Eour SCib econonisus thin they en solve zhé.urobiém nos

to uﬂEﬂ: The muropean and Asiatic mar;ets are deSUroyed

the goods of uhe p"oduc.ivp Ey tem; the “‘Gx ning“ th@#smust

oe uone 1ncludes e loaning of billions of uclTa“s féf?éregtéw

the mquet lkucu L@#&H ﬁaufﬂ/ 2 o
Petty—bcurgeois economists think uhat t”e pvablem snouL

posed not 80 n"cb riom the pcint of view of the fo—eign marﬂet

as -;cm thau of the develo:menu of the inuernal uarﬁet uhau 15

aistnw'*he nages of the workers so thau tbey can . “buy back“
;tne productb crenteu.r , '

: The deuzates +h&u are. occurluﬂ over. tne Rcbert Nathan
'have revealed *hat the sane malauJ——a decliﬂe in tne zégg
profiu--uh*ch faced Amcrican economv aa rinﬁ t uenraesion when
nxofits nere low and ther e wss a ueflauio ETY ner‘od faces tbe

Ampric N dcorowv now wﬁeﬁ the mnes ol profi g aaasued qurlwg
: . eontining ..
'the'w.” &?s nave, nigher and hhcu ha are raced witb sush/*nflaticn
thn it challcrges to uppez the "la"“ mnnd wblch
roule oy now hnvc b“oughu'about o qul in p “ces.nww.. tne?"
'“nsw“ politlcal gconomy of Keynes cﬁulﬁ nov ac convlisb uhrough
streuch_n? the "pra%&jmc*ty to cons rp“; lonurins 1nforhst raues,
pump prlming anu walting ro" the “euthannqia of the "entiar“ whilg
plaborating screnos for “’ull ﬂmp;ojment“——thn var Hau accump11ghﬁd
not only creatina rull,emplo yment but givlng 1o 1ndustry rn evan
batter and more und!acr*mindtinL "cuszamer“——one that wa.s willing‘

to tu) eve"y th 1g from clothnu to guns, and Bub ula‘a_nr

ﬂrom corfea to a.cm bcmbs-—nnd all at "nost plus'l ' Aqdi‘

‘.con»radicﬁiuns o; cupitulium remain and wa &are raead nnj

 ; hand by a decline in tbo rate of nror und on tnn other hand




pronenaiuy to ccnsume“' even J%eﬂ

1th1n vpfy qeriﬂeg lﬁnits.rkﬁtithe éamp
. : - net

phévate ente"prise 1s proving to be/verv

to bite but one examyle, th ough aemand xor housin: is witho

precedant 1ack qf'iﬁyéatment in that field ie 11h¢w;s¢?withqﬁt*

p“ecedsn
~ onlJ not :
mhe nrob1ems of IQA” arae thuz«aﬂan noet/to: ‘pe- 1~auically dir~

ferent *ﬁom uhoec of 392_, ouu, in’ essence,vuhe sare prolleu

:1hc1ud1ng aven fhnt of houeinr that 4aced Mars 1n the 18705 when:
wa : Valumc *I or __Igual In- his anal}eis of canitalis
.accumulation,kdhich caused these roblews, ha will find much or‘
ﬂs}gniricance for our d&y. Ab hietOhical materialisus, we vtaw'
not onlj tbe evolu ;on oL buurgeois uol ical economy in the 7
light orf. 1he actual econonic and Locial devalcpnant buu alsﬁ
view Ma“xlsﬂ\in tte 1-gh“'of eventc tnat he;ned develon 1te cc_-
'.hentr.- It 15 pot meraly bocaure Lerin was " marter“ than xaut hv
that he knew hcw to arply the ccncepts Marx develoned in Vo..II
ta tha ctual devnlopmpnt of thc Pusbian econcm;, hhile Kautsky

wag w*it%rg conhgmeric 8REAYE AN it It wes tbe ccnc*QLf histor*o

ﬂitu“u103




'_-L emburg W&S to posa ‘in 191o. (We will be abla to mention her

’,views 1n ppssing, nd the comraups are advls-d to read my studj

1046 NI

*he p“oblems pose: ér ue toda5 dia nbt-deécehajup6n hé:”
;a bo 3 fram “the oWue' 1t _came ous cr the past wnd our anawag
to.the nrnblpﬁu of our cr" vd’l he p shape the l :

Krypaxava & nmaﬂhle ."?ow Leni1 St uaied qu*"

the turbulenu days ff tke e&rlv,uovlet regime, you could riﬂa
Lenin so LbSGPbed in é book by T On the YEAB ﬂevolutions or
1&@71 uOTmuﬂB thpt : "could not tearfnim svay. Thaf was - not
_;sg;plas Aelsm,. buu_tnei_ _Lication of }arxism Lo the prcblem of
:hia daé,'gnd_Lenin a1a thi's not only 2hthxk ‘when he 100k@& fcr

'guiaéhcéjon-thb political front, but aleo in the eccqomic fiela
‘ " .be on soll
mo ba able to do halfl so_‘rel1 for our aa we nusu ﬂunsxxgxzxmzx
ground . .
',theoreu_c xnnnéxxinﬂx, gnd for this we turn to turn to ou“rﬂetknu-
'oftYoluﬁe II. S ‘ : e f'

B e

'fi; atructure of Yol. II The G rcu1lt&on of Canital ™

- Marx diviueﬁ th‘s voﬁume 1nto three oarus°'Paru I deal; with\
'The Métnmorphoeea of Cﬂpital and ie*r Cvcles- Part II \ith the '
Turnovor =34 Capital' and Part Ix :ith the Renroducttow avd Circul
tton oT Ag remate Socinl Gap‘t l-s_Imﬁllci*-in the s*ructuro nr

the volume ig 1t conten*° the gn and the other are 50 1nteghal’;
'Tf“annecu &‘uh t ve. deal ﬂot me"PLJ ?1th §hcﬂﬁmnna but uitn the 1aw
T n.11 :

'of tie phenomena. In the pref:c ? En&ele <ellso us, regaﬂuing

. - ] :
the many manusoripts 1 left for this volume: "anuqcr*pt II, a3 must
be pointed out, had first trea e& of this reproduction (he 16 = .-
Creforring to Part*l*)*f} wi tholawi regerd to. carculatian w?ich 157
“Anstrumaentel in effecting i3, and then taken up the gane - queuulon
~wWith regnrd to ¢irculntion, 4t yas the 1nuenu1on of Marx to i
eliminnte this saction . and tol/reéconstruct it in cuch o way that.

% woula confTown to his wider! grasp of the aubjost. Thia gave
rige Lo Manuscrint VIII,..The| logleonl. sequence Wae 'requcntlv'.'“
*ntn“rupuﬂé the trentment oj tbe sutject vroe incomplete in
various nlucoa, and especinlly tha conelunlon Wae Iragmeniary.
But lMarx owprecsad ss nna"ly as’ posp*rle whnt he intnnded to: say=‘
on’the subjeet,” P . .

Thera 1e ﬂo“c Fly lfiun ce in HMarx's r:cbnsfru on or th

'ﬁvoluha'to.alim;nnteftha quedqtisn or’clrculstion of aﬂg~c"1ue o




that le II. 1a irconolete" 4§ixzngz1

CThoge  who think/otherwvise sholl&icomeuls '¥he chsplern:on:
—v'xxaaEXIxzz X SiBiFAKhnX?hﬂatn*EtKE&XSHXBEVXEK hnyxuhjszxx
Conurioution t7\‘he Ana vsis ‘of the Process of Product*cn“ -in

v l III of unu¥ whern Marx sum arizes the essentials of Vol IX
So clcnr W rﬂfMérk s conulasions o himself thau he was ab,e to
L wWeT SuO uld: cﬁﬂ34der
mrkte hig aﬁmma}y befo“v Vol.1¢ was codnlpted Also Ae y
part of Vol. F-, e - pa“u on "Aﬂcumulhtioﬂ ana Gr*ses" 11 ha_‘i

The0"¢es oifSu“ol £ Vclue, hhich nngels lisus (D.E) as

ma1u=cripu le*‘ ;kr VQL I uh_ct Le Lksd nou'useq,'au, fh;chkhage

'since“been uslisned and from which I wi

PART T

' From the . very firsf Mary uuilds on thé eﬁi:; _
establizhed in Volume I ‘Marx was nble to trane‘or: the class-cal_

 1ab§r ﬁhgo:y of value tc a 1'heo“y of surplds valug, % hrough hin

'diétindtion between'laoor power, uhe abi;ity L] 1abor Jhich is
301u at value, ‘nd lzbor it solf wnicq *e not =z commodity, end’

fvich *r Lna nroceuu of prcuuction creates & greaunr valua than
the '‘mere abllity . .
szSQEBXfxxx _ras anle. to command on the marart Here, in Vol;II

(0,37} Marx tells ue "The peculiar charactevi tic is- not thet
conmodlty ;2bor nower 1s selable, but Tiat labpr. nomor &p—
nﬂars An the shape of a commoai'v ¥ iarx ther fore puus

‘the .class rela cnship r*gnt in'“HP center of the m“*ket 7here
'.Qll appear a8 equq}n; u*th but on ﬁ*'”incfio hetwceﬂ ,hém;-tﬁé”

“typoe of commodls 323 *hey v*la

a money relntien, but 1T is a LP¢¢ &’ purchage in. which thex .
payer ic. n cepltelist and the eelflor a-wage-laborcr...It As not
amonaey whlch bv,its natusre crestes tidls relqtion,.it ‘e "auber
the axidtence of this relation, ¥hith permiis the transrovmeulon
of* o mere money~function into a ?nitul funct¢on.1 (pp. 38, 59)

Thie copitnl-labor relrtlon is t onlj uhat ig eninu ude vary
Tirst act-MfC§m+¥(#onny Tor th cﬁmmodi 303 labo* powpr dnd mennc

ot ﬁrciuctlcn}, tu% it precedés thos acts

"The faet whlch lles Lagk of the process H-C}?W lg diatri—f“
bution; . not distributlion L ne ordinnry manping of 4 distribution
“or apdiloles of consumptloy, but the. dlst rihution of tue elom ntn
of praducuioﬂ themeﬂ*ves.'- p.éo) S

Since uhp npplicat on of lnbor'novar 1abofnits§1f,_ch;ir

'occur nnal. 93bpt in_t: : uunl lauor prcccss iuhP f}ﬂth&tﬂl




-,means of productisnfa

the facto“y, tbe Tock
ﬂ commodities znrxmm_ i et
o nefore the caniual*st cpn “eturn to ube mar&eu with,the finished

"pnoduot and “econvnr 1t irto M

. wiays remaln iTs main elementsy sBut. eithor
Claf theae Paﬂ»ors ceAd Hecome effective orld wher they unlte. = The
]spe ial manner-in. wpl hthis unlion is’ acccmﬂlisned dist*r u*ehee
the different econgml epoche Trom one another. -.In-the present o
casg, tho seoerau* n 2. the goflcalled free- *abo"er from hile mean
o .- pﬁoduuy*on ida & ﬁgarting point.,..The actual process. wWhich:
comblneas the pers nal anL objective. materiala of, commodity’ producﬂ
“tlon under "thess g the proceass of producticn, thus -
,becomes in iue tuyrn a ffunctlon of- capital ‘& papitalist. process
“of ‘production, tie noiyre of which has: ueen fu’ly anolyzeq 1n the
;‘1rs» volume of bis W L . ) R

Y

“Whatever may bLithe'cocial for o?(bzodﬁdf* ‘looorer

This xﬁnx maoqer of cweqt*ng value, ‘“en, s the premls
gVol I and of Vol.II ‘ 1he signif*C¢nce 0; the firs» parn or this

4“vo]une 11&5 inshe anhlyciq of the continu *T of the three cyc]es !
’ productive-ca pifa and :

'-f;of money—cnn*ual /uomaod ty- caolua1 By - nhicr is 1: shown uhat

_the very COﬁuiﬂul j of the orocesu of circuTBtion involves uha B
‘doec not -
repreduction of oapital and that ~Pproduct1on/ epend 5 upon\ﬂemand'
. .i“”he quuntiuu of gommo;itips produced b" cani alist prodgc—i
- %1on depends on’ the scale of. proﬁuotion ond on the continnal
neceesityfbf exrans*on rollowling from thie prcduct*on. It does
. net.-depend on s DY edestined circlp of supp1y and demund noM on
fcertain wants to be eupplied.” fp.86) B . .

-mhe togaliuv ‘of the no"emen*s 15-unu= desc“ibeu DV Farx'

"T“ e *Hree d;agrrws na be formulatea in. tre-‘ol*ow-ug ﬁanner
" uglhg the eign Te fof !Sotal procese of circulﬂbion'°
S I, N-C...P ...G'-M' :
II, P,.Tc,.P
III. TC-oc (c')-'.... S T ‘
"The 1oduetr*al eap*tw‘j.“ub exietis slmuluaneousl" Ain all the:
ccessivc stares of 1ts rotatlon andé in the varlous forms. cor—
regponding Lo itg function,...The actual rotation of. tndustrlal -
~: capiial 1n 1te continuity s therefore not alone the unity of B
>~ the p“ocesa of praduction and - elrcoulatilon, ‘but alesc-the unlfy orf
ts three eyclee.,.The megniiude of e ‘gviilable ‘canital-dster
minece tbe volume of the process of production, and this; again'T
Setermines the elze of the coomodluy —-cepltal and noney- ~cepltal
 whlch perforam qheir funetlonc cimuliencou c’v wltb the procezg
of production. {p.114, 117.}

In the procoss o*:e{plnining the eontinuity of the n?wpegaféu
- pfoacs9; Morx hag cno of the most dlalectlcal pasenges on the R
gel{~a Aonncion ol value whi ch we will quots 1n rull, becauﬂn_-'

1t eoprofeundly explainc what s meant by the doﬁlunvion of the

law of volup, and hovw 1t is that’ the ulnapnqnacnt nature of vn1ue“
ﬂsﬂaro Lta chLnnnca ovov “the indl viéual cnpltulint; (Pn“entne- 5
“1°”113' this Pﬂ&bﬂ&P 18 1in Lho nonﬂoowntod Furt, o tnougn_?rom{q

] ms m-l:tor. mte, mz';')

9088




.“Those who ook upon the eplfmde"e1opmenu of value as & mere ab—
straction ferget that the movement .of industrinl capituil is the .
re&’iaation of this abetraction. ' Value here passes through various
-forme in. W hich it maintaine: 1tse*;'urd et~ the same tiag increases
.ts-value._ e we are hkpe eoncerned. in the form of this movemen
.we -ghall notv teke inte nsideration the revolutions, which ' '
‘eapiral-value-may undefgh. during lts rotation.: But it de clear
tLﬂu capitalist. production gan only exis?t and-endure, . in sp‘*e
- of: the revclu lons of capltal-value,  £0.long ae . .th e value. createa
“more valua,” that 1s to say, s¢ long as 1t goes through 1ts gycled
.as a sel®~devsloping value, or £0 long as. -the revelutions in; value

©vc Cal be RENOX® overcoms and kalanced in zome’ way. _The moﬂgments
Cof ) capltol anpear ag:the ‘acticns-of s0me . 1nd¢v1uaal"I*auatr1al
ceatltaliet who perfarms the fuhct*ons of a buver of labor—pouer
a"ss}ler—oﬁ—commod*tins‘~ana 4 Gvner of productive copltal,
who o brings about the proceag of rotaticn. by his ‘activity, if
L sdeisy caui‘a.—value ‘experiences & revoiutlon Lh value, 1t may "
. haprern, that the caplizl of the individmal cnnita1lsu succumbe
~and 1r‘afL:Lz:, because 1%t cannot- adapt itselfr to the conditions’ of’
yhis conversion of valuee, - To the extent. thalt such revoliutlons
Vi 4n value becoma acute and frequent, the sutcmatic nsture of gelf-’
t_,_'_%' uevuloping vplue makes Ltcelf Telt with the foree of. elenenuary :
S powgra;gga‘nst the Toresight znd calculations of the individual -
‘ Y oeapiialist, | 7CHE” Coursé BT norrs;“p"oaucnwcn bécomes: sukjeetn:
rabnornal SpECUi&Elon "And the existenco of individual capitals”
ls endaﬁgeved. These perhodica; revolutions in vnlue, therefore, .
prove that vhich they nre. allegced to refute, namely, the indepedent
ngture of value in the form of capital and laa increesing inde—-
p ndence in the course of its development I (p.120

So overpoiwering ls the dominatlon of velue' and hence the hole

f lgbor pcve .hp onlv subhtence credt*"= of va’qe,-tha Mart, :

in arguin : sipsu ore "hc cenfuel g giffevpnt szawes n tne

:“development Df_C&pita‘lsu Hrocht¢on uith d*r*e"cnu mcdes cf

productlon, that M tarx white: "The characteristic merk of capitnljst
“preduction would then only be the extent to which the product ls
manufactured for puraosea of trade, 88 a COﬁﬂodluJ, and the extent
to whileh 1te own elements of formatioq cnier as commo&itles into -
the sconomy. which creates that produut. S
"It 1s true that caoitnlisu P duction
hes for 1ts genernl form the production of cowmmoiities. But 1%
ig ac and beccues more zo in ite development, only beczusa lobor
“-.r.uun..;.I' hem: BUNCRT S RO D t..u.u.u.:u.a.x;,"u" causos. thex isborer. sclls -
labor, thnt ig %¢ sny “hie funciion of hls lebor-power, and cur
.aasump 1cn ig th»%t he rells 1% st n valueietormined by Ats cceb:
-of reproductlon. To the extens ithat laber bocomes Wepe-labor,
“the producer hecomcz snh Anductrirl eapiteltat,...In the. relnt*01f
o capltallst and wagr-_abc“o“ the relstlon Letwesen ihe Luyer
-~and peller, the money-reletion kocsmee an immanent relation of -
productlon. And thiz rel-tion has 1ts foundmtion in the soclal.
.chersctar of uroa:-.ton nes of elrculation. - The charscter of -
‘the elrculatlon rather Geﬁﬂﬁdf on thnt of neoductiar,  It:le,
however, gulti- chuzges P”astic af the “avrgea’s herlcon, WJich
As onslirsly bounded by the oraze ‘o" zpling meney, not %o gee'in
the character of the mods of productian ¢ Yo basls of the cor-

v - e
vespenddng mede of eiveslaticy, it vice versa.! {(p.1ER-8

'-f*"—""’Ents inverted form of qppui“nfcu of the real Jelations or

. / .
-prcducafan:nlsa lws 1tB alfeats ;r nttr\butlng ta the ;Lme=af-
1“PL latdien o bGWhr or Torenting curpluc va;Je. Just Eécausé':
utne uime of elueulnu.n._or aféer: 1r anpitwl liﬁ*ts lta biho of

‘upion nnd thu* or orenticnmél' urplua value, "p011tlua




e erfect,
uhe uhmp_of “%e.‘“epuicn .ef..

;zpner A It takes Ante negstive effect forma poEive one'
it= “eﬂu1u=_are ﬂgﬁiugve.Wf(bb.lda«E)' o

et 1. cond*uae RPN
tloﬂ uponrwuich WL have nb. ;; huo bucp,_q
:these eynensec are d_viled J-; . UO caueaories -(l) those
'uhe spepu on purchase un& sal bookﬁeeping aﬂd mcney,_which
,ada nouhing uC tna valae of the product anu a;c callea by Marx
“dead BXD@PSES Gf c*rcuxation“(y.lﬁé): and (2) end those lik

torage and transnortauion 'wh;ch ac+ually arisé "from the pro e

”iglgprcauqtipn,,ﬂhicn are ccnuinueu onlv *n circulauion, th;Pr

dudtive*ﬁh&racte .of mhth 1s.m. el" concea"er= bJ tbe ¢orm of

,fcivcula*ior" ane hlch help re“ve nne vaiue of the- prcnucus

(Parentnp call La*h'kln&s uf etnerses aﬂp ren y connectad
“with productlive and non=-productlve labor ‘which Merx explains in
Tolume I, but for whlch The full. exn1aﬂation ig firsi Iound-

1n The mbeorles of Surplus Value.) ' : T

o B - PARTIT S : _
_ Y ' : DR Cthré o i
In'this part ¥erx is coucerned mainly w*tb XD thlngs:j(l):
the n*_“invt ﬂﬂ'betwéén rixed ap‘ circulntlnb espltal, vﬁich_"
1nvolves a cr*tiqge of bcurﬂeo*s t eories o fuhc subjact*tﬁnﬁﬂ

(2) ‘he turnover. of variable eubital nhich e-on’y %‘cb

-valus w: ch invo‘ves u“e rola of moncy an d Lhich hha dcnn ao

much Rl sluctruca uh"cmuur*. _ “ : . s
Marxﬂshoxe that the djs ncttor 1r tbo formf or fixeﬁ nnd

cirnulatinr ﬂnpi‘a* qnﬂerta-ns menely ts a &l "Elnc ion 1ﬂ ;@e:

- mANner 1n Jrich the var 10'5 ‘elements of proadctive chpital

 transfer-the;r valué ;o the finlshed nrodact~~raw mgterials beln'

S Mally -
ru;ly chzorbed and *bus;.ranare x 4 thei“ VRluo, whereas machinaa

'fﬂanafef their va‘ue onlv “10cem9al ‘An slmple %] thls dlatlnc-

tlon seemo to.bnr 1t.15 not clear "1 unapratoou Ly Lourbao_n.

econonics becausc 1t nas rci’ea to. nnke. tﬁv nrlwarj dlstinctlon

-botween cona {nt und var*able cauiual thnn ¢e beuweon ‘means
) ' hoso valuo remsing a uonutanu mag nitudﬁ SR
of u“uductinn urd rav ﬂﬁherialb/Cﬂ .he ane hanu, und nbor'pewe

'hone valuu unaerbonu:a:va_ nnion AAn- mnbnltude.n nrx wrltes
Ju1+'1n worthy of. rota- Thet _A&nm Smith fargnﬂq %0 wantion

1abor-po ey peone ol .tho elerents o 5rqucQ1v~ onpital
\" Sihis, ‘




- "Pot untll laoor $owa“ hasg bpen sold and 3ncorn ated. in the
.-procese of production, infothkeér Words, untll it nas ceased to.
f.circ"laue as a cuimou_ty,!hug.:;t become an’ eloment of product-
‘"ﬂ-ﬂapiug*=z"ur* ole "'ph.al-and the socurce: a;eufp;us—value,
“poelreulating: pert of prafuctive capliel so far. es the. turnover
£ the’ csnitql—va ue ipvested in.3t is cencerned.. Since. Sglth
hera confounds thé circulhting caplital with, commoniuv capital
‘he eanno% place ligbor powbr under his category of cirecal ating
capital.  Hence the commo 1uy“po tal here: appears’ Ain, the
‘Porm of. commod‘t* & which| the lsborer buye with Lis wages,
1z tc.' =zay, Means 4f subsiftence In this form; the capii
‘value: invnsted 1n wagee 1ls suppoged to beleong-to: the- circulhting
,vﬂnitul 'That whileh is ilhcorporatsd in the process of production
“le la*or—pouor tHe laborer ilmself, rot the" meene ‘of: Bubeiﬂuence
' b - which the: jaborler main ainh-himqelf.’ True, we have . seen:in-
"Vol ~I, eh., XXIIT 5tHFt . from- the polnt: of view ‘of ‘socletyy
_;uhs reproduct*on ol tne 1 borer himself by means of his Andividual
“oeinsumption helong to T F process of reprauuct*on of soeclals
‘capital.But thie does not| epply to the individial and isolated
procass of. production whigh we are atudying be'e. (pn.23¢-5)'

Note ‘he exnrgss, ” s (lhccrer a) in 1v1dual cansumpt*cn
'qn .
'té
1n the non—asﬂuted Part L
xk a postulate of ol L, whicn 1s nov supcoseu w0 hsvc the “flawa"

-Volume II has, Ferp hn gose -even so far’ as to. say: "yt ;s_
Slmmaterizal whethor th e’vuluﬂ 01 Yhbor power 1s_advarced in m0ﬁey
er: inuea¢ately in art*flev of consumution." (p.2 o) Ard a"aln.
";t does not alter Thys essenulal fact {tn etermination_of v,
that tho cnyiuaﬁ_ﬂu ¥ pay the laborer eithsr An'money or 'in
moans of subelesterog .{..A developed caplitallct prcducuior resta
indesd on the assum tion that the lpborcr is paid in money &nd:
more generally on thel assumntion that the process of production:”
1s promoted ty the piflocess of circulation, in other words, by
-the menetary system. ) But the productlon of gurnlus value--and
-.cenaeguently the. cap talizaticn of the advanced sum of values--:
hoe 1ts source neitlhwy in the money~Lorm, not in the natural -
form, of wagee, oOr 1\ the capltal lnvestod ln Tie purchese of .
“labor pover, It-ar?s & out of the exchange of vaelua for a power
ereating valac, the cdﬂvnrnioﬂ of = constant lnte o varlﬂble
mabnitude." (pp.zﬁq—ﬁ)

! : - T
‘Froceeding from the distinetlon between fixed and ciﬂcvlating

eoplial, Mar ahowg'th&t, in the turnove" of caplt _, orl; uhat
“eoncerning the turncver of varisble ‘eapital influcnces the cre&-,
tion of surplus value. and 4n thle the law of value Temuine

Antaet: "It ie only tihe capltal uctually invested An the working
: nrocess whlch produses any surplus value gnd rﬁr whileh
e a2ll lavg relsting to su“nlua value are in foree,
ing fer instenaoe »hﬁ 1w nccnvd*nb to which the qunnti*“,
surplus value ls torzined Dy The relollve mugniltudeo of the
vorliable capitnl 1f the nte of surplueg value 1is given. {p. ¢41)

Thus the law reqardinr the ﬂnndﬂl rate or nurplua valua
-1g that 1t i equnl to tha quantity of surplus valuo produclng

gurlnt uha “nnr:ovnr the ‘va rinblc sap 1L91 a renzed nna slnea




i 't thc variable'“apitql emnloyed or- the advanced canital mul‘.pl

he 1“%0“ of +urn—overs ne get uhe Lollowing ro“mula.~
. ’ 5

Annual rate of s.v. 24-— Curram p. or s. va{ V.0, adx;{b n.
S L P PR AL PET S
_ ;t is in this chante“ on he ﬁﬁfnover;bf-ba:iéble-danit“’
tué Engels 1ntroducps in a foctnote a remark found *n Marx a
f_manuscrint uhicb nas ueer usnu by underccnsumntionis s ih feads.

> Lot “Cﬂn+rad*ct10n in tne caplt alist mode of prnuuction'_
the lakorers as buyers of cormodlties are tmportant for th
Jmarket, o But asg selleren of thelr own c01nﬁd1ty—-labor power—
oap&talist goclety tends to denrese them to the lowest’ pric
Further contradictlon: The euocbs in which capitalist produ

“Tlon exérts-all its forcas are always peﬂ¢ods of’ overp"cducuiop

" because the forces ¢f production can never be utilized. to. such:
a degree thet more: value ig not cnly produced but also realized:
but the sale of commodlties, the reziizeiion on the commoaity—
capital,. and +hus on Eu“vlus vanlue, ie 1imitd not by the. con—

B bu.zuyh.r.‘\rb' demand of - gosieny in- bl;l&ua.ul, tkut by thel eontumptis
~éem nd of a- ‘sociely In which the ‘ajority are hoor and must
"ALWAYE -PEemalinlt poor,- “However, -inis De_LDnF-.s 1‘1'50 The" nexr part:
{0.363,Ftn) S 3 _ ..

That this 15 nomore then a restatement o. Hérx’é-laﬁ'df”“
'value, hh‘ch ie 2t the same time his law of surcl E value, that
ie that the laborer
'And-tﬁ" thi§ coﬁ1d
‘of the law of. value.qan be seen cLear1" -enough in "the ﬁéx; P rté
that 15 Part III, to whicb ¥erx refers. “The following pasgage,

1ncidentally,: 1ch anewe“s ﬁhe gbove,3waé_written-ih;lé?ﬂ;fwhige

.the one. Just quouec Jas vritten in 1870:

CONTE A purely & tautology to azy tth crises are’ caused

bv the scerci ¥ of solvent consumers, or of -a Daving. onnnumptian

* vhe. capitalist system coea not know Bny ather modes. of " ecnsump="
tion but a paying one, excent that 6F bhe pauper or of the "thief
.+..Bu% AT oOne weve to atueapu to clothe thie- teutolcgy wilth'a
semblance of nrofounder Juatlficatlon by eaying that the working
class recelve too sm1¢l_n pertlion of their ovwn product, and the
evil would be remedicd by ziving tiem a larvgar shars o;“-u,"or
cralging thelr wngeo, we srould reply that erices are presisely.
always preceded by .a perlod in which wages rise generally and .
the working.cinss occtuplly get a 1errﬂa share cf the annual . prouct
intendsé for crn reumpilon.  From the peint of view of the advocate
o 'sinp+e' (1) common serse, such » pericé should “athnr renove
aerisle." (pp.475-8) And An n Tootnote to thie pasceEage Marx - -

-\\\; sRrs: "Advocauee of the theery or crlres of Rodbertus are-reé
gunested to male a note. of thir. . L B T

THis part ia concluded with the eohepter or.“be.01“cu1,uion_5
of Jurnlus Vglua; which,”;n'part, belongs to Fart III _aﬁa Is-“

‘zﬁeétuteﬂ there;.hpvn?gf, we ﬁi;l'ﬁéal with bot' .3 sunmary and
;hé”or:zinil'étazehe“ﬂ bf it here, 1h or¢er_un 5atn9r together o

" ell She meterial an. the. “010 of noney,
{@>‘he ridetracied, '
\_‘_/




tion of sw“nlus v Lue is 1‘ne monﬂtizatio ‘of lu“nlus value.
.'”nis “ary,' cvg, ehOulc be no dai f¢eremu.uha, the moneulzaticn

: ;uhe enuire vaWue o’ *he coumodiuj,'sinceréurnl 8 value toc
”p;nnct-bc diéco necued om - -material ;or1° i1t.1s an intagrg;
“'gart’df the means c* oﬂoducuio ‘and the mhans of ﬂonﬁu puion

r'sni'has no existence c‘ts*de o’ uhat ”hn queu n"'-possa_

thau ua nevertbelocs bec?nse, To the couvreoisie who.oakes':ér

"g nuad thp surnlus valae *rﬁerenv_-n ccmmocit‘eb do
b B s zkx‘are t;gy vnrth, more. than kpy cost to prcduce“
'to the.prcess'qr'prqduct1Qn 'bere urp 1ue value is. creaueu

';erely ask gince be. i GO0 so prcuaee them;fhowAis‘he:not
3110 fvor ced -

‘Marx snewers:- ‘Indeed, de&kua;ua"- 1% may ‘appear’
~Ht 1% As-the capitalist class Xigelfl *Hat throws . ch mcnej inuo
circulat‘on wiich gerves foif the reallzatlon of the 8.v. 1ncorporate
‘in commoditlaes., But, rmerk well, 1t is not thrown lnto- eirculatlon
as advaneced money, not as cap*tql The capitalist clase &pends’ At
~ofor thelr individual eonsumptlon.  The money ie not aévanced by
them.,ﬂlthouih uh?v are_ the polnt of demartsure 115 circulation
{3685} And azain: "The sdéitional commocélties wh_ch are to De coh=-
vortpa in ‘mohey find thc necessary amount of ‘money at hand ta-
.eause on the cther side additional gold (and 5+1ve;3 intended for
conversicn inte commodities Lo . thrown inito eivculailon, «nou by
means of ex “mn"e “but by production lteelr.” {386) S

Tﬁe P“oduction of gold has &evelpp d sinultaneous1j wiun-the
development ol ¢ crpitell tem in general. Geld is mea'uren by nc-
.other'standar&a.then ail other ¢ odit1os. uhe social‘v nee essﬁ*y
labor'uimﬂ “eeueu to. proauce them, The 1sws we' lesrned *n I és_

To how wuch noney ls needeu te civeulate rommoaluies holds valid

)

hére-too. "The sFmbiance of a nroolpm atﬁeara here. bncaube we
see_tbe cﬂp*ua11=u as a congumer and snenﬂ*hrirt and as uha
p“ofligs_e buyer Le pEemE LO be some one OU“Q“ than-the_exploiter

in the factory, and alsco bcgauae we ha ;e n hablt 10 Grew ir the-
— “”he actanl transaction 1e obecured by two circumstances?
/ erchantangexzxfunthe :xfaxgnm'thn..ﬂmgtmazx.‘hﬂmmx}r?ﬁr e

(1) The fact that merchant's eapitsl (the first foom whileh'ia: alwaya
mxnxthkﬁg"xvxginxxxniwxxtaxtnaiuxnxxlxxaxxhxxrdrx:tnﬁxafx;nndmnxxﬂu
mongy  sinee the merchan®t as such doas not create any.
asxxuﬁﬁtuxxxuzﬁx*xnsr3xxaurxasuxxastzrs 6£¥Eﬁlﬁtxﬁﬁxﬁﬁﬁx¥¥8*ﬁY%h&*5
commodlty") and money-copeltnl are manipulated tY & soecinl clase.

r cnpita‘lata in the process of circuletion of irdustrial cnpltal,
(°)Th9 diviaicen of surplue value-=vhich must always be flres in
tha hande of the industrial epl salist--into various cateﬁoriea,¢
reopresented, oastde from’ inda-trial enpltaliet by ths  land’ owne
(‘nn ground renu) “the usurer (for interest), ctc. furthermone- by:
the: guvernment and 1ts orfficlels, by paoule llv*ng on thelr inco:
auc. Thle gentry apnaa” as. buyers af compared.to’the; industﬂia '
capl tuliau, nnd to.that extent as monatlzeve ol hta comno

he: 11&ewiaa thruw ‘monoy“ 1nto circu*atiOﬂ o

product or s
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P R T

.irdusuriaT gets it r;om them.. But *n that ce, t is_alway
fargotien  from what source they derived 1~ Qriganally’_and
-eont inue deriving iu ever anew.“ ??7.,

Not e the exvress*on “specLai xxu.xaix class of capita"

che Pnuire mechaniam f‘c;ry‘qa» entir

i}tﬁdrclusmps in. socmetj
W {)W-ﬂl k. Ve'?’“" Wﬂ&x-:;Wﬁz W At

——— e g e

m;at_:esp:iq. : _
mEig purposea vo&um9 was qeslvﬂem To serve.”'“}'&ﬁ answar to
v Smithlsg attempt H‘o i“iu quy" thn constanu_po4tlon or capita_,
f.and (2) an answer %o the unde"consumﬁu;onist_tnef '-of RodbertuQ‘
In the first is 1ncluded givo Sayls Llaw of the rarket? 12 tbev
second ¥a lthua'a Lheory of aluts ¢ nd Sismond's theory of - mal-'r

uistrlbu»;on of lﬁCOﬂP

Thus we sen that earlv in 1us hiquory, polltlcal 9conomy
*roduced two theories between which it has va"iea. (1) tna»
productioﬁ created ite own market, and (”} uhﬂu 1t was imposeible
for th . WOTKer o "buy bacx" the FTO_LCuG ne himsel’ prodace&.

’ Hara 3 g“cab coqtribution con sisued of dlalecticn]l ‘comoining
theae.- The dominans Tarture ‘remal, 7d the fact: that uroau ioh-
uid crestp i1ss OLu market 5€:fi uid not negaup tne cxistenca

qf'ungarconsumptlon. I gl showﬂ% that within capitalisu" -

‘productian there resldes a disregard for $he limits or coneump:idn

Hﬁﬁx'a answer e theso two echoo’a of”™ uhought uhma,ant'eibated
the vaweaiﬂn sohool of impcrfact corpeti*iod and a*fevtive demana
'aas-WB;llgs the mest rechnt:wal*_s Qbu theorls,a who Shink all ‘
wa havc to'wovry abbut 1s production and more productiou and
qcmohow ove"y problem rrom tnfl“tion rls) _pocr, 1iving atanﬁards or”
the nussan will. worP oud o“."the bc t or so-tuty aa n whole“
how tc Purt ITI Lblch is both a crlt!quo of Daurbeols

T,houghg.




'V.fproduc lon.

mfdescrlbee “the - objecf nf

tion, ahlcn 1uG_uﬁEa in it (1‘ “The 1mmed*ate process o1 Vnroductioﬂ«
of capltal 1s its laber process and gelft-expanglien, -1 T
“.whose result fs-the commodity- pwogucf ‘and-whose compelling?
“41g the praluctlon of surplus value. (p 404) Ana.(2) the two
- 'phages of ci*culnoion——tne circulation of ‘I ridlvidual eapltals
“isolation snd as. componpnt perts of uggregate-soelal capltal,:
| xhiek Harxidoes ncr weary of relterating here. that thits Pelrgou-~
'Elation‘cons 1tu+es Anits entlrely the nrocess or- reproduction
that is Lo say, the p”ﬁcess o* roua on of uhiﬁ agzregaue social
»capi*"l.“ (n 7). . .

"It wgs_a pvofoundﬂaguyndmr ténﬂing-o* this which Ensel
:-tellﬁ us, *mpe‘lea Him to rCW“i*e :ar+ III so ae to con rese
'” the'cons;¢epay1on of “cproauhulon from the point of viewro‘
E}rculetioﬁ'aéfaﬁ
as EngélalﬁutB 1t,

The snconﬁ chgvter in this uart Ch K X is a cv***que'
of bourgeqis theories cf aceu malation, eepecial;y thaf_cf Adam

8mith. " The baeis.for tiss already been 1atd in his critiqae
Smith's (and’ nica“d )

of ¥¥ theories of ;&med and "1rcu*ating capi.a’ 1n Part I

There :

3ugxxax,uheir corfusion Uhgrszarose out of the Tact that b

_had'hb*“fathomed that tne real sig"ificbnce rooided nou 1n the

TTES N

ner o“oduct‘ve caniuqi c'd o ilw value- Lo tha fiﬁishod roduct
B“___ _ P

but 1n the aistin 1cn beuween 001e»ant canital or wnau rena*nad

‘a constant @abﬁiu e, and variable cnniUul or ube laboﬂ-pone“
-._which produce” the eurplus "alwe. _Herehthe error ‘grose ftquggé
fai¢ure to di 1‘5- ich bﬂ*Wenn the gunl ﬂqture ot :;abérf;gbétééct
- labor nroducttve of” valuvs *ndrconcrets laber produqtivelbf:uké—
values.: Co“crpte lmco whilp ﬁrdduePF codcreﬁe.nradhctag transr 8.5
5he value of. the cc to the finisned rrodnct-juf* as’ tbe VQlue
of . the. raw matcorial: ;e c & ent*x i aosorbe& in this new prodact

Thir'uoncreua labor has. cost the CFWQTFlth nothing, Jus. aa

the abstract 1labor hae cost him cnly the equivalenu or the kagps

. Bud vhereas the rarhlus ag‘ﬂara ar prrt of i:zhx b va;ae
A net - o . Lo
nf the Rinkxkad n“odact shd valuc of the grorce praducu,-whieh

.includes shn valdn of lﬂs. year's laher, or co, goonE not *0<Tfi;
o and thus oguatos v ,u? roeduet o El s LE onl
‘_ccunt Thus Smith concluder tbwu iv cc§ uOPB not. etis L
' 'where be final’y recogntzes -.,  NS thah
”riu-“"csolv s" 1trnlf into wase¢.

}aHa“x:WLlyﬁnr'tﬁ‘ﬁﬁﬁ)

i o




"Tbn f;*st n‘atakn cf Adam}
of the annual orod;ct with
“ter-As- u*y,the n"oduct of -
'--....durinv thp veqr itselr 1 €
3 i ‘L‘Dl—’ c p boa’

Ihe iuenvi *catioq of the neWr"—pr&uuSd vaL
net. pro duce, niu“. e vslue of the nroduﬂt —-—C plus v 4
fo Bmi En ‘& OWn lﬂbOﬂ theory of value. Althouah hlas&

l*tical econam; dlscc?nred the f Xebvt 1at, b 15.

:value,'the classiclst now aegrades 1t to the
't wbe“e ‘He revenuer of *ne ho“ke“ ‘and’ C’ﬁiu iﬂt bpcome

‘the -"p*imary sources" tnzt ad 23 componewu‘parts'of value;
:wrires: “ﬂages p"ofi‘jan g*ouﬂJ rent ave <the three Drima v
S e J L aources of all roevenue ~a wUL o all-.ycha?ge—va ad.
o “r”y giher revenus is ueriveé : ;
Fom onie ol thewes" {p 488} And-tiay _Lt:au.u' B
fusion that what is capital for onc 1z
©Emith writeei MThat nnvuinn of capital. wh*cn is,
‘maintenance of pro~"1‘*ve Labor...after Lt hag serveq/hl v
"in "the fungtion of a cerlital...forie a Tovenue 10r he“-f(
laborers). (n.éag)

lare takes him to task t
maina nothing bu¥b expanded . labor—DOWer-—;abo¢ iy
thg apecific neeful character of this ’acar——an 4 caucuion-
of walues i nothing but the process ‘of thie expls ture (p L4

Arﬁ- apaink. "He (Snith) elther pepresonta wacns en ;au“ylus ?Plup
o {or waces .and prefit) af eomponeny "é“us of the’ val

~or nrice of commodities , or, sometlnss. in"the

ent partb ingo which the price of commodltiesz rqaolvos *tse’r‘“‘
“but thie means preclgely the reverse of bis Cwnteno*on ané maken
;thetvaluo cf commoditiea-uhe primary: Thing, 4 AyTerent parts of
which fell as different Fevenues 0 the shav cf different pursono
- engaged in the producilve nrocese, Thie ie Lo hcans....p.44“

Knﬁzfxnzitxtnxxsuhnxnxmlaixaxnxtnhxknnnguiyfﬁd;xxn axuxlxkxx

NEhE the fact that the valuve of o ecommnodity may serve’ e A rsvonue
for this or. that man does not change the fafture of valy se such-

-y

any more than the Taet that the value of 2 jcommoilily Y5 nuch o dt_
monegy as such, mar serve as coplial chagée thelr nauure ! i
‘I thers vae some excuee,fcﬁ Sﬁifh in.zhn year of 1776 to:,
“Wepirdy avay' conshant enpiiel, how can fhé eooncmists of tcdayif
xuxxkiky when the masgc of means or production, fﬂC«OPiGE, steel
.and Gignnuic Uorksbo“ﬁ.:ov "rtoxm Loabe ponr1b1“ d*sreﬁnrd uhe f
cénhtaht'portion of cspi:al? ‘Yet thia orror haw beeu'mqin«ainéd
._£n qnc fqrm or another, as part of ﬁoiitleal-economy._ ”Fic 19_”'

Fop

g0 wecousce Ol uhe clnus 1nuehests of the bourgealﬁie.
the dcctrlnc that cc "in she fin rl 1nntn1ue roco;vcr téelf:intd'
wqgeq“ 19965 FL- *o pcl‘cy'wb ch snya the Vo“karu nOCu not

“e"cl against hia pDVcrLJ becauce 15'




weﬁdléfnot

for

*of 1abor.; Nhevn ami*h
{ . : . % ﬂoubh
;une unde“corsumptionﬁsts——from S*smondi tm-ueynes

i*he'cc.: “19%01&1 askeu th't— cv o'uctive

thg "euuhanasia o*i

Anu Hober* hun expeCus-the capitalisus ud
‘258 incra saac An vesies—- f,_onJ.; The CI0 wAll -‘:higé‘a_;en ‘_:':‘

‘ for 1t. : _
”Nehéfof‘fheﬁ péint'tb *hp o%vicus bﬂcauee ag A the . revolu

tionary anbwer;;thpt cc hare nut only,not,dissolve~ inuo wages'

)

'but has been the venv 1qstrumenta 1tj by uhiuh pe capithllst

has reuained his mcster" over ‘the worlcr——and 1t can only be

“&lgsolved# by chan*ing dead” 1abov' dominauion over ’1v;nb labor

_in the process 0 production,’

In anﬂ*eauhiu& the
Eqx/tnird chqnver cf Part ;II, Ch XX, dealing w*th Sirple

'chroductior e must remember Haﬂ\ & premise for hie crtire

theoretical.work s:that ghnre are orly_uno classes in eociety';

"flvormers and eupliall o his.c-p*fa1—1pbo*'rela cnsblp wrich:

. . %, \&ﬂ}. - i
_nom*natps capituliSu aocipty and hence is nrlma“v.*n uheorygmf,
'was,seen in Volume I as the & _qminrnlon of “he conetant over *ne

a“iable-éépi:al' It Qlll'hcw agsume 8 now Tform--the dominatic

-c‘ means of pro;uction over meang or caneumutlon.

. Marx Tormulates the questlon as: fo‘lous. 1This prc 11} ]! o;
"ran"cdaction,mow, must me considered for the purposes of .ouxr. ..
‘gtudy, both “ram the point of view of the raprouuctioﬂ of the valte
“uand the eubetance of the invidual componsent parts of Cr M g, 454)

_ "Phe total n1cuuut and Thevefore the totel yroduc»ion or
erciets 15 divided inte two great sea tions:
: XI. Meanne of Prcduct‘cn, commeditlies having - form in ; hinh
they maau, or ot ilenst mayY, Pass over into productive conaumptlcn'
' II. -Means of Cons umntiog eomnodlsles having o Torm.in which:
RE they npss “Anto’ the lndividual ccnsumption cf the cahitalist an_
-.kor?*nc classaa . . :




:‘uhich ﬁs as significant 2xA as Marx[ eatab1ishment of the law

'LkBegagse iu cuus Lhroug uhP whole uanple of msrket_k‘f

| : How? It direcue ;tu64uion aWaJ rrom the subo“dinate fact‘
ube primavy que ' 0 ;destLpatiﬁﬂ ,~:Wh§y5kiﬁds df

;produats are nrouucod? Are - :Vfor :I.nu‘1 ual cansumntion.or=

" . for. ur ¢ culvc cﬂnaumntion -*bat is Tor greauer nroaucuion?

Tﬁ' materiul *orm hill te¢l ycu. In tnus divid*nr product*on,'

'Maw\ ther 1& uus luxur*os ‘r T tcnacoo 1o diamonds in a gub-
r

- -
I}

‘Geparimens Iy

o
- of produéﬁioh, 1n a suu—devavtmenu or I. :

;cannot felc over h :ed; and't1e *mporuance cannot be understoo
1+ we gﬂx forwct the ornaiqe..uhau tlerﬂ ‘ave byt uho classes
in'acqiety. : his lsolated soc‘etj LE - capital*st soc¢e*v—
“aﬁafhencp uHe articles bGuh or" DEuu.I aﬂd of DFﬁ t. II hmv

the samé_value COxUOHOHtB. e, ¥, B.

Lot us look 8t “the aip rem £or: &2 mple reﬂroauéfioﬁ
. T 4000 o ~£1000v 43000 = 80CO means of production
II 2000c e BOOV-#iSGOs = 3000 means - or consumnuion

Since tﬁe whole purpoae of’ simple reuroductlon 13 to produce

4_1eaﬂa of con Gumptlon ;or the vnrkers aﬂl canital*sts in DGuh

deparuments. II cqup - T v{_s plus II v-pn . The only othe;

' purpose.of aimple *wprcductio“ is te Pave eﬁouvu meanr of

uion To revlace cc'ﬁn bOuh derparis. Hence I'c{-v4‘s = Ic

N ' In one word implv Btated, end’ the key fO“MULS ror

errouuction. F i nlus 8 =_JTIc,

Vdf.ﬁ &uhtion'for ccnsuwpt*ow end replacamnnt vee that.fhe
constant cspitnl in both departments amount, in value, to 6000..

'or two-tb rde of - the valua or the nnnuul producﬁ 'If he are to
oy r sooial hor&ing th is equn’ to o yenr then uuomthlﬁga'

':thaL social ohkinv daue “*s exc1u51vely, ;qayn Ha“x “deVOued to

'rre produculon of nem cons.anu capitnl...(p.AQBT)




o D R e e L P T
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©-'In other words, }

" that. coas;ant capital Tets renroducea (n 4°0)"“The difficulty

“then does no% consist in . the’ anolyeis’ of thé ‘saclal’ product An.
It arless in the comparison-of the -compenent parte of tre valul
- of the sooinl nr0¢uct uith 1ts materi.l eleﬁnnts.ﬂ (p.499)

But tblg only Jhe 5 the ltvh*_on a b “ther coutradiction'

5cablual‘sm- dded’ te that-of value_ ont aaiction we row have the
: beuveen that and - . - o
-contradict‘on = tbe_materis‘ fnrm‘

:be* ee ears of- produCuion and mez of consuﬂpuicn..

“”he drfrficulty An the analvsja of the arnual social proauct
arisse, theraefore, from the faect THat jthe constanu portion of val
is repreeented “by a different clads. of produet {m of ‘p) uhan the
new portion of value {vi-s) odded”tc thls constant portion and’:

nﬂrsprggcntbd-by—Uhkﬁnmf!n1nn:nf cbneumption.  Thue the. ‘appearance

4gereated so Tfar as the guestlipgn of vé@u 88 1. concerned 28 thou
‘two Shirds -uf the consumed mas of prodycts. were rep“ouuced inia
new. form, wWithout sny labor hdving. been \expended by socﬂetg 1n
their prcduction.‘ (pc.EOO— 1) mhﬁs orgvers Sﬁiuh.

‘We ean 562 how Ma"t e critique 1z at ths Eama-qimé éh,
caffirmetion of ﬂhan cani*nli st nroductibn iey Aldng d4th betuing
our at*ert*on avay Trom senlnr ‘merely . the va*ue fora of cayital

"1nSuead oij*he antq*o tic: re_ntionshiv beuweeﬂ value anﬂ m t 1.

form, Harx Lere warns us‘agqinst.reprﬂuing tbe error o* Prqudh n

“#hink that the speclfi. eity of esplsalism 16 108t if the

' 63§;faligtfdisappear§,_that is, AT we view the question""
o ox 'the,viewpblnt_of:ah-individual.uapltul*st

_ ;. elass as .o whole. Marz wrlinco %
';’d,,—*ﬂ’“ffﬁg—:::tfi;u'-ol‘ Tle Lanner copied by Proudhon from
Dredls econeomy, whlch looks upo this patter as uhaubh a soclety
with a capitaoliet mcde of predudtion would lose Atg pecific his—
“torisal and economle. c“n“agtﬂﬂictic: by beins taken.as a unity. ot
at all.  W¥We heve, in that case, to Goal Wl%U “the. agiregate’ cgpiual—
1zt. The aggregate copl t°1 avpﬂarc as the caplial ‘stoch of-all
individual capltalists combined. This stoek company. chares with. many
nther stock companlee, the peculiarity that every one knowa Hhat
ke puts in,but not what he will get out of re, \P an)

| i ST =
S In_dealing W1th the totalliiy or production, or the aggrebat

_sociul capital, tnen we are dealdng not with he 1nﬁ“v*du9¢

'»npiunlist or cnpi al n 1ﬂ 1ation, bat as :a_compcnent_pqrtzoq.
ithe B”g ega ts cnnitallst and rgrowntc uﬂplualn -

There la ong elumequ hhich nﬂdﬂ i dirricu‘t to see'
SRR ..-11 what Marx: ealls
gimple “epﬂciacuion/"kq ite’ rundumaﬂuql s*mpl*city“




o be uueen *he

"surplus valun anu»AencP of oivc VIf  . _wqicﬂ
'fhplned add: 0. tne cohquiaq aboat fhisibomple. ;strunent “and

‘;tnh" vae the anpearmrca of thke cepiuaﬁist *ni he role of spende
'thri;u, aqa sn0w1 tqu whpt Herspent has'bee. prqu"ea bj ohn
;_laoorers. e now have t ueal wi*ﬂ t at Psne*t o_r-_”
‘ o —_uha what L§:. . cE )
't appeal xAB- cppiual *o; one 15 revenue for anotrer

. has - o
W Marx, ARows ”Tne';aeor;nower is & coumoditv not & cqpﬁual
+"An’.the handse’ of.t_e lavorer, and 1%t constit tutes for:-him.z revenue
Soearlong as he ean repeav-ite sale; 1t serves 'as caa*ual -atteriits
o~ .eale,, in u“e randE cf]*ne aniuellsu,,during the yrocesa of
‘-p*oduv 1on tse’f...ihxdxuhkakxk"xFxzxrxgzy2ri“xﬂﬁxxixxmnxyxxxx

dlehiae A3 4w not the money whizhi sory -Tivet e the

“mongy~foim of the. van _ablp capitualk and’ then as wages, It 1ls:
latov power, which has served ovice.......gabor powern flrst supplie
"in the form~ of "commoditigs, the’ equivalent which Lf to e pald to
the laborer, and then only is it peid by the capitallet to the
. laborer in money.. In other. words, the laborer hiaself- creates the
: 'fund oat oL<?hich *he cepitallet pays Him..“ \p.439) T
L _/ " He now evnla*n It 1e not uhe varlable cap‘tal
wHich serves swlce, Tirst. as caplu“l for the capltallst, and then
,ns.revenue ror the' laborer, It is merely he same. money, which'
o extsts i first in thg hands of the cnpiuﬂlaﬁu as’ the’ monewaorm OL
“his variable capi}f=l rep"esanulnﬁ o potentlzl varlable capital,:
and which serves in the nande of the lgborer ac an esquivelent.
For gold albO“-powpr, as 500N -as ithe ‘eapltelilst ‘hae converted 1t
“into lakor power.,  But the faet that the same money. gerves another
userul ourpose’ in the honds of tup buypr than in:-those- of the ;
'seller le a peoullarity. or

We have now redched the final ana moe?‘ccntrdvsraial éhéptgr

 °* *his contrownrgial'par;. It is of pivotal 11nartance herp'uo.

Know that the fovmulgg_gr_y rX are 1nuogr ted with' ren’itv and

- are not deductivel_'buxemburg made the &rror to thlnL 50 Just ’

Because tho fizures chosen were arbiirary. Rtgurnsxlx:angxuéfxx"
Cmxmxeriyxiluatratavaipairt Tho flpures were. arbltrablly choeen's .

ut they wera choecn merely to illustrate a @ovenment, the movement.
Accumulatlon -in
of capﬂgnl‘a. ﬂroducnion, 3ﬂizxkzxmnvnmxnxvtsxxntl / Dapa:tunnt
_*I uependa upon accumu*h ticn Ld Dennrtme I net becausc of - ukejj;:
a8 chosen, bdu becoune thrt. 1

The




_1s not a fict‘tious relationshiﬂ batween things' this'&bstract

S requi1es three condition : ( ) Lormauion of’ a hoara' Wh*chfis
'-.;cond1t¢cned UyO cne-g ded sales; - :

S _ e . (2, aaaltﬁonal constant cap*tal
(d) additioral varlable chpit

It 1s clear, be ﬁnfeq 1n u“e ”heories 01 Surplu= Value,

ai 1ons of

” isfneeue This quqn 1uet1ve change dces hombva% br11 abou

B cualitative cnap:e.,‘I¢ I v-}s can ‘no 10n"e; equa1 II_c.

tion cqn u.a__ﬁ' ce only al” Lre exn=15a of consumpt-o.
R m "Acuuat." accumu,&.a tion “can take: p.:.a.u..t.. x Oft’ u.u._l.n" uu..s
~uion.':arst accumulation. should take place at ube expense of:co
sumption.As, a5 a genersl assumpilon, an 11lusion contradicuiqg
©o the nature of capitalid productlon. For 1t talkes -Tor granted-
that the sim and compelling motlve of capitalist production is.
consumption 1nsuead cf the gain of surplus-value and 1uE capiual
lzation, in other words, accnmuluuion." {p.388) ..
rLet'us-consider.the.ﬁiagramﬂatlc f;sentatioﬁiof;,

ac"“mu11 10n.

"1, a000¢ -é.ocohq-ldooﬂ —oOOO)-"'otaj_Bgaz
_II. 1500 -p:'?sv -u\,-_-a'?sg =2252)

Iote that Marx 1g 60 1it tle concern et w*th_tbe volume of"
' ' it.-in o
prouuction th&u he. makes/ sh N first'dlagrammatic 1égs ohan.thE“

total we aealt Wiu” in simble-“eproduc«ion.
‘ . “It 1c nOu the quantiuy out he des~1nat*on of the g;ven
elemnnts o*_simple recroducticn whic; is rrangpa aad this change.
s the material bhsis ‘of a cubscquen“ reproduction on an enh\kgé
scale._ (pp.osl—ﬂ) = B Lo
Tnis 1b cruc al ror the new problc that wa db'ﬁéct-lﬁﬁu
cumqlat*on. how can II accumulauc when'I ﬁgé &écided foilfrr
'spend_tneir surp_un not ch. cﬁn:ulpviun but cn ccumalnt;»n._:II;

now m a cna-qic : Tha que:tion vhexe"

th T -..ﬂel"vx are
1t ge»a the monoy ror this zkzxx one- alied buvcha:a obscureﬁ the,
quenuion b t “Prx qu¢c y veturns to tha real problem and auutas

~"..a oertain nortioq uf ¢I s rep“asenue bv nececsit*es or 11re,
fﬂ*gh* ‘e dire ctly convarted. 1ntu aeat varlablo cap*tal of Dept.II.

.How thig is cone we shnil ex-mine at the aloge ol this- chapter (i'
. gectlon’ IV‘.F (n.SOG This '1erorence ‘La %0 thc laut page of .

tha volume : i " ‘ ellLe- Y




""mhe origina_ source for the - maney of iI"is'vlblﬁﬁf
‘gold’ uroducers 1n Dent I, exchungaa fov a~p0r;10n‘
p.SIO) o N : S B
fjhowcvéﬁi

as tc the- cant ition c* *ep“o uct*on, a ‘thees.. shows are
1;{1)“Aq eloment or uraliminara reprOQucti n,n.Slo

.,and (2)“he Lnow_u“nt qirect acﬁumula*ion takes p*ace'n*nhin II

by meane of d*recu'uonvarsio of a portion of IIe into Varlab¢e

‘= sapital (Jurt as depert I, "onvev & xnxxxzax a poruion of I B direct
*1v 1nqo constanu Cay—uul}»- (p.01J) ‘

Fo" thoee, liAe';uxwmburg, uho noncidar uh&t uhis cannOu ~b

'ecn ide*g& *be ansaeL KXKLE (l} because *t 1s not the cupitaliSus
: s8g. the:
‘Hwhp/ rauﬁngtxk in ukls case, 1"ut uh& worhers and ““e Uorkera mast

'fh6#e¢ ey, ‘and. (”} the state of tbp nook is so unf*nishca 19

’proveq by this hec *oﬂ wh4ch praet 1callj ends on a bal; word

;gFirsd;;let¢g,_1nsﬂer the eecond poinu,_and poiua_to'the ;acpAthﬁt
~.this is mefély a reccti ton of . vhat has’ alreauy been stz téd'"

:nraviously on p.SO/' "To repect, tben just as’ Dep;aI lies, 6 sun—

"1y the additional. ce of II out. of 1ts’ sv, g0 II° suprlies” the ad—
ditiowa’ ve for I.  Dept. II accumulatds for ltself and for I, i
g0 far as the variable capltal is concerned, by reprofivelng’ a; greater

C U poritlon eof its total vroduct eepccialliy of 1t s su“n1us—pﬂoaact “in
B tbe shane of nccessprj artic ee or consumpticn

Thhu 15 why Marx 1ns*ste& “hat in the dlrec* ﬁ@éﬁﬁhiéf*onf
.ueuerr netion that
.;haa for'uhe detc“ninntioﬂ of- GCAﬂom*c o“ders (Tnpories, II
%fanu *hat the pre“onderance of meens of prodnct*on over meﬁnc of
'caqsumn n #nlkx g0 dis ting&i»hes_cav*talism. _ .
. As. for eccumulation in De“ II, and thie answe“s_;if
:'iL xeﬁbura £ firsu'object‘on,- Marﬁ from the firat hrd shovn thau
“the re‘"ndacuich‘of labor powsr 1s p“Lt of caﬁinal*st p*od;ctl.

_ _ . worker who buys the |
and in Vol, I went 85 f ag to 82 1y Jha; 1% 1s not the/mvana of -

g qonsumpulon, but the mernsd of con sumpulcn uhe NOP(BP ere he

_movﬁlv reﬁeuua. “hn nore cxﬁlninea at greas lhnsth in- cl I'that
lobor power 18 olwars held avallzbie un&er the cawl tnllst syeten

+

: productlon._- 25} It iz truc thet the dircct products of o
 ;“° megng A éons'mntion not 1iving iaborers, and that the 11v1ng
;lnbo*ers ch axn these t rou Zh instrunmentalliy of meney, but *t
not norn“ or.meuns of uonsv#ptlon which Ytz the very_xounvﬂ“inn'
“':ICnpt &lirﬂ but Jabor poxnr ' '

'“art hn. eluborafeu ‘ie”q1a' ramn of cxnnnaed royroévat*hnf

:_',hcrpasis.or“u 432 and_ﬁii rrranie ompcs"*-; o: '"plbal L




'#alus'in each a‘
:rG?“OGUGuiOH.
""OVL-: &_LJ- uue-' :

4»18 1mpor

',ﬁith.ar

o i-m'ar'ewa

o

acpually sel,,'anoug
2.va-ves una a ; ':es,af'prpdbcﬁle. hre equﬂ’
With n“iveé o.'5 L ' re A hafé

: b"comnn tﬂana*c“we ny that;  Hence, in

;nnd riees, whern ‘he He nls.ﬁith tbe same prcb

.hharxi"avs rha‘ th Dlaﬂatloﬂ of erisey lu_,

“be. “suoylc:crted" by :he ch pte“ on Lhe rate of o"ofzﬁ,_¥u'
g S ' ‘ _ Law :

- Pax of Vodume 1 T ci—Gae = —sho Feos

_ ,m”the ﬁ??‘a-:—;-roa( ' '\Q“‘J’

_Buffice. 1u nere To say: shei{i) the tmnsrorma ..:Lon of'

fvalae into priée D110& bOuﬂ compﬁxiuion ana moﬂopolv for 1t

T

. mea“s thas in- adui %o a8 cumulavion

and the domiqa*ioﬁ ol dead over TLving

a

: sa¢e anc corheptr 1on. Fo“ thie 1anner in fhich an averag= raue

ol nr’oﬁt ie ar;«i{r'ea at iz thro ugh big c:mital swp.llowa.ng 11*-1:13-
?cauiua&. Tho vid
" velue produce& 1n his *ndividual el @, but only'an=

K aggregate - )

of the/surplue value which rie 1. ridunl capl .‘"ca. command‘

Mart mentlcns monopolj and perees o, aq¢ JEU'tniﬁ a'*h :w"ol
answer to the InperreCu

éualicws-little-cnni:aljt

“ment of monopoly prilee, surplus rolue

“the tetal number of unpalid hours of

Jacta: of cqp trdd from unich 1u cannot goh out, and when
: mnnipu’ntion e

apisa‘istn gan gou nowheJG thrcuwh thath/manipulation

“:bau down upaﬂ He horker vho, hc proceas 01 production,

ne,




to tot total ﬂsp*tal varieble and CUnEugqb.1 31108 surnlua va ué

comns cnly ’rom va iable capiuul aqa variable 0a 1ual
snaller Uortion or tota cepiual _uhe cabiual_su_;;°_;
d*ub uhe rall*ng hate of profiJ. B .
;;ééd: Te: material orm c“unts in” c ses This has 1rp11citj'
3':V01.II We see- i* eynl*c**ly 1haIIT Uhe“e there is an, eve" greate‘
mass o; use—"aluea and ycu eqch of tbesc -comm di“*rs con u;nsrlggg
cf ""rplus valup 1n 1u, an in ‘heir to*a]iuv B
}esssr-rat1ot of suxplxsxxxxz Lifiﬂﬁ.
Trelg 1on ta deau 1ucor.
| Thua, of cou se, exn1nued n*oduct*on means expansion
of the erket but thig otly iaenbifies “the contradiction octween
the condltions under whieh thlz surplus value 1g Droduced and uhOS
under Vnich it ig. rerlliced.” (III 497( : S
Of ccuﬂce thcre' 8 a. ccrrraa cticﬂ heuwepn production
mphicn. But 1t 2 nog ~=as 211 omnih*c A"t ;12;heré?to
";;ﬁve what harx postulaued as a mere "hypo*‘esia“——prcduction that
rpllows consump*ion, kus consamp.ior product*an.'

. Qf coursze thera 15 an *nabllity to sell -fsuﬁ th&*;f

:*findbi’itj tc 53*1 nanifn$«s 1tegll as sucb because el the fundawanté

nuocerdert qecljﬁp in the rntp [y

to do.with the inability to . sell. _ e

| . But. *ch%h the sxgl*nafibn-for dri es—-and we nereﬁy
-hasuily b“usbed bv 16—t 4.ﬁ3t seen until e reqch Volame 111,
‘wa.must rempmber tha* neither ¥ol,.III nor sny ‘other volume can
rhgo ve th e contradlict iona or cuoithliaw. TAw Nart ru* it wren
:hp exnlh_red Yo, IIi to hngo;s' "Fianllv since'uhese three (uagas,

ground rent, ﬁrofiu (*rtﬁrPSH) conetitute the rospective eousceg -
of ingome of ‘ihe three clogses of lliuuWnPre ‘capituliste ana wage.

labourers, we have, in conoclusizn, -ue cloce truzele into hhloh .
the movement of the vhole Sgh PiEFG/‘ r:Ei?Eﬁ“IEEEE?A(n.c4a) _@4 SN
But alohJu*h the col-v $sC. Of -copltalilam, wb1~h »ba dec’in R
in the raue"or profit jgignnla; can-be accompl shed onlv *n tne
livo‘ *nas eu:uggle ‘and . noljiﬁ bouxs hhau bncxs do do 1n »M;

-econamle . _
ho/la»s wnich uomlnuue over“aocieuy and move




ﬁﬂgotion, or Taw of 00 11apse,

The pa;ticu;ar signlficance o;g' '  'éI 1e that Lt éﬁéysf

luhau~une mar T 13 uo* xe“pi

&,

‘__\ “Ganitalist proaucu 0

:jﬂn thp consump *on markpu 1s skotn to bo llm*tpd to the 1uxur1e
it woT It cannot-be largers .o
-—o? the cpni a] lets and tﬂe wo"merﬂ paid at value. 7 he crisis 15-

'a?shown not to be caused by 2 shortagp of “effect*ve demund“'

rﬂ never 80 high °s Just Lefore a criais.g Or the ccntrary, iu~18

:_thegcrisis Whic; causes ‘a shortacn of lj'effectl\re demana" ;A“_

‘ §§151§;édcurq not because 1here'"as been a- scerclt tJ of mari: e£s¥A 

Aicapital_h haé ailrthé-mafkct e wants——c;t Hecauso :ron tbe

.rgﬁgitglist viewpoint there se occuring an

$¢;'incoﬁe beﬁween recepients of wn' es and these of s&rblus value;

A d ifferen+ reletioﬂship or s/v has to be establ;snnd wh*ch involve 

.a dlife"ent relationship be,wecn u/v,.xk;xzxtﬁadxxxmxnrgxxHXHx{
‘gxmizrxnmpoxixiInynﬁxxaxtxzixxnitgxﬁaxaxxnrtnnnx ;

Tbe'only me ret tha- can expand beVDﬂ& the limits of wo“kers
naid at value is the CupluP Agoods_marhet In our day or th
fiourlsn*nr of effecuive de.nnd schocls, 1t cen be soen how
neneurating wasg Na“x B QV151 .on of socialAprod cuion 1ntc but
.ho denartrenus, kmxxk xR nept. :-15 the'gkgxﬁx;,larger'of uhese,ﬁ
'-and hence or uhe market. To have tc Tall baek on the nast§ 11t le
'ccnsumpulon market would mean the-ena.of éapizﬁlism._ The so—ca1;ed
equilibréﬁing écndiﬁion ﬁhich existn in the'idcal éﬁpitalist'soq;gty
wherp “vlnnning“ permlts a“baianc “hptw»en the aepﬁ‘tﬂentb even Y

'under a 63 1 ‘organilc composition of cavital baletic becausc (1) -

the products ‘sre coneumed ROT b5 pPOp¢c but bv Lﬂhluﬂ¢, dﬂd (”)

because of the dieeguilibrium in the nrocess of Prpdhuyic.-WﬂeT67 

xxgxwmnker ﬁ-mnx YTabor produces n gredter velue Than 1t'1use1f ie,
That remalns the *nnurmcp* caven or erises of nll thren vclumea

bocausa 1t ms the 1nnarmowt auvgeg of c“iqea ir:nho'actunl Caplthj




ﬁruue En:ela.*
ﬁencv to desuroy ite: ovn market ‘At ths Eéme-iu
c“eatas it, 1le ong/ ;0% them.. 'Another cne is. the 1rsolubleMsl“
o ‘which 1t lends fgnd which 1g developed g j
“xithout a2 foreicnzlg et, like Russla,
ara. nore 1es= ca, r competing 1n T

qo long as * 18- vorker continurs uO be

. e
pqnt-nue, w*th or withouu

“That is @hy-dpvx from the .

’-_fion"n:gthe;capiﬁal ct xEek ove“ the Us“kP* mea 18 the aominution.
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not on;y anens g8 xhs wmike fx grmﬂxnx
J ffoﬁ ﬁhe wbrkér—whet ke hes
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chat zed the alienotlion,. the renunci t*on or' b acuivity

of labor ”tself;
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