of the tarist government's secret
treaties, and especially the Sykes-Picot documents exposing
Anglo-French intrigues over Palestine, further undermined the
prestige and prsitions of the colonial powers, as did its open
renunciation of concessions which tarist governments had
forced from other states, a8 in the case of China, It also gave
direct help 10 prople engaged in militry struggles against

* Stallis, J. V.2
Movember 6 mnd 7.

t Mao Tee-tung: On the Feapls’s Demecratic J_r.rmhrmp Jme 30, 1945
SBelected Works, vol. TV (Peking edition, 1951) p. 413-

3 See Seepancw, L_: fntsrmationad Afieirs (Moscow ), No. 10, 1960, p. 6.
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AN INTRODUGTION TO NEO-COLONIALISM

domestic and foreign reaction; it sent military advisors to assise
Dr. Sun Yat-sen in China and Kemal Atawrk in Turkey, and
troops to help the people of Mongolia. Al this, w0, had a pro-
foune effect on the national liberation movements,

Throughout Asia one can trace thesudden riseof the national
liberation movements after 1917, The year 1919 saw the
March 1 uprising in Korea, the historic “Fourth of May"
movement in China, the formation of the Ceylon National
Congress, and the rapid transformation of the national move-
ment of Sarckat Islam in Indonesia to a mass organisation of
two and a half million members.® In India, 1919 was a year of
unpeecedented unrest, of widespread sirikes and demonstra-
tions, which were couniered by the Dritsh authorites with
extraordinary ferodty, including the appalling atrocity at
Amritsar when troops under General Dyer fired 1,Goo rounds
of ammunition into an usarmed crowd in an enclosed place
without exit, killing (nccording to efficial figures) 3709 and
leaving 1,200 wounded. In Burma, 1920 witnessed the big
“December Boycott” movement,

In Affrica; too, new voices were being licard, and these found
partial expresson at the first Pan-African Congress in 1grg. In
the same year the Wald Party was formed in Egypt and the
Destour Party in Tu . Tn 1920 the West African Congress
came inte being ; In 1921 the South African Communist Party
was born. The same year saw the big movement of protest and
strikes in Kenya, and the commencement of the Rif rebellion
led by Abdelkrim in Moroceo.

This ensuing twenty-five year anw ever-mounting struggles
for national independence throughout Africa and Asia, et
world imperialism was still the dominant force and only a fe
colonics were able, in this period, to break the fetters of
imperialist rule. By the end of the second world war, however,
a major shilt in world relations began to make itself felt. In
Eastern Europe and in Asia a series of countries overthrew

M.t Netimolimn and Revolution in fodnesis, [thaes, 1920,
Barraciough, op, ot
Sosth A, Loaddon, 1966, p. sog,
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tyranny and outmeded economic systems and set out on the
road to socialism. The liberation of China, in 1949, brought
the total of those who bad escaped completely from exploita-
tion by the big imperalin monopely firms to about one
thousand million people, a third of mankind.

“This total shifl in world relations could not but have a most
profound effect on the world, and weaken still forther the
capacity of the Western powers to hold on to their colonies.

At the same time, with the emergence of modern class forces
in the eolonial countries—national bourgeoisie, intelligentsia
and working class—the people’s liberation movemnents them-
selves had grown, and were dealing ever more powerful blows
..g-am..l their oppressors. In 1945 national independence up-
risings took place in Vietnam and Indonesia, and a People’s
Republic was proclaimed in Korea. In 19486, India was shaken
by the naval mutiny which compelled Britain to concede
independence a year later, In 1947 the peaple of Mada-
gascar rose in revelt. Burma became independent in 1948,
China's liberation war was crowned with success in 1g49. In
1950, the people of Ghana launched their *Positive Action
Campaign™. In-1952, the patriotic officers overthrew King
Farouk in Egypt, and the sae year a Suate of Emergency was
declared in Kenya, to be followed by four years of armed
struggle. In 1953, the People’s Progresive Party under Dr.
Cheddi Jagan swept into victory in the elections that year in
British Guiana. In 1954 the French were defeated at Dien
Bien Phu; and the Algerians began their war against French
rule, Then followed the Suez crisis of 1956, and the struggles
in Tunisia and Moroceo culminating in the independence of
those two countries in 1956; the winning of independence by
Ghana in 1957, and by Guinea in 1958; the overthrow of Nuri
al-Said in Traq in 1958, and of Batista in Cuba in 1950. Each
of these actions weakened imperialism as a world force and
combination with the socialist camp, represented an aliance
which could no longer be crushec,

In the metropolitan countries, too, the movement of the

people against colonialism grew considerably after 1945, a
q1




AN INTRODUCTION TO NEO-COLONIALISM

expressed by the big movements in France against the wars in
Algeria and Vietnam, and the protests in Britain against the

emion in Kenya in the 1950°s; in solidarity with the
African miner on the Zambian Copper Belt in 1952, in the
huge movement in 1956 at the time of the Sucz crisis, and more
recently against apartheid in South Afiica, and against the
sell-out to Smith in Southern Rhodesta. All these forms of
public protest have hampered imperialism, made it more
difficult for it to justify the continuation of colonial rule, and
facilitated the strugples of the peoples for independence. The
present world-wide movement of protest over the US, war in
Vietnam is a further example of this important development.

Thus & coming together of three main political forees on the
international scene—the socialist countries, the national libera-
tion movements themeelves, and the working class, democratic
and peace movements in llu: Jm:l]‘t)pollla.ut_uuulnn—lu: been
strong enough to compel the imperalists to retreat and there-
fore has kpelt the doorm of the nystem of direct colonial rule, The
adoption: of the United Nations Resolution on the Ending of
Colonjalism i an expresion of this chinged situation in the
wirld.

The compulsion en imperialism to aband,
whiere its old forms of direct colonial vuile, poli
and economic exploitation, with the latter facilitated and
buttressed by coloninl legialation made pomible by the exercise
of state power, has meant a real retreat on the part of the
Western powers. And the retreat, in its turn, has resulted in

i ich they can

almest every-
al demination

hat direct colonial rule has been ended since 1945
in nome sixty countries of Asia, Africa and the Caribbean,
inhabited by 1,250 million people, one third of mankind),
should not blind us to the intensity of the struggle which the
colonial peoples usually had w wage in order to achieve inde-
pendent statchood. The pictare sometimes presented of an
arderly, generouws abandonment of colonial rule by the Wes-
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tern powers, is nowhere confirmed by the facts. In fact, these
powers did everything possible after 1945 to regain their posi-
tioms in Asia which they had Jost to Japan during the war, Not
yet confronted by the combined strength of a world-wide
socialist camp, aware that the national iberation movements
had not yet reached their full stature, and consciows of their
monopoly at that time of the atom bomb, the imperialist states
strove 1o stamp out the flames of national reurgence in Asia
where the peoples were striking the first major blows against
the colonial system. The war had been a stern test of this
system. All the lmpﬂlllnl pﬂm:ﬂ—tht British in Burma and
Malaya, the French in Tnd Dhiteh in Tnd &
well ns the Americans in the Philippines—had proved them-
selves incapable of defending the peoples against fascism, and
unwilling to arm the people to defend themselves. Further-
more, they had been driven out of their strongholds by an Asian
power, Japan, and this meant a further weakening of the
prestige of the West in Asia.

ATTEMPTED RECONQUEST IN ASTA

As the war ended, the Western powers moved quickly to try
to re-cstablish their power. There was linde talk at this stage
“granting independence”, despite the Adantic Charter, Tn
Indochina, the collapse of the Japanese in 1045 wis the sgnal
for the people’s uprising and the quick establishment of their
Independent power in the form of the Democsatic Republic of
Vietnam whose writ ran the length and breadth of Vietnam,
north and south, including Hanol and Saigon.

“Thus the Republic of Victnam came into being, while
the occupying Japanese army stood by, awaiting its fate, and
thousands of unmolested but unarmed Frenchmen looked
helplessly on, ‘The new regime took swilt hold., In the cities
and the countryside there was order. Markets thrived,
utilities and public services continued to function
government bureaux Annamites set about the exci
buisiness of creating a government of their own, There were
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AN INTRODUOTION TO NEO-QOLONIALISM
scarcely any incidents. In all the month of Augusy, by sub-
sequent French acknowledgement, only one Frenchman was
killed in a street clash. The Vietnam government opened

widle the prison, gaes, Thousancs of political prisoners came
blinking into the light from the sordid dungenns of
andd Hue and Hanoi and other cities, . . . The Annamites

believed that what they had won for themselves, the vic-
torious Allies would never take away."

Shortly afterwards, the firse British representatives arvived in
Smigon. Under the terms of agreements reached between the
war-time allics, Britain was acknowledged as being responsible
in the region of all south-tastern Asia for enforcing surrender
terms on the Japancse and in asisting in “restoring law and
order”, Britain's interpretation of “restoring law and order"
ition, where it was possible, of the
y in the

proved 1o be the im|
former colanial regimes which had collapsed so rapi
face of the Japanese attack.

In Victnam, the British refosed to treat directly with the
new Government which the people had set up. It refused 1o
acknowledge: their lewers; and lgnored thelr offer of help w
disarm. the Japanese troops, e contyiry, tse Britsh
authorities in Ssigon ordered the Japanese to keep their troops
in full war kit; manial law wes declared; the French troops
which had been interned by the Japanese were rearmed ; Viet-
namesc papers were suppressed ; ordens were given to dishand
the people’s militia and police; and Viemamese authorities
were evicted from key buildings in Saigon. All these meas
were the prelude o a coupd'dtat on September a3, 1945, when
the French troops scized key buildings in Saigon, arresied |
dreds of prisoners and killed those who resisted. In the follow-
ing weeks, with British and Fre forcements, and
aided even by the Japanese troop ah official spokes-
man on Ociober 18, 1045, thanking the Japanese com-
mander, Ceneral Teratichi, “with highest praise”, for his

* fsancs, Flarold R.
al, Fitmaw,

No Pease For Asia, 1947. (Quoted in the Penguin
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co-operation), the colonial powers strove to re-establish French
rule in Viemam. Describing the events of 1045 in south Viet-
nam, Harold R. Isaacs wrote: “By grace of the British, and
with the aid of the Japanese, the French had regained a toe-
hold in Indochina ., ."*

‘With that tochold, the French wied 1w reconguer Vietnam.
By 1954, culminating in their disstrous defeat at Dien Bien
Phu, the French had been defeated; the attempt to regain their
colonial territory had failed. Henceforward it was to be the
American rulers who would try to bring Vietnam under their
control.

Vietnam showed that the colonial powers were determined
W iry 1o recover their colonial territories; and, above all, 1o
prevent their pasing into the hands of Governments led by
Communists and other anti-imperialist forces

The experience of Indonesia afier 1945 parallded that of
Vietnam, There, ton, on August 17, 1944, the people took
over from the Japancse and set up their own Republic. There,
100, the Bo,o00 Japanese troops, ill armed, were ordered by
the commander of the British forees in South East Asia w keep
“law and order™ wntil Allied troops artived. In bitter fighting
with the Japasiese, the Indonesian peaple established thel
control, and within a faw months the Indonesian Republic
became a reality. Shortly afier the Japanese :n[ulu'—nlmn the
Dutch g nt started p Hons to blish its rule
in Im]nnru- Wiith the ]w]p of tllr British forces, and aided by
the Japaness troops whorm the British released and armed onee
again,t the Dutch invaded in full force. Dutch troops landed
at several points in Java and other islands, Djakarta was cap-
tured in West Java, and an invasion by land, sea and air was
launched at Sourabaja in East Java. For the next three and a
half years, the people of Indonesia had to struggle against the

* Isaacs, Haroldd R

# This wan isebicatedd in Uhe stabement matde by M, N
of Siate, Docemsber 17, 1945, The Dy Expoess (
reported that Japanes troops were being armed in Sumatra with *
laseat Mark Gy tanks”

cit.
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Dutch forces, wms in hand, until the former colonial masters
were compelled 10 retreat and accept the fact of Indonesian
independence and the reality of the Republic.®

What the French tried 1o do in Indochina, and the Dutch
in Indenesia, the British did, more successfully, in Malaya. In
August 1949, the Malayan People’s Anti-Japance Army,

which had heroically taken up arms afier the ignominious
collapse of the British at Singapore, and had fought throughout
the war, took over from the Japancse.

Through their political organisation, the Malayan People’s
Anti-Japanese Union, the people established control in all the
main centres. [t was not until September that the first British
units arrived. They insisted on the disarming of the foroes of
the people’s army and refused to recognise the governmental
authority of the union. Provocations led to :]nlu—-. until in
1948 the wholesale attack on the trade unions and other
democratic organiations whose leaders were arrested or shot
down, eernpelled the active members o flee 1o the countryside
to take tip armed struggle once again for the liberation of their
territory, Several years of guerrills warfare emsued, in which
Malayan-patriots, several of whom had bern decorated by
Lord Mountbatten for their bravery, and had marched in the
1945 Victory Parade in the Mall, in Lonadon, were brutally
murdered.

It was not untl 1057 that Malaya was allowed ec
tional independence—and then only after the decline of the
guerrilla forces had made it possible for Britain to hand over

wer to an alliance of feudal and compradore trading
interests which were more likely to prove co-operative.

* This was st the &
im Indonesia, |-| the

{ atempts o re-sstablish imperialis do
img years there wers

and patiotic people were mamacred

+ Such wm the case with the outtanding patriot snd revol
leader, Liew Yau. For mare details of the post-1944 struggle in Malsys swe
Woddis, Jack: St the Wi in Malges, Lonsan, 1g50; and Dutt, R, P.: The
Crisis of Brisals and' the Brivih Evpiee, Londen, 1953 pp. 101-114
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Throughout Asia the story was the same. Everywhere the
colonial powers, aided by the United States {which was simul-
taneousdy playing its own game in order to step into the shoes
of the sther eolonial pnw:n), strove to keep the people down.
Whete they thought it pessibile, they tried to re-sstablish the
old eolonial system, as in Vietnam, Iudunrm nm! Malaya. In
other Asian territories, too, they w renin, in
varied and most Ip['rlpll«lll' forma, the essence of their power,
In Burma, Britain was compelled to grant independence in
January 1g4B—but only afier the anti-imperialist leader,
Aung San, and his key ministers had been assassinated by pro-
Western henchmen, thus paving the way for the conceding of
independence to a government more likely to prove co-opera-
tive with British monopoly interests.

In Korea, Japan, as a defeated power, was unable 1o re-
establish her rule. M the ¥ Soviet
in the Narth, and the strength of the natipnal [bes
ment led by Kim Il Sung put a brake on imperis
But here, too, a8 in Vietnam, Indoncsia and Malayn, the Wes-
tern powers tried 10 brush aside the Korean ;«:lp]es own
patrlotie bodies and jnstitutions and set up & regime under
their control. Under the war-time agreements for the Japaness
surrender, Korea was temporarily divided at the 38(h parallel.
Japan surrendered on August 14, 1045, and the Soviet troops,
as arranged for by the surrender agreement, moved south 1o
the g8th parallel.* The Japasese forces fled in the face of
the advancing Russians, anticipating a warmer welcome
from the American forces which landed in south Korea on
September 8, 1045, nearly a month afier the surrender.
The late Profewor McCane dewribed the contrast in these
words ;

“The atmosphere between the Japanese and the occupy-
ing forces in the north was one of enmity. In the south the
* In faet, Sorviet troops hacl abreacy beggun the liberation of Kores priar o

anese surrender, and on the surrender date were sleeady in norib-
ores and rapidly sdvancing 1o the south,

7
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Japanese assumed an attitude of guileless co-operation

toward the occupying authorities."*

The Soviet authorities in Korea, explains Profesor McCuse,
placed reliance on the Iocal people’s committees set up by the
Koreans. On September 6, 1945, two days before the arrival
«of the American troops, a mational congress was held in Seoul
(in the south), “attended by representatives from all paris of
Korea". This congress was initiated by Korean leaders,
including many patriots released from Japanese prisens in
Korea afler the surrender. An outstanding liberal leader of
these forces was Lyuh Woonhyung. The congres proclaimed
the People’s Republic of Korea on September 6, “When
American forces arrived in South Korea on Scptember 8, the
People’s Republic offered its services to the American com~
mand, but was given a cold shoulder.t The American
General Hodge attempted at first 10 retain the existing
Japanese administration, but was compelled by public proest
w0 drop the idea.? 2 At the same time, {he Americans backed the
right-wing “Provisional Gevernment” in exile, and brought
back Is Jeader, Syngman Rhee, who had been ]1\1:1; for years
in the Uinited States, There was nio doubst of the popular sup-
port for the People's Republic, The Christion Scimes Moniter's
represeniative reported on January 4, o940, thit “the so-called
People’s Republic . . . enjoys far more suppart than any other
single poli ut the American authorities were
not interested in which political grouping was mast represen-
tative of the people. It was determined to establish its own
power in the south (and was later to attempt o take over the
north as well). Lysh Woonhyung was asasinated, the
democratic movement in the south suppresed, and an Ameri-

an puppet government under the dictator Syngman Rbee
installed. against the wishes of the Korean people.

In the Philippines, oo, American armed might ensured that
the demoeratic forces of the people and their liberation move-
44

* McCiate, Goorge ML.: Karwe Tady, Cambidge, Mas., 1980,
MeCume, Grorge M. ibid. p. 4
H \‘luﬁll Bertram [,
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ment which had fought the Japanee occupation forces, were
forced into retreat and more conservative strata hoisted into
power. The Philippine people™s anti-Japanese army was known
ns the Hukbalahap. By September 1g44 it had an effective
armed strength of 10,000 men, a reserve of 40,000, and a mass
base of no bess than joo,000. S0 cffective was this force that
when the U.S. troops landed, they found many areas cleared of
the Japanese, and were thus enabled to make a very rapid
advance. General Decker, chiel-of-staffl of the U.S. Sixth
Army, publicly admitted: “The Hukbalahap is ane of the hest
fighting units 1 have ever known."

On the basis of the Philippine Independence Act passed by
the U.S. Congress in 1934, the Philippines was declared inde-
pendent on July 4, 1046, Tn preparation for this step, the U5,
muthosities wok all the necessary measures to crush the forces of
the left, and to retain their sconomic and political control. The
ument for this was the Bell Trade Ace of April 1546,
is Act the Philippines had to agree to free trade with
the United States—which meant American dumping, and the
remaval of all protection from the: Phillippines” own small-scale
indlustry—the pegging of the currency to the U.S. dallar, and
the fixing of quotas for exports to the U5, while none wese laid
down for 1S, exports to the Philippines. Furthermore, the
I'1u|1ppm: l'.uumlu\lm: was amended o grant Amevicans

“pa pinos in dnr]upmg namn.l resources and
operating public urilities. This *parity” between the powerful
American monopolies and the relatively weak Filipino com-
panies resulied in massive American investment in the lslands’
key resources and enterprises.

At the smme time, the U8, State Department and the Penta-
gom, by a combination of dollars and military repression, helped
the war e puppet, Manuel Roxas, to win the presidential
clections, A Bases Agreement in 1047 granted the U.S, 22 bases
on a rent-free g year lease, NMow began the attack on the
people’s organisations. The National Peasants' Union, the

* Quasted in L7, and Uhe Philippines, Lakour Research Associatiom, New
Verk, 1958, p. s0.
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Huks, and the Communist Party were outlawed. Three union
leaders were killed, and an attack launched against the people
and their People’s Liberation Army (which replaced the war-
time Hukbalahap). Mr. Clark Lee, International News Service
correspondent, describing the offensive against the people,
reported thar Roxas “backed by the go,oo0 American troops
in the Philippines . dlirected his American-armed and
trained constabulary forces to open civil war againat the small
farmers living on the fertile plains north of Manila. Instead of
initiating land reforms that would break up the huge holdings
of the Catholic Church and of his Spanish-Filipino friends,
Roxas turned loose tanke, armoured cam, bazookas and
machine-guns against the men and women who sought to put
an end to the tenant-farmer system and to win for sheir chil-
dren a place in the new world for which so many
died.™® Bitter, bloody struggle was to ensue in the Philippines
for several years before the United States could feel confident
that it had established a certain precarious stability there,

In Indlia, the British rulers hoped after 1945 to maintain
their full colonial rule, but the widespread swikes and the
powerful mawal mutiny of 1946, when the sailors hoisted the
united flags of the Indian Natonal Congress, the Muslim
League, and the Communist Party, showed that that great
country of nearly 500 million people was on the verge of a
revolution, British arms were insufficient to hold down such a
powerful force ridng in revolt. Tt was 1o ke 190,000 armed
men to defeat a few thousand guerillas in Malay.
lem than five million ; elearly a war to maintain colonial rule in
India was utterly out of the question, The establishment of
Indian independence in 1g47 was not a generous act by Bris
tain, but the only choice apen to her, In boasting about this
concession, the British Government was only making a virtue
out of & necessity.

# Lee, Clurk: One Lant Look Arownd, New York, 1947, p 238,

t Thas Britin had o cholee was, in facr, sdmined by official pokesmen,
Stafford Crippe, in the Parlismentary debate, March 5, 5
1 o, it PP, 1902
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A major attempt by the Western powers to re-cstablish
imperialist control in Asia after the war was made in semi-
colonial China, The United States was determined to prevent
the Chinese people, under the leadership of it Communist
Party, from taking over power in the most heavily populated
country in the world. Arms and money poured into China
from the United States to asist the Chiang Kai-shek regime
and to halt the advancing armics of liberation, According to
the information provided in the U.S. State Deparment White
Paper, United States Relations with China, jssued on August 5,
1948, the total value of U.8. aid to Chiang Kai-shek from the
time of the commencement of the war against Japan until 1948
was more than 4,500 million dollars. An estimate given by the
American Committee for a Democratic Far Eastern Policy in
1940 sets ihse figure for the period between V-] Day (1945) and
February ro48 as high as 5,000 million dollars, and contrasts
with this a figure of 1,500 million dollass of suppliea to China
for the entire war against Japan, The millions of dollars which
America spent o save Chiang Kai-ghek and establish U5,
power in China was, however, in vain; 1949 was not 1927,
when it had beers possible to massacre the workers of Shanghai
and Canton, and to force the Chinese Revolution to retreat to
the countryside. Now the world was different; a powerful
socialist camp was emerging; national liberation movements
throughout the world had advanced; popular opinion in the
West was opposed to the ULS, intervention in China; and the
Chinese national liberation movement itsell had become
irvesistibly strong. As a resuli of thene developments, the U5,
was unable to prevent the vietory of the Chinese revolution.

In Afics, all movements and actions of an anti-colonial
character were restricted or forcibly suppressed in the first
decade or more after 1945. The people’s rebellion in Madagas-
car in 1947 was put down with ferocity, and thousands were
slaughtered by the French troops. In 1948, demonstrating ex-
servicemen in Ghana were shot down, as were striking coal
miners in Enugu, Nigera, in 1049. In the Cameroons and
Kenys, reprewion against the liberation forces compelied
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thousands to take up arms. Throughout Africa, in that period,
it was clear that the colonial powers had no inteation of
quitting. Even as laie as 1954, the people of Algeria were
foreed into armed struggle, and er conflict againat the
French authorities was waged in Tunisia and Moroceo as well;
two years later came the asault in Egypt.

It bas been necessary to outline in some detail the events in
Asin and Africa afier 1945 in order to explain the background
to the emergence of nen-colonialism, 1t has ofien been amerted
that neo-colonialism is a retreat on the part of imperialism, an
abandonment of direct colonial rule and the conceding of
political independence. This is partly true, but if one examines
the history of colondal siruggle and imperialist tactics in the
post-1045 period, then it is clear that an esential element of
neo-colonialism is counter-revelution,

It was not so much a question of the formal granting of
independence which worried the imperialiats—though even
that was a retreat which they would have preferred not to
undertakeo; pather it was a determi n to prevent, at all
costs, the emergence of independent governments in Asia and
Africa that would represent the most consistent anti-imperialist
forces, and especially the workers and peasants. Where such
forces were led by Communists, the counter-revolution was
waged especially ferociously, Thus, in the post-1945 period,
and particularly in Asia where the national liberation move-
ment had reached the highest stage, the first steps taken by the
imperialists were intended to crush by brute force, by m ¥
action, the asssination of popular leaders, the outlawing
of mass organisations, and so on, the left wing of the national
liberation movements and their leadenhipe® At all costs, 1
workers and peasants must not be allowed to come to power.

America 8

o v imperialist polivy war pursied in 1
The Bragilian Cormmunist Party, with Sao,000
awed in 1947. Tn that same yea

p i Moves

erthrns ber 1948, av-l

an Party wis sutlawed,
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Once this danger had been averted, the imperialists sought
to make an accommodation which would partially satisfy the
natisnal aspirations of the people while protecting at the same
time [mperialist economic interests and asssting their general

itical and strategic aims. Only on such a basis was it possible
o advance to the next phase of the neo-colonialist tactic.
Where the colanial powers were unable to prevent the coming
1o power of governments representing the workers and pea-
sants, as in China, North Korea and North Vietnam (and ten
to filleen years lnm- n Cuba}, the suceesful operation of neo-
colonjalism proved imposible.

From what has been said above, it is evident that as far as
motives were concerned, the Wertern povers had every intention
after 1945 of re-establishing the exsential pattern of colowial rule nikich
had existed in Asia and Afriea prior to the war. And for move than &
decade they sivove fo that end. It was only the changed world stuation
and the strength of B mational [Theration sovemenis Phemtaloes wiioh
compelled colomislism b redreat,

But if imperializm has been forced to purrender it direct rule
rwver mcst of the former colonial territorias, it hias notdone this
readily, Where it @ still abld or where it considers that s
interests demand it, it strives to hold on to ahsolute rule, as the
Portuguese do in Angola, Mozambique and “Portoguese™
e, or the British in Aden and Hong Kong. In a more
indirect way, too, making use of local white minarities, the
\.\ﬂn:m powen are doing everything possible 1o prevent the
people in Southern Rhodesia, South Africa and South
West Allea amurslag thelr rightful power in their own home-
Lands,

The experience of the past two decades shows that the
colonial powers only retreat when they are pushed out, or
where they decide that their direct cont w0 lomger required
‘Where they deem it necessary for their interests, they are quite

iknent, Military coups againet libersl governments, the smaminsti

lahosar |eaders, mas arvests, the outlawing of Communist Particy, an

greeral muppression of democratic rights. This was American imper
reply in Latin America i the post-war upsurge of the people’s moven
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prepared to use the utmost military force to hold on to their
eolonial peasessions.

But life preses on. The world is no longer under their
domination; and despitc what they desire or what they strive
to do, the area of clasical colonial rule is shrinking year after
year and is fated to disappear entirely long before the end of
this century.

It in in this new situntion of dying colonialism, that nea-
colonialism appears as & major phenomenon in the world. In is
a weakness of the older imperialist powe at they have been
compelled to tarn from direct colonial rule w the indirect form
of nen-colanialism, United States imperialism has generally
supported the colondal powers in their efforts 10 re-estabilish
their colonial empires after the second world war, but, at the
sime time, has quickly manseuvred 1o ensure its presence and
influence and investments when
colonial rule was on jn way ou s, Ty 1654, the United
States was providing no less than 8o per cent of the expenses
chin l]atir war o pegain mhlml ul'\'iem-m.

nml which is now atempting o m
list base in South Vietnam,

If the turn from direct colonial rule to-the indirect form,
nee-colonialism, is an expression of the weaknes of imperial-
ism, then it is also true that the ability of the imperialist powers
to utilise neo-colonialist methods with some degree of tem-
[porary success in a number of countries is a sign of the insuffi-
clent strength and maturity of the national liberation move-
ments in such countries, as well as of the insufficient unity
amongst the forces arrayed against imperialism on a world
scale. The balance of world forces today, and the strength of
the national liberation movements in the different territories,
are strong encugh to force imperialism generally to retreat but
not yet ko overcome it utterly,

In those territories such as Cubn, or North Vietnam, where
working class power has been established, it has been possible
10 dig up the roots of imperialism and prevent the operation of
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neo-colonialism. In eontrast, in Brazil and Indonesia, both
much more powerful states than the two continental parallels
given above, the ability of indigenous feudal and reactionary
capitalist classes to occupy key political positions and control
important sectors of the economy, combined with the relative
weakness and lack of unity of the national liberation forces,
notwithstanding powerful Communist Parties in both cases,
has led to temporary succeses for neo-colonialism, Thus it is
clear that a further strengthening and firmer cobesion of the
national liberation forees within each particular counts
together with the further advance and greater unity of all any-
imperialist forces on a world scale, is required if neo-colonial-
inm is to be defeated and the peoples are 1o win their complete
liberation.

EARLIER FORMS OF NEO-COLONIALISM

In o certain sense, neo-colonialism i not an entirely new
phenomenon, Lenin pointed ot that **finance capital issuch a
great, it may be naid, such a tlechive force in all economic and
international relations, that it is capable of subordinating to
iteelf, and actually docs subordinate to I, ewen states
enjoying complete political independence.”™* Lenin subse-
quently emphasised the pecessity “to explain to and expose
among the broadest masses of the toilers of all countries, and
particularly of backward countries, the deception systematic-
ally practised by the imperialists in creating, under the guise
of politically independent states, states which are whally
dependent upen them economically, Anancially and mili-
tarily."t

For years Britain exercived her power in decisive areas of
the Middle East without, in the main, wielding direct colonial
rule. Egypt (declared independent in 1ga3), Traq (declared
independent in 1g27), Iran {never reduced to actual colonial

* Lenin, V, 1.1 hpariafirm— T Highai Stage af Cagitafiom, 1916, London,
PP. 89-100. Scz abo New York edition

+ Lenin, V. L: Draft Thess on the Natisnal and Colowial (uestion, Jume 10
Conlloeind Works, Vol. 51 pp E44-130.
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Josdan (proclaimed independent in 1046), and other
ories in this region were part off the “British sphere of
influence™, although they enjoyed the constitutional status of
|m|cpcmin|t atates, Independence, in reality, was restricted
not only by the fact of British economic domination, but by
the military and political fetters placed on these independent
states. British troops remained in the Canal Zone, and British
bases in Iraq. Behind King Fauwd and King Fesal stood
Britain, as it was later to stand behind King Hussein,

China, wo, though exercising nominal independence, was
up to the time of her liberation in 1949 the victim of indirect
forme of domination by imperialism. At first China was a semi-
colony of imperialism as a whole. Britain, the United States,
France, Germany, Italy, and Japan, all had their imnvestments
in Uhina. Une had only to visit the old Ghina of the 19305
under Chiang Kai-shek 10 witness the realities of [oreign
dominatjon—the special “International Settlements™ in major
pore upder Western control, and subject ta the laws of the
Western | powers; the Western  “advisers™ in  government
departrmients, in the armed fordes and police;* the Western-
owned factorics and banks, and the Westexnarun newspapers
and cinemas: and, above all, the Western gunboats lying
menaeingly in the | river outside Shanghai, an ever-present
reminder of the realities of power, Before long Japanese imper-
jalism began to dhare more prominently in this domination of
China, and in 1637 made her vain attempt to grab the entire
booty for bersell, After 1045, with the positions of her imperial-
ist rivals greatly weakened, the United States attempted to
step into Japan's shoes and turn China into her own neo-
colonialist base. This bid by the United States also failed

For the United States, the method of controlling a country
without exercising direct political rule has been a long-standing
For decades American mup-c_nahsm pulled the strings in
Liberia, determined its policies and ran its economy. The
entire constitutional system was modelled on that of the United

* Fs  Beiviah
after 194 in sppees

abers ol the Sharghai police were to gain poberiety
g the liberstion movement in Malaya,
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States, and the Liberian currency was hased on the dollar.

It was above all in Latin America, however, that the United
States fashioned and practised this tactic, Outwardly Mexicans
ruled Mexico, Venczuclans ruled Venezueln, the Dolivians
ruled Bolivia, and s on, Porfirio Diaz, the hated dictator of
Mexico, was a Mexican. ste Gomez, butcher of Vene-
zucla, was a Veneczuelan, as was the tyrant Jimenez who fol-
lowed him. The bioody despot Trujillo was & son of San
Domingo, and Batista, Cuba's sorrow, was Cuban-born. And
it was the same in all twenty Latin American republics. Out-
wardly they were independent—and constitutionally speaking
they were independent in fact. But real power was not in the
hasnids of the people of these countrles, 1t resided frmly in Wall
Street and Washington, acting through a most fearsome and
corrupt brood of dictato

How U.5. domination of these territories was established
hias been described by one wheo helped o bring it about:

-three years and four months in active
mber of our eountry's mast agile military
foree—the Marine Corps. | served inall commissioned ranks
from second liewtenant 1o major-general. And during that
period 1 sper My ti ng a high-class muscleman
for Big Business, for Wall Street, and for the bankers, In
short, I was a racketeer for capitalism . . .

“Thus, [ helped to make Mexioo and especially Tampico
afe for American oil interests in 1914, 1 helped to make
Haiti and Cuba a decent place for the National City Bank
to collect revenues in . . . I helped purify ! CATATUA for the
international banking hmm of Brown Brothers in 1905
g1z, 1 Immnghl h;hl to the Dominican Republic for Ameri-
can sugar intercsts in 1916, 1 helped malw Homnduras ‘right’
for American fruit companies in 19og . . ."*

Tt was by a combination of Gnancial control and political
pressure (at all times resting on U.S. military might) thar the

* Butler, Mujor Gerseral Smedley D.: Commen Semsr, November 1535
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United States was able o dominate Latin America. This

domination also rested on the readiness of a small upper crust

of indigenous corrupt politicians and grafters, together with

acimi-fendal landlords, to collaberate with the United States,
A swriking ease was that of Cuba before 1959

““The only foreign investments of importance (in Cuba)
are those of the United States. American participation
cxcecds g0 per cent in the telephone and dlectric services,
and about 50 per cent in public service railways, and
roughly 40 per cent in raw sugar production, The Cuban
branches of United States banks are entrusted with almost
one fourth of all bank deposits . . ™™

Private American capital alio owned most of the cattle
ranches, and the major wurist facilities, and had a dominant
position in oil. Even as carly as 1933, it was cstimated that
United States interests held more than §1,500 million of
property in Cuba.t A later estimate by the 1.5, Department
of Comrerce put the figure of direct 1.8, ivestments in Cuba
in 1958 at $o56 million.

Little atternpt was made to hide the fact that successive U.S.
Ambagsadors in Cuba manipulated the local administration in
the interests of American big busines, and often for the direct
benefit of the firns which the Ambssadors themselves
represented. Arthur Gardner, U.S, Ambasador to Cuba from
1G85 b 1957, wan particularly eoncerned with the American-
owned Cuban Telephone Company; he had no difficulty in
securing an increase in its rates, His successor, Earl B, T, Smith,
“received his appointment through the influence of John Hay
Whitney, Republican National Campaign Treasurer.”}
Whitney was a large stockholder in Freeport Sulphur, one of
whose subsidiarics was Moa Bay Mining Company. Tt is said
that one of Smith's first official acts as Ambasador was to

emt of Comamerce, 1556, P, 10,
daarie: Cubs, An Anerices Tragedy,
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secure a substantial tax reduction for the Moa Bay Mining
Company.*

As in Cuba, %o throughout Latin America. Such deception,
robbery and demination was the reality of American relations
with the countries to her south, American claima that she is not
imperialist because she possesses no colonies ave irrelevant to
the real question. Quite apart from the fiact that whenever it
was convenient and possible the United States openly seized
and held on to colonies as ruthleasly as any other imperialis
power—as she did in Puerto Rico, Hawaii, the Virgin Islands,
Alaska, various Pacific islands and, until 1546, the Philippines
—and ignoring the fact that after Warld War 11 the Uniied
States annexed a number of Pacific Tlands—the whole of
Latin America was turned into a luerative source of U.S.
investrnent, limited in the main to producing raw materials,
both agricultural and mineral, for American industry, com-
merce and consumption, and compelled to import most of her
manufactured goods and machines from her northern ncigh-

ur,

America’s “anti-colonialism™ is a enmplete myth, for the
real fucs are that in Latn America the United States estab-
lished one of the cruellest and most blaody empires the world
has ever seen, and one moreover which has Leen immensely
profitable for Wall Street. Acconding to the United Nations
Economic Commimion for Latin America, the U5,
olies receivedd, in the period 1546-56, §-17 dollars for every dollar
invested there; in the same period profitn amounting to 5,600
million dollars were shipped back to the United States. In the
fifleen years between 1947 and 1962 the influs of new U.S.
investments in Latin America was 6,500 million dollars but the
profits pumped out reached ro,000 million dollars. For a
oountry “without celonia”, the United Siates has done not
atall badly.

The United States did not limit herself to taking profits. To
make this poasible, she directed and distorted the economies of
the Latin American countries, condemned them to become

* ibied., p. 56
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largely dependent on one or two commodities each—such as
coffee in Columbsia, tin in Bolivia, copper in Chile, bananas in
Honduras, oil and more recently iron ore in Venezruela—re-
stricted their production of esential foodstulls, and sifled their
industrial growth. United States Ambassadors have acted as
all-powetful monarchs, imposing their “advice on nominally
independent governments. This economic and political power
has been backed up by military power, U8, military advisers
and instructors often playing a key role in the military services
of the Latin American countries, which are tied to military aid
programmes, agreements and alliances,
Thnzs, in essence, disguised methods of colonialism are not an
entirely new form of colonial domination. Yet there is some-
thing new in the emergence of neo-eolongalism. This is deman-
strated by the fact that between 1945 and 1965 some 1,250,000
people in sixty countries liberated themselves from direct
colonial vube and established their own sovercign governments,
Before 1045 disguised forms of colorial domination were only
i in A minority of territories, mainly in Latin Americ
and caly partlally in the Middle East, Asia and Africa. Toda
however, so headlong has been the retreat of direct
rule that it cun be said that nev-calowialion has mow becomse the
damringni form and is mo lmger the exceplion.
T'se term, in fhct, though it describes & siralegy of imperialism
and not a new dage, can only be understood as a strateg
which has become predominant in a particular new phase of
fimperialism. This phase is one in which imperialism is faced
with the emergence of a powerful socialist camp, an unpre-
cedentedly powerful national liberation movement whose
pulse can be felt now cven in the smallest islands of Oceania,
and a strong working class and democratic m
industrinlised capital The combis
forces, and in particular the ement of the formerly
sed peoples themselves which has become a flood of anti-

ation of these

o anti-mperialist struggle, is sweeping away the old
system of colonjalism. It is the very disintegration of the
system of di ial rule which has forced imperialisn 10
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turn to new tactics. The anticolonial and anti-imperiakist
revolution has not been conlined 1 any one continent, nor o
the colonies of any single power. Imperialist power is being
shaken io its very roots in Alrica, Asia, the Middle East, Latin
America and the Caribbran—and the imperialist states of the
U5, Britain, France, Portugal, Spain, Belgium, and Holland
are being forced to surrender state power in their former pos-
sesmions, [t is clear that m most profound and powerful historical
process is at work ; this process is the end of direct colonial rule.
The peoples of the world have weakened imperialism beyond
repair. This epoch, which is witnessing the rise of soclalism and
the decline of capitalism, is also the epoch of the decline of
colonialism.

Hence the wrn by the imperialists to the strategy of neo-
colonjalism, This new policy is not & matter of choice but of
desperate necessity. It is story which has driven the imperial-
Ists 1o adopt the mantle of neo- ialiam.

We have already noticed that indirect methiods of domina-
tion have been tried out by the imiper lists at an earlier stage.
Bat the new phenomenon, nec iem, is being attempred
in the face of the emergence of a whole series of new states ata
stage in world history in which these states are being drawn
irresistibly towards socialism. The laws of socialism arc
increasingly determining the course of world history. Today all
great popular movements, whether for peace, against fascism,
against monopoly or for n al independence, are being
swept into the orbit of the great turnover of the world w
wockalism ; and in this process they undergo changes and modi
fications in their initial character. Movements for national
independence can no longer be confined within the limits of
ordinary bourgenis democracy as in the nincteenth century,
for these movements today are anti-imperi
taking place at a time of mounting sc
world, The independent states in Asia,
America will increasingly turn in a socinlis
way for others that will certainly do so,

A miajor alm of neo-colonialism therefore, in addition
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of striving to continue the economic exploitation of the Third
World, is 10 prevent the advance of the former colonial peoples
to socialism, Hence the constant references by Western govern-
ment spokesmen to the importance of keeping these countries
“with the West”", Hence the attempts to isolate them from the
Soviet Union and other socalist states. And hence, too, the
use of anti-communist propaganda to confuse the people.

In assessing what is new about neo-colonialism, it should be
noted also that, on the basis of previous experience, imperial-
ism has refined and elaborated its methods. New subtleties
and agencies have been premed into service, new instruments
added, new pensonnel trained, new weapons used. Each
imperialist power has its own particular contribution to make
to the arsenal of neo-colonialist weapons and forms, but taken
as a whole all these methods constitute a veritable system of
neo-colonialiam,

IMPERTALISN'S SEARCN POR NEW ALLIES

‘That the Western powers were compelled to retreat in the
face of the advancing natinnal liberation movements after the
second world ar, and that they recognised ihe need to come
to terms with reality and find a new basis for their activities is
revealed in the statements of their leading spokesmen, who
explain clearly both their dilemma and their new tactics, Thus,
at the beginning of 1960, “Africa Year”, in which a whele
series of African states won their independence, Harold Mac-
it that time British Premier, made hi 'wind of
peech in Cape Town.* In the eourse of his remarks

millan
chang
he said ¢

“The most striking of all the impressions I have formed
since 1 beft London a month ago, is of the strength of this
African national comsclousness . . . The wind of change is
blowing through the continent.

“Whether we like it or not, this grewth of nadonal con-
* Macmillan, Harold: Speech 0 the House of Asembly, Cape Town,

South Africa, February 3, 1960.
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scioumness is a political Bct. We must all accept it as a fact
Our national policies must take account of it . . . 1 sincerely
believe that if we cannot do so, we may imperil the pre-
carious balance of East and West As 1 see it, the great
imsue in this seeond half of the twentieth century is whether
the uncommitted peoples of Asia and Africa will swing 10
the East or to the West. Will they be drawn into the Com-
munist camp?”

The same recognition of the realities of the situation and of
the need to work out a new approach is fo be found in the
speech made by General de Gaulle to French officers at Blida,
on December g, 15960, a full year before the cease-fire agree-
ment was made with the Algerian F.L.N. In this speech De
Gaulle pleaded with his army officers to appreciate what was
happening in the world, to understand that the ald methods of
outright suppression and domination by force of arms and the
direct exercise of state power were: becoming impossible, and
that a new way must be found for “the work of France in
Algeria” to “go on™, As the speech makes clear, it was not
for De Gaulle a matter of choice (and be makes no attempt 1o
hide his regret at what is 1aking place) but a question of facing
the facts of life.

“The work of France in Algeria must go on, and it is only
too evident that it cannot go on under the conditions of yes-
terday. One may regret this, and you will realise that a man
of my age and background may have his regrets at that
which probably could have been done earlier and which
was left undone. . . .

“"But when one assumes national resporsibilities one must
take the problem as a whole, as it is—and such as it is, it
cannot be dealt with as in days gone by . . .

*, .. the insurreetion, and all that is connected with it, is
taking place in a new world, in a world which it not at all
like the world I knew myself when I was young. There is—
you are well aware of this—the whole context of emancipa-
tion which is sweeping the world from one end to another,
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which has swept over our Black Africa, which has swept,
without exception, over all those which once were empires,
and wlnrh cannot but have considerable comequences
here .

In these two specches one can senae the historic dilemma of
the Western powers. Neither De Gaulle nor Macmillan grects
the growth of national consciowsness, the sweep of “the insur-
rection”, with open arms, On the contrary, their words are full
af forcbodings and sentiments of regret. Yet they also make
clear that there s no intention of complete retreat; only of
finding o new basis on which to operate.

For the United States the dilemma was equally acute—and
the policy elaborated to meet the new situation basically the
same. For all the imperialist powers, the changed circum-
stanices in which they found thernselves meant an obligation to
find new positions from which they could work not merely 1o
maintain the essence of their former influence and safeguard

their interests but o launch new attacks against the national
Eheration movements, abwwe all, to ensure that “the
uncommiined peoples of Asia and Africa . ., swing . . . to the
West™.

In the immediate post-1945 situation, as previously pointed
out, the Western powers had striven to crush the movements
for national liberation—in Indo-china, Indonesia, Malaya,
India, Kores, the Philippines, Madagascar and throughout
Africa. By 1960 this had become impossble, except in a few
special cases, Firt in Asia, and then in Africa, the movemenis
for independence had become so powerful, and the world
relation of forces meanwhile ao altered, that the Western
powers had o recognise the facts of life and allow the establish-
ment of new independent states. Tn this situation, they decided
to bend with the wind, to go along with the national meve-
ments with the intention of obtaining a foothald within themn,
of exerting presure on them, and moulding them to suit
Western interests. Thus, Mr. Chester Bowles, former U.S.

Ambassador to India, recommended the United States w0
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“identify our own selllintercsts with theirs”, that is to say,
h the national liberation movements; and further, 1w
“identify itsell boldly with the social, sconomic and peolitieal
revolution, '™
Similarly, Sir Andrew Cohen, former head of the Africa
Depariment of the Colonial Office, a former Governor of
Uganda, and subsequently head of the Department of Tech-
nical Co-operation which has since been merged with the
Ministry for Overseas Development, has argued that “sucoess-
Ful co-operation with nationalism is our greatest bubwark
against communism in Africa.”"t Explaining that “nationalist
movermnents are bound to grow steadily more powerful”, he
nug:gwui that *“The inelligent \hil\g is for Governments o
recogise this early, and by skilful anticipation to try and guide
the energies ol natonalists into constructive channels™.} 1
this way, he hoped, the national movements would remain
“friendly o the Western world”

that they would have to find
would co-operate with the West, and allow their countries o
remain within rthe orbit of Western infl nence—economically,
politically, militarily ' and ideologically. Such co-operation
could seldom be absmlute and all-embracing, except inthe case
of a few utterly unrepresentative puppets such as Syngman
Rhee followed by Pak Jung Hi in Korea, or Diem followed by
Ky in South Vietnam,

Elgewhere, it was rather a question of seeking out social and
political forees which, in theie own class interests, would not
push the national revolution too far nor allow the actions of
their people to endanger too greatly the interests of the Western
powers. In mest cases, the old pre-capitalist strata—feudal
landlords, princes, rajahs, sheiks and chiefi—were too dis-
eredited. They had been & bulwark of the odd colonial systems,

* Bowles, Chester: The Consbonce of # Likeral, New York, 1ofia

t Cohen, Sir Andrew: Britich Palicy in Changing Afvica, London, 1939,
P61,

£ ihid. o id, .11y
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and were no longer trusted by the people. The very fact that
they had been protected and propped up by imperialist {roops
rendered them of little immediate value to imperialism in the
new stage. These old traditional rolem had been such obwvious
enemies of the national iberation movements that the winning
of national independence constituted a blow against them as
well as against colonialism,

Moreover, whereas the traditional rulers had been content
o maintain the same economic and social system that had
existed for decades, the new rulers thrown up by the national
movemnents represented classes which were interested in creat-
ing modern states, new industries, universifies, towns and par-
Harnentary institutions. This could not be done on the basis of
feudalism, still les of tribalism.

The Western powers have understood that in this new epoch
they can only have influence in the new states by operating via
the new social forces which have been thriwn up into positions
of power by the national revolutions; and this means, alsove
all, the new élite—the petty-bourgeoisie, the inselli i
mew adminbtraten, tochnicians and military leader
emerging indigenous capitalise forees.

If, as we have seen, the old system' of colonial rube was, in
emence, an alliance between nu:m.sl impe rialism and local

italist forces, then I lism generally rep ts
- new alliance, one lxlv.em external imperinlism and sections
of the local hnurgmwe and petty-bourgenisie. OF course, in
most cases, the alliance is more complex, Even before indepen-
dence, sections of the local capitalist class, as in Asia, were
ready to co-operate with imperialism, -ll}mug'h pnmln]y the
alliance under o was with p farces. With
the emergence of new states, the n-rlpenahsm still utilise their
old connections with fendalism and with tribal chich, as the
experience of Nigeria, Ghana, Niger, Malaya, Indonesia and
the Budan indicate anly too well, In some cases, such elements,
in alliance with new capitalist forces, have constituted the new
governments. In other cases, where they have been squeeaed
out of positions of power, they have been held in reserve by
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imperialism, as a form of pressure against the new states, or
thrown into battle whenever the moment seems opportune or
the need is urgently present, in order to create difficulties,
promote division and tession and so hinder the advance of
these states.

Under eolonialism, for economic as well as political reasons,
the imperialist powers were mainly concerned to maintain the
feudal or semi-fendal structure of the colonies, treating these
territories solely as agrarian hinterlands for their own indus-
trialised economics. Today, acting under conditions of neo-
colonialism, they can no longer limit their aims entirely in this
way. In a world which is tumning towards socialism, the
Western powers are concerned above all to keep the former
calonies from breaking out of the orbit of capitalism. However
heavy hang the burdens of feudalism and tribalism on these
nEw states, no one seriously advocates the maintenance of such
patterns of society as being suitable for the kind of transforma-
tiona needed in the pwentieth century. The growth of new clas
forces in the Third World, and the pressure within the new
states 1o build modern viable coantmies and political systems
faces the peoples with ealy two choices: either 1o ke the
capitalist path, or to strike out along the noa-capitalist path in
the: direction of socialism. An esential aim of neo-colonialism,
therefore, is to keep the new states from marching in the direc-
tion of socialism. Unable to preserve feudal or semi-feudal
societies as the mainstay of their influence, the imperialists are
striving to push the new states along & capitalist path, and
openly 1o geand foster new capitalist forees which they
hope will asist this task, withoiut making it possible for such
forces 1o become strong enough to end their dependence on
imperiatism, This, too, isan essential feature of neo-colonialism.

In many parts of Africa, where colonialisn and white setther
domination made the emergence of a capitalist class very
difficult, the deliberate nurturing of such a clasm, commonly
referred to as “a middle class”, has been openly proclaimed by
‘Western lenders ax ewential to this new phase. The Joint East
African and Central Board placed its hopes on the prospect that
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“an African micddle class will emerge."* Similasly, the Federal
Republic of Germany, in the general principles it laid down
fior its conference of West German diplomatists at Addis Ababa,
October 1959, did not forget to emphasise that s policy
towards Africa should be based on the understanding that
“gthe scial and economic siracture must be stabilised by the
building up of a mlddle class” in the different African terri-
tories.t These s, ms have in practice been followed both
by Western Governments and by major monopoly firms
operating in such territories.

The same motive to create a new capitalist ally lay behind
all the Western-sponsored schemes for land reform in Asia and
Alrica after 1945. Under such schemes, while feudalism and
communal land systems were weakened, the majority of pea-
sanis remained without land (or with insafficient good i),
were denied eredite, and were oo poor to htur machines, good
quality seeds, chemical fertilisers and pesticides. At the same
time & stratum of richer peasants came into existence, employ-
ing wage labour, and former landlertls often became large-
scale capitalist farmers® It was on -this stratum that the
Western powers placed their hopes of pre a barrier to
revolutionary change in the countryside.

Neo-=cok , s can be seen from the foveg
dally a product of the new epoch in which »
temporary tactic of declining impers: . but a ¢
can be vicious and dangerows. Neo-colonialism liss already
caused heavy damage to the national Theration movements,
and will yet do more larm befiore it is finally lnid 1o rest,

L5 aims Imrhc-nnml-m'tl— ) preser eimperialist econome
and strate interests, Ilm t only that for
eolonial cor der imperialist domination

ng, is essen-
live. It is
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g animal
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1 For more de ck: Afvice—The Liom Amakes, London,
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other forms so as to provide maximum profiis for i, but
that, alongxide this proces of robbery, a degree of indigenous
capitalism should develop within these countries. There are
two reasons for this latter aim of nourishing capitmlism in the
mew slates, one mainly economic, the other mainly political.
The economic motive behind the caleulation 1o bulld capital-
imm is that the feudal and other pre-capitalist forms of
economy in the Third World have become harriem to their
wvery exploitation by the big foreign monopolies. These coun-
tries have been so robbed and so held back that their abilivy w0
provide adequate profits for all the imperialist powers who wish
o expand their expart of capital and expand their trade (and
to provide for a new local ruling class as well as coping with
the expectations of the people) requires a measure of economic
change which will lead to an expansion of the market, and, 16
a limited extent, to technalogical development. Such economic
change means o partial break with pre-eapitalist forms of
economy,

The political ‘motive arises from the world competition
betwern the twn spatems of capitalim and-socialism. The
imperialist power turally wish as much of the world as
possible to remain capitalist, They see their world being eroded,
country after country falling into the hands of its own workers
and peasants. All their imperialist political calculations, all
their military plans—which require literally hundreds of
overseas b will be wpset if they are uns o continue
their dominion over most of the world. Furthermore, the
advanee of socinlism lowers their prestige and starts 16 whider-
mine their very morale. The ideas of socialism and communism
attract increasing millions of people from decade to decade,
The great fear of the imperialists is that the majority of their
own working people in the metropolitan bases will begin o
question capitalism, will begin to think that if the rest of the
world i turning to socialism there must be something in it.
Hence, imperialism, through the agene
striving to nourish capitalism in the new states, to foster a clas
with which it can co-operate, w0 give a fresh injection into the
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alism, and to halt the drift to socialism
und beneath
g tide sucks away the sand from under
r' of the sa,
g to operate neo-colonialism, the imperialists
have devised a whole series of forms which they regard as
tial to the fulfilment of their plans—forms which are con-
ww out of the very aims of neo-colonialism,
re essential 1o understand more precisely what n
s and how it actually operates,




3
Neo-Colonialism at Work

The problem of neo-colonialism is sometimes presented as if
it were salely s question of imperialism retaining and extending
its econoenic eontrol and influence after it has been compelled
o surrender its politeal power, OF course, ec i aima
arc a decisive element of neo-colonialism, but it would be
wrang o limit the concept in this way. All those who have

more comples and more comprehensive phenomenon, The
Third All-African People’s Conference, meeting i Cairo in
March 161, asessing the new dangers arising for the inde-
peadent states in Aftica, adopied o sy
colonialism, together with another resolution
tion of the Remnants,of Imperiall Tt
describe, in considerable detail, the forms and methods of
neo-eoloniallim and help one to undertand 113 sll-embracin
character. They stress that “neo-colonialism, which is the su
vival of the nial system in spite of formal recognition
political independence in emerging countries which becomne
the victims of an indirect and subtle form of domination b
Jolitical, econvmic, secial, mlitary er techmical means, is the greatest
threat 1o African countries that have newly won their inde-
pendence or those approaching this status.

Kwame Nkrumah, too, explainecd that the methods of
the neo-colonialists are “sabile and varied”” and that the neo-
colonialists “‘operate not d, but also
in the political, re s, ideclogical and cultural spheres.'®

* Nkr K

o two re

in the economic

me: NeoLalowialism, The Last Stage o Imperialiom,
@19, Sex also New York edition
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In the same way, the resolution on “Colonialism and Neo-
colonialism” adopted at the First Afro-Asian-Latin American
People's Solidarity Conference, held in Havana, January §-12,
1966, emphasises the all-round character of neo-colomial-
sm:

‘o guarantee ity domin iperialism tries o des-
troy the national, cultural and spiritmal values of each
country, and forms an apparatus of domination whic
includes national armed forces docile o their policy, the
cstablishment of military bases, the creation of orgams of
repression, with technical advisers from imperialist coun-
tries, the signing of secret military pacts, the formation of
regional and international warmongering alliances. It
encourages and carries out coups d'état and political asas.
sinations to emure puppet governments; at the same time,
in the ec e formulas, such
nce for Progress, :nod Peace and
Lhar B fud, whikle [uding i i

us the International Moneta
wal Bank for Recons
e iis ceomomic domination

MOVING TO PREPARED POSITIONS

Fall the meth

In 1used by meo

t an examination of some of its forms is
esential for our understanding of neo-colonialism. Twao
general observations need 1w by ade first, however. The
resolution of the Third All-African People’s Conference rightly
draws attention to the fact that neo-colonialism commences it
emt of n ! indl
sn is a deliberan

dence. In other w
prepared positions. Tt
immediately following the

as already been noted that i

war, the Western
sity of retreating in the face of the
ements in A did everything
to prevent Communists and other consistent anti-

eoond  worl,
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imperialists from parti
emerging.

Wherever they sensed that they would have to give way and
concede political independence the Western powers strove to
ensure that state power did not fall into the hands of thos
who were not preparcd 1o co-operate with imperialism,

They eagerly sought out and supported the most conserva-
tive and right-wing forces in the Third World and strooe fo bring
them ouat o top before comceding in This policy, which was
pursued in Asia after 1945, was to be tried out later both in
Alrica and in the Carlbbean, as the most recent examples
ndicate.

pating in the new governments then

In Basutoland (now Lesotho), as the pressure for indepens
dence grew, steps were taken to bring the most politically con-
mervative foroes out on i tions in April 1665, prior to
independence, gave a majority of votes to the Basutoland
Congress Party and the Mapematlou Freedom Party; but the
sh Government, despite protests, handed over power to
el Leabua, and his "Natignal Party’', which was openly
backed by the Hepablic of Sewth Africa and by West G
many.* Swaziland dect not yet enjoy independence, bt here,
too, in anticpation of such an achievement, the British
l}ﬁwrnmcn( has again taken steps to ensure thit the toost con-
wervi

ieal forces in the country are the ones io whom

power mII be given. Constitutional proposals published in

March 1966 p e for in rgp0.
: w Swaziland to be an independent
huza 11, with special guaraniees for

2,00 ) sty g wh ority which itscll backs the royalist
Imbsokodvo Party, Neither the Swaziland Progressive Party
the Ngwane Liberatory Congress were represented at the
conference which prepared the new constititic

1; and both
hese parties have called for its rejection. But the British
~wermment, true to its neo-colonialist ambitions, it deter-
it the conservative i !

peadence, Chiel Leabus
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become the Government of Swaziland when it becomes inde-
pendent in 1970,

In Guyana, throughout the period from 1953, when the
Peaple’s Progremive Party, led by Dr. Cheddi Jagan, At won
the electicns and formed the Government under the then-
existing system of limited internal self-government, the British
and United States G have done y possible
to make sure that a P.P.P. Government was not in power at the
time of granting independence. Dr. Jngpm and his Ministers
were first remaoved in 1 after 193 days in office; an Emer-
geney was declared, o e Constitution suspended, and D,

agan and other leaders imprisoned. After a lapse of four years
Elcl Lhoms wer wed again, in 198 7—but not before divis
had been created in the P.P.P., at first on an anti-Communist
basis, but subsequently through the incitement of raciall
prejudice, Despite these difficulties, the P.P.P, emerged as
victors once again, But the Government still refused to grant
independence. In the 1961 elections, the P.P.P. won for the
third time running, this time gaining twenty seats out of the
thirty-five. Once again, the British Government refused o
grant Guyana indepentlehice. Intreasingly it was made clear in
the British and Amercan press that, quite apart from the
British Government's own wishes, the United States was
determined mot 1 have Dy, Jagan and the P.P.P, heading an
independent Government in  Guyana. “Ome Cuba was
encaugh”, was their excuse, After fises and widespread arson in
1962, resuliing in some $40 million damage, and of G.LA.
engineered strikes and riots in 1963,* in which violent attacks

Loasdon, 1

« been lasgely

* See Jagan, Chedi: Tie Wit n Tria
The charges first ;.

atioes which fol h 167 msuc of th
Hempests, 1t appears that CIA funds wene channelle
hmown as the Gol
Dr. Jagan's oppanes
trade secrotarat of the [
dominated by th
967, Dr. Arnold Za
1o the PS1, confessod o
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wable wums of
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were made on Government buildings and on Ministers—the
British Government found that it had stll not forced the
overthrow of the P.P.P. Government, It thereupon introduced
new constitutional changes at the end of 1963, prov g for
fresh elections, before the expiry of the term of office of the
P.P.P, Government, and based on a system of proportional
representation which could oaly intensify racial voting, It was
open pres comment in Britain at the time that the decision of
the British Government not to grant independence to the
P.P.P. Govenment was motivated largely by a desire to
placate the United States. The Scotoman commented that “Ic is
certainly true that the Americans have made no secret of their
antipathy to Dr. Jagan and his Marxist views . . . thelr viewa
must certainly have boea in Mr. Sandys’ mind when he made
his decision.™ Writing in The Guardian, Mr. H, Hasal pin-
pointed what he regarded as the main motives behind the
manocuvres o refuse conceding independence to Guyana at
that time;

. « the hatred of Jagan, the fear of any brand of Social-
ism and the safeguarding of the Hemisphere omically
for Standard Oil, International Telephone, the United
Fruit Company and others , . ."f

Terrorist actions against the P.P.P. and its supporters con-
tinued throughout 1g6g—and neither the police, nor the
nor the Governor would
The intention of the
8. rulers 1o make life imposble for the P.
Government was obvious. It was under these diffienlt cond
tiong that elections in Guynna were held in ember 1964,
the newly elected Labour Government in Britain reflusing to
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set asicle the anti-democratic constitutional changes introduced
by its Tory predecessor. Again the P.P.P. cmerged as the
strongest party. It secured 458 per cent of the votes, an
increase of 52 per cent over 1961 ; the People's National Con-
gress (PN.C.), led by Forbes Bumham, secured go'j per

a decrease of o4 per and the United Force, 134
per cent, & decrease aof g9 cent. The P.P.P. alleged con-
siderable irregularities to have taken place during the clections,
There was certainly something strange about the proxy vote
af 7,000; the P. received only 86 per cent of these, com-
pared with its 45-8 per cent of the tol votes,

Without giving Dr. Jagan the chance to form a Government,
the Governor called on Mr. Bumbam, whe formed a coalition
with the United Force. With the F.P.P. forced out of oifice,
the British Government, apparently ruuurnl by & nod {rmn
Wall Street and h—uhmgmn was happy to “grant indepen-
dence’ o Guyana,.

The conistquences were not lang in following. U.S. loans,
US. advistrs, the “Peace Corps”, U.5. military and police
instructors, U8, training schemes, the transference o a U.S.
company of the handling of G a's ri 5
| the airfield, a deal with the powerful U.8. Reynolds
Company, and the granting of concessions to big

oll companies. Ai D, ]
ted, independent Guyana is put up for auc-
and the main bidder is the United States,

The bitter experience of Guyana fully bears out the point
siremecd in the resolution of the All-African Preople’s Con-
ference that neo-colonialism is a great threat to countries
ing™ independence,

The mancewvre carried out in Guyana, Lesotho a
land was practised carlier in Malaya and Malta, It w
in Zanwibar, but with

Swazi-
bsax trieel
g days of the land gaining incdepen-
il gevermicnt favinaned: by Britain
ed rising supported by the people
wpred by the Third All-African People'
tly added Ixrael Afiien to the
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list of couniries practising neo-colonialism. la
lsrael, one can note her military actions in the Middle East,
as well as her activities in Africa, in connection with which
she lns set up, with the aid of US, funds, a special wade
union college in Tsrael, The Republicof S ouch Africa is playing
a particular rdle in helping to mainain Evwropean domination
over a wide area of southern and ceatral Africa, as shown by
i puth West Africa, the former High
Commission Territories, Malawi, Southern Rhodesia, and the
Portuguese colonics.

One other general point needs to be made before examining
in more detail the different methods and forms of neo-colonial-
bm. The main countries practising meo-colonialism are
Britain, France, the United States and Western Germany. It
will be moticed that the first two of these four countries had
substantial colorial empires at the end of the socond world
war, while the lateer two, although imperialist powers, were
without colonial possesions.* In practsing ‘neo-colonialism,
countries such an Britain and France suffer certain disadvan-
tages as comnpared with the United Siates or-West Germany.
Britain and Frarce are known as former colonial powers and
have been a main target of the national liberation movements,
by whom they are naturally regarded wmh o
picion after independence, The United on the other
hand, comes in the guise of an “anti-colonial ™ power, without
the burden of & vast colonial empire w explain away. Further,
uin and France have been considerably weakened eco-
momically since the war, while the United States §s ithe
dflrruna.m foree in the capitalist world and 1is major military
power, hese arguments about the United States apply
largely to West Germany as well.)

Britain and France, however, start off with considerabie
cards in their hands as well, even though they are economically
and militarily less powerful. They already have all the neces-

siderable sus-

. ™ The United Stares, s poticed easlier, had some cobonkal possessions, bat
it main sphere of domanatian and imrestment was in Latin America where
I diel mot exnreine dlirees state power
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sary connections and know-how; they have for years been on
the spat, able to sound out people, to win over supporters from
the new as well as from the traditional rulers, to encourage
British or French patterns of thought, to wrain military and
technical cadres in their own institutions, to make use of
personnel from the metropolis who have specialised for decades
in the problems of the new states, know the countries, their
| their people, are familiar with their problems
hey are therefore able at first to ensure that their
nationals are retained in the new states, in key state and
eco'numu positions, as well as in educational and ideological
«. Moreover, their previous political rule has made
it possible for them to own and control the key sectors of the
economy ol the new states, A country emerging from colonialism
s virtually the economic plaything of the monopolies connecied
directly with the former colonial power.
Il these reasc country like the United States cannot
practise neo-colonialism in Africa and most of Asia in the same
y onial powers. Tt virtually has to break
its way i, |1Cl‘l(t|]l:lc.3ﬁ]\ ust of milinary Force by the United
States #o ortablish its neo-colonialist base against both the
former colonial power as well as agains! the indigenous national
independence mowements themaclves, as for example in South
Vietnam and Congo (Kinshasa). Hence the fantastic and open
spending of millions of dollars simply to buy over individuals
who would otherwise feel & certain allegiance and pull wwards
the former ruling eountry. Hence the despatch of thousands of
“"Peace Corps" }
“on the ground™ in competition with the thousands of British,
French, or Belgian nationals who have alresdy been there for
years. And hence, too, the heavy reliance on the C.LA. w0
gain rapidly by open assamination and coups d'état the key
political positions and economic high-points which the older
eolonial powers had achieved through years of patient work
and with all the advantages of being the power in possession.
Nes-colonialism, therefore, takes place under conditians of
acute competition and rivalry between the major imperialist
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powers, and this very conflict gives rise to divisions and insta-
bility in many of the new states which assist the alms of the
neo-colonialists. The seven year old conflict in Conge (Kin-
shasa), for example, is not simply one between the national
liberation movement and imperialism;; it is equally conditioned
and shaped by the fierce conflict between the various imperial-
st powers themselves, the United States striving to weaken
or oust the former Anglo-Belgian alliance, and France and
West Germany auempting to gain their footholds, 1o, Even
Italy and Japan are now entering the scene,

Despite theic conflics with ene another, however, the
imperialises are finding it increasingly necessary to combine
their forces in order to hold back the national independence
maovements, Collective forms of neo-colonialism, economic and
military, are heing forged, as a means of safeguarding and
intensifying the exploitation of the Third Wosld. At the same
time, each imperislist power strives to growp around itself and
under its domination a muwmber of new states which it hopes
will thus remain, in effect, its dependencies.

The South East Asia Treaty Ovganisation [SEATO) and
the Central Asia Treaty Onganisation (CENTO) have now
been supplemented by the U.S.-spons Asian and Pacific
military alliance known as| ASPACL The  Unitecl Suates is
working for a similar military alliance in Latin America, cither
through widening the scope of the existing Inter-American
Defence Board or by setiing up a new Inter-American Force
(IAF). In the Middle East there have been the moves o
establish an Islamic Pact, based on the most conservative and
pro-Western states in the area, and directed against the meat
consistently anti-imperialist states, especially the United Arab
Republic. In the economic sphere, the United States has
establishecd the Alliance for Progres covering Latin America;
Britain has tried to utilise the Colombo Plan in Asia; and
France and West Germany have utilised the E:
mon Market to intensify their exploitation of
states” in Africa. For Britain, the Commonwealth has been
particularly useful, both a3 an idea o which some heads of new
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states have felt themselves drawn, and as an instit
through which links with British imperialism are maintained.
Japan, too, has ssught o establish a new grouping in the Far
Eaat, qu:d on her growing influence and investments in
Taiwan and South Korea, but with economic and political
ambitions reaching much further afield, and recalling her
earlier plans for a “*Co-prosperity sphere™.

The main driving foroe behind these eco nd military
alliances is the United States, which has become the principal
smpporter of neo-colonialism throughout the world, Without
the economic and military backing of the United States, the
whale structure of neo-colonialism would collapse the
ground. At the same dme, within this 1mpﬂmlm alliance
itsell, the United Seates moves all the time against the positions
of s weaker allies, striving to become the inheritor of their
former empires though without ruling these territories divectly
as colonial wpaions. Thus, in the past twenty years, the
United States has replaced Japan in South Korea, ousted the
French in South Vietnam, ended British and Japanese influence
in llmland and is an Bri and French tors
throughout Africa, Asia, the Middle East and the Caribbean,

NEO-COLONIALISM'S POLITICAL WEAPONS

There are four n fields in which nec-colondalist activities
are expressed—political, ideological, military and economic. Tt
ible In this short booklet to examine these in any
useful to draw attention to some of the main
n which neo-colonialism operaies,

In :'w political field, one can note at 1.he outset British
tence on participati
titution of countries about to become indepen

Idition to suggesting clauses which will directly safes
Euard ina interests, it makes proposals intended 1o saddle the
new states with problems which weaken them and enable the
old game of “divide and rule” to be continned even after
independence. Sometimes this takes the form of complete par-
tition, as in the case of Indis and Pakistan (with the added

™




NEO-COLONIALIEM AT WORK

problem of Kashmir thrown in for good measure), Sometimes,
&4 in the case of Nigeria, reglonalism within the territory is the
means utilised, Atternpts were made to impose similar vegional-
ist patserns on Ghana and Kenya, but these failed in the face
of the refusal of the national movements 1o accept such a
structure, France played the same game of divide and n..lr in
Africa; the two ad blocs—French Equatorial Africa
and French Weat Africa—were aplit up into fourteen different
states, each with only a few million inhabitants, French
fluence was able subsequently to link most of thee togethes
with Malagasy into the Common Organisation of African
Staves and lagasy (OCAM).* The existence of so many
scparate states within this grouping has made it easier for
France to continue its influence over each as well as over the
whale in a way which might not have been so casy if larger
independent states had been created out of the former French
cobondes in Afriea. In Latin America, the United States has
fully wrilised the Organisation of American States (OAS) as an
imtitution throtgh which it can exercite it power over the
whole continent, acting behind the mask of a regional organi-
sation of independent states insvead of having to act nlways in
i own direct name,

A major political objective of all the imperialist powers is to
influence the key personnel in the new states. In the case of
former colonial powers, it is possible, at least in the first years
of independence, to ensure that former colonial officinls and
vil servants from the metropolis are retained in different posts
in the state, including ec wtitutions, the police and
Iﬂw armed forces. Their whole background, training and out-
o=

e i

1 fits them for masisting the nevly Kiberatec] peoples, and
they become an obstacle to genuine advance, In Malaysia and
Singapore, a2 well as in Malawi and Kenya, British intels
ligence officers are still employed by the independent govern-
ments of these countries. Numerous Belgian “adviser

be found in government and

shasa), as are French “advisers

o

e positions in Congo (Kin-
im most of the former French

* Guinea and Mali do mot belong 10 OCAM,
mn




AN INTRODUGTION TO NEO-COLONIALISM

colonies in Africa, There may be some lormer colonial olficials
who sincerely wish to assist the new states, but the majority of
them, whatever may be their views, are willy-nilly part of the
imperialint establishment which trained them, moulded their
outlook and continues to retain them precisely because they are
still able 1o render a service,

In addition to the retention of former colonial officials and
civil servants, the colonial pawers have taken steps to train and
send out to the new states additional personnel who are
employed as techniciana, advisers and consultants. The British
Government has even set up a specal Department of Tech-
nical Co-operation, under Sir Andrew Cohen, former head of
the African Depariment of the Colonial Oifice.
Department was started off with a staffl of one thouwsand and a
Anancial allocation of Lo million, The Timer commented (26
June 1¢62) that visitors from the new States to the Department
"do not feel that it beam the tnint of neo-colonialism™. Tt may
not officlally bear the ''taint”, but neo-colonialism is its real
purposs, and since it wan estabilished it has been buaily engaged
in training, sclecting and placing Bris personnel (some of
whom have previously worked in British coboriies) in posi
in the pew states, In liaison with British intelliges e
this Department also ensures a close scrutiny of all mt'u\':rlnah
who apply for overscas posts via its chanmels, and sees 1o it
that those who are regarded as pelitically unsuitable are
rejected, Since the advent of a Labour Government, this
Department has been taken over by the new Minisiry of
Ovenens Development, but that astute initiater of much af
Britain’s neo-colonialise policy, Sir Andrew Cohen, is still
retained and is generally regurded as the power bebind the
Ministry, whoever happens to hold the official post of Minister
at any particular time.

The changing shape of the British Commenwealth is finding
ather app-npnau changes in the structure of the British
C v been
s the Dependent T on of
the Commonwealth Office—itsell the new name for the

T2

is new
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NEQ-COLONIALIEM AT WORK

merged Commonwealth Relations Office and Colonial Office.
At the same time, it should not be thought that this means an
actual diminution of the activity of British imperialist institu-
na in relation 1o the eolonies and former colomies, In fact,
a the Times reminds us (30 July 1966 Colonial Office
has for many years been expanding its specialist and technical
services. Many of these specialists are now to be found in the
Mlm»m.- of Overseas Development, Others continue by
to work for g which they have earlier
helped to independence, which is all in the tradition.'
For former colony-owning states such as France and Britain
the placing of personnel in the new states i, in many ways,
more simple than it is for the United States or West Germany,
at least in the initial stages. The latter do not straight away
have the necessary contacts ; sometimes even language prescnts
a problem. For this reason they are obliged to we different
methods and even ereate new institations in order 10 secure the
placing of their own personnd in the new staies,
One such is the American * Peace Corps™, which

e for five years. Official propaganda in
some extent in Britain, has attempted
to present the Corps ss.a body of idealistic young Americans

who, in a noble spirit of dedication and self-
given up their comfortable conditions at home o work in

uncongenial climates and under pei re conditions in order
to assist the developing countries to build up their econamies
and their social and cultural instit y well be

ang the :n-m'lmu of the Peace
very presence and behaviour of such
pemonne] helps 1o mask cter and even to msist its
real purposes. Direcied by Robert 5 it Shriver, a former
manager of a large U5, trading firm, and a one-time member
of the Office of £ , and ¢

mich sincere individs
Caorps, but ironically th

truse char

es under tl
wate Department,

ral Budget under “mutual security”

being listed in the
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AN INTRODUCTION TO NEO-COLONIALISM
Alrcady by 1963 its annual budget was over $100 million.

Ihr Peace Corps, even if IU members are not all aware af
A ingr it with addition nl sources af

LA.* A further role of the Peace Corps is to
populariae “the American way of life”, and it is precisely in this
ficld that a few well-meaning innocents unwittingly assist. The
cal role of the Corps
portion of its members who are employed as teachers. It has
been reported that at least half the faculty in every Ethiopian
secondary school is a Peace Corpa
quarter of the teachers are American. In Tanzania, it w
stated by President Nyerere in 1065 that, by a strange coinci-
s proposals on the one party system and
the oottt anges them being proposed came primarily
from students attending schools where the teachers were
i ‘eace Corps membe
portance attached to the Carps by the Ameri-
can Government is shown by its rapid growth—fom 700
“volunteers” working in 13 countriesin 1961, tb 5,000 members
in 45 countries in 1963, with a 1965 warget-of 14,500 overseas
workers. After o visit to Washington in 1963, Mr. Philip Good-
hart, British Member of Parliament, reported that recruitment
v the Clorps was taking place at the r w0 n month, OF
the 3,000, after a check-up eomparable with “the vett
procedure of our own (i.e. British) sccurity serviees™, about
ome in five are selected.t People with Il" 2
are rigidly excluded by the U8,
ple -\1 thc L 8. J.—-r«-l o |Jr. has Iu—n 1-.I.\wd I.\'

‘e

view

* The recent revelations concerning the C.LA.', seéret con
A throw fur

t Daily hlv..--.n\ Sepiember 19, 1
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same ohjective in mind. In 1963 the West German government
set up a German Devel Service, an org of
“development aiders™ based on the American Peace Corps
model. At i founding ceremony, the Development md
Minister described the new Service as “a new and perhaps l]‘K
most jmportant instrument of our development  polic
There is litt atempt t hide the real purprmes of the Service.
“The new corps i in this is unarmed
guerrilla warfare."t
Peace Corps uself, Robert Sargent Shriver, visited West
Germany in 1964 to advise the West German G
its Development Service, which the West German press
admits is based on the American model. The first *develop-
ment aiders—35 of them—started work in mid-1ghiy. The
extenalon of this service was expected (5 take place very
rapidly, the 1965 aim being 1,000 members already working
overseas, The annual expenditure on the project & ten million
marks,

This is by no means the full ex
agencies to penetrate the devel, ountries-in the interests
of the West German monopolies and state interests. There is,
for example, the Lnstitute for International Salidarity, which
is financed hoth by the Christian Democrat Party and by the
State. One report states that the annual subsidy for this
institute from the federal budget is 4-5 million marks.} One of
the functions of this Institute and its leading personnel is 1o
intervene politically and financially in the affairs of other
countries. [ts particular target is Latin America, The Institute
was founded in 1962 by Heinrich Gewandt, a Christian
Democrat member of Parliament. It directors include the
West German Defence Minister, Kai Uwe von Hasel, and two
other Ministers, Heck and Dollinger, The aims of this institute
a8 described in the West German press are “to influence the

nit of apecial West German

* Bullosin des Prease wnd Bunformationsamsss dder Bhendlesregiersmg, Roain, Jure a5,
ey

t Kalwische Ramdschan, Mary 19, 1963

2 Dvr Spingel, Mamluarg, 12, 1964,
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AN INTRORUCTION TO NEO-COLONIALISM

economic and social structure of these countries (i.e. especially
Latin Ameri by establishing contacts with young politicians
and economists.™*

In concentrating on Latin America, this West German
Institute has attracted the sympathetic interest of the U.S.
State Depastment w hich does not always find it convenient 1o
pursue its objectives in Latin America too openly. In 1963,
Gewandt visited the U8, State Department. According to
Der Spisgel, he was given every encouragement with his plans
since “Washington was looking for allies in Latin America in
its struggle against rapidly growing Fidelism."” A specific task
af the Institute is the founding of Christian Democratic Parties
in Latin America. In this respect, it is common knowledge in
West Germany as well as in that Gewandt and his
Institute played a prominest part in securing the electoral
victory of Eduard Frei and his Christian Democrat Party in
the 196y elections in Chile.

“Although Eduard Frei, candidate of the Christian
Demgerats, won the absolute majority, the candidate of the
Popular Front, Salvador Aflende, wo per cent of all the
votes, What would have been the (r-ull [ the elections il
the Christian Democrats of the Federal Republic had not
ervened i favaur of Frei, using various

energetically
means, including money 7'}

West Germany did not have to wait long before making we
of its mew ally. A spocial “amistance” programme was drawn
up in Bonn for the new gr wernment in Chile. “Chilean politi-
Ysoon noticed that

cians and journalists
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personnel from the developing countries, in order to be able to
influence potential leaders. A report in Handelsblatt stated that
“quite a number of the 250 students who have so far been
trained by the *Insitute for Internatonal Solidarity' have
advanced to top government positions,"® Apparently, Gewandt
participated in the opening ceremony of an institute in Blida,
Algeria, “which is to train political leaders in African coun=
tries."t The expectations that personnel [rom overseas who
have been trained in West German institutions will prove of
value to West German companics slate interesta s openly
voiced in the West German press. The Programme Director of
the German Foundation for Developing Countries, in West
Bealin, has stated:

®. . . of those who have gone through our hands it will be
possible to rely to a much larger degree, and it will be
peasilile to launch them into key posts in their countries and
to ever and agaly give them a backing from Germany by
supplying scientific materinl, industrial connections and

professional asistance,”

Weat Germany hiis a wholg series of additional institations
and agencies which assise the Government to pursue jts neo-
t ains in the developing countries. Tt-his been esti-
mated that there are more than 250 state, semi-state and
private organisations and thirteen ministries in West Germany
dealing with such questions, and that between 1956 and 1962
no less than Bgs million marks was spent by the Government
alone on h bodies and their activities oversens,§ Particular
use is apparently made of “cultural” institutions, the miost
prominent of these being the Goethe Institute for th paga-
tion of the German Language and Culture Abroad, with head-

e Jeitun
Dieter: O the P smwan Develapment Aid, Bonn,

af the West Gorman Federal Repacblic, publisbed im

tie, 1,

m

the Germas Densocral
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AN INTRODUGTION TO NEQ-COLONIALISM

quarters in Munich. Financed by the West German Govern-
ment to the extent of twenty million marks a year, this
imstitute now directs all the cultural insitutes abroad which
were formerly under the West German Foreign Office, though
the latter still exercises functions of supervision.

In Britain, too, there are a number of agencies and bodics
concerned with sending personnel o the fnnne-r colonies, and
with training people from the new states.
between “technical training™ and imperialist stratcgy was
revealed in a letter to The Time* by Profosor Henry Richard-
som, Wisiting Professor at the Faculty of Administrative
Sciences, Middle East Technical Universty, Ankara, Turkey.
Explaining that this university caters for students throughout
the Middle East, and suggesting ways by wl the Ministry
of Oveneas Development (whose origing and purpeses have
been explained above) can asist, Professor Richard
explaine rluu the ymiversity misted] by various cour
including Britain and the U1 ted States, and by such bodies
3, and CENTC a military bloc such as
10 would have no interest in the university unless it was
ribution, in ane form or another, to the mil
objectives of this alliance.

The fact that su titutions as w
in the neo-colonialist plans of g
by the remarkable example of t
and its role in South Vietnam. In the spring of 1955 the U.8,
WVice-President at that time, Mr. Richard Nixon, allegedly
approached Me, Jobn Hannah, the Presdent of the Michigan
State University, and asked him i

he close connection

mgan State Unives

t o

the Sease Departmen
Gt

v Robsert Scheer, Califormia, 1
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proved to be quite bizarre. As Mr, Scheer explains, it was to
"fill & special meed”. This “special need", which involved 54
professors and two hund red Vieinamese assistants, is explained
by Mr, Sheer in these words:

“The Geneva Accords had prohibited increases in the
strength of either side through the introduction of ‘all
types of arms’ or build-ups in troop strength, The presence
of the International Control Commision (made up of
natinnals of Canada, Poland and India) offered the prospect
of unfavourable publicity to the United Sates if its Military
Asiistance Advisory Group (M.AAG.), United States
Operation Mision, or C.LA. agenis npu.m-d openly. The
Michigan group would serve a3 'cove

Under this “cover”, the Michigan umiversity professors
went to work reorganising the police and security forces for
Diem, the puppet dictator of South Vietnam. The head of the
Michigan State University School of Police Administration,
Art Brancatatter, was one n! |}|mr seconded e thisv purpose.
Uneles Dicm's Palace Guard was
seipyilnd with ] hamiagition wilch the Michigain Sate
University profissors obtained from the US-MAAG. The
old French-trained Suraté type detecti At transformed
o a \Jrlu.lmru‘ Burean of Investigation, modelled on the

B.I The p-~|ur rnm- was turned into a para-

To “pacify” the
aard was catablished,
ing, and
snits were u.umd in mainaining
athly records of the project tell of
i vehicles, gremades, handeuffs, and tear-gas
equipment pased by the Michigan professors to the United
States protegés in South Vietam. As Mr i

ernment  departr
security dossiers. The m

“From 1955 to 1960, the M
spansibility for training, equipping and financing the police
apparatus for Diem's state.”

7y
T




AN INTRODUGTION TO NEO-COLONIALISM

Understandably encugh, one project head cynically com-
mented: “Knock it out of your head that g9 per cent of
umiversity guys are edecators—they are all operators.”

This is undoubtedly an exaggerated view, but at the same
time the Michigan State University project certainly illus-
trates that where neo-colonialism and plotting against the
peoples of the Third World are concerned, there is no end to
the various subterfuges which the imperialist powers wse. “Not
everything is what it seems™ would appear (o be a golden rule
when estimating the role of varioss Wetern controlled insti-
tuitions operating in the developing countries. The C.IA., in
particular, functions in a varety of guises, and utilises many
other existing bodies, It has even set up business companies
n reality, . agencies, This is true, for example,
of the Western Enterprises Ine., Taiwan, and tlle New Asia
Trading Company in Indin. There are several firms in Nigeria,
oo, which-are disguised C.LA. agencies.

active.*
Mr.
Richard Nixon, d : It s of
wvital importance that the American Government should closely
follow 'what goes dn| in the tade union sphere, and that
American consular pid diplomatic represenatives should get
to know the trade union leaders of these countries intima
* Explaining the Iy mctivity
l_n‘n"zr Cabot Lodge, mer U8, Ambasador to
has said : “ Owr f; 7 eannnd be mmees niles it
ludes and gives priority to the activities of work-
ey’ organisations in thesevast areas.”t Mr. Lodge explains that
“many unions (in developing countries) could not afford
politically to accept aid from the U E l.mu-rrmr- Tt would
make them appear 10 be agents of the Usited States, which in
ncutral arcas is sometimes inadvisable.” He Iht:efwe outlines

wes of
n of the fo

i

# See espocially Morvls, Geoege: C.0.4. and Amsrican Labowr, New Yark,

1 Losige, Geearge Cabot: Sperkesds of Democrag— Labsur in the Dievek

Cowntrass, 1gba, New Yark, p. il
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NEQ-COLONIALISM AT WORK

a variety of methods and guises through which American
finance can be channelled from employers and government
bodies via the AFL-CIO), via the International Confederation
of Free Trade Unions and its Trade Secretariats, and via dif-
ferent “aid" projects, the funds pasing from the U5, w
governments in the Third World which, in their turn, pas
the finances on to trade union leaders supporting U.S. policy.

A particular American agency concernied with union mattens
Is the American Institute for Free Labour Development
(ATFLD), a body which is largely sponsored and financed by
American business interests, On its Board of Trustees and
amongst its sponsors are such people as Peter Grace, who has
imdustrial and banking interests in a number of Latin American
countries, and Charles Brinckerhoff, a director of the huge
Anaconda copper company, 1ts director, William C, Doherty,
has explained “There are many advantages to busines
involvement in ATFLDY, . . . Busines support for AIFLD abo
shows Latin-American workers that not all his businessmen
have horns.” The A was particulatly promisent in
Guyana in 106 ent in the sioting and
healiganism a:)uml the P.P.P. Governinent headed by Dr.

nce, an Afro-Amiesicar Labour

(.'Arnlrr has Im-u set |||\ l'nr Adrica, with n'um'hr aims and

American Lat
1965, makes clmr one of the main motives in setting
institution ; “Tt will also enc
on b expond American ¢

ol irvestmanl in r;'n Affrican

From all the foregoing it should ke apparent that a major
agency of American neo-colonialism i the C.LA. and other
bodies
West German and other W
security services |

* For deta
and Rene, §

ed with the security argans. British, French,
t European intelligence and
r service for their res i

1 & s

+ The West am Trind
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Governments. Revelations of C.IA. plots and conspiracies,
wccessful in some cases, unsucocnful in others, are almost
commenplace.® The hand of the C.I.A. was obvious in the
averthrow of Mosadeq in Iran (1953), and of the Arbenz Gov-
ernment of Guatemala {1954), as well as in the murder of
Lumumba (1g60). It was almost certainly present in the 1065
coup against Indoncsia, a3 well as in a number of coups in
Latin America,

Al the same time, it would be incorrect to advance a kind of
‘theory of conspiracy'” as the sole explanation of the revenes
that have taken place in a number of countries in recent years,
There have certainly been plats organised by the C.1A. and
d be unwise to undercstimate the activities of this
on or of the i gence and e tons
imperialist powers; but such agencles can mu\ opcrate
within certain given conditions. They cannot remove a govern-
ment unless they have u:nutlhmx (5 mstal in itz place; and
those whn are hoister into power in

v even when they
govern by absolute tefror and repressio need to base them-

selves on spexific social forees. The imtelligence agencies of the
West have for years been actively engaged in plotting against
the Soviet Unien and, in more recent years, against other
ottics. If they hava scored mno-siriking su
here, it is because the sirata and social elasses (i.e. landlords
and capitalists, together with petty-bourgeois orees allisd to
10 longer exist as classes, or have been grealy
diminished and are firmly controlled by socialist states led by
revolutionary parties,

In the new states of Africa and Asia, however, as well as in
the Latin American countrie
which nec-colonialism can ally itself. Fendal landlords anxious
to maintain or regain their fo

socialit ¢

s

ner economic status and privi-
leged position in society; traders and speculators who fear

i B.i The Jn

See alin :I.» widlespread res
of snsclants, lawyers, .

jollcrmesd (he Ramprarts ex posure of Magck
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the adven: of socialism and wish to continue as middlemen of
the big international monopolies; sections of the new &lie,
bribed and eorrupted, in a hurry to grow rich on the fruits of
office before the undernourished millions demand a reckoning;
all the hangers-on of capitalism, the sosvemer riches the
career boys and diplomats, the police chich and generals, all
the nauseating imitators of the most decadent and parasitical

lames in the West, described with such withering scorn by
Frantz Fanon as “a sort of little greedy case, avid and
voracious, with the mind of a huckster, only o glhad to accept
the dividencls that the lormer colonial power hands out 1o i
It is through these social forces that the Western powess
influence affairs in the countrics of the Third World; and an
essential aim of neo-colonialism is precisey to nuriuse and
mould ssch strata. As Amilear Cabral, leader of the people of
"Portuguese” Guinea has explained, t one of the ssential aims
of neo-colonialism-“is to create a false bourgeri=ic o put a
Iarake on the reveltion, and 1o enlarge the possibilities of the
petty hourgeoisic as a neutraliser of the revolution.” And in
[pursuit of this aim, the imparialiss psvers wtilise all the forms
of neo-colonialism,

Particular attention' i+ paid 1o the whole field of ideas and
sources of information. In most countries of the Thind World
the means of com icath press, radio, television, educa-
ton—are largely influenced by, and often in the hands of
representatives of the Western Powers. In Africa, for example,
there has been a big move in by big Western pres mnr--qm]m
in the past few years, Lord Thomson and Ceeil King in par-
ticular assuming a commanding position in a number of eoun-
tries.} The same kind of control is to be seen in Asia and Latin

* Fanoa, Praner: The .':m...-.r Parks, sghig., p. 141

bwal
iuiner '|'¢>(l||g4|lr e des les du Cap-Vert—which is leading
gl in that region, and which has already Bberated half the tervie
Trom & serles of lectures be delivered on
in Italy, at a seminar convened by the Franee

May 1~9, 19y, a2 Trev
Fason Centre of Milan
1 See Aimslie, Rosalynde : The Press in A frica, London, +g66, for detils.
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America, although not quite to the same extent as in Africa
Through these propaganda media, and making use of addi-
tional institutions such as libraries, information centres, social
and economie institutes, and so on, the Western powers spread
a number of ideas and conceptions which hold back the full
liberation of the former colonies, tie them more closely to
imperialism, and encourage them to accept capitalism rather
than socialism,
] es are constantly told that they need “Western
know-how", that they “cannot do without foreign capital®,
that they should not nationalise foreign enterprises, and that
they should base themselves on agriculture and tourism rather
than on industry, which is sometimes dismissed as mere
“prestige building”®. A special role is played by the spread of
anti-Communist ideas which are designed 1o divide the national
movement, to isolate the new states from the socialist coun-
trles, snd 1o discournge the people from sdopting the idess of
seientifi¢ gacialiom, of Mandsm. Sometimes, in order to con-
fuse prople, the very process of building capitalinm goes
ahead under falee o
Fican socialism®™, or “lslamic socialism™,
in Kenya, for exa , the launching of the pro-
ne of “Alrican socialism” was inmediately followed by
an attack on the left-wing forces led by Oginga Odinga, and
was guickly revealed as a programme for African capitalism
alllance with American and European monopoly firms.* A
iew of the official Kenya booklet on
Socialism" concluded that the Kenya government had
for the capitalist direction of economic de\-elopmml i
ilitary vreaties, nlliances and bases are abo an ewse
apon in the armoury of neo-colonialism. The United States
alone has some 1,294 bases in 44 countrics, apart from those
i v imperialist powers. The purpme of these bases is
idden. “Bases are absolutely essential in stopping local

Fabian r

elrin: Secialint Ideas in Africa, London, 1966, pp.
umlan, Parrick: Vaviwr, Sepember solis.
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wars or ‘wars of national Eberation’ ™.* *“‘Military bases
provide the military foundations for political intervention in
times of peace; they nearly always function as centres of pres-
tige, power and cultural importance of their owners, thus
enabling the exertion of pressure and the establishment and
enforcement of interests in the a-n—mnndlng regions—even
without the direct we of military fore

In addition to bases and military alliances, neo-colonialism
relies very heavily on its contacts with military personnel, The
P"!W1$I0Il of arms provides the opportunity to send instructors.
Military alliances or agreements are accompanicd by the
sending of military advisers and lisison personnel. Military
academies, such a8 Sandhurst and Camberley in Britain, St.
Cyr in Franee, and Fort Bragg, the counter-guerrilla oentre in
the United States, all provide the opportunity for the Western
powers 1o make acquaintance with the military leaden or
future leaders of the new states. In this way they are able o
sort out the shegp from the goats, to select those wlio are most
likely to prove corrupt and pliable. It is no'accident that in
moat cases the peactionary military groups which have come
1o power in recest years in Africa and Asia have been com-
posed mainly of personnel trained in Western) military
ncademies, |

A wriking example & Colonel A. A. Afrifa, one of the
leaders of ihe coup d'état in Ghana last year. Tn his recent
book,§ Col, Afrifa reveals how at Sandhurst he became a loyal
supporter of imperialism, completely caught up by the mystique
of the Commonwealth and the flattering treatment he was

* K laner, Willinm R.1 Nasional Swarity, Political, Milisacy and Ecsommic
s i the D s

+ Rvidiffe, A
Jwarnal of the

1057, (This is the official
\q.:,..v of the Federal Regubdic of Germany.)
ah Lima was trained at

EEmmenial tyan n
joined the Comemunist Party, & fiw months before his asasination at the
early age of a3,

9| Adrifa, A. A.: The Ghans Congp, Lonndon, 1906, pp. 4a-32.
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given during his training in Britain. He describes Sandhurst as
a wonderful and mysterious institution with traditions going
back to 1802, One cannot appreciate its mystery unless one
experiences Samdhurt, . o ane cared whether one wa o
prince, lord, commoner, foreigner, Muslim or black man,
There were quite a number of bords and princes at Sandhurst,
Everyone was treated aceording to his own merits. . . . The
foonl 't Sanclburst was good; I loved the companionship of
pecple of identical calling, and the English breakfase.”

After all this, it is not surprising that he should write: “Now
I look back on Sandhurst with nostalgia. It is one of the
greatest institutions in the world, Through its doors have
pussec] famous generals, kings and rulers.” The effect of this
Sandhur yrain-washing” is also 1o be seen in Col. Afrifa’s
attitade towards Britain and the Commonwealth. *'1 have been
trained in the United Kingdom as a soldier, and I am ever
prepared o fight alongside my friends in the United Kingdom
in the same way as Canadians and Australians will do. How
could we be friends belonging 10 the Commanwealth and stay
out in time of Commonwealth adversity, and when this great
Unior is in-danger 7
mould its men.

EO-0OLONIALIEY

. Thus does neo-colonialism seek out and

ECONOMIC FOLICIES OF N

OLONIALISM

At the centre of all the activities of neo-colonialism lies its
ecomomic policies. These are directed to assisting the profit-
making functions of the big monopolies, to providing the
Wastern powers with the necesary economie power In the
new states 8o a3 to be able to wield political influence over the
governments there, and 1o foster a certain growth of capitalism
in order 1o nourish a class which will co-operate with imperial-
m and hinder the advance to socialiom. All these three
inter-linked objectives lic behind the economic policies
of the Western powers towards the countries of the Third
Waorld

In a brief introductory study such as this it i not possible
o make a comprehensive examination of all the economic

[
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institutions and forms ol activity practised by Western Govern-
ments snd Western monopolies in Afries, Asia and Latin
America; nor i it possible to provide a complete picture of the
results of these policies. But certain emential features should be
noted, for they help to throw a light on the general phenom-
enon of neo-colonialism,

‘One of the aims of neo-colonialism is to retain essentially the
same economic relationship between imperialism and the
developing countries as has existed up until now. Bome
changes, as has already been indicated, will be encouraged in
order (o set these countries on to the path of list develop-
ment, This will mean some modification in existing structures,
a degree of industrial development, some r'ham;cl in lamd
tenure and agrarian systems—but esentially, in the plans of
neo-colonialism, these territories are to remain as producers of
raw materials (some degree of processing 1o be allowed), pro-
viding minerals, industrial crops, and foodstuffs for Western
indlustry and enmmerce, and acting ay markets fior Western
manufactured goods, This pattern of economic relationships,
it is hoped, will als serve to protect imperialist political and
strategic interests since it will keep the developing countries

ically weak and dependent on imperialism. “He who
pays the piper calli the tune”, and epecially i this likely to
be 30 when the particular local government i composed aff
feudal, bourgeals anc petty-bourgeois stratn who accept that
their countries remain weak am\i«:apitah'sl dependendies
rather than strike out in the direction of socialism,

Waestern investments, loans, trading policies ane “aid"
schemes are all directed 1o the aim of keeping these territories
a5 primary-proclucing hinterlands of imperialism which import
the bulk of their rmchincry and marufactured goods from the
metrapalitan cound

Private investments, for example, are directed mainly to
mining and plantations, which are sources of buge profits for
impenalism. Most U.S. investment, for example, points out
Richard J. Barber,* is "“in the extractive industries, oil, copper,

* Barber, Richard ] See The N Rapublic, April 30, 1966,
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iron ore, cobalt, rubber, bauxite, uranium and other minerals.
« -« Wery littde capital s invested in manufacuring facilitie,*
with the result that the underdeveloped countries fail to
acq the skill necessary for development. As th atand,
the emerging nations are caught in a serious bind: they sell
their oil and minerals under conditions distinetdy favourable
to the buyers and purchase finished goods on terms favourable
wo acllers, with their predicaments aggravated by the ooean
shipping conferences which are prone (o rig transport rates in
a fashion that still further disadvantages the new nations.”
Such investments are, of course, immensely profiable for
these big firms. In fact, available figures for the Uniied States
show that the net income from these investments each year
exceads the met outflow in the form of new investments. For
the years 1950 to 1961, the total net direct investment capital
outflow from the United Stateswas 13, jo8million dollars, while
the total income from these investments wias 23,204 million
dollars.t A report of the American National Tndustrial Con-
ference Board, which continues the examination of American
oversca investment beyond rofit, states that with the excep-
A single year "pmﬁh repatriated from direct foreign
nts have excecded the rew capital outflows in every
In| 1964, for example, forcign investments
returned $36 billion 1o the U} ed with a new
capital outflow of $2-5 billios I'm a net gain to the U

* This was well ilhstrated m an outstanding paper on Neo-Colonialism

Ali Yata, General Secretary of the \Ionm(an l'nnnlmn( Party, at

. ek i Cal
sl

‘-o uth Africa.
I

ther words, anlly at

lecl by Baran and Sweery from Sey of Curnest Burisess,
of Compaerce. Cwoted in Roy, Ajit: Eomomicr and Palitics
, Calleatts, i, p. 51,
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§$1-3 billion. Tni 1965, preliminary Administration figures indi-
eate that the return from the US. direct investments was
slightly over §4'0 billion compared 1 about $3-0 billion of
fresh capital sent abooad.”

These figures in themselves reveal only part of the truth,
since they state nef gaing, Gross profies from these investments
are now estimated to be running at over $8,000 million a year,
Most of this is derived from the more industrially developed
countries (Canada, Europe, Australia), but a substantial
amount comes from the developing countries. For Britain, too,
overseas investments are a lucrative source of profit for the big
monopolies, By 1963, overseas interest, profits and dividends
amounted to £1,009 million.* Again, as in the case of the
United States, most of this comes from the more developed
oountries, but a considerable share comes from the newly inde-
pendent countries. For theperiod 195662, it hasbeen estimated
that the western monopolies exported. over ao000 million
dollars 1o 55 developing countries, but receiver back in interest
and profits 15,000 million dollars,
years they derved benefits squivalent ta o balf of their export.

It is therefore evident that whatever may be the benefits to

to the investors are far greater. In facy, the ah-ulPthJl’l!‘l indi-
cate that luumm investment, far from being a means of
amisting developing countries, is mainly a form of transferring

u states, while
e Pranomic

wealth from the JI1u\J Warld to the imperi
making it easier for the latter to incresse
stranglchold on the former,

Foreign loans (usually through State agencies) serve the
SAmE purposes. Fn\r there is the question of their direction.
Foreign loans, where they go to governments in the Third
Waorld, usmally ear-marked for improving the infrastrocture
—for building roads, ports, rlds. These are not entirely
useless for the developing country but the reasons why foreign
State loans are used In this way are that such developments

B

* Malance of Payments Report, 1900
8o




AN INTRODUGTION TO NEQ-COLONIALISM

require the expenditure of vast sums for which there is not the
quick and large return to auract private investors; the eon-
struction of such lines of communication is not without it
military-strategic purposes; and the new facilities make
possible a more speedy and large-scale export of raw materials
to the imperialist centres, Thus, the iron ore of Fort Gouraud,
Mauretania, of Mount Nimba, Liberia, and of Swaziland, is
being heavily exploited by foreign monopolies. In each case,
the governments are building railways and port installations
to carry away the ore—in the first two cases to the West, in the
last-nanmed to Japan, The same has happened with the rich iron
ore of Veneauela, which is being exploited by U8, companies.

A second feature of the loans (and this is often eonnected
with various “aid" schemes), is that the lending country
usually stipulates that they must be used neither to construct
heavy industry, nor to asist the State sector of the economy at
the expense of private enterprise. That the open encourage-
ment of private capitalist development b their aim in the
developing countries i not hidden by official circles in the
United States, “It {s & basic policy of the LA (International
Co-operation Administration) to employ U5, asistance to aid-
receiving countries in mch a way as will encourage the private
sector of their econgamy.*** Secretary of State, Dean Rusk, has
himself declared: *“We are increasing our efforts to stimulate
the private sector in the dcwlnpmg countries and increase the
role of U8, private enterprise in our assistance programme.”t
What this can mean in terms of a particular country is illas-
trated by Liberia. In the past quarter of a century, the big
American rubber firm, Firestone, has taken §16io million worth
of rubber out of Liberia; in return the Liberian Government
has received a paitry $8 million. The average net profit made
by this American company hiree times the entire Liberian
revenue.;

® Krause, Walier: Eomnl: Deselopmeni—Underdeocloped World and the
American Interest, San Framcisco, 1061, p. g07.

4 Diapartrent of State Brellstin, Washingson, Apeil 18, 1956

2 Nirumah, Kwame: op. eit., p. 66,
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The third feature of foreign Joans from the West is their high
interest rates. The reault has been the placing of an impossible
burden on the developing countries, to such an extent that
many of them can no longer “afford” to “receive™ a loan. The
high interest charges (often 6 1o 7 per cent, and with the capital
to be repaid in a relatively short time, too), combined with the
conditions under which the loans are made, and their use for
undertakings which do not prodice large or quick returms,
means that the receiving country has to spend more and more
of its gross national product not for its own development but in
pying overseas money-lenders far their pmnd of fleah. World
Bank figures for 1952 showed that 71 countries of Asia, Africa
and Latin America owed foreign delis to the tune of $a27,000
million, on which they paid interest and service charges of
$5,000 million. In May, 1963, Mr, George Thomson, Minister
for Foreign Affairs in the British Government, said that 28
per cent of British-"aid™ goes to pay back the interest on
former aicl, On January 7, 1966, the Fingnaa! Timer wrote that
“between now and the eardy 1970 the under-developed
eountries as a whole are due to repay from a quarter to a half of
their foreign delbrt. And as this s estimated to be in the region of
£9,800 million, it is not difficult to imagine what this is going
to mean for countrics whose combined annual cxport carnings
do not usually amount to much more than £13,000 million.”™

The latest figures show quite clearly that the amount
pumped out from the underdeveloped countries in profits and
interest on loans rises year by year, and steadily becomes an
increasing proportion of the total amount of “aid" provided.
Thus a recent report of the Secretary General to the United
Natlons Conference on Trade and Development (UNCTAD)
showed that the indebtednes of the developing countries had
inereased from g 000 million dollars in 1955 10 33,000 million
in 1g6g. This mieamn that over half of the total international
flow of financial " 1o the developing countries is now offset
by interest on their debts, and by the outflow of profits and
dividends to the foreign monopaly firms which have invested
in their countries.

gt




AN INTRODUETION TO NEQ-COLONIALISM

The further unfolding of this trend will put the developing
countries in an impowible position. The President of the Inter-
national Bank for Reconstruction and Development, George
D, Woedls, has pointed ous that ''the underdeveloped countries
as a whole must now devote more than a tenth of their foreign-
exchange carnings to debt service . . . These payments are
continuing to rise at an accelerating rate, and in a Lttle more
than fifteen years, on present form, wosld offset the inflore
pletely.™* (Emphasis added.)

Loans from imperialist countries have clearly become a
menns of placing developing countries further in theall and
making them utierly dependent on Western Governments and
banking institutions,

Robbery through profits and interest on Ioars i not the only
burden which the developing countries have to bear, There is o
third chanmel through which the wealth of the developing
countrics i drained away, and that is the unfair price relation-
ship between the prices of their primary goods exports and the

B

prices of the machinery and m Evcfured goods which they
mmport from the West
A spocial TN, study in 1949 showed that hetween 1897 and

1938 the average prices of primary products fell by approxi-
mately a third in relation to those of manufactured goods.
Further UN. study |
points out that the increase in prices of industrial guﬂds and
the decline in prices of raw materials represented a lows in
import capacity for underdeveloped countries of approxi-
mately “the equivalent of xix yean of loans to underdeveloped
counirica by the International Bank for Rcconaun ion and
Development, on the basis of 1956-7 prices”. Pierre Mousat
caleulates that, on the basis that Ihr export of basic products
by the non-industrialised areas of the world amounts to about
£35 billion,
therefore suffice to increase the annual
Monde (Third World) by £3.5 billion,
* Fomsign Affeier, Jansary vofii, pp. a11-a13.
t Las Mabiom: Predetsies: wris (6o, p. o

[

teomamic Problems, No. oo, June 20, ...,q,

an adjustment of prices of 14 per cent would
come of the Tiers-
he present total of all




NED-COLONIALISM AT WORK
public aid to underdeveloped countries”. A United Nations
Report in 1961 (Imternational Econmmis .{lmm to the Liws
Dieveioped Countrier) reveals that between 1953-5 and 10570 the
lom through the wonening in terms of trade for underdeve-
loped countries was nearly twice the total amount of public
wid funds these countrics received,

Between the years 1g54-1962, the production and export of
cocoa in Nigeria went up by 120 per cent—yet for more than
doubling her export of cocon, Nigerin received only fog
million, as against £30 million in 1954- 17 she had received in
1g6a the same price for her cocoa as she had received in 1954,
the would have been paid £70 million—in other words, she
was robbed of {41 million. But the robbery does not end thrrr
because during this smme period the prices of the machines and
the manufactured goods she had to import went up con-
siderably.

Similarly, in 1052, Ghana was being paid £467 2 ton for
her cocoa. After independence in 1957 she estitated her
planned economic development on the asumption that she
could rely on the modeat price of [i55 a ton for several years.
In fact, the large western importers bad more or less given
such an assurance, By ‘1965, however, the price was down to
£85 & ton, This played havoe with Ghana's economic develop-
ment and was one of the causes of the economic difficulties and
discontent which were part of the background o the coup
against President Nkrumah,

When ane considers that Ghana received (855 million in
1954/5 for 216,000 tons of cocoa, compared with only £77
million in 19645 for so0.000 tons, and afier spending [90
million on fighting cocon disease [-mull:n shoot, pests, etc.),
one can begin to realise how much the developing countri
suffer ugh the ability of the Western powers to dor
the capitalist market and to manipulate prices in their own
favour and to the detriment of the Third World.

These examples indicate the problem of the under-developed
eountrics. Over a period of years the prices of the raw materials
—whether minerals or cash crops—tend to fall or to rise very

n




AN INTRODUCTION TO NED-COLONIALISM
slowly and always to fuctuate, in comparison with the prices
af the manufactured goods and especially machinery, which
they have to import.

The amount of this rebbery is so great that the gap between
the western industrialist countries and the countries of the
Third World grows wider and wider, For Latin America,
according to the International Monctary Fund, the losses
resulting from the nos-equivalent exchange forced on it by
the United States amounted for the period 1g51-1962, 1o
some 20,500 million dollars. For Africa, Professor Dumont has
noted : “'From 1955 to 1950 export prices went down 15 per
cent, entailing a loss to tropical Africa of Goo million dollars,
twice the annual amount of foreign aid.™* For all the develop-
ing countries it was estimated st the United Nations Con-

erence on Trade and Development in 1955 that, at the present
rate of robbery arising from the unequal exchange, the
loss in theyear 1970 for these territorics would be 7,000 mi
dollars (2,800 million),

To presens the problem in anothes way we give the ollowing
table

tal
licn

UNEQUAL EXCHANGE
ecl steel -+
0COa, "11
Tee 158

a (Ibs rubber) 132

Thus the amount of steel these countries imported has had o
be paid for by increasing quantities of their main exports.
I'his is sheer robbery.

I'his obvious cause of difficulty for the developing countries
and the necessity to provide them with more equitable trading
relations has led them to pres for fair trading rather than aid,
The Western powers have replied by constantly opposing cvery
are which would make things easier for the

When the United Nations Conference on Trade and Develop-
ment took place in Geneva between March and June 1965, 121

* Dument, Re:

TS




countries were present including 77 countries of the Third
World, The Financial Times commented at that time that
Eritain, in commen with the United Seates and other Western
countrles, was “opposed to the Conference from the stan™,
The voting at the Conference certainly bears this out. The
Conference voted on fifkeen General Principles and thirteen
Special Principles. On isue after imue, we find the over-
whelming majority of the countries, including the represen-
tatives of Asia, Africa and Latin America, together with the
Soviet Union and other socialist countries, sormetimes joined
by some of the smaller west European countries, voting in

abstention of a handful of countries, mainly the major Western
powers and invariably including both the United States and
the United Kingdom. A specific proposal dealing with the loss
to the developing countries resulting from the unequal price
relationabip, Special Principle Number 7, urged that “extra
measures should be taken to correct falls in prices in primary
products in order 10 protect primary producers from loss of
income.” Eighty-five countries voted for this propesal, but
thirteen wvoted againsi, including the United States and

While the indusrially developed Western powers have,
aver recent years, taken more from the developing countries
in profits, in interest on loans and capital repayment, and
through the advantages they gain as a result of the unequal
price relationships, the amounts allocated by them in various

total economic aid of the O.E.C.D, countries (thirteen West
European countries, together
States) dropped from 2,082 million in 1963 to £2,222 million

The United States, which accounts for about 60 per cent of
the total, made the biggest cuts, United States official “foreign
id" schemes have dropped from an annual average of £2,000
million in the late 1950's to roughly {1,900 milkon for the
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essive resolutions ¢ t the

1" schemes has steadily declined. The combined

ith Canada and the United

which s ab

40 per cent of the current profis
95




AN INTRODUCTION TO NEO-COLONIALISM

from overseas investment. This “aid”, imcludes military
assistance to “countrics bordering on the Soviet Unlon and
China™, This year's projected £1.200 million is to be divided
between (880 million for economic purposes, and £427 mil-
lion for wmilitary aid. The latier figure, however, is imespective
of the war in Vietnam and of other military actions, The
journal Fortune has calculated that the Vietnam war in 1966
was costing the United States 5,480 million a year, and that
in the next fiscal year it would be £7,600 million.* The pur-
poses of American aid, and the extent o which military and
political conslderations d; ine its scope and di are
openly admitted in the United States. Commenting on the
report of the Clay Committee which had been appointed by
the late President Kennedy to examine U8, foreign aid, the
London Timer wrote editorially:

“American aid is not just aid, but part of foreign policy,
The Commitiee caleulated thiat 44 pes cent of American aid
was miilitary and economic support for allied countries
bordering ‘the communist bloc, and if the sums spent in
Vietnam and Laos are ded, the share of total appro-
priations commes to 72 per cfn

In some instances, the proportion of the “aid™ which is
actually spent on undertakings of cconomic value to the
recipient country is almost negligible, and sometimes com-
pletely o, For example, in the case of Lacs, a report appearing
in the Tribame des Nations in 1957, stated “Official American
aid to Laos is ruaning at §74 million a year, This aid is appor-
tioned as follows: 7 million dollars for the police and state
security organisations, 7 million for the administration, 50
million for an army of 25,000 men and a'\o‘lm 10 million for
the keep of 250 American advisers and experts,”” A quick cal-
shows that ll.f above ltems take up the wheole of the
on dollars. Not a single dollar is left for economic
development, neither industrial nor agriculiural. What makes

* Ser Fimgncial Times, May a0, 1966,
t March o, 1983,
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it even more dalllas“lg—-.uld the same app]uu genen.lly o
other countries receiving this form of "—is that the
money is used to prop up political systems which resist the
kind of social changea which would enable the people o
build up independent coonomies and overcome their under-
development.

The wotal proposed American “forcign aid” figure for
19667 of £1,200 million is the lowest for the whole post-war
period, When one takes inte sccount, 1o, that of the (Ao
million allocated for economic purposss, twenty per cent is to
go to Baigon—i.e, for the war, the amount allocated for
specific eonomis aid is also the lowest in this period. Apart from
the increasing amounts going for military purposes, the pattern
of American “aid” also shows an increasing tendency to turm
from grants to loans. In 1959-61, the share of loans in total aid
did not exceed an average of 36 per cent, In 190-) -4, it went
up to g per centyand in the 1955-6 fiscal year 1t 5.a5 hlgh as
6o per cent.® The ssme trentl can be seen witls Beitish “a
For 1g66-7, the tanget is £325 million—1less than a 1€!|l|l of
the combined e sarnings™ for 1g The Bgure is 066
per cent of the nationnl income, although the official policy of
the British Labour Government was 1o allocate on
toaid. ln 1gfg, the proportion of British !*bilacrsl a
form of loans was 40 per cent, by 1964 it was 66 per cent, and
in 1gfi5 77 per cent.t

There are other ways in which “aid" schemes benefit the
donor, Invariably a high proportion of the funds loaned is
used on purchases by the recipient from the dosor at prices
higlier than these prevailing on the world market. A report of
Dyr. Franz Pick, who visited Pakistan in 1963, pointed out that
U8, assstance is a veiled form of what he lrrmcd eli-financ-
ing", and was, in fsct, 'a subsidy to the US, domestic inclus-

* See Swsunary Report of o Study o Losn Terms, Debt Burden endd Dirosisjment.
Agency for Internationsl Development, Department of

Hied by ¥. Yelstin and M. Petrov, Inrmational Aff
Jame: g6
1 See ( Tdein: “World Himger and Eomenic * Ai

**, Marvinm Tadey,
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ry”.* His study revealed that go per cent of the $4,500 million
advanced annually by the United States to developing coun-
trics is spent in the United Staves itself. In summarising this
stuy, the Financial Times Karachi correspondent commenter
“Cenainly, over go per cent of the aid that the U.S. offers 10
Pakistan as loans is ploughed back to the U.S. economy in the
form of commodity purchases made in the U.S.—at higher
than world market prices—consultants' fees, salaries of experts,
freight and insurance charges, and intérest and loan servicing
eharges™t In the 1gf6-7 “aid"” programme of the United
States, one third of the soo million dollarm alloeated for
agriculture i for the purchase of American fertilisers. £
Ths, in a varicty of ways the imperialist powers, even after
they no longer wield direct state power in eolonial territories,
continue to exploit their manpower and resources. In fact,
the extent of robbery increases. The newly independent states,
standing on shaky legs and taking their first hesitant steps o
consirugt i.-dr||rm|1 nt and balanced economies, find them-
selves conlfronted not solely by one imperialist power as hither to
duuring the days of ¢oloniat Tala but by w-seres of impersalist
states, each of whicl) is anxious to obtain the maximum profit,
In particular, they are faced with the United States, the most
economically powerful and nathles of the imperialist states,
It is a specific feature of neo-colonialism that, in additic
providing new opportunities for each imperinlist power, it
nakes pomsible their joinf exploitation of the developing coun-
s, The term “collective colonialism® has been wsed to de-
scribe these new joint efforts. Sometimes they take the form of
the establishment of giant financial consortia by international
wonopolies, such as the lron Ore C
eomprising French, West German, Ltalian, “Dutch, Belgian
and American capital, which is operating in Gal Aifermn
British, French, West German .uul Italian capital) exploiting
the iron ore of Mauretan in (American, British, French
and Swiss capital) exploiting the bauxite of Guinea.

* Sor Y

el Timen, July el

wek, February 14,
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Collective colonialism has also resulted in the setting up of
specilic international bodies, financial age and arrange-
mefits, such as the International Monetary Fund, the Intes-
national Bank of Reconstruction and Development, the
International Development Associstion, the International Fussd
for Ecomomic Development, and the International ru.nm
Corporation, all of which are dominated by L i

These are forms intended to hide the face of 1hc Linl\'
American” whose image b becoming very much tarnished in
the Third World, One enthusiastic advocate® of these neo-
colonialist methods favours nid for Africa “on a bilateral basis
or on a special consortium basis” within the framework of
& special “fexible multilateral organisation™, Mr, Rivkin
makes no secret of the political aim behind this new form of
tying Africa to the West. In fact, he blandly explains that this
proposal for a new multilateral form of providing “aid" should
“make it easier for independent African states 15 accept free
world asistance without exposing themadlves 1o the cliarge
of seeming to exchange one colonial overlord (ie. the former
metropole) fo f.e. the Ukilind Suases)'’.

Nec-colonialism i not only a maner of relatons betwe
imperialist powers and par i uniries, but
often produces forms of
the U
and the European Common Market and s relationship with
the “amociated” African States.

The experience of the cightecn / ted states of
the European Common Market r..m (‘t]v'ﬂi 16 extent (o
whiich the Market is used as & device 1o hold back o
l"\'clojm'-cln im Africa in the interests of big European mone-
polies. Despite the elaim that the Common Market woubd
provide a good outlet for African products, and betier prices
for their raw erials exports, the associnted states are b
to struggle to maintain their markets in West ope,

15, such as

witation for antire e
. ~sponsored Alliance for Progres for Latin America,

mie

* Rivkin, Arneld: The Pelitics af Africm D n'ﬂpl- Extermal
10 the Heonomic Society of G
Journal, The Econsemiy Bulletin, ¥

November 1380, P
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faced, at the same time, with an ever-increasing gap between
the prices of their exposts and those of the goods they import
from the European Common Market countries.

This was strikingly revealed in recent speeches made in
December 1966 by President Diori Hamani of Niger to
Common Market Commission in Brusscls, and to the
mentary Comunimion of the Ewo-African Association at
Abidjan, Ivory Coast,* Referring 1o ““the catastrophic effect on
the revenues of developing countrics in general and of Alirican
countries in particular” of the drop on the world market of
the prices of raw materials simultaneously with the constantly
rising prices of manufactured articles and capital goods
exported by the industrialised countries, he gave this sig-
nificant example. The exchange walue of a ton of cocoa
exported in 1960 was sufficient 1 import mto (
2,700 metres of unhleached material or 1,200 kilos of cer
By 1065, the same quantity of eacoa was sufficient for only Boo
metres ol cloth ar kilos of cement. Pre
Hamani added that although Comanon Market imports from
wciatorl African counteies Tose between ighg and 196 y
66 per cent {[hom b,197,879 toms to 16,389
value rose by only 17 per cent| (from B33 o
illion).

dent  Diori

» i
lion dollars to

While prices of their exports 1o the European Common
Market tend to fall, the associated states do not Fod
» secure entry for their goods into West Furopean

ten find themscdves faced with par-
wmer taxes, which militate

On the contrary, they
ticularly high special
their selling their commodities. These include t

preen coffee in West Germany, and 148 per cent tax
sme of these ta sen reach as high as 250
per cent. This ||c||.ﬂ to explain why, despite the low prices they
place on their exports, African associated countries find tha
their sales in the Market countries are not rising as f

e from other non-Market countries. The President of the
seann Common  Market Commisdon, Dr, Hallstein,

th

Nigerionnes, January 1567
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stated in a speech in Amsterdam on February 4, 1064, that
between 1958 (when the Common Market fist began o
function) and 196y, trade with the assodated countries rose
by 28 per cent, while for Latin American countries it incrensed
by 50 per cent.

Amsociation with the European Common Market abo
threatens the new, struggling industries of these African states.
Formally Epr:l(lng. the Rome Treaty allows these states o
put up protective tari(Ts to safeguard their industries. The only
difficulty is that measures of this kind have to be sanctioned by
the Commen Market Commismion, which is composed of the
Ewropean Common Market powers busily engaged in trying
to expand the export of their manwfactures and capital goods
into Africa. The asociated states, under the July zoth 1963
Yaoundé Convention, were able to obtain sorme tadff redue-
tions for their exports of raw materials, but if’ non-Associated
‘countries attempt to export processed or partly made-up com-
modities they are faced with much higher tanille® In the face
of such discrimination, non-asociated states are striving to
i the hope of fnding heteer

securn entry i
||'|E><\LI|.1|)!J£5 [t g their produc

(he lopment Fund, set up by the Eiropean Comm
Market ostengibly 1o assist Lhe economic growth of the
wiated African states, has, in Fact, become an obstacle o such
wdvance, In the first five years, 1948-62, some L300 millicn
was allocated to the fund. Spread over fifty million people in
the then sixteen amociated wates, m to be spent over
five years was sufficient only for a halfpenny a head per day,
By December 31, 1962, when the term of the first five years
had expired, less than Gy per cent of the funds for deve
ment had been spent. Apart from the insufficient amount
allecated for development, the control of it is in the hands of
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the Common Market powers themselves. As a resullt most of
the money goes on infrastracture and agriculture rather than
on basic industrialisation. *“The Fund authorities spend liu:
money first and foremost in the mlcmlg of Foreign caplln.l
Vhen the [Jppt r Volta suggested wti
Funds for piping oil and natural
West Alrica, in order to asdst African unlmlua] de: \r]--pulnll
this was rejected. The same fate has met almost every other
proposal put forward by the asoc
vfiz, of twa hundred projects submited by the Al
more than half had been rejected outright, and work had
begun on only six, totalling about [60o,000. For the period
1963 to 1e67 the Development Fund will have over Lobo
million, Nearly one third of this & for agriculiure. Owver
Bo per cent of the funds 0 be allocated are w be handed
out in the form of grants. This may appear, at firt sight,
o be very generous, But the abm of these funds is that
they should be used to pave the way for private enterprise,
\ wtate i the d Sacial Committes of the
Evrcpean Common Mal makes this girite clear:

tal investiment
ulty of

. sk incirred in investing
e counirics, the committee co

siders it neoes-
v to offer a security restricted exclwsively 1o political risk
cover, non-repayable . who.lld largely be wsed

capital ™}

five-year perie
appear that the sul .-.lsu.u.al
nded CAITC
cally: “This kind of money is enough to keep the am

i for the present towards Eurespe

September 162, p
q

April ngfi
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il they do not rermain “friendly”, they have been warned what
o expect by the Cammeon Market Gouncil of Ministers which,
according to the minutes of their mecting on December 18,
16z, declured ;

“Should any of the asociated countries take measures
designed 1o menace the friendly relations between that
country and the EEC or any of their member states, the
Council of Minisiers will consider the situation and decide
what measures should be adopted under the convention.

ALLIANCE FOR FPROGRESS FOR LATIS

The 1.5, pofsor ed Allinnce for Progres for Latin America
has equually proved to be a means of increasing the exploitation
of a continent in the interests of freign capital, For decades,
Latin America has been a major source of profit for the big
U8, monopolies, Up to the end of the first world war, these
firms were ned to establish their eonirol in Latin
America—and the Marines were always at their disposal f
this purpose. Capltal expors in this period were relatively
all, since a' modest investment

yielded extranreinarily large profit
for oil hcgall Rockefeller’s Standard pany pushed its
way i e Colombia and Mexico, Wars were
fou (hr—lht Chaco War between Bolivia and Paraguay, and
the war between Peru and Ecuador—in order o oust British

il interesis and make Latin America an exclusive hinterland
for selard Ol

It was after 1545, however, that the major increase in U
westments took place in Latin America, and this was even
e w0 .||| T

Latin Ame

AMERICA

The total value of U S, investments in
Mn 2,721 ollars in 1943 1o

a

4443 million in and o Bgze m in 1ghi4. These
Investments were dire particularly l, and to the new
manufacturing industries which have been established since

s of EEC Coustries i
66, Derlim, P
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the end of the second world war. By 1964 ail and manufactur-
ing accounted for 61 per cent of U ect investment in
Latin America.

1 big economic push by the United States was accom-
panicd by a new scries of political interventions intended to
regimes amenable to American policies. Afler 1948,
a8 was noted earlier in this book, the attack on the democratic
ovements in Latin America was launched, In one coun

after another military coups took place, the era of the
“garillas” began, It has been cstimated that in the first fifieen
rs afler the there were no less than sixty putsches in

Latin America.
The v tory of the Cuban revolution in 1950 ushered in a

an people. The

a dictatorship on the

n modern mil
Pioe §

ncw stage in the history of the Latin Arme
overthrow of the American-backed Batls
very doorstep of the United States |

the defeat of the invader at the B I
climb down after the missle crisis of 1962, and the radical
ecomomic and social changes i
had 2 mest powerful i

continent
The: U8, State Department had 1
1in 1961,
rica Year
n Mational Liberation rm.n. and in the same year as
Bay of Pigs fi the h .<ct was formed, and Wa

v e
Ir. Urugu
e

TImments to a oc
, which gave birth to

r, an alliance for
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nation over Latin America. It was intended to intraduce
agrarian reform, and to establish some elements of “represen-
tative democracy”, the stranglehold of feudalism being
weakened and replaced by a stunted, halfway form of capital-
ism, To realise this programme, a. decision was taken to all-
cate n sum of 2,000 million dollars a year, comprising 1,100
million from the United States budger, and goo million
equally from private United States investors, from interna-
tional financial bodies, and from investors in West Europe and
Japan, It was intended that Latin American goods would find
suitable markets at improved and stable prices. Scientific and
technical aid, with the asistance of Peace Corps personnel, was
albo envisaged as part of the programme.

Supporicrs of the Alliance for Progres have themschves
revenled its real purposes, Dean Rk has written that the
Allianee “rests on the concept that this Hemisphere is part of
Western Civ ich we are pledged to defend.” Teo-
doro Moscosa, f Ambassador w0 Venezuela, later
head of the Latin American programme of the Agency for
International Develapment, and then chicf of the Alliance for
Progres, has stated quite cancidly: “In supporting the
Alliance, members of the traditional ruling class will have
nothing to fear . . . The Alliance deserves their support, for is
it not a eall to their canscience ancl patriotism and at the sume
time their very meass of seli-defense 2 The former Venezuelan
pn—mlml Romule Betancourt, who wai a favourite of the
U8, State Department, kas stated in defence of the Alliance:

“"We must help the poor in order to save the rich.”

In other words, the Alliance, even in its original aims, wasa
neo=coloninlist device for rnmuniug revolb ary change, Its
intentions, in fact, ar

Because the Alliance for Progress was not predicated on
fundamental change, but had the limited aim of patching up
the system =0 as 1o safeguard American economic and political
its six years of opernation have resulted in a worsening
of the crisis in Latin America. A speech by Robert Kennedy to
the United States Senate on May g, 1966, intended to win
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hard-hearted senators for conceptions akin
ance for Progres, was in itself a confessi
£ He described Latin America in

“The dependence ¢ ct, the relative
Inck of ind

nice an arily ene export pre
fustry, the a 1g internal mark
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methods to replace the older forms of domination and exploita-
thom, n plea for reform and the nourishment of local capitalismn
to avoid the bigzer disaster (for the United States) of genuine
revolution and a turn towards socialism, Robert Kennedy's
warnings on Latin America are an echo of the carlier warnings
of Macmillan and De Gaulle on Africa, and of Chester Bowles
on Asia; and like them, be pleads for a recognition of the his-
torical forces which are at work and which necessitate the
elaboration of new tactics for imperialism, tactics which are
intended to “influence the character” of the revolution.

‘The last few years, however, have shown that the policy of
a!hhmg mild concessions and the introduction of moderate
impossible as long as the aim i3 the defence of
Mumm monopoly interests in Latin America. For this
reason, those wha, in this recent period, have songht the road of
reforms, b as Goulart in Brazil, Paz Fstensono in Bollvia,
and Juan Bosch in the Dominican Republic, have been re-
moved by US, sponsored military coups, in-the lavter case
by the direct intervention of U.S. troops.

The economic resalts of the Alliances for Progress, ton, show
that none of Larin America’s basic problems has been solved.
In fact, the ecanomic crisis has deepened, while U.S, monop-
aolies continue to make enormous profits,

In the plans of the Alfiance for Progress, it was intended that
cconomic development should increase at the rate of 25 per
ctnt per capita per year. Though this target was ¢ |zu.m€d w
have been achieved in 1565, James has termed the
official figures “‘somewhat misleacing".* First, the overall
increase in the first five years of the plan shows an average
annual increase per capita of enly 144 per cent. Seconddly, the
1965 figures do not take into account the inflation which has
overtaken n number of Latin American count nd thuy the
figures, based on inflated prices, hide the real position. Thirdly,
Remton stremed, even discounting the effects of inflation, only
half of the Latin American countries achieved the planned
growth rate, and most of them “actually had a lower growth

* New Yook Times, March 18, 1gh6i,

=
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rate in 1065 than in 1664." Agricultural production actually
slowed down over five years; “the housing deficit is
expected to increase™ ; and educational progress is “not keeping
pace with the mounting school population.”

The significance of this virtual stagnation has 10 be seen
against the seriows decline that characterised the period prior
to 1561 when lhe Alliance for Progress was launched, Latin

tural production only ed its pre-war
Coal production in Chile dropped from
(000 metric tons per month 1054 to 81000 in 1960, In
:he same period, coal production in Peru dropped by about
fifty per cent—from 21,300 metric tons per month 10 14,500,
Argenting meat Ell fron u1, 00 metric tons per month in
tion in Venezuela, gas in
it n-l: .Ir lead ||!-~.i||. {0
in 1qbo and 1o61.*

fexico, all showed

cipated flow of capital to Latin
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Latin America paid out 2,140 million dollars in profit and
interest on foreign invesunents.

But it is not a question only of the amounts made available.
Al the available cvidence shows that the sums allocated are
mainly spent to aid U5, interests—to repay debts 1o the United

States, 0 buy American consumer goods, and © patch up

deficits in the balance of payments.
from the amounta taken by the loca

All this, of course, is apart
puppet rulers for the

Hardly anything is spent on basic economic
nent. Between 1961 and 1963, only four per cent of

t, and even
#

ing in Latin .-‘\mrrua
he question of debst repay has become a particularly
seriotis problem for Latin America, The general trend is for
direct private investments 1o decline in velation to state loans
and credits, and private credits. From 1951 to 1955, Latin
n countries received an average of $3a8 million & year
in investments, and $281 million from loans and credits;

during 1 1564 the figures were $a03 million and §1,84
million respectively.t \The bulk of ! a
credits, As John Gernssi ha

leaves the Un £d 5

The we of the cred
interests

2
TECENL years are ¢ n dollars ; payment

for inte o ; and payments

ol basic annual payments

reach 5,000 1 Sullars—which s e thh twice what
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allocated under the Alliance for Progress, even fifty per cent
more than what was plansed. The sum paid out each year by
terests amonnts to almost one
in American exports.

In exchange for such © under the Alliance for Pm-
gres, Latin American countries have 1o agree (o “stabilisition™
measures. What does “stabilisation™ mean?

“1t means more or less fromen wages. It means more or
less frozen prices. It means tight credit, a cuthack in
® aent spending, a slowdown on expansion. 1t means,
therefore, & halt or near halt in governmeni-subsidised
projects and industrialisation. It means, finally, an econ
propitious for investors with money—that is, foreign inv
tors, Stability is a distinct advant » United States cor-
porations investing in the country and for United States
buyers of the ¢ pdity expares, That is why the
Interpational Monetary Fund conditions its standby credit
ity or austerity measures,”™™

ess

¥'s com

ippling of tve economy of Latin American countries
way pats them increasingly in debi o the United
wd 50 their dependence grows. Between 1960 and 1065,
n..- repayments o the United
dollars.

T |.|!|-|r|||||r||1rll
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this way, Enrique Caballero Escovar, a C

doanbian senator,
lawyer and big businessman, wold John C i

“The Alli

the Alliance . . . When coffec was w]d at §1a Lu o we had
§55,000,000 a month for our emen
ell, but the price is 41c, and we have
000,000 & month for more imparts at higher prices.
sl prices for our collee or 1 help us
become one great Marxist revolutionary
will sweep us all into the sea.”™*

I imports. Now, we

The other aspects of the Alliance
Agrarian reform, based on the conception of a gradual trans-
formation of feudal-type latifundias into capitalis
with a rich peasantry buying their land or mak
from state lands, i of the peor and I:.-—rllu u
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Robert Kennedy, 57,000 U.S, government officials were being
trained in counter-insurgency courses. The main Special War-
fare Centre is at Fort Bragg, North Carolina. Here, in addition
to training U.S. personnel;, coursa are organised for selected
trainees from the Latin American countries and other foreign
states, Five special schools for Latin Americans alone are als
maintained in the Panama Canal Zone, under the direct
control of the United States Caribbean Command Head-
quarters. In addition, there i an Inter-American Defense
College for Latin American army officers.®
Already, in 1965, the US. invasion of the Dominlcan
Republic showed that, alongside the verbal chatter of reforms
by means of the Alliance for Progress, the U5, was prepared
to we direct military force wherever the reforms threatened 1o
e radical enough to challenge the existing structure of feudal-
Lm. and imperialist exploitation. It was at that time that the
ident promounced his doctrine that “the American
nation cannot, must not, and will not permit the establishment
of another Communist government in the Western Hemis-
phere” (May and, 1ghig). Considering that the imue at stake
in the Dominican Republic was not communism but indepen-
dence and democracy, the Johnson Doctrine was clearly
directed aguinst any fundamental change in Latin America.
At the same time, the direct intervention by ULS. troops in the
Dominican Republic led to such an outcry that the Pentagon
was driven to intensify its efforts (o create an Inter-American
Foree for use in similar circumestances in the Riture, The name,
Inter-American Force, was, in fact, given subsequently to the
U.S. marines sent 1o the Dominican Republic. To make it a
little more plausible, four Latin American countries were per-
suaded to send small contingents to do duty alongside the
preponderantly LS. troops,
Outwardly, the Inter-American Force is intended to appear
& a mainly Latin-American military formation, but in reality

* See Pomeroy, William: Guerills and Cromier-Gusrrills Warferr, New York,
iy
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it will be run by the United States. Under the cover of the
Inter-American Force the ULS, will be able to continue its role
of intervention and counter-revolution. Major-General Max
8, Johneon (retired), former planning officer for the Joint
Chicls of Staff, has explained the role of the United States in
such a military grouping in an article in U8, Nes and World
Report :

“Any Inter-American Command set up to prevent the
spread of communism in this Hemisphere would almast
certainly have to be commanded by a U5, officer of high
rank, with perhaps B per cent. of the military means, as
well, furnished by the United States.”

Between the US. intention and achicvement, however, there
B o considerable gap. The effort to st up such an Inter-
American Force has metwith a great deal of resistance from the
Latin American peaple, which s found partial expresion in
the oppasition to this idea from most Latin American govern-
ments. As a result, the projected military organisation has not
yet been eswablished.

In contrast to the \arium “aid™ schemes of the imperialist
powess stands the penuine assistance arising from t|lt‘ new
economic relations being established between the d
countries and the socialist states. These economic rrl.-mom
rest on an entirely different basis to that between the develop-
fing countries and the West. There are no private monopoly
firms in the socialist countries which can invest in the Third
‘World, seize possession of land and mineral wealth, establish
their own enterprises overseas, and s rob the people of
Africa, Asia and Latin America of millions of pounds every
year,

Socialist economic agreements are based on complete
equality hetween the two parties, There are no strings attached
to such agreements, as has been stressed by Nasser, Sekou
Touré and Nkrumah, Sacialist credits are provided at 2§ per
cent interest, in place of the 6 or 7 per cent wsually asked for

s
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by the west.* The credits are provided direct to governments,
and not to private industry; and the consequence is that the
state sector of the economy of the recipient country is streng-
thened, planning is made easier, and resources can be directed
where they are most needed. In addition, socialist credits or
loans are repayable over a long term, either in the currency of
the recipient country or in its traditional exports; it is not
customnary for a socinlist country to demand repayment in
dollars er other western currencies. All blue-prints and patents
are provided free. Technicians for new enterprises are wually
trained in the course of comstruction so that by the time the
mew factory starts operations new technicians in the country
concerned can take over control, Socialist loans go, in particu-
Iar. to I\:Ip uw.'luzm:! dn-r'lupmvm_ ‘Whole plants are exported
" dams construcied,
andmﬂc 1 blished—but when the machi
installed mldnpﬂ'.\rmm biegin mot & single penny profitis lalwn
out because not a single penmy of socialist money is invest
the whole enterprise belongs to the recipient country untll’.
Such economie relations assist cconomic growth and indepen-
dence and so amist the developing countries 1o offset the
attacks of neo-colonialism,

No less than 1,998 different projects have been built, or are
in the process of comstruction, in Africa, Asia and Latin
America, with the aid of the socialist countries. By January

* The heavy indebisdness of the developing cosntries, combined with the
esmtrnst of the low-interest crodits made by the socinlist coumtries, has com-
Pelle] the Wintern powers 80 nadify their interest ruies and foas sgree-
ments 46 sofne extent. Some cutright graaty wee now given, and in some
cases interest-free loans| inserest is ofien at 5 to 44 per cent, as againat the
Previow § or 7; and sometimes there is & period of grace before pryments of
mterest commence, Furds provided vin the International Monetary Fund
e tgmially i 8 bowes rae of interest, boo, A the meme time, economic
intervention accompasics thee loans, the IMF in particular demanding
sirimgeEnt meammes 1o “stabilse™ the cconomy 5 a condition for reosiving &
Bomn. These meamires are sormally based on “sustericy’ projects, whach
enult in attacks on living sandards and » carmilment of local industrial

developments. The economic problems of the developing countries thus
emy
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1965, the socialist countries had granted credits to Third
Waorld countries wtalling 5,000 million roubles (ie. fa,000
million at the official rate of exchange).®

A breakdown of Soviet aid to developing countries gives
some indication of its scope and character.f Of some 600 pro-
Jjecta for which the Soviet Unbon was providing amistance st the
beginning of 1966 in Africa and Asia, 71 per cent were in
industry and grological prospecting, The enterprises included
20 metallurgical plants, 43 machine-building plants, nearly g0
power stations, 16 chemical plants and ol refineries, and 6o
enterprises in light and food industries. In the field of higher
education and technical training, the Soviet Union is helping
w0 build some go colleges and instimtes, some of which, as in
Guinea, Afghanistan, Burma, and Ethiopia, cater for 1,000
students each. No less than 30,000 Soviet specialists have been
sent 1o assist developing countries; 100,000 skilled workers and
foremen have been trained in the developing countries by

indusmrial and technical training in varjous Soviet enterprises.

Twor examples are sulficient to show how socialist aid assists
the developing countries to resitt pressure from the West, When
the United Arab Republic requested aid from the West to
build the Aswan Dam it was refused anles the UAR. changed
its internal and external policies, When the U A R. nationalised
the Suez Canal Company to finance economic development,
the Western powers launched their attack on Suez. When the
attack was defeated it was the Soviet Union which made an
agreement to help build the Aswan Dam, granting for this
purpose a credit of over £35 million. Guinea, too, has for long
been anxious to construct a hydro-electric station on the
Eonkouré, but Western "caplulisl groups . . . held off™ writes
Prof. Dumont, since they were “not rramaml by the politi-
cal evolution of Guinea."{ The Soviet Union, however, has

* Kallai, Gyula: Probloms of the Wirld Movemeni and ihe Inismational
Puiitical Scme, Based on a becture in Budapest, 1966, Pubished Prague, 1967

1 Degiar, D.: Fresbepara Torgorive, No, 3, 1956

t Dumont, René: op. eit, p. 107.
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agreed 10 advance eredits to Guinea of £30 milion to build
the power station,

From the foregoing briel examination of the workings af
neo-colonialism it can be seen that the all-embracing defimi-
ons provided by the All-African People's Conference and the
First Tri-Continental Conference are flly borne out. Basic
ally, the various forms of neo-c i
Fulfil two ma

political—af external pawers; and ta create inter
i the develnping countries whi

h assist the retention of political
power in the hands of those social strata which are prepared
co-operate with imperinlism and whi
thratigh this collaboration. This internal
aperation of the new tactics of i

it sudbecd
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The Future of Neo-Colonialism

Imperialism isin retreat. The world is no more its monopoly.
But this is only a general truth for the whole epoch in which we
live. It does not mean that the imperialists can no longer
launch attacks, that they no longer dominate countries, whale
regions, or almost entire continents. Not that they no longer
have the capacity to cause heavy damage to new young states,
of even enjoy lmportant succeses, emporary though they may
be. As long as imperialism exists the democratic rights of the
peaple, theis national indepencence, their sacial and economic
advance, and world peace itself] are in danger.

The very emergence of neo-coloninlism is an expression of
the continued capacity of imperialism to intervene in the affairs
ol other states,

The path of advance for the countries of the Third World is
a difficult, tortuous and complex: one. Their economies bave
been distorted by decadles of domination by powerful industrial
states. Their peoples are largely illiterate. They are beset by
widesprend disesse and undernourishment, by appalling
housing, & lack of piped water to villages, & shortage of
indigencus technicians.

e overwhelming majority of the people in the Third
World are poor peasants, many of them absalutely without
land. The working clas is relatively small, though growing;
industry and urbanisation as yet embrace a minority of the
population. Problems of national minoritics or tribalism con-
stantly threaten to erupt into open strife. Political parties based
on scientific socialism are sometimes absent, or lack experience,
Parties which helped their people win independence are an
g
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amalgam of social forces which have different conceptions
concerning the future development of their countries afler
independent status had been gained.

Tt would be strange, indeed, if in such circumstances mis-
takes were not made, wrong paths taken, inappropriate
measures proposed, or incapable people placed in positions of
responsibility. Independence, oo, has given new apportunities
to th s of individuals ight to become shopkeepers,
small bisinesmen, administrative officers of the new s
people with new appetites and new possibilities of satis
them,

It is in such ci that jalism foneti
and indeed flourishes. Potential allies are sought out, won
over by flattery and finance, encouraged to pursue policies
which safeguard the bases of imperialist exploitation. Where
necessary, strife is stirred up so that the favoured general or
police chief or political charlatan can assume contral *“to end
corruption’” or “restore lnw and order. As coup follows coup
the people realise that cosruption continues, that the restored
law is that of privilege and the order that of private profit,

Where the people have established governments which
refise to act as pamive supparters of imperialism acutr danger
Es always present. The two decndes since the end of the second
world war are strewn with the wreckage of parties, guerrilla
forees, national movements, and governments which incurred
the enmity of imperialism. After 1945, imperialism won tem-
porary saccess in south Vietnam, south Korea, Malaya, the
Philippines. In the last ten years, pressure from the right has
given new opportunities for neo-colonialism in Ceylon and
India, An appalling massere, in which anything up to a mil-
lion communists and other patriots have been slaughtered,
has brought hack the foreign monopolies and western advisers
0 Indonesia. Lumumba was murdered in Gongo (Kinshasa),
Ben Bella removed in Algeria, and Nkrumah overthrown in
Ghana, Communists have been under comstant attack by
reactionary governments in the Sudan; and Oginga Od
and other progressive leaders of the Kenya People’s Uni

i1y
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being persecuted by a Kenya government from which has been
excluded practically everyone who played a leading part in
the struggle for independence. In Irag, the people's victory of
1958 was suceesded by a ghastly coup in which thousands lost
their lives. Across the Atlantic, the People’s Progressive Party
Government has been ousted from office in Guyana; Goulart's
government deposed by a military coup in Brazil; and a
democratic victory in the Dominican Republic prevented by
open U.S. intervention. In many other states, in Asa, Africa
and Latin America, supporters of neo-colonialism have been
in power from the very moment of independence.

It would therefore be foolish to underestimate the strength
0]' neo-colonlalism, Imperialism is by no means finished. The

jority of new states of Africa and Asia and practically the
wlmlc of Latin America are still subject to it influence, in
some cases almost completely so. Neo-colonialism is not simply
imperialism in retreat, but imperialism finding a new basis on
which to continue is activities in the Third World, The fact
that it his found this new form, despite its being an expression
of a weakened position, shows that it ia not yet exhawsted, not
yet defomted,

Nevertheless, if neo-colonialism gives a new lease of life to
imperialism, and provides a new opportunity for imperialist
activities 1o continue, it s, from an historical standpeint, oaly
a temporary phenomenon. Just as colonialism created its own
gravediggers—the national movement of the overwhelming
magjority of the people—so neo-colonialism creates it own new
grave=diggers, with their sharpened edge turned againat
capitalism itself. Hundreds of millions of people, the majority
of mankind, commented Lenin,* “are now coming forward as
independent, active and revolutionary factors”, For this
reason, he said, “it is perfectly clear that in the impending
in the world revalution, the movement of the
majority of the population of the globe, initally directed
towards mational liberation, will turn against capitalism amd

decisdve battle:

* Lemin, V. I.: Repa Thi

July 5. 1921, Collactedd W

i Congres of the Communist Internatinal,
1, P 48i-a.
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imperialism and will, perhaps, play a much more revolutionary
part than we expeot.”

The gravediggers which colonialism created were the work-
ing class, the dispossessed and poar peasantry, the new intel-
ligentsia, and the national bourgeoisie. By hyLus Lo prop up
and preserve dalism and other p P forms of
society, colonialism undermined it own prestige and positions
as well as those of its local allies. By introducing a moncy
market linked to imperialism it made posible the beginning
of an indigenous capitalism. By creating an educated cadre for
its state administration, local government, commercial houses
and schools, it produced a force from which would emerge a
patriotic group of “Young Turks" cager to win independence
and propel their countries into the twentieth century, By com-
pelling a section of peasants to become workers it began a
Pprocess of severing millions from the ald elosed village economy,
with all its superstititions and restricted herizons, transforming
peasants into an webanised stratum of wage earners who
formed trade unions, organised strikes, acquired a class and
political consciousnes, and began. to think in terms of a radical
change of society.

At first, it was possible for colonialism 1o continue on the
basis of such a clam structure, clinging for ns long as was
possible to the forces of the old order—the Ashanti chiefs in
Ghana, the Meslemn emirs in Nigeria, the Rajahs in India, the
Sheikhs in the Middle Fast, the Sultans in Indonesia. Buat in a
‘world which is turning from capitalism to socialism, and which
Is witnemsing an unprecedented growth of the movement for
national liberation and the collapse of the old forms of colonial
rule, pre-capitalist forees ean no longer be the pe ently
preferred chice of imperialism. The Moroccan Al Glacui, the
fendal prop of French colomialism, has made way for King
Hassan, the capitalist prop of neo-colonialism. The Rajahs of
India hau‘ been replaced by the Indian National Congress,
by the monopoly capitalist firms of Tata and Birla. The Shah
of Tran finds it necessary to introduce land reforms and other
tneasures which weaken the basis of feudalism,
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Of course, the turn from feudalism to capitalism i nowhere
simple or absolute, Continued British support for the feudal
sheikhs of South Arabia, and for the monarchies of Saudi
Arabia and Jordan shows only too well that imperialist
reliamce on such allies has in no sense been ended completely.
In any case, a certain merging is taking place between the
feudal landlords and the new capitalist traders and entre-
Preneurs,

t aa colonialism creaves ity own gravediggens which pre-

vent it bring a stable, long-term system, 50 neo-colonialism
does the same, By nnnrls-lnnll the forces of capitalism while
preventing thelr full fruition it creates a weak capitalist class
which is increasingly revealed as being incapable of solving
the problems of the people. Such a weak class is & prey 10
and rivalry which results in instability and the
- danger of military coups. The further growth of th

working class which accompanies this partial spread of
capitalistn in the new states, coupbed with the filure of neo-
colonialism and the indigenous bourgeoisic to provide the
majority of the people with a beter [ife, results in the whole
nec-oelgnialist strudiure being called Lnto g vestion

Modern colonialism was enly a temporary phase. In less
than 3 century it was destroyed! by . changing world and by
growth of new elas forces burgeoning within the womb of the
nial system itself, Surphus value can no longer be pumped
ui sufficiently from the Third World on the old colonial and
1dal basis. New rulers and local capitalist forces, alongside
now peneteate into the former
ed as a closed monopoly by the
rir shivre of the surplus being wrung
nts—and this at a time when the
s are demanding and expecting
and when millions of new mouths are

inner conff
1

workers and peasants
a betier life than before
crying to be fed. Precapitalist forms of economy, feudal
institutions, old socictics are inadequate to meet these new
demands.

jalism, ioo, a temporary phase; and
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again, not only because the world moves but became neo-
colonialism itsell gives rise to new internal contradicticns asd
conflicts, and to new Forces which will resolve them., The very
Propping up of capitalist forceswhich co-operatewith imperial-
ism and make neo-colonialism possible, leads to the under-
mining of the political prestige and influence of such sections
which become more and more exposed as nec-colonialism’s
ally, whether willing or unwilling. At the same time, the growth
of eapitalism results in new sharp points of conflict between the
interests of this class and of imperialism, which leads to the
instability of the alliance and of the regimes themselves, chal-
lenged, as they are, by & growing working class. On the land,
the growing differentiation ameng the peasantry, the emer-
gence of a richer farmer class employing wage labour, and the
further breakdown of the village economy, creates a vast
army of landless prasants, of semi-proletarians whose poverty

isery can never be encled under this twisted system which
has neither destroyed feudalism nor created mature capitalis,

Coloaialism never rested on a local basis of “normal’
feudalism, but an & mutilated and distorted sysiem, with a few
capitalist adornments; and neo-colonialism in no-sense rests
on complete capitalism but om a restricted, stunted and con-
trolled form which weakens the very capi alin; rulers o whom
it depends for atadning its influence,

Neo-colonialism may last for a period of years in a number
of terriaries, It can do considerable damage to the prospects of
fundamental social and economic change in the Third World,
It can grant imperialism a breathing space, provide a partial
stabil nand a new reinforcement and enrichment to the
world of eapitalism.

WNevertheless, it is constantly rent by its own weaknesses and
contradictions which will increasingly tear it asunder. The past
fifteen years have already seen the demise of neo-colonialist
governments in the United Arab Republic, Cuba, Zanzibar,
Congo (Brazzaville), Burma, and Syria, overthrown by
revolutionary forces which, in varying degrees, have com-
menced to destroy the very roots of imperialism and o break
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up the foundations of those feudal and capitalist forces on
which neo-colonialiam depends.

The transition from neo-colonialism to liberation will not
necessarily always require the armed revolutionary overthrow
of a puppet government. Sometimes it will take place as a
result of the dow maturing of events, and the unfolding of a
whole series of measures—social, economic and political—
which lead, stage by stage, to the transformation of society. In
some cases, the leaderships which have come to power ms o
consequence of the winning of national independence—and
especially in states where both Feudalism and capitalism were
exceptionally weak—will find it possible o embark along a
mad which severely restricts neo-colonialist activity, as is
happening in Guinea, Mali and Tanzania. In other cases, as
in Ghana and Indonesia, advances along such a road were
made, only for neo-colonialism to strike back and regain sjome
its lost positions. Similar imperialist offensives may yet be
tried, even with success, in other [terdiories.

For the peaples and their parties in the countries of the
Third World it is not enough o denounce neo=colonialism ;
nor o prockaim the nim of ism. Hasic in defrating neo-
colonialism and completing liberation is the creation of an
independent economy. This is n task which requires a whole
series of to take the and P into
national hands | to create a state pector of the economy, estab-
lish basic uamahsaurm state control of trade, and owner-
ship of banking and insurance; to carry through a undarmental
land reform which ends landlordism, gives land o the landless,
and introduces diversification and the modemisation of agri-
culture. A planned sconomy, based on proportioned develop-
ment, can allocate sums each year for the people’s welfare cven
while accumulating the necemary funds for industrial develop-
ment, People will not tolerate for long the cstentation and
haxury-living of the new élite.

‘Where governments already led by revolutionary democrats
are in power the necessary political measures can be taken to
realise these economic tasks. Esential o these policies is the
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democratic mobilisation of the people, the encouragement of
working clas participation in planning and management, the
right of workers to establish their own trade unions without
state or party intesference, and of the peasants to set up their
co-operatives for distribution and production,

‘The price of liberty is eternal vigilance. The experience of
nec-colonialism shows that for the peoples of the Thind World
exceptional vigilance is required. This demands the establish-
ment of new state organs after the withdrawal of colonial rule
—an army, intelligence and police foree based on tried and
tested oppowents of colonialism and imperinlism and not on
well-groomed, brain-washed and Western-oriented trainees
from Sandhurt, 5t. Cyr and Fort Bragg.

The political and administrative sides of the state also have
10 be staffed; and for these posts, too, genuine patriots and
democrats are needed, Asian, African or Latin American civil
sexvants who are more English than the English, or more
French than the French, ar more American than the Ameri-
cans, are unlikely to prove the most consistent and effective
opponents of neo-calonialism,

In most countries, the defeat of neo-colonialism will require,
s an esential first step, the defeat of it internal ally, and the
remaval of governments which - porati g with imperdal-
ism; in a number of cases, this will involve armed conflict.

To canduct the many-sided struggle which the above taska
involve, the people of the Third World find that they require
A strong revolutionary party, closely linked 1o the workers and
peasants, winning the support of the progressive intelligentsia
and other patriots, and based on a scientific understanding off
the modern world and the laws of its motion.

Neo-colonialism is a world-wide phenomenon;; it cannot be
defented by the people of each country acting in isolation. It
requires the united effort of all anti-imperialist forces—the
wocialist countries, the national liberation movements, and the
working class and democratic movement in the imperialist
eountries,

In the years that lic ahead the people of the Third World

CTURE OF NEO-00LONIALISY
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face sharp and bitter struggles. The emergence of neo-colonial-
ixm s a proof that imperialisn will fight desperately to safe-
guard i i and its possibilities of loitation, But
with each day the fi

We lit

ces opposed to it beeome stronger,
n epoch of tramsition to socialism which will
embrace all countries, whether large or small, and no mater
how undeveloped at present may be their economy and social
life. Already ome third of mankind has cast off the shackles of
imperialiam and capitalism and is blazing & teail 1o the liture,
The world socialist system, which encompasses more than ane
thowsand million people, constitutes, together with the national
k i reratic movements of the rest of the world,
our time, Tmperialism, however des-
michy it strives to avert its defeat and however much damage
, can no longer decide the fate of mankind, The
[, es are the march; and their growing insistence that
colonializm in all i forms be ended will prevail.

= in
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