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termined by the twofold maturs of labor, which Marx oslls "the plvot

Chgpiﬁr:Tﬂﬁ

THE MARKIAN TREORY OF VALUE: A CRITIQUE' OF CLASSICAL POLITICAL ECONOMY

The fully devsloped mnd lagiunuy ¢unsiut_ant formalatica

of the labar that:ry d‘!.' wlué s that ma.do by l{urx- Histu-rinilljr','

the sucosssor ’c-::: the labor thaory dﬂwloped from Putty to Ricardes

1ngioa11]r, l.!n.rx‘u thuor:r rupmus:ﬂ:a ’ revolutionary uhunge in the

value thoory of olassical tradition. The distinzalshing futuru of

Morx's valus theory s ita historical chermoter, f-ant'ure whiah

-arises Ifrom Merx's dist’ nvtion batmun tha hi.nt-nricnlly tintamimd.

soolal form of capitallet produstlion and its vaterial lmais, the
labor pr.u_nu:u t;ﬂ‘.'ﬂmn to .nll.fom ot produd.tipn. Marx's groatest
sontritution te the Ia't_x_}r thanz_-j'.uf ulun 15 to make ulai_l;:_c' the dis=
tinetion imd rala._ti.ons lw_tmgrﬁ uge valus apd exchange velve in tha
world of somnodity uﬁhnnga; Thess two mapecta of nlun; are de=

. _ _ 1
on which & clear comprehsnmion of political seonomy turng, » + « o

I. The Twofold Hature of Labor and of fommoditisa
_ The werlth of the capitalist world 1_: an appregatlion {:r
"uonmmd_ities, aach upit of wiloh has two mipsets, namely, uee welue

: . 2 _
and sxchauge value. Aa usa valusg, oomupditles are conarete,

- material gouds whioch aatisfy human _w_mts'- Ap exchange .ﬂluﬁ.:,. Sthey

are eibodiments of the subatance 6f wilue, abstraot lmbor. In' order
_.tn po&uau m:uhtngu mlua..a o@mdity st bo & use value, Bubk.
1. GaLEit.tl, I, 48, -

2 Ihid., I, 41: ﬂri’hig‘ua of Pnlitianl Enomm;[, 19-
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pesta of every commodlity.

ainas use values, as mnterial gnﬂds "dao unt bear any marks of the

ralatinna of sacinl produutinn¢ .. ' .usse 1n1uﬂ &3 auah liea uutuidn
3 )

the aph&rﬂ of inxﬂﬂtigatinn af pulithal acanumy._ Vae 1n1ue end

. sxdhange velue ars ths two entagomristle, yeb mutually dependent az- "

The relation: between these two capecta

of value ig a3 fullqna:'.

A1Y commoditiea are mnauue-mluu for their omru. u.m

- use values for their pon-owners. Conzequenily, they mﬂ.
all changs hemds. Put this change of hanls ia what constl-
tutes thelr sxchenge, and the latisr pule them in relation
with sash other as wTelues, and roallzss them ae valuas.
Fanas commoditien must be realised aa values before tha# oADL.

be reslired as use mluezx. )
(n the other hand, they musi show thet thn]r are use ﬁluus _

before thu:,r asn be realised as 'uluu.*

The lourun af the twnfuld naturﬂ of cnmmuditiaa iz the twv*
.,

£o1d nature oi' the ppecial cmdity, lator pmr, u‘hnm particular

w5 1nlua 15 to arsate both e 711ue and axohnnga valus. W&s.;

mmttar of feot, what in reelity sappeara sz a difference in use ¥alues
is in the prosess of production, & dif ferance ;n the work creating

those use values,” And whnt appeaze a8 the hnmg;uuﬁiﬁv af uahﬂngc

velues is the faot thnt "un axnhungu uluen they rapramnt the. same

hamngonnnui lthor, iw o, ilbar frum.ﬂhieh the individuslity af thu
B .
woTkers 1x eliminated X

2. Ibld L¥3 Eﬂ‘"'?_lt

Hars Msrx useso the word value elons to mean ex-

4. Capital, 1, 87%. .
shange value. He sxplaips thet while cemmoditles present themeslves

‘a3 uss vnlueu anﬂ axohaure ¥aluse, dctuslly they are use veluse snd
‘But walua sa such oan menifest itmelf only when uxpruud

valusgs
[] i) sily thrmgh its pMmmml fr:rm, axohnn.gu nluu. {Ipld;;"T1,.
56s) . . . T

E

6y Dritiqu- of Fnlitinnl Enunamy. 22.
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_mntarinlu to speaific purponﬁs-

As apecifio, cancratu; prndunfiva nqtirity, human isbor

is one of thu soureos of the mnterial quality,u&c ivm luesin . - Dut it

is not the only souios, ince uuqrul 1nbnr is the ndaptutiun of natural

Tand and labor togebher, therafors,

ire the scurces of use walue. But abatraot, undifferentinted labor
. ; ) 7 -

iz the agle mource of the socoial rolatlon, exchengs walue.
Tha twofeld nature of labor end of commodltles appbar .
z0st clearly mhen wo contrast the capitalist sconomy with other forms

of pruduatian.
In asch hiutorictl furm of praduutiun. lebor snd mtterill

means of prﬂduutiun arp nonhinud in the orsatlon of une ttluo:.

411 production, theraefore, is bazed cn ﬁonsrntp, ugsful labor. In

Merzts words,

So far therefore as lebor 18 & orestor of usv waiue, ia
ugeful labor, it ir & neesseary conditlon, independent of
sll forms of society, for the exliateaes of ths huwan raceg

. 1t is so eterncl maburs-izposed messesity, without vhioh
there can e fo matirigl exuhnngqn hctwmﬂn mazn and Hatura,

and therefore mo life.” _

In the capitaliet oéauomy, upiquely, the noaisl process
of p?uduuti&n takens the form of thﬁ prﬂductinﬁ'nf exchange Talus.
Wheresp in ofﬁar soclatisa the soolal posl iz ths pruﬁgutinn ;f uso
waluag far &nn;umgtiun, in a#pitllist scalaty the poal Iz the iraduu-
tlon of exchange value apd iurpius-1aium for socumulations The
produstion of.ulu ;nluai is the means tﬁ tﬁis ond. The social

importanss of useful labor, therefors, is that it is the form tuken

by nbltfnnﬁ labor.

. Ibid., 26-30; Capltal, I, P4
B. Ibid., I, EOs |
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" The dual ns.tura of la.bur 1s letenk in 511 m::iutiea, sl~

t.hnugh it ia axpraa:sd amialiy only in »T axchauga ennmwn In_a..
non=sxchangs auommy;. ugsful 1ahur i: the gole Egg_i_.a_l form of 1_nb_m-'.
Yot abutraet lnbur 1ima hﬂhind t.hiu roclsl form, imolnr as labor, .
buing pcarce 1o rulntiun to the use -mluaa dunirad. 2t be mut |
pmduntiwljr amplo}ra&. Even Ro'binuun cruaoa, “ha'ring, reawad [

f
watcoh, ledger, nnﬂ pen and ink from the mﬂk, conmences iike & trun-

‘barn Brit:;m. to koep s sob nf hoolkse " s Th‘s iz Denause Rnhimm
. mugﬁ mn;t-gfficinntly ellccata the ah:n?_rl.nt inbor, \\hiu_h is pxprﬂnam_i
xt hig useful ].abor- In swaluating his produst, he considers the-
.timn of lu.har it uu:t. similu1y', in a feudal gconnmr._'.abstr;uti"-
lakar, wi:aiﬂh in suuiull;r oApressud 6E upeful lebor, is mnnumd in -
t_imn.l?
The woially predmimnt upaut of labar varies toanﬁiing
t;n tha mc-do of production. In agrocapitalist and in s uocialis‘b
ecummy, mra the - aouin.l goal of produntion 1s the mimisatinn uf
uss walues, sbatrect labor plqru . rolo uuborﬂimtn ta tha’ﬁ of usa-—
fal labar, tha mla af an auoo«un’siﬁg &a‘rioa unﬂd o 1nauﬂ tha
optiman wllosation ef laber. Thet thi: rnlu m.l.;lr ba oalled 111'51:
Punotion. by indivldual produsers, slave ownsrs, or the stu-i:_a doaa not
. . “
alter the uu:.n". '_In (] a;pitlllai;. eocnoay, the rpltt_iﬂ- importanos
af the two mupeots of II;bor differs. Here, whers tho spsisl goul
of prﬂnutiﬁ: ip the mind.n..tién of exchange yalue, nhit.ﬂct labor

-

predominates over the sousrebe useful 1th§r in which it is rapresented.

9. Ibide, I, 89. -

16, Ibdd., %:.8%.
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The exshange ralﬁtian nr_bapitalism.is.thﬂ soclal reinticn

n' oo d - . . ) . ] . . - .
shich filly exprasses the dusl mature of laber and of Ite product. ;
r BT W L. ] . . e . ]
- C  Marx explains this phenomencn as followar .-

the lsbor of the individual asserts itself as a pari-of
ihe labor of soviaty, only by means of ths reletlions whiok
: _ 7 © the ast of exchange qatabiishas'directly beatwesn the preducts,
;ru’: ; B and indirectly, through thom, betmeen the producere: « « «
I © This divieion eof & preduct into m useful thing and & vklve

' ! beccmes practically Importaut only when exchange has acgqulred
sush an sxbension that useful articles are produced for the
_purpome of belng exchanged and their oharacter ns vajues has

N 5 therefore to be taken into aceount, beforse hand, during pre=
SR % duction. Frem this momsnt the labor of the Individual -
' soquires soolatly a twofold character. On the ome hand, i%
mugt, &3 & definite ugeful kind of labor, petlsfy a definits
sosial want, sad thus hold 1tz place as part end paresl of

g 4 tha collsctive labory oi sll, ag & branoh of & soolel divieion
ki of labor thet has spruag up spoutaneously. On the ether hand,
PR B it can oatisfy the manifeld wants of the individwal producer

‘himeelf, only in so fer wa the mutual exchmngeability of

ell kinda of wysful priwate lebor iam sn estwblighed eoclal

feot, and therefore the private useful lebsr of each producer -

rarks oo an sguality with thet of «ll othere. B

: The natura of 1uﬁor, tharafora, appsars gauitlly only

fefnpe .?% when lerbor power itaslf bscomers an axuh;nga welue, & coniodi by e

Iha _1nn]:;iiit}r of eamoﬁiatu before Marx .tn_ ais.t.ingu'l*lh

A ?? _ batwﬁhn'tha twohnisel leber proua;a COmRON ﬁu sll a;uiatia:, apd ita-

| partiouler. sosial form in ul_p.iﬁni_,ist umi;ﬁ;,r',' is linked with the con-
 fugioh bstweenm useful, dlf ferentlated labor and sbstract, hﬁmngenﬂouu.

T | ?; uﬁcial_lnhori ﬁnﬁ-ﬁhu_rasulting confusion betwosn uas walue lnd‘qx-

1 f: chapge walus. In hiw soalyaie of classical political sconomy .

kR ?; whioh h;_datda from:31f Filliem Patty, Marx shows that thia aénfuniun |

underlies the cantr;diutiun;'that are fully dovaloﬁud; bt lnff-unr.

solved, by Hloardc.

or 11, Ibid, I, 84.

FE -, U lmma e ey e s e e T AR meGETT T 4 e S PTLRAe) f or Tre1 seb TH H TTRT F—ma rr rHi  DTe S



Patty rndunas it L 1tlua to lnnd end useful labor; uxuhangu

ralue {dufinad aa momey end meaaureﬁ hy the qunﬂtihy of 1nhor tima'

T
ul

embudiud in gold and ailtqr} to labor alona. But in hin dinuusainn

ou rent {whioh, for nim, i thn baslo furm of surpluu ralua], nnd i

his formulntiun ot the Ear of 1nlue. hﬂ nunfuaex uae valae aud ax-~
' 12 _

chenge walus in baaiﬂg the lektar om huth 1and and.lahnr.__

il ke )

-

Tha SATE confuaion BppeREE. in Boisguillaberﬁ, who. raauaea :

thu ﬂxﬂhnnga value. of nummoditiau to lnbor timﬂ, yet nonuiders

cummoditiuu ag uau 11Luen alonm, nnﬁ oupitllist prnduation of uge
R - 1% .
1n1uus an the nnturnl form.ﬂf produactions _ . g

jﬂcurﬁing o Harx, "the £irek sonﬂiblo nnllynin of ex- .

change wrlue ap 1ab¢r time made »a nlaar L} tn Bee almost commons

. 14
: ! uPpBaru in the work of E@nj:min Frank]in. Frnnklin

plnuﬁ, PO
 establighes labar as the measurs qf value, but doss not dstﬂln? thn
o i) nnnnept of nhstraut. uﬂivﬁrnal labor and ita umhodiment in mnnay,
B _ ?i. which for him Le & Dore tachnlssl instrument of-gxﬁhangaqlﬁ '
¥ Iu the Phyaiﬁﬁ?uﬁio systém,valuh ie fagnrﬂaﬁ zolely am use
G ﬁ; . walue, the. surplus prndunt aa 2 gift of nuturu. "feﬁ Lasofar 25 this
e _;i | produut rapreseohe tha diffurenua batwaun tha uubuintanoa of egrl-
iizy: fa anltburel ,ﬁrker;, gnd.their total produnt, 1mplisitly it nppaaru
ocs ' ;E  thet lebor is the n&urcu.ﬁf.usa value. Morsower, since the surplus

ks

12, Critigué of Folitiunl Eaunﬁmy, 55-9; Thnﬂrian ﬂbar den Hﬂhrnart,
II 1-11.

oherw

b = :
' 13s Gritiquo of Pulitical Eonnomy, as—ﬁz.

v Lo

'14. Ibtd., 62.

-
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S B . 16+ Ibida, sz~4; Ea 1tal, I. nnta. B9
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) raducad to 1n‘bor timé.

pruﬂﬁqt- ia- quatrhii:'a.'fiﬁljr meesured in oxcheugs, valuwe 1o iﬁi:licitly

Tha dist‘lnntion, batmen aonial labnr reprsaﬂntad in ex-

oha.ngu w.lun snd apeeific to uapitnlist snciuty, and uumx‘o‘t& lnbnr

rapraaunt&d in use Taluus. sppeers in the work nf Bir James Steiart.

I-Iarx refers to hin Inquiry into the Principlas of Palitical Eepnaotmy
' 17

{1'?’67] as the first English gan&ra'l system of bourgsols sconmomical

| Adam Smith axpliaitly mnnticna the two napectu of nlua
) -"uiué in uea™ and “'ralu.& in ﬂx:::hnngu’.' IE“ but ha &oas not show
the aasnntii.l dif ferenoe batuan usa uluu lm:l uxohauge mlue. ﬁi
find: hhnr alone to be tha :ouraa of exchange mlun 1n primitin
‘simﬁn. . Smith impliqu thet t'narn la m diffarﬂnna batresn uuaful .
1ah0r end abatrack labnr whan hu stltaa difinian of :I.ll.'bnr ":n ba thn
umi_ition of sxchenge == o oconfuslien of saunse nud effect - nnq G-

tormines the exchanpe wlus of semmodities by the unspecifled JIaboer

- they will commend. Bub bis ponfuslon on this poiut 1 reflscted 1n

his cmﬁ‘uninn betwaan _uxhhnnge "I"I.il.'llf and _uéa valud, whiak appoors
wost' pb¥icusly when he abendons both bia labor theories for his
‘Ehanry af_th'.a "_Bé[ﬂpﬁl.’l_.ﬂ‘_!_lt .pa..r;hl of prioce," | .
In Riomrde, .:'hha ﬂistimtion batwaan vulus and rlohes,
betwosn ;uxnha;ngé valﬁ; and use value, is axplipit. Labor ang- .

natural n.gan'tu arante ule yalue. THut theta m.'hurtl agsnte, al- .

oL . - ’
15 Theerien Tber dsa Mehrwars, I, 35404 -

17, Critiqus of Politisal Doonomy, 66-T.'

18, FWealth of Nablous, Book I, Che &, 284

15, Brineiplas, Oh. 20, 106.

Cyr

thuugh they add g‘reatl:f ta ﬂ.lue in ues, never add nxchungﬂ.bh wlua, . . -“19
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Woile ﬁicarﬂﬁ féktulata;.ﬁhp ﬁi@£¥n§ﬁiﬁn.hetwﬂan pa; jﬁlﬁb.ﬁnd__”
akchungﬁ valua, ﬁa neyayr uxnmineas%ﬁa banié of fhiu Aistinotien,
noy aacnunts for 1% in his anﬁlyzis, which iz antirnly devotad to
the pruﬁuotinn and distributian of exchange value nlﬂnﬂ. .
Not only iz Ricerde's system essentlally guantitative
in that it igrores the qualiﬁitiva effocta of uee walue, but the
aualysin aof axuhanga value ltgelf iz purely quaﬁtitativa, in that

it 1gnoras the qualitativa dﬁterminntinn of value 1taal£- Althuugh

:in the chapter, "Value and Riches,” Ricardo menticns the raal"

20 ¢

KT well as tha'rﬁlati1p volus of comacditien, thereby 1mplyin5

that ebstract labor is the voamon qualitative substance ap wll &s

the mezaure of tllue; he never really ecnzidsre the qunlibxtiiu ny-

"pept of exchangs veloe. Marx says of this, that,

Riperdo’s arror lles in the faot that he treats cnly the
cusnt:ity of weloe and thuz conaldara only the relatirs

gquantity of leber that the different sommodities repré-
gent As 2nbodied valueas Pub the labor contaloed in
them must be repressnted as seoizl] labor, es mllenated
Individual labors o » & - Thin transformation of the
lebor of private individunle enbodied 1n commodities
into hompgenscus aoelel labor, spd thus ioto labor whish
oan be represented by apd exchanzed with any or 41l use.
valuas, this qualikative aspest of the matter, whioh i

. exprassed in the represeutation of gﬁahanga ralue ap
goney, ia'not developed by Rigarde.”

Hnrx ‘B ufitiquﬁ of clageical pelitios] scenomy, as it
'éulmiﬁ§tqu_in Hionrdo, oan be summarived in hls observetion that

it mowhore, exprassly and with full conmciousosss, dis- _
-tinguishes betwsen labor ag 1% sppears in the welus of " .
a product, and the wama Imbor, az it nppmars in thu ase -
valus of that product.%2 .

L

.and, moTaower,

20; .['bid-, Gh m, 189,

21, Thuorian Hbear dan Hehrwurt. 111, 154« N

£y ClEitll, I, 92 uote.
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B appliuu to oommnditius.

thnt it aever uuccouded, hy I of ita nnalyuis of som=
modities, and in partioular, of thelr walue, 1z disunvaring

that form under which value becomes axohanga vnlua.

Thasu ahurtucmingu are both nnuau and oonaaquancn of thl_

unhiutorical nppraaoh of ulaunical ucanﬂmins, thw assumptinu.thnt '

L

tha caplitalist form uf social prnﬂuﬂtinn 1a ane fired by nntura.
By ite. ynability %o dlativguish he historical form of pmduntion B
from ita nnturul material- roundnticns, the alnssiual ¢chool i unnblu

to distioguish ahutr&ut. :nnitl lahor from conersha, 1ndiriﬁual Inhor.

And heosuae 1% uonfunau theose appecta of labor 1% cennct ldentify

the hiltnriual conditicns undar whigh value is axprasaed LY uxahan;u

1nlue. Rianrdu #sama to be awwrs thnt the raali:utiun.nf the 1:1

of ¥alue raquireu cartaln historianl uonﬁitioﬁa. tnd that thu 1tw
only ar can ba innrunsnd in quantity by thu

axurtion af’ humnn industry, and cb the pruﬂuetiun of which numpati-
24 .
ticn scte without restraint.” . Thls 1mpliss tha neceaslity of

oRpibaliet pruduutinn, yot Riowrde attempts noubheleas io apply the

law of walue to tha exchange betwoen M3 primitive fisherman and

26
hunttrn

23 Ihiﬂ-, 1, 93 notw.

£d. Pril:mizlﬂl. Gh! 1' 8

26s Ibld., 16=17. As Hirx actes; “Gn this cesasion he gommits

the snachronism of making the primitive fisherman and primitivn
Buanter sonsult the ammity takes lo ocurrent vz on the London Ex-.
shango la the year 1817 ln tho salevlation reiating to thelr jnstru
mamta. The 'parallelograms of Mr. Gwez' assem to be the only form

. of goelely gutelde the bourgscls form wkthimich he waa auqutint-d.

{Critique of Politios]l Eoconomy, 89-T0.)
Siwmoidil, on the contrery, with whom Mz detea the and of
olagsiorl eqomomics in France fIhld-, 56} does atress thu speoifionlly
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Hunﬁvar, despita tha eonfuninu betwoen tha uatural prueasa
produning use 1nluus. and a pnrticular hletoriesl forn (eapitalism}
whioh alunn prndusﬂa uxuhanga Talue, the di:tinotien hetwuen uaeful '
1ahar and abatrlut lnhﬂr nppoara 1mplin1t1y.

Of agurse. the distinetion is praotioaliy mnde slnse thia
sshoel treats labor, at-ona time under ita gquantitative
aapect, at another under its’ qualitstive mapect. Bub
it han not the leaszt ldss thet when the difference
batwoen varioua kinds of labor ia trasted as purely quanti-
tative, their qunlitttiru unlty, or equality, and +5Ereforﬁ
-thelr raduation to abstreot human labor is impliod :

Harx nxplnina the uluauiual uunfuaion between use raluea

-and axuhaﬂgu valum, tha soanfuslor beatwesn thﬂ pruduation and nxchtng#

an thipga nn-tha one band, and the svoinl relntinnu whieh un#erly

them on the other, ss "eommodity fetishism®™., The mystical character

o} A n&mmndity ariges mot £rom ite ues valua, which appenrs in ity

conorets material :hnpﬂ, ut iu the aommndity fnrm.it:nlr whioh ex--

-
prasses the pcauliar uuoinl uhnrnattr of lebors - JIn cupltalist

soolety, "n definlte relation hatwaan WD + + AOBUEOE, in thelr
uyns, thn fnntnatia form af 2 relation betwsen things." z Thw» mi;—
uunueptiun.arinaa baceuss, &% individusl proﬂucnrsj maz produce nas
Tnluau ipd&panﬂantly of vanh other, Tha soolnl charncier of indl
11&ull 1ubor nusertn itpelf cnly in ixuhangu; tha suﬂial relations
betwesn sommadity praduuurs is thus hiddnn bﬁhinﬂ the market riln—

tions of thair prnduntlf

scolal oharsoter of lebor which areatss exchange valus. .Thuu. while

“iu Floardo politioel moonomy reached ita cllioax, efber recklersly

drawlng ite wltimate oopclusionss + + «Slemondl nupplomnnt-d by im=
personating 1ts dnubt:- (Ihiﬁ-, 70 ) :

28. Cepital, 1, o2 nptt.-

27. 1utd., I, 82,

28, Ibid., I, 83, -
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II. Tha Ha.rxiaﬁ Scluticrns tn th& Elnssiae.l Ccrrtrndiutinm

Tha rwmlutionary -::ha.ng,es Marx mrkan in thu labor 'I:haor:f

of mluu u.ppenr moat olearly when we peg tha way in -nhich he' ssttlu

the funda.m&rrl:al p‘r:}'blems thet hed baan Bxplorﬂd utk lﬂft unanltﬂd 'njr__

Ricapdo. . In Hn.r:z's hends econcmic u.nﬂ.l}r_uiu af a 'f_ixud form of

-produstion becomes an ht storioal oritique of an evolwing sccisty.

In alstter to Engels followlng the publlcation of tha

oy
E

ﬂrlh: o lame ér GnEital.l Marx oltes the "thres fundamentally new

alemunts af the bocke

1) That in contrast %o all former :yntama of politisal
economy, whish bepln by taking the partioular fragments of - _
surplua valus with thair fixed forme of yremt, proflt, and _
interest s alrendy given, I first deal with the general form

. of surplug walue, in phioh all theze elemwuts arve atill

undiffurantintodu- in soluticen am 1t wors,

'2) Thsat, without exeaptmn, the anmmiuts kave minaed
the simpla point that if the commodity has & double charaster
«- uxe wslue snd ¥xokenge walue -~ then the lebour represented.
in ths wmmodity maet also heve & double charsotor, whlls tha
merd bald spelyels of laboux, ag im Smith, Rioarde, oka., 18
bound to coms wp everywhare wgainst the inexpliceble. . Thiy
iz, in fact, the whols secrst of tThe sritlonl acuseptlon.

3) Thet for the first tims weges are shom &s the :rrationsl

form in whioh a hidden relation eppmars, and this ip exsectly
repmnen‘tod in the tw fam of wmga: pa;grnmnt — titne nges wnd
piuco waEon . .

Thua f‘undumnt;nily LEW alemnts, togather with th- uubsau

guant nml}raiu in the last two wolumes of Ga :I.ta“ 'ni:l‘lch oxtands,

uupplmubu. -;nd_ modl £ies the analyaia of tho first, provide __'hhn-

“wolutlon to the four main problems in the pest-Rloardisn sontroversys

28, Letter 103, Marx %o F:ngala, Jununr;r, 1868, Ealoatad Cnrrupnn&gnun

of Harx and Engeld {ed, V. Muntn!qr, Kew York, 1547, £52.

e L e U R
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Thasa ars the follaﬂings

First: Labor itself has axohange value, and dlffarent kinds
of labor heve different sachengs values. We geh into a viclous
cirele by making exchange value the meesure of exchange valus,.
because the measuring exchange ¥alue nesds & messurs ltself.

. This ‘oblection may be raduond to the following probleme Glwen

lebor=time as the intrinsic measure of exchangs waluo, develop
from that the determinetlon of wages. The thecry of weges
glves the anewor %o that. ..

"

Esconds If the exchangé velue of a produst is aqﬁal ta.th#

labor-time comtained in it, then the oxchenge value of one day

of labor is equal to the produnt of that labor. In other
words, weges mast be equel to the produat of labor. But the
very oppesite 1s sotually ths cause. Erge, thla objection:
oomzs dowa teo the following probism: How does prdduction based
gn the determinstion of oxchange value by labor-tims oxnly,
tend to the result thet the sxchange walue of labor is leax
than the exchange walue of 1ts produet?  Thie prﬁblem is
solved by us in the discussion of capital.

Thirﬂ: The markset price uf ¢ommoditiua either falls hiluw
or rises ahove itz exchangs walue with the changing rel=tlons
of supply and demand. fTherofore, the sxchange value of com=
modities ia detarmived hy the relation of supply end damand .
and not by the lahor-time conteinsd in them. As a mattar. of
faot, this queer conclualon merely amsunts to the question,
hew 2 wariket price baged on exchange value can deviate fram
that exchangs yaluej or, vettar still, how doss the law of
sxchonge value assert ltself only in its antithapixt Thia
nrohlam is solwed lun the theory of compatitlon.

Fourtht The last avd epparently the o st striking oblan~
tign, if nok ralsed in the usual form of quesr sxampless ir
exahange velne 1 nobhing but mere lebor-time oonteined 1n
oonmeditiez, how san ocomnodities which ogmtain no labor poasoss
exchange-value, or in other words, whence the exchange w=lue
of mare Terossn gf nsture?  This problem s solwved in'thu

theory of remt.>0

A. The Theory of.ﬁigea'

Mirx'n aelution to thﬁ Pfublaﬁ of haﬁ lebor, me an eX-

change value onn be tha monsure of exchange Taluu without oiruultr

arpument, reats on tha famous distinetisn batwoen labor gnd ltbnr

0. Critique of Polltdeal Foonemy, Tl-d.

e e e g
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jowors L&bor as the apurae af Tnluﬁ caAn NG Zore heve & spﬁuifiu
31

value than hﬂut'uan hnfa'a apﬂcifia temparature. But 1&bor Eqwar,

the aapddihy to furnish lebor Qﬁd to create velue, ip & Bommodity

whnﬂe 1ulua, 1iye that nf all uthur commoditien, 1w ﬂntarminud by
52

the lebor tims sooially nesezsary for its rsproduatinn, in_thiu

31. Fredarlok Eugels, Prafana to the lﬂt Editlon {IBEE}, GaEital.

11, 27,

Z2. The consept of soclally nesessary labor, as the foundation of the
laber theary of walue, requires more attewmtlon than 1% customarily '
rocaives. Sinoce Talue menifests 1tself apd la reallzed as sxchange
value, commodity production presupposes exchenge. Bubt eince walue iw
shjectlvely determinad in produetion, Before bt la oxpreseed in ex-—
shange, as a firet epproximation Harx presents the concept of soglally

‘mesegsary labor with refersnne to production alene. *The labor-tims

zocinlly pecoassery is that required to produce en-article uader the
normel conditiona of produstien, and with the averape degrés of akill
and intenszity prevalent at the time." (Capital, I, 46.) This
definltion fmplies that hhe labor-¢ime soolmily neosesary 1w objeotively
'givwn ng a technoleoplieal datum,. Xarx compfates the definition of.
zoclally wapecaary labor-tire by relating it to comditions of demand

8 will ap of supply, to the rubjlective as wall sz the objectiw condl«
tlous of productlens "Ewery sommcdity must contain the nacessary
qunntity of labor, mad at ths oams time only the preporticnal _
quantity ol the total soolal labor-tims must hava besn spant of the-
varlous groups.™  {Ibid., IIT, 745.). If thers 1s partisl uvwr-:
production messured by Taceial need” (1. 8., effestive demand),

oo much sooinl labor has been expendod in this partioular line,

in other words, a portlon of this preduet Ls usslezs. Thy whole

of 1t is thereford rold only as though it hed been prodused in the
necessary proportion. This quamtitatlwe limit of the quoba of soslnl
labor awailable for the various spherss ls but a wider expression of

" the law of wrlue, although the necssgary labor-time nssumes a diffarant

meaning here," (Ibid., III, T46-8.) This preasge, and othsra,
fmply thet demand may act to alter yalue iteelf, and not merely to
dotermine: pricas which deviats from Yalnasgs Thln means demand B&
well ns supply detsrmines the mmount of labor that i1z spalelly beowsssary,
insofar ee competition reduces the valae of overprodused commoditiss
to thet wiloh would obtalr had they baen produced in the sorress pro-.
portion. {Theorlan #bsr den Mshrwert, I, note 252-4.) - The srgumemt

cthat the total walus of the overproduced nommndifin;-ydli_bu no mors

thao if therse hnd besm an sguilibrium level of produstion epoaars to
involve cirsulsr reasoning, to aasums whet 1t sets cut to prove, 1. e.,
thet thers ls soms strusture of dewand which snforses the operzticn
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caas, tha lnbur-tima raquir&d for thﬂ prﬂduatiou af tha labnrer'u

. -+
gubaistence.,

~of the law nf ralug. It impiiea that tha'markgt datﬂrﬁiﬁﬂa wa lua
1tself and not merely price dervlationsz. I a given valus is nob

"realiped” uy the market when pricea fell, cen we say that thare
has basn less walue produced? The trdieputahla Frot that the
magrituds of socially neceasary Vabor tlme, andlance of valus, is
determined by demand and awpply seems fo ritiate the labor theory
af value 1t3slf. Here ere two problems involwed: {1} the lavel ef
total demand; (2) the structure of total demend [ér the level of
individual demenda). Siuce the lewsl of total demand itsell ls a
funstien of the lawal of total fupply, they are not aegualily deter=
mining. . But the structurs of densnd hslps ts determins the mngni-
tuds of soclally mecessery labor, inscefar ss the technologleal
dete of production from whish the sveraps guantity eof soelally -
necessary labor is ¢educed, are shaped by the pertloular allocatlon
of reeaurces which a given structure of demend enforges. Only in
the oaze of copstant retvrns do changes in the structure of demand
exernise np influence on the fechnlcal ecoenfficlents of productica,
and thus on the auautity of accislly neceszary labers, Howsvar,
changes in the structire of demand are of secondary importence if
they invelwe no mere than shifte 1n sonsumer Eeastes, which ara ns
much B produst &8s a determioent of market phenomenm. Horeover,
ginge the strosture of demend "is eszentially conditicned by the
mutual relatieunsg of the different acconemic claases and thslr rela-
tive econcnle positiona,™ {Canital, III, 214), this structurs LETT
not play =sn indepandsut, datermining role. ' :

3. Ibid., X, 183, Labor-time iz measured In units of ayaTAge, *.
homagenﬁaﬂs, ugskilled labor. Merx, 1ike Smith, Ricardo, amd
Heynas, avorsgés natural differences, sand considars skillsed lebor
(which ineludes the walue added by tralping and iratruction) as a

" raltiple of wnekllled, 1t hee been avpued thet this salutien

vitiates the labor thaary of walue since differesess can be daduced
ohly frem the marest, since the labor theary can be establicghed

only by appeal to amother prlociele of yalumtion, Marx aeye, in
Tmet; that "A commedity may be the product of the most srillad labar,
B oglvsn quentity of skilled being conaldered equal to a grester
quattity of simple labor. . Ewperieces ehows that thia reduction 1s
apastamtly being mede, A commodity may be ths product of the mest
skitled lebor, but its value, by equating 1t to the product of mimple
unakilled laubor, represente s definite quantity of the latter labor

wlone. The differant proportions in which different sorts of labor
ars reduced to unskililed labor ms thalr atanderd, nre established by

& accial precess that goes on hehind the becks of the producers,
and, cgnsuquenbly, appears to be flxed by custom.” {Ibid., I,
El-2. ) .
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"1n1u§ﬂpruduuing comﬁndity, Itbhf pawers

il

A% the haalu fur tha twufold uature of other cnmmnditiaa,_

" the natura af thi: comodity is tuufuld: it iz s uss valus aui

posacaass axchanze vnlup. Ad a uas wuluq 33 diffura frnm othur

uee valueg iz two wayss {a} it is 8 uus ﬂlue in a dusl’ s\amo
in %h#t if sartai to. oreate both usd 1nlueshand axuhnnga values)

(b} the acnaumptinn of its usg valun nok unly raprnducas its own-

valus, bot slaa ureatan A uurpluu ralus. The §pauifiu uas 1:1u4

34

" ¢of laber powar 13, in faat, itﬂ aspacity of sreating surplus welue.

The distinntinn otween labor and lnhor power solves '

ths problom which buais aluaionl pnl_itiull sconomy ah Ghe uutu‘t S

_ how, without ci_rcu]nr'urguﬁnt.. to apply the law of welue to the

In.tho Rinnrdinn formala=

tiom, thu law of yalus lppﬂara to -] appliod to tha ELL uditz '

labor power {which Rionrﬂo, like 111 olnzdionl uriturl, dﬁubly :
. 5B
uugfuaea wlth the Earaan of the laborer and the aotiyity-of 1sbor),

. ’ .
. ] I.

The argumeni that daduclng from the murket the diffsrenses id the valuse
oreatel by lebor of.-differsnt-okiile reprosents eirenlar ressoning '
misconstruss tha funotion of the warket in Marzisn theory. The
vory conecepte, labor-powar, cgmmodity, and value, leply the existence
of tha market., Bub the market doss not determine the magnitudea of-
yalues 3% morsly rsgisters tho mageitudes of veiuee already cresteds
Commnodlty productiou precsdss, yet is dependsut on, the existence of
oxchangs ipacfar as "walus oan ouly manifest liself in the scelal
rolation of commodity to commodity." . {Ibid., I, Bb«) Insofar as
e lue previcusly praduuud 1z merely sxpreuua& and’ raalz:-d by tha
market, there is no ajrealar renanning. . ST

54. Thearlen Thar dnn Mehyrwers, I, 415.

35. Hisundarstaudiug of the dlffarense betwsen labor dnd lebor

. powsr prevails to this day. ¥or example, Schumpatar aherges thnt
the laber theory of welus falls beomuse it "can mever ba applied -

to the commodity labor, for this would ‘Imply that workmen, Iike
meghines are being produced lﬂﬂﬂl"diﬂﬁ to ratloval cost onloulstiona.



'inﬁafar as the ;ﬁgan uf the worker aqh;l.thﬁ Talu; uf his iabﬂr ﬁ&wéf*
But thia dutarmination af wmzes actually reats ou A damand and uupply

-annlysis, bnaed on the Hulthusinn principlﬂ of pupulatinnu _In the
Marxian fonmulntiun, it follows from the ;nw of walue nlunﬂ.

B. Thﬁ Thaury of Gnuital .

N Harx': sulatian tn tha prnblam of hnmn nuanrding tn the _
law of walus, the valua orsated hy & givsn sxpandituru of labor powar
ia grester than the value af that lnhﬂr puuar is pruvidad hy tis '
theory of nnpitnl. The unlutinn to. this prublﬂm amerguu fram tho
golution to tha first problem, Lthe datarminutiun nf wnguu.

Capltal is the 1a1uu uxpruulien for thn nsans nr pru&ua-

tion ;ﬁ capitulint pooliety. | It is divided inta (1] 1trinh10 vavitel,
galled warisble, hﬂclu;ﬂ the q;ponditure of the uze of 1nluu_it
ropfa;autn. lsbor powor, cru#tan & 1trllb15 rnlﬁa, “ ﬁutal value in
excezxs of 1ta owa Talue wiish 1a wenaumed und rﬁgruduuad in graductinn

mnd (2} conatant aupita.l. salled oonsbant, besauss the use value 1t

rﬂprﬁuuuks. mntariul means of prﬁduatinn {nhinh are thnm:elvua

1

. Sines they are Bot, tharu 1s no werrant for ;saumlng thet the vuluu
of labor powsr will ba proportionsl to .the mwan hours that antar Inka
its 'prodwotion'.” ~ (Capitallwm, Beolslism, sud Demooracy, Han-Tork,l
1542, 27«28, The diffieulty diswppears oo reoalling the funda-
mantsl distination between labor amd labor powsr, which ia loat in
£this quotation, whers beth "labar® sad’ "lnbor power' ars used to
refer to the ccamodity lebor powar, here confused with the workman
" himself. © Laber; as source of value, is not a comwodlty =nd i ot |
prﬂducad" it 1a lebor powsr bhab bescmes a commodity in the
prnnuau of sxohapga betwosn worker wed utpitnliut.. It in not
. Mworikmen® that aré produosd, tut lnbgz_Epiﬂr thet la someuned and
reproduced in ihs process of produstion == moaording $o the
utrlotust prinaiple of pationellity, 1. 8.y nt minimam oopt,
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_“aangeniad 1abpr"j'msrﬂly tyansfers its own value to the produst.

38
In the olassioal theory, eapital is divided into fixed and
cirodlating ospitsl. But this division 1s based not on the produc-
tiwe rples of esch type of cipi‘thl. Buk on Its ph;ra:_lé-.al ﬂﬁnhiliﬁr.
Thus ha.a'r;,r capital equipment la classed as fixed -capitaly ‘wage gooda,

. 37
an siroulating capital.

. There nre besic errors in the claasleal theory of capltal

which vitists the labor theory of valus on whilch 1% is wlilagadly

baned. First, it éunfuseu ua._pita.l,_ which is = _nelf-expnnding wmlus,
with oepgital as & physical stéck.of use valusa. | Bocond, 1t lpp];il;l...'
tc the sphers of prnﬂugtiﬁn ; distinotion appropriate o the aphere
of’ airoulntiﬁn {and the nrﬁn; ons ak thg%i sinen fixod:lnd alrculet=

ing sapital ﬁhéﬁld'rafnr tn.tha turnover of walue, and not to the

.36+_Jupital, I, 232-3.

5T. Flxed wnd oirculating sapital in the olagsical zense ezre parallel
to conetant and veriabls in the Marxisn sense ouly in that the upe
yalues whinh reproduce the two kinds of cepital ere roughly similar,
¥erz's own distinstion betwsen fixad snd oiroulating cspital (whiech-
oppling enly to produstive eapital and ot to wommodlty oapital and
bpney oapital) rests on the differsnces of turmowsr, or thé form of
cirnuletlon of theee typea of capltal. Ciroulstlog ocapltal is .

that part whose erntlire velus f£ consumed in the prooesa of productlon
(whether or net it embers physioally as a use valua into the product},
und whoge valus therafore clrounlates ip the sommodlty., Flxed sapltel
is that pert whwae walus 1 transferred te the produet, spd thus
oirouletes plecemeal, i« o, fiscnines L Thue, sireulating eapitel
oonalwts of:ell . the varlable owpital.| represeunting labor powar), whose
value is fully transferred to asd circulates in the commodity, and
payt of the comyteat capital, (thet part representiag raw matoriala),.
whose valua is similarly transferred to-the cormodity in sntirety.
The Plxed oapital is thé rewaining part of the oconstant capital,

that part. representing plamt and squipment. {Cfs, Capitel, II,

Ch, 8, "Fized Capital and Ciroulating Capital, sepeclally pp. 188-182.)
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durnbilit:r of uge uluu}.

Riqardo accounts for excnptiuna tn the. law of nluu by

“this ﬂiffﬁrﬂnﬂa in the degraes of durability of fixed aapital. ard

this fnriuty iz the proportions in whinh tha twn sartu of ca?itnl
L1

may ba nnmbinad. The oxprasainn "propurtiona in which the two

sorts of nnpital are uambihnd“ implios thet the distinction im based
o0 the preduotive ralﬂ of ths tmv kinda of onpitnl- But. the
"differenues in the ﬁﬂgrﬁe nf durhbility refera only to_i nistaken
aﬁmaption nf the fem of olreulations .I ‘ _

In the uunfuaiun of ciruulation wlth thu rolu of prnduu-
tiem, the Tuhole sseret of_thn produstlion of aurplui 111ug and of
oapitalist productlomess Z?ﬁ? dbiiterltaﬂ-*aa The problen to be _
uxplﬁiﬁad ia ?ﬁw the inﬂi?iéunl sapitalist "mmst bgy h#: uqmmoditiﬁs
At their valﬁ;. auat sell them at thelr value, snd yet at the eud of
%he Provess, mush withrew Wore valus frnﬁ;_pimulﬁ-inn then he threw
Ip. ¢ « « Hla ﬁhﬁdu:. hin snltnl"‘ﬂ._ Thg ualutiun;tﬁ thiu rroble,
the "sooret of sapitalist produstion” 1es in the sorverston of
la'bcrr power 1nto nrinhlu oaplital, where the oapitalist ixo.h;ngss
A dufinita givunh nnd to that uxtuuL, cnnatnnﬁ; mngnitude of wluen
for a powar hhich nraltas vnlueu, B magnttudu af waluoa for a. prmduc-

41
tion, a ualf-—axpanliun of ﬂlun. '

L4

58. Prinoiples, 18, , 17, .
39, Capital, 11, 249.
4. Ibid., 1, 186,

At. Iblds, II, 250.

-
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The exch;ﬁga of labvor agalosh aapitni (which is canditiuﬁni

on the fnat -t:J:mt 'L'hﬂ 1ahorar 1; frau :Ln Y ﬂcubla gopnge == free %o

dispoae nr hia lebor power aa his OWD. an:snm'l.udit}f a'a.d fres nf i;he :

42 .

pnaaasnion of a11 othar aa.].ﬂabla unmoditiau]. is & &ou‘b..o e-na._

The fipst phua pf tha Exuhaugu s purul}r foroal snd theontina.h_

It ia sn axshangu o oom.moditiou of oqua.l nlm, lator power for

mouay ua.pito.l. The -acund phase of the exohangu is not an grohangd,,

but the matuel, s uppoléd to the preceding theoretical, conversioa
43

uf lnhnr #mr 1ot capitals
uge ﬂlua. in tha pruaeaa of praduotion, in its fupctioning es uapitnl,

While it is being soneumed aa

labor powar raprudunu its owm, nmi creates An additinml. axnhangu

yaluea The qunn‘t;lt;r of lnhur embodiasd im the ccmmodities produced

is grea’bur than that -uhiu:h inr pald fore

Thue, the equal exchange- of labar powsr end wages londs
dirqatl’f_-to_a:_:t-imqunlity betwhen the wmiue of la.bar powsr end the
malue of lts pmdﬁu-l;. The distipntion betwesn laber end labor power |
pro'vi;i&u at onoe t-ha thuory af wezes, pnd the origlo of murplus value.

Ce The Thenr:{ of Gampa‘aitinn ' _ T

Thuer prnblam uf how mur!ce'h primn baged .on exnhangu Talus
san d.nia.ta from walaea. Lw anmz_-ard_.in Horx's theory of ccmpstitlon.
The transformation of .'nhstrint labor waluse tnto —:m.nnratn narket |
prices 18 darqnnntr;ttﬁ' by successlve steges of .lﬁllj"lit-

The distinction between natural prics {or value} and meriet

_ price ia an 01d one in saonomic theory.  Adam Smlth'’s matural 'pri‘uu; '

a2. Ibid., I, 1878,

£5. Theorien fber den Mehrwert, 1, 412-14.
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around whiah market priess fluutuatu, iu arrivad ef by adding thu :
T 44

ns.a.-ural“, conq:ratitiwly determinad wagaes, prc{'it and Tont.

thiu dutﬁrmina.tion of patural ‘priﬂe the 1nhnr thaur;r of mluu is

s.bandunsd fur s cost of productian theery.

Ril:s.rdu rajsatz the d&haminhtinn nr the nnturu.l prioa
45

{whioh he equates -with. "ra.lua} by supply and demmi- Yot ho ac-

canta tha regult thet valua e dgtaminsd by uampatitioﬁ, insofur aa
one of thé elenents of the value of any commodity, the average rate of

prefit, is competitively determied, Ricardo's zaturil prioce s~

sumes &0 wrerage rabe of profit, established via the mobility of

468 :
uapital. Harkast price 1a only L gompetitive deviation from

natural’ prium
Hn.rx 8 thucrr:,r of uanpatition reprazanta a sharp nritiqut

of Rlonrdo. _ Bim system inoludes not two prine forme tut fours
: 4T

value, pricn of production, mArket valus, and merket price.  The o
n;w:ﬂ:hl dintimtiﬁn, 'lhiuh mlws the uoﬂbﬂ.diﬁtiont in the |
‘Rloardlan syutem, 1g that hafbwann mive and prinu of ;ruduotion-

In Hu.r:t 5 furmulntion, the value of every cmudity is

rasolwd intc uomtaﬂt uﬂpital, mrin.hlc gapitel, snd nurpluu TE lue .

The rntiu af'r, t;h; retic of murplis walue tn mriabln cl.pi‘lm.l repTe~

asntas the 'r_rbi.n of aurpluu. t_u_naa-um_qr laboy (the rate of sxploitation),

-’

44, Waalth of Hl.t:lons. ch. T, "Hatunl and Market Priuu of Commnditien,
55“551 - .

45. Princiglaa. zau. '
85, Ivld., 60

47, Ta the following chapter we will disguss in more detail the wuc-
opaslve transformation of waluss to market prices. Here we maraly
sketosh put the amlyai- to in&ioata Hnn £ aclvticn of the ell.a.siuul :

nantmdiutinn-
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" gr the rat.a of surplus valus, The ratip, '{:,f"oi-r. tha rebio of .

aurplus value to the total oapital,- 1'_3 {".h.a_ rate uf'pro'fit. _‘wilus'é
ﬁgﬁtudﬁ, given ‘_r.ha.fgc'b_thugt_ only ¥ (rariable eapital) producss

surpluu value, depends on :fv, the rate of surplus value, apd

. ufu-i- ¥, the ra.tin of uomtant to tutul ca.pltal, or the grgani

43
oempoaltion of napital. _

E:'hviuuﬂhr, glven the zams rate of surplua wlua. 1nﬁiﬂdun.1

cap:d:nln of egual value, but of unaqm.l organio nampuai’sion of

capital, yiold nnegual rates of profit. .In developing the labor theory

. of nlun, 'lrherab:,r all comeditia; aell at their uluea, Marx tuuuas.

a8 firnt apprﬂximo.tion, thet the orgenic gomposition of nnpihal ia
everywhers equal, Howevar, with unequal coupoaition of u.pital

i.m.d ﬁth-nﬁmpatitinn anoag n&pi_ttla, an Average Tate of profit is
satablished whigh, when edded to the cost price 'n.i_' commaditivs, (o+v), -

yislde prices of production which devlate frem values. DBub while

individusl pricas derviate from valusg, tobal price is squal %o tobai
value,
Ricardo’s error liea in presupposing an a‘wmg& rate o;"

profit befors establishing its beair, and without invsstigsting ite

" effesots in the determination of lsbor waluas:. - Thug the excepblona

48, Capital, I7I, #3. Harx aqmet ime sxpresgoe the urgauin 0c=n‘pouitian
a8 0/¢ ¥y or v/o+ v, oftener by ¢/vs  The firat formula las more cou-
veonient for expressing changos withid a given total papital value, ond
for showlng the exmot velatlone betwewsn the rata of profit, the mte

of surpius wyalus and the erganic comporition of eapital. The argenic.
oompokition of capital is the Tﬁluﬁ exproasion which refleets the '
teahnicn]l eomposition of caplinl, /thu relat lve proportiong of
mmaugtiuu and bf labor powsr. . (IBldi, T, 571;
ibid., III, 172.) - : TR

49¢ Ibid,, I1I, 185-8.
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_panﬂa gz the orgenis uompﬂnition of cnpifal.

aoted in ﬂhnﬁté¥ I, Eeutiun.i, nf'Ri-ardbil Pr*nai las, which n&isﬂ

'_unﬂnr aonditiﬂns of uoequel eompualtinn of capital, “the pruportionu

B0

"in which the twma aurta ﬂf capitnl mny e gombined, do mot lsad ko

81
priﬂu deviatiuna fram ralus, tut to ohanges in value itsell. .Hicardo

identifies prica of graduwtinn with valuse bacausa hia nmhiruity with
.rggard %o the unurc& of Talua nnd hin incotvrant diiiuinn af capttnl o
into fixad and eiroulating capital; make it 1mpoasib1a for him ta
distiuguiSh betmen surplua velus and prnfit. aning mada thai
identificatiun of surglus value with prnfit, ha than, luglually

unuugh, deduces 111 nhangea in tha rate uf profit from thoae in.ths

rate nf surplus Talua. ferpetting thet tha rats of prufit llao de=-
. 52

"
= .

Tha Marxlan prisae of produntion, whiak da#iatas frum'vnluﬂ,

is the Hiuardinn ggﬁgzg} prica. Bat all uommnditieg do zot actually

mell at thelr prloes of produstion. Whéruhs 1naquality’in the composi-
tion of cagitll snd the aavnblilhmnnt of the aversga rats of pr&fit N
.Euterm1na priaaa nf produution diffaring £rom wnluﬂa. +he ihﬂquality

in the coak pricea of competltive uallara eatabliskes ﬂifferannen in

the pricus ‘of productlion of the uama commodity. The ruling prina of
§3

-prnducticn is the mnrginal priﬁa of productlon, or the market 1ﬁ1u¢-
Inaqullity of supply snd dumand for soy givon. uommodi%y .
54

lends, in turn, to a rarket price ihinh devintos from the market wlua.

50. Prinmoiples, 19. S R . ,"
T . LT
El. Thagrien ﬂblr_dan Mehrwert, 11 (1], %7=38. C

52. Ihid., II (1}, . . | S

58. Ca Eitnl III. 215»1?.. I L : .
‘B4 Ibtd., IIT, 202«R¥.  ¥oro dotailed emslyels of Murxts *hﬂ&r& ot

o-—**r*..'.“.-; Shows o "aﬂﬂu Yo, b.e,;,ow.
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86+ Capitel, III, 120,

Iun the rea.l vmrld., tha m.rket priou app&nrs to e determined by

aupply and demnand alona. But -ahat. aupply and demnrui raally do ia :

%o detormine only the dﬂintinns from markst value, whioh iteelf

mnat hﬂ axplninﬂﬁ. .-IThe market w.lue whlok prﬂﬂils when supply amd

demand balnune. is daduuad from the price cf prnduatiun, which in

furn iu darivad from the value. At each stage, corpetition estab-

1iahoe daviations from the morm, ebd at the same tlme tends to reduge .

thema devistlons.
By sucoossive transformation from cos wmlue or price to another,

Harx's theuretinal lﬂll}'liﬂ showa the dutemining rols of t}m *.lur of
i

valuda .ﬁlthou,g,ﬁ, “under onmiit‘.innﬂ of utpitnliut pruduatlnn,. t-hn

_;onara.l 1w of wvalue nnfurcca M;aelf maralr,r as A prauiling tendeney,

bb
" “whatever mey be ‘the my fa which the pricsas of the nrinus

cuwmditien kre Firast hzud ar m‘bual!qr rugu.lntad. ‘thﬂ law of 'ulmi
58 '
nlnya dnminatoa thair mwm:ﬂ:h

Da The Thenry of Remt

The Harxin.n th&nr}r of rent nhiuh nplaius tha ﬂxchango
wulue of "me:m foruan of natare," in. 1iks so much ﬂf’ hrx B 'hh?ory.
L% aupplemmt l.nd » oritiqua nf the thunr]' of Rleoardn. Tha edaentisl

diffarunnan :ra in Marx's treatm:cb of romt as but ons part cf the -

to‘ul surplus walue, fnd 111 his thwrj' cf abeslute ront.

In nouapting the hbur thmry of value mod the nocu;l.ry

squglity of walue 'lni_pr'i-:'o. R:_Lurdn ia foroed to deuy thnt 1and

yields an sbaclutes reut. mffarnntial rant. lrilu only 8 incruu-_

ipgly pnnmr 1:.::.::15 tn aanllied in‘l;u oultini:iun. or auucuuiw .

i

68, Ibid,., I1I, 208,
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'nuaeraon. Wast, und Malthus.

- agrieulturs ia dominated by the capitallist mede of produstion,s o o o7

inréstmants of oapital yield diminishing returnas At the marging

however, theye is no reits :.Thia theory uf'&iffaréﬂtinl rout 1a

only Y devalopmmut of the reﬁt thuary prevlously devslopad hy
- BT T . _

In davnlnping hia theory of remit, ¥arx aasumau "thnt

g 53

and thet "Tke tillers of the soil are wage laborers suployed b;r*a :

ospitalist, the anpitalirt Parmar. » « +xho peys Lo thae 1tndmmar, tha

_ownﬂr of the snil axploitad by himh & num.uf mnnuy ut dnfinita peripdu

59
fil.ﬁd b}" ﬁﬂﬂtﬁl‘.tl s 4 o

Harx nnnopﬁu, 1ith considersble mndifiuntlnu, the theory

of diffaventinl rant,,hath extensive and izhensive, - He denles,
: : : ”

.hewaver, that progreas la necessarily from better to woree scils.

Bifferential Eant.il the “exosss of the geuerwl rugulating price of .

produutinn of the produot of ons acre over its 1ndi1idual RYSTALY
81
price, 4+ « +" ' The histocrical tendoncy iu for remt to rise.as the
a2 - '
ritea of profit snd rate of jaoterest fall,

“Marxts own sontribution to the theory of rent is hia

'thodry of atmslute rent. Hent is & duduetién from the tuﬁnl.ﬁurplua

welus, a deduction mads necessary by private cwnarship of land. Thus

the lundlord extracks reunt fram the sapitalist as the latter sxtracte

57 Theorien ber dan Mshrwort, II (1), 305-8. ‘Thie volums sontatng
the most comprehenaiva development of Merxlen rent theory, =e well aa
s detailed oritique of Rodbertus, Ricardo, and others.

58. Capital, III, 721,
9. Ibid., YIT, 725.
80. 1bid., III, 772

- g1, Ibid.; III, ‘544,

62, Liid,, IIT, 751.
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' surplua valua frnm the worker.

agriouliurs in axueau nf the nvarnga rnte of profit-

N ' - .
The hnaia fur thls payment ia’

the fect thnt the lower organle epmpoaitlon uf uapitnl e agriculturﬂ

oreataa LE rntq of prafit abawu the awaraga. or a wlus ahu1n tha

prics of productlions The prlvata ownspehlp of tha lnnd makaa it

possible Tor ths 1nnd10rdu ta retn;n the EUrplu ?nlua uraataﬁ in
64 o

But. nitn' '

the agqualizaticn af the orgenic uompauitiuu nf cnpital arer time,
as the prﬂductivity of agriculture dnT&lnpu fastar then that of.
industry in the periad of lnte aapitllilm,éﬁ this absolute rank -
“bends to dissppear, leaving differential sad mnnnpoiy ronts as the

sole fnnma. The latter furm nrinaa only in easaa whera the produst

45 w0ld Ihﬂ!ﬁ Lty valua, nnd thus rﬁtliﬂa: aurplua ralun areated in

&5
industry.:

Enri'u anﬁtrihﬁtibn %y ﬁhﬂ_thaory ;f ront i; to sxplaein
tha ph¥ncnsnon of reut by the theory of value, ;a it ﬁxfltina tﬁu
distinstion betwaen value and price of production, rather ihnn, ny
in tha cane'nf.Rioardo. marely by the faots of rature. The Harxian
" $heory sompletes fﬁm'gplﬁtion_ﬁf the elassieal problem ag te how

prioa can axliast w@thput v luv.

634 Ibtds, TII, 955
g4. Tbid., 111. Bﬂl E-_

€5, Theorien ﬂb&r ‘den Menrwsrt, I1 {1), zau.

Bﬁ L] CB.E_‘!.“E.E]., III, IGGEFE -
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