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© RESOLUTION. ON THE RUSSIAN QUESTION . .

) For many yvears the fact that in Russin the means of pro-
Auotion were state property, was suffialent for the Fourth
‘International to chorncterize the working oiuss us ruling
~olass and the Rusalan state as a workcos' Skate, .
Today, however, 1941, alde by 3lde wlth o tremsndous but
declining rate of industricl expunslon in Russla, the working -~
slase has been reduced to & state of pouperization, slavery’
and degradatlon unequalled ’n modern Burcope. The reanl wages
of the workefs are approxinmately one-hnll of whot they were
in 1913, A bureaucrat holds nll ecencmic and political po~
ver., JTo continue %o onll the Rugainn workers the mling
oluagy 15 bu udKe 2 siotement without masning.
Yot Trotsky never wavered from thls position. It led him,
the direoct successor of MMarx, Engels ond Lenin, into calling
upon the workers of Rugaia to be the best soldlsers in an nrmy.. . -
that was, acm rding to his own statement, aoting as the ool i
‘of an imperialist power. The Workera Party, in refusing to.
- nocept thie position, &nd in callling upon She Rysslan workers -
© in.thils war to turn the guns ip the opposite directivn made- -
Lo o .orofound breck not with all that we have thought on they =
% .. Risslan questlon, bubt with something far more important,-with:
““how we have ‘thought abous Lt, 8o profound a difference musy .
convinee the party that whob we froe is not a, re~hash or mani- -
‘pulation of our previous ldeas but & fundamental-revaluation .
¢ % of the method and equipment with which we previously approachs:
1 - fed the question, Unless this- 18 absolutely and- thoroughly - .
done, the party will live in n stote oX continual uncertainty,:
confusion znd recurrent conflict about our fundamentel aims,.-
This explains the ascops and method .of this regolutlons i

U.i'f‘E- The'MafxianfihﬂorY of Soolety

‘ Marx rests his theory of soclety upon the technisal level '

of the instrumenta of rroduction. under glven historicnl:-sle-~ .
 oumstonces, . "Assume a particular”stite of development in the__.
‘productive forces of man and you will get o partioulor Torm. °

.of commerco and consumption. Assume partlouler stuges of”
develomient in produstlon. commeroe and. cousumption -and you - -
will have n correspondlng soclal order, a sorresponding:or-
genization of .the -family and of the yunkﬂ ard olngses, ln a

~ “word, a corrésponding oivil sosloty." These are ngxf&;qwa:;
-words, " The puprely historical, 1,e., the.chronologlioal analy~ ..
15 of mociety places property flrab. - The Joglenl methed of -
Marx examines the actual higtorical relatioms RlwWayz-as. an. ...
expreseion of the logionl onelyals, which~b6ging with the . -

. teshfmlonl leve)l of the instrugments of preduction. Thisd o= .-
termines the relation of the People to each other ond the dle-

. “vislon into elnssea, whioh then determine the reletion of-
© " the olagses to the inatrumenti of produstlon and the results -
‘_of labur. These laost usually- expressed In lowa, ure the ra-'. .
"latlong:si- property, which from hie sarlist weltlngs, Marx -
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+ alwaya defined as an OX oaston of the mode of produetion. =iv.::,
mhia 13 the strlot Marxian Terminology end the astrict Merxlan ' . -
sequence as can e seen from o casual reading of the Freface '
to the Critigue of FPolitionl Economy and The Communist Mani-

foato.

Applylng this method to Russino ve find thet In 18941 the
technical level of produstion, unsupported oy one or moére
powerful sociallst states, compels a soclal relotlon of ex-
Ploited wage-laborers end approprioting ocaplinlists, In or~"
der to ashlave the bourgsois-democratlc revolutlon In 1917
the proletarint was cumpsllsd o netze nower, Bgb Chls sol-
sure of .political power was due ohlefly to the incoraoity of
the ruliag nlass and the oonjunctural hlstorical circumstan~
355, The working olnss lacked the moturity in productlon of
a woletarlat which was a majorlty of the porulation and had -~
been tralned and disclplined by large-scale capitelism. ALL. .
political power rests ln the 1act analysis on and ia deter-- -
mined by produotion relaticns, This was the renson for the
tnsiatence of Lenin and Trobtaky that without the jrolstarlan.
revolution on o world wide sonle, the Rugsian. proletariat was
doomed to sink baok to.the posltlon of wagg--slavea, L.0¢;

‘the resboraticna of Russia to oapltullism.. “Thils Yo exactly

- 'what has happened, The whole soclety has turned iveels slows
ly over and .once more the working clnss hos been pushed  hack
into that submlssive role in production which fs deterrinedy.
by the .low technfonl’ level of the productive forces: judged on
a"nntional seale, The l_bureaucrag:y_‘is-"cdm'p,lei:ély*'muﬁi:.g‘r”‘i‘n--n
the oductive pr dcessand that is the bases of ita polltical
power, T . ' Lo Lo
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““Ne more convineing exposition of darx is th,ebr'y:" of a
soslety reating on the gachnicnl level of productlon: ecan'be’
- wished for. . .. " oo

Se The Ti';eory of G'apitt_tlis‘b Soc.’!.‘ety LT ,--:"7.'

‘e

.. Contrary to expestation the role of managers of predus='’
tion has not’ beer selzod by mermbers of the old rullng olhda, .
The definitlon of the olnss which is today masier of Russia
mus % reat on on analysis of the mode of production which now
prevells, . Tpe historloal conditions of oapltrilist mroduatlion
-ave a8 follows{l) the existonos of the world market, (2} the
existenoe of n classg of neminnlly free®™ wage~laborera ,_;(‘_5)._j'
the ownership or monopoly of the menwvs of produotion by a
‘slass which rules produstlon and dilaposes of the preperty, -
(4) production by, m ivate peraons for.a freeo und umwertadn . i
.A morket. Suoch.a society mroduces a oertoln type of I odudt, .
== the sopitnlist commodity which haa Lts o-n spoolal comodity-
\f'ohnrnoEerIEIca. The lnbor contnlned in 1t hns the .double:
. anpeet of both use-value and exchanke~value, To uae;'Mqrx_'.s
* own words -"all understanding of the fasts:depends upon thig’
ond ony onalydls of Ryssla which desorlbes 1t ps o goclety’
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Manforsasven” Ly Marxists but yet omits a consideration or
Uhis and other aspeots pof the law of wvalue I1s so lnadequatbe

as to be not only mialeading but valueless. The law of value
onn e rejected. It cannot be lgnored or allowed to go by de~
fault -in a Marxist party. S

The Marxian law of value, however, Ls merely an express-
ion of a certaln type of soolety. This soclety contrary to
a1l other aocleties we hnave known and expect to know, mrkes
the extraction of surplus labor (ecalled in this Instance
gurplus-value) the main aim of production. Por Marx "the ¢
capltalist mode of produotlon (13) (essentially the production
of Surpius volus, tue abIorpuion ol surpius iubus o Tals ia
oruclal, "It must never be forgotten, that the production’.

- of this surplus-value - the reconverslon of = portlion of it

“into ocapital, or sccuwmulation, forms sn indispensanble part 00
of thia production of surplus value - is the Immedlate sur-~:. =iy

pose snd the compellling motlye of caplitalist production. It ~,
willl not do to represent capiltallst production as something \-5-
whioh it is not, that is to say, as a productlon having for .J-

it immediste purpose the consumption of gcods, or the pro-. /..

" duction of means of énjoyment for capitalists. This would-tie .
overlooking the speolfle character of capital}st productlon, . -
which revesls 1tsdf ln its Innermdst essencé.” This is the .

.-main sim of productlioniir Staliniet svclety, a capltallst so-
ciety. ALl other socletles preduced for consumption and. en~

——

'Vhf;joyment;

: All previous vooleties :
‘sept In lsolated lnatances, wants or use~values were the
main purpose of production, It ls only in o coclety where
Tobor 3a free of all contact with the gﬁans of productlon,. [

producad'sﬁpplue-labdr, but ex-

within the environment of the world mafket, that the cortra-
dlction betwsen. prodnction for use and for aurplus value do='"
-minates the whole soolety. Marx spenks of the Alfference be=
“fiveen ‘the use-value ard the eXchange-value 2f the commodity, .

- as the antithesis.or %he commodity. The contradictins end .
.antagonisme of capitalistic soclety are merely embodiments [af -
"this sntitheeis, which- is to be reasolved in the synthesls of .

socialism, l:e: by the reuniting of the men of labor end..the. -
meane of labcr, and.the abolition of the capitalist world .-
market. International scoislist scolety will produce sur—'

" plus lebor but it once mwore has as its sole aim the produc- -
tion of use-values. = . : ‘ PR . e

- Today. this antithesis between production for use end - ~"
production fui surplus~lzbor can be... seen nowhere so clearly .
_as in 3talinist Ruseia.’ And that stemps this soolety as be—- . -
ing of-the same inner essence as capitaliem. Up -to 1936, ~ - -
the use-value of ‘the commodity predominated to the limited . -
- extent that thiswas possible in & baskward soclety in’she™
.environment of the world market. The:industrial proletariak
in that year 1ived, at the very least, up %o the standard of
1913.  The Firat{fﬁgr Plan predioated doubling ofﬁﬁhf;egba;arf




r-tence:of the working class by 19323. But from 1829 2 dgclsive ==
change began. The lowering of agricultural prices in the .
world market threw the Russian plan intv chaos. The compa-
tition on the world market, in its modern form of imperial<~"
ist wer, compelled the bureaucracy to reorganize the plan to
meet the threat of Japan, at heavy cost; and with the coming .
to power of Hitler and his announcemant that the meln enemy
was Russia, the change in, 8%alinist production and in 8talin-

" ipt society became more uncoentrollable. The bureaucracy was
compelled to continue the preocess of industrizlization at
feverish speed. Under such clrcumstances, in a vackward
country, with an immature working ciless, the main aim of pro—
Anetden ingwritably musi Devume Ene production of eurplus-la~
bor, for the sake of more production, for the sake of still
more production. And all this at the cost of the working
class. This is the specific characteristic of a capitaliet
production. This economio necessity compelled an enurnous
increasz in the pmepressive apparatus,.the consolidation of
the ruling bureaucracy by concrete privileges, honors and au =-.
thority and the destruction of persons and ldeology connesved:
with the QCotober Revolution. The necessity of autarchy, ais
tempting to produce all tiat Russia needed within itg-own
borders, resulteddin further disruption of preduction, -and -

~.the mounting indices of production as a oconsequerce repreaens
ted large useconomic investment, thus increasing the strain.
upon the wWorkers. Stakharoviem was a perfect-expression:ofi- .

.~ the qualitative ochange.in Ruesgian socieby. The climax came

.. in 1936-1937 with the partial breakdown of the economy as .

" eéxemplified by the charges of Trotskylte sabopége In‘every -

“brancy of produstion. In the historisal circumstances of .
Russia, the antithesis between the production of surplus. -
velue and use-value hag reached s stage unknown in other ce-
pitalist '‘economies. The state of world ecoromy teday pre- .. -
cludes any thougzht of a ctessation of this mode of proeduction ..
The economioc power of the bureaucrady precludes that this

. oan be done otherwise than at the continued and growing ex-

- .pense of the working class. The system has developed in
every essential of producticn into a capisallst system and -

" _the parasitic bLureaucracy has been transformed into an. ex— -
ploiting capitalist class. Henceforward its law of motion ©-

.muet be the same 85 that of nther sapitaliet sociebies..-An
approxlimete date for the completion of the proocess is 1936,
the year of the. 8talinist constitution.’ . .
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"4. Tkea ﬁboesaary Movement of Capital and its Forms of :
- Menifestation o :

T

That the laws inheresnt in oapitallst production in Rus . .
"pia manifest themselves in unusual formse is ohrious. But:
their unusualness in Ruwysis 1s not unique. It 1s exceeded™

by the oapitalism which Marx himself invented. To-deduce - =
“the laws of capitalist producticn, Marx constructed a oapi-
talisn eich a6 never existed and never ocould exist.: ;n_}ygt_
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labor, like every other commodity, weo alwaye sold at itg
value, the capitalist found dn the market whatever he wighed
congurption was always equated tc production . fluctuations
of prioes there were none, no single capitalist enterprise
advanced in front of the other in organic composition, unem—
ployment and crisis were absent, allwae in complete eguili —
brium; no capitalist could construct for hidself a more

ideal haven of peaceful accumvlation. Yet %this is the capi-
taligm from winich Marx drew hies alwe of motion, and even

thisz ezultalism Marx proved, was bound to collapse.  From
thie gostraction, whichwae the frame in wirich he worked in
Volumes I and JI, Marx thenturned aud. in Yolums III showed
the devastating manifestation of the law of motion in capi-
%a” Lrt society as it actually was, Thus the very methed on
wL3:n Oepital waes constructed is a warning to all nasty and
tli-baged attempts o baptize ‘societies as never before reen,
tfrom a consideration of their external forms of manifestation
wad . not from an anglysis of their laws of motion. ’

’

Marx dealt extensively with the crisis of over-produc~
Gion but in 1886 Engels,’ in a sreface to Capital, calmly ste—
ted that the deeennlal sycle of prosperity, overproduaction .
and crises, seemed to have come to an end, leaving & permsn-
snt’ depression- 4 faw vears later he wrote that perhaps n
‘thip prolonged gtagnation was only the prelude to a general -
world wide-origis, but he was not certain. Thet the cont-
innad zbheence of - the-gcyele-of prosperity. cverproducticn andc—
origis invalidated the law cf motion of capitalist society
was obviously far from his thought. PFor Marx orisis was an
expression cf the contradiotions -inherent in the movement of
capitalist soclety. The orlsie would express iteelf in dif-
ferent forms bat the contradictione of the capital relationg
~would continue. e ' o

The "free and uncertain® market of Mpure' capitalism has
- been sbolighed before new in a nationel gociety: lLenin in

+ 1917, before the revolution, stated. that the immense major—
ity of the capitalists in Russia.were not producing for the
market st all but for the 8tate which advanced them money.
It was not commedity produaction, which, he explained, was o
production for a froe and uncexrtain market; It was noi "pure! .
capitelism (the quotes are his own} but "A rpecial type of - - 7
nationel e conomy." In Germany today that prooess Lenin deg~
oribed is immensely more advanoced thau it was in Bussia. It
would be a perversion to aesert that production in Germany
ig for a free 2nd open market. ‘It would be equally disas—
trous to see in the abolition of the traditvionelly free ce- o
ritalist market, & basic shange in ths society.” The law of - -
motlon ie not thereby altered. To the gontrary, it isg the .
nature of thé law of motion %0 abilich ‘ine Ifree market. In
Rugela the commodity is no longer the produet of private in-
dividuals. But it ie, however; the law of capitalist pro~




" duction to abolish the private character of ocapital. That Marx
expected the revolutlon to ocour bhefora thlas was ocompleted al-
tera not one thing In hia annlysls of the wvement of the sze-~
niety, The jointw~stoock company L& "the mbolltion of capital as
private proparty witiln the boundaries of capitallst praductlon,”
The concentratlien of all availsble capltsl In the hands of the
Bank of England "dosa away with the private charactar nf capl-
tal and lmpllea In 1taelfl, to thet extent, the abolitlion of ca=
pital." The climax of thls mrocess 1s the ownership of nll ca=~
pltal in the henda of the State. The bourgssiale contlnuee to -

. drav dlvifpnds,but s the drawlng of fividends does not make s
syatem capltaliad. The dividends ocan be Jrawn frem n Workers!
State. It i3 the foct that the siote scets az the enirenroneur
and explolis the workers that la “ectzive. "Intereatriearing
eapitel represents cavitel anm pwnershiip comparsd t- onpital as
a fuulbldhi o And, still more clear, "The investing capitnlisi
derives his claim to 1 oflts of enterprise and conanquantly
the profit of enterprlse itself, not Irom hlas owrership of ca-
pltal, hud from I4s m ocductieon Tunction 22 Alatinzuished from
its form, in which 1% .13 only inert preperty.’ Marx in scores -

“of other platz. pointed out the distlnctlon bedween produchion

and property’ It la one of hls great contribuitlons 10. sconomic
_theory. : ’ o o B

But all tald type of argument shows mot only a completé - -
. incapacity to underatand Fuszia, but a narrowness of view which
w41l prevont any clear understaending of further develnpments in .-
tradltional capltilistidsclety. bdarx's definitlona-are:bobh -
preciss and sweeping.'Im all provisus scoleties lond was. the
mielntfaobortin produsklion. ~Inteapitaliatroociety-the-maln-fac=
tor is scoumulated labor, within the environment of the wopld -~
‘market. If the laborer controls the accimulated:labor we have
socialism. . Wherever 1t ccntrols .him we have caplitaliam. "It
“1a only the #eminion of past, acoumulsted miterliallzed labor ' -

© over immediate living labor. that stomps the cccumulated laber -

L_.with the charnoter of Capital."! Marx repeatedly wrote these ™.

" definitlona. The moat famous of them, just ua-thla last, ap=
‘nlles literally to Stalinist socletys "Capital 1s a definite .+ |
“interrselation in anoial production belonging io n definite his- -

 toprioal -formotlion of soclety. -Thls Lnberrelatlion -expresfea . -~
ftgelf vhrough n certaln thing ond gives to this thing o apsgl-
flc soclel character, Capitelils not the swnm of the meterial. .
and produced monns of productlon converted inte ocpital and

“ menns of production by themselves are no more oapltal than =

... gold or sllver arc monoy in themselvea, Cdapital algnlfiss the

T meapnz of produstion monopollzed by a certaln vart. of gncledy,

. the produets and material requirements of labor made indopen~

I 'dent’ of lober power in living human beings and antagonlatio to

= them, and personifies in capltel by this sutagonism." Such a

' sovisty, whatever differences it may and musi -devaiop from .
olagsio capitaliam, will move in a certnin Alrssotlon anud dn.a. .. ‘..
- peprtaln way. That 13 the heart of the problem, L "

Frd ‘\’n‘."‘::i
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. proportion.t

o

observed in'its relation to the totel cap

The General Law of Capitalist Accumulation

If the contradiction between use-value and exchange velue
ig the pivot of the Marxisn polltical economy, its second dis~
tinctive cLaTacter ie, on MaTx's own, evaluation, his method of
analyzing surplus value, i.e. surplus laber in the modern hie-
torical .onditicns. This ke treats_as an entity, and his de~

1iberate Tefusal in thecreticol analysis tc take into congldera- .

tion its subdivielons into irdustrisl grofit, commprcial pro-

fit, interest, rent, taxcs,etc., iB & fundasental of his system. =

It would be presvmptuous to sttempt tc state it in words other
than hig oswn. UWith the advance of asoumulation, therefore,
the proportion oi constani to varisble capital changes. LI It
was criginally say 1:1, 1t now becomes successively 211, 311,
431, 531, '7:1, 8:1, so tbat, as the carital increases, insiead
of 4 of ite tobel value, only 1/3, 1/4, 1/5, 1/6, 1/8, etc., is

transformed into labor-pover, md, on the cther hand, a/3, é/é,

' 4/5, 5/6, 7/8 into means of production...With the growth of the
- tctal.capital, its varisble constituent or the labor incorpora—

ted in it, also do¢s ngrease, out in a conatantly diminishing
i

The disproportibn between consiant and.variable cdp{tal,:

“‘increases and, vltimately, such will be the estrain on the wor—,
ker to produce the necessary gurplus. that, as Martx sSays in:icne-

place, &t _a certain stage, iI the laborer worked -8ll-234 houre .

~~a-day,and “tho-oppitelist fook all. Lhe.labor-inssead of merely

the surplus over subsistence it still would not be sufficient
Here in the proness of production, and not in the process of . .
oiroulation (the marketg

lies the fundemental contradioetion of

oapitalist production. Thie is ine pasie of Marx's law of the -

- falling rate of profit.- "The fuot that this analysie. is made.’
indevendently of the subdivieicne of profit, whioh fall to the
ghare of different categories 6f persons,. ghows ‘In itself thal
thia lew, in its general workingy, is independent nf those sub-
diviaions.and of the mutual relaticns of the resulting oate-.

" gories of profit. The profit. to which we are kere reisrring le
but snother nams for surplus—value'1tselfitg§ich ie mérely L

relation to the varisblc capitel from which 1t arises.. The-

.

instcad of ite.

Tall in tbe rate of profit therefore expresses the falling re--

1ation of surplus-vezlis iteelf %o the tobal .capital, and is

~for thle reason indepen

ing of %the growing orisis in Russis. Part of the annual pro-
duct gods for necessary wuges. Part of it gnes to replace the.
constant oapital used up, If ag has been oatimzted the meane

dent of sny divisicn of this profit e~ .
mong varicus participante.! Here is the key to. the understands *

of producticn Lave to be renewsd every ten years then the wor=. <

xere have to produce, yeocrly, baslde thelr wagne one-tenth (AL
a_congbently increasing oapital. The reet is the surplus 18-

‘hor. &3 the mass. of capital inoreases the mass of surplus la-s

bor beoomes proporticnately less and less. The workerg:yithjnb
ocontrol over the prooces of production, receivees less ond le

of the product. At a certain stage, in oréer to meke the de

3




creasing maes of surplus value approximetely adequate to itm .
task, the eapitalist has no alternative buwt to lower the wagas
and increase the exploitation of the worker. The worker re—~
slsts. The capitaliast claes then is compelie¢ to englave him.
Ultimately, saye Engele, the workexr will be driven %o the level
of a Chinese coolie, This i8 the inevitable enslavement of the
worker which Marx prohesies so persilstently. If today when we
see the enslavement we begin to see it in a worker no longer
"free', but attached to the faotory as the slave or the sérf was
attached o the land, then the Party will have definitely left
the road of Marxiem for the most vicious gnd vulgar empirioiam.
It is on thle movement in the direct proness of preduction,

that 1s based the theoretical certainty of the collapse of ga-
pivaliay producticn. The duwpeiliion on the worid warket, the
enormous expenses of an erploiting soolety, witn its millvary
apparatus, bureaucrsoy, olergy, police, eto. the decreasing pro-
ductivity of the individusl laborer, the millions who do work,

~wuioh can only be calied work Tunder a miserable mods of pro— .

T sduetlon, all this ocempelsauch.2 soolety to make surplus. lsbor
/and surplus labor algne, the ocompslling force of production.
~Thug at a certezin stage, as in.Germany in 1933, the magnifiocent

v luotive apparatus stends crippled. Suck is the sizec of the. -
- means of production and the organic composition of cupitel, that

. .the enormous guantity of surplus-labor necessary for the pro~ '°
" gressive functioning of & 'oepifalist soclety cannot be produced.
..The "functioning capitel® avaiisble to makc.this productive= -

- apparatus work is tnn litile. It "appeare t0 be a plethora af
capital but Marx sayu this "ec=callea plethor of capital® s~ .

" alwayd & capital whose muss Goe€s noT atolie IoT the rall inthe T
rate of profit. Oapitallst produoticn comes to a etandatill - .
first,und foremost beoause the syetem demands that surplus la~ -

- bor be produced, end suffisiént surplus-labor cannot be pro~ -

_ duced. The _con{'.radiction bgtween uge-value and exchange ralus

- has reached its apotheosis. The troubles of the market ars -

" merely the reverse sids, the result of the contradictions in.
production. - - - o : ) L LT

I e e e e
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~ - &n identical process of production in Russia moves:inevi-
tavly to-a eimilaer result. The lawe of oapitalist produoction,
always immanent in an isolated Workers Btate and more so in a
backward economy, have been' forced into ection, in the envir-
onment of -the world market. The organic composition of sapi-
tal in Russia mounts with the growth of industrialization. Year: -
by yeazi hewever,” the ‘mass of surplus labor must grow propor-
Yy

tionat lasas and less. warx worked out bils final theory of .

+ aocumulation on the basis of the total soclal capital in the
country snd denled that this altered the soconomic and histori-
oal ocharmecteristioce of the sooiety. The expansee of an exploi=
ting class within the environment of the world market, the o
privileges necessary to differentiate the olasses, & vast mili=
tary apparatue, inoressing degradation and slavery of the wOIw

" kKer, the lowering of his individual productivity at a stage
whan it needs to ve inoren’seﬁ,‘ all these features of Rusala
‘are rooted in the capital-wage labor relation and the worlde
market ernvironment. The advantages chet Russie alone: egnpyadﬁ
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in 1928, oentralization of the mcans of pracucticn, capacity $0
plan, have todsy been swumped Dy tThe digsadvantages of the quest
for surplus labor. %o its trnditionally cavpitalist troubles

the buresucracy adds one of its own, an excessive waste due to
tue buresucratic administraticn. But Stalin today, like Hitler,
contends essentimlly with the falling relation of the masg of
surplua value to the totzl scsisl capite, That is the economio
‘basie of the cenetantly grovwirg perseoution of the workers by
the bureaucracy. The bureauscracy ls no worse than eny other
ruling clase. It behaves as it does becaure it must. This 1s
“the law of motion of Btalinist society. Ultimately the pro—
ductive apraratus of Russia will ¢ nd as impotent as Germany's
in 1933, znd Ior the same reacon, g eapacity to produce the
necessary BUTplUs LGDOT Wolnn 1€ T..2 compelilng motive of pro*
duction for any modern ciess goclety. The siruggle in Russla

is not over coneumption, as Trotsgky thought, bul over production,
and the Stalinist staote is crgenized nine-tenths, not for ateal-
ing, but for preducticn.  The Parfyaust nake thig glear in all
its propaganda and agitation and correct this serious error.
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Thie is the reply to all who see some new type of societyy:
.-superse.ihg capitalism, and solving its oontradictions. All-of.
these theories ere distinguished by their absemce of «oonomle
analysis, or the flimsiness of their assumptions. "If the Party-
should edapt the save empirical method in its own.analysis, it
. will -compleiely emegoulate its own capacity %o answer and :des:
troy the arguments of these who herald the managerial sooledy,
-the "new" Fasoist.order, the garrison State, eto. Thls.theory
-i5-4hs heritage thot }_.';grj-_..u]_.e-_f‘.f_,..'Frur-.,.‘l;h@._.prolg:t -
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‘6. The Theory of Imperialicm

oo Modern, imperislisw is & Juest for markets in an attempt to:
‘., cheok the always declining relation of surplus velue to {hestos
"%al social capital. 8¢ thet Lenin, fillcwing Marx, bases hig_ ./~
theory of imperialism on proauution and not on circulation< The / .
ciroul atton procoss of gapital, however, .is important for“ones - .
understending of a particular manifestation of imperiglism. In-

" Yglume II Marx repeats in almost every ¢hapter that the capi-—

talist has tc set aside some oapital year after year until it

.48 lsrge enough for the purvoge of Treor anizing his euterprise,
“- -‘on_the necassar¥ soale. Individual.capitale may accumulate = = -

.guickly. What 18 1mportant”ia The total acoumulation in re- "D}

.gard to the scoial capital ac a whole. This mass of surplus. 7 -

lgbor, embodied irn money capitel and . waiting until 1% is lavge = |
© . .enough, fomse a substantial part of the capital” in the hands of
= * banks, and as oapiteilst production develops it becomes 1ATEET .
" and larger. This wenky-oapital also inoreases a8 capital “in
. withdrewn from the production of oommodities fhrough ity in~.
. capanity to produce .profits. This i the money-capital of .

. which Lenin writes: But all impzrielism wes not necessa ily. of
'the‘parﬁidular‘ﬁypé“Lonin’éﬁalyaeﬁe““Japan“ané%ﬁuas;a~were;npﬁ’”
:aggbg_géid}:"modgrﬂ,Lup:?p*d&tcjgﬁnﬂnﬂevﬁﬂpital“,;putnas he- ex-
‘pipined,” their. military power, their domination of .colonial’:

Drivarritories, shelr: plundex. . . F TR :
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of Chlna, ets., made them imperialist, By 1914 imperialism was -
therefore a struggle for all or any %Xind of territory, fox. the
sake of the terrivory and in order to prevent rivals getting L

- hold of it. This was done to control raw materisle, to export
capital, Yo expand the commcdity-markeb, for strateglo purposes,
in fact for any purpose which would con%ribute to _the increase
pf surplug ¥alue. That is the obvious economic pDasis of Btal—'
inist lwperislism. Like Hitlerism it will seize fixed capital -
or agrarian t erritory, tirn-mines cor strategic poris and trans—
port manpower. Within its own borders the bureaucracy merci- -
lessly exploits the suvject nationalities. Should it emarge
vietorious in the coming war, it will shere in all the graobinge
of ‘te partnecrs, and [or Lhe eame reeson. Troteky's idea that
the bureaucracy szeks forelgn territocry merely to expand ite-
pover, prestige and revenues leys ibe emphasis on the consump~
tion of the buresucrecy. That is false. The "greed! of the
ocapitdl ist clase is a result of the process of production, and -

. the greed of the bursoutragy aue the same roots. With a produc—
tivity of lator as low na it is in Russia, and ths overhead ex~
penses of an ezpleiting society within the eavironment of the
world market as Jarge as they are, equal to that of the wost
highly developed capitelist states, it is not possible for the .
bureaucracy %0 escape Yhe same fundamental problems of produc—’
tion as an- sdvanced cepitalist state, ead to move towards the ~

-~ geme Attempte at solution. . . : B

7.  Pasciem

If the relations of production in Russia are-capitalibt
. then'the state is Fascist. ' Fasciem is a mass petty-bourgeois -
niovement but the Fascie’ state is not o mass petiy-bourgeois -
state. It ig the political refiecticn of the-drive towards com- - :
‘plete centralization of production which distinguishes all na~ .7
ticnal cooncmies today. S Lo

1 .
. .

- Finance-oapital osnd inter-locking directorates ave a re~ -
sult of the growing ooncentraticn of cepit al and the inoreatinog:
. eoclalization of production. The contradiction betweer this v -
v .eoolalization’and the appropriation of ihe product for tke bene-
0 £3% of 2 few, drives the f ow inte a position where to suwrvive
they\muat.ac% as one, against the workers and againgt the ex-

.. ternal tourgeoisie.

T The Fagoist state bas deeper economic roots than we have
.. hitherto acknowledged. In thie respsot the devslopment 'of Rue-.
sia is o sign-post as to the future of capitelist soolety- "In =
1878 Engels (and Merx approved) hade a statement of the most
" profound slgnificance for tha modern world: that the growing:
socialization. of preducticn would compel the capitalists to Treat:
the produciive foroes ae socipl forees, ®o far as that wae pos~ |
sible within the framawork of oavitalist relations.. How far. = -
Ts that possible? Todzy 1lie &nd EATX's Oapital teach -us the
probebie extent and limits of this prooees. Mearx treated. in : -

e
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Volume I the direct process of production and all %he esmentials
of his dootrine are contalned in that volume. JIn the next vol-
ume he treated circulation, as part of tha process of production,
but as "secondary" and supplementary to production. The fone-
fundamental condition' of the capltelist mode of production
thesale and purchase of labor-power he tells us himeelf tha% he
abatracted from cirgulationsand treated in Volume I. Then in
Volume II1, his abstract analyveis complete, he for the first
time, and only late in the volume, subdivided surplus Tolus lo-
tv proiiy, interest, rent, eitc. Toduy the.capitalist cless, im-
pelied to %reat the productive forcee as social forces, so far
has left the property relations intaet but the group in control
ranipulates the surplus value more and wore ag a wuole. Less
and less oapital is apporticned to producvlen by competition.
In Germany today ospital 1s consciously directed to different.
branches of procuction. The process will continue. The Ca-
pitaliste abolish the free mariet and shape oirculation as far
as possible to their own purposes, rationing every comgod ity
inoluding labor-power. 3ut tne one fundamental condition of
capitalist production, the sale and purchase of labor-powsry
and the process of producticn, (Volume I) that they -cannot al-
ter without destroying themselves. Lenin (in the last two pages
of Imperialigum as early as 1218, saw that with the iacreasing:
sociatization of praoduciion "private ecunomic relations and v
private property Telat lons constitute a shell whichk is no lon-
ger ‘'suitable for its contents, a shell which must cf neoessity’r
_ Gegin to decay if its destruction ie postponed .by artificisl
meens."  The Commurist Manitesto of the Third Internasticnal -
wag written around the same thesis in the most pronounced R
. form. - ' ' : ' ‘ ' s"\u;\
.. I1If Russia today has differences with a cadpitelist econcmy-’
where the private property relations have decayed and produe-
tion 15 natiohalized, these points are not %o ba detallea for\\
thelr own sake &s being differeni. Nobody denieg their alf-
ference. What is to be proved is that these differences alter..
the law of motion of the sociecy. 4And this cennot be done,  *
becsuse the contradictions of the socletby are rooted in the .
class relations of production which are identical and determine .
all other relations. What was formerly private end uncontroli-~
ed by the very development of capitallst produstion becones
more and more state-oontrclled. - B

It is from there, where Marx placed his basic contragio- -

. tions, that all ocapitalist troubles epring. More and more -
capitalist society, in Engels! phrase, will capitulate to the o
neceseity for plenning of the invading pocialist society. We. =
must be .repared for stranme t rensformations. But as long as
wage-labor exlets, the oaﬁitaliat class Will have what Engels

oniled not more than the "tochnicsl elements" of a solutlom. = ..o
TPeahinioally", Kitler snd 8telin have coatrol of the means of
production gnd are sble to do anything.  In roaiity the so~ -

oisl Telations of producticn inside the ocountry in the envir—

onment of the world market make them merely vain fighiers
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ageinst the genersl ourrent of world economy. It is this eoo~

nomic necessity of organizing production as a wbole (the invad-
-ing souialist society) but yet the interests of a few, (the cld
capitelist eociety) that finde political exprescsion. in Fasoism.

- Whetaver the method, capitalisi economy forces the formation of
the totalizarian siate cwing to the needs of production.

8. Boclallem

The antithesis of Stalinist scciety and cepitalistic soolety
being the same, the solution of their contradictions is the same.
It can be stated in a sentence. The workers must take control -
of the procees of production on a national and internationas
scale; this achieved, amutomatically, according to the techn ingl
developuent and the relation witt #he werld marke$, use values
will begin %o predominate. But with reasonable speed. the same
must take place on an. international scale, or the quest for sur-
plus-labor in the world as a whele will drag down the socialilsy
state, unless it commands &n ercepticnally well-developed and
extengive area. "We live" said Lenin "not In a state but ina., -
gystem of states." . The conseguences of this traneformation will’
‘be: - . . . o o E

_ . 1. The individual) developmant of the laborer. I% is on this .-
L7 that Marx depends with unwesrying insistence for the.kigher pro
Yot duetivity of labor which will be cnaracteristio of the newigo~"
ciety. M"Warisble Capital? will now, and only now mest "conztant
.Capital"™ in ooordinastion. In no sphere Las our party been so
guilty as.in-ite utter neglect of thie phase of productior auy-—-
. ing the last ten years. The necessary exnenelon of producstion
will t ske place and be maintained in soclalist society througn:
the fact that the material and intellectual advantages of Bo— T
" clety, now. toe prerogative of # few, will be the prevogative . .
-»of?ali, snd thie for Marx, means the certainty¥ of an enormous
development, not in the Wworker getting more to eat, but gri~ ..
mariiy as an agent in the prooees of production. The creative
ospacity of the workers, the joy'in labor and sorvice;, hitherto
' peen only in the process of revolution, will be epplied fox. the.
‘first time to production by the emannipated working olaes. Thal
1 _the only way to solve the antithseis between use-value and
"' exchange value. To presume tnat Stalinist soolety ha@ solved”
it is 2 monstrous absurdity. The degradation of the RueBlen "
" worker is an economic fact. Man is the greetest of all produo~ -
tive forces, snd ¢nce his potentlalities are released, the erz. .
of human freedom will begin. "Ite fundamental premise ié the ..
shortening of the working day." Until then society will be. . -~
;Ancregsingly like Ruseia and Germany, and plunging to destruc—
tlon. . o : ’ o

3. ‘This release of the wprkers for .creative laber in produo=
tion will be lmmensely encouraged by the entry intn. productive
1abor of the millions of idlars and unpreduciive laborszs-who .
‘infest modern soclety - the bourgeoisie, the lewyers, tae pub=
1icity men, the distributors, domestio servants, agi%apgra;
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" Only in the most abstract seneé cun atate-property be said
to be a higher form, as monopoly capitalism wag a higher form .

storm-troopers, police, etc. All will be trained and placed.

in productive Labor. ihey are the overwhelming overhead expem-

ses of a classe societyy in Rusuia as well as In Germany.

3. Preoduction will be for soclal needs and not for millions of
non-productive consumers in army, navy, alr-force, and their .
useless and crimingl expenditure. The international divisioniof
.labor will become 2 source not of enprzous expenditure and au-
tarchy, but 2 =corce f cooperaticn and coatinuous advance.

It is neneotzvL to empaesize this today. For if it were
understood gome of the notions neow prevalent in the Party could
not exist. Zhe idea that if the bourgeoisie should nationalize
production end property, the hope for Bocialisw ic a Utopim, *°

“that ig a nmisuncerstanding of the contradictions of capitulism
which nust be driven out of owr movement. Buch a traneforma-
tion will molve nothing. The thres points cutlined above will
be as far from realization as ever. A now seclety begins wWhen
the workers taxe power or when the world market is abolished by .
the domination- of-one capitalist state which would be an unspeak-
able barbarism. Marxism xnows nc other "new! soclety Ifor lese
any preogressive new society. Either the emancipation of labor
or increesing bYarbarism. ’ B L

B

than pre-mcnopoly capitalism. Today we have reached & turning -
point. The peuperization o'f the wcrker, which was formerly Te— .
lative, is now on a worlu scale, absolubes Today in the most i
advanced capitalist sccieties, he is on his way to slavery. In .
" its present etage, capitalism, whatever ite formm, eaxcepi in &
few areas and for declining periods, can no longer maintain the
worker even in the conditions of his previcus slavery. Without
the proletarian revolution the stste-property form can’be the
vehicle of barbarism apd the destruction of humen society. 8Buch
terms as higher snd lower forms hasve no meaning in the ooncrete

" gircumstances. I%t-is not the form of property but the sooclsl

relations of production whick sre deoisive. Today if the work-— .
ing olass is master the form 1s progressive. If 1t is not, the
form is reactionary. "In bourgeois society living labor is but
a means to increase accumulated labor. In Oommunist soolety

.. accumulated labor ls bubt a means %o widen, to enrioh, to promote

“the exlrtence of the laborer." Any society tecday, in whiok the -
aim is not to promote the eristence of the lahorer is deoomed %o -
crisis and disorder end will alwaya oloser t¢ Darbariem un-
t11 the workers t&ke power. That is 211 thére is to Marx, and®

_as he himself states, on en understsnding of, this, .81l compre= . -

hension of the faote depends. h

2. Politicel Oonclusions

- on the basis of the above analysls osrtain political con—
- glwsione follow automaticelly. They are:” SR
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a) No defense of Russia under ggi ciroumetances.

The first condition for working cud a long term policy about
Ruseia is to define the economic nature of the society and Sue
historic character of the bureaucracy. It is bourgeois, and
therefore has no rights over the struggles of the workers for
thelr democretic righte. The struggle for socialism is the.
strugeie for democracy, before, or after, the expropriation of
the bureavoracy- The bureaucracy in Russiz has to be expropri-
eted, driven away from its stranglehoid over the process and the
meaneg ¢of preoductlon. To do this the proletariat mobilizes alll
the poor and all the oppressed of Russis. It is prepared with-
out heeltation to restore private property to those peasants
who wish it. It rejects s united front with Kerensky and all
his soores of follovwers in Russia who ask the preletariat to
fight for them so that they may each get a facliory for themselves
With Mensheviks, and with any seciion of the working cluss move~
‘ment, or any otner section of society it forms a united front:
for what it considera to be working class demands, and for now-
‘thing -elae;_ it forms these on ite own conditions snd the revolu-
“tionary proletariat keeps ite hanfs free and makes or breaks
these attempts at united action as it sees fit in the interests
of the struggle for power. Nothing in MarXism ocompels the pro—.
letariat to form a united front with any group at any- time ex— =
ocept it thinks %o the advantage of the proletariat to do so 11 ,
. 1te struggle for power. : E ‘ : T

b) Denuncietion ¢f the OF as the agen® of 8 Egéc;stjggwer

"It appears that in the minds of some this excludes = Unlted
Front with the OP on a speoifig imsue. The conténtion is not.
only stupid but dangerous. A United Front. is forméd with a sec—
tion. of American workers mainly on their intentions against the -~ -
Americen bourgecisie, or the'world bourgeoisie, not on agcount .
of its belier in Steliniem. If it & not to be formed with.them
btecause the CF ig the agent of a. reucticnary buresucracy wiich
18 the enemy of the workers and of socialism, that exoludes thse
United Front with the OF for all-those Who do not believe that
the working olasd is still the ruling class in Russla. In tha
oase of Browder whom the American government attacked for ob-
vious reasons, the Party will offer a United Front. If the #P
howevers, hLad called for a mase protest ageinst the War in 1839,
then with our present” policy the Party sheuld have rsfused. But
even that refusal is not deflnitive. For according tc the tem—

.. .per of the American proletariat the strength of the Party, -the
stape of development or disintegration of the OP, the sirength -
of thae bourgsoisle, the Party mey even under similar olroum~ .
astance, deoide even to support a epecific anti-war actlion by
the OP aven though the nall was dlotated originally by the in—-
terests of the Russian bureaucracy. The sophistry which indulw '

- -ges in superficisl arguments of the above type must be rigor— .. .-
ouply rejected. It wculd be moct dangerous for the Party i it
allowed itseli to be driven into oonsidering the United Front

as.a collection of fixed laws, instead of a taoctiocal..orlentation .-
" within -given ociroumstance towerd a fixed geal. i : o




o) Propaganda for gocialism
The Party must make it a first task, in its prese, and all
- other propeganda and agitation to preach the necessity of so-
.¢lalism, to explain that no modern society of any kind offers
any solution to the problems of modern socliety, eXocept a society
in which the workers hold power. It must with gpecial vigor de-
nounce and expose the idea that Frecism Managerial Bociety, or
hureaucratio state-sooialiom, are in any ooncrete senge pro=—
gressive societies or even could be, and it must do thig by
challenging their proponents -on the fundamental economic cate-
gories and analysis of Marx. S ;
4) The Party must initiate a serious study of Marxian econcmics, .
and devote a section of the New International regularly to e
studies in Capital, The Critique of Politisal Foonomy, eto. Many .=,
of the important pcints in Copital are still eontroversial, ibut .
it i certain that the development of soclety offers this gen—
erstion an opportunity to elucidate by ‘an cbgervation of life.
. many of the problems which weie.cbjecta-mexelY“qt‘apenulatianj
" by previsus theoreticians. This must oe the. basls of our theo="
retiocal work :in the future;x‘lt;is,aa_an‘example_of'wpat,yé;bgve
'%0:do, end how we havé to do 1t,” that this Tesclution bae been:
©. “writdien. Whatever our conclusicns,. the uncertainty of the pre-:

" ...eent _and the'oriaia of the-future: demand ' t¥at wesol iddy~as-" 0~
. tablisk our fundamentale: -If even we shall deride %o ‘abendon
“the Warxian law of. value in the analysie of any modern.m olety, -~
then we should know exactly and concretely why. YF¥ér: 1t is onw

1y Irom there that we could develop a new methéd, as will be' "
neoegsary for any ‘nev sooiety. . : N A

Beptember 19, 1041 o J..R. Johagon
Bubmitted to the Becond T .
National Oonvention of-
the Workera Party., '
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