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1) COfln~'M<'r C:id'I'"ol., }'..;<1118 ol' p!•ocluction Rllli !'II:W miL tn:r1nlBo 
~l'h~FH' .r.\V'n nr n ounat~-Jnt. vnlur.. 0 n BiVen mu.gn1tudn which 
unr10rt!;OilB no chnnp.A 11\ Vnlur- iU \ohn ~1l'"OOH9!\ Of pr.odUCZionr 
hut nr11 m~,..r-ly .r,n.t:.roclucnc.! 1ntu tlm neh'l;v-produootl protluot. 
'Tho:.r ll~T"1V'1 t.hP.1l"' orig1n11l VnlU~ not tro:!! th1(1 ~H'OCCSS in 
•··hi~h oh":l nr~ ~!i!Ril LlA~d, bl.lt trc:.t th>tt Jdd: .rro:n 10h1ch 
thr~y 1n5ued, und t1hono vnlue thnl't~ \!'OR t:tttt.n-'·~1nrrd, aa in nll 
Cli!P"'· by ~"'' 9ooblly-n~c•H1Anry tiroo used 1n the1i• proclLtotion, 
Of11y i ~a o'msumr.od. pnj1 t ( tr-~ t 1 i.\ tLEI 'Wf'I.El :- n:16. tenT' cf -machinery) 
·rof'li····p~n·A 1n th·~ vnl.UA of' tJ11• ;.t~od.uot. \;hilr thn rnw mnter1nls 
r~m··-r,C~~,. 1n toto in thn nc\•' nro<il.lot; 1i!,r. rNrt uf m.p. not 
o··'nr.a~t ct in !•roctuo·tic:"t J:$!rll.o~.Ttii ~l.' Un u:=,..rt Utn1.!l 1t h.(• A n1the~ 
':nrn n~1t !n u.an, or- hn~ bt~Ct•r fl Qi;.,.nleit:• r.r-<.": if .. ll6r;t:rc;-f"d. 
t':t:il• ~'U'S'~-~C'ntcito:.. 01' t;hl! r.;JJ!.t, d1V1 H1011 or I~O¢in.l Jl!'OdUOtiOnA into 
c·.P.~'".rtmnnt.a I ~-~:mJ r!, jJnntt.:r :l"n}t;•t;!'r·nting trtr"'t~n~ or r,.oduct1on, 
t1)4v~ G.t:'6'i.f·,l;:·:tr.o: ~h~ SP.t"lT"lnl. rot~r. ~.n· c,..c. ns m.r .. ,. d1nr"'e;o.rc'J1n;r. 
~\:r: rn,·· ;;,r-.tm"1:~lr: !".1ncr,, foJ; ;~u.~ .... ,,Ji!f~~1 u!' r:-~.::.-·i.lll.l'4 t1nn 1 thrtj 
r.'n loC't r.>:11~i; f!i~.nrt :..,h-,m ti;r. f.":"cJI.iU0 1ii 1tF~e:i(. 
_:,-,,-,..f.,; LllBOh.. ;~~· '.:"'! .- X!': ..f KU l1·.2r:~ .• !·~.l'.C~~::··;:r.~i. 

r.} Vl,ii!/;.Jl.,}; c,-..-:-J::.:'"A-1.. i ... !:~O~ :):.,n;cr :.n :!1::: rn~~':C~Sf of !';!"Odt!l!lt1ono 
".thi ~- d1.'r:~~j un~1£?!"S'f,: :! ch!1 n~~ 10 ~r' :nagnita.lt!P- t.J'f v;~li.U?~ nitlco 
l~.\;n"r 7•0":1· .. !,.. OY"~rtt"~ ?10t or.ly v·.o., ,j-r• t~.~ !HfU:t~···JJ.n~lt of vuluo· 
ot '· t"elf, but ~ll~p r:;;ry~.b\l~ vel~, th"· tm;m.itJ ·.J ~.t;ryr. This 1s 
~h~ nnl..y vnlu.r-r.rr•P.J;tt!nJS, al~bqto.J!aP tn · n·:·~i(;'ty. 
;1. C. 1 ~ !ll ~" uMd t:l d.•·elf!rntt!' the ""Ei" fiURl, "r manP.;y, whetl:te:!' 
1.n. thn ·hand~ o! ~'h~ Of!;:~ tn!.~.st u)H; ';:_Jl buy l. i'•, o.ll'" 1n 'the 
i:.andf'. of_ :h~ =:L."".ik."{ 1(nl"knr t~ho t:dll buy means of con8u.mpt1on. 
B•.t t f~hf\t:_ r :in an (;n 'i"ii!'IJ1 y f!Uilo;~dintt t~ .. ·tWitftf\ ,.rr· ~:;Ltrih. 1 t 1;; U!IQd. 
b;; Hr.tr.ox. · H:te tu.ndn:uontU -U9fJ' ot it is al._wa.Y_a_.-~el:_a·tiur:t ·_to tho 
1~hb0=- proCt"tan, OT" ll·r·~H,\lOt:i·.;,n. pr-ooP.S!I·, L1·ri·pi-nc~."ss .~f ot'e-t:it.i.a.g 
va~u« ami PUt'Plu• valtw. In tt.s •uborulnuto sonr.e 1 t ~ntf!rs 
ot' aoursn thtt u~.~l.tlutlon ~prouff~a as o~.~· .. m?~.t1ng cap1 tal, ., . 
bali !lh!'!!l >l!tl'lC tallt.ll Of 1 t in th~t· Yo nne ( ll&tl below) h" quallfios 
1t,. nn6. d.\:;t3.ng~io!1u~ 1: r.,..oz1 thrz Deul. !ntr'.ln!.ng· of· -v.a._(_': 
l..IVIU:J · LA'i10H. 

n !':U;:D \lAI'l'i'/.L ) ':ho only t116tl.nct1oil b<'tw&en tt.e t~1o .. · 
11 c::nl:ULA':Itilti CAI'.Ii'AL) .111 tho "!-Mil"" ·.ln ;fhl.alt vriluc. ·1a .1inpa!'t;ed; 

· . f1:.!o~ glvrns up ita vo;tue tinlY. J.JI.MI'li!lf!!ll.,- · 
~1noe n annhino lioul(t not ·g.tvfl up '· te·· nntir!l vnlun t1J.I, , SFI)', 
10 y<:~l'e: 11h1l{l .a1r:mlat1n1> o._p1t11l, l<h<!rth.lr it 1nc1Ltllos· olsl.y 
rn~: mn tori ole or t:':"~n r.tL)noy :;pont !o.r 1. p., 1mpc.i."tft ltc. ent1ro 
et tm:ce tt., tl:.e nnli· produot, the ·ron'JllJl'" );&•:"fretl,V ·tr~nefEt~rlng 
ftsml:f' iHtt.l thn nr~\~· il'-"'OiH1ot, t.ila~ ·:,;l.~tt:!:_:" (\•.tt. )o'!·on.t1n~~ n neftl 
Vi.tlUG 1.r. t.h~ r..rc,cnRS of ~1v1ng tll'J 1 te value. H'Jwev·er, both 
fl:.r~O. find a!~!!ul,,t1nP. C!l!'•i tit.\.l u:r~ '"~n1l ~::; ~u~:.r only tts- tertne 
<!;;plioabl~ to tiiA !)l"OCAI!!! nt' ciroul~ tl~m, mxt.l\ii.X NO'l' to the 

.:orC'IO'l9A crt proO.untic·m1 \':h!!ll-fl onl~~ tt1t1 ~tr' '--,tljo' ;.;l'l"Xisn ce.togori~s 
ot conet~nt E\nr!_ v~r,nbJ.F. ocip1tul a~~rly. 

B) Ll'.iJl!D CA.'1''!Ai.1 en' :-'=-'!i!:.:£ 1 t.l-:1e~r1 P.~ n c!Poulntln!: ti":nLU.uru1 
obscuring t!w ,·,Jt1w• p••ofiPS~ crf c1roult.t1on of ...-h1oh it is 
tht' \ns~:rumnnt. Por'!'O nnt oco'Ji"Y 1\ ~or.Clrut!l (',e._::,:r·tmont or 
•aolnl pro<luct1rm, but, 1•• " cub-<'<"l'"rtmnnt or D11p't. I, 

rt '-~ to b .. not~l'f. th.n t VP:.· It .. '!:t !.r. t1f JUll6<nFl of con~umption, 
Ph!!l"t'I\B thn 11!/1tar1nl. tnrm r.J' vnr1t:bl~ onpitnl 1M living 
l«b"J' r>O\IP.J' 1 tM1l f 1\!1<1 wh,.ch rlr:d 0. Ill) •noli 1'<11'1 V:•.lnnt in 
tl,.. <ll!;,,.,.tll'.f'nt• or aool.ul pl"ollLtc1;l.on ll9 <ioea ·tht! mnl<Rrial 
J'nrm,; of" cnn!1t.:tr,t Ct(!.·1 t11l !r. nv·:tn[~ or pl.•CJfJuat~.c:t. It 18 
thol"nfo1'<1 l'.P compl1oL1.r.1ne n factor, nnll F. groat C'i.e11l mor" 
ftmdAmr:ntol Qn,_, P.~ ~P ii!Onf\Y• 

. llnn1o to tho "hot~ 0 •ncnt1tlon nr or<nHnl :lP Of l!ourar. Moi"X 1 ~ 
<lAr1n1 tion thn t onpitnl 1A not " thing, l:mt n aoo1nl l'ltlR t1on 
.,r N•e<luotl.on n•tohl1ah<>!l by t.lw 1n~tr~.tmontnl1ty or th1ng, 
·· ~- :; ~ ::;:':.:--!..:~~~~.:~!~. t:~ !! ~~r c01..~~~ !Y-:-~n! ~r ;•!•r:tr!u~;it::"~n; btrt 
'' .. ,!;': pr~1•~ t!· .. ~ rn,c. r:lr.·n c1".oli'ror,t--thr'·-,:v:6tr.f-arr o~~; .. S.t~l.----
:;•: · '.~·"1\ ~(J:rCH1 o·· ·'f''·tll nr• 1\'!'1, ''nt! ,..t'P~tlUtt 
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( Outline by F. Forest) 
Q~e of Poli tioe.l Economy by KARL IJARX 

vot.'r II - THE PROOESS OF OI!<OIJLATION OF OAPn'AL 

/.c.f./ . '''\ 
s Introductory i;ote: L;, 

l :· '· 

1. The Archives of Uorx, II (VII} (Rus,&GI\"'·,.\ 
~. ~·· 1 

In our outline of Volume I of CAPITAL, we ·1·:. 
mentioned the fact thet l.!arx•e original outlins for that Talume \ 
ended with a Oha.pter 6 entitled "The 1Jireot Results of the Prooeu · · \ 
of Production•, The otmpleted manuscript of Vol. I did not, aa · · 
is well known, contain that chapter but since that chapter was to 
hevs served as a transition to Vol. II and does help in the under­
standing of the latter, we will ooneider it briefly here. 'l'he 
manuscr1~t was first published in 1933 and ~aka appea~s as 
Vol. II (VII) of his Archives. 'l'he three major points of that 
oha.pter are contained in llB three major subtitles: 

(a) j 
(b) 

d.irect p:cocesa of produo1;ion ~~~~~~~fn~!~~~~~ 
oapi~o.listio, 

(c) 

· Under the first subsection we read lp.7): •xn'tiits'~reit- L: 
minary simple value expression ol capital (.tha.t which l!l11Bt beoome ~: 
oapita:l) where is'abstraoted from every ,relation to use-value; whe:r ii 
1 t il'l abstracted likewise from eve:ry dilit_urbing interferimoe and, . v 
in the oouree of time, oon:f'using 1no1dontal :factors of"-iiij.,. J:e&.l · 
proaess·:·ot production (the production of .commodities, eto;), 1 .!n, ;: 
that·same abstractly simple·ma:nno:r there is .revealed.the.oheraoter­
istioally speoifio natv.r.!,_of the oapi talist process oi' pr.o.auc,;ion.• 

·.· 

product~ !\ 
the·ais 'i 

-'',1 

I 
' I 
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and at tho same time not only ante~ the actual exchange of things 
but at the same time go throu5h the transformation~ of form we 
described ae the. meta.morphoses of ooounodi ties. To the e.:.:tent that 
it is a ques'l;ion only of formal traneforme.t1ons--th6 transforma­
tion of these commodities into money and their r~verse transforma­
tion into a oommodi ty-this prooesD :US already be10n deooribed in 
whnt we called 11 simple exohange'--exohsng6 ofoo:r.modities aa such. 
But these commodities now are at the same time .:Jarriera ot oepital; 
·they are now capital itself, augmenting in valuo, fr..1ct1fied by 
surplus value. And in this relation, their exchange that is not 
at the same time the procage of the reproduction of oapltal, ir•olude 
within iteelf further determinations which are allen to tho 
abstract examination of the exchange of commoditles. Therefore we 
mu.et now turn to the exchange of OOJtlllodi tie a e.s the prooe{!s of 
ciroulation of oapi.tal. This is done in the foll"owing book.• 

.1'b.e •turther deterroilllltions" which 1!arx considered in the 
"following book" comprise the content of Volume II. Let u.m first 
turn to Engels' preface to tbe.t volume in order to see what manus­
cripts were left by Marx· as the material for the volume and what 
material finally went in to oom:pose it. That is especially impor­
tant sinoe the exact state of completion of thie volume has been in 
great diapute. 

continuation 
Ua. t tame,. which 1 in pert, 

draft of Vol. I; and, in . part , as draft of,. Vol. III; · 
the pert ·entitled "~ies of Surplus Value•, which 
published sepa.ntely. . 

·(b) Toe next manuscript:, written in 1864 & 1865, 
comprises Vol. III. It .Wa.a only after thie vol\UII.e was completed, 
the t !.!arz rewrote Vol. I which ~1as lat publiShed in 1667. · . 

. (c) WI I-IV, written in 18B5 or 1867. Thee& four 
menusoripts for Volume II were used by !!:ngels tilus.: (p.9) "l!unu!l- · 
nript IV is lln eleab~nation, ready for printing, of th'3 'ls·~ section · 
and· the let olmptera u:f the 2nd se.otion of Vol. II and has been 
used 'in its prope:r. place. Although it was found that. this manus­
oript.had been written earlier than YS II, yet it was far mo~e 
finished .in form and oould·be uced with advantage for the 
aorresponding .pert of this volume. I bnd to add only a few euP­
plementery parte of !.!6 U. This last Dianusoript 1a the only fairly 
complete elabozation of Vol. II and dates from the year 1870. The 

. notes for the :unal revision, which I shall mention ·:ttrunedie.tely, 
say explicitly: 'The eeoond elaboration must be u~e~ !LG a basis.• 

(d)\'le next have MS V-VIIl, written in 187'1 and 1878. 
-pp,l0-11 11 The I!II)St difficult pert of the first section llll.d been 

worked over in JllS V. The remc.ind,:r of the· f1,ret, and · . 
the entire eeoond section, .wit.li the. exoept1_()n of Oh.XVII, · 
preaen•hd no great theoretical d1.ftiaulues. But· the :·; 

'·, third aeotion, deal1ng.·w1th the .... pr()duotion and oilioul&- ..... 
tion ot ... sooia.l oap1te.l; seemed to.;.~ .• .,ry much .in ·need of rnidof<•''~ 
Mam>.sori'l>t I~) it must be P,~1J?otoed out, had first treated Qf this ' '; 
reproduoti'l>n wi,thout regard to the circulation which is inatrument•L: 
al in offeot:..,g'1t 'B.nd then ta:<en up the same question with· · ·: 
regard to circiulat!on. tt we.s:'the intention of Marx to eUmina1ie··· 
this sootion end·to 're .. oonstu(lt' it in auob a way that it would '.··,·.',::·i 
conform to his wider. gre.ep __ id .. ~he subject. This gave rille ·to u·'n'i' 

· · · --~--: .. :v-t-~-
......... --~ ... ·--· 

·..:..:.:c-.-~.:.::;.:...::;:::.....·r.r-.~ 

- -- -------- ··.---~:-.~-~ 

.. , 'j • 

·····-~-:-.- .. ·--~--"' 
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oontaining only 70 pages in quarto. A comparison with eeotion III 
as printed after deducting the paragraphs insert~d out of KS II 
shows the maount of matter compreemed by ~arx into this space.• 

This deo1s1on to eliminate the section de&l!ng with the 
problem of reproduction purely from the point Gf view of oircula­
tion ie of paramount importance einoe it show the la.ok o! impor­
tance Marx assigned to the question of oiroulation. 

FillllllJ we have Engels' atatement that, although llarx d1d 
not live to put the material for Vol. II in as f1n1sh<id form e.s 
he had for Vol. Il. nevertheless •Marx expressed as n~arly as 
possible what he ntended G> say on the subjeot.• 

I --PART I ::: 1!!:!: !.!ETAllOP.PH02ES_ CF CAPITAL AND TliEIR OYOZ.ES 

1. ~..1..-= Th~e Ciroulation of· J~oney Capital 

We have studied the formula for the oiroulation of 
money: ¥-C-M 1 • However, the ciroulation process of :oney aapital 
is not only divided into two stages, 11-0, 0-l!', but into three, 
Y-c ... P ... (lf-M', .p standing for ti:le p:rolless of production., or 
the productive consumption of the·oommodities purchased by the · 
capitalist, in which productive process c .(oonwoditU•) and M (!!!oney): 
were increased by £1urplus value. ~theremore, the forrmila for 
the first etage of o1ro.ulat1on U-0 !.s· now broaditned to. include the 
~um C!f O!;llll!"Odi tie a purcl}a!_!d t;nd which ~':n ~~~-~;y~~.,~~.~~~o !!z. !~a~~.;.. 
1ng xor .L&Dor power, tma. ra, J:.or means u~ pruuu.olfJ.uu.,···vuu.s- ...-··u~.na· 

pp.34o:-5: •~&-a5~, or the ~ore general formula. ~-c, a s~· .of pur- ·. 
cha~ea of ccmmodities,.a process within the general cir­
culation of CO!ILlloditiea, .is therei'ore at the ii&rt,e t.1llle~: 
seeing.tbat it is a stage in the independent oiraulation 
of oapi tal , a prooesa of t:za.naforl:ling .oapi tal..,.value from 
its .money form into its productive ~· It ie ·.the. trans­
fo1'1!i& tion of money oapi tal into product! vc oapi taL . In 
the diag1·am of the oiroul.atton whioh we are here d19oua­
s1ng money appee.re as the :n·ret bearer of oapitnl-value, 
a.nd·monep-oapital therefore represents the form in whioh 
capital is advanced.• 

p.37: "It makes no difference to money into what sort of oo~odi­
ties it ie transformed. It ie the general equivalent of 
all commodities ••• Onoe that labor power has ooma into the 
market as the commodity of ita owner to be sold for wage11 
in return for labor, 1 ts ilale and purolu!.ee 1a no more star.-tl­

.ing than the sale and purchase of any other OO!!lmod!.ty •. The 
peouliar chara.oteristio 1B not .that the commodity labo:r: p01rer 
is aalabls but that labor powe:r: &ppeare in the shape of a 
OOm'llodity.• 

Although it makes no difference to money as to what commodities it 
is t~~formed into, the mon~y relation between buyer; ~nd aollara 
in a oap1taliet society hides a olasa relationship: · ··. - ' 

p.38: 
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seller of labor meets ite buyer in the form of the labor-power of 
~other and it must pass into the buyer's poasesaion, it must beoo~e 
part of his produotiTe capital. The olae relation between the 
capitalist and wage laborer is therefore established from the moment 
they meet in the act Y-L, which siguifiee L-Y from the sts.nclpoin~ of 
the laborer. It is indeed a sale and a ptlrCJC.aee, a mor:ey relation, 
but it 1s a sale and a pul'Che.ee in which the buyer ts a onp1talist 
and the seller a wage laborer.' • 

p.39: 

p.4Q: 

"lt is not money wh1oh by ito rwture orer.tes this relation; 
it is rather the existence of this relation Ylb.ioh permits 
of the tranoformat1on of a mere money-funotion into a 
oaoital-funot1on.• 

"T~e fact which lies back of the process Y-~m is distribu-
tion; not distributi~n in the ordinary mea~ng of a distri­
bution of articles of consumption, but the distribution of 
elements of production themselves. These consist of the 
obj~ctive things which are concentrated on one side and 
labor power which ie isolated on the other. . 

In order to emphasize this ne~ meaning of distribution as a . 
distribution of the means of oroduotion! Y.arx proceeds to show that 
where the tara laborer had not been tUl y expropriated from his 
means of production, be "is not yet a 1free WP.e11 !\'orl!:er 1· in the 
full. oe.p!tel!et !!loaning of the word.• lEar: then oontioues: 

p.41: •Bu.t the existence of· 'free' ws.ge-workere io the indispensable 
oond1 tion for the realization of th., !H!t !!.,-0, the e:::c!:::nga · 
of coney·for oomm~ditiea, the trs.nnformation of money•oapital 
into productive capital.! . ~. · 

•As a 1118.tter· of oojlrae, the formula M-O .. P •• o.•.-H 1 ·does 
nli:\.. rlillresent the norma],l form of t:Oe oiroulation .. o:t:moner­
oapital:t~l.oapitali~t production is f~ll,-·'clevelopefi, be­
C3Us~ 1. io :oonl'li:Uoned ·on the existeJl'>o-o:t a social class ·: 

f 1 b • '· ~· o 'II!Lge- a ore1:a, . . . . - . 

. 'l'he .se!)ond stage in 011r fornr.>la for the circulation of money-
oapi tal ie the productive PfOOASS fo;- the application of labor. power 

·which is productive. of surp>us value. 'l'hia OSJl be aooompliabt\1. only 
in the la.bor prcoees itself;. thus the immediate result of, 11-0]ilm 1a 
the intorrupt~on of the oirou;ta tion of oapi tal advanced in the form 
of money, which· 1s doslg-nUd 'o ... ? • • • . The lllll.nne:r of union . 
of labqr power with the means ·of production in ··this productive prooem 
determines the specific nature\of the entire economic epoch: 

pp.44-5: 

' 390 

•natever lllay be the· social form of production, ·laborers 
and means of p%oduot1on always remain its main elements, 
Jut either of these factors OBn become effective only 
shan they unite. The special manner in which this union 
1s accomplished. dietinguishea the different economic 
ope oils from one another, In the present ~a&f!, the separa­
tion of tb$ eo-oalled fr:e Iabcrar from h~e means ot pr~ 
duotton is the starting point ••• , . The actual process 111 
~~1oh combines the personal and objective materials of 
oo~odity production undsr these conditione, tho process 
of P~duotion, thus becomes in its turn a fUnction of 
capital, a oapita11it process of production, .the nature 
of which ~a been fully ~no.lyzed in the first volume of 
this work.,UzazJXJ~Z.Uuux 

• The means of proO.V.otion and labor-power in eo fa.r as 
they are forma of e:r.ietenoe of adTanoed oapitaL'(a;L~ea, 
are distinguished by the different rolea. &B81llle}i, :1lY .. ,them 
in the produotion of value, hence also of il\irplus-value· · · 

__ __:-__ -:-:':.::"-.:.=..:-:c~·--::-.:._-- -~-:··~ .. ::~:.,:.:·_,;:...:::~~--:; 
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11nd kno'"' undt:r thto n~M• of cunntnnt ~Ill! veriftble Qo.Dital. At 
cllf:!'ulilnt paJ:ill of. pro~ucUv~ oa.l)1hl they ua f\lrthormor~ dh­
tlntui~hed by the faot tb~t th~ Cftnnn ot p1aduo\lon in th~ poa­
UBIII1oll ~>f tto Oh•>ihllst l:'ftolllin hill co.pitlll ev~n outnidll of' tho 
nrocea11 o:f production "htlc l!l.bor-po.,e:r E>x1Atll 1r. tha form of 
i:lldivldw.l ov·~it•l onh within thh nrooo11s. ·-~hib 1-lbor-pOwl.<r 1n 
" OO!!t'llt>dity only in th~ h~r..!o of 1 to> ull<>r 1 1.h_, ""~"t' worlier 1 it 
bf!acmou oo.?itnl only in th~ hr..n:l.£ of it~ l)uye-:r, tlle.c:>;:>itollnt .. ho 
UIOB 1 t tn .. t>ore rily,' 

(lt. 1c ~c 'f!ctll to quot\'1 hnrn tt.P. ctoliE-re-:!'crenc~ to 
thitl <!X7lnnl\tl0n ~f vo.:1r,\.h co•.>!td ?liJ1.::~. ~;>~Mro 

"n n, 510 "'berP.- ~~,~.rx u.rcuea n;:;~1iu't tfit! -r.rorJt; Concor>ti-ou 
of Gov.:r:r:eolt. <'CC!lO'l:j:Dtl! >rho th1ul t.)•a t tho vnrtot..ln 
<sr.q11t:..:l .. ,ei'Vt'~ ~·t.t o-.•:)!t~l 1,~. t!:'' 'nandt~ of tllt~ oupit~.li~t 
:111d. !J.lno 1;e :o~ft>r:.l..l~ 1ll thu ~ndt.• at th'l ~r .. ~~6' ~r>l"~er·: 

"Tb~ vorinbl~ ot•<>lhl e:drtr. f11·~t 111 tllt1 1-.c.nd>!- ~f tbe c.?.c·it"lh.t 
·-~ :o::me~-o" pit!, 1; !•.n:j H pe:t! '"""~ tbe 1\;not1~n o! mOUfly-o~ 'D! t£<1' .,hen 

!!e but= -~bor po~~!' ~i.th it, ;:.t:J lon;:. !;!! it p.,ri.~t!' !'n·th~ !'~rm <J! 
mona;, in ht;~ i:umda, it h not}; in,: l:ut "' {;lVR:• .v~;l11~ <U:l:!>tinl: in the 
tor>< of ~:;cnft7o ta otliar wcrt!c, u. 11onetnr.t P.nd. not " vcr!e.ble l!!f;!';ni tudlll 
It b Ofily ll pOtflntial. -~~ r!r:l:-1<> cap1 h.l, ow in;; l.Cl 1 t:e CO!IVt!li:UbilUj · 
into labot ~DWAr. It n~O~~r. q,~tu~11y ~ V9rlnbln Ca?ital·cnly ~fter 
div'!leting 1 tRill! of 1 to o:tOno~-tor>n &n<l !llil!:\lllllng tho form of lo.bo'&- ·. 
powr.r oeni!lll au ~tn ""~"'ent or ~r<JduoHv~~: oep1tnl. in the c&pitclht 
m:oceos., • • . . . 

•Q" lmvo ban but the s!"'Pllll fc;ot thr.t .tile .,on.~r in ~hti 
ll."'nde of tlia 'bul'~r tn thh OGe<e tlltt. o!i~1 tt\liii~, 'pdoou from th!lt.lfl 
b!l.nd; into tho'e _,f tbu oellu-, l.n itli& oa"'e '· ~ellex· of l&bor-
'P9>!'~:r. -t~-~ '!!tl-t;" ~(l_r!'~t-:: .. l.t i.e n~~ .th~ '!'!'~iabl!! __ -~~p!.-~~1: ---~!!!~~ .. -::e::1::.:. -
twtoe, :rir11t·aa· OM>ital J:o:r tb" aa,,l.tol101t an<l ~belt a.a ••"""'"" to'lt! 
tho tibo:r&l'.lt 11: lllertly the .;sl!IIJ ""''"'"'"") ·· ·· 

Thll com"iodl.tiu th11.t !.~eM ml.t cof tile p:roceu ·of p;.:oduotion 
1ue no,~ ;d:r;:le,~e!!!AO~·iti~=, 'but oo!!!:?!!!M~titf!~ ntO>g1lalftt vith _au_r~lu.m_ :-·· .. -
n.lutl. nen~~. ir. tht> 3r<l ctat;e of t'r.a otrouhtion of, s:~ne;.t-cnr•it~al• 
aon-•:>Oditioe ~:rr, rflpl.'&Gente~· r.e o• nnd. thcn.;e nr~ trsrit.fcrMd lnta It'. 
xn hiu &Ut1:!!6ry of th" .rohUoa of mon-.:7-o~.pHd. whlob 11\cl~ec 1ta 
pTooe~" o£ r>tol1uctl.on ,,nd p~oonB or o1 rc~th. tic.n, \twrx ·qmJ>na tll11 
!nllowi~• mo1n pointe! bo .lnye ut~~~n.u~nl · 
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(l)'t~l! do.m1no.tln,-; :,>OSHI.an -:>f i'! l<hUC tM llMilgll in tho 
V&lU.Il of QOSL'l!(ld 1 t'ietg OC<lUZ"l"OCII' 1)• 591 • 'fhll Oll.~n,;:e Of 
vnlue I.e rlu<t ell.olu!lli f<'l:f to ~''" metn.-,o"t;>hoc 111 !', tha 
prooeatl of ;>: ~<!uot I. on 1 ,.h tc.il t ~nls "p;>ee.r!l o.u n. na tu:ral 
11HttiUIO:pbC>D.16 Of O~l)l.ta.1, &0 QOI!p&i'l!<l tt> tM IM.!l'Ol)' 
for~~~al lllebi<IOr'PhOAh of cl!'oulati?n.• 

(3) 

the !'n"'t. tb!A t espitt<l ':lbiCll 'l.i!SUIII<;lll tho tl.ifteront t:>rti!B 
of :MDi'y-ca ;:>1 t'l 1 , oOill!llCHHty..-oapHnl and product1 n~ 

capS td p<!rf<lu out ~opocilll funoUone ot 1nduah1al 
capital 1 P• 5fll 'T~ tem indu!£rl.q,l. 4<1'!>1181 to livery 
branob of 1oduot~~ run on n cap t~llat bca1a. 

s.sond'y-va.p1 tiil, oo~n:mud1 ~:;.;.,"la.p1 t.it l. 1 
;u~oduouve ca.:~~1t&l t.N no~{ therd'<~r•• tara~ in6icntlng 
luuependont olaue~o o! C~?- t~l, nor ~te tnoir f~ao~i~na 
9r~eaue~ of 1nd~p~nl1ent nnd oo~,r~to branohea ~r 
indllat:l:ftllhE)' IIXC hero ~\Cod OP.l)l to ind1Cllt& ~p'JOll\1 
funotione of 1ndlllltrhl o~.pi t.o.l, e.3oumet1 b~ U ~edat!m.• 

the taot that there &ro certain b:r~nohee of induatzy 
ln wh1ch tt.o rflllult or th" procun or prod,l.lli1on h net 
a nev mnttrinl !)rcduot, net & oow~1ty thAt 1~. •n 
IKIIIsple 'Jf that 1s tran~pr•>tatlon whlob.. ta<IVetl c:!Oliii!L!ldiUu 
:t:ro:'l where th~y lii!V!I ~en pro<Suoed to whttre tha}' on tc 
t.<i O;)n.a\11/ii!lil 1),321 •::ov t:rllDIIIPCI~t;.Uc;n I>.!l s.n indiJ>,IitQ' 

' I 
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'111 th the ;>l'Ot.Hitt O! tl<'llnD)'JOl'k ti on I lthioil ic tb" Pl'OUUO t l7e !)1'001!DII 
of trana,ortntion. :J~n and oo>MiOdltifiB tnvEtl by th" Mlp or th~ 
lll$ana of t:mnepor'!111tlon, r.nd tni& travelins, tbh lfll"n'-e of loo~t1on, 
oonet1tutee tne .Prad\lotton in 11hioh thsn" m!'l!.no of tre.neport&tion 
rue oonaumed. •be utill.ty of trlinapoxtz•tlon con r~ con•umed only 111 
this prooou of ?ro~uot1on, It t!oo~ not axlot es 1.1. U$~-vr.lue a:;mrt 
from thin procea~, it doe~ not, lik., oth'lr co:u.'lc>diti~~. cerve as a 
comodity wbl.oh ououlntee a1'tr>r i ttJ p:rooe<:c of pro<l.uctton. !'he 
oxoh!!n~e V!<lua o! tlli.il utility h dete.,,1ned, li!te thot or ~ny other 
OO·"-n10dt ty ,wstall>:JU:nh:t•s by tha v::tlue of tbo el~:n~nte of production 
(l•bor ;>c,.,~r nnd l'le~u~ o~ nro,1uo1;1r,n) ulua th<' 1'1.1rpl~.m V5ll.lu creoted 
by the surplu" 1.•. bor of tl.<' hl:c;rere ·.•n?loyecl 1n trr.n~portntion. 
'rbic utility ~l1:a 'l'ntortrdm-· t.b::. ~;~:: Tt> :r,..l~·tl•Jn!=: 't-~' o~nll•Jm?tien th~-t 
~11 othP.r OOr.!~lO'ift!r·c dtJ. lf it ic c.:nu~~:";ted tr ... 1.1•t1ChJtilll, it.e "t~lun 
is used up in oonr.;;.mpt1or.; it 11: 1c. ccnnu=cd p~oc!uot1 vely by entp.r­
into f;nto tb& proo.C~£• ot nr·,1t.:otlon of tt.~ tr~ms.'><lrte:i oo~t.,.oditi<!o, 
1te vnlu" is nddod to tb~.t of tlm oorr:'!<)ilit:;·. Thf. !ora:ul,. for the 
tro.ne.portn.t1on ind.uetry ~ould, ther~ro::e _bn iJ-q~p •.• P-~!' :.!nco it 1e 
tt:e proc:er.e of production itGelf "hich h paid for una aonnl.ul!-.d·, not 
a product distinct and aepcr~te froru it.• 

(the above def1r.ition of tlw transporto.tion 
industry must ~e ~ept in m1nn when w~ deal 
with the traniporiation industry tater, tiQm 

the. point of viell' (>f ex;>ensee of ciroul::.Uon. 
lt i;; ul!:at, therefore, to quote ~h;o cJ~e:n­
re£ereno~ bar~, pp.leC-170IW Even tbough th~ 

transportation induet%y under o~pitali&t pro~uotion anpe&re ss a . 
!!~!!!!e .!!! 'e:~=-~~=--:f. C14uulti.tiut.&• iihis »peOia.i·-.ro·rm dOeS· not· alter 
the natura o:f th., problem. · 

"Que.ntitiea of product,. '"'"' not .. 1noroeao0fui 
by trB.nuportation,. neUber is the eventul!l.l o.lter!l.tion o!'the1r n.~t­
rnl'quslitie~ .• with a :fev. exoepUtllm, he r~ault o! ·pr~u:edUatell 
110tion, but nn u 1ne.vit'J.blc evil. f;ut tbe use-va.lu~. of thinge 
bat~ no ~x1etena& exacpt in consumption, ,t,nd thie may not:e~tliitate 
a oile.niJ;" oi pl1u1e on· •he -;>Art· o:r tne ;>rOdtlot 1 1n oth!!!r words, 1 t . 
mar· nqu1re the additioll!ll o:roaaen. ot· produc:tiDI). of tll~ tranllporta­
tion indu..t.ry. 'the p:toduot'i vn oapl.tttl inveatad in tllia indu&try . 
o.dde value troll' the u:~~tne of · trs.nopo.rtr, tion, ;>!U:tly by .add in~ vnlue 
tll:rou1~h the l&bor ?Oll'"r used in t=nnepo:rtst1on. '•'hio lest rumed 
addition of velut! oonniste, as it· do~a in !!.ill capit!'lie·t :.roliuotion, 
<>f e reproduction of 1<ag~a nnd of our,luo value .•) · 

(.q that tho d1Bt1n;~1~h1ng feature of lndUBtrlal osp!.tal 
My 1 free co""'~rt'lil'l ooc.pito.l io that p.63: "Industria! 
ocp1hl is t!:ie only :form of e.xistenoe of Cll.pHIIl, !n which 
not only tho ~pp:ropriation ot surpluo value or surnluB 
product, but o.lno i tfl C~!~-H.!!!l is e. !unOU'ln of oapl tal. 
Thera! orr it , l v"& to .,l'~1rl:on itB capite list character 
Ita axiatenoe'tnoluden th~t of aless antagonisms between 
cap1taltst.sand ln.bo:rere. To ·th~ •xtant that 1t assu~~ea 
control over aooisl production, the teohniqua end B0011J.l 
urgii.nhation of th~ label' pt:ooea~ 1\:te revolutior.~ized g,nci. 
"'1 th them the eoom~zt10 snd hhtl>rioal type of eooiety.• 

(5) Finally 1 l!n.rx 0lllpt.uJ.r.as tho ocmt!.puitx o:f the prooeu of 
produot1on, ~71: •The oontinuoue move~ent of tb1s process 

of produot1on rc~~ireo the p~rsi1ten~ rene~l of the ayole P ••• P, 
FYan the first &tQge, ~0~~ revealn this b•eio condition, For 1~ 
requires on one side tbc ~xiatenco or the wngc-work1ng olaaa. On the 
other side, thnt whloh ia ~-0 for the buyer of meonc of 0roduotlnn, 
is o•-u• for their 'eller. Hence a• presuppocea tbe ex1stenoe of 
co~odity-o~pitnl, and thus of comModities ~a tho reault of oap1tnl­
htpro<luct1on, an" thh tn1pl1ea the !Unction of productive Oe?1t::.l.• 
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2. gra. ty--r!Jte/rJi''S;"fmY pt tb! ?,t9£&ll9 ot 01rou.l.p.t1 oc. 

tlho.ptns n ~nd tl%, dii"Hlll£; •itt. tha rotntlon or. p::odli0t:1'1'o 
or.;l1t~1 a.r~ tho otraulation ot o~~~~1t7 OGp&ta.l ~111, :tor br~Tit,•e 
O.l'a, be e11l,pe<!, or l'!lther wi 11 bn oov~rred only to tlle l'lltt.<'tntl\lt.t 
they 11re DU!JIIIlttds:e4 in Obs.pt.e.r lV '"bloh <!<"alt. ll'1th all t!lrft<'! d.1c'ilt'"lltlt 
or the proooec of oh·cnbtton. 

!'oraulr:tee 1 n ~t.~ !'ollll" !.n.r 
fc.r •totr.l ;:>rooeoG cf etroub4ion•: 

• 411 thr'il~ ll~C1M t.~.v · tho follo:.!n,; ;>eint in C<lT<!ll'lon; 
'rh~ Crt'ia.tiOD of rtOrr• VS:l\!0 :1G thf!t COAJ;l(tllin.:, :":'.IJ~!V~. !)1.:·.v::·a..f!1 
I UplN!'ctnnl,l t:nts by 1t~ fore:. ill.o;.:rn"' ll W(;inn ·•hh ''• tll~ 
pl'ooe~~ of crn.ntint~ e-urplt;i:i-Y:-,lucu:. ~li;l.f:rn:n 1!! b21r1nn ·t!:.~ 
C)'(Jl~ 'J'ltl': tbo \>UU"lli.l 'f'-'l\/Jl #7•<!. clQII~t 1"1t?• r!lnO"'~& vt.t­
ll#td ~lll", ~Y«n !.t' t.:Xrc. ::.O'I~~ont 1s: r<tycB.t~ on u-... e o:s.~e 
r~cnle .• . · 

• •. • it "'" •.. oorud.tlar tb~ r;.~tu.:tl eorjn<!Ot1on erf 'tll!) ~~r­
pllo~toa ot tM V~l:t¢uc 1n11Ylt\usl cmp1tab, in :JtMr wo:rda, 
i! W«·st ... .s:r tM< int~nolation !.lf tha o;roi.t!IS~· ot 11\divil:!.u~£1 · 
13ll.P~ta.la !.!l ?a:rtilll liiO'I'ell!.'i>::te or tl:a ;rcCtoo~a ot :rllip.J:oa\:0-
tiou (If. ·the tot&l IIO!;i.C.l oa\,)itl:\1 f.~I»"L tllR l:'IG:tG Clt<':ltlg~ 01' .,,.._ .... '1.\._..__ ___ .,,._....,. •·-A ---·--A.a-.1-- .... ___ ·-•·4 -····•· •-·- .. . -
-~-- _., ............. -"'""""J ··v.f.w, w.\o!Ufn"'...,"' ~.a.wr:~ ~.,_... ~Ull· "'~fU.ft:.~. ~~-~ere: 

· 'fbe e~i:•ton "tllltttift'l<I.Uon o:r ""'-«' o,-~101• .~ 111db~&aa1 · 
O~.;l1to\lo !'1.1l:m· · · IIIOV .. I!llli't.!l O! 'the :Pt'<:tOO!IJit o't npJ:'O'i\.'~Uo ... ot 
tM D.t~~'(. Dl'>'1.tll.l• (cry omp~d:) .~c c:t \teJ 1101liQJ't~.1~CO to a:a 
untlo~rsdtilg t~l. 11 a.o c. 'l'b.oh 1Ul\\ oo-p..,otdly for ?art ll! 012. 
1'-ttProdUOUOU aM. C1:t4t/.l!1Uon ot l&i~l:05l\te $.:olh.l G~r,>Ht<l ei~ll !ln.n 
do~ n4)t i2'-..!!.~ · .!~.!virut~l ~l'l't!!l ~ !.!l'ln~nd~nt ent!.t!::t~, t.u; nl:r 
rua &llr;~tet m.rtt <)f...!!u.reed! (l~?iblr 

im.tH:r of t!>~ ·pr.;c~F.lt! or oir::ulaU~n r.1')d 
U?U•sd.on or tl:iG cohtinu!:t:r, 1~>t -~~~ no~ 
th~ Z tor:<ll.ll&"l • l!tU'll. ~?<>m:14~rod tt• (o~ "") •• 

obar~ct~riot1c of ~~1t~l1et P~vdanti~ 
l'-tlUIOf>. !OY: Oll•loil'i~ ~I •, .0' t:.& ~l<li ~.if~ 

p1t .... a~t o1n.ehUcn ror t~e trt.ll3f¢~ion of 
mllirU.y ccmonn tt.t; f"'-"lCtiOMl tom of Ol.1C'itul, bllt 

magn;""'"" a nlue; and. 111 tlm uoonil plc.oo 1 tho 
rea~lt ot ~ for~l o~~ne• ~1 ~~uitton ?Qr­

~!~~!:~! l)l'OOftllll 1 but 11.1'1 &.CtiJGl J:!OtlUtcl).t1c.n EUPIJ• 
" .lind y"l"" of thff ooml'0\11 ~,. ~rh o>t pro-

pr:-!!&e;e ot ;:>r(>~oot1na,• {~.lQ'I) 

Tho continuity cM:o.ohri~:Uo or oap!t~>.lht pro•i\i(lt1::.& f.nvolvoa 
the v.nlty ot t.ho prooosr. or pre<l:uotion end o1roul!ltion n 111011 aa 
th~ =!'t:.., c! t~ th.:::~ ~~c~:. r.th;e:e:!'o!'e 1t!e:~~1~l) =~·~ ~r.dc> 
etaod 01:1!:, na li> th1n~ tn m"on, not I'IO ll thina r>t tellt.• irrPollll-l!O) 

It 18 hUll, lllh'lll'll \Ia::'% j!p;llille Of 0BJ)1tSl ~8 ~ tld'll~ 1n 210t1011, 
t~t he ooaoc to llle crux of bia ~t1ro AnnlJala nt o~~it~lla\ 
prod.\10tlot\ lUI Yal\>11 t:t:O\!<:OUOr..o 'l'lle IUIII,l)'¢111 Of' the "811lf-dOf!llC\Pil!llllt 
ot nlue• le tho &llll.lfllie of the very &1Ui91110o of th11 o:.l11hlht 
IIIOilo o:r PN!i'..~Ottoll. Md 1 t 1a donlll in 1inllt.ll ot i!esel111.ll c11nlt~oUo, 'by 
., •• of' a'bat.lrnots.cn 11Mob1 with .!.Iars u 11itb &.11 G01ent1stG, ill Ul!<ed 
not to abatrt>et. fi'OII %1.uuS.tr, buf. to abetnot trol!l tho 1noic1ental 
i~ orneJ to eo~ihe r~li;y ~tn ito tund~ont~l e1ap11oltr• ~ tbua 
£1114 tho lt.lw ot 1110tl=n ot ih~t oooi11ty1 
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p.lf.:OI "'tho11111 '1:1\0 look ur>on tht~ n"lf-aov<'JlOp'!l~nt ot vt~.luo Ill a !1181'0 

nbetr:~.ct1NI !or;<ot tt.:•t th~ u:ovowHlt of 1na-..mtrl!)l O!.';>l~l\1 
iu tM ro,.U:mtion of tbb: "-'bGtraot!on. 'lnl\lo btre ;;.<>UOII 
t!u:out;h !orr..a 1n whlob 1 t llmlntr.. ina HMl!' 3M t1t th<l llllol>'l8 
time 1no~~a~s 1ta v~lu~. Ar. ~e ~r~ h~~B oonoerned 1n tna 
fgr= ot thh 1':.0Ve111~nt, "o oh11.ll. no~ t&ka into ;:onnirio~>~Uon 
t!le revolution~< 1 .,l)loh O!,p1tt;l-v-.tlu'f m.w '-'nd!:l::-i'O cll.ir1n!I' lto 
rotnticn. JO'Ilt 1t 1~ clor.r th·.t ot.\ .o1tnlht ;:.rod110Uo:n cAn 
olll.y edct at&d t~m1utl! 1 in o ·ih o~ thtt rav.,lutieno in o~.:;-ttc:;,. 
vr.lutt, &O lon,; <JB tbl6 7.;.1u~ or••r.t!l!l !'Or!! vf,luo, tl::•t h! 
to £"-7• eo 1?~!: :.n H t~o~n th:ou:;h itp o:;cloc :J.n £. Mlf• 
dovelopl!li~ v:.~ucl or .:.o lor.~ ntc t:.~ rnvolut1or:~ l.n vnluo oen 
t..G ov~rcomc !,:.r.:! ... ;~l!:: .. ::le~ !:i ~::::.·:.: ~:o::"'" '!"~t~ ~~·:'lve-r~~nt:e r;t 

o~;:>it~:.l n;'p;;~r ao t.~~ aotione o~ ~'"'" lnc.1vldlil!l l:ldutrtrir •. l 0"-Pi't>ll-
. lnt ulw perform~ t!Ht fuMt1ono of::. "Clly<'r 'J! kbor-:>~"·'T• " ll\!l~.~r ,,! 
C<>~"1:0d!tioo ~1'16. »n ~";,~r c! pro~u.ot1,c ca;d. tel, ~nd \!;ho ':ori:t.~tt about 
~he :uatn:UIIII p;;oocss of ~etn.tlon '.:o'J hir. nc':lv1ty. rr eoo1ttl"o'<-P1hl­
value •u:IX! l."HX:CICI! a revolution 1 r> 'ill!lle > it "'-'<Y Ml)~n. r.ho.-.: thll 
cmpttt;l c·f th!! 1ml.1vtduR.l·or<;lttr.lir:t·n\:oouC!'bl>. R::ll !t>ih, b11C~il.ll3e it 
c:;,,r.:r>Ob. r.dlq~t 1 tMl f to t~<! oc.r. .. H ';iQ;,c o! tM l1! ocnv<lra1on of l~<i..uor.. 
7o tll~ ext~>r.,t. tl'..<,t r.'i>'l:l l'<:·V6luUon1.1 in v~.luP.t ~oor.~ft ncut<> .~u:d. !:t:fll­
quent. the ~~o·oo~to>~~•t!e n~~ur~ ot r.clt..Q.,valop!n.;; "r.>lu!! r:~~~.~"' 1tari'>li' 
felt. wtth tho foro~ or ~t~~~ot~r; ~~~oru ~&a1n;t th~ !~~~G1£ht ~na 
O'llcul~tlt:Jn.o of tba ir.divid'U:.ll Co:;-'lt(,lhrt, too ;:~e;u~e~ of n6l1.11)l 
protluotion bllc¢'lltl!'ll J!Ub~I"C1, ~., atm:li'C!o2,l m;>9oulli<~ion atld tl.ln f!ldo~e~noo 
of 1ndi d.<!Wl.l 0!1.;,1 ~d11 111. f!ll.d'llncort~d, 'i'ltf<l.ll! )'::-ftl',,cd!o:z:.l ::<~~vo.olu.Uotlti 
ln '=li.U> '· t~rl!f<c>n 1 l)rov~. tll• .. t '!hie b. they :.~e ~lles~ to ;-~~r~ttl, _ 
-lo¥ 1. 'ftDD 'a.'U.l{fpr:'!-"!1" r..t~.'tO\U"G Ol' ~Rl.U.C ill WM l'Or!ll Ol' Clii.P1 ~IU, ElM 
l ta 1nonuina: lnr11f!Xmd<~DDII 1n 'liM oi><>~·•u• ot 5. to <lewl.Ol*Uilt. .• 

l!o.rx tu.:r;Mr wrnn t!{l!l1n;st con!ull1r.e; e. !!Y.'!/:u c;nt.n.re in tb!t 
mod~ Qf t~~otlona w1th a ~~l oh~P. in t~~ dfVBlGpaont of 
CQ01Gl prodaoUcn. It ir. 'lfl'vn.-;. t:;.r 1nB'Itlln~;~e, to ohtoaifJ 
pro¢110t10fl into n;:.tt.~lltl OQ<>I\on&, tllll ll!(IM:J. e:;Gtem a.nri the 
ortii!.U: &)'s.te&~ tH1 ~r tll;,y 'DOTe •tll.Ni: ol<a:raoter1&1l1u !ilt"..'>~t;~ll olf 
eoonoey in tb(J -o.ovr.~lo~m<~nt of u~>oial pJ·oduotiou:• 

'P)).lJl-2: "!lV.t 1n tlle f1rot ~;>lnoo t.bono tlltflo 1~1ll'!111l do not -r:op:r,..3er.-:. 
11.111. oqut Vll.lent; p!li\DIIO ~;;t d.\WI!lOJ>lll•lft"h . TM CQ-c>: lh~ 
oreiUt ayatn h 1tBeH· 111e>::t.ly ll EKlt;U'!o:!.Uon·o! the I!IOUjl)l 
notlllll, II'J fu: 'u hotl~ t11:::o:~ elt:Gr~na tn.n.:mot10n!l b1111veon 
tho:~> lll'Oduoo=n tb.llm.el!lven •. , The I!Klnoy-a)'&t<:!~>~ e.ntl or,d1t­
ll!fe\o!l \hua cor·,rl!e;..'Ol'J.d onlf 't·O <fifforP.nt · llt>l!l;~ll· 1'11 tho 

den1o;;®nt of oapHl'.Uilt, .:?l:Oduot!.on, but they n-r~ \)y no m . .,nfl 
1ndn::>~m~dftnt ~fie or ox<>noey c. a C!m::Kl ret!. tu M t=l oao,.no:ny •••• 

"ln th·• cocor-.d !lll\<tll, 1 t h neo.\ thfl' T>TOOI:!I'Ir; or. prod.uo­
Uon 1tDolf 1fhlcl\ 1o C1ll;lh!!o1,..<~d :J;C tt.o dhtint;;'UiGbine: 
~:k or the two sy~to~ of ·t~t ol4ac1ftc~t1on, t~~ 

I!IOMY•IIYIItCI!a1 tho Ol'lidtt llfll1il!llll 1 but l'ltther tllll I!IO<le 0!' tJ;:~.nOO:Ct1Clll 
~~tween th~ v~~lo~ producorn uD6or tboo« oyatome •••• •xn the thl:td pl~ce 1 thenoney o,atei/1 1:: oor:amon to o.ll 
p:oduc~!on of oll!l!!~M\th!! •• .T:Iu• ohr.craotl!riotio t:mr~ or Cl\pltal~Gt 
protluoti on would tbon '~:<! cmly th'-l oxtent to wblch tho r•:Oduot. 11!1 
:mnuft\ctul'tld tor ..-.poeoa ot trru!a 1 r.a 4 oo:~~1 'l:y .... , 

•It is tr.~CI th!!t oli;>1t:~.u~'' production llaa !O't' 1tc 
B:llftiU'IIl !t>l'l!l Cllle ,roduoU¢11 !)f C!Olll!!!o<llUee. But it h oo ani! WOCIIflllll 
lliOJe ao 111 1 to <:8V•lo;.'l\:!iant, ~1 bto.'I.Ut>e l!Lbor Uo111.f. lll)l;>eara ru:1 a 
oolll'lOdtty 1 lleetuuo thn lator~r melle labor, t'hco\ h to 0117 tba !'u:lo­
t1on o! bsa labor pow~r, ~nd ~ur o.seumptlo~ la tb6\ he oollo 1t a* 
c vnlu• dote~1~d by !ta coot ~r praduction. To th• oxttnt thnt 
lt;'bor beOC!Hil 11111,:e l11.1Jor, tit~ pr0!1ucor booot~~>~~o ll.l!l 1nd.u•'b11ll a~~oplt~~ol-
1at ••• tu tbe relAUon ot et.pl11&.1Ht aM vu~;a-lnboro:r. tho ult!Uon 
b~ttween tbe bUJer o.n<S tho aoll•l·, thet moneJ-Tolat1cn1 bt!oo~.!! CUI. 
iM~~~blmt ro~ln.Uan ot llt:CdUCt1<11lo t.ru\ tbil!l reb.tion r•···G itO f1111Ma­
t601l ta ._. .,obl oJano\u or F~uouon, 11ct of obuliolb'ii1<>u• 

/ 
I .. 

• 
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-s-
. 1'lVJ ~llflmoter of th~;~ ch·.aut::. tion :-c thO>~ t"l";l'lll!'!s on \h:• t ::r produc­
tion. It 1G bO,.lll'BI:'o q~1t.<l Olu1l"'l!OUr1ot\c or il!.t• 1-our,c~olu hor1~on 1 '· .. which b cnts:nly boutv.l&r! t>y th~ creze !or .~n~~Hr.e .. on~>:, n<lt to seo 

- m th11 ohe<-rn.otnr ot th~> r.:ode ot :;>r'-'•~u.::t!or. th~r ~-Pls err t,h.,. oorrf!IJ­
;~ndinc modn of o1~lat1on, but v!r.e vnro~.· 

1'h& rQli\Cl1n111): ob~11te:rc or t'~.>·t T .:!onl ..,Hh .. !;r time of c1rcr.alao 
t1oe nl4d the f)Xi'Jfttllt"&. of c1l'Ol.:Ol!lt1cn. w1tb ~h!.c!l ~r1 6.~!r:1 ·:,1th v0ry 
t!'hfl~. itnt, n.• tc ti.M o! olrcult>tlon: 

z,:.l~~: "!~ nh·Jct'~, tt~ tl:::iri ia:~: o! oiroul:ttlor.\ o! n Ol!rt:t!f\ e··~~t-::1 
l1<n1tl'1 ha tiM ot -;>l•cnl~.>ctl.on nnr! 'tl:.e procl!e:r o~ .::rm•ting 
rllrpl~n vnlue. hnd ~llift Um1tllt1<m 1a 'proportion to the 
duroUon ,,~ tl:~ UJO.-? or ci.rcml?.ti,m. aeeln;,; t'n:.t thio tlae 
w.,y 1n.C!:l'f~un a~ decrflllnt! in dlf~rt~~nt r~t1oa. 1t !'~:{ l1ss1t 
tho tirm o~ -Ill"t.;dt..ct!cn ;tn Vttri~ d«t;!H~R. 11\lt ·pol1t.1oal 
~ooncl:l)' cM>to r;r~17 th~ lllNo~nf!. a:f!aot, thLt b t·c.- e.~r th_, 
C!t'fret M 'H•9 tl1M· of ol.tc~>.htion on tlla ct!>nt!,'>ll of l!l.ll'PlU!!­
Vil\1'-lOt· in i.'"!\l>r.l-1. H ta~OG t,hil! ll~";,HV<l at:•·.>t tor 1:. 
poai't!.v~ e:;if, lt~a-·1\.lrt.e 1ttt :::~~;~l't.s ;_.rJ.t por;~1t1ft." 

'!'lle Bz..1n point l'(l;~crdill.F.. tboo d%JX!Ilt<l!l'l ot 011:'Ct.1lt~.t1ml Qo:IOOl'lla 
tM t~po .:.!' l;.bQr which !.e c:-~1:t1vll of vulu<! or p:rroall:vt~ll nl~e oud · 
thnt 11'h1oh neitho~: Mdc n~~ preRtJrvea tile VtJ.1uo of ao:a~1th1111 . . . . . . . 

- .. ..,a. 111'.-... 

'l'lle •ditlld II'Xl)!aMtlll of · prolluoti.-m• inolucl .. t.he r,enuiM 
o:r!lflno:!'a of o\:r:IJ~\111rt 1 . :to th0 tl:!le ot wxor1o.U11. l'lnd 11:tl!J 1 
bookke~plm£ ~ aon~y, .S0te.f.o~tnote on P•·l5at •but vro~uot!en 

¢tid ~l::<.~"llinrr. l'or ;'rcxhwUon ro®1n ~loll =uob t"'o -!1:!• 
fel1G11t tbinijiJ l\8 a OOl:'l)'O 11! a chip ~.nd 1;11!1 m.y-bill.• 

(t;t, o! bi)Okl!:SI'l~l' Of P.\'1!:1P•iVfl fn~1nn GO;l!UI!II!l;l). • 

tn oont:tollt to .t.llb, t!w:Q at<> th~ o.lttl#lnsr.~ or nt.or~: ·~ tmd 
ot tri!.ne:r.ol'ht1cn. 'Sitll tbll lattu ~0 h'!'.n ju-olt1.:>l;loly <l.CJ:~lt 'd~ll, 
:1nd of tl•e !01!'1!1111!' lf.l1l'X ln'lt!111 1 t>olMI"llxponuc ot Ci:rGill;;tion wbioh 

1.1.1!11 dut t!J o. mrs QMtli>l!l o! 
tom of ol.~;OI.Il~Uon 1 idelill.l)' ll'l>!lll.ldne, do not .;tn·~Gl' into til~ value 
of O(l!.'I"'II\ttilllfl• .• l!o~ 110 th~ oxpen~e11 of oirC\IlR.tJ.on "llich 11'~ ohn.ll 
conatd<:or now, 'l'llw;, may nr1ol:' troa the prnoflu.~ <If prod11<1Uon '#b1oh 
1trt: oontinUII!d only ln 4irc:ul~<Uor.f t~.e prco1u<lt1vo olu:.::aot<'ll' ut wl11oh 
l.a Ml'.:tly c·.,oom-.1'114 by the rata o th" olr~:~ulntlon •••• V>~'l.ue ~;~! 
oo~iti~n 1~ tbt~ o&~e ~B ~int~i~~d (or 1noroa•od) bnaauee tho 
WJ«·-val,4> 1 1.•"-'• th:~~ p:o!u.ct B111olf, 1:. aubjeott:d. to Ol)llratiQilll .,Mel! 
per .. it -.>t ad~itl.ouel lttbCil' intl\t<tnllitli: t·ll~t lill,_l'llllug, 

~:,)kUWi.GV 'ti-\.h ~i'ti.llc:;}lort•·tiona A.;'!(l"Qj!:!ltltll ot 
pl'od\lote do not inorRI•M th:ro111\h 'balnt( hi!.DiiJl>l:&'hd. · £nt tbo ~,~,,_ 
'ftl.lue of thblt;lll ill :renUud on1y 111 tboir OOI'.DWII!IUOn a.r.d tM.l.r 
oOUWiipUon Rl!.Y :rl!ntlltr & d.hHllnot>:o~nt uoe~ta.ny, 'l'nne;•ort tllu.a 
oo "'l'>le\ee the p~OOIU!P ot p:rodYCUon.• 

nr..t\'l.l:Y 1 p.uaa. •Tho G1rwlo:.t1on 1 tll.-· t 1a to ltl.)' ti:O notulll PllfC>:a-
buldl{)n ot •.h., oom~ltho t:u:o11~11 II>PI\OO, 11 

ourriod. on in tile :rom of tn.uapo;1;a~1cn. 1M ·\~naporll•tSon lnduot,, 
toi'JIUI ¢11 ono hMd 11>n S.Diel)l!lld~nt 'bro.nGh ot prod~ICt1G<U ani\ thll$ " 
apt/Oil!.l apbouo ot 1n'toat;::u•mt. ot .;r:oducttvo oo.pita.l. 3n tll111 o\l:ln 
b&zv.\, it; 1# dioURgld~tbtd fl:'Oil other ephuen or p::-00\loUon 'bf the 
~e.ot t.bt it r.,pr~!!e.eta n eent'!n\l!'!t!~n a! e. ;s:-oec:: :;! p~~ti~n 
wi~Dib: ihe oroU••• o~ alzoula~~uu ~ tor itu VenaXii.~ 
- ~-- ------- - -- .. ···- ········-·········· -. - ----------- ~ 
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Part l! \le!<h dth t~a ~<tfini"<1~·nG ·:If turn...O'I'J'I' ot ot~p!bl. 0 
~he <1ht1noUor. 1:-nt>'Mn !h:f!d l\W. cirot;'l.ntin;: Ol\?1tnl, tlll! ·tbttor1eo 
o:f i'lxttd a:1t1 o1ro1.1 l:!- tin;: Cf.\!.t)i 'i:ll 1• th9 d"te:c:.til'~'> ~ i rmn -of tl<~ '!'Orklnc 
pari.O•'!. lind 0.!' 'PIIriablt: b<~?1tl!l ~nf. !1\ITPl\!8 V".1U"• 1.n .. ~·l•l telliJ U.'\ 
1n the pr~<t'nct th~.t tM only dH!1ouh oh•~f!t~r in th!i e~ot!c.n 1& 
Olu:ptrJr ltVtt ~e~f,llc~" ,,it!'1 tho C1~tlul;:.t1!)l\ of r.;u.r·;Jlu~ ~f:.::l-LL~. !-i-1.noe 
''n,·<>1G • Une tbot Chll?~91' hr~d l:em1 ""~d by ! .. ~:.<,.('!t:ur:•:. *::lX)IttllUlfllll1~ 
"II: c. t..auic for lu!r oount.,r-thoory or ~ccw.ru.btton. tt l.~ tb~>rat'or" 
e.xtr.;.:;:ly · t.,,,crt":>t ttl f.tl•d;·· tt, t ch<:pt~r v&r~ co.r'!!-..lly. 'Jn thl.t 
wh.-t-,

0 
10e mll no\ r!~~nl wttb "-"""~· o~'"')t'!:. tor!ll:':.!ly, but vl.ll!J.:.1 

:co!:-e b tt.~nt tan tv O&l't:.·~1r. n<!ict1 \m~ t!:..-:.n. tfi, ut~.~l'•e. 7"or. 44-Q.:trpl~, 1 t 
if n"oee:~<!:J r.bo to t':ll~;;~ 0'-'il't":.!'\Jlly t':l.-. t:'''~d<>:! of i'1;~cd and ol:r­
cu~UDtt osp1to.l 't!ec~un" tho ">nt1r~ l'a rt !!X ll1r.;:"'~ upon, o;,: ntr,~r 
retutall tho&tt ~h,,o~hs. · 

tlrtt~ 1 bricil,-.on tl1c ?~~·z.c~~t ~n~ nu:~tt?:: C;! t""t:.~~r~c-::::c {O:h.!f!!~ 
p.l?S: · • I:t "~'~ ®oizm.t<ll tho y~:,:r ~-~ ~'"'l unit. of tll" tit~G r.~r tu~rr-ovo; 

by ?
1 

tM tll:'\11 o! t,;sn-o!l'~r ,,f Jj. ~;!V'~l't a~.pHr.l 1:)' t, ft.r.r.1 t!:lc 
1111'11~% of t~>rtl-OV!!::IO b)' D, then V. a l, • I:!', !Ol' itllltJ!JIOI! 0 
~he ti~ ot ~rnover t ill 3 noe., th§~ n 1~ ~qu~l to~. or 

41; 1n oth.!!r !'!oroa, O!•P1tal ill tutn!ld O't'er i'o:ul •. tiJ!t! PQr 
yoc.~.. If 1t ,,a: equal tQ li.l l!l<lntbtl 1 th'Jn n • ~ ~, 
oo.pUal compl~tali\ only bo-th1rd.ll of !ttl tum-llVtl>r iu one 
.1~• It ~t~ t1mq ot ~~~vor !~ &cYo~l y~el~, it t• 
~-t~e!! !n !!':f1.t-!~·1:f:l~ of. on~ Y.ftct.r ..... .,. , 

•lleto:r" '".OI\n uwtt:r tlul influollllll 1>! the· tuJm-o.,-e;~ on tlle 
pr(H)Itl'lftrl! o! ~ttl.li;IUOn II!M 111Jl:r-~t:llpo.no1ou. · '10&, 'ilullrll -t•lCe :J. · 
100k .at t'll'o n\!1\T t'o:a "$h1.cb D.OCl"\OO t~ oopi~r..'l. f~ tb<l' .. . 
.PtoOOU ot ttir~lA t.1on t.nd tl'}rl.,.qnct tlui 'tom 'fit i•ts tc:n. 

. OY~1-~• 11 

, ~ ':'t~.ooe $1110 fOl.'IJlll 1 Ol· di.at h~.;~t!Qril! of ".o::m, :':t.:.'·' the t!X«I¢ liM 
o •• culatint; Cl!)li.tn.. : 

~t ... !lli> n:ted. Cn:;?i~lll mnd..Q.1:rg11l1<Unr Qa\i'tl:d 

The (>nly !ltutinot1 en ~t"((~n tlll!B~ ~.,o rorr..a 1l! .. cm!;'ttr!il io 
tbc ~nutrR ln ~:Moll tbtiJ '1l:f!'l~::t th~1r val.li" to tM 'i'inln~ii.I'>Ni1~:<o~,­
P• HI 1 •r OJ 4tttintt.o 4bttnbtl.on;t o! th!l t'o:r~ or !1:\t!d .!i114 .ot::~W-a1-

~ne: ~::.t•Ud s~rln mr~l1 rr;.lll ~· 4iffe:~nt. turn-av~ra 11f · 
Olll)S bl. w.l11e e!llplo~OII. l.n ~b~ ;;·rooar.e -c>.t' ;~zoduo-tl~. tbl! 
prol11.1.0tin O&?ltol. rnh <lHfo~~no~ (•f h:;rnOovu a1'Uea 1tl 

itra tu:rn !r<)ni tho11 dl:!'~e:~nt ·'"lnmn in '11h1ob tb~ ~ii.dOWI o~~le>~dl'itll of 
produotiY!! cn;;>1t.tll tmt~.R.far tlnll~ v.~l\llll te tM ;>ror1uot; t'tlor a.N 

j~ouot 1.1ue to 4it'ferant p:!tl\'tiO!.,.otl.on of tlleoe nl~t~-wnt.a in tbo p:~<1.uoUCI , 
W ot vr;.l\10, nor to tbo1r o!lr.xnotlll'tr.Uo role in the pro<;~eolll :<>t lll411f .. 

llll?SD41on. Tho C!if.t'ct.::onoe in Ut'l tn.nlllter ot w.luo to ~'Ill P1t'D<luot­
an4 llhnctore the cH::'fat..,rit ~nnnt of o1l'0\1l:ttil:tl: tb.h 1'1!>1\le by 
~:~eo.ne ot' tbe produc\ and ttno11'1n~r 1 t in 1 \If or1&1tid :ante:illl 
t9iB b; mace~ of it~ =et~~~~~boe~~--~~ine& trn~ th' d1ffer~noe ot 
tho ml:nt&l t'o:tollll ln llbioh tbll r•t(Y.tuoti vo Ot>p1t:.l ex!11t11• Oll'll 
p0Uon ot 1t ~lne ~ntirelll ool~t~UillecS duz:l.l'liL tb9 oruUon of the 
11l'!h'1~ ;;~llf)duct ~nd 3notnn ~ino ua~d 1.i.p ·.•:n<i~lly. Uonoe lt 
1P only tM prml\I.Otba onr.\'Gv.l wll1ob e~: .. n ~ dtv1dfod into t1xad. an4 
aiTo~l&tlnt o~p1t~l.• · 

"Ill dlat not oor.!ul!fl osroula.tinlt.. o~pital "i'th al:reult~ll.® 
o~p1t:l, p.lOOl•¥onny-o4plt~l ~nd cc~1ty-o!p1tal ar~ 1n4~ 

ctrouletion o.oit~l n• d1utlnou1ubod t~ pro4uotifa 
on~1ta.l, but t.hoy lll"lil not olf:)Ubt!ng o~ptt.ol &II 
op:10atd to :1'1xo4 01\pitn.l." 

Ot &PCOi~l 1•DOrtunoe 1e it to ~o~ter tbat l~Q9r VO~&~ 
Mprod\iOe·o ·no..-· on.i;; -i"i"D -Oirn v:-;3.·,;,• v~~ P. w-;.-;,l¥:r '"::l~~ !'.:~!!. ~~!.t. 

I 
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p.ll 
otrcul,~t"o nl! r'''.rt or tl>•• on.,.,.,o;liti(lrs 1 p.l!lll: .,:'l>IJAflber 111th 1t: 

n.lu6 t lr ... bo: ~oerol" ~l':¥\'l'YSl 
MMl! IU.:X:!)l~U!-V~,\U!J '110 thll 

p::Jcl'.~~t, ~~•:s.~ t~1!: s\aplun-v~.\ 'tuo :rep?~anu.tz \lnp.~id. lu.bor. '!'ht~ 1!1. 
jl:-:.: t :~ n oon~ !.n:..c.~u~t:.· e troYl~~ t.~d b; th<1 !'ird.r.~.*'~ n:c.1!;,.ot ~tnt\ 
.:'':or.·.;·:\ted !.nt:.. m-.;)X\0) ::..::: 1-t!! ~--:;!H'!= <:'1-:s-::;n-r..t~ of -n~i\~th'" 

lu cout·1,1.e:r1n: tho- l'!::oJt. c:~rtptn:r on t:;.;.a tot::-;1 t\.t:On-ove 
of ttt1Yb..OO.Ild C!~:~1tlil '· nrl 1~t•l! OJ•CV•r.. vf 't!>l.:t'!-OYfH' qrg 1'{41~t.?r\tflt tjlfH> 
the dhtir;ct1cn in form 'c:.ot>~Mn tb~. !bed otru! ohov.lot:l!:>•' o·. n1 tnl 
z!noe t-oth c·;.no:~::·tu hr;lp \J.:? t;rl)t'P on~ of t!'~o ocu.nea o! oOttrnera:t.t.i.l 
ertaoll. vber~nG tl:.tl o1roul•· t.1n,; ot.?i'>d •mt<t.:n ~ully into ttl!! 
pro()ru:rg u! ;;r~v;lwc\.l'-'n ;.:;:.C ~~tt~ c·::-::.'.:!!:n:':!ll~ ~" r.,-pr0dueod. 1!"1 lt.o 
:.~tuttt.l torrz tly th~ ~ts.le cf t.h;~ r·r~1.uet, f'l%6d 01-:.pit.~:l 1~!o n!J't t:c­
prod~.>Ofld .:ct ;w.c!: abort 1 ntn·vah, !~o:ecver, ••han t1 :t<H1 o~pit,;.l 
clo<>m need to b~ l.'GprodUOIUl, 1t b:rhwu ~JboJu't ,., il\>'llf't cf tnv~>~~mer.t. 
fen~ it noe,l2· to b;; Z$pr.:;duc13d r..ll r;~- ano~t 

p,Zlll •7:c tllo ea!!'a uten~ th,.t the vo).u.a>~~ o! th~ y;:tue ~>.e.l tb<:i 
dur&tjon of tbe tix<J<! o<:.r.1~c.l ar~ol<:p "ith tM cvolu'oion 
~Jt tb~ O<".fl1tl>l1e:t ..:orta ot prod.:.o'i:lou, do(lll th" U!<~ of 1n­
ll1011tllf anil Qf 1r.<!ush1r>l cr-. pi tot tlnelop 111 ~unl:: ~:ttte-.:.1~:: 
in'l'eDtiT.-ani: in til one of aany '"'" ra, ao.y o:r tun yt!t.l:ll en (I'll 
nin:a.te• It tlle dsv(!lt>P~~Cnt of f1'l:!!ii IY.\llltt.l e:t'IHmda tM · 
b~th ot thb lit;, ~m .onu 1!1~~. u b on !ill otlln aide 

"J]J allo:rteal'd b1 tlle aonU:~uout~ r01rolution 'l!. tl\l't 1nat'IIUJ!!!Ato 
'-J~ . \i: ;;;~~~J=t ':'h!~h ·l!k!!!!1.-t;~ !-.~,r~afMt~·-.. ~noeaa.nnt:lY '01 t!l 

~· p the devaloPfl<!n't ot Ol>.!liti:oliilt ~~uctio11. 'l'hh fiilpH.<biJ a . 
· .t. 1 _ · OhanGI ln tM :I.Mt~o"ta or ?roduot.1.<nli ll!ll:tU a114,. :ti)¢ \))'"" fc ' MOOIIIIS.ty Of: O~PUll\!.0\lll :ttipl;;CIIl:llll\t 011 rt.OOOIUI~ Of Ytnun.l WltU' .libel 

" • tur, lollit; boi'oro t'lley ar-11 won out pbyii101l'i.:V• Or.s Wl'I.BIJ.I- · 
/ t'Mt tMe U:te-oyoh, S.n \he 11CIIIIllit1d 'bJl:&RWhllll Df .!A'OIIt 1'11d\l11Uy, 

, ~~ ::=-:: :..~~~(;!! -ten ·!f~~~t:.. i:\o-ta:ave::, 1 t 1~ nQ:t ~-- <zun:e.¥;6~ csr. UJ ono 
,,<e.' X de:tinite .llWft. ~u tante. z.o 1!111-Uh ,,t b:.ot. !!l eviu·''a~· . .,.not. thill O)'!Ole 
·~-r'l · C01l!ll'i41nr "' r.~: or ;enD, tlWcuzh vlrlch o~p1td .11 ocrnp!lllBd 
~. to )111.1Jl0 b)' U.ll fl.xad. \)Ht, futtlilllh!<il A :illl \IH1.Gl 'tJa.$18 f:O'l tht' 

per1od1Ca.l oC41:ll!lf.,1Z:l oti&e!ll l.!l whiol. 't'Uii!HiB<' .;;o~ll thron~ll. Gll<l- · 
oeoatvo ~r1ot!o :)! l.~I\'Dltud . .,, t;.Vtll:MII aoth~ ty, 0\'1'1 . .r&ll&lld1~ l!:ad 
or1a1m. · It 16 t%tle ti:m t tM peri ode .ln .,tliol'l on. plt\il ia !nveatell 
11u d.1!!e:i'ent in tS.l!lll 11ntl ;~l.ftolt. 211t o. orld~~< 1& lll'r\\121 ·tbe '· . 
etuUnr, J,'Oillt ot. a. ln:rr.e amount of ne11 inYoa\~nt.e. 'rho~dore tt 
a.lGo oon•tUv.teoi tro'il! tha. point o! vhw of 11. ooiot)f, mo:re or loaa 
of u. nll'lr me.tedr. buir. rar tl)ll nollt oyol& of t:..rn-CIVIH'. • 

'l0'1 .,.,, 

-----·---
1• Qh!l!• 1 ! XX..Thi!O~ill! of !\.Ill& ~?-,94. 0~ gr.plta.l, 

'Ji!...w.do0:r_t~ ...... A4~<~~> a~ ''1£"..tc!L 
p.a1~1•1n ~uaoDnY'• analyaiu, the d1D~1not1on bet•e•r. £1&ed.~ 

oiroulat1n& ~p1tol aa~• t~~ for~ or &Y?noog prtel~!fA-
a.l14 tftM!!I! tlD!II!fU~e.· n11 !IO:rl'OOUJ npr<~aontll til a ~ 
.iilo (in Ai Ollii :; :i =:,<ie '!!!\h l'~i;!l!'ll to O:rOdUC1:11'11 Olll)itn.l. 
t• oapUd d1:r.Otll' e.mmg'.tcl itt the ,,:•oqoe• ·of prcduo\1®. · 
But owl.11~· to tho tnai i111;t 1141 ~ego.rda tM oar.1tt<l lnvutod 
in a.a;rioultllrtt, t~" oapltol o! \M onJ:l'itltllet fa:.r.o:r u the 
OlllY redly ;.>rod'llOUvt oo)l1tnl, no l:l~ltoo tlJeat llht1notlo!lll 
oaly for the oe.r>l t.r~l ot thb t~.lflliiU'•" 

p.:i!la:•Tbt~ o:~ty p:o\tl'erlt ~N~.de 'oy A~olfl tlmH:h 111 til• I!O'Om:rr.UnUon 
ot thea• 01l te«odn. Hn no lonr,n• 111 ;>Pl1U thftl to liM a'!)2oi&l 
torM or oap!t;.l, the tomont•a o"pit~l, bUt to oTGrr torm ot 
prodllOU'o a~pitnl ..... llut hili l.lrlli;:r&on 1a oolll'1nt!d to tl:lh 
s•n•~li•otlon o! tbe ODtAr;~r1oo. Hie ~nnlya•e ~:ro for ~nfo­
:~e= tc ~u~~~~.:~• 

• 

l 
l 

.-



p.r:l9t ~'~J..dc.··· :::;-\~th l!~'-J, f~!.·t.· .... ~r::~l.'lfe~ 1 'fhu l'<';:v.:.·.'!!~ or th~ :t:l!'rchn.nt 
y.l~ld h:S7. no l'rtY'lf'lt:.(,. c-r ~-H'(d1t t.lll h·~ 4HJ;1u ~.hl.,~ .for !'C-!lt-'ltty, e..n11 
the n~'ney i1~lde 1~1.~~ :•s: 1ltt1~ t111 it it: n1;T'.!n excllr.:nctt~ !'or 
t~o~:.:«tr.. hli~ o."l,J1tnl h.; c.:;ri!t1:.:.r.d1y n.:.1n.~-_....,ro:t~ :r.1w, in one- s!"•nr'lf!, 
:'.1.-:ld Xl!lturnin( tO l".1:t:. in .'.'sC.O't[lO:X • .f.&;i.O..·iu· Only by ~e'l~_nr; Of' tJUOb Oir-
0\.ilcUO. n, or I!UC:c"cl>ive •xcl:.o<l1 ea, th.,·t. it can )'iftH !.l:n ~"Y ;>rofH 
:··:uch C'!?i''-nl~, tht"'rn!'o::r<!, r.~y vtf:.y :H·o-;·!f!:lj· t.-t o:,11~d olr<rul~tin~:,: 
Cc> ;>1tr.l , I 

•;~~nt "hioh A!!&., :.,ttl; ~.ere c-..1111 o1rC:l.llr-t!.nc ar.?lt>.l, io 
r, tlllnr; .-J::I.o~. ! .;;!u:..ll caplt.·•l ·>1 ul.tC>uh1.!.•.n, tr •.• , l:' to 
e~1, o~ pi ~t-l 1r~ :: !o::~11 ch~ :;.:c-cc: ri ~ t !.c ot tt.e p:c:c::t· ':Ji 
01l'(U.:.lttt1onJ O~ .. JLD~f!G Of ror~:r. n ... c to Q.:tChfHl{~ (;¢ Cf.:,rj,;~ Of 
&l.lbtrtt:oo" and ot h!u11l11) 1 1n othor l"0<4f, oom·,oo1 ty oc'.;>!.lnl 
~nd lilOne:t-cll p1 t.a 1, c~ <H et tn(lil ~::r.~d !r-?n ~fit! tor;; .. 'jf -r.roduct­
lv• c:.~.?ttr:l, whto'h !!! '!:'h~!1!{'1t~r1 1 t1n {.!! th~ P!''.Jf.;~~!! !}f Yt"> 
d~Qtlan. l'll~u n.rn not ~pec!"l <i111'!~1l>nn tU>.d& by th" 1ra­
ductr11'.1 o~:>itt.ltc\ or hh MpH;tl 0 b~t diftt.r~nt r.or>~G t~a­
~uraool. snr.l cl1t~<lt!rdeti by tl:t> ni.l'l't:nonii c~pit:>l-vnlu~ dur!<lt; itt! 
co~tu~ of llf$ 0 in ever rone~~d oyol~~. ~h~ &r~~t bnokwurd 
6loel) rJf M'l~lll! ;>!tilth ~B OOrt.il'Jr&d 'Jri th th<J :>h?lliOOl'll.tf. iG t~lllt 
h.a t1o'!:d" .no-; diaorimin~itt C·P.''i.1f'~·~n th(!'mEJ t'oru tt.n~ t:tloce- 1Jlil~h 
mr~~" ln t~.o o1;oul~t1on o! O!<pl.~el-.,1'1\le thl'OUith 1te 
euoo~u~iVH eet,~orp~oe~a ~hilo it cxir.ts in the form o! 
produoth·e o&pHa:S., "nd o:h·lcl: art~ d~>e ~o ti1fte:un1: »S~· ·tn 
vh1Cib the vuriCJU!I "'l""'"ntlt .:.f pr<>d~>ath~> eopi~~l ~~~'k." !':Jo!~ 
ill the fo.tw<.tl ~n of vnluot ·1on<l trnnofnr t'!l"1;r o"n value to 
the i•:rot.!uotP. • 

rn Vol; ! ttorx atahd tlw~ bo ~u~ tbs :t1ut to mP~-ks ~l>tt dbtinoU<ti:\ 
b11h~~n oonabnt oe.;.it~tl tu".d v~rhl.>h o". pH~l,. "hioh tl\e clzloa1oal 
eonnomhh M4 l!'On~uilod ~>1tt •. rtx11<1 r..n~1 c1:tC\Jl.t>t1nj; o.tpHAl, ~.nd wt.tob 
i"';>t them rrmn Ull1n~; llo" 1t l:. n~.t :1-!>llor ,;>owu lllOCII io o-rt<.I\U'Iift 
of 11'\.l:plua nlUto, or ~ Vl'l.rL:>\iC>Il i>l tt.e """t;n1t-ulle of t-to v~.luo:u 
4\'lllllloya4 ·t•)l t t, An!$ (!'o'~11 'th:!1'r 11 hUnot l :>n ~t11'!19tl n~e!l and ott­
aula tine c:sp1 tel, ru; "~ se~ bern, liB/1 om\!'l.l&od nn<3. h1nile:r!tl1 thflll 
!l'OIIl U!llls.rthini; tl!.e o<~no~ Qf •ut:;>lu•: ·riJllta. ll.lln· .-j\ioht; Smtth IU 
Qtr.:uns.: • It 1 tl:tbe otoll1t M R a:nployu4 iu 1):-ccul'Jnr, f\.lt.10re J?Nfl t, 

it !11\ltlt ploo;ur!l thir. pro!lt by nt•,)in(:. ~>1tb ll1a~ (t;ho 
IIUII)li'JyfU'} Or by f)'OIDi~ frO>~ hi!llo ln tl:.e OM OI!.BII 1t 111 '-' 
fiJ:ed, in the <lth!ll' it 16 ~- c:houhUn1; O~Jlit1tl.• And: \!r,:x 

oo~ftnto p.226: th~ 
•in thl~ at~te~ent, it is/~rudnly emptrio~l oonception ,)f 
prot! t t.ior1 Yl!a fro111 the 1tl~~u or tht> ort.iinary 011~1 talil!t 
which ta ro'll:lr~~<bh, bdntj; contra tY to th9 l"ttllr '!liotorlo 
Wlde~:cund1mt. ot lld&.l:l $m!th. !lot only th& ;u·ice or the ~-<>.. 
aw.tn1ala, Wt 1\loo tb.,t o! the lal:•or-:)>01tlttr('i<o~roduotu! by -~ 
the ;>rio~ of u.~ produat, 11M ~o Ia th~t ~:t· of Vll.l>~• '>'1\ioh 
la trnn&terr•d uy ·~ar anti t~hr Cro~ the 1n•t~nto of 
lAbor to th" ;~rodv-ot, llnder no olrau~.ot!inaM tia~a tllh 
repr;~duotton yi~tl<\ l!IDY ])ron h, nMtl'•n a nlue D.dvacoell 

!or the pro~uatten ef " ao:r.:::e:!Hy 1w l'$~rod~:oecl enlrlll)' or in ;>!ll't, 
a1; .;.nfl tl.,-.o or p·c.d.~>ally, J.;y >ho eo it; or t~&t oo~reo.lltf, Ofi(•llOt oh:lllll 
anything uo~p' tllo m:trw11r nnd t1""' or 1t11 l'oprodu.cttcn. li~>t 1 t 
oan in roo way n•B.nl>fl'ln. th>'t wlltoh lo oo.,..,.n t~ both, tb" rltl'10<liiO­
Uon or v•lu•, lnl-> 11 J)r<;:!luotlon of illlr;:>h•n v!!ll'<l!l. '3e ne~t httr<t 
once mo.u thll' co!M\On teem iln•t ourpl\UI ·vul"" l!ri:sell onl) th~O\tgh 
Dille, 1n tho QiroulaUc.n, t·~oauQe 1t b not ze~Uv.ec;l until th" 
~roduot le gold• until lt clroulAto&. Aa ~ aa'tor of tact, the 
:!ltfn~nt ;;.11null! of the ?rotit 11 in thte one li~>t " mil!t~aken 
Jlll:aa• !ct th• t:r~>th tllllt \l:ln dU'!eunt ellllllltlltB or produaUve 
oa;:Hr.l ere :ll!!eror.tly ~~:played, ~nd !:clr. =. dlfh=ent el'!oct 1:1 
th~ lnbor-pxoce1o Ga ~$f!or~nl pro4uatlv~ ~lnmento.• 
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p.23<J: •tt 1e '' tl•·~at mlotr.k+'l on t:.e p~:t ~f ~1:11ltb to divide the 
entire s>•Cint lr'!l<l.th tnt'> (1) >. futnd :or 1mmediah oon­
sumr•~ion, (:t) !1xed otpitlll and (:1) ~ho<•lf,t1ne cnpitr..l, 
hccord1n~. to tl>io, "ealth 1\0Uld tutva to b~· olaa~itied 011 

(1) c fund for O!.lflBUllllHion, .. hie:h ~<culd not re~>1·eoent A r.~<rt of 
•ocit.l c:· :>Hal en>;l!.~:ed 1 n th~ performc.nc-e of i tl! !unction~, althour.h 
cn111u pc.:rh of 1t •'liLY oontln.,nlli udot in tLio pertorm.,noe; and (2) 
c~ c,. pit11l. In othor "o:rde a ;~<:rt or the "~oltb w:.uld be pe:rfol'll­
in; th" funotione of c.>.plhi, unot!::er thosn ~f non-c:r p1tol or a fund 
for oone~<mption. Ancl 1t H•<!"•ll that 1t h ~lo!!l'e Foii 1tu:lhp•nnblo r«­
quh ~ruent !or o l.l C"P1 ta. 1 ~o t.; oi tl:O::: fl XP.ti cr clrcul~ tinH, ~bout 
in tlac Glto:.~ wc.y that 1t 1c a nntutrl neoocdt) for n "'"''"al to 'te 
"itMr m&la or 1'emale. llut >'9 bnve r.c<~n tnr.t tho. diet1nction of 
b~in · ftxed or oirou.l~tin~ op~ll~e ool..,.ly to thto ~l~Mnte o,f rro~.u-ot­
tve oo;>ltsl, tbrt, therefore, there ie r.lEo a ooncirlern~le quantity 
of oa Pi to 1-oo .. mod 1 ty-olj pie 1 !'nil :>;oney-c• ni tn l-P.xl at 1.n'f in ~ t'o:r10 
"htoh doee rsot perm'-t of itt b~inF ~1tte:r· fizPd or oiro;..:.~t'ing. 11 

Jlo;;4S: •'tbe fa.olt tb"'t thP o'·i>H~l inve .. t\!d in nu;t<'t>. b~lon,,;~ to thot 
ot:rcull. tin;:: BK!Ii*ttJ:~ put of· pr.o<!uct1 ~~~ ·oepitlll nnd !!lmree 
tlah cir<l'~lutin:;;- ;:us.litl', a;;. clil?t1nrJ:U1uhe!1 !ro•n th~ fix94 
clmractl!r of productive c"p1tr .. l, with A pert c'f tll.,_,.H(l't'bl 
objects. the ra;. I!!' t~>rir.ls, ntc., 1n~trUJJ,nt!l.l in. oret.Un~r 
tne proauct, ~~ noth1ng ~~tev~r to ~o •lth the role played 
by tbla nr.bble >?!.~ of c~pi t<>• in th" prooasc ~~ llelt-

nx:;>aneton, •e ohtinr~uh)l!!.d i':r~nl the ~on,;t~nt ·part' of ce.pitlil. It 
r<!fere 1!1!1rtly to tile rr.o.nner in 1!11\c:h tt.is r;art or thll inv&cted . 
on pi t-.1-nl~;s 18 rQr.orctl;~cod ov.t o! th~ value of the: prciatuot: by way 

,,,jJ ' of ofraulat1cn. The puti:J¥;1\G l!ild repentu:! p\J.rolm~e of' lnl:ior ;>o'li·f>r 

L
.).' '.' •• '\' t.clon~s in the proceeD ~t cirouh tion. 1'111t it ie onl)': .wl't:bin. the 

v·· ,,IY' V-• prooeu of produD"ticro thnt th" t~lue in1'<Aetilod in l.D.bor power (no~ . 
!or ·thtt benefit of the th!' la.bor.n, but lol!at of .the oa:pUallet) h 

C;"'' ~,,,.c·; convo~:t11d tro111 11 aefini h O(!lletant. into '-' vnlnble otrugn1tud!' ·lind . 
~i.:'wi~""w ·only thuto the o.dvanoed .vnlue h oonvntnd into Oll.pltal~valulllnto 

JoiJ( 
1 
\rr !ldf-exl)and1no:; va.lue. rru~ by olau1nr; "lho value ndnnoCid for artlclu 

.\'ZD>"' .• A o! coniil:lmptton among tht'.l olroulnt!.nr; element.& of ;~:r.oduottvo C$lplto1, 
~ll~ aa tl!fl1th doem, 'instend of. thq· "(!ilue illveatlld in labor pown·, tbe· 1 unde:rats.nding o£ the di!!t>:rence between 1't.rieble e.ntl ootiatant OnJ:Hal, 

;;nd thus tb,;. w.ll,;:r.,to.mlins of theo Oat>!.tnlisi; :Ptooee., of prod"ction · 
1n gtmtsl':&.l .. h rend!ll:l!:d im~>oasible .• 

R1o,..rll.o only repeata Olle mhtelto of AdMl ""'itll 11nd tll11 6mith1s.n 
confusion ro•~ lr.i! pa.H tlie do~INl of poll t1o!!tl eaonom:v, (iteiad pp,ll58-9 
:for the tlUm:~.ation of tbe reeul te ltrouebt about by tbh confudon.) 

'. ' . . ..... 
3, Oba. tn•tp - Tho i'iorl<iru1; ?oriooi. 'ho 

· ·- 'l'h'i!T'fiile-o~ll'S:rolll~>.Uon. 
Tl~e of Pradu.ctie~, 
'"T( /1! r ~ i · '» ~· .o 
fll~J ,l..:.u~ .. ('.l"'-4• 1-C'f..\. 0 ... _,' 

Th" OM point in the oM.pter on tb& wor~l.n;; p~·1·to1Vi.~· .. i~tbn 
obY10Ui &1noe it oonoarrar. the d1tfnr«nca 1n the ~or~in; per1od 1n 
tha dittuent brrinollet. o! prcd.uctl.on, eur.ll u.s, a: dreuul taotorhs 
whloh produott ite OOilllllOllithu l'lnily or weqrdy 1 and that in & lllllpya:rd 
~bore th~ oommodlty mey tgke month~.to aom~lf~e And th~ branob o! 
indunt:ry ll'l.th til& longer !rOrklnt j)'!rlod requ.l.uo of OOI4l'B$ 11 g:re111ter 
invE"str~ent of cr.pltul, Tllo i:nportnnt hiatorio point ls thllt wo~l:e 
auah c.a building or ror<~1m 1 wb1Cll tn\e lona wor!cins perlodc and Must 
bo donft on o. lari!O nc~th oo not b!'OOmt oo.p1to.l!et1o until the CIOR­
oent:re. t1on of capitol 11nd 1.h~ ored 1 t aystem hnve been hl.i,!ttly <levelQped, 
Henoe, pp,::05-61 · 

"In uMovelo:ped nat~e• oi o•·r:oitolimt p:tod ... oUon, 
"nte:.:prbn reqll1rine a lone; wo:rUng period, and 

. , 11 •.• / hence o. lnr;J,e 1nvest~n<~nt of ce.pi tnl tor a lon~t Utot, 
tit>' "i"' asuoh ae the W.1ld1nlt of etreAtD, oa1111le, eta • 1 Ut•ooblly when \hty 

, ~"" n:re oa:r:l:led out onl:r on ~ lo.r,:fl no~le, o.Te Bith~r not managed 0!1 
{! ;. c•p:1~t.l1;~ ~:;;~:.= ~t :.11, 1.-..:t :.-:~~:e:.- :.t th:; ~;;;;;n;; cf th:; 

iil.iiilU1piililiy- OE" o~r.:ie \in Q1Qer ~imoa l;8i&vilzllt OJ tue._n.,·-o-x-- iOriU~--

labQll1 ao fa.r as lnbc1·-ponr 1<: u oono~rned ,)" 
' ' 
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'rha ti!lle or pro:!uction in>~ludea, oi 
t1:~~e. lloweveo:r thec~t tlo not ooinoi~e t.tll thB 
h groeter th1:11 tho \'!Orkin~~ u,.., 

COUI'OCI t the 1<01:~111~, 
ti!lle or pr~Jduotlon 

;p .. 2??: "For 1natcc.clt 1 £:tnpe J~.;.1e~, ~ft~r bBin;1 prl'Seftd, mue:t fr:r­
.. ~nt tor &. Y1h1l9 "nd then !'ast f,,r "'""~ ti:n", in o::der to 
resoh & oertaln tl t•:rtte ef P<ll:!ectlon .... •1nt8r gr:lln necde 
l!bcut nl.ne lllCIItl!& to .. ctura, t:.-t.Mn tl1e tile~ of IIOY\Df. 
:md hs.1"reet111~ t:.a hbor-N·ooe~r; h ,,lmo~t ~nt1n•ly tua­
pend~d.• 

Thur the :<<lV!lDCitd 0'1'110• 1 1r. red.ly a<IYBnaec for he pcl·J.odt:~: (1) 
for the labor p:roc: .. c ltaelf anti (2) for tbe tl11~ "durin,: which 
its !ortll or OAbtenoe-bc!n,;; tl:c.t of IW unf1n1she<1 prO~\;CI\••h 
aurrendo:re.d to tbn influence of n• tur< l •>toaeou•:u 1 witMvt -dn,~ in 
the labor prooeu. • (;>. 273) 

1:1nae tlH pnriod or turnover o:f ca,.a·~l it ., .. ouul to the sum of its 
Ue _o! prodl>otlon plu& 1h· tilll6 of. o1ro,.lat1on, a ditfo:reno" in 
the tir.a of oiroula tton oh~n~:et tl:~ tit~" or turnovOir r.nd hence tb.l! 
le~th of th~ p~riod or turnoyor. 

p.2!'l7:"\l'hilt'i on illbe hl>nd 1 the d.,velo914r.-nt of tb~ 111o:tno a!' trtnepor­
'l:&tion and corrumm1or.t~on by thll l):op,:roe~ ljf oe.;>1tdillt :;>ro­
duotion rliod"<>en tho Hme OoJ ohoulntion tot & t1ven (llllltntHiNi 
of uoi!\!I!Qdi tieG, the ~~"''-' p:rog:r!l!!e, on the otMr.llnnd, oouphlfl 
to the .;roNing pwan1b1'Ut:i of.rcnobintT morn t11E~a.nt lll!>rltlll:il 
to --tiut:. oxt"'n~:_;,iJ,at;· ·tho V1Cbi1U ui -t$tiWiiiGrtu.t1vn·_at4: v;:w;'U:rl.e.a.-. 
tiC.n are ,lspxc,ri, lendo to th01 zu!o«aatty oi: priidi.zoin~t .to:r .. 
ever more :remote lill>l''k.ieh, in one ·wct:<l 1 for 11be 1'fCi:tliFM;rlJ:~t.• -

111 a b~ie..- CNtlltuo of ttJhJ a~rt • we muu t~ tl!e 1n!lJAanoe ot 
.tllc t1~ o! o1rculet1oft on the masnitude of an a~vanoo of oopit&l, 
The Y&riouo oa.oee wh.re · or.plta l 111 _a<tnn!)ed tor lO!lfU or ahntn 
pP~iodc and ~bioh ha.enitbQr eQual or ~~q~~l per1oda of ciroulMtlnn 
do not o}>;.llga .nny of ·tbe. lt.'fia a:ddn .. ' fro~a tlll! ?:tOdl>oUon of valu.! 
and _.-r.Plue value, aaz fbede lowe ~ffer no obnnse d~iftb t~9 tutn­
o?er or var11\ble or. Pi til la 

p.3(9z •The eesenUAl xuult of tne pno~ding llllll.ly&ia 1o tliat the 
an~l rete ot aurpl~s-v~lue ooinoidee only tn·one alngle 
came with tho current r~te ot aurplue-vnlue·wh1Dh exprease~ 
the 1nteno1ty of e~~lo1t~tion, namely in the.cace th~~ th$ 
advanced oapi ta.l is turned ov11:r only OltOII &. yer.:r, eo thl.\t 

the oe p1tnl adYanoed ts equa~ to t•rul oapi tal turned ovu ln 
the oo~rse or the yn~r, ~~~ ~hat th& ~~tio of the q~ntity 
of eu:rpluu value producing ~uring the year to th~ o~p1tnl 
employed durin~ the ye~r in th1a production ootnoidte with 

./ I'" J' ,! 

~lld ie 1den~nl d iih the r•tlo r.t tb;; quunti ty o! eurl)lu~­
Y&lu~ produQ 4~r1nn tbn ya~r to the oapitnl advanoed 
during the yoe.r. . 

(.\) 1'he .ftnmm 1 rate of rsurplus v~>lue 111 1Jqu11l to 

"(\" .. ,.<- ./ 
0 y.;J..- ~~!.l.f..v 

-\))"" :r~P ll 'I 

~~ 
But the quant 1 ty t•f ttut cuzpluc-vr.lue ·ll:rod.uoed during tbe rnr it: 
euqal. to the ourl'en~ rete of Qurplull value II!Ultiplied bi the 
nr1able oq>itlll employed 1n its prodo.~otior.. 'l'hl! oapitr.l tllllllored 
111 the production or tbe nnni.IB 1 que.:1ti ty of surplus-value 1e eq\1&1 
to the advanced oap1t~l multiplied by the number ot its turn-o~er•, 
•h1oh we ehall oall n in the preoent 04ne. sutat1tut1n~ theae 
~u:== !: f~r~l~(~) ~~ ~ht~~~! 

- ·-- --

400 (B) The annual ~'e of aurplua value 1a eqqal to tho 
• 

,. 
' I 



cu;. ante of e.v. mltnl. b.the v.o. ldv~pl. ba n 
--· V. J. tdva~oed 

r'or instance, in tb'.' o~ce of c~oitol P., "" ahould bt-.ve 

100 time~ 5CO timn! ~. or lOOp 
5 0 

Only 1'hen n 1B equr.l to 1, thot 1e to er"y, llhen the v~rie.ble 
o' pitnl advanced in turned over onoe n y•nr, ec that it ia equa.l 
to the ORpitsl nmoloyod or tannod over, the nnnunl re.te of eurpl8-
v~ lun i e eque 1 to the our···"nt :r& te of nurplua-ve lu~. • 

Thi~ 1'3th cht-:pt~r on tt1~ turn-nvl'l'r nf vnri~l-~l~ 4:\~ ?! t~l 1e 
not, hOYIPVOt, f&·r.o"s beo!' ><li.C of tbes•, formul&e for tbese !orlllulao 
e:r.;>ound no new h.,a, ill>. ther thll ch"pter [;atil\'Ofe6. i h fnii!B 'beor,use 
of a footnote! ap[le•l'l.ng on c~.>:& 3GS and which hac been ueed bf 
underconsutOptioni&ts ns •proof'' of ttcir po&ition; 'fhe :i'Qotnote 
reado: 

"Oontradictiun in the oapit~liet oode of prml.uotion: the 
laborer~ as buyers of commodities &rs import~nt !or the 
.uarkst. Ilut as seller& of -tll&ir o~n aolll!l:od1ty-labo:r­
f>Q'!o:;o-.-.;!'pit~1.tft !DQi.,ty t!:lruie to il.t'f;>>!!!~!! tlH!il!. to the 
loweat price. urther oontradioUon: The epooh11.in ·wh1oh 
or.pitaliut produot1on . exsrtll all 1 ts fOl'Oes are aba.ya 
pericda ofoverproduoUo11 1 because the forces of produc­
tion olln never be ut1l1zeo. to s)l.oh a de;!reet tliit more · . 

. value 1e not ·only produced but 'abo .realilt~.J:':but· the · 
!~\!.' ·.9'!'. th~. ~·~.!!''.!~~·u."t:!~!;. :th'!f .r!l~lJv.-~tt~~·- Qn._·' ~l'tt!·; ~9o!!!'!;!H!:!..t~. 
oapite.l~ ·and tbua on uurplua ntue, in limited not O\,lf 
by .th~ consumptive deJMnd of a aooiet'y .1n "h!oh the 
"!!'jori ty lire poor and muwt al,aye rerna.in poor. Ho11ev~:r, 
this be).onc:b into the next part. • 

Now t·he •next J)!lrt" \'l~ters this tllo~ght ,ta. devel.oped 1e 
i'art I!I•b!'•tae; e.nd t·ni! applioal:ilo pa:ragreo)! reP.dal 
pp.471>-61 . 

"It is p~aely a tal.\tulo:~y to any that o:r.h~e a.re caused 
lly thci soa::oi ty of aol ven·t oon~U111eril or O.f e. paying . 
Mni!Waptton. · The o.r>Pitaliet ay11tem does not kl\ow any 
other mod~B of ooneumption ~ut a paying one, except that 
of tho J)ll:pper ox· of the • thief". If any catmoditieu 
are unaaleable, it met•ne ·thnt no solvent purahaee' _hava 
been found for the~. ·tn otfter words 1 coneumeru (whether 
oo.woditiett e.rf! bou~tht in the lr.nt 1neAnoe tor productive 
or individual oonsii.mption). But it one """"· to attempt 

to olothto this tautology with !l eemllbnoe of a prQt'ounder just1f1oa­
t1on by saying thll.t tbe 'llor!cing claes rau!!1Te too S;DI!.ll a j)Qr11on 
of tbeir om l)roduot, and the e'l/'11 would l.>e remt'died by giving the111 
a larger aMra of 1 t, or :raic1ng their wa.gas, l'l~t shollld reply that 
arises are preoi!lely al~liYB pl·<tol!ded by a petriod in lfhioh •agu 
:dee eenerally and the working olasa actually eet a larger share o! 
the annual :9roduct intended tor ocnaumption. FroRt the po1n~ of vh11 
wf the advova tas uf .. &1wple •• {:) oviiiiiiun eens~ • s-""oh. a ~riod- ;'h.oula 

\
a,fj nther remove a or1sl8. It ueel!ls, then, thd onp1te.U•'t p:rocluoUon • 
I oompr1au eritain conditions whtch ara indepon.Sftnt of •oo~; or bad 

will and pel'llli t the 'I:'Orking olau to emjoy that releUve proeperi~y 
only momentarily, and at that llwaJa as a harbin~er of a coming ott•• 
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~nd this ana1yu1& also has a footnote ro~~rclin~ the 
outmtanding underooneumptionista of ~arx 1 s tiNa. The 

footnote read~l ·~dvooatea of the theory of crises 
of Rodbertua are requested to make note of this.• 

i~o~~;;!t!~Ii~t~~ef~~~~~t~~~l'~i!3~r;! ~~~~7~~~I!:o·~;~;en 
--iiSSii~r;w;,-=.t·;'iicil_i._U~07i·.ti-.-.-• • • • •• -~--- --- -
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ol.n!l ne1 th~r >'rll nny c:pooh.l ptol;lM>~ pr<'Mnt!HI by \il~ !not th;;.t 
Fiurplus ,,~ lue r;.\1~0 nr:ndt to "t.:~ renltt.cd& 

p.403: •1h:•t "'hloll It: tru~ o.f tn<• <>\Mr l)Ortion o! the ~nn\11:11 
pr.oduot, 1• r:lou tr~.:o o' tl>ot po>t1on of lt trh1Cil re­
'ru~nto e~rplu•-wlue In tbn .for,. o.f CO!!l'II01lt11lc. II. 
oe-rt:t.in r:um of mor.ey h l''lculr~d for it• oirolllr:tion. 
Thh EU'~ ot !liD MY bP lon.;o to th€! o·qo1t:·ll s t ''bee c:u1 t& 
r.s '!\IOh na th~ :mnur>l1) nro<iuce<l Nllntlt.y of oomzoolUee 

o;:rb! ah TA!Jrft~A!!'t·~ ~'ll!'?ll..;.p-vr-1."-'• ~ 1 t i 1~ or~S"lntt.lly thTc'ftn 
into o1rcul!.ti0n l;y the o"plt••lict clr.eo. 1hel!. lt h 
con~tr.ntly red1:.tr1t;u\c:d '""Onf. tl1om b~ n:e•ln~ o! o1roulat1on 
1t&elf. • 

-~:~ !':'ill turn to p.:)~? !:~!' TJ\A ~!'oPrl-l"lll:fP.r'+ncn to ttdr:: t-(·'Ction 
for there :<ax·x our.~:•,.,ri?.ec thh ~h• pte2. l!·>r~OY~t·, thi~ GWnr:lllry h 
dc•M !ron wh~ t ~·n~.ole c? llccl hh tror..den~d .;l:M<P J?,f ~~. ~ubject 
'~<hi ell twd 1nduo9d bl!ll to l<~oonetrvot lll>P. ;)': rt on\J.~odilotion. 
Ci'igin&.lly h~ bud tl~.,~,;!. t ~! th r• .. productio!t fr'l~ tli!O 9~~ ret~. '!;~Oint~ 
of vie" (1) without t·"·""•·d to ol.rcuhUoo ""hl.cb 1c inntl'llrnentttl · 
1n effecttns H", o.nd (2) l<'itb r1l'i""d to otroulo.t1c.n. In tho 
final drr.ft, !lo.-nv~r, he h~.d co .. ;>rt:sced .both aect1~n¥ ·into ~nt>. 

"T.be only P.o~entir.l,. nnmel;{, tl:~t ttler;~ h muney t>nougb 
nvnll1.1ble for the eJtcr.an~,:6 ot tne v:~.riou11 elwaents of 
~nn11~l reproduction, ie not touched by \h~ fnc~ tha~ ~ 
p1.n:t1on t>f tlHI value of oolll\lodl. tia• oonsie~tn of eur:;>lua­
va:,lue~ ••• Thtt llU"etion ••• it only: \lh~re.dl!l,llil the ll!OD.r>Y 

come f·l'OIII wb1oll un-u 11.11 ·u mttdiulll of exoh&r>,-to. :lor. t!till 
auantity of oo•.III!Odltt-!ff<·luea'l . Xt'·h .. uot .. ~fr .. ,c.llJ ... '!IIinfl ...... _, .. _, 
·~~~o' -~ho mrin>!Y 001110 1'ro11 -ilhioh .mo·D.GfJi1feil tl\if'lilh:j;>l\i.8.;v,illiet' ,:1 

"..In ttl!' ftnt .Plo..o>~~ 1 1t tt;~ a!lll.lY,U onls tb.~ ci;roulat1Cl:J and 
the turn-ovl'r. j)r o&.l'it~l, :e;!aidlnp; tba onpl.te.litlt .lllt>J:el}' · 
ee a peno111f\cl!l't.l<•r• of O<•"it.~ll 1 n;:,t u: a """l'ite.lht 
oon<rumer &nd a)?Ort, ~!111n 'U~ 111111'1 1ndeed tlU>.t ib.o 111 oonU­
nual1y tllr~"ins nv.r~l:U,"-v"'l"e 1n.to olroulatton. as e.. t'llrt or 
1\ie ool!I>Mldity-o~?!t"'l, ·::n•-t· we u~ver eee money aa a :form or 
nvonue· in hie ll~n!\~. We n~vcor ~a·~ b1m thro·.,in;?; :tionl!J · 
into oiroulation ~~r tho consu~pt1ori of. hi• aurpluo-Tal~e. 

•rn the •eoond !)lttoe, if th~ 'oepitalbt olaso throw a oGr- · 
ta1n amount of !liOney into a1.rc.,;;lat1on ln th11 ehape of 
:revttnc.e, 1 t aet>m~ ao. thc.u;oh they ~re~" pa:y1ng an e~:uin lent 
for tll1e ·portion of the -total annua.l product, eo that· 
thh: portion is then no longer fll<JIPlu.-vdu&. .eut tba 
surpliAB pJ<oduot in ll'h1ch th9 a;urplue n.lufl is 1noor~rate4 
doen not oo1.1t thu oo pi t~.l1at ,mything. All a olnBti t!:e:r 
poaae11s :.nd ton joy. i \ G:r.totuitounly and \i111 o.l. ro:iula don e.f 
111oney cannot altar th1c :f'a;;t. 'l'b<'l alteration ~ue to thh 
olroulation oona1ats ~er~ly 1n tho fact tb3t BYOry o~pltr.l­
ist, 1netea<i ot om:.su111in6; lllH eur.plu .. -m:·oduot in 1 ts 
naturel .for111, ll tbinr; w!:1oll i.e t:l"ner~.ll'Y illPI'lBdl>le, dl'l!..'iilll 
OO!IIl!IOdi t.i~fl of Q 11 I!Urta up ia, th<l l>I!IOI.OUt Of bill liUl'J)l\18-
V&l"; e~t·~t th= ~c~~r~l ~toot of th~ ~nn~~l !~T~,u~-

produot of aoo1t.ty ~nd ~pprn?riate~ them!?~ hio own·uss. 
But the meobnnism or t~e o1roula11on ha~ ~bor.n tb~t tb6 •~ 
oe.pital1et oluo, while tbro111rt;; monoy into tho o1 roulc. tlon 
for the purr;>ome of a;umd1ni! tl1dr reV4mull 1 aloo .reOOTI!l' 
this monay from the o1rci.O)J)t1on, oo 1:hnt they O&n oont1m.1a 
tho &llR·O proo11es avttr aM. over1 ao th"t, ~~;a a Ola$8 of 

tho oo.pHslh•ta, they olwe)'<' ranm.in in poeees&ion of the 
Amount of mon~y neooe&nry for tne mon9t1~ot1on of tb~ir 
aurpl11s-value. llanoo, se1J1ll~ tll~ t tl•s or:> pi bliot 
doee not only w\thd.'l'll'Ol hh •-v !rom tl.e lli!U'ket in tbe form 

of CI01S.110d1tiee for hill intHVidll&l consumption but nloo the 
"'blob h~ he.e p~id for thn=~ con::::o,!ltis& 1t •t '"l"'"·, • 1 • moner 
~~~~-!~---~h!.!!._ ~:!..fh!!u.t ,_.,,. ................ ~.; ....... _.!,.,.. ___ ...... ~ .... ~~-u"'"~ .. " JJ'Ju ho 

. . ~~-;;:.;;. ;;;; ;;· .. ~· .. "!-- ~:·.:;. .. _~ ....... . 
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Jn thh, th11 oonoluol.n" chspt"r ot l'nrt II, ~lo.rx boBino by 
.. trcenin~; th• t P.o~vmuln t ton .1!!. olqn>nded re pro~uc Hon. 

p.3U?: 

""~ tvlv~ "~"" in 'lol. 1, oil •. UI'/ 1 tht.t e.ccu,.ul»t1:m, tbe 
oor. .. e:rslon of eur1•lu• vr.l"'e into cr,pitr•l, le ~uuator.u"lly 
u prooesa of roproduct1on on r.n en1nt~ed seal~, no ~tter 
lrhRther thiu ~xc>rJM1on iR t>X~>l'euo!!d ext.,ndvely in the 
form of an addition o.f n<~w rsotorif!& to tM old on~& or 
intl!n~ 1 11ely I•Y ~~~· ~ x ;>t.ne1:>n of tllo ~xlo\ in:;· aoa le ol 
prod11ct1on. •• 

• Alan;; with the ao~Wl.l 1\0<JU0\::.1.3 Uon J or "'~nverr< ion ~>f aurplun 
valuo into produ<~ti va or.p1 tr.l, (&r.,t a ilorreapondin,; reprod~Jo­
Uon on en onlnr<,eti ~oalft), til~~~ 1s, then, "'n aoo\OM\ll~t!on 
o~ aoney, o. bO'nEdin.s of·n. pcu:l:1on uf trle t~urpllJ!! V!i-lv.~ !n 
tile !ora of ln tent money-cs &>1ti!l, 1Vl110t.t :l.s Dt>t 1nhnded for 
Gervica &1! sdd1t1onal F>l'Od\oOtive o~pttnl until hte:r,• 

l<D.l'X then prooeeds to analyt.& the fot.'ll.~ t1on of thh bOf,.:-(1. in a 
oe.se of' rep1•oduotion, !ir!t on m dmplC> than on an ex~.ndP.d aoe.ll!. 
Lot ut;, nata U&.i'iitully tli;.,.t D.; gJ.Tes i.'h" ful.l ~nn.liAic :in- _thei tt$:0 ... 
Uon on ei!npl" nproduotion. Onoe ho baa an!!lyt~ed tllo Qondit.iont~ 
!or eh>plr reptot!uet!on; no l';reot d1ttl.nl1lt1jla ~re olfo:red b7 11!1e 
oo.ue ilf expanded ~epro<tuotion, tt.1H1 th\.le h" tr~a.t the litt"r uouon .. 
briefly •. Tho 5B.IM 1>\<othod of l>.nllly&i~ l\'ill tit tolland 'bY,. ~nrx ill 
thee oruoiel Jlla.?it ......r.: .. )uu~~.-.. <• 4.a .. ,_,_ •1oo• -.""' ... •-""'·--.. •••,~·-~ ............ __ 
lfnr.x't• · !Mtluiif'in ~~-ii;8ilr1.Ptiil,-;;:t i£8 · Oirliui;ti~ti-;;i ;;;,~;:;;"'" 
value. 

71rot,. tberto is th~ Qll.eat1on of e. hoard I 

p.3741 •tven if e1arsi11 'n;>roduct1on 111 11:ssum~d, " pol'tlon of. the 
surpl1111 value !dUet, therefore, ab:.y&l exist in tli1 fen 
ot D:oney, not of' products, becauao 1 t could. otller~h!! not 
be converted ·to1· ,mrpoen of aon,.uOiptioll fro111. lllllnity into 
produ!!to. Tbh! aon.vcraion •Jf the 11\ll:pluo valu<~J troll! i.h 
origine.l cor.t~todHy-fou, lnto liionoy !111UJ.t 'b<!l fu.l'ther 6nalyud 
at this pl&c11. In o:rd~r to d>uplif~ the! mo.t'Cer, ll'&·.auuma: 
the •oat elen;~ntLr~· !'orl!l of the prol1le111, nnll!l!lly the exolut~-
1 n oil: cub. Hon ,r m~td Ol)1 n, of 1110ney Ylhiah 1a n· :real 
~qiJ tva lon,t. • 

p.3751 "4 portion ot the aootal labor 5'01lt<1! and ~. po:Uon of ~he 
uoolal mun& or produ(ll!i<ln IIUQ t 1 thereforll, be nxpendecl 
ann\lally in the production of gold and silver. 

•the capitaliata,who arc ftnill~.>ed in the p;rortuoUon .. or r;old 
and dllver, end who, aooord1ng to our amoumpt1on of a1mole 
:reproduotlon, carry on their p~oduo\lon on~y within the 
11:il1h or the enn11al aYerage wanr ~tnd tho reeu.lt1ns nvernge 
A ...... ._,,. -•4c- ..... _..,,.,a _,.,.A oool '!!:,,: .. _ ~,_ ___ ... ,._.- -···-=-"··~~- U· ..... 
._...., •• .,W~·:J""'., u ov.i. l'""'"'"" urouw. PAoAWD ... t WU4W".\Ol4UJ..A' JJU.&';J*-'f -.ll.L\Ul. 
t>blOh tboy OODblli!W IUU:.UO:.ltt 1 B.OdO:tdlna i;o OU1' Mtiilit1111J)tion 1 
wltbout oep1t&l1Alng ~uy or 1t, d!r~ctl; into circulation 
in the form of ~ney, whtoh 1~ tho nR~ral torm !or tbent ntt 

am in the oase of the other o~·P1 t11l1sta, tM convened rorm 
o! their product.• 

llow watch how :.!Hx o. ttnc.lrs tbor.s who tako tt.<> seoret ot turplue 
val\te for granhd, 'bllt mnke e. (>:reat ado n·bout ~he QUeatlon of li!Onera 

p.$'1'9: • An 0!)\)0nent o.f Tooke 1 who cllnga to th~ !o::-1!\1.11& 11-0-11', 
ulca ld11 how the o'pltel1nt 11111llll</;<ll to alwnyd withduw 1110re 
mo~"'Y_...,.,~mton. ~~~-~ 
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mon~~y l:ro!ll oiroul!ltlon than he thnw in;o it. ~~a~ 111!111 tt 18 
not here ~ quo.~ti~n of the ~or;ption of nurplu~ Yftlue. Thi~, tht 
only MOrl!t, ie a ~t~<·.tter of no~o~ne froro tile onoitolht atAnl1~o1nt. 
The qunr.-t.l ty of v~ lu~ •11!1l)l<.>yec.l l!ould not 1>11 o., pi tel, i:f 1t dil!. not 
eeou:r:e an 1ncr<'>Mnt ol· •u.r;:l:.~e-?nlue. !Jut 1111 it b o~?itlll 1 nooord­
ing to our aoel.llllption, tlllne "''"'t bu llUr;>lua-vul~o~n o.c ' ~~~~>ttl!r of 
course.• 
p,3001 ~The question, tb!lri 1 i~ not ,·•Yf!le~e do"n the alir?lut-v&.lue 
•a1Bitxx~KS%~x•azms~&Jx•~•lt•l 

• oo~ f::oml lt. h rn then t:honoe ooc~~~ tho :noney for "hiob 
1 t 1 a exohn~od 1 " 

:p.3Bl: • Thh quost1on e<eem~ d1t'f1uult o. t the fiut ct. noc, ''"" nei th~ 
Tooit~ nor t.ni' o~'lfi alar hP..£ ~nswa.rrrd lt Jiil..i frJ.J: ... 

p,383: 

p.38!.}: 

Tllia !iti"DI1n~l:r di!fleult ~ucat1on ct·io~s Mooue~ the ~u:rplu .. 
value 1e a e~raoted frr:."' tbr v~ of thtl oo:r.11o11t1l"~ 11s 

if surplue vnlue could oiroul~te :;n<i be reeliY.etl ll.n 11 
dla!!N'tlod1ed s-pirt. ~erx diedesep, thL aeemino;ly ctlfnoult 
qu'luticm thuer 

"l'lben a lil&lla of oammodit:ea •mlu~d at x ti:!lco 1.000 l'•llt. M.e 
to oircu~'...tu it oh!U\;1;"" ab~olutQly noU11n;,: 1n tha quantity 
ut •~•P~~l~ ro~~1rG~ tv~ tn~s oi~G~l~t1oa, ~nata~r . 
tbb ~11!1< of oacn~IOttithll bi!.« lleoen p:rcd\!CE!d a~;~U!!.UI!UOal-
ly or. ·Mt. , In oth.t!:r wo::de, tlw p:rg"l:!l<tlll 1 t&lol'lf dou not nit!:t·l 

' ... ~ 
T!OGl t"~?.L~~.nt or ·!!!,'O!_o[.. 0!1QU.U~U£Od'lC1:.!titt 1 1\111.-n lit!'. he, · 
tile qu.iiUon .il ·l'li.'u money neoo~~u~~;.ey. to oi:rou.li.to ~!:to. oo~d1-, 
ties o:r n count:r oSoo!l un\lM1thfl &.Ui>lt!.ay• ot e. lill:'DOid 
pl'ol:>lnm ••• ~ (p.:SS4) · · 

"lndeed 0 po.rEcloxto•H an 1 t ua7 tHI!)B!\7.' at ·tint liieht, 1 t i6 
tbn ~npit.albt ollr.>'l" H.ealf t.bQt thro"!l tbll i!IO'II!IJ' into oi:or­
oula\ton ~b1oh ~orver. for t~o raali~Bt1on ot the surplus 
value !noorpor::. te~ ln tb" ·OQmr<od1 t111e. ·ll"ll.t, e-.11.rlt ~e1.1, it 
111. not· tllrol'n into o1roul6.ti'ln ug ~.dvor:oed mon11y not 1ur 
capital. ·rM c:sp1t~l1st oJ.~>ss s))ende 1 ~ tor ttdr- in~ hi­
dual oonsu!lptton.· ~he r~onoy 1e n.ot etl:reooed by tlie;n, a.Uho 
tbo:y r.re the ~o1t>t o:f a .. ;mttun of ito oi:rcul••tion.• 

Flnt, tll.e eur!)luo ve.luo mtS' l•e u.rodupftd on<i tb.at 1M dono tn tbe 
pr;)ol!B8 of :~~roduoUon and no111lufl eiee. It the aapltalht lflth­
drawa:i€1.00 teoa o1:roulnt1on th<lw;h tbe oo11t ot the produote (that· 
h of u.e la.bor pow!!r nn4 th5 ;tll>.tninlll) he thlln into otroulaUon 
WJIL8 only !llSOO• it I.a. beoe.ueo the extra $10v "ere prod\losd in the 
labor prooeaQ aDd "the aurplua-vnlue lnoorpor~ted 1n the acsmodi­
Uea will :rind acme:r tor 1 h I!IOnt'tintion in ot:roulr.t!on for .. the 
aimpla naeon th!it eurpluo-nlue 1e rmnuall:r ;>rocluoad in the fOl'lll 
of B00d on tbe othsr aida.• (p.3S9) Gold produouon develoP9d 
eiDIUltanoous~with or.pital1st J)roduot.lon. 

p,39Sa "!he additioXIJI.l oomrno~1t1eo "hiah 11.re to b<l oon11ertn6 tnt~ 
aone:r find the neoeesnr, omount ~~ rnonny nt l~nd btosune 
011. the other aid~> l!.llilHI.vMl e:olei (or ~tlvn) 1ntll'ndod 
tor aonveralon Into OOM01odi ties ill thrown into oll'culft t1ol1, 
not by mo~na ~! exohaoa• but by p~odUG~lon 1toelr.• 

--·" ~r•' 

'tlhen UarJ appro&~ohu the oeoon<l G~Ctltll\ on aooUfllla t1ul.\ anel 
reproduction on an enlarg~~ eonl~, h~ etnteel 

p.3971 •To the fltten·t that. a.nour»~~.btion 'Ukeo plboa 1u tl•a forM 
ot rttprcduoUon on an tnlnl'(led Rcmlo, tt 1R evident 1t 
doee not otfer nn:y n~w problea in matter ~t th~ o1roul~­
Uon at liiODIIY• .... 'i'he IIOII.OJ to nlre~~ody p:reaent in the 
band• of ~be aaplt~liet~. Only ita e=ploym6n\ 1• · 

dltter .. nt. • 
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7b1e p~ rt cont.> in~ f')Ut ohq>t'\'r;, th~ fir~t (0!1. 4Yl !I) 1 c 
~n 1ntx·oduotory ohnpter '>lliett •lef1n~s tht' object of ttt~ anolydt, 
tlle neeond (Ch, UX) dealt .:itt• tho fcxMr dhousGI~n• of tJ-.a 
subj~ot of 11';>ro<luothn by l:ourv.eoh ;,ou tioa 1 ~oono:q. 'l'ho re­
rut1n1n~! ohr,-ptert nxpound !!nr:t 12 'i.4'lt'.lyet1fl of f.i!.mple nne\ P"Xr)t)nde<! 
C<<Oproduatbn ~n i>Qa1t1ve ter-n$. c~ ~·,·lt '!'1th tt.~ for.,•r <11cold<­
n-J•ms ,..h!'n >'e dfl;lt "Hh the t!1oarl"~ cf fix~d l'nd clro"t·t1nr­
o"'p1tnl. ·~e IOO'Ii d .nl "tth nOt onl} t1:fll1' 6or.i'uaion of fJK"d nnd 
oiraulotln> oq~ita.l, tut t.t;nlr ;~or" l""ortMt · ~d t·,\tal dhr"-;c$rd 
of oonetDnt o:•r.~itr\.1. 

eo i:::~Qrtr:Ilt ~~as :~2HrA o;:;ne-i.;.ar t.h~ arz~1'" :_;f ~n; t~ t.i.t'it h~ 
d1vldu the r;:zotion on wlll1th into 5 oul:.-otJctJ,ms' !r\ e:;Q)! of 1"h1oh 
h<!! tir~leonly st:r~;.•oG the h)o:<t~at of til~ conet,:;r.t nortton o! 
011p1tnl in O~;;>itnlht aociety, tie ~lwv.ld ty hOW Le li'Oll t>Xlr.O:r~d 
'l:'ith the· d1nauoplons of c~natr.nt r.n•l vnrl~l:>le o~ oHa.l froe Vol=e I 
ne •ell as with the ~~r~alyp1~ Qf ".M l11bor ;>::oC0!>:0 'Und<Dr Or<J).ltalhill 
tlll "' pr!lael!~ tll \Vhioh 1t !.z not the l~.b<lrer 10ho naes tht> l!le"-tlll ot · 
pro:lduoti"n·, but thi!. mann~ tJ'[ l'rV<Iuctlon the lo.llo:ror, tho p:.:eahe 
mothcd in whioh ncoll:lulat"d l~lor do!Oln!l.te>s OV'3r llv:\"1;, lii.DI'lr h 
tllrO\l!i(b th~ u•n-valye or "'h•1t ·.V.!I'rX l.n t'!.e Atllh1v~o cal1ed "thtl :rer.l 
l:Cins of o~?itel~· · · 

· theor<~tto - . .. . 
. In tbl! v~ry ·uut/nit~ns ,.., llllve from llal'x's ,en, ha r!ltuma 

to hie explandioa o! t~e "P"OH:tc =nn'.lr in wh1oh !1e \IliAD ·the 
conc~pt ct uce-l'alue. 1~ ·!'r1tee (Al~hiv~e of l1.ar.!,, V, !o!~eC:l!!111~30, 

. ·p,$95:) •that in tbe ~enlc~'tllunt ·o tlt!: COl''" of 2""!110'.1\Sf lfal.Ue 
in the last instanc&,Ua \I!Ono7 fvr::l, !.e., lljOI!iX, s;lue 

ot one conn•o41ty-·h npr'.!P!'!nhd in thll ~l@ll-nb<!l, he. 'II t o·natu-
-"'..,y ral form of another! thDt ~urplu~; valt>!l 1t~1Plf' ree:ulta . 

1, ... •· fro111· the epec1fio '"f1 v"!.~ of' 'l~>bor_po ... .:or, llha:r'aotttrieUo. 
1 . .,. ·~ e~ealuDI.vely of tM Mto:r, ito •I tbl:. t oona&queD.tly, w1 t h 

c :\.,..r-:\ __ .,·'\ '_\ lJ'•V mt>i u.e velue pl4J1B on t>ntire1y diti'erent, more illl::t.,rtont --p 1 · -~·· .. )>'· · ro e t'nt~.n 'in pre·Y1ou political QOODOI:lY•.; .• · 
. ...f.''~ }_t_,\.', 

In any fll!ae,. th1t d:ter;u.fleicn do<!B Aot prooel!d ·" tthu• \lnder 
B1mpl0 or expanded reproduotton but h d.<ialt ,.i th eop:uately end · 
preoedea the poaitive ;:)'t:enentr.ti.,n of )l&l'>t'~ vi·l.l~ll on r.sllroduoUI'n • 

. In otber worda, in the dieouuion of bour,;:coilt poU tical eaonoay 
llarx is d,nl1ng "1th a1;;;;resc. tc aoo1nl c•.pitd e.ncl hlB critique 
p11lorha ih1o exponents of btJu:rt;eoir poll tio~.l eaonomy on OIOOic.l 
o~pitnl Dl! a whole. llo,. lnt ua follow l!nrx. 
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l, Oh. lV!l! - Introd~J~ 
!\• The Ob@tO!'t!l.e hnt<lY•h 

p,40'l fl'l'bo immtdinh prooeao of ;:rod.uot1on of onpit::.l 1n ita 
ll!l.bo:r p:rocae.r~ ,,nd aelf-expandon, the p~o~&Ro wboee 
uaul t in ti:e oo:m!J\od i ty-product, and "bon com~ 1l1ng I'IOtivo 
1~ thg production of euTplua r4~uo.• 

Now IYa.tob thl'l follodnG eer.t~nao, &.nd p:\rt!.auls.rl y the expreodon, 
"ind1v1du~l fruotion" end •tndiv1~w~li•ed !~&ctiunal part~• since 
upon this hinr,u the r.ltti:re J:.r.tJ.lyo1n, thst h, 11o.rx'n ontiro ana­
lysie bl.ngn upon tho fao~ \llo.t lie does 11ot troe.t 1nd1v~l!w.l 
capital ns a se\)tlrtttd ~nt.it:• but only :~.a"iii indivttluttlraclioe 
of tlle ~ca\a.l c;.llit!ll. He d•nlo 'lllitb a~gl'l't:nte&, ::~t nthnhvi­
due-lire or a.li~uot :x: rto of thf!~" ~ :::,::r"'e' tO!' a, ,..,.¢. · ·"''"·~'11_., !1111ji 
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11•4051 •::owever, e·nry Lnd1Vl.<l~.l o•pltnl fo1'rnr. M.ot •·n lndivlduRl 
t:rn.otion, endow~d. V11th 1m\1vldur.l 111'4, no U ,.ere, ot tbe 
cq;ure~;ste e:oolc:l Ol\;>1tr..'l, jllllt a~ every 1nd1v1<lunl oapltn.l• 
1et. ill but nn individual llll;riUd element ot the oaplte.lht 
olnss. lho ruove~ent cf tb~ ~oo1el ao~lt.~l oon~iote ot the 
tot~~ 11 ty of th9 l!l<>ve~n~r.t.n of its ind i 'tldun 'i eecl i'racUonal 
parte, thP. turn-ovf!rn ot th~ ir.d 1 vidun.l C'l!IHr.lc.IJust a. a the: 
fl!•t~tAOrilhoeiB of th~ l.c.dividuRl o~rn .. r:~o!lty 1;:: e llnk in the 
MrieD of >lll!t&r.orp~.oeP.D o: ~hll oo,..mo<!i ty-.. orld--the .ci:·Qula­
tion of oommoclltho--ao tl'>e mqtttOJe>~ohoaio of t.he ind1vil1va.l 
o~plte.l, lts turn-o .. er, 1s " link in the rotet1on of tbe 
eooial cnp1tol.• 

b. the rale ot money-aepitnl 

l>.412c •on the 'belli a of caT>i t~ lict p~Qd;.lotion, 1t ml!~t hP. neaert~ined, 
on wbat aca.le tt&OM opera tic~~& ~;hi ct. >r!thdrc.'ll' hbor ,;nd Mena 
ot p:roUu.cT.ion rz.o!!l it to~ n. lonb t1:ne .,,ithout i~rrtiehinv, in 
return r.ny ue~!ul proJuat, c!ln t:e ce:rrie<l ·~n ,.1 thout 1nju:r1ce: i 

tho so linea of p::-o.::uotj on 'lfhloh do not 1>nly "it!t<lr~" continue lly 1 or i 
at eevel'ol lntervsle, lcbor :>Ower an6. rnesnt o! ;>r~1.1ot1on from 1t; l::t\t ' 
also IIUpply it with !:IO'J.OS of suba1~>tenot: <ond of produot1an. iJnd!lr 
social or cm-;.it~tlist. l)roduction. tllo:la.bororo 1a H:ll!!& ultl• o:hn7:t. ""l'k· 
in~; peri()ds "'111 r.baya 'lllthcl.-8\f,J;!>"<XIuotn onl; fC>r a Clt&n:r:t timb wltb­
out ~;iving en;; product; in return; 'O'hilP linea of budMna with long 
>to:-k1ru• per1u<is 1\"ith!:!.ro., yxoduoh fot· ll lOntJ; time wit'llO\.It ~ny :r:el:Ul:tll!!. 
Thil; oiroumQbnco 1 tn11n, l.o due to the ,.aterbl O(lnd1 tiona flf ·th;~ 
:r:e•Jll'lotiv" l~'bol' J?.l'Oaeeo, not to ita toohl.fom. ln the oue of · 
so01o.l1:ot~~d produoUon, th~ ·tnOnll:f-o~>pit&l iu elim1natec1. ·aooleo::y dis­
tx1butea labor-paTer and me-..n~· <>! p1oduoUon to the' "1fferor.t 11~~<.• ot. 
00011Jl'l t1on .• · Tb." pr~duoere lll(<Y f.V$A~lld 'ly NOiiliVB JXI.Ptll:' OhtiiCill:fJ l b)'. . 
n~mu; of: t:h1ch the7 wl'tht\ucw !roll! the socbl lillPPl:r o:! a;;.nu ":r con-

. G\l.'al;ltion n ,.hnt:~ oone~pondin•; to thdr U..bo2~-tim8. Tll~ae cheokll' a:r:e: 
net illonny. 1'hl!l7 .do· not oir\1\lbte.• · 

3. Oh. l\g..::... Fgrm!!r Divouos!J1.nnG_(;f tll" Subjtot 

a. )'b!l PhX'BiOtol"!l!!. 

J:.04l&l "The b.bel of a. Bysto& dif!ere from ~hilt o:! othu nrUolee, 
a&Ollf! otbn thin~;~a, by the faot tm..t it oheste not only th" 
buye% but e.l£0 orton the eell9r. ~e~na~ ~tm1•lf &nd hie 
1m~~~e41ate dhoipliee bolivnd in their i'eudnl 11hop aign.. so 
41r1 our school ecientieta to this. d•Y•, Bu.t nc :: lllll.ttt!r of 

f'e.ot, the syntfll'l or th!t phyaioorats it tho f.trnt ayatt!.IS~•ttQ conoep.· 
tion or O!ti•it:\Ust preduotton. 'rha r.opreMnh.th'e o:t capitalist 
;>roduouon, the olau of o .. v1 taliot te~mex·u e.1reet.o tllo !InUre eoa­
nom1o QIIDil lliOVell!ent. Atrr1oulture 1a oe.xr!ed on cs.pi tr.lhtloelly ••• , 
l'rodu.cUon ore>ntee not only art.iclo."ll of uge1 bu.t e.lao th.,1:: value1 ita 
OOti1J)ell1ug 1110U ¥e h tho production ot nurJ,llUll•V.nlue V!hoae bil-tb~ 
place ir. the aph~re of prod~otion, nat t~~t of clrou!ation.· 4~n~ th& 
tbrM olauea '<hl.oh figUre aa the ba~rera o:C thfl p:;ooau. o:l' ::aprod­
uotion promoted by the o1l'o••l~tti~m t::.o ir.tMdir.te ~xploi tu of 
·~roduot1ve• lnbor, tbo prod~oer ~f eurplus-valuft, the oapitall~t 
fe.l'l!lor, is dist1n~uhhlld !rom thooe who merely e.;>11ropriate curplua­
vnlua.• 

--
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I?- Adn!!! Sl!lltb 

p.4.2GI"'l'hot uln dl!l'loultlet, thfl cJ·oo.tm>' purt of v:hioh t.~c been 
aol veui in tll\'1 pr11o~d in•; cnr..lys~&, r,r, n.ot ofi~tred by a otudy 

o:t noo'UJlll.llnticn, l:n.lt t.y th,,t of $1m?le :r~noauot1on.• 

In other !!Ords 'Clot onl)' do Y!'l not nud to e'"' it to"< Olit. pter. on 
expnnded ~eproduot1on before w~ hno!! th~ ~ol~tlon t~ thA d!f­
!ioulty, a1noe that dli!loulty t.uG"" 1tsolf .ln ol,:ll~ TO;,>:roduo­
tion. Eut '-'" bl!ve ~lr.,ndy eolved tll~!r. in pnrt -th,.t ir, •b~n 
,.. dolllt ... ith the tb!>or1.;~ or r1>:e·:! ~nt! alrnulnt1n,.: o~~ital. 

-L.._~!.~h.-fi~.!.!L.!:-!:::!:_1 nto ,~"~pluLL 
p,427t "The dO>!ll'.a Of A.dr.,r. t;-.l.tll, tl) th• "f!'l'lot tb~.t t'XCh•n1;·~able 

value, or tb~ price of an; oom~tocllty~-.nd th,rftfor6 or nll 
CO!D'i'l0d1 t i.e a aeons t 1 tu.tin~;, the n.nm.t.lll ;"l'.:)duot ot e·,a!~ty .... 
1~ made up of three coepon4tnt p:1rto or re~olv~10 1h1!lf 
in~o wa~;>es, pr~fl~ nnd rent, r:a.y retUA:JtSd to th~ ract ttnt 
the vnlue of a co:r.modH:t 11:! ~QUil-l tiJ v i>lus "', tim t 1<< 'to 
ee:; ill OQwal to the v,,lue ot t!'!<l 11dvnncod va rh blll oo.',)1 ta.l 
?lua t~e aurpluo velue.• 

p,.o;?.91 •vnrioUlt 1noone1ntonoh• nr2 jumpled 'tou<~tl~er ll'h<Jil Al!nm 
~rnHh a:>.yu •"ttl:e&, r.>roa t nnd ;;roun\! r,cont '!.re tt:4' tl1r~e 
prilll!l:ry souroet~ ot ~tll rnenuo ae '!>nll .;.a nll ex-v. "!very 
o.tllor rennue h der1v¥d, in th~.> lllet innt!lnoll 1 trolll one or· 
then~.•...... · 

p.430r •lien the ri<lii:ulouo l!lhtak'.> of Ada~~ So1l.th rMohee itn oll!lllix. 
After buvini>; ·takfll hie d'!pal:tul''.l f1-o~ ,.. correct deto:rmi~ 
tiQn ot the ooMpono11t f.<\:th or th~ nluo or colllll>ol!.1 thla end 

tl>ll I!Um nf n.lue11 et the product in.Jnraon ted in the111 lind lw:vtns: 
demonetrnted tllst ·thoaso OC!fi!'Oilent P')r~o fo;s:,,, so TH>r.'J Ju:r.er~tn1i' &OIU'­
oer; or re~renU!Il after IIGiv!n<( !n ti•1.a 'lf~Y dl!tluote!i: the, :reTenuo :tram 
value, he prooeeds in the CJ)l;:oaite . .,.Ely-and tllh rema1111! tt.e ruling 
conoeptlon 11itb Mt~--ll.nd Mk•!l< of the r~•11mues 'prbm.ry IIOU:roec of 
nll e:xob!ll1J!e-nlu~ 1 tnetead. at 1 Olltr.!N!I~nt prn:h • , )!ere>by th:ro!!ing 
tb~ doors ~ido open to vulgar econoMy.• 

11. The~g!ont fgrtic~ OanitRl 

Llan nax~ deal!!· totth th-: ;;>cnr.er in wb1cb Adel\l Omltb •tries to 
spi:r1 t away the conatnnt portion of tM vnlue or commo<Jlthil>" (p,<!30~ 
e.nd a:ttor quottne tr''"' :5onith, l!o.r:t oo.~montsl 

p.43::i: "'l'hll 1'1n•t mistnko of .O.clarn l>mith OOllBists in i<l&nU:f'ying 
the n.lu11 or th~ u.nnwal pro,luot with thfl onnu~l ?NI!uat 
1n valu~a. The latter 1c only the produ~t o! l~bor of tbe 
OIU':ent year, tho for~aer inoludae furthermore all elements 
of ~lue oonsumed in the making of the annual produot, 
but 'llbioll have b•en ;>r::duQftd in the J):t;ocedin;; or· even .tn 
enrlier yea:ru, lillllna o! p:roduation nhoso wlua merely reo.p­
peare, but 11h1oh lle.ve be..~n neii.htu prod~tc.oJ. nor uproduand 

by tl;" lllbo:r upndec! 1n the ourr('mt year. l.ly this miutltke Ac!~111 
6011 th e;>i ri h a•u•y the o»nr. tr.nt r>ortion of tlle Yc.lue of th~ r.nnual 
;>ro:!.uot, It\& lllistnk.e r~ata on nncthor er~"r in l.lia !unda:~umtal 
..:onoGvUon: He d.ooe not diatin;;uiun t:o..- tw·o-fold lllltUl'l! of labor 

1 tasl:t, or lA.tor wllioh ana tua e.z:oban;~;o-valuo b)· tho ozpen­
di ture ot labor-pour n.nd labor .tlioll orN>tes r•rtlol.ee of 
UIU• (\l&e-vnluna) ao & oo:sorote u~etul, noUvity. 'fb.ot 
totnl <;uanti ty o£ the cO'I!ll:Od1 tl~s; :1t!.dw annually, in other 
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1'0l'<lo, the totnl annual produot i.n th~ pro<luot of the ue'!ful la.lloll 
s.otive durin.~ tM pevt y~ar1 ad tlleen oo"'"lOditif!e oxht only be­
oauae toolnlly e~nployed ln!Jor has ;,~~n e;o~nt ln o eyota .. <t1r,od n&t­
~ork of many klnda of uro~ul lsbor •••• The totol r.nnu~l oroduot, 
than, h 'th@J re~11,lt ot thl' u~ef~l lP.boJJ &xPr:n<1l'td durin~ the y~u·1 
l.J~t only a portion of th<• V;'.lue <.>f tl.-, r.nnw:l Produtot n"~ bnen 
oreated ~ur1n1; the ye•rl t'hlo portion ic to~ ~n"'"''l protluot 1n 
vnluea, ln "h!oh the QUlmU ty of ll<LOJ' r~t in c•ot1on d.\orln,: ~he y11~r 
1teftlf 1n rop~e~•ntnd.• 

p •. usa "Tho aubotl!.noe o! vnh"' h rwl! r~·"a1~o notnln; tu~ ~x:,~nd<!<1 
labor-!'O,.~r--Lbor in1ep~Ju~!<'nt of th<i n::~eii1o, useful 
oharttota:r of tnio lt>bor--nn•l the pro4uct1on of vnlu"" 1a 
nothing U.:. t th• ;>roo~~" ;;! thi~ o xpen<11 tur'!l. • 

:O··U<i: •t·hn ptocP.o~ of p:ccl"ction !lnd• in a oc>!!"od1 ty. 'i),., !sot 
thllt lAllO.f ;lo.,~r MS bMn 6:X;>~lvled in.i tn onH1C>ll now 1c 
Mlllfect in 1te llttrib·~te ot ynlu<~; ths mnunHude of this 
vnlue is mettnured by th~ quantity o£ lnbor vxpended ln 1t~ 
tha VJ~:I.tA~ ot' ii oout~o<U._1iy rqaql. v.ttn !. 't@~lf· !nto noth!.r-u :tlc.;; 
8nd in not·co~vocnd of ~nythi~s elce. If I h&vo drQwn ~ 

Rtrs.1aht line of :hlf1nitc lenf:th, I bu.v111 •pr,oduced& a etrai!~t 11ne., 
by !Aeanz of a . Ol!rtsin ~ode! of <ira.wine; ~tbtch b d.tterNlned )>y ce:tllin 
len 1ndf!'O'llltlent ot myaelf. · l! I· l!hicle thh line intP three sao­
tion, iwhiah ma.y aorreupo"<1 to n ~:~utah problem,), !JV~.ry one ct • 
these .zeoUons re~1~s ~ at;r;!!:iob.t. 1,\!!,e• ,nnll ~J>o 11nt1:ro l.t,r.:• ~ wboe:lf ·.· ·i 
G"cUcne thO'f ,r.;z;e 1 ,:4'J~I! .rto!! ,l'caollf&: hcG11f, b'J' .. '\bl>11''4hllllQJa,, ifi.:to . • 
anything 41Na:re~t .fro., r.· IJ,'Iil'l\ight line, ro:r: 1Jle'\~.l'tae, u. .aurve of 

11011111 lltlill. lllllthl!i.' ce.n 1 d1 vioie t~e Uneo of .n.· given ~t­
nitudo' in 'IIUCh $, 'lt'D.ll that tb.e eum of ih divbton h. · 
1;:reater t! '~:he \!Jldivict~d. line 111 not •leter.:.lntd l)y lillY 
11.rbi Ua.:ry d!. Vlsio.n of it.;:. 'Oart. Vloe vuu, the :r:ela U ve 
'magni t'.ldOil ·of theee d1 Vie!. one &·re llmHed :tNm tae outeot 
by tb6 she d tb.e li:~e whoae f<Grts thi!y IU'Ilo • 

p.4491"lll.lt tbe tact th~t thl' value of u ot.n!l:ot.>d.l ty :M.y sU'V!! ·O.B a 
revenue for thh o~· tb~t m~n 11_o!!!i~cl>ansa ·~~e rui.1>l..re of 
nlue an BUCh ony ·r.wro thar./"tf1~''1'1).1,% O! 6. OO~IDIOd1t:y 0.11 
euah or of mon.ay Be euah "''t)' aerve 1111 at. pi tal ObiiJ18fttl thoir 
natun. 1'h~ OO!llmod.Hy ·..,uh .1'1h1o1J. Adllm Smith b da&.Ung 
rep~eaente i':r:t~m tho ou.tuelf ro. oommodi ty-o ... ~1tlll •••. it h ll 

OO!Miod1ty produoed by oapitnlht l!l*thodu 1 " renul.t of· the oe:>Hnl-
1et m~thod or production. lt would have boRn ~~cesaor;, th~n to 
~nalyze first this proQeae ~nd th1• would h1ve implied an anaiyeia 
o! the prooesa or aelf-l'XP!lnflion 11n<i oi tlln forfllllt1?n <:>f vulue 1 whlch it 1noludea.• -

Tha l:'OOM!!ihh nfte:r ~g.t tb bllve done »othina but rep~at 
t'ne mhtakl! -:of IJ!ultb. Tb.P.t h ttue of vul>mr !!loonomv ns ,.,,11 aa 
or the econom1stn who did lU>Vt< ~ fe•llni; nii to the inber!!nt ean­
trad1ot1ono in o~p1t•l1tm, nuob ~s ~is~ndi, who "did not e&y one 
Jlllianttna word, did n.:~t oentribu.t~J one «tom to.,:>rd a ol11r1thu.t1or. 
of th1a problom.• (p.4SZ) 

AO" -,;vC 

/ 
I 

/ 



,. 

3--ch,IIt - Simple l<eprodU!!,ll2!i.. 

al Tho forsu1at1on of th? gunat1on 
tit>" 

p.{54: "!'ble f>fOOMe Qf repro'.lucUon/:no~ut 'eott oonn1.!ered. for till! 
;JUr:>oau uf o~,;.r otutly, both fro"' ~h~ 1'{>1nt o:Jt vie" o! thiJ 
:eproduat1on or th~ val'.le an.~ of the oubst~n(l& of the 11'l­
d1vtdu!J.l OO:I!)OUt* pa.:rts Of 01,• 

Jr.. .:~or.d<I•rlne tM r~tprotluoUon L<~th ot muA O!:ld ~~tlol, "'" 
n.'L~trGct &.nJ revolutlrme 1:> veluf th•t ""'Y ocour durin,, tli" r'-'r•rod­
uoUcm Iince "they do not ll.ltor !l.nythiu& lo the proportion or the 
el.c'J~enta of 'Yf-il\J~ of the v~r1e~~ comr.onent :;~·r'tE c•! thf' tvtc.l 
nnnunl u"'o~<>ot 1 ,provtr..~d thl!/ :r't ;;n1vo.""" 11 ~· ~.nd ~.<nttcr;,:t> Hy dtn­
tril>uted. • (p.~5f,) 

?o45S: "Simple rflprcduoU->n on thr; se't.l! scr.la C<?i'llicrs as ~n ·&b­
atrnct1.on t 1 nr..e~uch u.~ tll~ ~--(;.tt!'m<C.g ct ~ 11 eeot,J.:::.,.:.l~ ti:.on u:: 
reproduot1on on r.n enbr .cti sohl~ tn nn 1rrele-retlt a&Au.:p.. 
tlon in Onpitf•lht D.>Oil!ty •• ,. • ,}i'J~·~ver, <1b1le !l0C\\!l1Ulltt10n 
doet tnt.o r.>l!t.oe, cimph repr<>duotion it: ~:.1""-YC u ]llll:t of 1t 
ond u~y,· n.er!o.re, t.e ntucl.led ln itself, 'l:eill?, an notw;.l 
!aotor in ac;:cul!\lll2ot1on.• 

:!!.) 'thfl :r.-~~l't"'fll>.tt. of !ioo1nl P;roduot.ton 

p.457: "The totlll p::o~""t, ar.d t~eret'o:to th!l .total yroduo~ion, of 
society, I.e dhtded into . ht grea.t ·naotiorun ' · 

~~. ~'"'~ 91' nro!luQUon, couodi Uee M'fill<! a :t'on. bl , . 
vhlo'h t It)' w.at 1 or. c.fi le~tut ·~~~&.y, pan onr 1ntQ, produoth·e 
oon11umpUon. · 

•n. Ileana or o<>naulllrtion, eoz,;od1tlas llol,v1I~J> a farl!l 1n l!'h;l.ob 
they j)llBII' ln\o tbend1vidua.l oone~,;.mpt1on ot tbe oapitnUet 
and worklng claeset.• · · . ' . 

·The oaop1 tal 1nveeted .in each or tbeua two !::epc;.rtmtm.tll oonl!hhl 

(1) 

(2) 

Vo:riable canltal which •eo far as ito subehnoe 1~ 
conctosn.t4, oouuato of tho #.Oti'Ye l.al>o:t po'"lr itu'l.f, 
that. hi of the 11'1'1ng labo.r set 1n mot1011 by tl:>h 
velu~i o:t cspltlll; and . fh:nl\ 
Og~tn¥! o~o~t~l, 7h1oh 1noludea both ••••~«-* r.nd 

a rcu ting o~~ital. 

The value of tbs total BnA~l produo~ 
ot each o:t these depertmente consiet; 

i
l~ oonatant cnpital 
2 variable onpital, 

&lid 3 a\U'pluu vuluo, an 

produal.!d. by the ea. pita 1 
Of I 
in the prooe1e of ?reduction 

ranroduoed by l~boz 

or Vlilue nB ... ly proa''"'""' 
the vuil!'t>le o'"pHd, 

by la'tor 

"Ant! j~:;;t :-•. :; the- VElue ui" ev~t·y in!l i vtci\1-o.l 00~1..1\Ct.li ty, ao 
tl!.t.t or tile tsnv.,~l ;>rod<.u:t of ~noh doi>a:rt.,snt oonsi111is 
ot c plua v pl~ s.• 

'l'be diattrnm for ail!!ple nproduoUon 1111th wbiab "" dtP.l ao;)oo 
&hh ot 11. value of \IOOO•~xcl~;eive -::! tixed capHd ?UelsUng in 
ita natural fo:r~• 0 thUal 
p.459: •I. Prod. ot Mean• ot Praduot1on 

Ollpital •••• 4000 o plua lOCOY: 5
1
000 

Prod\\o~ 1n 0011111od1 ths, 4000a 1>lua lOOOv pl"s lOOOe :: 6000 
'thne exllt ln th& for;•, tJt oea.na of production, 

409 II a P:-"d.= o'! ~je.!!.nc o: Conc,WA~tiort 
uapi~ai--2oooo pluo sco v • 3500 

Thass e~!stfa":~~oi:,og~gg~:~~i1~g~ro plue soov plu• soo.a 3ooo 

I 
f 

/. 



~1.!!LJ.!m'!::.~ll1!!e~!!..!!l._~11~ t~£. 1 ~ ~ rt~~.'l'l t;\ 
I ( v r;lu& , .. j !!!,ri!i;r.t J 1 c 

p.4GOJ"Mo;,;1,~~1tt.mutu~l trtHlonct!·:m it~ natlom,li~thod. by rt.e.~.nu of" t:. 
\J~or~\l.J.t1.t1on 01 x_ora!y '\l:hlch fao1li~1:\tf!t j t ue ~uoh fu! it 

rendero ih under~tnadin;; :1itt1cutt, l:ut lfhich b C!f ruw~­
l!lnntal :ll11;70rinnoe, tcCIJ\.H•e the varlt<bl.o p.:."tion o.\' oapi t~ 1 
.must ri'$.Uille tbe foro: of "'on11y, of I!WD<~y-cn))itl\1 oonve:rti~g 
1t~~11 fru~ the tor~ or mon&y into.l~tor-?awar.• 

p.4851 •It 1'ollq'l'a th!'. t, on t~e bu.l~ or ~ 1 :npl~ r~·p:cctuottq~he 
atllll o'! tlat vr.l.u!)G of v ;:.lu« e. ot ~hct OO!!I<!IOll! b · "-oit.llll 
of I (and ~llexefore " «orresponl\lr:~r ?l'OJ)orn~n;£' I'Pl'l:-~ 
ot ·'lle tote.l proll~<ot .in oo;nl!lodi"'i"o ot 1) mu!Jt. be IIQU!ll 
to the oonaten~ onpit~l o o)• d.tp 1t. U, >:hlch b:.UJce-
de.e ditpoaed of u 11. p~pGrtt~~>nt-1 put ot t.btl.l!nU.~:c;. 
procluotinoo~~diirt.ll of deo•t, 11; or I (v plu.e!!)• n o.• .! 

l'!e neec! not in ~> brio! outline, !<"Jl.low ~hr~11:o:h thfl .tttlnautatlon!l 
dtbin O.pt{. I1 OOIU!i4t1tti;" ·Of tha ll(tCI/III'litleG Gf 11f~ an<i t<l'tiOhs 
ot lw:u.q.Bil' lt ill l.'.eooMeary to ret•ambllr tm.t .. 11: is 1n thh. 
eeot1on ti.IU there ·ozcu:rz: the !:.movoe ~uobtion (t\lr~~ady quotoc! 
prnio11el:r) about tlln :ralaUctLI<h1p llft\ll'l!r.n i11'V11l~ o:;;:~t>>KI:U ~· oriu1 --1'b11 eeoUon on thtl promol:ion ot th'!' tr~na3ot1on., lty :M!o.na ot 
mo11ev doe' not o'!ter nny new l~t,.·c,, 'ilut ~:el)enh . tile general law · 
•that ,..oney a.dvsnoed t<:• tl:« otrc1w•tion by produo~rl! of oo=odi­
tteo re\urnG to th!llf!l 1n the norml circulation of oo.'l!.,cv.!iti~~:a.• (4-?9 

Neither it thfl la'tT reRerd1<,!i tltc o1roul11.Uon of 111r:;>lull '13.1\ll! 
~~1ti11d. in sny w~.)'& ,..4M: "Tho Ollpltll.lhta ot t wit.bdl'ew only 

e.a r.~uch value .l.n mene* ae tbty- tr.rew 
lnto ot:roule Uun in t 11 form of 

. oom!ledittn; tba fact th11.t tbb ·nlue 
h uu:rpl1.0s v!i>.luoo, tb11t 1~ to 11ay, thilt ·rt doee not ooet .the o~p1 tal•· 
hta an)ltll11l.O, olou not aHttr Uof! ~" lua or tll11ae ooWIIOd1Ues 1:11 
any way; ao r~r a& the exoban~e at vul~os in oiroul~t!on 11 con. 
oerned. til entirely irr.,hvnnt .• 

"fhe mon~tivation or every individual co~odity 
(ench oonatltutin~ un alem4nt ot tbe ;ro4uot 
in O::Oio1ir.Od1ti<l•) h at \ll& an111 tlme 11 monotha­
Uon of .... oerbir. porUo11 ot the fUr!>ll.ls-'l'll.lue 
oo~to1nod in tho ~nt1:re pro4~t.• 

•doh how, in th1e •osotiun on th• prolllOUon of tba trn11aaouon11 
tll:rough tho all'oul~:ttoll of t:oney, !:!nn brin~l' ua bcolt 11011 to 
queatlon of ~neti~at1on b~\ to th~ oourc~ of n~rplua valu~1 

• 
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I 
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pp.4BO..M.l'ol: ·~o fur "a \i\11 ,<~ntiTe c-. p1 t~. llllt alur "-1'" O(lnoarncd, 
tbo llt11\t':••mt t.hl•t th<~Y "'"'"t th":~t<llYE<II thro-•· into 
<l1roul~>.t1 em the mon11y r<~q>.c1:rec! !o7: tl:" r·nlil'<~.tion 
o: thdh' ~urplur, vulu~ (cvtmt-..t.lly <or u.~ <11roula­
t1on ,,,r th•Hr or.n~t,;nt ruod varluhla .:broltr.l) b not 

only no ll"l'ftdox, \:ut 1o ttJe nno'IOJDU'>' pr""'~:><l ot th.t 41r.t1:re ll'lltOh<.~• 
hm. Tor tbo1•e t~r•J only t1lfo ols.n~~" in th:lo or•ao Uw wrl:'in:; 
C lD.L r:. d J !-1 JlOit 1n~~ Vf tl::.!i 1 ~ ~~>);.0\"•p.o.'~~J!' , ~'.nt! tht! Ce f)! f.;• 11 !r t 01~ ei~ 
ooning tbt> ~ao1~.1 m~c.l\t; of l"''oo1uau:m ••n<i th<l ttor."y, lt wol.\ld 
rnt)"..,r b(' ~. l)!!tro.<!.:>>: H t:w w·:.••'-ilh:; r.'ilc.o; ••e:r<t to !itlvonot> in tho 
ttrnt 1neM.noa out .:or 1~~ r,."n ;;ool.-..t:o ~l'.~ ~ney l'e<:llh:f<oi for t.bot 
raa.l Uut1cn of tl'\e M.&r:;>lu:..-yal.o.o oon-:r..1nad. !n tM ooorr:nod1 Her:, 
l'ut thfl 1n<l1?l.dW.il c:;.pg&l1ct ·'1\.;.~e t.h1lil ol<.t'illlllOI! Ollll \:.y "0t1n;; 
OE t1. l:.IOJP.l:, &:It d ,., !!10l.11olY in tl:l~ \>Urc.!:lo.=li O! ~rtiOl~R of Ooll­
DUCI!'ltion, or '' nc nv l'!oney in th~ pu~ab~r.oo .~r elo:..nctn or h1o 
prod1,1ot1vo oepttn_. ;,5 r,r.v<li ~··~t4 -.rltl! hi~ :::on11;r 1.mlP.ac !lil ;10t11 
:on Gr,;t.;1~~1t:r~! ~or !t. nu !v!·.;n.ro.cGo i:'.i::.nvt ta· tts o.1rcu.la'tS.oa oul7· 
in th11 ~~:~r.:Et '~*·Y 1.!1~t hn o.e.~ru:.;a ~O?'-I>\00.1t1l•l!i. tc it. !l~ ~<Ctu 111 
~oth ir.J:t•no"u o a t~,n ;JOint of dl'.;><~.rt>.cra of lh~h· o1ro-..1lntton. 

· •Tnn not-.r,l t~r.mtot.ion h ot·ccurt-d by t11'o o1rw~~:-
cti'lracCrf: 

"(l} 'itl<• fh01i '>ho.t 100r<lhant 0 ~ OOPit.Jl.l (~ f'.:r.Gt 
fora: of "h1el,·1s al,ay~ mn;~y, u1ug~~; tht> :!'ltorall.o).nt aa ouch dou 
not O:r!IJl. te lillY 'p.r;<:>l!uot.' or •oo•~<~ed1 \)'') r.n,1 >~On~)--cll.!}Hn.l 1\rt 
a:.niP"ht!ild C)' l1 I' .... Ob j_ ClUI'! ot. c•pH~l"111t!! in t!le p~OOQSII of 
~1roul:l.t1on of :lnduetr'it•l ll"lli tll.l. · 

• (2) 'i.'h& d1~ldon ot aurplW!!""TI!Ilu-wb1ch llllid e.:l­
lmYD be nnt 1n. tbo b~Uld.l> of t~ 1r.d~t:rir.l C&ps.tlllb~J.ntp 
vcr1o1.lB Ollte;:;or1"& 1 MPZ.U:\tOd, O.llids t'rc;;: 1ndu~tr!lll 4<tp1't3Uo'h• 
~the lend owner ,ror erouad rent), th0.us~r~~ ttor-iutoroat)~ 
eto., !urt!wrlftOn by the lfC\VI!l'IIOn'l. ar.d it" l;)ffiol&b, b;y people 
l1Ting on. thdr. inao~i l!l~o. Tbia (.l&ntey ap;~a.:r u 'buJ!eU &s l!Ota­
ll'll'OC to tbe il;d'Wl\l:1a. Oil pi tt.l1e:t 1 AM to tht;.t Rtl.lnt ID.8. I!!Ontt1-
10i'll ot hb oo;uo<i1t1allj tlli!'l1 Hktnriell u.rO'n' •111011*>'" 1n.to· l.lirullla.­

, Uon on tbo1r Ft=t ll.lld ;ha ·1nduot.:r:al sate~ l.t :t:ro!ll ';l:¢1l!. llut. in . 
tn~t ov.a11, it 3:;..- alwllY!!! f<:>l'!(!lfi\.~r; tz:om what I!Oru"!l!! th!!)' ~.'!l",.ved 1!1 
orteinslli, ur.d uuutS.n:v.a U.o::ri'flA~. 1 V. Uilt;;; iiDew, t! 

-
d - Tho oonc:~t.r.t o,,pittil •t Ocp•t. I, r<nl! 

vutet,;!t_qu!!.UJ 1.:1d .. ~J:~l.?.!l Y<!l.lue le t>o}h deJ.•~ 

p.4901 •'l'ha dU'tioulty 1C uolved vuy llultly, 1<h11n we ::q~C!l\'..e::: 
thllt tlle entire protl.\i.llt or ! in 1ta Jll<.tlll'r..l t~n. oonoiiDtB 
ct !Ulan a or pr.oduotion, tlv• t 1~ to I'lL)' ot Ml1. hr1d . 

ol!t!!!<~nh or the ooMtt.nt or.?1hl 1tsclt. ·w<~~ lliUt hn• tb~ IU!ttll pbe­
no~non ~hioh wo w1tneG5Gd-~der :1, only under a dit~crent r.epeot. 
ln tbe 011i:oe cf n, '<ha ~nth·o nroduot ,:a;ndntlld. o! ArtSolea of 
oonuu.m.pUon. lie·aoe one po:ruon I)! U, lliChnu·rod b:; tbc 111!li;CII pl\l.a 
sucylut-vr.lu., oontAiMd ~~~ th111 J)ro·1~o~, oauld bl! <J(IGO'IIieao. b7 ite 
O'll!ll prQdl!Otl'll• ftn.,, in th~ OUII o! 1 0 tlle llllti:r~ ::>r!Xl\l(lt ~onmh!\1! 
oi uonnc ~f p~oduat!QQ 0 ~\l.ch nn ~~ildin2G, aaohi~e~, t~nva, raw 
am! a.ux1ltny IJiztul.t.h ~to. 011a s»r1:1an ot the<n, no!Mll)', thdo 
ro~odi.Lolnr. the o~n' t.Gn! o;ap11."1 ~~~~vloy•ll 1n tr.ill< ~ tll•<l:c, oan, 
•~ute-ro, J;e !:m!'l1lld1atllly ut to lltl:r~ tn l~o 'llll.tiU!Al toriil to eorvo 
ono~;~ mQro 111 an &lemont of -pro<l'llot tva oa pUill. !lo t:u: aa 1t l(QOJI 
into o1roulat1on, 1t oi:roul~;~ tee wl thin de.pu,tt•r.ont 1. • 

411 

•Tbo total aool£1 wo:r~1nr, d~y la Gividod tnio ~wo ~rte1 
(1) !I'.!OIIeBIU':f lt\'Dol' 1 'llbloll Oftt\h~ b> tl\l! OOUUil 0!" tl:il 
yea:r a value of 130~ VI (~) eurplue ~~or wb1oh oreate11 
all a4d1Uo!lnl vnlue.Mor eUl'J•l<~lll vnluo, or lSro a. tne aua 
ct th~~~ ~:\u·~~ .. 3~L .. , !~ ~o:1~:.l ~~ ~~ -:.:.l~: vf ~ha 

r.liln\l~l11 l)rOdllOCid &lltlOli'UI ilf OOilDUIII)UOD Of 3QQO, i'bO 

{ 
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total Y4lu«> ~! nrHoleo o~ eon~urr.ptlon ;.rot1\lo~d dll:r1n1l the 7flllr 
h tll.,retore ~':.lllll to tb<~ t<lh 1 v~ h•r. produced 'by tt;e 11ooinl 
"'orkinr, dt.y olurin1: tlle yesr 1 equal to the v.!!luo of th~t vn.rt\\~1& 
R<.>Cinl oa ;l1 hl plun tn" nuo 1r-l ourplu~-valu.e, lltl~Ul to n.o to.'tJ\1 
no>" ;,>~oduot of th~ 'f"" r. • 

P··~"41 "But .. ~know thot \h~ tot<;l vr.l10o M th"' Ol)r•••odlti.,. o:f 
II, -t,b., ertlelet¥ of oor.rn~~ot1ent i.e: n'>t ;;-ronuoed ln the 
~eJ>Iirtm~nt of ~oclul ~roduOU·!m, ~ltlloll~;~ \bee~ two 
clet:ee# :Jt y~;ol;.;ll ll:r~ 1d•ntlc~l. !ito)' a:ra ldtnt1c,,l 1 
bf!t~UOtl: t.hfJ oyr,l\lfl. ni Lhe o.e • t''.llt' rhn~.~1zlni, !!'". d.epl-t;. '1! ta 
equal te> til~ n.l10c nP.v.ly pr<ld"o"d t•y l (v:,l"e ot ;,o. 
pluo a.v. ); •a ~t.r t 1 (v pluE a:) o~n buy th•<t ;:>crt!.on M 
pr<Xluot of II whiuh u;>r,.,.nt.t• tl>e.· V<'l"~ of tt.r. c.c. ot 
~ht' :.'I'O~uc~r~ 1!'~ ~e~• ~. I!. Tl':i1: e:l:::::o::c \:bi' t~o v:-lu9 of 

th~ ;>r<:>duot of ~ha Oe pit: lir.t~ of l!, fz()m tht p<~lnt o! via•' of 
so.,tet'f 1 1ttl'Y ~ :~r.oh~d into v t>lur, 0 1 al t~ou,it, !:ro"' thr.ir 
ot~:ndpotnt tt 1F ~1Ylded 1nto c plun v plu~ a. lt tu becuu~o IIU 
!n ef1L!.Cl to 1 (.-: yl~c ~), :;_;,;; i~(l¢.n~o~; <;~u;"c;;:; -;·;;.; ~li~•T,t:ht~ f;;[ tile 
so014ll p:oo6~ot ar<t t~utu~(11J or.c!l~r; . .;,;ed in tb'"'l r nt:."t~lri ... l !or,n 
r-o th:.t ll.ft<!:: thlt> nxot::s,n,;~ ua <o>thts once. v:ox<~ lo :;~~11a <Jt pro­
~!uotior.,_ ~.nd ! (v plu~ t.d in .uttiol"'n o: oonsu;.n;ltionr~ 

p.496: • ... netve:th&1e.:c, fro" tno ;>~11U: of Vt'31! of r.ooJ.~ty. one 
;>IIIIP'l~>n .:lt' tn~ ·Mel"l ~..-or<:tn;,: ""Y 1o e:tulu.,ivl!lly il.livnhll 
to the Pl·odu.~t1ort ot , ~::t:l;•, ;.'11 pAcduvt1 
11xcluldvllly tut-..n'l"d ·~t production 

· in the labor ;>tOC\loa tllun 1!1.11 c~pltlll in tho 
aocoi!ISNUlY 1n0 p:roocu at at>1!-lU~M1on. 'Aooo.r•Htlli' to our 
I!I•IIU!apUII!i,. •.• 1 ~wo ·~b.bdtL.of the coQll!i.l wordnfi ,My 11.1:~ 

.empl07ft4 in t~•.Producticn ot new oonataut o~pital. Altho 
'fl'OII \hit Bi~>nllj)oint Of the 11!1!11Y1dud Oe.pitdistct al24 , 
labor.rn o~ 4ep 1 t •. 1, tM11e . t._o. tllbda ot 'tbo~ aootar '!L'O:i:lr- :J. 
!ll.ll d.!l.y e.uve roualy tor tho !>tO<iluct'i.on :Jt' va:iu.hl.g 05Pitli:F 
plu11 uurpl\.111 nlu>! 

1 
tl:s 5U>nll o.a tlut l.ut \bltti of the aocbl . 

,.lll:rk!n;; dey in dej) t. IJ 1· n>ve:rtl•clcea, f.ro:"a tlla JIOillt o~ 
v1.w. ot eoot11t1, lilnd o! tha u¢ri-VIIlu"' of lhll ;lltoduot 1 , , 

t'll~ee ho-tbhdr at th,, 11.'1ad wot'k·~ne; da' r;oe:Y!I ·only for 
th~ re~~od~~~t.cn ct ;: .~. 1i.i: ;;lfrl:lia£e oi' .. proti~tivS eano.u~p;. 
'ion a~ al~etid)' eo CQJW'~Qd. ti 

p.49'l'l "l'lut a~ o'l th~ Rt>'i11d pr!loiuat ct' t o.nli rl • OO!IIP!:hlng . 
l!leana of' l)raciuot1oll l!,nQ. r•~:tiol.l" ot conmump1l1on, a., f~;r 
at U9 conor.~'flq, l.lllO-V!Llue in ito M.turo.l tor:!~ 1.11 o11noerned 1 11! 1ndeel! tl•e rasult r,f thio yeu.r•~r l.r.b~r, ·out only to 
tt.. 1/lttent tb~. t tll11J lnllo.- 11;\ :to;l;.lt>l'dc:ul ae u:r.of11l aM. 
oonorete, not ~o an <U,pon•H tuL'<t of labor-power and. oraa tor 
or ll'lllue ... • 

-!! ·- l'h2 ll•;m'1!~t_ur..:;;U!J.lJ.!l hctt1 f.ltl(l•:rt'<~Bnt.e,_ 

"Th& Dnv.lyeh of tl>~ tohl V&luo Of ~ho pr.:tdUQt of 00CI0t 
"nd <>f tr.e cu~~.t::lrilln into ttll1ob H h div1o$.;srl 1 dou noi 
='r~=~~t e:::r r).t::~:~e~ d!.ff!:~l~1i1:;: t!'".nn t~.;o~t ~l ~!:~ vnl;;.;; 
prod~;:11~d by ~""'~ 1r.<iil'1uu.ol cr. ?1 tul. u. 111 r~tllo:r 1d+M1ol\l 
with lt. 

• The difficulty 1 thoen, dOii~~C not con~ at in tb.'.i .tnaly•h ot 
tile ao01!:l !)roduut 1n vulu~... 1t 11rbu 1n the OC!<It.PG<ll'tnou 
o! 1.he OOIIIPOlltlnt p;trte ot thE V1ll!!! or the eoobl produ;:,i 
111 th 1te !!l!lUr&!!.l erl~tl!l~nta.• 

pp,SOO..lz "Tbll dlt'i'1o11U:1 in tll• 1m~ l;re1t1 ot the ennl&lll 1100t0ll 
product nrhoo 1 the:ro&foco, fro111 t~ foot \hilt tho 
oonsta.nt po:r~Uon o! vr.lu~ h ro;>rno'lltll¢ by 11 dlflaront 
~l~~~ ~~ '!~~~~~: !~~~ ~! ~r~~ucti~~) t~~~ :~e n~~ 
portion of· value (v plu• ,) nd~ed to th1G ~on•tant 

portion ond ropreaontGd by artlolet ot oc~umpt1on,• 
• 
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p.S03: 0 6Jl<l&kin~. of lcokin;:. at thin;;u from the point ot vic"! of 
aooiety oa a nhole, in tll!P 1net~.noe at the agsrego.te 
product of eooiot)', wh10h oompriacs both the ra;>;:oduotton 
of coo1ul oo.pits,l and individov.ll oonPumpt1on, "e 1111et not 
follow the mnTJar oo:>ied by Proudhoa :trom beo11geoie 
economy, uhioh locke upon thic m&tter aa though a eoo1ety 
"ith a oapitaliRt mode o! ;>roduotion would lo&P. 1h sll<!!Ol-

no bhtor1~a1 nnd eoono.~io ohst·e.ot~rht1<.~s by 'te1ng t& ken ne r. 
unit. !lot nt- all. 1'" have, ln that case, to deal -..lth the 
r.;:,regate oapitaliet. ·The n;~;;:regate o!!.oitlll en~,enre e• the 
onpite.l atuok of. all 1ndividuol or.oitul1Bto oomb1ned. Thic Gtook 
oo~apa.ny IP!llaren Tlit\1 mo.ny othel' ~t!lo~ oom:oaniea thn peculin ri ty 
th~t GVII!'Y one kno"s 1thot ll<~ Duta in, \Jut not wb't he will get 
O\it of it. • 

(The above iG i<nportant not only 'bccouE.e llnu !!howe u,,,t the 
e;:,~ref6!!.te O:'.<pitP.tiat or q;:;r'l>t3.h oa~1t•l, tc.ken as a un!.t, 
i o aha racteritJt1o or a~. pi t.s.list p.t~d.uetic.n ~-C :~uc!! ~e . th~ 
the indiv!d.u~;l oal)1tol1st 1 1,ut alao for the exprenion thnt 
in a atoo< company •every one knows wh~t be puts in, tut not 
what he will gat cr.1t of it" cinoe tM.t will be uaeful to· ue 
in underet:anding the. averaee r:•te of profit and deolinin£; 
r~te of profit \n Volume III.) 

-----
_!-:-.:2JA;2!,.tr<l and !l.aVCI'IUB' feriGble Oae1 tr•l :l.!!,<L_llllf'!Hl 

t.~e: •the entire annUAl production, the en~ire p~oduot of R 
s. J8G.:t', is ·t:ne product of th-11 ueaful l<1'b0l' of ·the.t, year. 
I!Ut the velr.e of thio t~ttll product h l!;l'M te:r: tb&n· t'M.t. 
po:~:Uon ot 1 t wl!iob the labor-pC1w<n e:tl)nd.ed m :produo­
Uon durin!! thill last yosr i$ ~IIQl>rpo:u.t&d. 'f'a~ P}oduct 
ill yaluu of ~lib year i the tiel\' vl!lue <>:reatod in . h . --
00\lrl!l' in ths forr4 of oommodUies, 13 S~lttller than the 
nlu!' of the prochtot, t~t ill t~ ell.Y, Tlili: TO'lAL VJ.LUE OJ' 

. TH!i: OOf;l~OD"i'ff~ ffN:t:;;fiEil -'DUit!:n~; 'fH!: I::NTUUt YEAR. . 'rhe. 41ffliS:tanoe 
obtained by d.eduoted from thn tot~l vnl~u of the annual product 
llat portion .ot vlllue whicl; wa; acl.:\ed by labor of th11 l8.11t year, 
h not an o.otually reproduo'd value, bu.t me rely one . re-appearing 
in n different ·form of existence. lt 1o valu~ transferred to tho 
annual·~roduat from previouoly exiet1~> value ••••• • 

•111 have alrt!edy danlt "1th the reme.inin;; aeotitln of tbiil P!"rt 
regarding the ~u9poood f~at t~~t what 1~ Q&pltal for one 1a 
revenue for ~.nether. 

e--aearoduot1on of th~ rix~d o~pit~l 
fii underotctriiiTng -

Thq t;rea t dltJicuhyuanaUJt*RI!1.lllt the J:eprod\laticn o! .fixed 
cop1tol ie dealt with by Varx from many ~~glee nnd in detail 
but there aro only two lilt< jor tbeee11 !low in![ !roe~ thilr 1 :U,t., . .lnd 
to tore "~ daoi li'Hll i;beqo, ,.~ must ·bo e."are of ¥r.•·x's !J"jilod 
ot tao~ltng the probleml 

p,53~1 •we see then, tMt, aside froa; our ulti=-."u purpoae, it 1m 
quth n•ceue.ry to ViM• th! nrocesa or :L'II\}roduot1on in ih 
tunduenb.l slmplic1 ty, in order to get rid or o.11 obscur­
ing intet!~renoe and dlapoee of th& !alee cubterfusea, 
wbtoh aes~~e th~ oemtlano' o! MOientifio nnalyaia, bu' 
which o~nr.ot be rsmQvod oo l<>ni n• the prooeu of soolal 
reyroduotton 1B 1•nmed1ntaly o!Uilysad in 1h. oonoute and 
aompltontod form." 

.. · ~.:; ~ ;._,;~ .•. " 
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The t'll'o major pointe, no" tl>e.t "~ unrl~rstend th~ method of -,.~rx, 
rolate (1) to tl'<~ proportion bet'f<e~n eltp1r!n0 snd OOiltlnuint' fixed 
ortplto.l for GGuiliLrium condl. t1onl!l to 9xi•t (? )ll'hu t ooot:n in 
o&se of disoqu111vr1um. Tb~ impo1tront thin~ re th6 L•tter ls that 
~~rx shows tllnt ev«n in cm~ee of ei:c:>le re;>r~rluotlon, re;>roduo •• 
tlon is not fre~ from dnn~(<r of dleequilibrlum; moreover the 
oyclias.l or1B1a o.re not :na£~1¥ a 11oneb1·y phenomenon: (ll.e •e 
learned previously, p.3.1S): ,..,.hut wh1oh a;m.,nr3 ae !l orhia on 
th~ o:oney m9r;:flt 1e in ro•:llty on '"Precs!on of abr.or:mtl conditions 
tn t1:te proceac: of prod~-otion o.n~ reoto1uct1on. • 
(rP~·:i •:l~o ;>.::.4.1) · 

pp.545-540: "Jn F.1"10rt, unl"3eP It oonf1tnnt pro~,ort1on bP.twe-~D ex::~ir-
1n,, (anti !toout. to IJ,. rencw~d) fixed oe:J1tnl and 
aUll cor.ttno..1n•; (me.cely tren•fe:rrin1l the value of 
it~ depreotn•ion to Hr. produo•) fl.xed O«p1tal is 
ansu.:ned ••• he mess of Oil·cul:itjn;; olea*ntt: to be 
.rep::oducad 1n one cane ·":ould r~m~.1n tho sam9 "While 

the m~ee of fixed elc:nentr, to 't·~ l'llpzoduo•Jd would have 1noxaased. 
Tharefora tho "';p:eg;!te .'9roduot1on ~f 1 t~oulu hnvc to increase, 
or: there ~ould te n defic1 t 1n ·the: 2e?roduct,.O;? • -:ven .ae1de from 
mo.nay ~tters. 

''-Jn ti'H~ othe:r oa.ae • .. thel."e ~o\ll.r,t be e! ther :. dso::reacii 
<>i t;1e a,:,;;rc;;a te pt·ouuotion ot· l, or n surplus (tho sa.a' se pJ:e- · 
vi(,usly o. de.Uc1t) !>bioh ooulci not b~ oorwez't~d into t10!ley ••• I lliUIIt 
oontraot itn p:roC:uction, '!llioh ·1mpli<!i!i a criGit< :for its la.bor~:re 
and cit pi tal1eto1 or pro,i;;..on a surpluu 1 .!:'h1ol1 in:plhm enothar o:rhis. 
Suoh u surp~ue .ls 1,\0t e.n ~•-.1.1 in itself, but 1 t 1e 1111 e~11 under. . 
the oapi tolls~ &Yiitem et production.• . ·· . · . · . · 

. Foreign trade could ret:1eve tl•e pressure .111 e!the):' 
case, In the fir~~:t.oase ii; would oonve::t-produoto ·of.J h&.ld in 
the for~~< ct money into o.'rt1ohu of ocnaul!lption, in tl!o ,second oue 
1 t would diopotoo of tile rmrplu$ 'of oo.n~di tioo. But ford !In, trade, 
so .tar as 1 t ~Ol!B not marely reprod\<Oe ouh!n elel!lents of produa­
tion, oilly tr&nefe:rw .tl:.!t!!!! oontract1ctions to a wider apaere r.nd 
gives them a !';rtto.to;r latitUde.• 

Tho sub-&eoti.on on the rep:roduOUI'>n of thi!! money euppl)r 1e fnra.ous 
b~oause, in ls oone1der~t1on ~f it, Ua~x ae~UMee that told produc­
tion ooou:ta in the country whose o.nnua 1 :reproduction he is analyz­
ing·, that is, th~.t 1t does. not have to be illlported.· He ~~~~>.lees the 
:!Utaumptlon l::eO!l.I:Jse foro1~:n trod11 onrmot solve th~ problem of rep:rod­uoUon: · 

p.&481 •uapitalil•t pz:o.!:,otion does not uiot llt all d thout 
tor11l~n oordmeroa, But 'When we "-Dm.Lme MliUIIl repro­
duction on e. given coalfl, we also aesume t'lln t tor.,igil 
OOWieroe replaou home p:roducto only by arUoba 
!If other un-value, or 11~ tu:rn 1 !orl!l, wi tllout afteot­

lng the :relu.tions of vnlue, ~;uch aa thoao of the two. ont<~~gor1ea, 
known as me~ne of prcdugt1on and artiol~e of o~nau~ption and 
tlln1r trnnsBct1one, nor be relntior;c ot oonstnnt C'l.pitl\.1

1 
varirthle 

C:.O:J>it:.l llilu ~ur:,luto value, into wh1oh 1:he wlufl ,of the. product, 
of ft&Ch o! thre8 categories m&.:y be dianolvad, the 1ntro!h:ot1on ot 
t'ore1.::n · C0111meroe into tl!e analy81e or the llllnually ro'Jroduced 
valuo- o! )?roduota Chn1 thereto.:~, pro<luoe only oont'uaion, llitllout 
t'urn1abin[ any new po1nt 1n the agpeot or oolution or the proble~. 
ror t'>!.t ro~son ""e lei\V3 1t a.c;id11.• 

Yoat of th6 root ot: t!H! ceouon 1e tn1t9n up "ith a BUJIIIIUlrill'atlon 
ot: Oh. !VII and with which we donlt •hen we outlined th~t ohapt&r. 
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4,/AOCUMUL.\T!ON ANO i\l!:l'rtODUCl'J''~' Oli_l'•,li SJIL.\..tcll£0 l:WAI.~: 

p.::>~5:'Cne :n~>rtion of thA onoitellate, then, is oont1nU\·l1y oon­
vert1ng its potential oo.pH•·.l, vMn ::rofln tllto n l!U:!'fic­
iont bi:e 1 into pro~uot1ve Ol!:pi.t.:•l, that b to e~y, they 
buy with thl' :noney hoa.rl1ed by tha :oon~tl.ra.tlon of ~urplue 
value t~or.nt of prod-.:.cti_.n, nd~it1onn1 ~l&menh cf oonlltant 
oe.pihl, Auothe:c ,portiou C( th" C";:>ite.lbh 1~ ll!eRnWhlle 

ot1ll enpc~ed ln aocu!uult. ti"n~ pot,.,ntl.el monP.y-oRpital, 
Ca~it:1listR belun;dn,.· to tbea.e tv;o catt:!~-~v1·1"a ~eet )ItS 
buyers &nd t't!lln·rti I e~ot r;ne of the:ol OXOl<is1voly in one of 
these ro1 es ,':i •• The formt'.tian of i). hOo.rde: t tl".~~, in not 

n p1·oduotion 1 nor it1 1 t r.n 1n"'rt!m.cnt of pro~1uction.,. 

~l·The Additlonnl ~_s,n,tt~o_:;.pit-~1 

p.:ns: "The surplue-product, the bes.r<!r of surplv£: v~lud, does not 
coet its !!pnro;:ril!.tore the c~>pt+."lish• o1 J, f\nyth1ng, . 
'rhey are in no . ., •. y oblfv,ed to a!lvunce eny :non•:y or oommod-
1 tiee in order to nea~:r.e 1 t. An adv~n_ce _rr."~ne '!¥~n !.~ 
the "Htl.nge ot the phyllio:::rats the aent~ral form of yiJ.lue 
""'ter!ll'I:U:ed -in ele:nonts ·of p:!:oduotlve capital •. Hence 
whe.t tlley advonoe la r.othing bu:t. their oor.s:tant mhd 
variable Of.\ pi till, T!le !.&borer pre1.1orvea b; bi_e labor 
not only their o ;c,; he nproduoee. not only, tnii.' value 
of thdr v .a; by ot<!ating oornaponding qliali t.ltie of 

new v&.luee1 he suplioa thelh :-!Do ty l:lJ.P, Rurplu~-labol." 'll'Hl:i eu.rplu& 
values in tbe. fo:r111 of I!Urpluo-prottucte. Ey the s@c~tee:ive sale 
of t·h!s IUJ:plus-prodvot they n.oc\l.tllll.'l. te a board, add1Uor•IL;t · • 
pot~tntial 111oney oapi tD. · J:n the preeent -o~,se 1 thie ourplu,e. product 
oonshts at tho outadf ot m~~.ns of ·production U98d in· t.he · ouat.ion 
of m~ane ot proauot1on. It 1e not until it· reaohes the hP.nds of 
!!, B!, -~'', Gto. (1) th!!.ttili~· eur?lt:e J?roduot oerves a11 !lddUo11e.l 
concto.nt onpltal.~ . · 

!U 'l'llo i.dditi.orud vnr1able_$'.p1tal 

· ·p,5851 •we have explained at grent l"'n;;tb in Vol. I tbat labor­
powu 1a alwynl' held nvat'l.eble under tll~ onpltnl"!.at r,yotem 
ot production, and that more labor oan be set in 111otion, 
1t neae11eou~-y 1 d tbout inore&lling tbe nvmber ot l~borers 1 or qvslttty of l£boz-power, a&~loyed. We n~Gd not de~ail 
tllie cl.ny further fol: the pte&ent, but BIIBW'.IO without 
oer11mony. that ·the portion or the newly created lliOney­
oapital which ia to be oonve:ted into v.o. will ~lwaye 
find ec ~uch lcbor-power ae it care~ to trenefo~.· 

b.Agoumu~~!!on in Dc~rtment 2. 

Pil• 53?-e: • Hence 1 it we vie~· the anu ru aoots.l rop~:oduotion, 
T<hioh <Jompr!r.es uotu the on. pi t&.llats of J and II, 
th~n the convtsra1on o! tl•~· aurplvs-p:roduot ot ·~ (I) 

into a virtuP 1 m•miiY-t:J!•Jliltl blpli~e the 1mpoedb1Hty of 
&feocnnrt1ne: &1~ ~q\lal po~:tion of the v~lue "(If the 
ooHoMCI<i1ty-oni>1t>~l of r• (U) 1nto p:oduot1ve(oanstll>ut) 
capital, 1n ot~~r ~orda, not a virtu~l produotiGn on 
an enl9rg9d •cole, out Qll o~etruotion of ei:~~pla repro­
duction, a de!iott in the wimple reproduation. Aa the 

fo~:;ao. t1on and. ule of tlat RUrplua flr::.>tluot of A (I) creo naral 
ph0noM~nft o! e1mple reproduot1on, we have here even on the baeia 

• 
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of slmpla reproduction the following m'"tunlly intPrtlepBndcnt pheno­
m~na; The !ori!Ultlon of virtunl r.tl<\1 t1on~ 1 money-ed pitnl in de11t. I 
(lmplyin(i undertonsll!l\ption in dept. ll); thl" at•:;;nnUon of ooi<~~~~od-
1t1os ot clept. I! vllich <>Gnnot be reo,onvotto(( intt> produotive 
cap1tnl (1mply1nB a relsUve overprod. In d~pt. II); & ourplus 
of money fin pi te.l 1n •h'Pt. I nnd ~. rl~rtoi t in tnc rcpr~d.uctlon of II • 
• • • • • • • That aco11!11ul!J.t1on &hould tail:~ pl~ce nt the oxpense of oon­
ownptlon ie, as n gener.•l aMur.!l)tlon, "n illusion oontrsdioUn~ 
the na.ture of O"-Pltalint prod<.~ctton. l'or it tnkea for ;:r~~.nted 
tl:"t the ~.ill! a.nd ccm;>~llin;: motive of oR;:>it"litt production ie< 
Q(,nsumption, inetead <>f th<> gn.ln •):( ,,_., ~ its CO Coitnl1Mt1on, in 
other 'I'Or<IG, aoaumulu.ti!)n,• 

p.!l9l;•Tbe eimpl~ o!.:roumot••nce t!1>t ttle di!floul ty "hiuh r.ru~t bl!l 
overco.•e did not ~no'< it<elt in tho nn11l;(l~i& of ~l~t.pb renrod, 
proves th~t it is n ~l'~Oific ph<Jno,·mon !ibll•!ll du~ .:."!rely' 
ttl the diffa:rent srr~n:..,6!..'l~n·t of the elem~nts ot dept. I.w1th 
a vie .. to re-prod...otl<>n, an arr: nse~t~nt r.i H.o\:.t 'l'!lich repro­
duvtion on an erprcnded soc le O"-nn-:t tn!co pboe at all.' 

p,$f2: •we no• study reprod.uct1on by !!~Oilcns of the following !!iagr4!lll: 

"Diagram a)X• 40000 plv.l!! l.OOilv. plus lOQ.li • SOOO)rotal 8252 
· . blX. tsoo o • a?av " 3?6s • BB5!!c) ·· · · 

'.lfe note 111 tha firat t>l•c~ that the total vo.lu~ of. the .. 
annual pro~uot io aaallor than that of the firet dlagram, 
bel».&' aasa. ins.tead.ot 9000. l'le mtght u .'ll'oll aeaume a. 
10110h ls.:rge': ~>lllil, tor 'instance· one ten timoe larsor. lfe 
have ohoeen e. ame.lln sli!S than in ou:r :nrrst di!!Snlllt .in 

·· Ol'dt~r to demonatn.te tt.>.~t reproduction· em an enlarged 
soalo (~thloh ie here regarded l!lerd:,r eu. e. production 011rriod, on 
'lli th a lsr;:er investm,ni·t of oa-p!. tl),l J l1aa no thin~ 'to de ,1'11th t!le 
abeoluta volume. of tho product, .t.M tll"t it imp11•1!!· !!WI'Illy a· 
different arrangement, a ~ifferent distribution of functions t~ 
tha VILricug ahm~nh of e oerto.in p:o;ol1uot l so tht t it in hilt a 
simple reprod\Ultion so far l'>e the valu& or ttl~ pl:'r.t<iuot 1e con­
cuned. It .ts not tho.que.ntity but he dce.t1Mtl.on or the gi'f'lllll 
elemP.nts of aimplo reproduction 1th1ot. h che.n,-.ed and thl.e Change 
1D the material bneia of ·a oub~eciuent r"'produotion on .e.n enla.r(l:ed 
sonle.~ · 

.Hter oonuiclerin,;: the tr&na&CltionG bet'l'll'~n the .Cep;>.rt<llente on 
the e.eeumption thD t 't:otll I and II aooum\.'ils.'e lu::.lf of their 
surplus ·n;.111~, lle.rx ntcte~ ttl~ probleo1 tJn;.'l; 

".The only thin,: whioh r~rnnl.nm for Uti tn Ul'•oniniJ 1~ 500 le 
'.tnd (3?S v !>l:.;g 373 .,) II, both r.o rega.rde the internal 
oondi tione of the. two l;lepu rt!!lonte and. tt.e >~~ovemonte bet­
Yeen tben, 61n~e •e hove aeeumed that doot. ll I.e liko­
wiu aooumulattng onfl-h&lt ot 1 h euzpl'll~value, lB& e.re 
*•xza..Axtixa~,~,~zazax to be converted into oapttel, 
of •h1oh one-fourth, or 47, or, to roun,1 !t ott, 49 1 al'e 
v&riable oapihl, @il th<'t 140 >'~nl!lin to toe acmvl!rten into 
oonatant oapital. 

•aero we 0:1111~ aorou 11. nel' probl!lm whose very aziotenoe 
m~.tot appeur •trAng• to thft ourrtmi 1:1ea that OOIIII!Ioclttiee 
ot one tind ~re ezch&n~od tor oommoditiee of another kind, 
Ol' oommodit!ea for ~on07 and the ssmo money tor ~Q~mod1-
tlea of another klnd. The 140 Il g oan ~· oonverted into 

produottn oepitll.l obl:r b;y czohan<;in;s them for oommodittoii ot t 
ot th~ !!~e ~.!!.l~:. It 1; ;;. mctttv;c iJt Uou.tuu i.imli liM.ii PQi'iii'Or. 
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ot I s which must be exchnn;,od tor II o 01\lat ooneist of roesns o:f 
production, "hioh may eitllo>' be- fit for onnic11 in the production 
of both I an<l 11, or exoL•aively ads.pted to tlle production of IJ, 
Thill cllnn;;e o! place onn be made only be mMne of a on&ooe1ded 
·puJ:ohane on he ;>Ht oi IIi an tl.e entire rs""'inin,\ :urpluc-:;~ro~uot 
of 500 I o, which "e ehal p•ee~ntly ex~min~, 1e reoerven for 
oommocl.itles of II; in oth~r words, 1tor,nnot ba sim~.oltanoouely 
e.ooumulnted 11nd oon<<Utl~(! by I, !ho.refor" de;>t. 1! munt buy 140 !e 
for cash without recoverin8 this money by a subMquent a~.le of 
ito oommoditiee to I. ,\nd thio 1~ r. prooeRe -cbioh is oontinuully 
r~p<!!!.ted tu evo1·y o.nnual p:-oducticn eo !~r na it 1£ a. roproduotion 
on nn cnlari;·er.t cc~ 1~. Wl'l('lrr.; d ooe It !:et th(, J"Jo;.e.y for th!.e? .. 

p. ;;95: • '!'here Be em to ba onl)' t1•o ""~" by "hiob this mone~ oo.n 
be ,1 thdrnvm fror. f.liroul• tl.on .for the purpoae of fotmine 
virtoo.1. at1(]).~1or.c.l :::toney-oa.pit~l. 't-ither one portion o1 
c~pitnli~tc o! li chants the othe•a and thus roba them 
of thei? money •••• 

•or 1>. oerta.1n J>Ort1<m o! lie>, repres~ntcod by nccescitleor of 
• 

1 
gl.ife, mi;;ht be directly oonv~rted into new variable Of!pital 

Ji'~io!!P~f ~~in. ~~=P~~~t d~ ~:~~.!o~;;J~~~l G:mmin; ~t tb:: 
It. will belli. the solution consi<le~nbl.y if we 1m:nedia~ely. pra­
oQed to tb. this o.eoticli :I'l. inate11d O:f oonaitl.o;ring thu.t ·section, 
which oom;;ril.'l!'l the last two pr;~e.s o! this volume, 0.11 if they 
qpened ~or.e now :>~Oblem Wia.nswerod by l>la.n i:oaco.U.e of th'.l 
01ncoillpletion11 of ·the vol\>111<'1. Tn.B t.rntb iG th&t n,o Cllltte.- ho'lf 
Usu ·would he.n e111o.r~ed .li:lld :Wllah,ed tbio ~rt, the' W. .· 
purpoae this eection sorvea l:a ·the snswer to the p:r~b~al l!a:r:x 

, bae jueit poeed. 'the e.ns .. ar onn .. be divide d. into 3 '!Hirlllll. (1) 
tbe o:dgin!ll source' o.f mo11ey of I! is gold producers of :tl (?.) . 

· a prel1m1!!!19: oondi tion for noou!liUlljtion b tl:IB i'orma. tiun of e. · 
hoerd tliroug one-a ~ded sales 0 and \3) th~ dil'!c~ :~~~~thod; of &.oou­
IIIUlation ia e.uoo~plisbe<.\ by the J!l3;tednlel'3mesh or tl.e twil il.sjf 1 t~; 
(s.) !or I through oonvartir•g l!\ellne of J)rcdl.llltion intn a.o. &nd ·<") 
for I! through oonver.t1n1;: ~r.o .. in~o 'l:ab11:r .JIO'iler · . '· ' 

pp.S09+8l01 1 The original souroo for ~on~y of II is v plus o of 
the ·gold producers of dept. 1, exoh::m!];ed. !or 8 ;lC!r­
tion nf no .... ;.r:ror3 thia mon<Jy derived t:r:oll!! (T · 
plus s) o! gold prooiuotion :rmst be .doduoted thnt 
portion of ~ld. ,..hich is eal)lllyed by uertnin lines 
o! Ir e.s raw material otc •••• An element c! preli­
Minary r~produotion, for tlle \>Urpos~; ot future ·ex~n-

ded zaproduoticn is created for either 1 or 11 uade~ the follow­
ing oondittona: For I only when a porHon of I o 1& told one~ldedly 
without a l::e.lanoin•: purchasa, to II nnd eervea thnfl e.1 o.ddit1one1 
constant O!!.!>i tnl 1 tO I1 t.nd smell tl:erll IIU &d.di tiona.l 0 oOol. for 
11, when the aama O&ne ooc~r~~~~ the ~rt Qf l with. ref~renoe to 
the variabl!! o:~.vitnl; fu:rthermon, 'Ohen ~ porUon o! tlie ,;,v, a;>ent 
.'bY l u revenue 1o not ooverod by II o, oo th,,t a JX1rtion of II e 
is bought with it o.nd thus oonv~tt6d into money •••• (p.Sll) The 
queotion is 

1 
to whot extent hoardint( me.y tl\ite?. place within the 

excll&nr>e of the oapitalbto of II amon2< then:aelvee, an exchllnE;e 
which can consist onl~ of n mutual crom3ing ot II a. W~ know that 
direct nccumQls.tion takes plac• within ll by means ot direct o~nYer­
aion o! II s into variable o~~ital (just sa de9t. I oonverta A 
portion .o! I E directly into conotaut oa.p1 td). In the va:ioua 
atagea of accumulation within tho different linea of buainesa of 
II, and tor tho indtvldU41 onpitalistt of theee linea, the matte: 
explains ltuel!, w1tb the ~elf-understood 50rt1!ioat!one, in the 
aaooe wa~ e..e in J, On& aid'lt b still euga.e;ed in boarding and 1 

} 
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l t 
$tol1~ "itbcut buy1n•: 1 th•l ot~l~r 1n on th~ ~obit of not'-'11 ~X~'3D-

\ cion of nprod\ICtlon r;.nd iluyiS wlttlo.:t Mllin,:·. 1'h•J r.ddhlcMl 
, v'ri•bh money-c•·">1tul .Is f1rat adv~nCB<I fo~ rod•Htt~nal la\;ol:'o 

po,.er, tut th1~, 1n thurn, ln.oy~ r.rt!cl~" o!' OM~u,.?t10n fl;'om ~h~ 
ho;~:rdlr.:v o~:l!'rs .,f. th·l P.o:rt•.1 tti~tr.~J. utt,_Q!-.r o_r o-.,nuu~pt!on u.Ju~cl 
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t·y th~ lr.\..oren. 7<l t!u' "&tr.nt tllot th ... e• t'r">nerr. bnr~ th~· monor, 
1t ;loec not r~t:.n:l to Ho. point or <lUfHttu:o,• 

'fh., ;J..1,::1J'G "trf!. hr..d e'l:.l;l.·~C fl'l)i!J .;;if:~·~- :Jileint of t~~ ;'~\Jt;~ft1on 
on p.~SJ to b.i~ ttn&-,;>!r t,.:') t:al!l ~-...-~~tton on ~,. ·31Cl. de~lt ..-sth 
var1oul'l clln~:rr.·M~ tl c 1 !luo ~r~.tl "" ~f ~~:m mled reproduo~ion. 
In tl:'.e flrot 1lluntrll Lion 'Jan: "";~ha•:t=~e tnt> •!U'f~rt\n\ 
arn>n••emfta! 1ntr¢duo(ld 1nt? ~::~o cll:t,:;r"''' of ~>1mpl~> r~produo­
tion to l!l!lk~ tl.a some !.!:!.lll U»;>it•-1 •"l'l'M~nt CXP'lnded re!)ro& 
duet1on. fie had ~enU u1tn tb1!!- ;>revi.ounl)', wh<m ne iiret 
tll'!ll'Or>Ched thU .aftot1on, \:llt hn·e ~1.\l dil\l;ra.e ie ;::ndlt to 
cover not onl, the Ur~t, tut four y&t~>n, of ~xpande<l re­
p:r:xluotion. In the aaoontl. 1lluut:rr..t1on )i?.:r.x Pfill'-""<lo a 

'511 nhtionllhil' of conat~>nt to v:;:r!.~t;le ca>"t1t::.l; 

p.8001 'ThU preeuppouea :t or.uctdil:rr;tb tlevalopment of capUnliet 
production a. .aocor6.tngly of the p:roduoUvity of ooola.l 
lobor, ;o. prnvloua <;lq>IHU<ion ot tha scale of ))rod;iCUon 
to a. oonetdtt:r'i-'ble es-t.'lnt, ma fln.,lly 11. c:tnolopa,o&nt or 
all o1rOUl!l$tiJ.II0"!1 "h:l.an brin!> a.tout e nl!it1ve ovsr~:m­
lation a~on~ tb~ •or~ing olnea,• 

pp,30l-21 •r.t fiO'<lll l'ithout &liy.tll{i, thct u· eoon u 'lle IUI"\I!Ail & . 
prooe&rt or. aoll\tlll\lbtiml, 1 (v pluo o) ·l!l a:reat.n thtln. 

Ilc, ~t equal to !Io, ae U le .bl elo•ple rtprolluot.il>n. 
Yor in tbe .ii.r"t pltl.oa 1\~p~. 1 inoor!lQ:rdtu; o portion 
o! Ue .o'!ln aurplu&-Pl"O~\IIIt in 1"~ ?l"OdllOtlYII tl&pict~:~.l, 
and o:mveru i"!v!l-:dxthu o~ it 1nto· o .o., ~o that H . 

O!lnnot oxchi'Ul(;e tl:letl4! :£1 n-~<h the oi...ul ~~l!ttoue ly for <lrtiolee <lf 
oonouroptioo of dept. Il. lu t~e ~~oon~ plnO*o dept. I nna to t\IP­
ply out of' ita au.r;•lUB-pro.&\lot tho! lllft.tttr~'>l t.n: tbe acaullt<ll~.Uon 
of the O.:lnl,\t~nt tlll-pHal of' 11 1 juat c.~ ·u h<>o to eu·:rply l '!lith tW.. 
ft".l\tertal !or tb~ Vll.r1s.bl., oq>1hl, 'f'lliol\ oats 1n motion & ~rt1on 
~;~! the Mllrpl\la product of 1 lliiO<i IU: i!oddl tirl!IBl ooc11tant oap!tal. 
lie kno.,.t.hat th& actv&l vr.rh•ble c~pitr,l aone.hta of. lrl~Ol:'oJ)OWer, 
~tnd thnet'on the o.dd1Uon<<l ll!Mat ooneht. ot tbe e~rae thine·· H 
1o not the o~.pl't(<llat of t "\\o !),!11\)n.; other tblnga buye t:rom ll 
11 11\IPlllY of n&oeult:iee tlf Hh Co~: bh lai.-o:rRn 1 or ~OQil!!U.lll.tee 
hem for th1o pu.zpoae, ~o t~~ oln~ehold~r h•d \o co, lt le th~ 
l11.borera tbem~elne who trade t~:hh r!. 11ut tb1c doea not :prennt 
the o!rp1h list fl"OII rog11rdin!f thA f>rtioloa of oonau=ption o! hiD 
otent\141 &:id1 ti='· lllbor JlOt-!!r ,,, eo !!l!!:IIY 11\~~n• of p:to4uoUon a ad 
hlll1ntenai1Cie of tlv"t bbor pow•u·, or the ll.!>t\ll'd for"' ot hie 'al'ln'blf 
capital.• 

•To repent then jWit 11.e dept. ! hi\U to Dupply tlle &dd1.t1onal 
o,o, ot II out of 1te n.v.,~ tt cuppl18a tb~ additional 
v.o. for 1. Dept. II aoo~u~tea tor lttolf •nd !QZ 1 !O 
far aec tht! n:ri11-bh o~>p1tnl h "onoe:rned, by uprodvoln~: 
~ l!ruter portion ot ih totnl vroduot, IIBJII'Oilllly of lb 
R~~rplu~-~roduot, 1n ~h~ abAp~ ot neoenaatr ~&tiel~e ot 
OOftiUitlpUon, 

•r (v plue •), in tt.a C3ot. of p:o~uot!on on lhB b~st~ or 

\. 
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l.nonP..•1n,_c oopHol, r!IU•t b~ e;;\lal to rto ?l\.1" th•t port1on or 
th~ a\u:;>h• procuot 1 .,h1c~ l• r .. 1noc,:·;x>rot~d r<tt o•;>itnl, pl.uo 
t:1o addit,.on.~·l pot·t1:.ln c! o.o. reflu1ror! fY: 't-lt~ •JJ;rmnc~on of 
I'J'Oduot1on of 11; ~ncl the ••1nlu:o of thh •:ot~!•n;z1ou 1a tllat 
"'itbout whtoh not\..cl a;or,u,ul,t1on, th"t I• to> at)', an notu~l:. 
ox;>l\ns1on :>f tho pTor!.-.:cH~n cf 1, 1• 1D•pont>1bh.• 

p.?09: 

•t:u~ .. r ::e,>rotl·~otl<>r. ott t:n u:!)'<ndod ~o~tle, H 111 u.lJOV<'I 
!:tll tt~ l"t:.to of ~;.c~u;:ru .. ;.l,~t1on •hieh 1e ianpor\ont. In 
tho pr'!ce-d!n.-. oe.,.,P!r: · -,:re -r .. nd ttaaUJi;(td th:•.t the rc:t-e ot. 
aocumulP.tiun ir.1 .:tol!pt. ! ""1Bti l!~:u.el to en~-hulf of ta, 
lind tll@Q tt.-.•t a r~t<nined oon~to.nt from yesr to year. 
We Obr.n;:eG >~ftr<:ly t:.~ noportioo jn 10h1ah tllh aoQu­
mu.la tf!d on.pt tt.: l "'~·?? r.!.". 1.'i ':!~-1 ~e t'::'~':":~ vs.J:!~bla and 
o~nstant or.pitnl." 

•ro repeat, thr.-r., un1i1I "•;:.H••llet .;>rocll.l.Ctioo I (v pl~<s 
-.) o.':!naot tl9 ,q,_.,~,oJ, t,o !J.c, in at~~:: -::=rd.;

0 
-;~.; two 

cannot bel.A:ace. =·~: ti•e "th<>x- !lund, r.smlni!, l £-.J: tlillt 
poruon ot I a "ide b. 1~ t•P~. nt hy til1> o .. pn~ll" til r.e 
renm.:e, "'~ &:eto t~ot l (T ·plu~ o-lt !1'-aj '"~" e~\:41 to, 
;,·r~n.tilr o:Jt• ~,).b>lhr th~.n, !i c, ll••t l (v pl11s 1!-ll:) 
mu11t :oht".yG b<' o•wlle:r th•:n II (o pluG~::), nn•w:ty, 
a;; m;:ey;; ;,.,),br 1111 tnu port1or. oi !l o <>·h1~h l:!UDt b\11 

ccnau!ll<.l<'l .WI!1e:: 1111 c;1_rc;:.,nhr:oe.a 1:)1 the cnpita-lht 
olnn !If n .• 

:';;. .. ,,,: o.SlO: 'lth1le :in tbl! OllloulMiun of th"' r~.t0 ot PrGfit t-h!i . '"',.. . \ _V'\ 
{~ 1 

' 

nurpluo valuo S.u f1l);l.l.rcJ<1 \ln h<f tote.l oal)lt!r..l ; .. _rl!f!:ir11lfl8e 
ot wb.j!tbe.r thtl HxiKL .el<~ov..nta ·u!Ulutu po.l'iocUodlr ®oh 
o:r lit'!:b v&.l\a:. to tlH !lroduo~, tttct t.tud.. ~rticn ~r 
·aonete.nt i1~>pitl>l in inclvded in tlla oltloubtiotl ct 1>.."1)' 
;:l&,r1CI.11clt U)' o:re .. ta:! Co1:'1,10;i·1 t)'•09p1 bl onl~ to tl!\1 . 
ntl9nt 'tha It t~.,lde " ~ertdn onl'h;;:" of 'dut1 to 'h<~ 
:prod11ot." · 

, d.o Mt a-HnM:ot \o Jtoln thet probla:o ot Volume 
:reau:rlllLng thll dec:!Un!n~ :riite or profit 11.ZI!l. 'baaed ou e;rl.ot~e 

en ':l\e l:luec ::.f din;;;r~tiiUI or Vol. U ba.e!Mi ol! 
:;;;,.,,._ '- Md o~loubted to 1llustrtt\e tho prooGaa of 

at rttproduatto·n in sn 1lilt.l ~c.rld nnd not ln tJ:e )>henolllo­
roal worlti an,.ly•ed 1n Vol.IIT "llio~ l)Oni:lerJig ! helf •1 th 
prooeoe at production •~••i•ex•l,kan a• a wholo.• · ....... 

P9at~r1rt1 The G~~!n ed!t1~: c! Vel~~~ I! putli~h&~ ts t~@ 
;(S.u-=.:ns,;lii:-L.,nin 1Md t~>n :lncl\ul.ae 1 too app~ndiof:B, 

{t:r.in Oot. 111av.& utracta trorto 'Len1n 1o 11;r!.Unga on toe qu.u'l.lon. In, 
n~c. 1043 .I!.:.L.) the Min thh b tak'n trom "Th-~t Tb11or11~1c llhtat.•s 

Of th~ t!D.l:odJUk-l!OOIIO .. ia\1° (the that Ohllptn af 
Lenln'R ~n~ .• .!!,f 9»Pj!;U"fi In Bll"J.f) with wh1all we do~>.lt 
wH.h ln ou•S. 'l'iiiire nre ct ttr llll'"lk . one tro1G t.~<n11l'a · 
"Onoe llore an the Thtl)ry of :\aaH:a~ttoll• ~L-811111, !l!!.l!.L. ll,:<ut.) 
wblob s.ro !ttt!nt; ooualudcr.o to \hie outl111.01 

1!•4\'l~l •tn tho tirU pboll etrllve oont\t11u th., thco:ry .,r ~~~tark•t• 
of 11h., bOUl'ctcl.t eoono:do'\111 l"ho tuu0ht th~t ;:.ro<luo'• 
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e:.o!l~nr;ed for :llllll pro:i~.<ll"tF, 'l nd thnt there lllll~t therefore be a 
ooneon2n::e between product I. on "nd consumption, "Kith the Marxist 
theory of renliu"t1on ••biol, ~ho,erl by itP aMlynis how 
reproduction and oiroulntion ·of the entire •oo1nl oap1te.l oc­
ou:::a, 1.e. u.e renlUa.tl.on o1 ti:.e ;ornduoUOJf in a oap1 to list 
r.coiety.• 

p.,lll: 11 Hel;;eX'ri1n~ -cl~::· r:ue;;tion of thu ei[nifior.;noe of the 
eot,ema of JLarx•s , . _t TLl o.f Vol. II of Of'ital , 
St•uve &.£u:;erte ttlat the u.te:tro.ot ~heoxy o reai1ze.t1on 
oan ;:,., dee::rit·od ll"ell 1>y th" rno•t different method~. 
of thEJ socic.l prC'duot •..•. 

oould · 
=cn,,y tho.nke to thia mi.eumierst~.ndin[~ ,/St-ru-y·e uscert that . 

the •.ru. '.c•ral ir,tar-relntion bet.,een the l>lamt>nt~ of 
soci~l oorie:1.uuption--the eooi· 1 ~xch!:.n·;:e of tbin;."'a --
c:.:oa test be de;oonetro.t"d not v;ith the ·help OT"the 

:tarxist divieion o:f u.e ?:OO.'i.uot, l:.ut with th<! h~lp of the 
fQllQ,:\'r!a divi$1.0r: -- me:t~P- of .:n:rorlue_tion olu~ __ m_c!ana.: of_ oonaumn­
tinn plue sui'pluu. Vt;lue. !n ·what does the" soaial exch<!ns;~ of -
thinga .oonaiet?· Jt;~;;t, ot a.ll, in. the; exchtin;T,e of meil.ne.of 
produtition for meens of oron~\i~:.>tlim. llo"'.'then can .'oti~ show • 

· thie ex;, . single. m;,'li ·oepr;.ota).ly · ~uTplt;!i ·iie:lua · !rorJi .. [tieenll':• of. 
prod \lotion end fl'Oi!J·.'~ru:)e . of COrlBlJ,::1)1tfp'\? . ~<:)l'.i sur,P,l':-Fi': val:Ue : ·. i 
is. embaoed in,.bo~n;·n;·:p·i '.!nii.·in ·t!l.c;•l; . IG1

• 1 t not·~olear'•·"!:ba.~ •a :, 
. ·. s(.:mil'~.'* d~vJ~~:~il:119;'~riil.;>iflltsten~:.l<!i}1,oal):y (bcioS.uil~ 'i#\!.\ip!lfire!J~ ·· · · 

. ~(, ~-r1)!,1'~1i ;n,~?i. ~b~''.~U<.]'.ll¥.~1:· •f l)m ;,of ~·.tne > prodl¥!t• .wf.th:··.~lle::.•cli1i.~ ton· .. ~:;· · 
.• : ,if+to~:~li~·, e,lt)i\lin~~.:; o~.•'V:!'l,.~u.eh beolo•ldo .• the . prbcesu: o;r t/ie.:}oO~io.l•i , ; 

~~~~Fg,~ ,~r,.;tn~!l'~1.~: ; ~ . . ,. . . . . . :, . ";. ·.~·~-.:~':,.:.~(, -i! 
?•415: 11-ll·h&.t :t:l!<u is til~ J:C:~llY· .;lOitmtifio value (\~ tl\e.tlieory . ··~\ 

of. :::elol.hottcmi. 'l:X&OVY ·:~;~'!; -~e01n a& the va'lu.~ .. of e.ll •r\ 
ths oth<sr. postulates o:f !..'i::rlt'ht al::etre.ct the9:cy,.· · I! \ 
svuvif illliist:• that tile. o1counwt_al.lt.le that ·.the .entire. 
realization• is tha id<:s.l of. oapiti\liat produotlcn ant! 
no.tat all ita renlity', thCin we'lleg to. rcniiild him that 

. ~ 11 ott,o;,r laO's of oapl. tali em, dinci:l'nired by J.laTJ:, do"$ori"oo 
- ~:;aotly l.n the ·aame manri&r only the iiiEal of oli;>itaU~m lid not 

at' till its reality, · 1 Our aim,'' wrote !iarx, ·'.ie to present· the 
inner organiZation of oapi tali at method productlo.n only'._in its 
l.cl<~::.l-average type 1 (III ,sea ,Rus .) •.. The :theory of· oap1t"d 
preauppoeo~ tbat. the 11orker reae:lvea tlla full value of'hi:e 
labor power. !lllt.t is the idee.l ot" cn-p1tal1em t.ut not at all 
ita rea.li ty •••• Tho theory of reo.l1~.tl:tion presupposes the propor­
tionate distribution or p't'oduotion. That to the ideal of oi.pitr.l.­
ia~ nnd not at all ito rsality. 

"Further liarx1st theory aho"!!ed how th~ oontrnd1o.t1on so 
oha.raote:-ietio oi- a~p'itaiism ie reaiiztld 1 thot the tz:emendoua 
growth of mae.ne o~ .produo:tion 1a not nccomPIJ.nie~ by a correspond­
ing growth of nn.tielll!.l oonsumptir.m --fro~ the tbeoTy it followu 
that even un:ler the ideelly-sonooth proportion of l'eproduot1on and. 
oirouiitfon o! the whole llOOial oapit&l .there is iMvitil.l;ly a 
oontrad1ation between the growth of production ancl the limita­
tiona of oonilumption. Itl reality buio:lee thl' thG process of 
realization does not prooae!l alan,>, the l:dO"i>l y-cmooth pr~:PC"l'­
tionality but only with 'd.i:t'f1oultiea 1 , 1 fluotuat1onsl 1 o"risiB,~to.• 

p.414: •whether we take one country or the whole world the baeio lnwu 
of real11e.ttor, d.1.aoovered by Marx rellll\in. the eame.• 
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