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An Analysm of Russnan

1—The Approsch EPRT
Co In this study of Russian industrialization,
1938-1941, a perlod. encompassing the First and Second Five
Year Plans and that part of the Third Plan which preceded

the present war, my [undamental purpr.e is to analyze-the.
. diyection  in which Russian cconomy has proceeded during
- that period, Is the direztion of its growth—the preponderunce

of means oi production over means of consumption, the high.

m-gnnic uomposmon of capital and the rapid deteriorition of

" the living atandards of the mmu—me:ely an aeddenml len-:

dency, or Is it the inevir.able oomequence of the law of: mmion
of its economy? . e ﬁ

-First of all i is nemsary to analyzs the pmgrus oi Russian 7
economy during the entire period covered by this stud,r. T
not concerned. primarily, however, with a mere" uathtlal.
measurement of this deyelopment because the dcg-ree te whichil
the goals cstablished under she plans ‘were or. were: 1ilit
achieved have no direcx relevanee to tay thesls, But s0 ext:rava-
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gant has been the publicity which the proponents of the Sovict
fiave given these data that the view is widely held that the al-
legedly phenamenal rate of indusirial growtls in Russia is the
eriterion of a unigue form of economy. Therclore, in order to
clear the decks for a basic approach 1o the subject, it is neces-
sary to deal with this contention.

Russian economists rele: 1o the purported 650 per cent i
crease in the value of all industrial productien from 1928 10
1938 as a phenomenon that could not he surpassced, or even
matched, except nader sociulism. They point with pride to
that record as onc far exceeding the accomplishiments of the
great capitalist nations in ticir pa]rmcst days: the highest in.
erease of industrial production in England was 29 per cont
for the decade 1860-70 and for the United States it was 120
per cent Jor the deesde 18%0-90. It vhiould be obvious, how-
ever, that the rate of economic development of a najion inev-
itably depends upon a number of circumstances (1) Fhe level

. world-wide technologienl development when the nation em-

barks on industrialization. Russia in 19¢8 need not await the
tedions process of discovery and invention, as did other na-
tions at the dawn ol the industrial revolution, but could draw
upon the accumulation of centurics of indusirial caphialism
() the extent of ilie natural resources available to the nation.
Russia, one of the most favored of all lands in natural re-
“sources, containing in its borders all the essenzial materials
of industry, is'at a decided advantage compared to the nations
less well favored by nature, as, for example, Japan; () the
base from whicll the achicvernents are ealculated, Clearly, it

. {s ensier. 1o attain an-annual rate of increase of 100 per cent
when the buse is one automobile or filty than when it is one
million or fifty million. Furthermore, the sheer bulk. of capi-
tal goods in an advanced industrial sociely:impedes the rate
of technologicat progress because of the ennrmons expensa
and difficulty of replacing obsolete equipment; and (4) the
measure of control which may be exeried over the camponcm
parts of the ccononty.

Russian statisticians, and their apologists have ‘2 “ore-
ferred™ method of provmg Russia's unprecedented rate of de-
velopment: they use as their base Uie year i525—0n eac hand,

_+ -the year of world prosperity preceding the depression and, on
ithe other hand, the first year of the Five Year Plan when the
g,SoweL Union had just regnined the pre-war levels of produc-

‘tt-,uon. Thus they more easily can show a sharp upward trend

.in Russian production 'md an equaily sharp decline in world

preduction.

Presumably, it was because Japan swas noL awmong the
highly industrialized’ nations that Rusian.statisticians, who
so impurtially compared the Russian growth to that ‘of ‘the
advanced natitas of the capitalist world, did not include “feu-
dal” Japan in their comparison. We must, however, pause
here and note that not only “socialist’” Russiz but also "feu-
dal" Japan shawed a tremendous rate of growth during that
period. If we take a comparable period of development, say
19287, we find that the total valiue® of the output of Soviet
heavy industry was 25.2 hillion rubles in 193¢ and 55.2 billion
in 1987, the value at the cnd of the Second Five Year Plan
thus being 238 per cent of that in 1588,

Japan, (@ also passing to a more rationalized economy, had
an ind=x of g7.9 for heavy industry in 1982 and 1708 in 1937,

.

- *Mennurementn of growth by value of output Ia, of course. nn enllrely

method, although, for reasons st known o themselves, vary cominnne

place wilh Soviet atutisticinng, Slnee iater aections freal Ihe subjeey of the o

finted ruble at length, I shall lenve eriticlem of m[u melhod aslda for tho ma-
ment,
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or 176 per cent of the 1gg2 figure. Morcover, Japan, poor in
materials of indusiry, wis compelled to travel long distances
to import 85 per cent of its iton are and go per cont of its
crude oil and was far shorl of being seif-sustaining in copper,
lead, zing, tin and other essential industrial metals. Further
mare, were we to take Japan's high point of industrialization,
August, 19:e, as the criterion, we would see that Japan had
achieved a 253.5 per cent grow'h in the means of production,
as compared 1o the index of 1931-33. Such a comparison then
robs much lrom the contention that the rate of growth in Rus-
sia is cither completely unprecedented or evidence of “social-
ism,"** In and by itself the rate of cconomic growth in Soviet
Russia, as compared with rates of cconomic grewth under
oither forms of cconomy, is nut of definitive importance. To
a Marxist the criterion of transcendent importance in jnvesti-
pating the nature of an economy is the intrinsic law of motion
of the cconomy. With that criterion as our guide, let us re-
view the achievements of Soviet industrialization. !

Il—A Statistical Abstract of the USSR

The only available index of total pmducuon in the USSR
is that nf the ruble value of all industrial ouiput. Although
the value of the ruble is lixed by the Soviet State bank at 1g
cents ($1.00 equals five rubles and hirty kopeks), it is utterly
uscless as an index of production or purchasing power in the
internal economy. (See section on turnover tax in next in-
stallmenty Neither has it any value on the international
ruarket,

An index of toral industrial producuon which carcfully
weighis each element in the economy in order to arrive at 2
stitistically valid index of the volume of production, has never
been propared by the Russian cconomists. This task, never
easy under ordinary sircumstances, is epecially dilicuii-la. the
cast of Soviet -statistics, which are concealed or perverted to
prave the correctnass of “the general line.” Under these cir-

cunwsiances the best available paige s Giai of comparing physi-- -~ -

cal output of sclected sections of both heavy and light-indus-
try as well as agriculural productlon, gam-:r. a barkground
of statistics on population and national income. Below is an

abstract of the USSR prepared by me to illustrate the course’”
_of devélopment -of the whole economy from Czarist times

through 1g40. Figures for the year 1922 have been included
in order to show the accelerated paca of the growth of produe-
tion [rom the year of ruin [ollowing the end of counterrevo-
lution and famine to the cve of the First Five Year Plan, All™
data are from official state documents in the original Russian:
1913, 1922 and 13#8 figures from Gosplan: Siate Planning
[ R s SO T

{1) ¥or studlea of Japan, ses: Industrialization of Japan and Manelukuo,

tustaimin, by Schumpeter, Alien, Oordun nenl Penpnses. The Eronomic Sirengid

of Japam, by Teoshl Amhl, and Industrioilzation of the Weatern l’udﬁc. bv lhle
T Milehiel), 182, -

*+Colln Cinrk (cf. hin Coneditions 7 Eeonamie Progrets), a hourg=oin coon-
omiat sympathetle to the Snvict Unlon. estlmates {hat the most rapld adrance
In eenunmie progresa, from the turn of the century to 1040, wna made 5 Jopan,

__—.__.__._—;__.—._-ﬁ
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Commission for the Development of the National ‘Economy
of the USSR: The Five ¥2ar Plan; 1gg2 and 1987 figures from
Gosplan: Results (of respective plans); 1940 figures from re.,
ports to the eighteenth conference of 1he Russian Communist
Party, appearing in Pravda, February 18-21, 19412

Here we note a phenomenon characteristic of the whale
contemporary world: the preponderance of the means of pro-
duction over meuns of consumption. . :

Was the manner in which the economy Jdeveloped bureau-
cratically desired? Was a different course open to it? In order

Item
HEeavy Inoustay

STATINTICAL ABSTRACT, 1n18-1540
=R .
une

Bililon kilow at hous oo e

Electricity
Caal

Million tois

Petrolenm

Million 10ns

Pig ivon

Million tons .

Stee)

Miliiun tuns

Metal working lathes

Thousands

Tracturs

Combhines

e Thiusands
Thousands

Thousand kilometcos

Length of raflroads
Freight traffic . o .. .
LiGur iNDusTRY

Cort

Millicn tons .

Million mcters

‘Woolens

Million meters

Linen ..

Milllon square meters |

Paper ...

Thousand tons

Supgar

Thousand tons

15t
]
3fg
93
42
4
15
o0
LY ]
590
3504

21240
a5.0
2100
147.0
12900

191

1.0
1}0
50

el

(1
554
ny

1932
130
654
2.8
61
53
1B
st.8
10.0
8.4

279

2417.¢
8.y
1350
4750
BeB.x

1957 -

304
1270
204
145
1y

FLEY
peis )

Eo.0
439
84.9
5175

34470
108.3
2Bz
8116

LIEIE]

1940

sah6% -

164.6
180
149
184

8397 -

1780

gn.0
11011

3491°
1140
722
Bs4.0

25300

Leather footwear

5o 847 1648

Million pairs
AGRICULTURE AND LIVESTOCK

Total area sovn
Amount grain ‘harvested
Yield of crop

Million hends .

Cattle Million heads

Million hectares weee
Million quintals e
JTor hectare o

1353 14ne
ozg(a) —
104(2) —
167 -1y
1o 646

105.0
Bo1o
85

fLE
3]

1544
6987
7.0
19.6
467

7338
74
35-9
705

Sheep and goals Million lieads

1ty 1467 520,  fig nvgee

Million hcads

200 1.6

Pigs
. POPULATION AND NaT:ONAL INCOMZ

Population, 2Millions

120.9 228 guxe

N

~J

1508 " 1z

ot which:
Millions

85y
w8

vo5ee

ne 7.0

Workers and smployees(4) .
National income,
of which:
Nominal wages
Reat weckly wages - . - :
There is one other factor in the developmeat of the Rus-
sian economy—-a most essential efléct of its evolution—to be
considered and which the Abstract did not deal with: the re-
lationchip between: the production of neans of production
and the production of the means of, consumption. Since it is
purely for the purpose of contrast awd the same basis is used
in boih instances, the estimaies may be made in terms of ru- .
bles. The value of gross industrial production (in billions of
rubles, fixed 1926-27 pricesj reveals the- following propor-
tional development betwecn the means of production (Group
A) to the means of conswnption: (Group B) since the initia-
tion of the First Five Year Plan:

Kubels, per.=pita

tage -
Value Pet,
Bsg9 Gi1o
536 300

1928 132
Value Pet.  Value Prt,
Group A e 70 448 232 523
Group B . __ By xn7  ang 467

10137
Value Pre,

552 575
w08 425

*1938 flgure: **1989 figure: ***approximnte, computsd from IRth party
conference report,

{B) This Is not based on the unlt which wns used for provious years alnce,
in 1093, for reasuns best known to the Russinn state and unrevealed 13 the nub.
lle, & measure known ns the “blulolen] ylehd” wna ndopled, This stnndnrd of
measurement meant the graln In estimated an e stnlks kn the Reld Defors har.
- ‘resting, and a 10 per cant deduction {a nlawed Loy waste AN agrleullurnd econ-
vimlets, with the exceptlon of the Slalinlate, Gt course, ngrce that such an ca-
mate does not noeount fer artiat wnate, Prof. Prokonovitel discoantz an addb.
tlonal it per ceuls GF m tolal af 20 por cent, for wisle: plher bourgouls econs
onlsts discount as high as 50 to 40 per cent. Ilowever, this nbstrncl reports
offielal fixures only. .

(8} 1037 census sraa destroyed and dnn were naot mada avialinsle to fubile,

{41 Rowsian statlstlcs Tump workers and sinployees In one cntegoryt or when
they scparate them into two entezories ihey lump ruml and uihen workers In
one calcxory and rurnt mml uthan cmployess in noother! the ahave figure tep.
reserls urbnn workera and employous, '

(3} Author's own estimate; cf. sect!~y on Standnrd of Living, 1940,

NESN S |

Huhles, per week L
Tn. perceniage to 10

5% (5) - y
to be able to answer these questfons and fully tc understand .

- perspective, wea turn to an analysis of the individual Plans.

THI NIW INTIRNATIONAL * DICEMIIR, 1942

15

(1 1] s6o c50 1980

i 78-0..;
. Gng

Go e

140
1250

- -

the Abstract, it Is necessary to analyze the data in the Abstract,
not 50 much from the point of view of mere volumetric in-

crease, but, again, from the perspective of the law of mation

of the economy, The volumetric comparisons will be consid-
ered bnly because they offer 2 clearer view of the direction i
which the econcmic structure was evolving, With this as_our

s,

{ll—~Plans end Aceomplishments ~ .
1—First Five Year Plan, 192832 :
The Gosplan brazenly pirclaimed, whilst a famine was

raging in the country, that the Firsi Five Year Plan was gg. - |

per cent fulfilled—just that precisely g3.7 per cent. That much
publicized figure was based upon the valuz, and not upon the
uolume of production, and furthermore was derived in the :
following manner: (1) by using the worthless standard of the -
inflated ruble to measure the value of industrial output; and .
(2) by vulgarly computing an “average” between the “108 per :
cent” overivtfillment of Group A to the “Bg per cent” fulfll-- -
ment of Group B industries. There ir, of course, no doubt -,
whatsoever about the tremendous strides made in_ heavy in-.

dustry during thet period but in no case does the valee of .
output present a true picture of industrfal production, as can .

be scen from the following table of actual physical output of ...
major items of heavy and light industryteh; DR

H

(€} 1038 Apures: Goeplon, State Planning Commbcafon for the Dey. of Nab. -
Eon,, 10803 1032 fixnres: Gosplan, Rewlts of the #irat Five Year Plan, 1083, both
§n Rumlan, The resulle zre also puhllshed gy Boglish, . B -
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‘Aecom-
T plished
131

Mrans oF Probue.
TION

Electrification

Petrolrum

Coal

Iron

Steel

Fet.
05
pG.8
7.2
.o
507
938
927

Manned
22.0
Bia HE
mu fi5.)
0.0 0.z
10.4 59
LX) [1E]

0 Hs.4

nit

Millton Kllowatt hours _.. ..

Milton tons
. Mz tons ..

Millon tons

Million tous -
Traclors Th wls .
Length of rrds, Thousand ilometers ... ...
MEANS of CoNSUMSITION
Cotton materials Million meters ... ..
Woolens Million muters .
Linen Million sguare melers .. .
Paper Thousand tons
Sugar ‘Thousand tons
Leather [ootwear Million pairs ... ...
Rubbers Million pairs ...

As we can sce from 1he above table, the acnal praduction,

24i70
889
195.7
qula
LFLE S
LIN]
ti4.9

45000
2700
£
G0

. gbono
1450

ani

51
LX)
7.1
EXRY
$10
8.y
8.4

based on volume, is far short of the g3.7 claimed as azcom- .

plished,. based on the value of production. Even the percent-
ages of accomplishment in the above table, however, are an
overestimate because, although we have changed the- basis
from value to physical output, we still have retained the So-
viet method of including the level of past production as part
ol the present accomplishment.® Ta illustrate what we mean,
let us take the example of whay happened o the rajl.cads.
Sevepty-seven thousand kilometers of railroads were in oper-
ation in 1428 and ninety thousand were planned for the end
of the First Five Year Plan. Actially, 83.4 thousand kilumeters
were i’ uperation in 1932, Since.the seventy-seven thousand
kilometers in operation before the plan was included in the
“accomplishment,” the plan was "9z per cent” compicted,
.. 'Obviously there is something wrong with a metlind that con-

. siders performance before-the Plan as part of the accomplish-
anent under the Plan. The correet method of computation is
to determine the percentage of actual increase to plenmes in-
crease for the years covered by the Plan, and none ather, Che
planned increase i3 thirteen thousard kilometers, of which

only 6.4 thousand were actually-laid. ."Thus the Flan regard-.

ing the railroads was 49 per cent, not 9.4 per cuht, accom-
plished. Carrying this method through, we find the following

“to be thé true percentages of actual increase compared i ihe
planned increase: ’

Pind, Aced. Pel,

Iner. Incr. Acceel,

wa Ba g7k

133 Wy  of ma

Mitlion tons ... 854 b 300 757

Million tons .. %38 6y 29 458

Steel Million wns . 't 40 6.4 1.9 347

Tractors , Thausands _...... - w3 B35S 089

Length of mds. Thgus:md kmis, ... 770 180 Gy qo0

Means of Con- Percentuges
sumption Aced. Deer.

“altons 114

Woolens - B.g

Liren —-27-9

Paper Thowsand 1008 e

Sugar Thousand tons ...

Leather foolwear Million pairs ... A0 247 200

Rubherz Miltion puhs e 380 378 1

The above tables are a true balance sheet of the accom-
plithments of the First Five Year Plan. Particularly poignant
is the record of how the production of means of consumption

1. credit taken for poat pertormmice is particularly Mmdlernn In tha in.
atance of thu sallroads. This was the tnly Iitem which, for tha year of yuin, 1923,
- revealed & trcmendoun growth, This woa due to the affective work of Trotsky,

. who wan charod with responedbility for restoring ralirond tmnsportation, (Cf.
Part Twuo, section on trade unlon dispute.) .
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1328
Levs]
5o

Means of Pra-
~duetion
Electrieity
Petroleum
Cnal

Iron

Unit -~ .
Billien kwt s, ..
Million tons ...

1958.0 —g25.0
1784 — 79
3sho — =53
Gigs 2067

1260.0 =521.8

Miltion meters ...
Million metors .
Million sq. meters ..

27420
oG
165.¢
2845
13.]0.0
Go.0

e

836
-39

not only failed o meet its goals, not only showed no Increase
in production, but starkly reveais a drecrecie from even the
192§ levels, Moreover, the annual curve of production revesls
that light industry was progressively deterierrating!

W 194
. 47420 B0 PN AYe
932 s 1my o By

It should also be remembered that ncither the annual
curve nor the perwentage of fulfillinent takes cognizance of
the extremely large amnunt of “defcctives,” admitted 1o be 2
high as g0 per cent in many instances, Although diposed of
as trash, they are neverihizless quantitatively counted toward
the “fulfillment” of the Plan.

The bost pranf of the worthlessness of 1he standard ol
value output s that it not only fails to reveal the downward
curve, hut, by inflation, makes the revene seeirn true, Thus
the gross output of articles of consumption is valucd as follows
(in billions of rubles):

1Ty 93
g L]

100.6

tyal
Cotton, milllion metets ...
Woolens, million mewn ...

111
16,y

L] 1929
8.7 10.8

1930

1.5

Sa984
1)

Needless to say, the drastic slaughter of livesiodh (greater
than the decrease due to war, revolution, civil war and famine
in 1g14-20) was likewiss not taken into account in asriving
at the glorious “gg.7 per cent” completion of the Plan., After
all, the decrease in Fvestock was “no part” of the Plan.

Neither was it par: of the Plan—and this is of the ssence
of thingi—ta achicve the relationship of pre-luction of means
of prudustion 10 articles of mass consumption which resultsd,
As a mater of fact; the bureaucracy had planned an increase
in production of articles of mass consumption. However, the
manner in which heavy industry developed forced a different
course upon the economy. For instance, 4.4 billion rubles wa:
planned as capital investment in the production of means of
consuniption. However, only 3.5 billions was expended. This
failure is cven greater than appears on 'the sirface because, in

‘the intervening years, 1528-52, the ruble sxperienced further

inflation. For the-moment we leave that feature aside in order
that our atlentivn will not be diverted from the actual course
of the development of thc means of production. There was
the necessity of producing machinery with' the most modern
technique. The low productivity of Russian labor conflicted
with the high -productivity of internatignul labor. Cohnse-
quently, the reality of the world macker and world priws con-
stantly forced the state to increase the amount of capital in-
vestments going into. the production of means of production.
At the end of the periad, planned capital investments for this
end, which werz to have been 14.7 billion rubles and were to
have achieved a “balance” between the production of means
of production and that of means of comsumption, were zctw
ally 21.3 billion rubles, with a concomitant reduction in capi-
tal investments in the production of means of consumption. -
This resulted in a compleie reversal in the planned relation-
ship between Group A and Group B industries. This rela-
tionship was to be further aggravated by the progress of the
Second Plan, although the announced purpose of the Plan
was “to achieve a yet better jmprovement in the living stand-
ards of the masses.” ’

.

2—The Secund Five Year Plan, 1932-37 .

it the final year of the Sccond Five Year Plan, the con-
trolled press published ro anneuncement from the Gosplan
in regard to the state of completion of the Plan. The press
was busy in deseribing in glowing language the witch-hunt
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the state was staging: 2 Infamous Moscow. Frame-up Trialy,
1t took two years for the Gosplan to regain its voice. In 1039
it pronounced the Second Five Yeir Plan to have been suc.
cessfully—and timely—accomplished. The *“timely™ refersed
to the year 1937, althongh no explanation was made of the
overly-belated pronouncement. Let us scan the results, com-
paring the actual with the planned increase™:

M,
Iner.

AMeans of Pro- : 182 Aced. It

duction it Level tuer,  Ard.
Electricity Million kwt. b, . 130 ma 234 0.0
T'etrolenm Million LR 2ny 2l i} 57
Coul Million . L) A7 Ga.5 il
[ron Million : X} i Ry ro.y
Steel Milllon Ly 13.1 1: 4 [
Comblnes Theusands ... o 200 T 79.2
Tractors Thousands . . " RLG 1248 1% g2.2
Length of rrds. Thonsand ks, ... #3.4 1.4 g Vg4

Meany of Con-
sumplion

Cotton

Waoolens

Linen

Iaper

Sugar

Leather ftwr.

s8st0  toson 2fig
1819 9.6 (Y]
A5 1488 110
K210 3520 G700

wgnd  ise28 Boy
1fi5g B4 - B

Million meters ... .. - 14170
Million meters ... ... BRJ
Million sg. meiers .. 1350
Thousand tons ... — {790
Thousand tons ... - BaBla
‘Million pairs w——. 817

The lamentable showing in the production of articles of
mass consumption was, again, contrary to the original Plan.
The Seventeenth Congress, which approéed the Second Plan,

_specificd that there should be "a more rapid rate of develop-
“snent-if #he_production of manufactured articles of mass con-
“sinptign /s i ghl éign@npaﬁrisqn with the First Five Year
“Plan”.”. bur. als6'in énparisor’ with the rate of development
. of the production of means of production during the Sccond
Five Year Plan period.” However, the high organic composi-
tion of capital on a world rzale imposed® this law of worion
on the Russian cconomy. Even the more rapid deveiopment
of the means of production at the expense of th=. means of
consumption did not gain for the Soviet Union ‘i jllustrious

*place in a setting of the production of the advanted capitalist

countries: .

PER CAIMITA WORLD PRODUCTION. IN 19¥7 ( .

" Mem Unit USSR USA Germany Japan
‘Rlectricity K Kilowatt hour
Caal Kilo —— —- 757 8470 3318 638
Pig lror Kilo e B g - a34 . 80
Steel Kilo 105 07 291 62
Cemnent . LRilo . 156 1141 Go
Paper . ‘Rlilo = B 48 42 8
Soap : Kiln . 8 12 ] E—
Sugar - 14 [ I | " 19 17
Cottons ' $q. meter ———. 20 58 - 57*
Leuather footweal Pair i 1 26 - L1 —

As we see from the above table, the Saviet Union, at the
end oi the Sccond Five Year Plan, “when the first phasé of
communism, socialism, was irrevacably established,” had not
only not outdistanced but was a long way from “‘catching up”
with the capitalist world and compares not too favorably with
“feudal” Japan. :

n P]nnne;i fgares computed from: Gosplan, The Second Five Year Plan
for the Development ol Nall Bco, of the USSil: aceonpliahed Agures ccmauted
from Gospian, Resulls of the Second Five Year Plan, 1088 both In Russlsn.
There is no Enplish edition of the results; there Is one of the Plans, but It varies
considemnbly foom the figures In the Russinn edition.

(u} Talle by Molotov In apeech to the 1Ath Congress, RCP, March, 1089,
with ezception of starred fgure, which is from Problems of Economics, No. 3/89,
o Rusalan.

#Fhat the bureaucracy Leeame tha wiser beeause of this “Jrapositivn’ wiil
bo seen 1o the section on. ‘Endlog Depersonnlivatlon and Creatlng Staklanavism.™

aig 110 795 421
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It was in the year 198y, after the results of the Second Year i
iflan were it published, when the Third Five Yoar Plan(® !
was officially appraved and kad supposedly been in aperation
for over a year, that Molotoy “suddenly” remembered that it
was nut so much the rate of growth, or even the volume of
oumtput. as the per capita production that defined the real
state of develapment of a national cconomy, in preseniing
the Third Five Year Plan, he stated:

Peapie here ad there forgnt that economictly, that Is, {rom the point
of view of the vilunte of imdustrial ouipun per capita of the populaticn, we
are still belind some captatint counteies, . .. Soctalism has been built in
the USSR bt oily In the main, We have siill a very great deal to do be-
fore the USSR is properly supplied with all that {s necessary . . . before we
vaise our conntry ceonamically as well as technlcally 1o whe level not only il
at high as that of the fmement eaplialist countrics but considerably higher.

“I'hus the slagan of the First Five Year Plan, “To catch up
with and outdistance the capitalist lands,” still remained as
the task of the Third Plan.

4=The Third Five Year Plan and Labér Productivity i
The press {ullowed up Molotov's discovery that in the |
inatter of per capita production, Russia was still far behind_ !
the advanced capitalist countries by systematic “revelations” :
of the low produciivity of Russian labor, Industry, the organ
of the Commissariat for Heavy Industry, reported in its issue
of March 24, 1939, that for a capacity of 1,000 kilowatt hours
the USSR emnploys cleven people but for a similar caparity in

- Europe and America only 1.3 people are used. The official

orgar proceeded io say that the example cited is not the ex- {
ception but the rule; thay, for instance, when an electric plant |
in South Amboy, N. J., is compared with a similar plaut in the |
USSR, it is found that whereas in Amziiza 51 people are used . ]
to run the plant, 4%, or, g.5 25 many people; were used in' '
Russia. Planned Ecopumy, in its Insue of DNecember, 1940, !
emphasized that, d=-pite Stakhunovism, a Russian eoil worker”; ;
produces g7o tons, whereay in Germany the worker averages'

tion in a U.S, coat mine is three times as great as that i a com-
parable Russian mine, the latter uses eleven times as many |
sechnicians, twice as many miners, three times as many office ',
workers and twelve times as large a supervisory staifl The - |
official organ of the State Planning Commission concludes that
. Russian labor productivity amounts to only 405 per cent of ..

]
435 tons and in the USA 844 tons. Likewise, whereas produe’ i
i

American labor productivity!
Despite high mechanization, labor productive on the .,
agricultural front® shines no brighter. The January, 1941,

issue of Preblems of Economy, isucd by the Academy of Scb-~
ences and the Institute of Eeconomy, carried an article on
labor productivity in Agricul'ure in the USSR and the USA -

which included the following table: .

Number of times the productivity of agriculturel labor in the USA
" exceeds thae of the Russian kolkhor

Wheat
Oats
Corn
Cotton
Sugar beet

Average for agriculture
Milk
‘Wool -

Average for Jivestuck

Aggregate agricultural average ..

L.y timrs
5y times
4.1 tioes
1.8 times
8.1 times
8 thnes
8.1 times
20, flmes
— B times
44 times

{8} Those who wish 10 see \he Third Fian ean cousults Gospla, ‘Toe Third
Five Year Pian for the Det. of the Nut, Eco, of the USSR, 1949 (Ruwlian}i no
English edition wos published. [

*0f. Swellon on collactivization for more detalled trestment of agricn)-
tural :ropt. . :
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In 1g87, the article continues (o sum up, the per capita
value output of the Rusian worker was $16F, or only one-
seventh the value of output in the USA.

Previous atlempts to relate fabor productivity to per capita
production had resulted in an article in Planned Economy for
October, 1940, which included the following table:

Relationship of Industrial Level in the Devclopment of Russia and
Capitaiist Countrier; Irer Capita Production of Itussia in Per.
centages as Comipared to the USA and Germany
1S4 Germany

Industrial production of a whole .. . 248 2.4

of which: Heavy Indusiry:
Etectricity
Machine building
Ferrous metal
Sulphurle acid 258 513
. Cement 206 1886
and automobile, which are less than 1 per cent of US. production..
Light Industry:
Couton
Wool
Leather footweur ..
Paper
Soap
Suigar
Gramopl
Apgricultural production as a whole

28y
504
363

185

[RN——C P

27.0

7.6
%14
emsssssisisin IR
104
. IR0
1166
g0
s Beg

128.4

The above official table reveals that, instead of being in

the position of one of the most econamically advanced coun-

;. tries, Russia is still a backward country industrially, It is in-

i teresting to note that for the period 1929-40, when, in Russia,
" Group B

industries {means of comsumption} fell from z5.6
- . i I e e, - R -

per cent to 39 per cent of total production, while Group A
indwstries (mexns of produciion) increased from 44.4 per cent
of total preduction to 61 per cent, Japan's heavy industry like.
.wise fiitreased from 33,7 per cent of total production in 1929
o 61.8 per cent in 1989, while Eght industry decdlined from
B4 per cent to g8.2 per cent of the total ecconomy. The fact
that is of utaiost lmpoitance is that, despite the coniparaiive -
backwardness of bath Russia and Japan, both countries re-

fleet the high organic composition of capital chaacteristic

of all imporiant industrially developed countries. The Rus-

sian rulers were neither blind to this development nor unde-

cided about which road they would follow in order to expand

their industries. Listen to the coairman of the State Planning
Commission:

The plan for tgq1 provides for a 12 per cent Increase In the produc.
tivity ol labor and » 6.5 per cent Increase in wages per worker. ‘This pro-
portivn hetween the increae in ksbor productivity and average wages fur-
nishes a basis for lowering production costs and Increasing soclalist accu-
mukbition aud ronstitales e st Bnposiant condition for the realization
of a high rate of extended socizlist reproduction (10).

We have followed the direction of Russian industrializa-
tion 2nd vedd a1 “socialist accumulation.” Voznessensky
hid nothing from us when he mappzd the main read for
achieving “socialist reproduction,” Besides the chief souarces
of lile—the relationship of wages to labor productivity, more
commonly kiowi as explocation—"socialist accumulation”
grew fut on other fare, Lel us discover what kiad of manna
that was, for it will help us considerably in understanding

pre—

Russia’s econmmic structure, i ‘
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‘Russian Economy

The Second of Thiree Ariicies

Bl MSocialist Accumulation”’

. “Upon what mest “ath this our Cxsar fed
‘That he has grown 5o preatd” P
Shakespeare: Julius Cesas.

Treasury appearud in an innocent encugh guise. On Decem-
ber 5, 1929, tie Central Committee of the RCP. passed the
following resolution: “To instruct the I'eoples Commissai fat
of Finance and Supreme Council of National Economy to
draw up a system of taxation and government enterprises on
the_principle of a single tax on profis.”*® - ,
.“The single tax on profits”. turned out to have two sue
tions: {1) a tax on profits which comprised g-12 per cent ol
the state budget and (2} a turnover tax which comprised tie-
8o per ceni of the state budget, It is the latter tax which is
crucial-sufcient, 1o finance all industrialization and militar-
izatior.. Lei us examine it in detail. : ’

I=The “Socialized” State Budget, or Turnover

The turnover tax .is-a tax applied to all commodities at
the paint of production or immediately upon acquisition of
the goods by the wholesaler. The wholesaler pays the tax di-
rect to the State ‘Treasury before selling goods to the retailer,
who, in turn, pays the tax before selling it to the consumers.
However, there is absolutely no doubt that the burden of the

£ with all otier “original documents’ this bill of goods war pawed

¥ebba st face value, *vith the result that In their 1.100 pages on So-

fiirm the Welba find room for but one sentence on the tax, reading:
§! (tax) Ix & tax cn the outyat or turnover of all indusirial en*ir-
magnitede which are now all statecwned.” How the State Budget

#'expending from tazing its ovn stateowned enterprises, instead of
eOWred” masses, the Webba fall to explalo,

"5

The manner of swelling the Sue’
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tax is passed on to the consumer masses since the law obliges
the retailer to include the tax in the sales price of the cor-
modities. S : . K

Contrary to the usual sales tax, which is a fixed percentage
of the base price of tiie commodity, the turnover tax is 2 fixed *
percentage of the total sales value of merchandise, including
the amount of tax. This means that whereas a go per cent
sales tax raises the price of merchandise go per cent, a 4o per
cent turnover tax increases the sales price tenfold. Here §5
_how the turnover tax affzzis the sales price in varicus instance:

With a tax of 20 per cent, the price increases by 25 per cenl.

“ With 3 tax of 4o per cent, the pricé increases by 6627 per cent.”
With a tax of go per cent, the price increases two-fold. )
With a ta: of 75 per cent, the price increases four-fold: L

To get the full significance of the turnover tax, #s <on )
trasted with an ordinary sales tax, we need to ‘consider how it
affecis a single commodity. Let us take bread-the staff of life
of the masses—utpon which the tax is 75 per cent. This means
that the proletarian, in paying a ruble for his Xilo of black

 bread, pays 25 kopeks for the actual zost of the bread, includ-
ing production, distribution, transportation and delivery, and
75 kopeks of that ruble goes 1o the state as turnover tax.
The tax is very unevenly spread, falling light ¢a means
-of production and heavy on articles of -mass consmnption,
which zre the very “meat” of the tax, The tax on essential
praducts of heavy industry seldom goes 23 high as 10 per cent.
Contrast this with the average #ate of 82.8 per cent on agricul-’
wral products and recall that & turnover tax of that percent-
age will increase the sales price nearly sixfold! On food in-
dustries the average rate of turnever tax is yo per cent and
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doubles the cost t the masses—and on spirits the rate of tux
is B2.1 per centl The tax on light industry is 204 per cent.
IT we once apain take individual commodities, the disparity &
even more shocking. The tax on coul is .05 per cemt and on
machinery 1 per cent. -But on textiles it is g5 per cent, thus
increasing the cost of clothing one-third, Morcover, (he tax
on light industry is not withou its fine diseriminations: while
womnen of the “intelligentsia” are taxed 68 per cent for dheir
perfume, the peasant woman is taxes 88 per cent for her kero-
sene. The Stakhanovite pays 21-37 per cend of the price of he:
silk garment In the form of turnover 1ax but ihe warking
class woman pays a tax of 48 per cent on her calicol

Biggest of all taxes is the turnover tax on bread and agri-
cultural produce, Wher the turnover 1ax was fisst introduced
in 1986, & considerable increase in the state revenue Immedi-
ately resulted. But it emerged as nothing short of a “socialist
victory” in 1935 when rationing was abolished*® and the price
of foodstuffs leaped up., Thus the turnover tax. from all agri-
cultural produse seld to the populatien rose from 4,340 bil-
lion rubles in 1930 10 24 billion rubles in 1935.81 By 1950
it was g5 billion, or vo per cent of the entire budget!

Marx ‘once said that “The onlr part of the so-catied na-
tional wealth that actually enters into the collective posses-
sions of modern peoples is their natiopal debt.”” Never was
this truer, than in the case of Russia, where the whole cost of
industrialization and militarization has been borne by the
people through that ingenious scheme known as'the furnover
tax, which provided 7g per cent of the tatal state revenue in
1937. Of the 178 billion rubles in the state budget in 1g4n,

106 billions came from the turnover tax—a "socialized” form.

indeed of financing the Plans! Tha “national wealth® grew

from 19 billion rubles in 1931 to 148 billion in 1340%; the per

capita national income increased from g2 rubles in 1928 to

" 198 in 1937. But the real wages of the proletarial decreased
te half of what they were in 15289 ' :

II-Fignt for Profit, or the Modus Cperandi of a Soviet .
Undertahing ' S
On june g0, 1935, frvestia proclaimed: “Ahead of us are
struggles for profit, for elimination of subsidies.” Thezeafter
iteps were taken lo create a private incentive for' making a
profit and achieving industry's’ capacity to avoid complete

state subsidization. By April 1g, 1936, a decree established.

what was known as a directors’ fund, to be at the disposal of
iz management and to provide for paying premiums to the
administrative staff and workers, It is a seeret to no one that
these funds are used mainly as premiures. for directors and
Stakhanoviles and not for rank and Ale workers. “This fund
is made up of 4 per cent of the "planned prafits” plus 50 per
cent of profits achieved by the enterprise in excess of those
planned fo it by the state. But how are profits planned and
how is it possible to have, besides, “surplus” profitss We can
find the answer if we examine the modus operandi of a Soviet
enterprise. :

A Five Year Plan or an annual plan is elaborated which
allows for 2 planned profit to accrue to each enterprise. The
prices of commodities, as we have seen in the section of the
turn.wer tax, are pepged coisiderably above the cost of pro-
duction and the cost of production is measured by the cost of

Cf. sectlon on endliy rationing.

{11) Cf, article by Baykov la The Eeonomic Journa! (Loodon). Decer-
bar, 1841,

*Dus consideration shoul), of course. be given the Infiation of the rulls,

**CI, sectlon on prolatarist,
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fabos power and raw materfals and by the depreciation of
fixed capital which includés amortization charges, The
plannedl profit is likewise included as part cf “the cost of pro.
duction.” Euach individual underiaking has considerable dis-
cretion in the manner of exccuting the pine, For instance,
the management cain make profits over and zbove those
“planned” for it by cconomizing on the cost of labor. The
minimum wage law—and that ras boun in effect only since
1937—the management has to vbey. Lut the minimum is low
eanough, 110 10 115 rubles 2 month—~and between that and the
Lighest wage—2,000 rubles monthiy—there is sufficient room ‘
tor maneuvering. :

When the First Five Year Plan was launched, capital ex-
penditures' came whoily out of the nationa) budger, There
was then an automaticity in granting credits to all Soviet en-
terprises. However, since 1930 by the Credit Reform Act and
subsequent banking legislation®'® in iygi, particularly the
Act of June 25, 1931, autemaiic crodits to industrial ant con-

anercial enterprises were stopped. There was introduced what

was kiown as the “ruble control,” that is to say, the under
takings were 10 be condieried on principles of cost accounting,
as fu'any meney economy. A working capital was given them
and they were to funciion unassisted by bank credit. Where
credit was necessary it was extended only to those whose credit
was good. Thus there was created an incentive “to fight for
profit,” and a control was established over the industrial and

-corumercial enterprises by the banks, which saw to it that the

slogan “fight for profit” was achicved—with the threa: of hav--
ing the enterprise declared “bankrupt” and taken out of the
hands of the management. _

By. February, 1g41. Voznessensky could report to the Rus-.
sian’GP conference: “The profiits of socialist industry are in-
creasing from year to year. The net profit of tke plants.of in-
dustry rose to nearly 14 billiosi rubles in 1940." The gross
profits werz considerably above that figure of 14 billion as the
profits tax to the State Treasury for that year amounted to
#1.§ billion. The achievement of these profits was in turn

"helped not a little by the mode of fiactioning of the enter-

prises. Since it is state owned, a Soviet entecprist is considered
to be “socialist property.” However, the worker in it does not
“share the profits," whercas the “enterprise,” that is, the man-
agement, is permitted to accumulate funds both fiom the
planned profits and from the amertization charges, in 1940,
32.5 of capital outlays®® came from these sources. This per-
mitted the diversion of tiie state budget for national defense,
without upsetting the funds for industrialization, Defense
expenditures jumped from 3.5 billion (or B.g per cent of the
entire budget) in 1939 to £6.1 billion, or gx.4 per cent of tha
entire budgat in 1g40! Although state investments in the na-
lional cconomy more than doubled in volume since 1938 ]
(they were anly 25.1 billion-in 1933 and were g7.1 billion in |
1940), they dropped, in ratio to total expenditures, from 60.8
per cent in 1988 1o 3§ per cent in 1g40. .

Not only have the industrial enterprises achieved this mi-
raculous “elimination of cubsidies” and not only do the indi- ¢
vidual members of the manzgement of the enternrises receive
a salary considerably aliove the 110 minimum rubles but. the
managers are able to up their 2,000 rubles monthly salary by

(1NCY, Soviet Monsy and Finance, by L. B, Hubbard, nnd Jznk Credit and
Money in Boviet Russin, by A. % Armold, The laler 1 evidently # Staliniat but
I the rationallzation ls thiowen out, the banking legialatio s the Jo fall. n
Rumlan the Jeglslation (as well ws wll dacrees wontioned in this aXide) ‘can he
found In Compendium ¢f Laws, 108040 also, the daily press GensFally”oatrics
decreen the day after enscted, - "{ =

(19} CF. Yugow, Ruris's Eeoromic Front for War and Pence. "
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various means. It is Malenkov, the secrelary of the RCP, who
reveals one of these methods to the 18th party conference,
which had been eld so much of “socialist accumutation.”

Malenkov relates the Iollowing incident: e Middle Ugral

Copper Mills in the Sverslovsk region sold plumbing mate-
rials to ihe Non-Ferrous' Metals Supply Trust far 1co,000
- rubles and had them carted (o the Trust. The responsible
agent, who did not know about this transaction but saw the
materials 1hen he visiterd the Trust, bought these materials
for 111,000 rubles and had them carted back 1o his awn plant.
Malenkov remaiks, alter he awaits the peals of laughrer from
liis audience®: “Since it is ths State Treasury that bears the
exixense of such twofold transactions, the dircctor and the re-
sponsible agent must have cach gotlen a bonus, vne for mak-
ing such a smart sale and the other for such a smart purchase.”
Alter the laughier subsides, he adds that this was the reason
for promulgating the decree of February 10, 1941, forbidding
the sale and/or exchange of marhinery materials. And—we
iight add in 2 serious vein—that this is only one more reason
why it Is dithenht 1o estimate the exact income of a factory di-
rectir. IMis basic salary of 2,000 rubles monthly is merely the
" first contrast 10 the 110 to 125 rubles menthly minimunm salary
of the factory worker, before the former’s is swollen by bo-
auses, nromiums, cxemptions from incowe tax, once he has
succeeded in obtaining the title “Hero of Labor.” That title
can be gained not only when fulfilling the Plan by having the
factory show a profit but als’ when one “proves” this his par-
ticular tasks have been acctmplished “honorably,” although
the factory he manages has nat fulfilled the plan. No wonder
details of the latest income taxes revesled such unbridgeable
“differentiniions” as earnings above 300,000 rubles a year
when the, "average" annual income Is 3,467 rublestti6r |

C—The Economics of Russian Agriculture, 1928-41

Thus far we have been on the industrial frontonly, where
we bave been led from industrialization to extended reproduc.
tion and have scen how two haindmaids {the turnover 1ax o :d
profit mative) helped “socialist accumulation grow fat. What
ahout the apricultural front? Aie the same factors at work
‘here? What js the economy of Russian agriculture and what
is its law of motion? Let us study the development of Russian
agriculture since the initiation of the First Five Year Plan.

By the end of the Second Fiva Year Plan' the Russian state
declared the land was collectivized .to the extent of gg. per
cent and the peasantry to the extent of g5.6 per cent. Social-
ism was indeed “irrevocably established.” Perceniages and
labels, however, arc deceiving, as we shall sce when we ana-
lyze the economy | ~evalent on these collectivized farms (kolk-
hozyy and wnidst the colléctivized peasantry (kolkhozniki).
The Russian state would have us believe that the millions

transported ta the Far Northern territories during the execu-.

tion of the First Five Year Plan had indeed liquidated the
kulak “as a class.” It may be possible that the newly-created,
hot-house fashion, Lubyanka meilod Aolhhozniki were made
of a different asychological mold than were the kulaks—but
the economic demand was the same: a free market. That de.
mand was granted them in 1982, In 1985 the permanent usu-

fruct of the land wav likewise bestowed upon them. Anmd.

*Neport In Provda, along with stenographie notes of the conference, Feb-
runrp 181, 1941,

{14) Cf. Borls M. Stanfeld: Privale Proderiy RiAts {n Rusds, in Interna-
tional Comcilialion No. 315, Decembar, 1948, .
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finally, snd of most recent vintage, is the appearance and the
publicity atiendant upon the birth of the millionaite kolk-
hozy. Dies this prosperity embrace the whole “socialist agri-
cultural front™? -

I—The World Crisis and the Russian Femine

1=The World Murhet and the Russian Agricultural Crisis
“Enrich yowsell!” hzd been the slogan while the NEP was -
still in cffect. This slogan the kulak rightly adopted -as his
own. Since the state did not pay him sufficient for h's grain
10 achicve this enrichment, there was no inducement o pro-
duce a large marketable surplus. Tighty per cent of the grain
cutpui in 192 was consumed by the peasantry and only 20
per cent was lelt to feed the wrban population. This con-
trasted poorly with the peried prior to World War I (1509-14)
when the peasantry consumed 63 per cent of the grain and 37
per cent of (he wial constituted the marketable surplus.(i)
Therefore, although the urban population was growing, there
was less for it 10 cat. Moreover, fio per cent ¢f the marketable
surplus in 1927 was coacentrated in the hands of the kulaks,
who constituted 2 mere 6 per cent of the peasant population.
While Stalin proclaimed that it was “nonsense” (10 to call the
NEP capitalitm and Bukharin declared that it was possible to -
reach snciniism “at a tortoise pace,” the kulak had concen-
trated the greater part of the marketable surplus and refused
10 turn that nver to the siate. Forced collectivization was re.
sorted (o,
" Forced collectivization achieved 78.2 per cent collectiviza- .
tion of the total area under crops hy the end of the First Five:

Year Plan, instcad of the 17.4 originally envisaged by the ...
Plan.¢t? Forced collertivization wrought such havoc that the = -

fiarvest declived from 83.5 million tons in 1930 to 70 million
tons in_iggt. The attempt of the bureaucracy to erase all past |
- mistakes in encowsaging Nepist accymulation as-a Ustep to- -~
ward socialism” by an absolutely diziy speed in “collectivize- -
tion” found its match in the equaily terrific thoroughness
- with which the peasantry proceeded to slzughter its animals, |
When the Plan was officially declared. “completed,” here is
what had happened to the livestock: -

.IN MILLIONS OF HEAD (19

«  Hones ——
Large hiamed catile
Sheep and goats
Pips g e

If we take <he 1928 figure as 100, we get the jollowing in-
dices for 1932: for horses, 4.6 per cent; cattle, 57.7 per cent:
sheep and goats, g5.4 per cent; pigs, 44.9 per centl

The havoc on the agricultural front was aggravated by the
reality of the world market, which would not permit Russia
to tear itsell out of the vortex of world_economy znd build
"socialism in one country.” The world crisis adversely affected
the pricz; Russian agricultural preduce could command on the
world market. If we take 1928 fo be 100, prices on the world
market dropped to 67.2 and on agricultural produce, which
i what Russia wished. to sell in order to buy machinery, they
dropped to 45.5. Tractors, which were nul manufactured rap-
idly enough in Russia to take the place of the draft animal

193':
158
403
50 .
ns

1g2R
559
L
145.7
6.0

(13) C1. L. E, Hubbar:ls Koonomice of Bovfat dgriculture,
{tlg Cf. Minutes of the 1442 Congrese of ths RCP, prge 498 {in Ruwsian),

(t7) Cf. Rosplan, TAe Firsl Five Fear Pian, -
f1nh Fiemt offcially revealed in 1024 {n Statly’s Report to the 17th Cou-

gress of the RCP, .
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sliughtered, could not be bought in sufficient quantity because
ol lack of capital, The disorganization on the agricultural
front was aceompanied by u famine that stalked throughom
the Saviet land. Millions died,

2=The Effect of the Russian famine on the Population
Despite the fact that, on the one Landd, their own statistics
ol decline in harvest and slaughter of cattle puint to caastro-

phic conditions; and, on the other hand, the fact that the.

bourgeois juurnalists in Russia saw 10 it thit the world heard
of the famine, the state has denicd the existence of famine in
1932-34. Appareotly even the bureaucracy did not know whut
a toll of lives the famine had wken for by 1937 they ordered
a census taken to prove that “life had become gayer.” Accard-
ing to the Plun, the census should have proved the exisience
of a population of 1Bo.7 millions. But the data the census
takers brought back told a vasily different story. Duspite the
fanfare that heralded the census, the data were never made
public. The census way declared “defective” and another cen-
sus was ardered for Junuary, 1939, to find the missing millions,
‘Fhe 180.7 millions “planned” for 1937 were based on the three
million yearly giowth in population characteristic of the pe
- riod 1g22.28. On that basis the 1939 census should bave re

corded a population of approximately 186 million. However,

the aceepted 1935 census revealed the population to be 1705
millioi.. No explanaiion was made as o the discrepancy in
the figures, but much publicity was given to the 15.9 per cent
increase over the 1926 census disclosed by the 1930 ceusus.
No explanation was made of the discrepancy between the
planned figures and those found actuaily. living, This 1549

per cent jncrease, however, is not reflected in cach age proup .

and thereby hangs 2 tale of confirmatory evidence of the fam-
ine in 1930, ' .
The nge group up to seven years.does not reflect the gen.

eril 15.6 per cent increase. Instead it records a 1.6 per cent

decrease! Moreover—and this makes the decrease even more
appailing—che age group in the 1926, census to which this age
group is compared was itself an abnormally small part of. the
population since the birth rate was below normal and infani
mortzality above normal in the period 1g1g-22. Some demo-
graphic catastraphe must have occurred in the years when
“socialism was irrevocably established” to result in-a decline
in an sge group that is conaasted to one born in the period
of civil war and famine! The Stalinist statisticizns, for rea-
sons best known to themselves, did not deign to break this

age group into single years and we cannot, therefore, tell whe.

ther the decree was due to infant mortality ur to an abnor

mally low birth rate. But what is absolutely clear from the

official statistics is that the “socialist” year 1gg32-g3 stands out
in black relief even against the famine year 1g15-20!

That the régime was able to survive such a eatastrophe is
in no small mecasure due to the reality of the world erisis.
Whereas the world crisis, on .the one hand, aggravated the
internal siiuation in Russia by upsetting its financial plans,
it had, on the other hand, likewise induced such combustible
situations in each of the capitalist countries that none of these
governments darcd take advantage of the Internally weak So-
viet Union to the extent of attecking its borders.

In the Soviet Union itself the powers that be felt the dis.
content of the village, The tops accused the rank and file of
being "dizzy from success' (Stalin.). Retreat was the order of
the day, The village was granted the open market, Never
having had the courage of its own convictions, the bureau-
cracy gave the free market its banediction (April, 1999, edlct
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of the €G of the RCP and of the Presidium of the Sovier Gov-
croment) and the free market was pronounced te be a "col-
lective farm warket,” Thus was the exchange process made
“kosher” by a ukase of the “sucialist state,”

Il—The Free Market on the Countryside
Forty per cent of the grain output goes to the state in the

form of compulsory deliveries or purchases, ar a price fixed by
the state. Another 2o per cent of the grain crop is given tor
the use of the MTE (Machine Tractor Stations) and to wac
tor drivers. Over half of the remaining 4o per cent is con-
sumed by the peasant population itself, leaving 15-20 per cent -
of grain production as the marketable surplus. Variations in
the price of grain, depending upon the buyer, were tremen-
dous. For example, oo kilograms of rye sold in 1933 at these
widely different prices: (0

Delivery price to the siate G rubles and 3 kopeks

Rationed price (rye Rour) ... 25 rubles

Commercial price (rye flour) ... 45 rubles

Kelkhor pice (January) ............ 58 rubles (Moscow region)

The open market vrice, which is some ninefold that of the

state price, is inducement encugh to the kelkhoxniki. Though
the free market it called the collective farm market, the tol-
lectives supply only 15 per cent of the agriculiural commodi-
ties on the marker whereas 85 per cent is supplied by the peas
ants, collectivized, vr individual, thus:

Produce of Asihhozy =0l6 Uy Zuidhotyve i — 5%

Produce of kelkhozy sold by Rolkhozniki—..... - 4%

Pruduce of kolkfiornizi's. own livestock and allotments . o%

Produce of independent peasantsmc—..een. 0%

100%, (20}

An insight into botl the prohibitively high prices on the
market and of the inflation of the rublé can be gained from’
the fact that in 1934 the open markel turnover was valued at
14,000 million rubles in current prices whereas the country's
tatal agricultural produce that year, .calculated in 1g926-27
prices, was valued at 14,600 million rublesl- It is therefore not *
surprising that in 1935 the sale on the open market of less
than 20 per cent of the marketable surplus yielded a greater”
sum of ‘money than the sale of Go per cent of the marketable
surplus to the state and state organizations:
"In Millions
¢ : - * of Rublex

Income from compulsory deliveries o state... - 7870
Income from decentralized collections..... 1844
Income from open market salet. i 10,783

Because of this extreme difference .between oper:. market
sales and sales to the state, 25 per cent of the whole money
income (10,783 million rubles out of 43,646 million rubles)
of the kolkhozniki (and the whole means not only what they -
carned in the kolkhoz but also outside earnings in factories -
off-seasons) was derived from open market. sales.(3? More-
over, the kelkhorniki need not submit any turnover tax to -
the state. . S

At the i8th congress of the RCP held in March, 193¢, 11
was stated that the free market turnover of foodstuffs in 1048

was valued at 24,809 million rubles, or 15 per cant of the toial- - -

value of all retail trade, including public feeding. However,
this does not mean that the actual commodities sold ap-
{19} Cf, artice by Baykov in Bcowomic Journal, London, Decemnber, 1941

(20) Development of Kolkdoz Trade in 1014, [n Rusalin,
{81) ProMemua of Econemy, No, 0, 1018, In Rurslan (a9 are all offclal map-
as(nea nnd newspapera mentioned In this article), . .
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proached that percentage. Because the prohibitively high
prices on the open market and the inflated rubles, the value
output, as we have scen above, give no indication of the physi-
cal output. Small wonder that the newly-created kolkliozniki
jealously guards an old instilntion: the free markct!

Hl-—Private Property in the Kolkiozy; Millionaires
and Paupers

‘Tne free market was not the only conquest of the village.
An agyg the kelkfiozy were granted the penmanent use of the
land and the kolkhozniki the following private property
rights: their dwelling, one-hall to two and one-hall acres of
krnd (depending upon the region) and the [ollowing live
sock®: ane cow, two cilves, one sow and its liner, up 1o ten
sheep or goats, unlimited poultry and rabbits and up to en
vee-hives. The slogan for industry, “fight for profit,” had its
parallel in the countrysider “Make all kolkhomniki prosper-
vus,” Since all produce of his private property was his and
the sale of it on the open market was unencumbered by a
turnover tax, the kolkhoznik began to pay a lot of autention
to the care of his own small plot of land, where he carried on
diversified [arming. Planned Econmay, in its December, 1933,
issue carries a report which reveals that the kelhliozniki cpend

40 10 {5 per cent of their time on their own homesteads while,

the women spend most of their time on their own plot. The
reports to the 18th conference in February, 1941, related the
fact that farmiig on their own homesteads “overshadowed
farming in the collective™l

Despite the trumpeted 99.6 per cent collearivization, here
is the extent to which private property has developed: al-
though the kolkhozy own 79.2 per cent of the area under

* crops, they own only 17.6 per cent of all cows, go.3 por cent
of sheep and goats. On the other hand, the kolkliozniki, who
own a mere 3.3 per cent of the area under crop, own as:high
as 557 per cent of all cows and 4o per cent of all sheep and
goats. Individuai ({private) peasamts cultivate only 5.2 per
cent of the land under crops but own 2.1 per cent of draught
horses, 16.9 of cows and g per cent of the sheep and goats.
Contrast to this the sovkhiozy (state farms vhich are owned
and managed by the state like the factories) which contrel
12.3 per cent of the arca under crops but own only 9.8 per cent
of the cows and 16.6 per cent of the sheep and goats. The
sovkliozy possess only as many productive cattle as are owned
by the workmen and employees who live in the country and
are responsible for sowing only 1.1 million hectares of land!ézz

Besides these iegitimate claims (that is, those recognized by
the state) ihe People’s Commissar of Agriculture reported in
May, 193¢, that the following surplus allotments were found
- to exist illicitly as private properiy:

778,000 hectares among kolkhor members

203,000 hectares among private pezsants

432,000 hectares among woskers and employees and olher
non-members living in agricultural districts

The Commissar failed to inform us as to the degree of cox-
centration of these surplus allotments. Surely they were nor
divided some one-tenth of an acre evenly among all home-
steads or there would have heen no necessity for promulgating
the May 27, 1983, decree forbidding the sale or transier of

‘It_ fn cunsidersbly higher {n nomad regions. .

(3} Quaorterly Bulletin of Bovlel Russion !ennu‘\tni;.l;lo. 11, ‘lgll. Pragus;

Prokopovies (s the editer of thiy and It is tranalot
documented,
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kolkhoz property. That decree also made it obligatory -for
kolkhoz members to work a minimum of sixty o a hundred
days a year, depending upon the region, in order o be entitled
to holkhozr membership. Kelkhoz membership, however, does

not mean being an equai among equals, No, among the

koilhor members there are millionaires and there are’ pair
pers. That is a fact, notwithstanding the praise of the mil-
liomtire kolkhozy t+ the Russian press as if their existence
signified the realization of the slogan, “Make all kolkhozy
Psperous.”

Far frem climinating the poverty of the village, the mil-
lionaire kolkiiozy have so accentiated it that the “differentia-
tion™ in social composition parallels the Czarist village. There
are smadl, mediumesized and vast kolkhory, and the crops
grown on them and the tractor drivers available to them vary
greatly. The “fortunate” ones are those which possess high
grade soils, produce industrial and medicival crops for the
state, have comparatively large :red in proportion o the num-
ber of members, have a preat many more than ihe average
number of wractor drivers at their disposal. Pravda of Janu-
ary 14, 1939, reported that on November 15, 1938, 5,000 MT5

still owed their drivers 206 million rubles.. The report reads .

that, naturally, the tractor drivers left the kolkhozy serviced
by these MTS. The kolkhozy that could afford o pay well
and on time gou the best tractor drivers. Besides having the
best soil and the best tractor drivers, the kolkhoxy were able
to work into the millionaire class by having had a larger sur-
plus 1o put away for the further improvement of the kollthozy.
A certain percentage continually grew richer and richer: To

be precise. the millionaire kolkhozy comprize one-third of one .

per cent of all kolkhozy (610 kolkhozy out of 2,424 thousand
kolkhory in the USSRI) 29 i e

In extreme contrast to this handful of millionaire kolk-
hozy arc the PAUPER kelhhozy, whicli are twenty times as
numerous as thie millionaire ones. They constitute 6.7 per

cent of the kolkhezy and earn annually 1,000 to 5,000 rubles: '

The overwhelming majority, 75 per cent, of the kolkhozy are
medium-sized and- earn about.Go,oo0 rubles annually, This
means only 1¥2 rubles per member.(29

Enormous extremes -prevail in the distribution’ of farm
products as compensation for labor, as well as in farm wages.
In 1987, 8 per rent of all kolkhozy allotted less than 144 kilo-

" gram of grain per labor day to each worker, over 50 per cent

gave up to three kilos, 10 per cent distributed seven to fifteen

kilos and, again, onc one-third of one per cent allotted aver -

filteen kilos. R . .
" It must be emphasized that the labor day is not » calzadar

warking day but a piece rate unit accorded the various cate-

gories of skilled and unskilled labor. A field hand's working

day is “worth” one-half a lalor day and a tractor driver's day

is wotLh five lahor days! Moreover, a labar day coes not com-

mand the same price in all regions, as can be scen from the

following table; #5) :

income from Days

in Rubles

o5

187

[¥11

0.8y

0.34

045
118

District
Vangeroviky
Slaviznsky
V. novaky .
Shpoliansky
Korsunsky
V. Khavsky
Barhetsky ..

(1) Boclallst Apriculture of the USSR Kathttoal Yeortook, for 1019, fn

Rumlan,
(24) CF. Rusria's Economic #ront for War and Peace, by Yurow,
(13} Incoms, Cavings and Finance in Collective Farms, lo Husslagn.
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- Thus, even for the same wark, the kelkhomnini might have
been paid either 34 kopeks or 1 ruble and g7 kopcks—-a four
fold difference per tabor unit!

In 1939 the Central Administration of Nuional Economy
Statistics reported that =5 per cent of the kolthozniki had
earned goo labor days, the average being 150 labor days a year,
while 3.5 per cen: had not earned a single labor day, The

ther extreme to this polarization of wealth is wold i Pravda
of January 14, 1939, which reports that a single collective
peasant family in the Soviet cotton growing region of Uzke-
kistan had carned 22,000 rubles. These “dilferemiiations.” we
must bear in mind, arc within the koltkoz T is not from
amongst the three millien individual peasanis that the “mil-
lionaires” arise bwt from amongst the 75 million collective
farmers, our of those that have the largest tracts of land and
are favored by the state with “contracts,” that is, produce in-
dustrial and medicinal crops for the state. As we have seen,
the state gets approximately 4o per cent of the gross crops of
the kolkhozy through obligatory dui;verics, 1axes and pay-
ments for use of tractots and combines. Of 1l urplis revert-
ing to the kolikozy and kolkhozniki there . econonic base
for bein millionaire and pauper members.

IV—Mechanizaticn and Unemployment in-the Cuuntryside
Unemployment has been officially deciared abolished ever
since 1930, Towever, such a bourgeois agrononiy specialist
as Sir John E. Russeil, director of the Rothamsted Experi-
. mental Station, declared after his visit to Russia in 1987 that
the number of workers per hectare of fand was some two to
four times as many as would be used in England and that,
most probably, only half of the agricuitural population of
Russia was necessary to run production cfficiently. ‘That, de-
spite the fact that between 1928 and 1938, 22.8 million indi-
viduals left the farms and the peasant population declined by
"20 per cent. That Russia is still overwhelmingly a peasant
country {67.2 per cent of the total population is still rurzal)
was revealed by the 1939 censis, Of the 114.6 million rural
inhabitants 78.6 million are peasants. Are all these millions
still necessary to agricultural requirements, despite the extent
of mechanization? : to . .
The Russian state prided. itself on the tremendous devel-
.opment-of mechanization on the agricuttural Irone, yét denied
the existence of unemployment and continued to deny. it until
1939. The mop-up operations against the remaining revolu-
tionists in the 1937 Trials and the antilzbor Iegislation in
1938 resulted in a mass flight of labor, Industry once again
found itsell without sufficient help. It was then that "The
Leader” indirectly rovealed the existence of unemployment
in the countryside. At the 18th congress of the RCP in March,
1939, Stalin appealed to the kolkhorniki for their surplus
labor: “The kolkhozy have the full possibility,” he stressed,
“1o satisfy our request inasmuch as abundance of mechaniza-
tion in the kolkhozy frees part of the workers in the country
and these warkers, if they were transferred to industry, could
bring about a’great benefit to the whole natienal economy,”
Since that zppeal was issued, it became the vogue in Soviet
periodicais io speak of the “balance of labor” {a euphemistic
cnough name for ths unemployed!) on the kolkhozy, Here
in one table officially published to show the efiects of mechan-
ization:
Amount o} Man-Days per Heclare of Land Under Grain Cro
198228 1052 :
1988 12.30
1587 10.55

-t

'—-}- Canbony D s

Here we see a full go per cent decrease” in the need for
manpower on the farm,

Still more directly, unemployment is attesied o in e
Deccmber, 1938, issue of Planned Economy, which publishes
the following interesting table regarding the porijon of labor
resources that took part in kolkhoz work:

January July

Men . e 682 8489,
Women ... SENSR— T EY. A 68.29

This reveals that even in the busiest month of the year,
July, about 15 per cent of the men and go per cent of the
women were surplus to labor requirements in the kolkhozy,
regardless of whether they were officially declared w be among
the uncinployzd or not. In the January, 1943, issue of the
Problems of Economy there appeared an article called “Labor
Productivity in Agriculture in the USSR and USA" (an arti-
cle we have already discussed in the section on labor produc
tivity on the industrial front), in.which the writer comes 10
the conclusion that, although the Russian worker put in an
average 152 labor days per year, the American former works
258.6 days, and that Russia has three times as many farmers as
the USA: 36,6 million against 12,1 million,

However, 1ro amount of discussions-about.the “balance of
labor™ in the kolkhozy, no scientific proof that much of labor
was surplus to agricaltural requirerients, not even the appeal
of “The Leader” himself, proved powerful enough o move
the peasant off from his half acre plot of land and willingly
give himself over to the factory régime. It wos then that the
state enacted the October 2, 1940, decree creating the state

dabor reserves. The decree made is obligatory for the kolkhozy

and city soviets to give up to one million youths between the
ages of 14 and 17 for compulsory vocational training. After
two years of training for the 14 and 15 year olds and a bare
six months for the 16 and 17. year olds, the youths had to work
for the state for four years at the prevailing rate of wages. The
irony of this decree lies in its being ofBcially predicated on the

fact that it was made necessary “as a consequence” of the “abo-

litiori of unemployment and the fact that the poverty and ruin
of the village and city are forever done away with” and “there-
fore” there were no people "quieily forming a constant 1e-
serve of manpower for indust7*! The truth of the matter {s
that unemployment, pover:y and misery continue to exist in
the country but even under his unhappy lot the peasant will
not turn to industry because conditions in. the Factéry, espe-
cially after 1938, ar2 well known to him and he prefers un-
employment in the country inst¢ad,

And what about the proletariat who cannot escape the
factory régime? What 'is the factory régime like? What are
the praduction relations at the point of production? (Con-
cluded in the nesi fssue)

l==—==-=-===_=;==
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~ An Analysis of Russian Econo

N

{Editor's Note: “Fhe following is the finzl invaliment in the serics of
articles on Soviel vconumy, They are the product of an extended siudy
. of this subject by the writer. The Niw. INTERNATIONAL lakes nu respou-
sibility for the articles, preseating then as.discussion maerial un We sulb.,
jeet of the Russian cconomy.,} ) :

D—Sucial Closses in Russia

i Our study of the Russian economy
would e barren of any social significance were we not o ex-
amine the production relations characteristic of the mode of
praduction. Stalin said that there were rio classes in the Soviet
Union “in the old sense of the word.” Let us sce. Social classes
are defined by the réle they play in the process of production.
What places do the “classless” groups known as the proletarint
#rd the intelligentsia occupy in the cconomie system that still
retains the name of e Union of: Socialist Soviet Republics?
Who runs the economy? Whese life-blood cements and ex-
pands 1?2 Who benefits from it? In order of their origin, let
us analyze the evolution of the “socinl groups” during the
Tive Yerr Plans.

f—Tha Proletarict

\—The Warker and the Law
Threughout the life of the First and Sccond Five Year

32
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my.
J’V“x;‘?‘ kJLm.@“ The Final Instaliment:

Plans labor fluidity was great. The trial of the “Trotskyist:
Bukharinist fascist wreckers” only served to heighten the
workers' restlessnes; and not merely the fluidity of labor
{labor wirnover) but thc zctual flight of labor away from the ;
city assumed disastrous proporticns. To try to check this de-

velopment a decree of December 28, 1938, introduced Iabor .

passports. This decree had no teeth in it because the worker
was not the least intimidated by the threat of being fired for

a day's absence. Since he could always get another job bus '

could not quit his job without giving a month's notice, the
worker very often took ndvaniage of the [act that coming
late twenty minutes made him a rruzat and caused his dis.
missal. On June 26, 1540, “as a consequence of the current
international situation,” the 1938 decrce was greatly “elabo-
rated.” Tt forkade the worker to leave his job.” Truancy and
other infractions of the law were punishable by six months'
“eorrective labor =tabor in the factory, that is, with a =5 per
cent reduction in pay. Furthermore, the workers” hours were
increased from seven to cight, with a proporticnate increase
inn the “norme" of work but no increase whatcver in pay. To-
ward the end of that year, on October 2, 1940, the State Labor
Rezerves were created, which, as we saw, gave the worker free
wraining of from six months to two years and made it obliga-
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tory for liim to work for the state for four years “at the gre-

- valliiag rate of wages.” Dut even these Dracouian anti-labor
laws did not succeed in making of the Russian wage slave a
siave of old, an integral part of the means of production. The
Russian worker [ound all inanuer and means to circumvent
the legislation.

Reviewing six months of operauon of the law of June 26,
1940, the Pravda of December 26, 1940, had to report that in
many caterprises, especially coal mines, truancies were greafer
in October than in the months prior to the enactiaent of the
barbarous anti-truancy laws. ‘The ieports to the eighteenth
conference of the RCP in February, 1041, complained ol the
fact that the workers still absented themselves “‘particularly
after pav day,” And on April 16, 1941, two short months be-
foire the invasion by Gerinany, Shvernik, head of the so-called
trade unions, reporied to the cleventh plenum of the Ceutral
Executive Committee of the Trade Unions that 22-32 per cent
of the workers still do not accomplish their minisnum
“norms'; thay, furthermore, workers of the same categery
get different wages in different factories, sometimes even in
the same factory, and, worst of all “evils,” some [actories con-
tinue to pay on the basis of experience rather than on the basis
of the piece-work system. '

However, the fact that the Russian worker has been alle
in'great measure to circumvent anti-labor legisiztion does not
mean that lie js the proletarian of the high morale of the days
of his own dictatorship. It is sufficient to counterpose the hero
of those davs to the “hero™ of today to bring ont the change
in morale ir: striking reiief. Simply ronirast 1o the Subbotuik,
who gave his Saturday services without pay te his state; the

. Stakhanovite, whiose pay envelope is twenty times that of ihe
rank and file workerl ‘The Subbotnik ntither complained nor
boasted of his economic conditions—they were bad bur the
movement of the economy which hi'culed over was such that
he gained by the progress of the state. When, by 1928, pro-
duction had gained its pre-war level, the workers’ wages were
125 per cent of that level. The Stakhanovite hoasts of his pay

envelope and complains to the state of the disrespeetiul atti-

[T

ture toward him on the part of the “ignorant” (rcad: rank
- and fil¢) workers who “preen themselves of their proletarian
origin.” : o
When :he First Five Year Plan was launched the enthu-
siasm of the workers for the Plan was so high that during the

first year all norms set by the Plan were over-fulfilled. The

bureauciacy saw the blue in heaven and raised the slogan:
The Five Year Plan in Four. But then the trade unions and
shop committees were still functioning and collective labor
agreements were in force both in state institwrions and at
those private concessionaires that still existed, such as the
Iena Gold Fields. Rulings made by the Workers Conflict
Commissions generally favored the workers in their fight with

- the management. On January 5, 1929, for example, Economic

. Life, the organ of the Council of Labor and Defense, empha-
sized that piece wark rates are subject to the approval of the

" Workers Conflict Coramission but that the responsibility for
fulfilling the financial program rests exclusively with the man-
agement. That issue of the publication ~rports also thae it is
an ordinary occurrence for a worker dismissed by the man-
agemen! to be reinstazed by the labor inspector.

When the worker, however, found that agricultural prices
had soored so high (hat his salary conld not even cover the
purchase of sufficient food, his enthusiasm subsided and pro-
dnction I7gred far behind the Plans. Tmmediately the siate
struck it against him. On January %4, 1939, a decree was
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promulgated making workers responsible for damaged goods.
In 930 it became obligatory for a Iactory direcior to- insert
inte the worker's paybook the reasons for his dismissal. That
same year the labor exchanges were instructed to put the
workers who Lot their jobs un their own initiative on a “spe-
cial list” (read: blacklist) and deprive themn of unemploy-
ment compensation,

Of [ood there was such scarcity that rationing had 1o be

intreduced in 1930, For the manual worker the rations were: -

twelve pounds and five ounces of black bread a week, and the
following items, in quantitics, per month: two and a hali
pounds ten ounces of herring, thirtecen ounces of sugar and
two and a hall ounces of tea, Soon (eax disappeared from the
meager dict and we read of the workers havivg » *tyatok,
which is plain boiled waler, without either supa o0 tea.
Meanwhile, unemployment had been acclared oificiaiiy w0 be
nonexistent and unemployinent insurance was aciually abol-
ished. "FThe worker's ration card was transferred into the bands
ol the factory direciors.

The workers became restless. The rate of laber turnover
in 1930 was 152 per cent. But the slegan of “The Five Year
Man in Four" was not changed. The controlled press voiced
criticism of tize trade unions and blamed them for not seeing
to it that the workers fulfilled their “norms.”’ In 1932 it was
decrced that the worker could: be fired for a single day's ab-
sence without permission. Morcoves, thie factory . director
thereupon cuuld deprive him not only of his food cara but
alse of the right to occupy the premises owned by the factory,
iliat is, the worker's living quarters. ‘To stifle the expression
of dissatisfaction on the part of the workers, it was decided
1o deprive the worker of any form of redress through his trade
unions by “stalification” of thie latter. In 1933 the liquida--
tion of il uuncil of"Labor and Defense into-the Economin
Council was decreed. Thus, while the factory director had
control over the worker's food and lodging, the worker had
no trade umons independent of 1he state to take up his griev-
ances. But it was impossible to decree slavery. So lung as in-
dustry was expanding and workers were necessary to man the
machines, the workers ook advantage of that one fact and
continued to shift from job to jobn ; ‘-

The 1938 law was no hagsher than the 1932 law but no
more cffective, The barbarous 1y4o law was likewise found®
inadequate. Shvernik proposed that, instead of bare decrees,
the'state use the indivect method 1o get the most out of labor.
Shvernik raised the slogan "To liquidate io the end equali- .
tarianism in pay.” In other words, piece work should be the
rule not only in j0 per cent of the enterprises, as heretofore,
but be 100 per cent prevalent, “Peity bourgeois cqualitarian-
ism” and “depersonalization” must be “liquidated.” The
Leader had heen wise when, as far back as 1951, he had said
ihat there should be an end 10 depersonalization. It was high
time Lo realize that slogan. . S

What, precisely, does “putting an end to depersonaliza-
tion" mean? :

2—Ending Dejersonalization and Creating Stakhanovism
Although the state, as the owner of all means of produc-
tion, is the over-all employer, every staie enterpriss must pro-
cure its own labor force and there is kssn competiticn be
tween individual enterprises because (1) there is a shottege
of experienced lnbor; (2) producivity is so low that there is
a ronstant need for more labor than theorctically is necessary
according to the Plan. Tor instance, the Flist Five Year Plan:
called for an increase of laborers to 15.7 million. Actually,
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22.8 -million Jaborers were used even to achieve the un-
attained production plams. Living quarters in the city be-
came unbearably overcrowded but the famished peasants con-

tinued to Hock to the city in millions so that a large teserve’

army of labor was finally created. In 1938 passports had to be
introduced 10 restizin the peasants’ search of employment in
the city. In tune with the times, Industry, the organ of the
Commissariat of Heavy Industry, in its issue of March 16,
1933, informs managers who had not fired their “poor” work-
ers beeause heretofore there had been severe shortage of labor
that now they have « “trump card: there are more workers
in the shops than is necessary according 1o plans,” (Emphasis
in originzl.) In analyzing the excessive turnover the writer
of this from page article has the gall io auribute it to the
“enthusiasm” of the Don Basin miners for collectivization,
which made them leave their work and “themselves” put
through collectivization in the villagel *“But, why,” he con-
tinues, “is there still excessive labor.turnover?” One of the
reasons he admiis 1o be "In the communal dwellings, which
have been built in the past months it is filthy, uncomforiable,
boring.” But the biggest cause for labor wurnover is the search
for better wages. He asks management to stop bidding against
management for workers. Neither this appeal nor the anti-
labor legislation that was enacted nor th» fact that the pro-
letariat was deprived of the use of the trade unions which had
become part of the administrative machinery of the state ac-
complished the trick of straight-jacketing labor. The 1g3:
slogan, “Let thére be an énd to depersonalization,” needed a
big stick to enforce it. So the state arranged for a “gift from
heaven™* to be sent them in the form of Staukhanuvism,

Here is V. Mezhlauk's (the then chairman of the State
Planning’ Commistion) “explanation of this "gift from hea-
ven": “A plain miner, the Doneclz Basin hewer, Alexei Stak-
hanov, in response to Stalin’s speech of May 4, 1935, the key-
note of which was the care of the human being and which.
marked a new stage in the development of the USSR, pro-
posed a new system of labor organization for the extraction
of coal. The very first day his method was applied be cut 1oz

" tons of coal in one shift of six hours instead of the esihblished |

rate ol seven tons.” So this “gift from heaven™ came on Augast
$1. 1935, “in response to Stalin's specch of May 4. In the
four months that elapsed between the two events a lot was
© done by the state to set the stage for “the miracle,” so that
the press, the photographers, the wires of the world immedi-
ately heard of “the gift' from heaven.” Contrast the hulla.
baloo’ about Stakhanov with the silence as to the hot-house

conditions created for Stakhanovites who get the finest tools’

and spoil them at the fastest pace without the necessity of
paying for them as the workers have to pay for damaged goods,
and the silencee as to (he brigade of helpers who do all the
detail work but get no Stakhanovite recognition either in
fame or in money! These record-breakers for a day do not re-
peat their records but retire behind swivel chairs while the
mass of workers are now told that the “micacir” should really
be their regular “normm”|

Armed with Stakhanovism, the state was able to revive the
g3t slogan, for now they had the wherewithal to enforce it.
Piece-work was made tihe prevailing system of work in Russia.
In the state of Lenin-Trouky, wherc the Subbotnik was the
here, the range of pay was one to three; in the Stalinist state,
where the Stakhanovite is the hero, the range of pay is one
to twenty!

*Stalln®s expression; se: his wpesch cz November 23, 1813,
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3—Ending Rationing and Producing Luxury Goods

Ending depersonalization and oreating this extreme dil-
ferentiztion in pay had its corollary in ending rationing and
producing lux:ry gootds, for the vise ju gy would have meant
nothing te the Stakhanovites if they could not put it to use.
It is imteresting, hwrefore, to pote that whereas production
of articles ol mass consumption kept litde pace with the de-
mand {or them, the production of luxury goods leaped almost
1o the miraculous heights achieved in the preduction of means
of production goods. The tremendous increase in realized
output of luxury goods conirasts sharply to the very siight in.
crease in articles of bmass consumption. Let us look at the
luxury goods hrst :12e)

1yzfi
[T
337 500
R57 oo
512,000

1432
Watches .. . e ligan
Gramophones [AZLET
Cameras ... S00
Silic (million mzters) ... 215

Even the Perfumery Trust, headed by the cultured Mme.
Liwinofl, showed a great inciirse.®" Contrast the 270 per
cent increase in “producticn” of perfumes to the measly 44
per cent in the production of cutton goods for the penod of
the Second Five Year Plan!

. Even so the Stakhanovile was dissatisfied, for it was irk- -

sosme to him to be favored enly in the matter of luxury goods,
whereas in the articles of drst necessity
with his ration card was still Favored by the state stores, And
the prosperous knlkhoznik who was not entitled to a ration
card, of what good was his prosperity to him? Clearly, the
status of thesc two groups contradicted the reality of r.mon-
ing. The state took steps to end this conmradiction.

On:- November 15, 1985, the first All-Russian Conferenr:e'

of Stakhanovites was called to order. It.was addressed by the
Leader himself and Pravda waxed editorially enthusiastic
about the “salc of the Soviet earth.” It Initizted a campaign
to teach the people 1o respect those leaders of the people.”
It tried to counteract the detestation of the rank and file
workers toward these unsocizl ‘speed-demons.
had no bounds and it was not altogether an unhesrd-of event

-that  individnal Stakkanovites were found murdered. , The -

press hushed down the occasional murder and played up the

state praise. These Stakhanovites,. the masses were tald, were .

“non-party Bolsheviks” The Stakhanovites themselves were
favored with something more practical than the lubel "non-
party Bolshevik": rationing was abolished!

The abolition of rationing made it possible for the Stak-
hanovite to reap full advantage of his high salary, The aboli-
tion of rationing benelitted the prosperous kolkhoznik who
had heretofare not been entitled to a ration card. The aboli-
tion of rationing worscned the condmons of the mass of
toilers.

The state, however, pictured the abolilion of rationing as

a boon to the workers. A lot was said about the “rise in the
consumption of the masses.” What they cited as “proof” of
that was the increase in gross (not net) retail turnover. The
state Treasury does not divide its revenue from turnover tax
into that abrained from articles of mass consumption and
those from heavy industry, but we know, through the manner
in which it taxes individual items, that in no case could the

(18) CT, L. P. Hubbard: Sovtat Trade end Distributiam,

{2T) Cf. N. Mikhaltor: Land of fhe Sovlcle.

(48) Tabla abatracted from Quarierly Bulletin of SovishRwirion Eeowom-
ics, No, 1-3, Novomber, 1900,
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percentage of turnover tax from heavy industry have been
higher than 10 per cent. Hence, if we examine the gross re-
tail wirnover, we will see that there was not so much an ir-
erease in the turnover of goeds as in the money turnover; 39

Gross Ret. Turnever  Nei Ret,

Turnover Tax Turnover
e 1G15.5 67951 13atoe
e 3744652 10,6078 16,068
61,8147 3706150 24,200
Bijiza £21.000.0 29812

nridence
af Tax
FIn!
Gzg

580 ..
L1111 J—
Lhial] 155-1
1035 1744
Thus the effeut of the wrnover tax was “a rise in con
sumption of the masses” (read: a rise in the incidence of the
tax) from pra per cent in the first year of its adoption to
174.1 per ceni in 1435, when rationing was abolished. Accord-
ing o the table above, that is according to the value of zoods,
producion of ardeles of minss consimnption more than qua-
drupled from 1930-35. But we know that, at best, produciion
only doubled (that is, even if we take the Soviet cconumist’s
gauge of value output and cxclude only the turnover 1ax).
Clearly, no more conunedities could be consumed than were
produccd. But even if we accept the doubling in production
of articles ol mass consumption, we can’still, by no stretch of
the imagination, conclude that that meant a rise in the con-
sumption of the masses. The high prices in effect afier ra-
tioning made ic 'difficult for the ordinary worker to- buy even
the few commodities he had bough:, during the rationing pe-
riod. The rise in “mass” consumption meant a rise in the
consumption of the labor and kolkhoz aristocracy and a de-
-“erease in the consumption of the rank and file workers, as we
shall soon ses, | : .o .
The Russian statisticians would: have us believe that there
- was a decrease in the prices of articles of mass consumption
after rationing. As proof of that, they place parallel the:prices
i effect before and after rationing was abolished. However,
. what they place alongsidé of one another is ‘ot the rationed
and non-rationed price but the open market prices, which
were completely beyend the react of the rank and file workers,
«nd the comnercial prices, that is, the state store prices after
rationing was abolished and: the prices were raised, As the
_table helow will show, the reduction in the open market price
" (the single uniform price) was a lremendous increase never-
theless over the rationed price, which the worker had hereto-
fore been entitled to: 19
v Rationed Prices . QOpens Markel  Single Uniform
tg28 g3z - ' apss 1935
e T 17 4 100 85
a2 g 215 1.80
202 1146* 5.8n
25 /0 40
125 4.50 aho
—— 13.59°

- thRen
oo

Htem -
Black bread e
Wheat flour .o o
Beet ...
P"atatoes ..
Sugar ..
Sunflower oil
Butter

a3
A5

A.0%
Thus the “victorious reduction in prices” reveals a ten.
fold rise in-prices since the initiation of the First Five Year
Plan. The change from the open market price to the single
uniform price benefitted only those who were nnt entitled to
“aration card and had to buy in the open market. But for the
mass of workers the abolition of rationing meant such a rise
in price as must considerably deerease his stundzrd of living,
This deserves more detailed treatment, for his standard of
living has deteriorated even more since then, as we shall see
in exsmining his real wages at the outbreak of the Russo-

German war.
(9} 1234 prices absteacted from Sictistical Handbook (In Russinn)i 1031

prives from FProkcpoviza's Bullatin, No. 1-8( 1933 prioss trom Amerfoan Quzr.
ferly for tke Svviet Union, April, 1940, Sturred llems are 1028 prices,

~

. .even that appallingly low figure, which so glaringly proves
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4—The Worker's Standard of Living a! the Outbreak of War
‘The above table was the first official glimpse we have had
of the rising cost of living since the discontinuation of the pub-
licatiors of the [ood index in 1ggo. Further data in regard to
the rise in retail prices in goveinment stores in Moscow . in
1920 and 1g4v were gathered by the American Embassy and
published in the November, 1939, and May and August, 1940,
issues of the Monthly Labor Review. In addition tc reporting
the priccs of food, the Review alsn records the act that, al-
though there were 129 iiems of foodstufis in state stoves in
1936. there were only B8 on January 1, 1939, only 83 on June
1, 1339, and only 44 items on January 1, 1940. Further, that
such cssential commodities as milk, butter, egys, sugar and
potatoes which were listed as available, are available very
irrcgularly. The prices quoted have been disputed by no
‘one.® The only subterfuge left to the Soviet apologists is that
it is insufficient merely o show the rise in cost of food with-
out knowing the Russizn worker's preference in food—he may
prefer herring to caviar. But our method of measuring the
worker's standard of living takes away even that shabby sub-
terfuge since the goods used are those found by ar official
study in Moscow in 1926 to be thosc consumed .by the
masses,*® . - .
COST OF FOOR (N CZARIST 11MES AND BEFORE AND AFTER
‘THE FIVE YEAR PLANS {30} )

(tn rubiles per kilo, sxcept milk in Liters and egys in units)
Foudstuffs consuined weekly 113 wpy 1998 1933 1940
in Moscow in 1926:  Quan. Pricc  Cost Price  Comt Price .
Black bread ..o 246 847 djux 008 anld 085
Wheat flour 699 02 0948 o4z a7a8  ago
Potatoes .. 804 00§  .l520 009 a7a6 130
Beef. 091 046  q132 nBr ooy rsco
ELITT L Em—— Y1 X 71 0578 049 843 1400
Sugar o045 044 530 ofr gy gfe
Mik ... L2 odr sy aob  oge %10
Budter 0 15 4265 243 b33 1750

. 160 003 0186 oo’ 3200 085

‘Sunflower Ol e 032 005 0180 055 0636 1565

L 1381y =502

Using '1913 as 100, the index of the cost of food for 1ge8

+is 187 and for 1940 it is 2,248. The weekly wages for those

years were: tg13, six rubles; 1928, fourtcen rubles, and 1940,

B3 rubles. Agnin using 1913 =5 cur base for nominal weekly

wages, we have an index for 1928 of 233, and for 1940 of 1,388.
We can now construct our index of real.wages by dividing the

1840
Cost .

384%

£.0080
1700
t.6040
19250
1.3600
18780
106470

nominal werkly wage into the real cost of food, thus obtain- *
ing 1z5°as the index of real weges in 1938 and Gx.¢ per cent -

for 1940, when compared to Crarist times; we must not forgetl.
Had we considered the further rise in food prices by October,
1940, it would have beea a mere 55 per cent of 19130 Aad

the deterioration in the worker's standard
*Confirmatory cvidence of tbe valldity of these ;rioes apperred 1n the
Pravca of October 21, 1040, which acnounced thet potatoes have been “reduced
from ene ruble and twenly kopeks to ninety kupsks” and “bread rmissd from
elghiy-five kopeks to a ruble per kllo” Tho only place that had quoled the
rulic and twenty hopeks ne the price for potatoes was tha “Nonthly Lavor Re-
wiew" arlicle; tho st the outside had had of the ofMeial Ngures was the qQuoka-
tioh of patatoes at Afty kanska o kllo In 1935, L .

**Furthermore. the Lensfit of the doubt in anch ease gooa to the siate, For
example, of the eleven Uemn listed In the 1688 budget, we have listed anly ten
bicanee tha eleventh, rice. wan unovallable and ratber than guem at Janbatts
tute we have almply taken for granted that the worker dfd without rice,/ Ageln,
when the 1028 Mist did nol mention the quality of food, we I cach caes put
down the chespar qualliy, thus the prics for beef 4 that of beet for. soup, mot
nll:n’:r roant beel or beekateaks the prices of butter and whest fiour are second
Guallty, etz .

(30) The 1012 Ogures aro from Prokoporics's Bulietin, No, 1-2¢ 1980 prices
nA In note {201: 1940 Agures for beglnning of year frors “Monthly Laber Re
Tlew”{ staiTed Agure, 1930, The '\930 study, Including quentities, reproduced
in Internztional Laher Revisw.
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- picture the situation at its worst for we have cousidered the
single uniform price in 1940 and not the open market price
{to which the worker sometimes had o resort because few
foods were available in state siores), On the average, the open
market prices are 78 per cent higher than the state store pricel
There is supposed to be 1o black market in Russia but in the
officially recognized free market beefsteak sold for seventcen
rubles a kilo when the siate stores sold the same commodity
at ten and a half rbles!

The full significance of the miserable living standards of
the Russian worker first fully dawns upon one when he read:
the Swiinist pubiivity of e “sociabzed” wage--that is, the
frec medical care, education and reduced ren: rthat thc Rus-
sien worker is supposed 1o count as part of bis "wages” and
of which he was deprived during Czarist times. First of all,
even that would not bring the worker's real wages to more
than 70.8 per cent of Crarist time, which is not much 1o boast
of for a “socialis’” land. But more than that, the point as o
‘the “socialized” wage does not affect our comparison with
1928, All of the Leneficial legislation was enacted in the first
years ot the workers' state, Both in relation to education®**
and health®*** the worker [ares worse, not better, after thiee
Five Year Plans than before therr initiation. And in compari-
son to his 1028 staniderd o living his 1940 standard is but
one-halft His standard of living deteriorated 1ot only in re-
gard to the main basis, fnod, but also in regard to his four
square meters of living space 7nd His clothing (in rubles):

Article of Clothing 198 1950 Increase
Calico, meter ez, 50 g50  -fold
Woolcns, meter .- . Ggo Boow  sB-fold
Men's Izather shoes . - 085 17500 . gefokd
-Wemen's leather shoes ... 68y £300 azedold
Galoshes e ... e §di6 T 1905 plAlold

We see here a fourteen-fold increase in the cost of clothing

" as compared to 1928. f, \ecatse of the paucny ol rata, we
have not included rent and eost of clothing in computing the
worker's standard of living and real wages, that, 100, was in™
favor of the state. The incscapable conclusion is that even
from the most aptimistic view the worker's standard has de-

" creased zo lo g0 per cent from Czarist times and by half since
1928! - Neither should it be forgotten tEat we took the aver-
age weekly wage; the minimum weekly wage of 25-30 rubles
wobld have been insulficient to'pay for his food zlone, much
‘less consider clothing and rentl Centrast to this deterioration
-the fact that the per capita income has increased from 52 ru-
bles in 1928 to 196 in 1937 and that the “national wuahh"
leaped from six billions in 1928 to 178 billions in 1940, and
you have the most perfect polarization of weallh in an “induvs-

trially advanced” so«.ael.yl
[ ] L] T

We have traced the development of the “social group

known as the prnlu'iriat" let us now scan the social physiog-
~onwiny of die “assless intelligentsia,” wiich is not a rlzss “in
the old sense of the word” (Stalin), but nevertheloss performs
the function of ruling production and the state,

H—The Inteiligentsia: The Sociail Physiog-

romy of the Ruling Class
Stalin was addrcssmg the eighteenth party congress of the
RCPiu‘March, 1939: “Notwithstanding the complete clarity

***}¢ now hans to pay for lie edeeation ahore tha Arst year of hirh schoal.

***¢Connfder. for example, the pregpancy lnws, In the flest yeam of the
workers’ atate the working womnn gut elght wocks hefars and elght weeks
nlter pragnancy’ now ake gots pald for a totsl of only 35 coletdar dnys. Mores
over, sho does not iet that unlaee she har worked soven mauthe fn o single en.
torpriney and thnt, when you conslter the extent of iha labor turnover, does
not nften happen! .
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of the position of the party on the question of the Soviet ju-
telligentsia,” the Leader complained, “there are still within
our party those who have vicws hostile 10 the Soviet intelli-
gentsia and incompatible with the position of the party.
"T'hase whoe hold such incorrect views practice, as is known, a
disdain{ul, contempiuous attitude toward the Soviet inteili-
gentsia, considering it as a force forcign, even hostile, to the
working class and the peasantry... incorrectly carrying over
toward the Soviet iniclligenisia those views and attitudes
which had their basis in old times when the intelligentsia was
i ihic aseavice of tie Tumdowners and ihe wpitalists, ...

“Toward the new intelligentsia a new theory is necessary,
pointing out the neecessity of a friendly relation to it, concern
over it, respect for it and collaborasion with it in the name
of the interests of the working claws and the peasantry,”(o1}

The following day the press waxed enthusiastic not only
of the Leader but of the group iie extolled, the intelligentsia.
Izvestie assured as that “these leaders of the people” were
“the salt of the cariin” Stalin, being a practical man, said
that 1I:csc "cadres” siould be valued as “the gold fund of the
party.”

Molotov, addressing the same congress, was very specific
as 1o who constituted the intelligentsia. He listed 1.4 million
direclors, managers, kolkhoz heads and “others"—thac is, the
politicians—who ennstituted the “most advanced' people.”
When t the “most advanced” he added the rest of the intelli-
gentsia, e got a total of 9.5 million who, with their Iamﬂles,
constituted 13-14 per cent of the population.®

Zhdanov, the secretary of the partv. drew some pracucal
conclusions from the Leader's “xhcor)" and Molotov's statis-.
tics. It was true that since theré were “no exploiting classes”
there could not be any bosses. But there were factory direc-
tot* and they were a_part, & miost essenual part, af the ;n.e]h.

gcmsm, the very part whom it was necéssary “to respect and'
obey,” Therefore, he, Zhdanov, claborated a plan by. which-

o pave the way for smooth collabdration of these “classless”

"wroups. The plan boiled down to a proposzl to change the

statutes of the party in such a way as to erase all distinction

of class origin.** In arguing for the change, Zkdanov fairly -

wreaked tears ol pity from his listeners when he told them the

sad tale of a ceriain Smetanin who at the time that he ‘was a-

worker at the factory Skorokhod had become a candidate for
party menthership. Before action was taken upen his applica-
tion for membérship he turned, first,"into a Stakhanovite and
immediately thereaiter into the director of the factory, whers
upon, according to the statutes of the party, he was placed
in Catcgory 4, for alien class clements. He protested: “How
«m I worse now that I am made a director of the f{actory:"
The eighteenth congress of the CP—not the factory Skorokbod
—"upanimously decided” that he was no “worse,” and the old
statutes of the party were thrown overhoard, The party, at

A A2l IS ebaas

any rate, toed the “thesroiie” line of Sialin and decided hat =

there were no classes in Russia and the "v:mgua.rd" party
therefore nced have no class distinclions in its statutes, But
the course of the economy which proceeded Jipon its way
more along the line cf the world market and less along Sta-

line's ratianalizations, the production process which gave birth. :
to a class and was in turn determined by it clearly revealed

tllc socizl physiognomy of the rulers, Much as the Central

{3} Probleme of Economy. No. 3, 1005,

“The 1039 census wns nol yet publisbed. Molotoy *wined his Ngures.on the
(037 renun. Whici was not made pullle beenuse It wae “defective,”

*1When the NEP waa Introdueed, the parly of Lenln dechled in kenp on-
rearist elenents oul of the paaly by threo n the erder
of the accemibility of entrance Into the party: the worker, lln peasant ond

the emplovm.
85.
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Administration of National Economy statistics tried to give
ihe 1939 census a “classiess” physiognomy, and incomprehen-
sive a5 the data were, there is much we ean learn from them
in regard Lo the actual existence of classes from it. Here is
how the Central Adwminisiration of National Economy
grouped its population statistics:

Fet. of
.Total
Al
1754

Number
=2 r4.ifiafe
Bes - 45738484
. 75016,388  44.61

018,056 178
888,994  2.2g
1300808 o8Bz
Gopall  0.04
1235279 055
$6.510.127% 10000

Sacial Group
Worktawn {0 foais 2l sillag
Employees in townms and villa
Kolklios membwas o o o
Iodividual peasants . .. ...
Handiaaft workers organized 1 coopier:
Flundicralt workers ontskle of wopctatives
Non-working population ... ... .
Inclividuals without Indication of socisd statuling ... ...

These percentages were further reshuffled in order to com-
P Y g ie . 2. " .
pare the social composition of the land of *“socialism” with
the land of Czarism:*

93y
4979
165
tha  aa.
65.1 2.6
2.5°

Social Group
Workers and cinployees
Couantive [armers gind cooperative handicralusmen
Bourgeoisie lundlords, merchiants, Kulaks) oo
-Individtual farmers and non-cooperative handicrafumen.
Others {sturlents, pensi ) S
Nuon-working popsilation -
. Not listed ...

91g
16,7

.;...o.;
o738
10000

100.0

Note tliat the whole ﬁéfmldlion is accounted {or by using .

the family as the unit.. ‘That helps hide both child labor and
- dependents on wage easners, Nole, further, that the popula-

-tion' is practically one homogenccus mass of “rlassless” toil-
ers: almost 5o per cent of the population are workers and em-
ployees and the collective farmers constitute practically all
of the other 50 per cent. And where are the intelligentsia
we heard so much about? The reader will search in vain
for them. Yet every “academician’ who set out to analyze the
above figures in the officiai periodicals had much (o say about
the rise of the intelligentsiz,. Who are they? What do they

“do? In order to fiad them and lcarn their social physiog- -

nomy, we shall havc to break up the single category o. “work-

ers and employees,” which hides the ruling class under its

broad wings. Let us turn to the occupational classifications

and find ont how Russians earn a living. ‘Tie headings of the

tollowing groupings arc mine, but the categories are from

official statistics: ‘ ‘
* ARISTOCRACY OF LABOR® (thiusands) '

Heads of tractor byigades . o

Heads .of ficld Lrigndes

Feads of livestoek brigades

CPractar driver, ...

Combine operators
Skilled taborers In industry, including mem) waorkers,

tathe operators, welders and moldery - 58744

7055.0

a7.6
5498
L1081
8oy
1512

“EMPFLOYEES" (thonsands)

Economwists and statiuiclans Apytt
Legal personnel (judges altorness! mmwemeci s 46
Engineers, architects {excl, those acting as direcion) . 250%¢
Dactors avd middle medienl peronnel e oo, 62

" Middln technieal personnel 8s8
Agro-:uchnleal personne? (1] i
‘T'enchers N 3 26
Culwrzsl and weehnical wkra, (Jnlsts., brny, club dirc) 405
Art workers 40
Nockkeepers, zccountants, etc.
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“THE ADVANCED INTELLIGENTSIA"

Faclory dirs. and ngrs,, kolkhoz, svkhoz and MNTS pres. 1,751%*

Agranomisls | Bo -

Scientilic wkis. (incl, supvrs., profs. of hghr. ed. insts) g8
Others ‘{incl. the army imclligentshy) e —— Lg307
a : 3474

We thus get a total of 16.9 million, or only 10.02 per cent
of the total population who are considered a part of the
“classless intelligentsia™ in the broader sense of the word, The
“most advanced” 5l ihe inwiligentsia, “the genuine creators
of a new iife,” as Molowy called thein—those, that is, who
arc the real masters over the productive process constitute a
mere §.4 million or 2.05 per cent of the total population, (We
are net here considering the family unit since we are inter-
ested only in those who rule over the productive process, not
their families who share in the wealth their husbands ex-
wraci), ‘The remaining -eiglt per cent share in the surplus
value and sing the praises of the rulers, but it is clear that they
leave to the latter the running of the economy and the state,
The Centr2! Administration of National Economy statis-
tivs, needless to siy, did not reveal the exact share of surplns
value appropriated by this "advanced” intelligentsia. But at

Jeast we now know who this group is and what it does, The
‘part it plays in the process of production stamps it as clearly .
for the ruling class it is as if indeed it had worn a‘label -
marked “Exploiters.” jJust as the Russian srate comld:zigr ™

“liquidate Category 4" merely by writing it cff the-party sta-

tute books, s0 it could not hide the social physiognomy of " - ‘

the ruling class merely by choosing for it thie euphemistic
title of "Intelligentsia,” o ‘ v

Correction: . -

' ‘In’the article, “An Analysis of Russizn
Economy,” which appeared in the December issue of The

New INTERNATION:L, under the table on the “Relationship -

of Industrial Level in the Development of Russia and Capi-
talist Countries; Per Capita Production of Russia in Percent-
ages as Compared to the US.A. and Germari},” Russian indus-
trial production as a whole vhen compared fo Germany’s ap-
peared as 28.4 per cent. . It should have been 46.2 per cent.

*0ne mbilon In the Far Northern territories was nnavallable for avalysls. -

*Stakharovites are not ilsted separntely: they ure spread among e arle-
tocrats of Inbor and “civanced™ intellipentais. . .
a **Doubleatarsed Ogurca e thivee glven by Molotov: 1 eould And po later

Fures, - . - .
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