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The Nature

(In Aunalyais of Russtan Economy,! whick
was made ofter an erhouative study of
all availcble data on the dynamics of the
Fivs Yenr Plans, it wes shewn that the
law of value dominated the Russinn eoon-
omy. This law expresaed itself in two waya:
(1) The produstion of manns of production
ontdistances the production of means of
consumption. (2} The mivery of the workers
increases, along with the increass sn capital
accumulation, No one hca challanged thin
study buged on official Russian documaents,
which, kowaver, did ot draw the ndscap-
abls conclusions. It is neccesery, therafore,
to draw fully and explicitly the concluzions
implicit in the stetistical analysie, which
this avthor hos always considersd as Part 1
of ker study of the Nature of the Ruaslan
Economy.—~F. F. '

lniroducfo;'y.—"A Slagle
‘Cupitalist Society” '

", The profound simplicity of Marx's method

" ~of analysis of capitalist soclety revealed

that, glven the domination of the law of
value, which Is & law of the world market.
8 given society would romain capitalist
even if one or sll of several eonditiona pre-
vailed: (1) the axchange between the sub-

1 Pablished In The New lIuternntlonal,

Doa. 1942, Jan, and Fab, 1543, This serten will
hereafter he raferrod to as Part L
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divislons of the deperiment producing
means of prodoction were effectod direstiy,?
that is, without going through the markoet;
{2) the relationships betweon the depart-
ment producing means of -production snd
the one producing means of conaumption:
were planned a9 that no ordinary commer-
“elal erises arose; and, finally, (8) even if
the lew of centrolization of capital would
reach ita extreme Uimit and all capita]l were
concentrated in tho hands of “z aingle
capitelist or...u singla capitalist soclety.?
-Precisely because Marx snalyzed a pure
.capitalist society which has naver histor.
fcally existed, his analysis holds true for
every capitalis} soclety, dut only for eap-
italist society. What Marx was primarily
concerned with waa not the abatraction, ‘a
single capitalist soclety.” His concorn was
with the fact that this sxtreme development
would in no way change the law of motion

Sev e W

2Cr. Karl Morx: Theories of Surplus Valae,
(Vol. I, Part II, p. 110, Russian ed,). ‘The
debatea on this question within the Afarx! *
movement are dsalt with by thic author in
hur LusembLurg’a Theory of Acoumslntion In
the N. 1. Aprll and May 1948, .

3*In a given aaolaty, this limit [axtrems
centrallaation} would be reachad if alt soctal
capital were concontrated into the came
hands whother those of sn individual cope
ttallat or thowe of n aingle capitaliat soclety.”
=Krr] Marx: Capital Vol. I, p. 693, Edan and
Codar Paul transtation; in the Korr odition
thic appoara on p. 680,
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of that socloty. He made this sbatreaction

n Economy.

on the Discussion on Rds§i§ L

o point of pnalysis because by it the Umita-

tions of any- individual ecapltaiist dociety.

could be seen more clearly. The only basle’- . h

P

distinetion from the traditional capitaliat

soafoty would be in the method of appro-

‘priation, not in the methed or laws of
production.

RUSBIAN STATE CAPITALISM: A

GIVEN SINGLE CAPITALIST SOCIETY =

k. The Mode of Appropriation

Since under the specific Rusaian atate
capitzlism legal titls to the means of pro-
duetion as well as the-eowpetitive market -
for such means hava been sholished, how is
appropriation achieved? :

Inusmuch as’ private property in the
means of producilon has been obolished in
Russia, it is a doviation from the jurldical
concept to permit accumulation within any
enterprise since the stats nims to increase
only ‘“national capital” Neovertheloss, with -
the establishment of “ruble contrel,' entor-
prives were verwitted to accumulate in-
ternally. In fast, incantives towarda that in-—
tereat in cepital secumulation wern ercated
through the establishment of the Dircctor’s
Fund, In 1940 internal accumulation com--
prised 82,5 per cent of capital investmonti*

4Cr Part I, N. 1., Jan, 1943,
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Beenuse thesy neenta of stnte eapital do
not have title o this necumulated cnpital,
howevcer, ju production thereby governed by
a different motive force?

1. Planning vs. the Aveorage
Rute of Profit

The Stalinists, in denying that Russia is
o capitnlist soclety, insist that the baust
proof of that is that Russin is not rubject
to “the low of capitalism: the averago rate
of profit.” s

“The law of capitalism” is not the
averapo rate of profit, but Lhe deeline in
the rate of profit. The average rale of
profit is only the manner in which the sur-
plus value extracted from the workers is
divided amonyg the cuopitnlists.6 It is im-
possible to jump from thot faet to the
conclusion thar “thereinre’” Rursin is not n
capitulisl country. It is for this venson that
the Stalindst spolugists, with great «dciibern-
tion, perverted "the law of capitalism™ from
the deeline in the rate of profit ¢ the
schievement of an average rate of profit.
With this revision of RMarxism as their
theoretic foundation, they proceeded ta cite
“preof” of Russin’s being o non-enpitalist
land: Capital docs not migrate where it is
niost profitable, but where the state directs
vit. Thus, they conclude Russin was able to
bulld up heavy industry, theugh the greztest
-profita were obtained from Jight industry.
In other words, what the United States has
achieved through the migreation of cppital
to the most profituble enterprisas Rusria
has-achleved throvgh plenning. .

Profit, moreover, does not at al} have the
same meaning in Russia as it does in clas-
gienl eapitalism. The light industries ehow

~greater profit nol beeauwse of the greater
. productivity of' labor, but beesuse of the -

state-imposed turn-over tax which gives an
entirely fictitious “profit” to that industry.
In reality, it iz merely the medium thyough
which the state, not the industry, siphons
off anything “extra® it yave the worker hy
means of wagee, It could not do the same
thinga through the channel of heavy indus.
try hecause tho workers do nnt eut its
‘products. That is why this “profit” nttructs
neither capital nor the individual ogents of
capital, That i{g the nub of the question.
Preciscly because the tworde, profit’ and
loss, havo asawned a different meaning, the
individual agents of capital d¢ not go to
the most “profitable’ onterprises, even os
capital itself does not. For the very same
roason that the opposite was charpeterisiie
of elassic eapitalism: The individual agent’s
share of surplus value is preater in heuvy
industry. The salary of the direetor of n

§ Cf. “Tenching of Economles In the Soviat
Union”  American Economie Ieview, Sopt.
1944, p, E26).

G"A #inglo cnpitallat, as 18 well known,
racelves In tha form nf profit, not thnt part

- of tho surplus vulus which s direetly erondod

by tha workers of 3 own experiense, but a
shara of the comlbined surplun value ereated
through the eountry proportlonnte to the
amoitit of hls own capload, Under an integral
*atate capitaliard, thiz law nf the cqunl rate
of profit would by pealized, not by devicus
routes=~thnat In, competitlon among dliferent
eapitnin—=but hnmedintely nnd directly
through atate bookkeop!ng.'' — L. Trotaky:
Revolutlien fictrayed.

)

bililon dollnr trust depends, not on whaother
tho trust shows o profit or not, but basically
upen the magnitude of the enpital that he
MANNEeS.

State capitallzm briugs obout n chango
in the mode of npproprintion, ns hus oc-
curred go often In the life apan of enp-
Italism, thraugh its competitive, monopoly
anil utate-mennpoly stages, The individual
agent of eapitnl hos at no time renlized
directly the surplus value extracted In his
particular fuetory, He has participated in
the distribution of nationn) surplus value,
to the extent that his individua) eapitn) wos
able to cxerl pressure on this napregonte
eopiial, This pressuve in Russin is exerted,
not through competition, but state nlan.
ning, But this strugele or arrcement among
capitalists, or agents of the stute, if you
will, is of no concern to {i® proleturint
whore aweat and blood hus been conyesled
inle this nationnl surplus volue” What is
oy concern Lo him is his reintionship 1o the
one who performs the "funetion’” of boss,

2. Frivcie Property and the
Agents of Capitel

It is neither titles to proparty nor motives
of individvals that distinguishes different
cxploitive econamie orders, but their meth-
od of production, or manner of extract-
ing surplug labor, If it was the lexal title
to property thai were basie, the Stalinists
would be right in assuming, “Since there is
no private property in Rusgsia, "there iz no
exploitation of man by man”

Behind the imposing fa¢ade of the “social-

- ist cconomy,” however, stands the “classices

intellizentsin.” 8 The specific weight of the
upper crust of this ruling cluss, an weo saw
in Part 1, comprises a mere 2.06 per cent
of the tolal populution! :

The individunls who nct ns agents of the
state and its industry are, of courae, theo-
retienlly frec to reftise to participate in the
process of aceumulation, juit az o capitaliat
in the United States is free to sign nway

. to the workers in his factory his legal tille

to the means of production, In the United
States ho would retire to Catalina Island,
vr, at worst, be sent to an insana ssyium,
In Russiz he would be “liquidated.” But he
does not refuse. He acts cxactly ns the
apent of capital that he is, ns agont of the
dead lgbor aliennted from the worker nnd
oppressing him. The class difference be-
tween the two, which the Russians cuphe-
mistically call  “functional”, is expressed
outwardly, too, in no different manner than
under traditionnl capitalism, where the one
lives in luxury snd the other in misery.
It is true thut in Russin the ugent of capitul
docs not "own” the factory. But personal
‘property is recognized fn the unlimited right

7 “[t la linmaterial to the lnhorer, whothar
the cupitnllat poeliots tho wiole profit, or
whetlier he bis to pay ovoer n part of it to
romme ather person, who has o legal clalm
tn §t. The rennon for dividing the pronft
among twa kinde of capltalists thus turns
surreptitiosaly nto rensans for tho exlstonce
of purplus velue to boe divided, which thea

entl s wmuch drawa out of the proceas of -

quite apart from any subse-
Veol. 111,

ropraductlon,
yuent divislon,"” -=3arx: Cmpital,
p 443,

8CIL Part 1, New Internatlonnl, Fob, 1741
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to purchase {ntorest-boaring bonds, sumptes

ous homes, datchas, and perronal effects.
Stato bonds, no wmatter how Iarge the
amount, are not subjoct to Inheritance or
gifL tax, All forms of personal property
cint be left to direct descendants, Inatitus
tiona of higicr lewrning, the tuition fees of
which maka them inaccessible to tha pro-
letariat, welcomo the childven of these
property-less fuctory directors, and this
assures thelr offcpring of good positlons
a3 betita the sons znd daughters of the

ruling class. This, however, is entirely inci-.

dental to the relationship in ths factory.

It is not tho caprice of bureaucracy nor
the “will” of the individual capitalist in
competitive capitalism that seta the wagex
of the workers, It is the law of value which
dominates both.

The law of value, L., the low of motion,
of the Russisn economy has led to the
polarization of wenlth, to tho high organic
cumposition of capital, to the accumulation
of misery at one pole arid the accumulation
of enpital at the ather, This is o given alngle
capitalist soclety, an economy governed by

the lawe of world eapitalism, originating in

the scpatration of the laborer from control
over the mennz of production.

Bui how could that nrise when not only
private properiy woe abolished, but the
capitelists were expropriated?

Il. THE COUNTER-REVOLUTION
(Emphasls 1935.1937)

Given, on the one hand, the environment. -
.of tho world -market, and, on-the other
hand, the failure of the advanced proletarint -
of Eurape to make its revolution and thus . . -
come to the aid of the Russinn proletarist, ©-

it was inevitable that the transitional stage

between capitalism ond socinlism | perish,
"and the law of value renssert its dominance. <:

It is noccssary, Lenin warned the lnst party

congress st which he appeared, to examine ;7 ’

squarely “the HRpseian and -international
market, to which we are subordinated, with
which wo are connected and from which wo
eannot escape.”’ . - '

The countor-revolution did mot make & .-

“formal” appearance, with arms ia hand,
and therefore §t was hard to recognize it

Along with the bureaucratization.-of the . .-
apparatus and loss of politieal:control over, ‘

1ihe sitate by the proletariat, the relations of

production were undergelng a trensforma. .

tion. It was, in fact, the changing rclations
of production which lald ihe basis for the
eventual cousolidation of the bureaucracy
as a class, .
The initial changes in the relations of
production appeared
inbur inspector failed to defend the workers'

interests beeause, with the adoptisn of the .
First Five Year Plan, all enterprises be- .

anme state enterprises and automati

wera labeled “soclalist.” The leaders of thy

trade unions who displaced, first tho Left
Oppoaitionists, and thon the Tomsky lead-
erahip, wera all too roady to speak. out
agalnst any "right wing unlonistic tenden-

cles” of those who put their welfare above. -

thoke of the “sociallst” economy. When, in
1041, the state told the worker he could not

chango his job without permission of the -
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divector or the jlant in which he worked,
the trode wnions had ta nequiesce. When
tho worker's ration eard and his right to
living space were placed In 1932 in the

* hands of tho factory dircetor, the trade

unjons hnlled the step as a necessity for
establishing “labor discipline,” The Workers
Production Conferencea, established by the
eorly workera state so thot every worker
“to a man” might participato in the man.
sgement of the cconomy, sellony convened.
In 1934 the trade unions were made port

~~of tha administrative machinery of the

state.

But the final diveree of labor from coen-
trol over the menna of production could
not be nchieved merely by legal ennetment,
any more than the constitutional dictum
that the means of production belonged to
the “whole natinn™ could give the workers
automatic contrel over them. Stalin saw
enrly that the dual nature of the econamy
violently shook his rule, now to one ex-
treme, now to the other. In bLiz address to
the directors of Industry, lie lssued. the
slogan: “Let there be an end to depersonali-
zation.” This, translated in industria} terms,
read, “Better pay for better work,” “Retter
pay for better work" necdsd o foundation,
& piecework eystem that could goin momen-
tum only with suci: # momentur as Stak-
hanoviem, which arose in 1936.%

1. Stakhanovism and the ‘
Stalinist Constihutinn

The high organic composition of capital
in advanced copitalist ccuntries,” which
makes necessnty & comparsble technical

. composition In any single socioty, demands
sactifice in the sphere of the production of
grticies of mass consumption: That the re-
sulting distribution of the searev means of
consumption {3 nt the expense of ithe pro-
Iotariat as a whole i only the *natural”
result of value production, This, in turn,
engendexs a certaln relntionship which gives

+ the impalso fo the eapitalistic movement of
the economy,' The “underconsumption” of
the workers in a capitelist society s not
merely a moral question., It is of the casence
ot Marzlsm, that once the workers are in
that situation, the relationship of constant
to vorinble capital meves in & cortain diree-
tion, This is the herdest peint for the patty
bourgesis to understand,

The piecework system was declared by
Marx to be best’ suited tc the ecapitulist
mode of production, The Stakhanovite plece-
work system was beat suited to the mode
of production prevalent in Russin, These

v record-brepkerg-for-a-dny socon antered the
factory—not through the back door, bLut
through the front cfice—beeause they them-

. selves occupied that front office. The poll-
ticlan bureauerat found on “heir apparent”
:jn this “production intolligentsia.” Doth

~ogroups soon fused to comprise the new

“‘classless intelligentsin,”

Stakhanovism made posaible tho develop-
ment of a labor aristoeraey, But not merely
thut. A labor aristocrrey meant a better
prop for the ruling eclique. Isut not morely

9Cf. Part I (neclion on “Ending Dopor-

. monnlization and Cresting Btakhosnevism"),
N. I, Fob, 1942, pp. 63-54,
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that cither, No, ns mazter over the pro-
duction process, with Stakhanoviem as u
brse and nourishing secil for “heirs” to
burcaucrats, the burenuerney begnn to fecl
tha stability of n clnas. Feeling the stability
of a class and having s source of reinforce.
ment from the managers of indusiry, the
burcaucracy moved hendlong toward the
juridieal llquidation of the dictatorship of
the proletariat. To legitimize the counter.
revolution ngainst October, the now cinss
necced o new eonstitution.

The Stalinlst Constitution of 1936 recog-
nized the intelligontsin as n special Ygroup,”
distinct Trom workers and peasauts, With
this juridical ocknowledgment of the exist-
enco of o new ruling clnas wont the guar-
antep of the protection of sinie property
form “lnieves and misappropriatora.””

Morenver, the Constitution raised into o
principle the Russinn manner of pnyment of
labor. The new sloran read: “From ench
according to his abilities, to coeh according
to higs labor* This scemingly senseless
clognn s in reality only a mothod of ex-
pressing the vulid capitalist law of pay-
ment of lzbar according to value. To guar-
untce the free functioning of this truly
economia law, it beeame necessary to exter-
minate the remnants of the rule of Qctober,
even if it were only in the memory of some
men.

2. Tha Moscow Trials

The Moscow “Frinls of 1937 swere the
culminating point to the counter-revolution
that we saw developing early in the changed’
relations of production. A hangman's noose,
rather than arma in hand, sufficed beenuse
only one of the parts to Lhis conflict was
armed, The October Revelution was exter-
minated and the proletarian srate over-

* thrown not only by the execution of the

Old Bolsheviks who led it, but by <learing
a place in the process of production for the
new cipas, That place ecould hove been
cleared for that “cimssless intelligontsin”
only when there exinfed such o class- anly
where the niethod of production cabled il
farth.

The Russian worker knows that the job of
factory director is not, a3 the Russtans put
it cuphemistically enough, mercly “funce
-tional,” The {actory diractor behaves o o
boss because he g a boss, The state bears no
more resemblance to o workers' state than
the president of the U, 8, Steel Corp. does
to a steel worker just because thoy nre both
Yemployees” of the same plant. The Coun-

.ter-Revolution has triumphed.

Yet it was not the laws that caused the
triumph of the counter-ravelutfon. The ac-
eumulation of these lawa onlr bears witheas
to the accumulation of changes In the role
of labor in the Soviet state and in the proc-
ess of production. .

The Counter-Revolutfon is not the child,
not even an iilegitimute one, of ““Bolshe-
vigim,” The Counter-Revalution is the legiti-
mate offapring of the “new” mode of produe-
tion, out of Stalinism and fired by the im.
perialist wezld economy. It s this method
of production, und not the legal ennctmenta,
that necds, above gll, to be investigated. In
this investigation we will find that, as in
any cnpitolist cconomy, the two mnjoi con-
tending forecs ara capital and lnbor,

THE NEW INTERNATIONAL - DECEMAER, 1944

1l LABOR
“The economic lawa of such a régime
(ntato capitaliemn} would present no
mysteriet"—Leon Trotaky.l?0 .

Tho inner essence of the Marxian theory

of value, and henco of surplus value, is that .

labor power is u cummodity bought at value,

s until 1943, the Soviet theorists had
denied that tho lnw of value, the dominant
Inw of capitalist production, functioned in
Russin where sccinliam had been “irrovoc-,
ably established,” In 1943, howover, & start-
ling reversal of this position was published
in the lending theoretienl journal of that
country, Pod Znamenem Marxizmatl The
authors of this article state that the toach-
ing of politiesl cconmmy {5 being resumed
uiter o Japre of seversl yenrs, nnd offer tho
teachers rules to follow in their "“teaching®
of political economy. Even a superflelal
glanco at the article reveals, however, that
it is not {lie teaching that is belng reversed,
but the political economy taught.

The Stalinist ideologists afirm . that the
deniui of the operation of a Iaw of value in
Rusaia has “erested ingurmountable difficnt-
ties in explaining the existence of auch cate.
gories [as moncy, wages, ete.] under social-
ism,” Now the admission that the law of
value operatos must bring with it the fur-
ther admission that the law of surplus value
operates. Like all apologists for ruling

. classes, this admiesion they refuse to.make.

This then, is their dilemma, which does not
concern us here.d? What docs soncern ug-
here is the adimission thul the luw of velve -
does in- foct Tunctlon in Russin, and that
money is therefore the “price expression of
valoe.”

Y. Value and Prlce

As in all capitalist lands, so {n Rusaia,
money is the means through which prices
and wages are equated in the supply and de-
mond for consumption goods, that is to say,
the valus of the worker is equal to the ao-
cially-necessary labor time that ir inccrpo-
rated in the means of subsistence neceasary
{or his existenee and the reproduction of his
kind. So leng as the production of means of
consumption is only sufficient to sustain the
masses, prices will  {rresistibly . hreak
through legal reetrictions until the. sum of
Al prices’of consumption goods and the sum
of wage payments are equal. Price-fixing in -
Rurssfa estnblished neither stabilization in -
prices of goods nor of wages, The abolition
of ‘rationiug in 1836 brought nbout so great
an inerease in prices that the worker who
hod eked out an existcnce under the very
low ratloned prices, could not exist at all
under the “single uniform prices.” The state
was therefore compelled to grant general

10 Revolution Metrnyed, p. 246,

11 Tnder the Itnnner of Marxiem, No. 7-f,
1942, Rusalan, Foi Englisl:- transintlon Jee
“Teaching of Economies In the Sevist Unjon”
In tha Amerlenn Econamic Review, Bopt, 104,

12 For an anslysie of how thoy attempt
to rolve thelr dilemma, aco commentary of
Haya Dupnyevatinys to the above artlels
published In mune lpsuc of A. B, Ry under
title. “A Now Ttevision of Marxisn Econom-
fen The nttreltn tpon thie from tho Stalinist
apologlata in thin couniry weare published by
that fournal tn tha following thres nsues, and
Dunayovekaya's rejoinder, "Revislon or Re-
alrmatlon of Marxlsm,” sppaared 1a the Bupt.
1945 tasup, ‘
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intreases in wages, so that by the end of the
Seccond Flve-Year Plan wages were 96 per
cent sbhove that planned.

The erroncous conecept that becausa prices
ara fixed by the state, they are fixed “not
according to the law of value, but according
to government decision on ‘planned produc-
tion’ "1 falls to take into conslderation the
economio law that dominatos prices. Even
4 casunl cxamination of any schedule of
prices in Russia will show that, giving eon-
sideration to deviations reasulling from the
enormous tax burdens on consumers goods,
prices are not fized eapriciovaly and cereain-
Iy not according to use-valies, but exhibit
the same differentials that prevail in “ree-
ognizably” eapitalist eountries, i.e, prices
are determined by the law of valueld

2. Labor: "Free" and Forced

Time is of the ezscnes of things in a go-
ciety whose unit of messurement is sueinlly-
nzcessery labor thine, whuse mode of axist-
ence iz enveloped in techrological revolu-
tien, and whose appetite for congzenled aur-
plus labor is from its very nature insatiable.
The machine age hag titerefore passed this
wisdom on to its trustees, the bourgesisie:
Use “free Inbor” if you wish the wheels of
your production to turn speedily.

As If to prove that they are not “really"”

- capitalists, the Russiun rulers ignored this
elementary wisdom and attampted to turn
wage slaves into outright slaves through
legislative enactment, At the lowest point of
production in 1932 when the whole régime
wes fottering and labor was turbulently
restless, a law was enacted which trans-
ferred the workers ration card {nto the
hands of tha factory director who kad the
right both to fire the worker and evict him
from his home for even single day's ab.
sence. This statute failed to fulfil] tha de-
sired end, Labor would not come to indus.
try and when it did come, it left soon, after
producing ag little as possible, Since indus-
try needed labor the factory director “for-

. Bot" to fire the worker for gbsence and
elowups in production. By 1933 the crisis in
agriculturs and consequent unemployment
and actual famine exused sueh an infiow of
Anbor to the city 2a to pormit the managers
of industry to discipline Iabor through “nat-
ural” hourgeois metheds, What the reserve
army of labor accomplished in 1983, the
speed-up and piecework system of Stakhan.
avism accomplished {n 1835,

" These “natural” methods brought about
natural results: the colass struggle. The
simmering revolt among the woarkers, which
was ruthlessly erushed during the staging
of the Moacow Trials, only produced further
chavs in production and a muass exodus of
the workers from the city, In 1838 the state
grew desperate. The 1032 law was revived
wnd “Improved upon.” This still proved

“1: CL. Hent In the New laternationul, Qot.
1841,

14This has Aually beun admilted by the
Btalinlate. In tho sbovo clted thewis, thuy
write: "Cost necountlng, which Is based on
the consclous ude of the law of valup, Is an
Ind{aponsuble mothod for the humnn man-
agement of the economy under Aocinliam,
Valuv of the commndlities (n a soslnllzt {aict)
socloly la dotermh.~d not by the units of
labor expunded In Ita productlon, but upen
the quanthy of lakor soclully nacessary for
ita production and reproduction.”

316

fruitless. In 1940 came the creation of the
Stato Lobor Reservos, and with it came the
inatitutlon of “corrective labor": workers
dissbeying the Juws wers mnde to work slx
months with 25 per cent reduction in pay.

Becavse tho state is in thelr power, the
rulers think that it {s within thelr power to
coerce labor by non-ceonomic menns to obey
the needs of value production. Stutification
of production has resulted in restricting the
free movement of workers. It has not
achieved the increase in labor productivity
:iequired by constantly expanding produc-

on.

There is this constant pull and tug be-
tween the necds of production for highly
productive Jabor which means “free” labkor,
and the resort to legislativo ennctment to
bring this about in hot-house fashjon. On
the one hand, severs! million workers vnd
up in prison camps as forced laborers. On
Lhe other hand, many are released back to
join the “free” lubor army. The phenomannn
of “corrective Inbor” is the result of a come
promise hetween the resort to prison labor,
and the need to get some sort of continuous
production right within the fuctory.

Labor, too, has shown ingenuity, Where
it capnot openly revolt, it either “disap-
pears,” or so slows up production that in
1936 produection was lower than in 1935!
There have been periods when the rete of
incrcase has been at a practieal standstill,

- and all the while labor turnover continues

to be very high.l5 So widespread were the

Iabor offenses during the war that the state
has found that it must disvegard its own

Iaws if it wishes to heve =ufficient labor to

begin to put the Fourth Five-Yeur Plan in

effect. It has therefere declarad n general

amnesiy for all labor offendera,

Thus while the state has fuond that it
cannot by legal ennctment transform wage
slaves into ontright alaves, the worker Las
found that he has the same typelé of “Yree.
"dom” he hes on the capitalist competitive
market; that is, he mnust scll his izbor power
if he wishes to get his means of subsistence.

3. Unemployment and the :
Growling Misery of the Workers

Just s Iabor power being patd at value is
the supreme essence of the law of value, so
the reserve army of labor i¢ the supreme
esacuce of the Inw of the preponderanca of
consiant over variable capital, The grenter
expansion of preduction, ‘it is true, has
meant the absolute increnso in the loboring
army, but that in nowise changes the fact
that the law pgoverning the nttraction znd
repulsion of labor to capital is that of the
decreane of living lator as compared to con-
stont capital. It i3 for this remson that
Marx celled the unemployed nrmy “the gon.
‘eral cbsolute Iew of eupitalist production.”

In Rugsin unemployraent has officially
been abolished since 1930, In 1023, however,
it wus revealed, an the Russians so delicate-
ly put it, that “thera ore more workers in
tho shops then is necessnry according to
plans.” The Influx from the famished coun-

155ce Part 1 (scetlon on “Tho Worlters
and tho Law"), Xaw Internationnt, Fob. 1943,
P, 62-%, -

16 Tho samu type of “freodom”, Franx Neu-
munn shows, existed for the Gormen ‘worler
I Nuxl Germany., Cf. Lis Dehemeth,
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tryside was, In fact, sv*greéat that laber
pasaports had to bo introduced and suyens
without a passport was not permitted to live
in the lorge clities, Stakhanoviam in 1038
and the gory Moscow frame-up triels in °
1837 changed the pleture in the npposite di-
reetion. There was o mass exodus from the
eity to tha country, The 1939 census re.
vealpd Lhat 67.2 per cent of tha totel popu-
lation was rural, and that of the 114.6 mil-
lion rural dwellers 78.6 milliona were peas-
ants, To find so overwhelming a percentage
of the population in egriculture in the
United States svi would have to go back to »
period hefore the Ameriean Clvil War!

Russin is backward, but is it that back-
wurd? The productivity of lsbor there fs.
very low, but is it that low? Or {3 it rather
that the unemployed army hides out in the .
countryside? That the latter {s the true sit-
uation was revesled by the “Great Leader”
Liimself when, in announcing the - creation
of State Labor Nasarves, ho appenled (o the
kolkhozy for thelr surpiua labor. “T'he kolk-
hozy huve the full possibility,” said Stalin,
by sptiefsr gur request inasmuck as sbund-
ance of mechanization in the kolkhory frees
port of the workers in the country....” .

It has been impossible for Russia, as it

“has for traditionnl capitalism, to avold un-

employment over a historic perlod, becanss
this single capitnlist society is straining .
every nerve to bring its plants to tho level

of the wore advanced productive systems -

‘and the only way to do this is to use as little -

living labor ag possible to produes ax much
vulue us pussibie, Iv is for this reason that
Russian atate capitallam hes had to bass ftg .

- entire calculation, not on the amount cf la~

bor. time, as in a transitional sociely, but
basieally on wages, that 15 {0 say, upon tho
value of the worker. This has been further
aggravated by the baclkwardness of the Rus-.
sian economy 5o that we meet thers the ex-
tre condition to which Merx' pointod in
Volume III of Capitali? In order to obtain.
suffielent aurplus value to incresse’ produc-
tion, part of the agricultural population ‘re-
ceives paymoent us & family unit18 ’

The conditions of the workers hava con-

 stantly deterforated. Since the Iniiation of

the Five-Year Plon, the real wages of the
workers, g2’ I hove zhotm in pats, have
declined by halfl That is not at sll acciden.
tal. It is the inevitable eonsequenza of the
law of motion of thut cconomy which had re-
sulied i so high an orgrnie composition nf
capitel, Acewnulation of misery for the
clnss that produces ita products in the form
of capltal necessorily flows from the- me-
cumulation of capital. .

IV. CAPITAL *
Capital, sald Marx, is not u thing, but a
social relation of production established
through the instrumontality of things, The
ingtrumentality which establishes this exe.
ploitive relationship i, as is wall know:{__-
the means of production allenated from the::
direet producers, le., the prolstaviat, and
oppressing thom, The ecapitallst's mastery
over the worker is only the “muostery of
dead over living labor" The msteria] mant.

i7p 273 )

1BEsrning otutlatics are "por pessant
housohold,” Papulntion atatlsties “per family
unlt” held hide child labor, Ct. Part L New
Interantionnl, Fab. 1843,
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festation of this greater preponderance of
constant over varlable capital is the pre-
ponderanco in the production of means of
production over means of consumption. In
eapltalist society it eannot be otherwise for
* the usc values produced are not for can-
sumption by workera or capitalists, but by
capital, Le, for productive consumption or
., expanded production. The greater part of
the surplus volue extracted fron. the work-
ers goas back into this expanded production,
The Russian exploiters nre so well awnre
of the fact that surplus value, in the aggre-
-~ wate, is uniquely determined by the differ-
face between the value of the product and
the value of labor power, that the Plan for
1941 stipulated openly that the workers are
to get B mere 6.5 per cent rise in wages for
every 12 per cent vize in labor productivity.
“This proportion between labor produe-
tivity and average wage,” hrazenly pro-
claimed Voznessensky, “furnishes a basis
for lowering production cost and Increasing
eocfalist (!) accumulation and constitutes
the moat important condition for the reali-
:.ial‘.lm;tl;;t # high rate of extended preduc-
on,”

1. The Production of Means of Pro-
duction at the Expense of the
‘Produciion of Means of Consump-
Hen. .

+  The huge differential between labor pro-
dnctivity and labor pay goes into expanded
produetion at a stupendous rate. According
to.Voznessensky, the Chairman af the State

* Planning Commission, 162.6 billion rubles
were investod in plant and capital equip-
ment from 1820 to 1940, Of the entire na-
tional income in 1987, 26.4 per cent was ox-
panded in capitnl goods. The plan for 1942
had called for an estimated 28.8 per cent of
the national incoma to be invested in means
of production, Some. idea of the rrte at

. which production goes into capital gnode in
Rusala may be gained from the fact that in

.the United Stetes, during the prosperouz
decnde of 1022.1832, only 9 per cent of the
nation’s income was utilized for expansion
of means of production. i

At the time the Plans were initiated, the
production of meana of preduction com-
prised 44.83 per cent of total productien, and
production of means of consumption b5
per vant. By the cnd of the Firat Plan, this
was reversed, thus: means of produetion,
52.8 per cent; means of consumption, 46.7
por cent, By the end of the Second Five-
Year Plan, the proportions were 87.5 per
eent to 42.5 per cent. By 1640 it was g1 per
cent mesns of production to 39 per cent
means of consumption, Thia is true of con-
temporary world capitalism.

The stogan “to cateh up nnd outdistance
enpitalist 1ands” was the reflection of the
compalling motive of present world econ-

. omy: who will rule over the world market?

(_ herela lies the secret of tho growth of the

“uneans of production at the expense of
means of consumption. Therein lies tho
eruse Tor tha living standards of the masses
growing worso despite the “sinte’s desire”
for what it called “the stil! botter improve-
ment of the conditiona of the working class.”

13 Cf. "Yhe Jrowiny Prusperity of tho ¥o-
wiot Unlon,” by N, Voineastnaky.
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The fundamcental error of those who ss-
sume thot a single eapitalist socloty is not
governed by the ssme Inws as a soclety com-
posed of individunl capitnlists lies in a fail-
ure to rculize that what happens in the
market Is merely the consequences of the
inherent coniradictions in the process of
production. A single capitalist society does
not have an ilimitable market. The market
for consumption goods, as we showed, i
strictly limited to the luzuries of the rulers
and the necessaries of the workers when
paid at value. The innermost cause of crisis
is that Ilabor, in the process of production
and not in the market, prodnces a grester
value than it itaclf is.

But wouldn't it be possible to.raise the
stendard of living of the workers {nol of
some Stnkhanovites, but of the working
class as n whole) if all capital is concen-
trated in tho hands of the state?

What a grand jilusion? The moment that
is done, the cost of production of a com-
naodity rises above the cost of the surround.
ing world market. Then one of two things
happens: Froduction ceases because the
commodity cannot compete with the cheaper
commodity from a valuc-producing econ-
omy, or, even though the society insulatea.
itself temporarily, it will ultimately be de-
fented by the more ecfficient capitalist na-
tiens in the present form of capitalist com-
petition which is total imperialist war,

Our specific single enpitalist eocioty has
nchicved some highly rodern factories, and
s showy subway, but it has not siopped to

raise the living standards of the masses of

workers, It cannot. Capital wiil not allow it.
Bgciause of this the cconomy Is in constant
erisis. o

2. Crises, Russion Brand

The value of empital in the surrounding
world is ‘constantly deprecinting which
means that the value of capital inside the

- capitalist society is constantly depreefating.
It may not depreciate fully on the bureau.
erats’ books, However, since the real value
of the product can be np greater than the
value of the corresponding plant on the
world market, the moment the Ford tractor

was put alonguide the Stalingrad tractor, -

the state had to reduce the prico of its own
brand. This was 'the case in 1051 when
Russia, while importing 90 per cent of the
world’s production of tractors, sold its owa
below coat. .

Howaver, of greater importance—and
therein lies the esscnee of Marx's analysia
of all economic categories az socinl cate-
govies—is the fact that, no matter what
values may appear on the books, the means
of production tn tho process of production
reveal their true value in their relationship
to the worker. That is to say, if an obaoles-
cent machine was not deatroyed but con-
tinued to be used in production, the worker
suffers the mere since the overlord of pro-
duction still expects him to produce articles
at the soclnily-neceswary lahor time set by
the 1world market.

As long as plonning is governed by tho
necessity to pay the laborer the aenintum
necesgary for his exlatence and to extract
from him the maxivmum surplus value in or-
der to maintain the productive system as
far as possible within the lawless lnws of
the world morket, governed by the law of
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value, that is how fong capitallst relations |

of production exist, no maiter what you

name the socinl order. 1t has thus been ab- -

solutaly impossible for Stalin, Tne. to guida
the productive system without sudden stag-
naticn snd crises due to the constant neces-
sity of adjusting the individual comporents
of tota! capital to one another and to tho
world murket. He hsz avolded the ordinary
type of commercial crises. But, on the other
hand, when the crises eame, they were more
violent and destructive, Such was the casa in
1032, Such was the case in 1937, And one is
rewing now.

The Fourth Five-Yeur Plan is being in-
itiated in the midst of a new purge wave,
at » time when the sountry has surfered a
losy of 20 gur cent uf capital equipment on
the one hand, and of 25 million homes on
the other. And, towering obove all thrse
now that “peace” has arrived, is the need to
keep up with the latest and greatest discov-

ery of atomic energy. All this keeps the Rus. -
sian cconomy in a constant state of turmoil,

Behind this turmell in the law of value, and

kence of scrplus.velue, which cause world

capjtalism in decay to writhe. If this law,
in its essence and in its essential manifesta-
tions, i dominant also in Russiz, what kind
of society can it be but sapitalist?

. F, POREST. .
(Lart lwe wiil appoar next month)
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PAST I}

Trotsky dismizsed the idea that Russia
might be a state capitalist ascclaty on the
ground that, although theoretically such o
state wan concelvable, in reality:

. "Tha first concentration of tho means of
.production in the hands of the atate to occur
in hlatory was achieved by the m'otutarlat
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. capitalist production

with the method of social revolution and not
hly rﬁgétaltsu with the method of truatiﬂeu-
tion.

It i3 true, of course, that historieally state
property appearcd aos workers' sinte prop-
erty, but that is no renson to identify the
two, and in no way justifics Trotsky’s trans-
formation of that hiatorle fact into & theo-
retie abstraction,

1. Histery and Theory

In the carly years of existence of the So-
viet state, Lenin fought hard against these
who, instead of looking at “the reality of the
transition,” had tried te transform it into &
thenretie abstraction. Tn the trade union dis-
pule with Trotaky?! Lenin worned the lat-
ter not to be “corricd awsy by...nbstract
arguments” and to realize that it waz incor-
rect to say that sinee we have s workers'
slale, the woricors primary concern should
be with production. Lenin insisted that the
a'orkor' hud a right to sey:

“,..you pitch us & yarn shout engnginr
in production, displaying demoeracy In the
suecrsses of produ:tmn I do not want to en-
page in production in conjunction with such
a burenucratic board of directors, chief com-
mittee, vte., but with another kind,”22

We must not forgel, Lenin continued, that
AN demoeracy, like every political super-
structure in peneral {which is inevitable
unlil classes have Leen nbolished, unhl a
clpssless society has been created) in the

- last snalvsis serves production and in the

Inst analysis is determined by the produe-
tion rolations prevailing in the given so-
ni(.ty 2} .

This stress on the primncy of p"orluction

relalions in the analysis of a social order

runs like a red thread through all of Lenin's
writings, both theoretically, and in the day-

-to-day analysis of the Soviat Unien, In Ma
dispute withl Bukharin on the lntter’s Eeo-
nomics of the Trancition Period, ho strens.
ously objecied to Bukharin’s assumption
that the eapitalist production relations could
not be restored and therefore his failure to
watch the netual procrse of development of
the established workers state. Where Buk.
harin had written: “Once the destruction of
relations s weally
given and once the theoretie impossibility of
thejr. restorationis proven....” Lenin ve-
marked: ' ‘Tmpossibility' {s demonstratable
only practienlly. The authoer does not pose
dicleetically thoe relation of theory to prac-
tice,"24

8o far as Lcn[n wns concemed the diz.
tatorship of the proletariat, since it was o
transitional state, could .be transitional
“either to socialism or-to a return back-
wards te capitalizm,” deponding upon the

“historie initiative of the ranases and the in- -

ternationn] situation, Therefore, he held, we

20, Meveluilon Detrayed, pp. 247-8

21, Trotaky's position does mot, unfortu-
nately, exist In Engllah. It can ba found in
Ruaaian, ulong with nll other participanta In
the dispute, inciuding Shirapnikev, In: Tae
Party and the 'Trade Unlans, od. by Zinoviav.
Lenln's popitlon has beon trunalated Into
English and ean he found In hiz Selected
Worka, Vol. IX, to which work we rafer.

232, thid, p. 19,

23, 1bld, p. B3,

24, Lonin's Remarka on Bukharin's The
Bromnamlea of the Trannltlon Parlod {in Rua-

alan, In hin Lentaski Ahornik, No, 11).

-plnn than one in which the, workal;a,;

must always ho aware tlmt [1) (ntcrnu!!y %
thare wan “only “one Tosd..changés from ;
below; wa wanted the workers themselves toTri2s
dvsw up, from below, the new prindplu “of A

cconomic conditions”2; and (2) ezurncl!y.'
we must never forget "the Ttussian and in«
ternational markats with which we sre con.
nected and from which we cannot escape.”
Ail we can do there is gain tima while “our
foreign eomrades are prepuring thoroughly
for their ravolution.”

After the death of Lenin, Trotaky- himseu
was the Arst to warn egainat the possibility
of the restoration of capitallsm, Neot onl
did he insist that an unbridled continuance*

- of the NEP would bring about the restora~

tlon of capitalism “on the Installment plan,”>
but even after private concesslons were
gholizhed and national planning instituted,
he mercllnnsly cnftigated the Left Oppos! 5
tionisls who Used Lhis a8 & roasen e “'9!"!!-
iate. He suhscribed to Rnkovnky‘ P

"The eapltulntoza refuse to com!r.ler wha
ateps must he adopted in order thst indie
trialization and collectivization do not bring
about results oppralte to those expected.
They leave out of eonsidaration :the)
question: what change: will .the Five-'!'
Plan bring about ‘in -the clase relch‘tma
tho eonnfry'a

Rekoveky saw th conqu
tober would not romaln’ lntact 1f eco nie
lawa were germitted to doveldp b}' anygut}‘:g y
selves pnrt{dpated, for nnly'th Cprels
could guide it inta-a directio
to itself, That li-why ho.wa
ealty that o Tuling cles th
letariat was crystallizing " OUEIVETyRY
eyes. The motive force of this li!;zgl_n.g,‘gL 13
‘Ia the singular. form of “private properts
state power."37 " PR

.This clarity of thoug‘ht;, d;*. thods

- analysla were buried In the. prace

forming stutlﬂﬂd pmpcrty into’2

Trotsky continued to speak
bility of & restoration of capltal!

_ but it was always something thi

would Lappon; bnt ‘not az o prcc ine
Mpefore our very eyes.”! The: reasor f A
'is- two-fold; Firstly, the: cuunkm-rqvu!uuo | _{,
in Russla did nat corae in-the misnner eiiviss:y
aged by the founders of tho iproletarfdR X
state, That is, It came neither thrungh,mﬂ.{' =
‘tnyy Intervention, norithrongh the restoTasel
tion of private property.’Becondly; th
tory of {asclam in Germany preqanted
rect threat to the Soviet UniondThus;pre:
cisely whan history damonstrau'd ‘that' sh!ti-
fication of production.can’ occay by! eounm-
revolutionary monns as well as'by.vivelisdy
tionary methods, the. eoncept of{.
property=workers state. wau
Into n fetichism! o

We did eall for the formaﬂo
proletarian partiea everywhers,”
Russis. But our bresk from the past waanotjidky
clean-cut, Onp turn was atojiped: shoﬁJm‘ Gy
the olaboration of 8 new theary,to. wit thatedd
the bullding of & proletazian party aiming e
for power ln Tussla aims, not fo

18, lmoetea Waerks, Vol. VI, p. 117,
1§, Oppontiton Bullﬂln. No.
3] .
.:';. 1bid, No, ‘l'l-ll. 11-1!
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. a policeman who arrogates to
. function of distribution.”3?

only for politfeal power.

Tike all fotishisms the fetishlem of state
property blinded Trotaky fram folluwlnyg the
course of the counter-revolution in the rola-

tions of productivn, The legitimication of
tho counter-ravolution aguinst OQctober, the
Staliniat Congtitution, Trolshy viewed mere-
ly as something that first “crented the po-
liticnl premise for ihe birth of u new pos-
gesving class,” As if ¢lasses were born from
puliticul premises! The macabre Kremlin
purges only proved to Trotsky that “Suviet
auciety organically tends toward the ejec.
tion of the bureaucracy':* Hechuse to him
Stalinist Ruzain was still & workers’ state he
thought that the Moscow Trials weskened
Stulindsm,  Actually, they eansalidated ity
rule. ’

The dilenane creaied by ceniinuing v
eunsider Russia A workera' stute Is not re-
solved by calling ti bureaverney a caste
and not & elass. The guestion iu: wiut ia the
role qf thiz proup in the precvis of produe-
tion? What is its relationship to ithe work.
era who operate the means of preduction?
Calling the bureaucrasy o caste and not a
clazs has served as Justifiention for semain.
fng in the suparstructoral realm of prop-

ety ‘This has only permitted vaploiters to .
mugquerate as mere pluadorers. How far re-

moved g that from the petty bourgeoin con-

-eapt. that the gvila of caplulism come not

from the vitala of the eapitalist system, but

“as-o product of “bad capitulists™t

In her stroggle against reformism, Lux-

-"i!n}lqgirg_b:illiantly exposed what the transe
* fornution of the coneept of. capitalist from
“"a eategory of productivn” to "the right to

‘property” would lead to;?9. .
. w8y toansporting the concept of eapital-

‘{tam frém ita productive relatione to prop-

erly relations, and hy speaking of simple
individunls instead of spealing of enter-

.~ 'preneury, he [Bernstein] moves the ques-
- tion of socinlism from the domain of produe-

tion into the domain of relations of fortuno

' —that i, from the relation between Capital’
and Labor to the relation between poor and

rich.” .

_“Trotsky, on his part, substitutes for anal-

yals of the Iawa of production, an analysis

of the distributive results. Thue he writes:
"“The scarcity In conaunsers geods and the

universal siruggle to obtain them genernte

himeelf the

‘But what produces the “scareity of con-
sumers goods™? It is not mercly the back-
wardnegs of the economy since the aame

. backwardness has not prevented Hussia
 from keeping, approximately, pace with ad-

vanced capitalist lands in the producticn of

.means of productlon. The relationship of
“means of production to the means of con-
‘sumption, characteristic of capitnlism gen-

ecally, including Russia, ia: 61:30. That,

. and not the “aearcity of consumers goods”

{s the decisive relatlonship. That is so be-

_couse this rolationabip is only Lthe mulerinl

reflection of the capitetist's domination ovar
the laborer through the mostery of dend

‘over living labor.3

28, I Defomne of Maratam, n. 13,

3% Ieform or Revalution, pp. 3i-31,

3G, In Befense of Morxlam, p. 7.

21, The whola diupute vn Mnaraisi fundu-
inentals within our party has ccniered pro-
ciuely on thia relationship. CL the following
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Ta Troisky, however, the existence of na.
tiznalized property eontinued to defino Rus-
s s o workers' state beenuse, to hin, “the
property and production relations estah-
lished by October” still prevailed there.

Which relntions: produclion or property?
They are not one and the sswme thing, One
ia fundamentul, the other devivative. A
properiy relation, whieh Is & legnl expres-
sion of the production relation, expresses
that relutionahip, sometimes cerrectly aund
smetimes  incorreetly,  depemding  upen
whether the actual production relationship
has been validated by law. In perlods of reve
olution and counter-revolution, when the
actual production relations wniergo u irans-
formation while the lewsl expressions are
stiti refained in the lews, production rela-
sons cannot be chguated to proporty rela
tiana without equating vevolution to counter-
revolution!

- The Marxian law of value is not merely a
theoretie abatraction hut the veflection of
the nctual class strugete. The correlntion of

class forces in Russin in 1917 brought nbout”

the stulifieation of praduction through the
method of proletarian revolutinn, But, as
Engels long sgo noted, statifiention in and
by itsclf, “does not deprive the produetive
forees of their character of capital”:

“'ha more praductive forces it [the mod-
err mtete] takea nver, the more it hecomes
the real coffuctive body of all the capitalists,
the mots citizens it exploits. The workers ro-
main wage-carcers, proletariany. The eapi-
talist relationship is not abolished; It s
rather pushed to un extreme. But at the ex-
treme it changes into its opposite. State
ownership of productive forces is not the

. solutjon of the confliet, but it contains with-
in fteelf tho technical conditions that form

the elements of the solution,'?2

Naither the particular method of achiev-
ing statifientfon—aoecinlist revolution-—nor
the creation of the “technical conditions
which form the elements of -the solution™ to
the confiict of capital and labor could assure
the real abrogation of the law of value, once
the Russian Revolution remalned isolated.
I{owever, the Isciation of the Russian Revo-

luzion did net roll history back to 1013, Just -
- beceuse tha bourggeois revolution was aceoni-

plished by the proletariat who proceeded to
make of it a socialist revolution, the bour-
zeals rovolution, teo, was accomplished with
a thoraughness never before seen in history.
It cleared sway conturies-old fendal ruh-
bizh, nationalized the means of production
and taid the basis for "the technical condl-
tior:s” for socialism, Hence the power of
Ruanis today. ’

However, socinlism eannot be achisvea
except on & world scale. The sociallst reve-
iution is only the bepinning. The greater
and more arduaus tazk of establishing so-
eialist relationa of preduction begina after
the congquest of power, That task, as tha
leadera of October-never wearied of stress-
ng, cannot ba mscomplished within the cone
finea of & single atate. Without the werld
revolution, or at least the revolution in sev-

Workars Partly Iullutin: Produeilon for Pre-
dustion's Nake by J. It Jdnlinann; The Myntifis
catlon of Marxiem by J. Carter; and A Re-
statement of Rome Fuudamentols of Marzlam
by K. Forast.

13, Autd-Dwhring, pp- 113-3.

eral ndvanewd étates, the luw. of value peslo
ansects itacdfs The new “tochnicnl condi- -
tions™ begnn to dominate the Rusaian Inbor-. -
er, ance he lost whutever measure of con-
tval he had over the prodess of production,

fn thiz unforeacen nanuer, Mars's theoroti-

el abatraction of “'u- singlo capitolist e
civty™ beeame u histerie reality. S
Sinee then UGermauy, had achieved . the
statifiention of production through faseclst
miothods; Japan through totalitarian meth.
ode bugsn ity Five-Yew DPlans, Both theso
methods ure the more recognizable capitalist
wethuds of sehieving the extremo lmit of
rentralization, Since World War 11 Crecho.
slovikia has achieved statfication threngh -
“demoeratic” means. No one, we trust, will
cnll it a “"workers* state,t degunceate or
stherwise, Whut then happens to the iden-
tification of statifled priperty with workers'
stalism? It falls to ihe ground. So lalse to .
the roots was that method of rnulysis of tha-
nature of the Ruseian state and the policy -
of. unconditional defensiam which fowed
from it that it led the Dian of Cctobar to
cull for the defense of Ruasia at & time
when it was already participating in: a
imperialist wer as &n integral part of ‘it

3. Bureaucrailc Imperialiam and
Bureoucratic Collsctiviem - -

The counter-revolutichary roie of t
Army ir World War II has shaken
Fourth Tnternational's- theory  if. Russl
brenk with the policy of unconditional*de
fense was made inevitable. But'how,e
the Imperinlist action of the  Army
“workers' state,” though depenerate’|
Danfel Logan searches seriously- for

.anawer:! -

. “However,” he writes, “the’ Stalinis
reaucracy manages the Soviet economy
such o way that the yearly fund ef

lation is grestly reduced....Thus,
resucracy finds itsclf forced, lest the-
accumulation’ fall to'a ridiculously:low, lev
or even become negative, to plunder. mean

of production and labor power; everywhere,

it cun, in order to cover tha coot that'its

management .imposes -on Soviet  economn
The garasitic character.of the buveaucracy
manifests itself, as soon ns .political condi-:
_tinm’ permit it, through imperialist plunders;
ing." . T

His explanntion hos ali the earmarka:of
confinemant within Trotsky’s theery of Rul
aln ms a workers’ stnts buresucrsiicslly
managed. The error in it reveals most clenr:
1y that it is not so much an-error of fact an
an error in muthedology. It is not true that
the yearly fund of aceumulation-is greatly
reduced; on the contrary, deapite usual pe-
riods of stagnatlon,, it ia growing.'Witkin
the stifling atmosphors of degenerated
workers' statism, however, it was natural
to identify the decremse In the rofe of ec-
cumulation with the decrease in the yearly
fund becnuse to grasp clearly the distinction
between the two would have memnt o be
opprescively aware of the fact that decronse
in the rate uf accumulation Is charagteristle
of the whole capitalist world. It Is & résult;
not of the bureauncratic management of the
cconemy, but of the Isw of value and ita con.; -
conitant tendency of the rate of profit to-
deeline, o e AR

It.1s not “the parasitic character of the

bureaueracy” that causes’ the decline any
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“letlon in tha enrly slages of world capitnl-
{em was’ éavaed by the “abstinence” of the
" eapltalists, The present world decline, which
ls theveffection of the falling retatron of
" gurphia’ value itself to total capitul, is n re-
- -suit ‘of what-Marx called “the gonernl con-
’ tl":idiéthn.of capitaliam.” Thiz Fencral con-
tradiction, as is well known, avises from the
tact thot Jubor is the only saurce uf surplus
value and yet the only mothod of getting
- over greater masses of it is through the cver
greater use of machires as compared Lo liv-
“ing labor, This cnuses at one and the sume
" time a eentralization of eapital and o social-
fzation of labor; u decline in the rate of
profit and an incresse in the reserve anay
of Jabor.
The deeline in the 1ale of profiv Lrings G
the overlerds of production the realizntion
. " that the methed of velua production carries
“7within it the germ of its own disinwgration
“and sends them hunting for “enunter-neting
wmeasures:” They plunge inta imperialisn,
ko laboriously inte statification of produc-
:2H6n, or ints. both, Imperiatist plundering is
“Just as much caused by the objeclives of

] :yelue production.

N

' Trotsky Jeft the Fourth Infernationai.n’

ual heritage: the Leninist concept of the
world proletarian vevolution and.a Russinn
position” which cortained the sceds of the
spresent dilemma and disinterrstion. The
“Fourth Internationnl, trapped in lds Rus.
slun position, wisher to escape its lozienl
politival counclusions, but wizhes to do 50
without bresking with Troteky’s premisea.
That, it will find, ia imposxsibla,

Trotsky nlways insisted that the virtue of ,

‘the nationalized cconomy ways that it allowed
“the ‘cconomy to be plunned. The adherents
. of Trotsky's defensiam continue to sen in the

E"_‘-'perpetual degeneration some propressive

-..element of plannirg. Others who have bro-

- ken with defensism (ineluding both those

- who expound the theory of bureaueratic {m-
perinlism on the one.kand, and bureaucratie
collectiviem on the other hand}, still remain
prisoners of Trotsky's basfe method of nnal-
¥siz, This mathod, in fact, paved the way for
bureaueratic collectivism, although Trotsky
himself considers i & theory of “profaund-

- est pesstmizm.” '

Hasing itself vpon Trotsky's characteri-
zatfon of nutionalized property as progres-
sive, the Workers Porty has *abelled Russin
n Lurcancratie collectivist society, a part,
though mongrelized, of - “the - eollecijvist
cpach of human hislory.”3? To this collce-

33, The ofMeial party position on bureaus
eratle collegtiviam, nlong with the Carter-
Qarratt positlon on i, an well aa the Johnann
poaftien of atate capltntism, are alt Inctuded
In The Musaian Question, n documontary com-
pifatfon issued hy the Prriy's Edusationnt
Depnriment. Tho party thents, writien by
Shachtman, atates: “Burcaucratic eallentiv-
iam fa closer to capltallam so far an (A nocinl
relationa are concerned, than It In to a wtnte
of the snclallat type, Yet. fust nn capltalinm
In_part of the long hiatorlenl cpnch af private
praperty, hurenucratle collectivism In part—
an unforeseen, mongretired, renctionary part,
but & part nevartheloss—of the collectivirt
epach of human historv, The sasinl arder nf
buitenucratic  enlleetiviam  ia  dintinzulshed
from the soclal order of caplinliam primarily
In thnt the fortmer !a heaed npon new and
mare afdvanced form of properiy. namoty,
atate property. Fhat thie naw form of prop.
earty—n conaueat of the Rolahavlk revolutlon

461

Uviam hne now leen added the concept of
“sluve labar" na the mede of Inbor charne-
teristic of the burenueratic collectivist mode
of production.

What ia the relation of thia "sinve lubor”
to the cconemic movement of *his “new" so-
ciety? What soeinl development would lead
these "sluves” to reveluticn? What distin-
ruishes them from capitulist proletariuna,
in, say, & {ascist state? What ore the prob-
Tems (if any), of acenmulation?

All these questions remnin unanswered,
ned indeed 1i would be difficult to make any
cohierent theory of o social order which is

prrlof the callectivist epoch of human gs-

ciely bul rests on slave labor, Beginning
with their thuory aa applicable only to Rus-
sit, zome of the proponents of burenucratie
collectivism now threnten 1o cast its not
aver the whole of modern society. This could
only end, ng Trotsky pointed ont, in the ree-
vgnition that the “socinlist propram, based
on the internal contradictions of capital-
snetety ended as Utapia.” Durcaucralic
eellectivisin han forced those Fourth Inter-
nntionalists who have broken with defens-
ism to held on nevertheless to the concept of
degenerated workers' statism, on the ground
that sut of the monstrous society “nothing
sew 2l stnble has yeb come out.” It ja true
that nething “new and stable” has vel come
of the Stalinist society but that is not be-
vause it i etill o degencrated workers' state,
Rt heenuse Stalindst Russia is part of dee-
mient world eapitalism and s deatined for

H

" na longrer §ife span than world cupitalism in

dte death agony.

Our annlyeis has shown that Soviet plan.
mng is 1a more than o brutal bureaueratic
consummation ef the fundamental move-
ment of capitalist nroduetion toward atati-
ficatiorn. As Johnaon wrote in the Interna.
Aional Resolqtion prasented to the last con-
vention of the parcy in the name of the
Johinzon Minority, with which this writer is
nasocinted: : )

“The experlence of Stolinist Russin since |

1936 hea exploded the idea that glann[ng by
any ¢lawuy other than the proletariat can ever
reverse the laws of motion of eapitalist pro-
duction. Planning becomes merely the stati-
fied instead of the spontancous submission
to these Inwa.... Stalinist Russig, driven by

the internal contradictions of value produc-

tion, i.e., eapitnlist production, has defeated
Geymany only to embark upon the same
imperialist program, reproducing in pence

the cconomic and political methods of Ger-

man §mperialism, direet ennexation, looting
nen . and meterial, formution of chaing of
companies in which the conguering impe-
rialism holds the larigest share''3d

The vnly sectlon of the Fourth Interna-
tional that haa Leen able cloarly to emerge
from Trotsky's method of analysis of the
Russinn state has been the Spanish section

—Ir progrixsive, Lo, h‘lnlorlcnil_v muperlor, to
private property fa Jdemonetrated thooretl-
rallv by Marxiam nnd by the teat af nractles,”
{Thin reselition hing alsn heen peinled In The
New Internatlonal, _Oelohar.l.!l_l_‘!‘ p. 238

34, Cf, Dulletin of the Workera Party, Vol
1, No. 11, Aprll 27, 1946, It contalna alac the
offleln]l party positlon on the Intarnatlonal
Sltuatlon.

2 Cf. Los NMavoluclonertes nnte Runin 7 et
Sintinfame Mundinl, publiahed by Editcrlal
Rovoluclon, Apartado 3942, Mexieo, D. F.

Iu Mexico. G, Munis, the leader of that see-
tion, has come out in hix recont pamphiet,s
squarely for the snalysis of Russla s @
capitalist state. His economic analysis may,
not be adequats, but in his attempt to grap.. '
ple with tha problem of planning in terma -
of the cutegaries, ;5. s, and the ‘social
uraups which contra] them, ho has made the. .
decistve step of breuking with the coneept of -
dggcnernted workers statism ond inkiating -
within tha Fourth Internatlonal the dsvel. - .3
opment of o theary adequata to the analyels *
of Stalinist totalitarianiom and the prezant. : k

stuge of world development, ,

~

Rtuemian cxperience has mude concrets they -
fundamental truth of Marxicm, that in,,'l.ﬁy_;é-,‘r-
contemporary society there can be no pro-a.’
rressive economy, {n any senze of tho ter
except an economy based on tha e -
od proletariat. Prolotarian democracy. s and) -
cconomic category, rooted In'theé. contecl’
over production by the workers, Bo lofip ke
the workers are chained by wage &invye:
the Inws of eapitalism ato inescapabl

The Fourth !ﬂ;mationpl'_.doni'fﬁi(-i%
harm to the very dectring of saciallard Hus
it tenches that o spclety ean’ be: progresyive:
with. labor enslaved. It handéoffuiitsel!, Baish

* litically .as well. gs. organizationnlly;

tuslt of yaining Yendership of
proletariun sivovemant.- : IR
o DRI i o o,
Statified properiy equals wgglltqrg,1gt|&j.:a £
a fotishism which hes dlsorientcd ‘the wholeZ)
Fourth Internsifonal, I, in"the earlylatagios
of the war when the impul ¢
gseemed to come from 'the-march of tha?
Army, therd was some shred of excuse:for
politienl poliey which: disoriented’ {hs’ nioverz:!
ment and led to its heing Bplity by By
rhyme or renson can the Fourth/Intormiser:
tional justify the position:that;Tevi n@;
Ists must “tolernto the.preseiice of {the -Kedge s
Army™6 at 4"time when ‘Staliniam “piovedui’:
to be the greatest’ pountercrovolitiota) e
force In Europa? To tolerste” the preso uﬁf;.’:gﬁ
of the Red Army In Eumpe‘lh;ﬁ;déﬁfﬁf\ﬁ' e
European revolution te'be stifl-bori Byt

the

b ol

The rocent turn in the positin:of vt
Faurth Intornational, celling: for. thelwithiz!
drawal of all occupation armics;) IHelUdinEy:
the Red Army,? is the first TieCeRYATY At i
in the right direction. But it,is;dnlyfﬁhtjﬂi_'qt,k‘?
and a very holting and belated:step:icifstds
precisely beeause it has baen.arrived at;em-=
pirieally and net through s :fundameéntal’;
understanding of the class’ netira’of 4K
Russian state. It ia high time to tak

to reexnmine not merely the poliew:towing

from the false theory of the clasz nature ol s

the Russian state, but to reoxzmine the thetsl
ory itsclf, It s the urgent pre-réquisite 207335 o
rearming the Faurth lntcmnlion'pl'-‘},s'n‘ﬁ
nunking It possidle for It to take its Tightfi

place as the venguard of tho woild ‘re

tionary forces,

36. Fonrih Tuternntiowal, Juhe 1948
A7.1kM, Aug. 104G, g
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No one will deny thiat The Revolu

. tion Betrayed contains all that Trotsky thought essential o an

understunding of Stalinist Russia as a new form of society, In

teviewing this timely reprintt I propose ta 1e-cxamine Tiot-

sky's hatic analysis of Stalinist production; the role of the

working class in the labor process; the social functioning nf
the burcaucracy.

According to “T'rotshy, the distinguishing featute of the
ceanomy i the capacity to plun awing 10 the existence of
State Property. Apart from the general problem of backward-
ness, its ain detect i the incampetenes of the bureaucracy.

F-“The fundamental eontent of the activity of the Soviet govern-
men is the struggle o raise the productivity of labor, {p 79) .

!
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The Burcaucracy clulms that the Russian workery Jack skill,
but the Rusiian worker is “enterprising, ingeninus and gifted.”
. {p. 8%) "The difficulty Hcs in the general organization of Ia-
bor." And the responsibility for this lies with the bureaucracy.
“The Sovier administrative personned is, as a general.rule, far
. less.equal to the new productive wsks than the worker.” Pro.
"ductive organization of piccework demands “a raising of the

.. level of administration itself, fram the shop foreman to the
i “leaders in the Kremlin," (p. 84) “The bureaucracy tries fatal
ly to leap.over dificultdes which it cannot surmount.” Again:
"Not knowing how, and not being objectively able, 10 put the
' végime  of praduction in arder in a short space of time...."
(p: 84) In"conclusion: ".., the name of that sacial giild which
guilds of the Soviet Economy

holds back nad paralyzes all the
s the burenucracy.” (p, 85)
77 In regard 1o the workers "Trotsky's main preoccupation is
-therelation between their wages and the wages of the bureau.
eracy. It is imporiant (p recognize the enormous emphasis and

T
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On Trotsky's “The Revolution Befrayed"
Turther yule of the bureaucracy will lead to 1 Complete 11quf;
tation of the conquests of the revolution. Such in . brief -is
Trotsky’s economic analysis, "The problem of aceumulation ax
such receives no direet treaunent and this is not accidental;
Atter the most scrupuluus analysis of which he is capable, the
presenc writer finds that Trotsky operates on the principle that
imcee private property is abolished there is no firoblem of ac-
cwmulauen? II waste and bureaucrucy are kepl. down w a
minimum, progressive accumulation is assured. 1.ir impozsible
ter vead this book and learn frome it what, if any. . “'e specific
rontribution of the profetariat to the huilding oy .- socinfist
sociely, :
Marx's Theory of Society ‘,

Such a difference of view involves the very concepts of.
Marxian thought. I propose, therefore, 1o stute what in my
view is the Marxlan conception .of society, capitalist, socialist:
and wansitional to socialism, and then (o show, in my opin:-
ion, Trotsky's sharp and consivient departure from this con
ception’ L

Marx's theory of society is & theory.of the activity of men,
of men as active in the process of production. The-clagsieal
cconomists, having discovered labor as the activity which pro-.
duces private property, left it alone and proceeded: To,.deal %
only with the materizl results of this activity. '{jh_ey;_d!_d‘qoy;},r :
analyze the nature of the activity nor the relationship:ofathiest
results of the activity to the activity iuelf.‘Thus;_glgey;.{v_zréjggglé
- the movement of society and ‘the division of society accarding:
to the division of the produéts of labor, Marx, on the A

" hased his analysis on the division of labor itself, By ph

pace which Trousky gives to conswmption in his analysis of -

~"inequality” and “soclal antagonisms,”" What les, he asks, at
.the bottom of. the contiziuous repression? His reply is: “Lack
of the means of subsistence resulting from the low productivity

| - "of labor," (p.02) i1e returns to it again and again, “The justi-

< fieatioy for the existence of o Soviet

<o ture. iy sill Bl of soclal contradictions,
- of comsumplion—-must chise

fitate as 2n apparatus for
present transitional struc.
which in the sphere
and sensibly felt by all-are ex-
v threaten 1o break over into the

‘compulsion Jles in the fact that the

tremely tense, and foreve
sphere of production. . .,

"The basis of hureaucratic rule is the poverty of society in

v, Objects uf consumption' with the resulting struggle of each

.. B certaln amount of inequnlity by the necessity

"‘. ~fiex the state, The

against all, ., " Tratsky, of course, is no anarchist. He justifies
for bourgeois
norms of disiribution in 2 wanshtional régime. This also justi-

gravamen of his charge of betraynl of the
~revolutlon is the monstrous grawth of the state and the mon.

strous growdh of inequality,

He claims in more than one place that the econumy is-

: 'zllow!y hettering the position of the tollers. But the future of

Sovie soclety depends upon the world revelution, Either the

- -world revalution enubivs the Russinn pralenriat o liquidate

;\‘
LN

1 Naw York, 308 pp. §2.00,
W

,-\ " Reprinted from The New Interpatiopal, October 1945,

i
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the usurpavons and incompetence of the buwreaucracy, or the
| The Revolution Netraysd by T.con Trotaky. Plonesr Publishers,

phy was a philosophy of the activity of men|in-the .{lqbdf’
255, His analysis. of capitalist production: was . therefore ‘e
analysis of the Jabor of man. In capitalismi, labor was.aliein
fram its true function, the development of mair.:]
was transformed into its opposite, man's increasing
tion—and rebelliousness. For Marx, therciore;, the!
private property was the alienatinn of labor and-'not:th
that property belonged to private individuals, *
Mand states categorically that to see private property;
the basis of alicnated Jabor is to turn the trith upside. dow

“We have, of course, achleved the concept of allenated Tabor:t
alionated iife) from political economy as the result of the MOVe-
mant of private property, But in analyzing thin coneept, it js ve-
vezled that if private property appeurs az the basis s the canse
of céenoted lubor, it js rather o conssquencs of It, aa the gods are
not originally tho eause but the offect of human confuslon of under-
standing. Later this relationship is turned upside down. :

The handing over of his products to another, his aliéna
tion, is for Marx the result of his degraded labor, of the type
of activity to which the proletarian is condemned. “How cou
the laborer be opposed to the product of his actlvity in an
alien fashion if he were not estranged in the act of produc
tion itself? The product is only the résumé of activity, of pro-

20ther writinge show the rame thought. o

3 While ugrealny with mnany of the arguments used by Comreds
Jehnaon agilnal Troteky's thaory that Kuwsala is a “degonarated
Workera atpte"—uahave ail the cantraj polnt that politien! rontral by
tho workers Is aspentinl—we do not keeepl those arguinents that priv-
curd from Johnaon's poattion that Russls In A cabitnliat mtato and
therofore subjoct to anulyals on the basis of the anme economic Iawa
that apply under capltallam.—Editare, s
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ductiin. . ., .« the alienation of the object of labor is only
crystallized the alienation, the renunciation in the activity of
labor itself.”” Marx belicved thae this was his special contribu-
tion to the analysis of society. He says magnificently: “When
one speaks of privaie property one thinks he is dealing with
something outside of man, When one speaks of labor one has
to do immediately with man himself. The new formalation
of the question already involves jis solution,”

The result of this alienation of man from the product of
his Iabor is that “his labor is therefore not Eree but forced,
forced labor,” That is to say, his labor is not his own free self-
activity, the conscious exercise of all his powers, but merely a
means to his existence. Secondly, an immediate consequence of
this alienation of man from scll-activity is the alienation of
man from man. Capitalist society was the highest stage of
alienation yei reached. As a result it carried to the highest
postible stage the contradictions and hypocrisies of all previons
class societics, .
 Aliepation of labor corrupted society through and through.
The greater the alienation, the greater the necessity of using
all munifcstations of society, science, art, politics, as a justifica-
tion for the alienation. The solution is in what Marx calls the
appropriation by the proletariat of the cnormous possibilities
for self-development existing in the objectified lzbor. the
mass of accuulated capital, Man must become universal man,
universal in the sense that the individual develops all his own
individual powers in accordance with the stage of development
of the species, that is to say, the potentialitics cmbedicd in the

.-accumulated mass of productive forces.

The powers of man as an individual is the test. “Above all,
one must avoid setting the society up agoin as an ahstraction
opposed..to the individual. The individual is the social entity.

" The gxprestion of his life...is thercfore an expression and
verification of the life of sociely.” .

The most vital expressian of the life of the individual is
“his activity in the labor process. For Marx, it is Jabor which
distinguithes man from the beast. Labor is the truest essence
of man. By that he fives and develops himself as a truly social
being. But in capitalist society his Jabor is 2n inhuman degra-
dation. We have the result that man, the luborer, “fecls him-
sclf as freely active more in his animal functions, cating and
drinking, procreating,” whereas in labor, his specifically hu-
man function, ke funciions more like an animal. “The animal

becomes the human and the human the animal.”

" Marx’s philosopky is not one thing and his economics.and
‘politics someching else. His analysis of capitalist production,
of azcurulation, of consumption, flow from this philesophical
concept of 'man in society with which he began. The quora.
tions above are from his early cconomir and philosophical
manuscripts. Capitel and-the writings of his maturity are only
the -embodiment and concretization of these ideas. The dif-
ference between these conceptions and Trotsky's conceptions
of Stalinist Russia can be scen immediately in the analysis of

. Russia ftsclf,

Stalinist Sociefy and Alienated Labor

Where in modern socicty is there so perfect an example of
aliecnated -Tabor and its consequences as in Stalinist Rossia?
Tratsky after page upon page about wages and consumption
suddenly states late in his volume the following: “The transfer
“of the factories to the State changed the sitnation of the wark-
ers only juridically.” In other words, in the labor process he
wag left just where he was, First, this is not true, And if it were
. ..a whole new world begins. But to eontinuet “... In order to

19.
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ralse {the low] level [of technique and culturel; the new state:,
resorted to the old methods of pressure upon the muscles and %
nerves of the workers, There graw up a’rorps of slave drivers.”
The management of industry became super-bureaucraticl The. |
workers lost a1} influence whatever upon the management ol
the factory.” L.
"This is the situatfon of the profetariat today in production. :
What is there new or socialist in this? How does the modc of - §
laber of the worker in Stalinist Russia differ from the alien-’
ated labor of the worker in capitalist production? Trotsky-
points out similaritics, The differcnces, if any, and their im-«
portance, are outside of his consideration. ’ ri

Failing to basc himself upon the alicnation of labor in the!?
process of produciion, Trotsky fails to sec the consequence of 2
this upon the hureaucracy itself. OF what theoretical validity™;
is his constant emphasis upon the incompetence of the bureau-
cracy? The Soviet bureaucracy is a reflection of the law of
mation of- the Soviet economy. The bureaucracy has 1o frec
will. Tt consumes more than the proletariat. But jts social Bi-§
within fusell is a form of jungle existeace. Mo member of th '\
bureauncracy, except perhaps Stalin, knows whether tomorrof: §
his whale fife may not be cut short and he himaeif and all hi ]
family. friends and assistants disgraced, murdered or sent int(
exile. The various strata of the bureaucracy -address- eacl
other in the same tone 2nd manner as the bureaucrary
whole addresses the proletariat. 11 the protetariat’is im:
in the factaries, the members of the ruling party. as
1o a' regimentation, and unceasing “surveilianie:
tion that make the coveted membership inthe!
of imnprizonment. The Stalinist official, frofn the high
lowest, excludes his wife and family. {r
not only in his public or political life but cven'in

Tt is a measure of protection so-that wwhen: th

as

BET

NKVD ‘falls upon him, they will be able;to say with-ionest
that they knew nothing about his political ideas::

i slender hope of salvation, Friendship is a pé
The risk of betrayal by one'chance. word'is TeR
catalogue of crime, fear, humiliation. deeradation theialien
tion from human exisicnce of a wholé dasy” (or caste).-is.iH
fate of those- who benefit by the alienation;of:1abarAs' for:
the proletariat, at least a third of -the labar férce :
dustrial resérve army herded in concentration
s the Stalinist society, rulers and ruled, It is the nl
mnst complete expression of class society, a sociery-of
labor. . -

politics,science, ari, literature, -all become |
process of becoming truly social, The individual js'ahl
ercise his gifts to the highest capacity, to become ‘truly
_sal, because of the cssentially collective Mife: of the sock
which he lives. Look at Stalinist society. No indjvidual

'-"1!b
ty.in
mg;;t:"
political” than the individual in ‘Stalinist scciety. Nowhere!
B . v L el

are art; literature, education, science, so: integrated with
“society.” That is the appearance, In reality, niever: before hax’
there been such a prostitution of all these things for the' cor:
ruption and suppression of the direct producer, wilh’ the res
sulting degradation: of the producers and managers aliké. From
what aspects of Marxian theory is it possible_to call“this; barSy
barism a part of the new society envisaged by Man«"as enierg-
ing {rom the contradictions of capitalist society? Dut:a falic’s
analysis of the social role of the proletariat in socicty isalways
clilher cause ?r effect inf a false analysis of the' proletariat.in:
the process of accumuiation, B
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’:_{1 Trotsky, the Proletariat and Accumulation .

i Naw let vs see what role ‘Trotsky gives to the prolerariat.

* He says, for example, that for the regulation and 1ppl|cauon

. af pians, two levers are needed: “the political fever, in the

t‘ form_of a real participation in leadership of the inerested
masses themiselves, a thing which is unthinkable without Sovier
democracy; and a financial lever,” a srable rouble. But when
he concretizes leadership of the interested masses, we find thal
he is referring to the interest of the masses in the quality of
products in so far as it affecss their congumpuon.

“The Sovier products are as though ‘branded with the gray
label of indiflerence. Under 2 nationalized cconomy quality
demands 2 demncruy of producers and consumers, freedom of

. criticism and initiative.” (p. 276) This is no rasual statement,
Tt comes in the chapter “Whither the Soviet Union#** where he
is summarizing his position, On the previous page he had
~made it less sharp bat more revealing. State planning, he
wmes, brings to the front "the prohlcrn of qualily,” burcau-
cratism destroys the creative initiative and the feeling of re-

;" spansibility without which there is not, and cannot be, qualita-

* . tive progress™ (p. 275). Then comes what is, perhaps, the most
& - astonishing statement in the book, from the point of view al-
ready eaimciated: “The ulcers of burcaucratism are perhaps
.not. so’'obvinus in the bizg industries, Bit they are devouring,
mgethe. with the conperatives, the light and food producing
mdustrles. ihe collective Farms, the smalt local industries—that

i all those - branches of economy which stand nearcst to the

pcoplv A Eu‘,. Sothat’ Trorsky fmi: that there ic more
urmucramm in'light industry than in heguy.

We. W'mt m leave no m;sundcrstandmg whatever- in the

7 minds ‘of-the reader as to our-fundamental principled opposi-

i “tion to this anal}sx' by, Tratsky of burcaucracy and the rela-

Aion 1o it of the proieraria: and production. In “The State and

I,.'.Rcvnluunn,’f Lenin states: “Under capitalism’ democracy fs

. restricted. cramped, curtailed, muula:ed by all the conditions -

of, wage—sla'-'cry. the: poverty and misery of the masses, This i
why.and the only reazon why  (emphases mine—L R. ].) the

officials ‘of our political and industrial organizations are cor-

rupledmnr more precisely, iend to be cormupted—by the condi-
. tiond of capmhsm. why ' they bctmy a tendency to become
‘transformed into bureaucrats, Le., into privileged persons di-
voru:d from the masses and superior to the masses,
¢ "This is the esserice of bureaucracy, and until the capital-
sts have been expropriated and the bourgeoisie overthrown,
even prole:araan officials will inevitably be “bureaucralised to
“some extent.” :
" But even when the capuahsts havé been expropriated antd
the bul.rgeo:sle overlhrown, the essence of burcaucracy can re-
main or recur owing to the cramped, curtailed, mutilated life
_of the masses. But whence comes this cmmpmg, this curtail-
nment, this mutilation of the life of the masses Is this a ques
tion of consumption and quality of goods? Or of light and
heavy mdustr}? Is it neeessary to quoie again Marx's famous
4 < summation of hundreds of pages on the worker in heavy in-
:»* dustry and the General Law of Capitalist Accumulation wi.cn
" he says ‘that “be his payment high or low,” the accumulation
of capitai leads on'the part of the worker to accumulation of
misery, agony of toil, stavery, ignorance, brutality, menizl
degradation? (Capital, Vol. I, p. 709.) But productior: in Stal-
~“intst Russia is not capitalist? Very well, Let the followers of
Trotsky's theory demonstrate that accumulation of misery,
agony of toil, ete, in the production mechanism of the Work.
‘ery’ State, the state of planned ccoromy, let them demonstrate
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that that is nat "lhc reason and lhe onfy reason”’ why the ofil-
cials of the political and industrial organuanon's‘-

Russia become corrupted and transl‘ormgd into piivileged
snns, divorced from the masses and superior to them;‘rro{ek s
conception of the term “bureaticracy™ is not ours.

Marx, the Proletariat, and Accumulation

Twentyfive years after he had written the carly manu
seripts, Marx stated in Capital that it was a matter of life and-
death for society to change the degraded producer of alienated ' -
Iabor into universal man. Presumably this was only ph:losophy o
It would he interesting to have a syrnpos.um as to what intery
pretations a body of Marxists would give to the following:
“Modern industry, indeed, compels society, under penalty ‘of
death, to replace the detail-worker of today, mppled by life-
long repedition of one and the same triviai optration, and thad 35
reduced to the mere fragment of a man, by the fully developed’
individual, fit for a variety of labors, ready to face any chan
of production, and o whom the different social hunctions fic;:-
performs, are but so many modes of giving free $COPE to-his:
own naturz! and acquired powen." (Capital, Vol. 1, p.; 5&4.)‘
Life and death for socictyl Marx dld _mot use such w

tent Lhat one nc‘_epts this passage, one s pene(ratmg‘ _l_o_-th
heart of the Markian theory of soc:e:y and the then
cmnulatmn. Marx was the last man‘in the wm'ld to‘bnse §

_ﬂre:fr‘alt) :
el
afe

17 the’
: nted,

points ot that the “special skill of each’ mdmdml insig

cant factory opcmu\,c vanishes as'an infinitesimal’ quanuty,v 4
hefore the science, the gl;.,'mtn: physical forces, and. the, m :
‘Tahor that are embodied in the l‘acmry mechamsm and to-

JS‘(E"
ndustry,

reaucratic mcchnmsm in Russia, confronts’ th'
worker with' economic and po]mcal con‘equcn
those of capitalism,

The bureaucrary uses the old me'hods of prusure upo
.worker. Tt is the greatest error of Trotsky. that he nowh
his book seems to find it necessary- to answer- (l) tha:
methods of pressure are rooted in the relations of the e expropn
uted pauperized proletarians to accumulated -labér; . (2):tha
this relation determines the economic movement. The. pment
writer. as s known, believes that Stalinist Russia is-a'fo g

" State Capitalism. He has no wish to hide that.in dns “article;

nor could he do 50 if he tried. But the fact remains that the:
desperate struggle for the productivity of labor, 1oday. at least
and for some yems now, compels the burcaucracy 1o pay tia,
individusl proletarian at his value. From this follow certain’]
ceonomic consequences. The raising of the level of productiv

ity, according to Trotsky the fundumental content .of: the 3
Soviet government, can be accomplished in only one. way, ex i
pansion ol the mass of accumulated labor, decrease. of thw—}
1clative quantity of living labor. 1 submit that expansion’in’ i
the degencrated Workers' State is governed by the amount. Ofv
surplus fabor at its disposal after all the necessary cxpensa g
have been met. Now Marx's thuls. in the analysis of capinlist?";
production, was that at a certain stage, the increased: surp us




labor which was nccessary for the continued expansion and
development of socicty vt tiew foundations could be met only
by entirely new perspectives of productivity. "These could be
opened up anly by the proletariat, approprinting the mass of
accumulated Inbor and using it to develop its own potentiali-
tics. Thereby it clevated the whole social system Lo 2 new level.
But just so long as the prolenriat rontinued in the stage of

* degradation, so the ruling class, bureaucraey or bourgeoisie,
caste or £lass, wonld e compelled ta raise productivity “by the
old methods of pressure.” Preciscly because of this, the contra-
diction between the relatively decreasing labor force and the
yzsultant increase in the mass bue the fall in the safe, of sur
plus labor, becomes the theoretical premise af cconotic col
lapse. The greater the degeneration of the Waorkers' State (he
more pawerlul the funciioning of this law.

Troteky, Cancemption and Production
What, in ‘Trotsky's analysis, is the relation between con-

sumption and production in Russiaz This is his salitery rcl-
erence: “Superficial “theoreticians’ can comlore themselves, of
course, that the distribution of wealth is a factor secondary to
its production. The diatectic of internctinn, however, retains
here all its force.”” The dialectic of interaction! This funda-
mental problem he dismisses with a phrase. But immediately
goes on to make the tremendous staicment: *Fhe destiny nf
the state nppropriated means of prisduction will be decided in
the lang run according as these means of persomil exiience
devolve in one dircction or another.” The future of planned
cconony then depends on consumption. Then follaws a char-
acteristic analogy of a ship declaved coliective properly but
wlhose first class passengers have “coffee and cigans” and the
third class. passengers nothing. “Antagonisms growing out of
this may well explode the unstable collective.” (p. 239}

. ‘Equally unfortunate is his treatment of the thesis that
‘Russia-may be a form of state capitalism. He admits (and no
educated Marxist would dare (o deny) the theoretical possibil-
-ity of an economy in which the bourgeoisie as a whole consti-
" Lutes itself into a stock company and by means of the state
. acministers the whole national cconomy. “The cconumic laws
~'of suchi a 1égime would present ne mystery.” Good. But then
. he proceeds to analyze the law of the average rate of profit

- which concerns the distribution ol the surplus value among
the capitalists. That is no problem. The relevant law is the law
of the falling ratc of profit. The probiem is whether the na-
.tional economy would be able to overcome the contradiction
between the necessity of lessening and lowering the relative
‘consumption of wage labor and at the same time accumulating
sufficient surplus labor w continue the increase of expansion.
Today, 1946, it.is no longer a theoretical problem.

“In Accordance With u Plan"

Int a society of alienated labor, that is to say, in 2 society of
sucli fow productivity as compels the antgonisms of aliena-
tion, the idea of a planned etonomy is a fiction. The Soviet
State undonbtedly was the first 1o distribute capital to those
spheyes of production which expansion especially required.
In se doing it led the world. But today, 1916 jsn't i1 perfectly
obvious that no capitalist socicty distributes capital any longer
according te the sphere of greater profit? Planning is merely a
form of rationalization. Monopoly capitalism was progressive
in relation to individual capitalism. But it grew out of the
contradictions of individual capitalism. [t was a capitalistic
method of mtenpting to solye those contradictions and mergly
sharpencd them, Ii the same way planning tcday, without the

2%.

emnnelpation of labor, arises out of the contradictions of {
monopoly capitalism and, like all rationalization, is a ‘merg |
Lighly teveloped and refined form of exploitation, not Jessén- a
ing but increasing unhearably all antagonisms. tow is it pos. | #
sible to plan sacially when society is torn as it is by alienated #
fabor and all the econantic, political and social contradictions” *:
flowing [rom it? When Marx says that production by “frecly
associated men” will be “consciously regulated” by them in -
accordance with *a scttled plan” he means literally and pre.
ciscly that, ‘The plan is the result of the freedom of individuals
in sovicty. No plan of bureaucrats, class or caste, can create <3
anything clse but chans and crisis. As leng as a scetion of s0-. 5
viety other than the proletariat controls the surplus labor, the
plan can become the greatest ralamity that zan befall hurﬁan';
society. '
Trotsky ence asked Shachtman “Does Shachtman wish to 7%
sty in relation o the 15.8.R. that the stare.ownership of the 3
means of production has become a brake upon developmesit .
and that the extension of this form of property to other coun:
ivies constitutcs economic reactiond” (fn Defense of Marxism,
p. 124) This writer repties unhesicatingly “Yes.” “In relation
(o the U.SSJL, in 1940 and in 1946, stateownership in the
Soviet sone in Germany, in Poland,-in Yugoslavia, and wherf
ever olse it it instituted, is reactionary in alt s_.spcct;.‘_lecppplpic; P
and atherwise. There is no economic progressiveniess in towalt
sarianism. The camplete degradation.of, labior cannot bé>int
any civcumstanees progressive. It cannot ¥

.
|
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false the productivitys: 7
of jabor, the fundamental criterion, except by the old methody
of pressure. And i is precisely because class 'society. cannat d
otherwise that ali state ownership will enid ‘either in total
anism or social revolution. Rt

This false concepticn of “plan” permeates ;hg‘.:houglr};‘-“} f
Frosky, but partieularly in his later years, Tn 1938
“The disintefration of capitalism has reached; extrent
Jikewise the disintegration of the old niling dlass. Th
existence of this system is impossible, The, producti
must be organized in accordance with a plan.” )
Margism, p. 83 The lommulation is- characteristic 2
reristically false. Once theiquestion s pased that way, of neces
sity the second question then avises “Who will g@:c?wrgg}__n’.-.’@.‘thx‘s. :
{ask--the proletariat or a new ruling class of ‘comi sars.L s
But the problem is npt to organize the -productive forc
accardance with a plan.” Fae problem is-to_abg!gsh',th
warial as proletariat and release the, creative energics
dreds of millions of men suppressed by capitalisei;” R
from capitalist degradation tney can plan. The guiding
the administration or superimendf-.nre. the, s;:_:te.vmusp_
expression of the Free producers. These cannot be theexpres,
sion of the need for the productive fofces to be organized.in:
accordance with a plan. The proletariat'is the most hnportant;
part of the productive forces. To say that these must be 07Ean
ired in accordance with a plan merely makes the proletariat 2./
part ol the plan. On the contraly the plan is a part of the'pro;
letariiat, but of the prolcmrint emancipated. R

Trotsky understood as few men have ever done the ercativeis
power of the praletariat in revolution. But the full, the comeg..
plete significance ol the crcative power of the proletiriat:in=
1he construction of the socialist cconomy always eluded hiniz
In the Trade Union dispute, cruciat for any understanding .of*
Russian developments, Lenin told Trotsky: “Comrade:Tror
sky's fundamental mistake lies precisely in that he approdched
.. the very questions he himself raised, as an administrator.;.
He wofd him again: "It is wrong o look only to the clected
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'*,pcuous. only to the organizers, administrators, ete, These, alter
f- jall, nre only a minority ol preminent peaple. We must look to
glhc rank dnd fife, to the mases.” (Selected Works, Vol IX,
' ¥ pp. 3-80.) Fifteen years after, the aame error which Lenin at-
“tacked so fiereely and to which he refesred in his testament, lly a state thist” the’ nias
; appears almost unchanged in “The Revolution Botrayed.” © must begin to institute the new regime on the’ day after’ the
“The approach is in essence ndministrative. For many years revolution. That they will do, but they will need leaders’snil s
Trowsky led a profound 2ud briltiant opposition to the Stalin. the leaders must begin with the concepls of the new ségime
ist_bureaucracy despite his fundamentally falie theoretical clearly in mind. T TR N
" orientation, But z false theory always takes its toll in the end.
- It is tzking toll of our movement today. Finally a word o
\ those who think that this conception of the role of the prole-

=




