‘VJThe n‘e‘t‘..’n.ssh:.aa.:n of State Propertg

. : The revolution&ry movamrnt hag lost. narx 8 capuui‘y o
kaap“h;S"fina":u—vu the'oules of human. velations, thit is aoci&l
nelutiona of ‘production, tnd pets: lDSf'in'ﬁhEmerlﬂ_O? of Jsctivo_

Kingo,y It keeps.itg-eyas:glued ov,fna%phenomsnu;.Droyﬁxtyu%n4’
pol-uics instead_of kesping them: focugsd ol the essenge: labor-
L andf profluotion. IT tookthe senius of Marx to extraci political
rom. its fetishlsm of commoditias. Has Tha’ ravolut;on~'

yombvémnen U lrsed Tlea Ll foon the fetishismoo¥ arform: o
hiroduct of labor {u’ commotity) only ihn orﬁer Lo Crefitd A
fetiebism of & form of preperty (a t*“ieu prupsrtv)? o

~In his pra;aca to Lapitul marz warned wg tnat 1n ikg
analysis © #reither mlorosecopes nor chemla
reagents are ot uae -THE{TOTGe Of abstractiom must repluse
hoth." However, abairactions have A0 valus” v;aweu ‘apart from
is%ory ‘Bourgeols economis=ts were 1noapable ot seperating.
The Tiearetienl potentislitiesg of a2 relation from iim histors
lcal ‘starting p01nt becauss of thalr BoLrgeois limita*lons in

Eln?theiq‘—_omﬁ__j‘sj_oric $06. Their horizoa—ves— 3 bi} o

the perscnificauion of th : cATIon of_peonla"-, _
LThey- - hiB or ¢ity of the purticulsr poricL in-
_which they lived into =z theoretical abstraction; .thus there’ wes

past higtory but there .is no longer nistory. Cun the othar Hanar;"\
ay ‘trisd t5 turn a historic form ol il labor gnoh ns Niree 13Lor"'”-

into e theore i abs LWEG STon s 15 Both instances, the ) hUman
content was oqt sign hunlnu the hi sforio form.-

e The coniusxon in Lle mincs of even t}e bes* bourgeois
.aconomists, gaid Dugelis in h,a revisw oI iarx's Critvique of
“Political Ecomomy, 18 due to 'the fact thot Meconomics deals: -
“not with thinga, but the. relations between pérsons and - in: the’ *;.j
2at resort. betwaen alesses; “theee rsiations are, ‘however,
1waye atdached to things 2114 goppeay As things.” TFor examsle,
exchanga o7 Gommbdiiies gsemB Lo meun excha“be of things. In

reality, however, the product appearing in exchange ig a8 commod-ugfi
ity "soley becavsa a rglation Hetuean.two erBonB or communitxes_,;

&ttaehes e thu thﬂng“nﬂriﬂm&un

In his reEmous thgLer on the. “euisnisn of Gcmmoditiea,_»
Marx dempnatrales most clearly how "a definite social -relation’
“between mern &gssumed the fantssile form of '@ -relotion between-.
“thingss® ‘znd to ‘the question; . 'Whenoa, then, ariaes the .
eszigmaticel: charvcter of the prouuct of 1aoor, a0 soon ds 1t
“gapumes the form of comnoditiest®  llurx repl;ea, nGlearly, .
from the form itselfr.™ Clearly the fetishism of stats propart;
ariges from the fact that the form of #iate property -appearsd -
~in history as workera stata progerty ond wag thus fdentiried -
'with ®u new proGucétion relaticn, whieh chane attached to- the & 1'
RS th;ng statlfleu prooerty

cac e tpivat, there waes - the abatraction, werkers state. When... -
Trotshy failed to check the abatraction, workers statie, againat
the . reality,  the Soviet Union, the nis"aae, i & prasticul s
sense', weE £ minor one because 1T aoncerned the viadle muvhars
‘atate of Denin and Trotsky whish was still & workers atute,
hough buresucratically distorted., Bul when. T“otskv sarried .
L pyveér-his mistaken ‘conception of tue wcrkﬁrs Juate to. the s*a Le
of stalin, the mistake wus *ata].




i piaL&T184 ; .grdpért._y_. '

27 watehrhow Troteky tuxnekthe'abatractidn,‘workeréjstaté,f
- -into the tetish, statiried property: "The neticnalization ol ths
- land, the meana. ot induetry, production, bransport and azohange, .
“together with the monopoly 6f foreign trade, gongtitutes she haele
'qfZqugatﬂsoci&l1sxructura.1Tniough'1ﬁese?rélatiuns;~estabiishea =
mby;thg;'ro;et&ri&m.révulutibn;“the hEiGre-of the Soviet TUnlon ag: -
g~ proistariag gtate is"for'quha31cally;defined;";whieh'ral&tibna;;

pruduction;relations_or:property;relatiohs?-T.ey ere not onm and.
the. same “thing. We have seenhqwiﬁarx-had_négér,tiredfar,straséing{
tha;;itnwas:the;vreceae;qf;pfoﬂuqtionuwhich:_ fined an economy .
Jocend phaticlasses;were'aetermined.by*ihaTr01e? A Yhe ‘grocsss oIy _
“production; that is, by the production rels tiexs. A propsrty relation
iy the . legal eaxpression’ of the production re on. ItomEneXy < T
CLex resses-th&tirelationshig,[aomatimea;do:rectly,_somatimds neor-. .
TG Y Gepending upon whethcr.tna#ﬁ%éﬁuction‘fel&tinﬁehi@ has- U
- been’ validated by law. In itnelf,’ without reference to-the actual. o
production relat ona,'st&tepprbpartﬁ.isua-formrof'pxopantyvbri '

,-&property[relatipn3anot;ajrelation.of.produqﬁion;,Itfis;a?derivﬁfive o
“not a-fundamental relatiomn.. Jn garicds-df‘revolution sna eounter~:’
.- revolution,.when the actuel -production rglations undergo & trane-
formation while the lszel expressions are atiil.retained in the lawaj.
‘production relations cennot be equated to property. relations . .
. without equating revelution to ¢ unter-reyal tion! ety ﬂ”ﬁhﬂ“
W,\emu ¥ AN ) {he . Z.u‘qw‘}/ L A ek PRI o
: Trotsky never gomprehended whet meking a fetieh of statified ; ¥
_ property couwld lend idy He always spoke of The recessionin the.
workers gTate oo something trat might coneolidate, or g ‘something
thet wouwld happen,. but meve¥ as & process that wag evolving vefore
- K4S VETY eyes. when confronted with-the fomiliar Teaturem of = 0 /0
_private property capitalism of the IEP, he corroctly warned thet . i
an unbridled development of the NEV would lead to the Soviet Umion's .
scquiring "capltaliom on the -instalment plisn.? But in 1927-8 when: - - -
the "prineiple! of industrieli=zation ond coilectivazation was adopied
the sbstraction, the workers siate, was trangforaed into thse fetish,

~ gtatified. property. Yet he merciless eriticilsed the Lefl opposition-

igte: who were led to reapitulation through aguating  werkers siage, .
. tg statified property. He subscribed. o Rakovasky's dcrrect andlysis
-y of the caplituidiors: sijpe . capitulators refuss’ to eongider what steps
S e Aumast e gdoptad&inndrdorlﬁhat“inaustr;aliza;ion“andﬁaollectiviz&tion;"
'Qﬂ, \do not bring avout resulis opposite to thosa axpacted.s..They leave. -
LAY - putof-congldaration the - main qnﬁstion;.what;changas.will.tne 5 year .
plan bring'aboux.igﬂgheiclass reletions in the gomutry.? (29,3L-=1P:29)\
t

-{&E%?pﬁakovsky;q;eeféaw,; i1 he,eunquesﬁs-of'Cctgber;w 1L nqtjremain"]*mf :
V¥ sdintact ¢ economic luws ware permittnd.to developyopontaneonsly e sl
ot trooopnBoteus gniineu oL (e, Yopaunzd tpbe 8 dirvection i SN A
advantageous to the-prolet&ri&t,“@ - - -drngdxpruphetiqif -
‘that w ruling class other then Tha prole faridt Pam-erystadddoingl A\
.- whefore our-very eyes. Ihe notive powex force of this singular eléss '3
,_'a'iaithe'singular_form of private property,ﬁat&te:powagy'fdﬂVfls,lffla__',
. B0). o o » ' T T N
o SELRG S
retishism of staie property. blindec Protsky from snulysing corresily.
. .the davelopuwent of th "singul&r_form“of privets properiy, state -
- power' and ‘thus from ¢ cesrning the sociunl churdetsr 0 iho counter-"
., pavolutbion when it cafe. Trotaky continned to enploy the seme term- .
Cinology and geve 1t the some contant; when ne opoke ol the stdte
prepariy charceteriatie ol the distotoership ol the . proletariet
wijere  the proletarict is tie ruling eciasa, ag when he deolsz with
gstete properiy churncteristic of the Stalinist stz te where the.
. working claer is not the ruling clase butl the elass in subjegtionl
¥e thus substituted = property form Lfor the gliss content. At the
time of the loseow Drinle vine productlon relatlons asunblished
by October”™ were still in existencel He saw then meircly as &
gory politieal spectuncle, &ap & sort of prleece countnr-ravclution_ :
withoUt Socicl. root, srnexcresconce of the rovton. politvionl super- et
structure bui one Thut laclad un aconomis buge novertheless. Bub, =~ 8889
“4hat is preeisely what 1t a¢1d not lacky Aa~HE"EEW*13_133‘??6#46ﬁ$Fd‘ -
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In ﬁhe=an&ly313 of. the countar revolution wé saw ThRt the i
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S0 ttom,  the lMoscow ! rial‘a”cu'ﬁ not political
" gounter-revolution in which the: 5001&1 *oundat*ons wore left
intaet, Rether it wes & oauntnr—“avojumioa in.the relations of -
5prouuction..Apropos of . "purelyM-political. revoiutions we . must.
- no% 'u“geu arxts - emphaslis Thai they have merely perfeelog ithe-
claxiptirg stats mughinesy . In, othar words, ocince Lhey izvolved-u.
~chan¢u'o$ 9u14u1ca1 rulers, and not argoeial. change,  the. bourba~~
egis politiecual- rsvolutians nerAeabed. nGt. ulcrartec-,the bonr;su'a
_Btate mechine ‘and thus the- dominailon of the bourgecisie ag &
‘glass. Surely thati cznnot  be aeid . . of the. relstion of: the Stallnist T
hpo;it;cal“-;avolyt*on in its, pplation to. tne gociﬁ;.¢pundqt1uq@7,l

A -wu

OC uGuUl" = " . I TH G " Sl ‘ T _N‘-‘K‘f
Igenty fearB after i ; G4 te, whe tha.

i a !
80viet Unton was yarticicauinﬁ n an 1mporlaliau \ﬁr asz-an’ 1ntegra1
part of it, and with: tne help of ‘Fasciat Grrmbny, WS carviﬂg up- ,fS‘ﬂ
‘Poland. and azstroring its. sponthneounely eqtubllshed soviat, MR A
- Russis: to- Trotskv was still & workers. atate which negdad. to be‘ .
~unconél tionalily defendad. Dhe tpboretinal basis “for this: suicidal
gollcy Wwes: The gocial content oY ‘rhs Lictdtoraiip .of the’ bureau-xl-~
racy is determined oy thoge. productive reif tiong . whicl B8
‘Grented by the proletarisn revo hylﬂn~ Yutwhat pracisely ig BO
Cimmuieble  about the socigl cont n of the bureaucracy® ITtiizn-
. fatishism thut has éimeoriengsg revelutionary movementl/ It 155 ”3
e Tetishism yhich has 1ea fﬂ “ﬁ’?ﬁ?ﬁIa%raﬂarj”EETtmeﬁxn&ib .
calign-itselr mlun one of im arlaL*Bu camps in. an 1mper"ulist

-war!i

n,
;

d. Shaanumen‘s coneepug i wUlLQGhiVlgt property _gm
) Inder & ES0Ciel BYstem oL DUrBLUCTRL1G Gul;fbtlvlﬁw .
~’'states the Party's Russien thesls “...in tha Tield of. proper‘"'
. ovmership 8ll classes Are sqndl—unance none of them owrs gocial
U property .y (Empha51s in oyiginal) Bul whether or not all clisseg
“are "egual? in & property \ssnsc (in the bourgecis Nsyes. G¥f tha
lawt all glupses sre dlgo" ual"l no one--vheiher proletarist,
collectivist commissur or pitalist coupon clippers-—--—can: gain
a livelihcod excapt oLt &f. the procdecds of grodéuctiong - Hencs
it. i tne Telationships-of nroduction, not merely tne legel
;aapects or. the pronertv Telations which are. the esgsence of th;ngs.
Mo say’ that in. Russis: all cleores ETe. eaaal because nonsa. owns. is.
“to - tike the legal Ffiction of ownership at’. f&en value. In her”
- polenmic: against reformism, Reosw Luxemburs deals mogi profoundly-
‘yet suceineilywith the property . versus prod¢uction’ thao“y-x"By
. oapitelist Bernatleu does 0t mean . & Gutegory -of produc tion but
. the right to prouperty. To him , & capitalist is'not &n ecomomic’
S unit. bot a fiseal unit. snd ‘cupitelr iy for him not- & factor 1n
_production but einply u carthin qLuntitv of monav.“

R nen IaRpx an ale»a the procens o;_ca“it311st prouuctlon,
e probed despar thon itsﬁéfpul ‘outer COVETilge Lliat is why he
. econeluded that it wes noth rnarshis but function of capitel’
"'that proGuced surplus vulue. Even when ons= noalyoes 8 mnewn. -
order, one shoule not forget sur.liarxisi 4BCe which tells one
that 1%t is the produciive procses, whorein Jabor. is exploitesd L
which is crestive of surplus-valuo. 2w there¥ova the capituliaﬁ-"
the o?ggi of the. capltal which he emplcgs ys HMaIx'y. o
E&E*IE tho poekeis the whole profit or. surplua value., It
ig- immaterisl to the . laborerxr’ whcthe; the . capliuliagy pochcta tha
whole profit or whether he hug L0 pay over & part of it to 'woms: other h_
_:pereon who has ¢ logzl claim tu 1t. The recsoun. for. daividing the §>J
‘profit smong two kinds of eapitalicts thus turns rreptition )
grto reaaong for tha- exinuehge of sgurplus-valus’ gﬁgﬁv*ﬁf’fﬁﬁﬁﬁla
“whiel the capltel s such draws out of the process of prouuction
guite zpart from any ‘subsequent division.'™ Ioes Lhis nct apply
to a buresucratic collectivist Jocietj? what then, in that soclety,
is the funcidénon of cagital {or whatever you enll the moans of
Cprodustion slionated Irom the uiracu prouucers and thoge expladting.’
© them)? sgoin we guute’ Lrom LuxemblUrg's Roform  and Rkevolutiony "BY
transferring the. “concept of copitulism' TTOm nrouuetlcn Telutions
- to. pvoperty ralations, &nd by speaking o simple. individulls
ing eaﬁ oF BpeakLug of’ cntreprenaura, nc (Bcvnateir) moves the -
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qﬁe:s"tion'of sceinlism from the dé}nuin c.f,‘ produetion ,.'iﬁto,"tha“l'.ddﬁkain O ;
.. oF -relatlions of -fortune; that is, Ifrom the relation between capital-
. and labor to the relsation' between righ and ‘poor," =~ .o B0

v T Luxemburg was pgiE;dicizir,\g' ageingt reformists who ALE" WO T :
aceept Narx's deésoription of ckpilelist production, Ve .arg-dealing o
with comrades -who actept Marxiy Enialysis of - capitalist. production—- -

.than-Spplyinongl.of his general .criteris to thenew" soalal onder

“just Dechuse they have given it .4 new. name. Look et:Russis and

- ma whet the proletariet LacKs in’ order to be rikler in thet.

1,1t im not-the title of ownaership. Un & contrary, -the "Constitution -
“or:s that couptry,defines'stﬁte-prapariyuasnprcperty."belonging Lo v
the whole people’. The lagal title notwitheiending, the profits; vhat
come out of Soviet industry go parily to the enterprises and parily:

.- to the stéte. The worker does noi -share in iT, hot Decuuse he doas .

‘notflegally” own it, but beceuss him role in the progess of produc-.

- t16n ig such that he labors and geis paid for his labor. powsr . et -
“itw.value, which is &t & probably low-level--110-rubles psr. montlie-: -

. fHe worker does notWshare the profits® because hia reldition %o the
‘means of production is such thtt when he has finished using the -

“$ristrumeénts, ths product orested (2 commodity) through’ the union RIS

- of that labor power with the means of .productichy belonszs not Lo, _—
himself, but to the enterpnise Tor which he works. = 7 7 .

; Now keep in mind the Russig_ of Lenin when the legal title .-

. wag the sams but the produetion ralationg were .c‘.ii'i'eran%.y In Lenlnts:

“ time, before the worker enterad the factory, he had his produsilon == - a

conference, where he decided upon the plan. while he apglied his' ...

labor power to the instrumernts of production ir the faclory,  therd

- were his trade union and psaxriy representatives 1o contest &ny bossy
conduect on the part of the faetory divector. When he got his pay
envelope, he once again hac: recourse to his trade uniong and oneg:

“agein hed XEcEEREE - discugsed produciion reaulis. e ‘might have been
‘told that he cennot get s further raise in pay. beesuse although C

_hig igdustry nade alprofit®, still the whole bendfit ‘shounld mot- o
revert to him becauge his siate nesded to produce gicel end thut diealt
‘obde & profit vet. He would lnow then thAat he:aid n6t diFestly benefic
by his industry's growth Lut {hut hias class 4id., Does Shachtman - know . =

what tha reilread worker did when he was Giseatisfied with: the regime?
“thy, the rupk and Tile workers, in onc- single year, Lrousht pressurs:: - Ll

" to-bear  so That the Glavpolitput (tha political ‘superintendence ovenr - ..
"'tha economic programs) was abolished; the somposition of the Cectran
was changeds all went ‘back to thair respeciive trade uniong and fune-:

- tioned through normal democraiiec procesdures. Yes,. Comrade Shachtmerm,

‘ the: renk and £ile workers had thei power not bscause he had the-legul .-
‘title, which he likewise has-xow, but becausc of the produetion.rola-
tiofs (which viere the cppooite of what they. are now). In tnis c:;fsa——"“s._

the vanguard politiecal party followed the lead ol the workers."Every _
political supsrstructure in the last anclyeils serves producticn, and /70
"in: the lapt mnelysis is dgternined by the productiqn_rslaticns-;t'r)/zr -
‘prevailing inthe. glven socolety.” {Ienirn)} S el e R

o Further our thests Teads: "WiTh the new mode of distributionm, . }--
- ghe. buresucracy developad & new mode of produétion, preoauciion for the .
 swelling mneeds of the burstiveracy." Uhug the perty thesis pervertis =
.. @ bagiec Marxian concent iun.opdor _to luy fhe. hamig for o rather original
“T{for a.lm1 ]} ‘popitidn on Sovigl ectiomy. Or-hiave-we Tty :
= - 18t Lo wtion is morely the %expression ol the
“historically &htermined . conditions ol predueticn." (Bajcand 2. Lhat. .
hefore dlgtribution can bscome &Gistribution of prnductzglé, it is the
aigtribution of the means of production. Here is how Lenfy} axpresaes -
the €ifference between scientific and vulgar. gociglism:  'Harx con- :
trasted yulper socialism te scientifie scoldlism, which dees not 2ttach
g;r'e&t-impor%&noe to digtribution snd which expleins the soolal gystem
by ‘the orgonization of the relstions of producticn end whioh conuidars/
“that the given syatem of relationg of produciion ircludes a definite
syaten of distribution. Thia ides »ung: Like a_'t:-;rea&-&'::re;gh.'ti'xe‘-;w_h;‘x:s_leg_
| of pepx's tenehings." (66} And this idea applies nol. only to-eapital-
Figt seciety but to all socilsties; partieularly to &ll class seoletles,

“-inoluding, we should think, ‘bursaucratie collectiviam,..

-

o -..--ﬁ"t.ﬂ‘



: . 2. not ag Shachtm&1 puts 1t L5y~
-Awhich man responsmbla for_the .typa of- dietrlbution prevailing dur*
. thepariod -of. the workers stute ol Lenin and Trotskv, but the -fde
j that the workers were the rulera of,: Sthe" productive
Process. THaving overtnrown the™ uuurgeo;ae ‘anloonguocrsd -poelitice
power ;" wrote Tenin (57}, "*he proletarist has-bécome . the ruling. .
clESB- /it holds: the powsxr of the atate; it hab the-4i sposal of the‘

R T |

'mﬂt’mb ol ~DTOLuUsTTLIon whigh' "19-'"'"?“““' ,hEQQ"}“ "Qﬂial." TT]. othay: _wnrua
Whon the meeng 6F ‘production ard’ llact&?e proparty o* The worker
uhBIE "natur&lly"(harx) regulte. o’ d*fsrsut dwstvlbut%on, ot ﬁsrely
‘of commodities produced; but nrimarlgz ‘of.the meann. oX: production
Foxr what is drucial regarding The subject of; dis '*Bu&ioA ¥
;class detarmines producuion? SR ;

: Contrasting the youn& workars sﬁate to Lapitallﬂt lanae LTénlin .
wrote, {58) "But 8es how tniugs huve uhangad ginea the’ po“itic&l pover
is in: the. hanas of the working ulass, :sincea the’ politioal ‘powsxiofithe
exploiters ‘ig overthrown aund since &ll the mesus .of prcductiontfaxcep
.tHose which the workers ctate volunierily: g¢vaﬂ to..the “sxploiters Lo’
‘& tima, in the form.of concessiong} are gowned by the working cless,™
Thug when the proleuaniat owmed the means of production, .tihe relatia:
~8hip o5 the meens of produetion to the means of conaumpaion Wag, 44 .6
%0.:55.4%, and by the time indusiry reachsd 1ts prs-wer level,. the - ... .=
standerd of living of Shachtman's p*opertyless proletﬂriat but Lenin. s -
. Property. ouning -proletariat was. 1abn of that level. But when'the ... 5 .n = -
. appropriating clamg déifféred from tha ‘direct producers, ther the ralas' -
tionship of the means of productiorn - to the msens of consumptlon. moved‘f
in Buoh 8 directiion that by 1940, thé means of proﬁuct*on constituted
- 819 of the totel economy, and The means. of consumption but 895, and; 1,
_‘moet important of all, the sitandard of-living decressed to helf:-of. what
‘1t wes in 1928 whilst the "ocolleotivistwwealth oT LAG "wHole. psoplel .
" Jumped From 6 billion to 178 billionJ The distribubtion of the means of
-gonsumption wee due, in-the Zirat pisce , not to the.fact that one. class
had the wherewithal to’ buy these producta,&nu others did not, but: . -
‘beceuse one class, ag the owner of tha meLns of production;: og,_more -
ﬁ:csx“ﬂ"tWy,,*he ‘agent .of -8 devinite. mode o Droauct;on, ae. mined-Lhe o
dlfeut;ﬁh of the state econONV.- Do e

o Snachmnun looka at the deter*onauion of tha worﬁews stunuard

- of,living and ‘says thet buresucratic collectiviom. is nearerto cepit-
.alism than to gociulism. Then he looks ut the ¢ollectivist forms. of
property and the "equality" of all clasaeu in & prcpewiy sense y _Bnd
these Two WoOrds 86 overiws him thut he comes. to The conciution' thet :
.the 178 billion cf collectivist wéoalth ia worthy of being" called pars
“of the "collsctiviss epoch,. Aleong vwith Trotaky, Shaehiman turns .
‘st&tifled propeorty {cvllsctivist) into & Tetishism. In froidsky's: ‘chpe
"4t led him.to call for tho unconditionul derense of the ‘werkers . ..
State” which-was integrally participeting in un imperialist WEX . Ve, o
récoiled. In Shechimaxn's case, it laft an opon way for tne conditional
‘Gefsnse of the. same Stalinist state which io now called "bureamcratic
gollectiviam! and bceosune the defense ig in the thecretic retlinm snly,
the Party accepted this stradqlins poait;cn. A oo

Ve carter's ‘spacien <34 co’laotiv‘at property

Along witil chmracs Shuashiman, ‘eomrads Surted o isuoverau
& xnaw soclety wihiloelr he Likewioe uuhs'“hursunuﬁutiu co¢lacn1vism"
LHowever, he ciivTerontly intalprets this 'new goolul ovrdsr!. (omraue -
C Qarter grants  thuit. the Stulinist buvuaunr“uy collectlivaly onmg Ttha
mauns of production duv hae wnaisss thet sgucli owllership deaes ¥ ot tur
the 1euang of prodiaciion into “Dr;v¢uu PRUPBL oy Y, WHLGH LB Wiabu Qlged
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