MARX'S "GAPITAL" VOLUME II
Ingtructor: ¥. Forest

Tuesdays: 7:30 - B:145 P.l.
Firet Hession: November 13, 1946

—--— BIBLIQGRAPHY

The 8tructure of the three volumes of CAPITAL

Reguired reading; Prefaces to all volumes of
: CAPITAL
Yarx-Engels Correspondence
(Lettexrs on CAPITAL) )
Lenin N: Teachings of Rarl
. Marx .
Trotsky,bL: Lgving Thoughts
of Earl "karx >4

Additional reading.Dobb Maurice: . Politioal Eco-

nmu:'r nnﬂ flowmidnl "33 v“n_ ,I.‘__&

S 2 SN TN
vwr—vl‘— " oo

. Robinaon Joan. An Esaay 1n
,Harxian ﬁoonomios - ,

-Roll Erioh°‘dlstory of annomio
Thought Ch. VII

: II - Part I, -.chs._'i--a-; 'p_p.31.—98*

ITI~ Pévt I, Ohe,, -5, pp.98-147

IV - Part I, Ch. 6, pp. 147-173 snd Review of Part’ I
¥ -~ Part II, Ghs. 7-9, pp.173-215

VI - Part [T, Chs. 10~11, pp.315-260

VII- Parf II, Chs. 12-15, pp.260-326

VIII-Part 17, Ca. 16, pp.336-367 and Review

% A1l pagee refer to Volume 1.




DIPTHITIONS for uae in olaeg in Vol, IT of CAFITAL,

1) CORSTART CAFIYAL. Menna of production and raw acterials.
Thege are of a gonstynt vaiue, z given mugnitude whioh
undergons no change 1 valus in Lhn process of producilon,

Lut are mersly rgoroduced intu the newiy=produced product,

Thay dariva thely oripginal wvalue not frow thie croecess in
~hieh they sre mxsteesit used, oub freu thal sk from which
they tasued, and whoso value thers was delerained, aas in all
unecs, by the soclallyeneceranry time used in thelr production,
omly 1ts gopsumed part (Vhat L tke wenr ané Sear of mashinery)
reppoears 4n the valus of the product while the raw materinlse
roasnesr in toto in tha new orodust; the part of m.p. not
consgme ol An nrodinotion peneing we br used antii L4 hos elther
vern oab in uge, or has bhecooe @huolels nrd Ie distre.ed,

Yoy puswozes of the el divielon of nsocinl produetions into
fapnrtomenie I end TI, bDentl,I reproreating meons of nroductlon,
thus desigintee the matarin] Tovn o ©,Q. A% Fers, Glaregarding
The rry sntesdalc odnen, Cor purpeses of cirauistion, they
nouets exied ppart from the produat Ltaeedid. '

Def LABDR,  Memy XeLd B0 LelZty,  MeCLIidy,

o} VARLASLE CARYAL,  Lobor suver A the proecss of sroduetion,
Thir deeds underge & ehongs in She mageitude of value, ninco
ahoy wowsr ersptes not only ven,, or the agutvalent of vnlue

£ 3%eclf, but ak¥p cuvplus welue, the unneid Jabor, Thia e

+<hn only vnlucegresting asubstanne in soelely. -

¥.C. e siqo used g0 desipnaie She wage fund, or money, vhether
in the handa of Sbe ansitaiist vhe Wil bay L.p.; o An the

handn oft whn zaedfe worker vho will vuy maane of congumpiion,

Yay that i an entivaly suhordlnate sobas A wiioh 4% is used

By YMame, ' His runéamental umee of it io always -ralation to the
LAGOY procads, o produotisn process, oy nrocess of orealisg
value and surpiuz valur., In L%8 subordinate sanse 1t entars

ot aoursa the civeulutlag proooess a8 clrsulsilng caplial, -
but when Harx talke of it in that sense (gea below) he qualifies
1%, ond aistinguishes L3 £rou the menl meuning of vl S
LIVING LADON, ) ' -

1
Q

3} PIXED QAPIULL )} “ha only dilstincotlion briween &the twe
4) ©IaGULATYIZG CAFITALY 4ia the zanger . 'in whiah value 13 Amparsed;
to o Plzod glving up lte vaiue only ' o
alnee a maghlne woulé not give up Lt8 nntira value tLll, aay,

10 yeara) whilo .clrsulating ocapltal, whether 1t includes oBly

Ay matoriols or the aoney spent for l.p., imparta Lic entire

pt onee to the hew produst, the foemer aarely -transferring
$8galf Ants the new produet, the latier (V.o Joroatlng o new
veluge 4n the procars of piving up ite value. However, both

fired. and alraulpiing eapd el arn uasgd By Murz only s terma
anrlicebls to the procaess of olrculstlon, AEEXEXAX NOU to the
progaps of production, whsra only tho gtriotly Hrrxian cetegories
of sohsirnt ane variable coptial anrly,

&) LIGHIN CAPITAL, ow ¥DREY, uvasd ar-a eirculatlng mediuw,
cbsguring the eptive proness of circulation of whioh 1t ls
tke instrumnnt. Dons not oceupy A soparsts depaptiment of
poolnl production, but is a eub-departasnt of Dep't. I,

TS %e To ke noted Lhat Dex't, i3 Le of peens of conausption,
wherras thn materinl rorm of varisble enpdtnl is living
lubor nover Ltaelr and whieh 1irds ne zuoh kouivslont dn
tle devnrtrentr of socinl production as Goss the maverial
forms OF conotant cerdSed in mespe of profueticn, It 1s
tharofors ne compliioating n faotor, and & groat Gesl morse
fundamentnl one, an L¢ nONAY,

.Basle to the whole a-nanntion of oroiinl irn of Yourse Marx'e
definition that onpital is not s thing, but a soolnl reletion
of rroduotion metablishod by the inetrumentallity of thing.

G- & tmzcemmmantaldty Lo of gopran sesns of nyroduntion, bhut
T G ot m,a, nien eppiront She vorkep or el ey oo

ve o raRn WEaT WM, 0
Crien rorea of bedilng MUD, and  Preneoony




{ cutline by ¥. Foreat)
OAP ;2!&, 4 Oritgue of Politienl Economy by KARL MARL

EQE&..IJZ—EEE PROCERS OF QOIRCULATION OF CAPIVAL

Introductory Hote:
1. The srohives of Marx, II (VII) {(Rug.se iﬁ

In our outline of Volume I of QAPITAL, we
mentloned the fact that ¥arx's original outlins for that volume
ended with a Chapter 6 entitled "The Direot Hesults of the Process -
of Produotion', The cdampleted manusoript of Vol. I did nct, as
%9 well known, contein thet chapter but since that ohapter was o ..
have served as a_transition to Vol. IT and dces help in the under-
gtanding of the latter, we will coneider it briefly hexs. The oo
manuacript wag first publiahed in 1933 and xrkitgka appears as
Vol. II (VI1) of his Aychives. The three major wointe of that
chapter are oantained in £hs three major subtitlen:

(2) Capitalist production is the
reduction of surplus value.
(b) SanItaIIaf productien 18 the DProduge
tion end vepreduotion of ths whole
Tolationchin thenks 4o whfah tﬁin
direot process of production Ia cha:acferlsed &g anecifiuallx :
oa.pi 8l 191:10 .

S PR

Under the first aubeébtionf we read fp.?)' "In tnis preli-

minary gimple value expresgion of capital (that whiob muat beoone

oapitai } where ip abetracted from every relatlion to uge~yalue, whex

it i abstracted likewige from every disturhing 1nterferenoe and

in the course of %ime, confusing inoidental faotoTs of the iEal-

process of production (the production of commodities, eto: )y -in.

- Yhet esame abstraotly simple manner there is revemsled.the.gharsoter-
istioallx ggecifio natrre of the uapitalist process of proEﬁovIon.

R R

-'S'r..-—'..-—

. In making a0 drastic an sbstraction of aanithliat pxoduction i
ta- to eléminnte from 4% its mogt okaracteristic Ehenomenon-the S
production of gcommoditiee--Marx imgorte the greatsst significerce 1
to' hig analysin of value production. The production of aurplue !
value ‘46, of oourae?"%ﬁ motivating foroe of this aystem of productd i}
. In the aeoond eubaeotion, he further amplifies his major thesis i
thue: (pp.la? 169) L
‘“The produot of capitalist production ie not only urplug

yalus but g%¥1§gl., i
' "~ ®0apital, ac we saw, is U~C-U', a gelf-expandi lue whica l
generates velue....The procegs of scoumulailon is only E%o_%mmanent i}
moment of the capitalist process of proguofion. It includes in i
itasslf all bases for the oremtion of wage laborerg.....ﬁahor i
produces ite conditions of produotion as papital and oaplital pro- !
duces lavor as wmeans Tor iie reallzation aa capiial, as wags 1nu°ai'i

fapitalist production is not only the reproduction of this re*ationpf
ahip, it 18 its xeproduction on an ever expanding aoale. ...V

Finally, in the thlrd suvsectlion, in the iant paragraph natx
poses the problem of Volume II: {p.229)

: "The immediate result of the dirseot process of production,
1ts product, that is, the gommoditlss, in wheee pricos t re 1p
relmbursed not only the value of the advanced oapital o¢ unod
Akzomg during the time of their produstion, but there il
materialized with 1% nu‘g__g;uq¥¥g;gg, the surplus laddr &

during the time of their produotion. As & gogggdigx Pro
of oapital mist sntezr the p&ooonn of exahanse Of GO ‘_‘

1
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and st the same time not only anter the aoctual exchange of things
but at the same %ime go through the transformetions of form we
depgoribed ag the metamorvhoses of ¢oommodities. To the extent that
it 1s 8 question only of formal transformations--the 4trangforma-
tion of these commodities intc money and thelr reverse transforms-
tion into & commodity--~this process Rasalready baun degoribed in
what we oalled "pimple sxchange'--exchange of commodities as suoh,
But these commodities now are at the same time Jarrlers of capital;
they are now caplial itgelf, augmenting in valus, fructified by
purplus value. And in this relation, thelr exchange that is not

at the same time the procese of the reproduotion of capital, include
within 4teself further determinations which &re allen %o the
abatraot exsminstion of the exovnange of comnodities. Therefore we
mugt now turn to the sxchange of commoditiens a8 the provess of
ciroulation of ompital, This is done in the folTowing book.

. The *further deteraminations® which Yarx considered in the
“following book" ocomprige the content of Volume TI. Let uveg first
turn to Engels! prefece to thet volume in order to see what manuas-

eripts were left by Marx as the meterial for the volume and what .
material fipally went in to oompese 1t. That is especielly impor-
tant since the exact siante of completion of this volume has been in
great dispute. ‘ ) o , .

{h) Tneelp! Prefncsd to Volume 137

Ongp.8"Sngels lists the material left by Mark:y” .

(a} A Oontmivution to the 'Oriticue of Politiomi
%oonomx, written rrom Aug. ggéi €0 June 1883,
. L s .

1s a continuation of the volums published
under that heme.which, in part, served as the-
draft of Vol. I; and, in part, es draft of ' Vul. III; and finally
+the part entitled "Theories of Surplus Velue®, which has-einfe 'teem
publighed sepmrately, - : ' . o
_ ~{b} The next mamusoript, written in 1884 & 1865,
comprises Yol. IIl. It wap ondy after thie volume was completed,
that Maxz rewrote Vol. I whioch wae lat published in 1867. T

' . (¢) ¥8 1-1IV, wiitten in 1866 or 1867. Thege four
menuscripts for Volume II were used by Bngels tiue: (p.9) "Mepus-' |
aript IV is an eleaboration, ready for printing, of the 1lst section’
and the lgt chapters of the and segtlon of Vol. II and has been '
used in its proper place. Although it wae found that. thie manus-

" oTipt had been written earlier than M8 II, yet it was far more
finighed in form and aould be ueed with advantage for the
correpponding part of this volume, I had Yo add only a few eup-
plementary paris of ¥8 IT1. This last manusoript ie the only fairly
complete elaboration of Vol. II ahd dates from the year 1870, The

. notes for the final revieion, which I shall mention immedistely,

say explioltly: 'The eeoond elaboration must be used zs a basis.”

(d)VWe next have M8 V-VIII, written in 1877 and 1678,
7p,10~11 "The most difficult part of the first section had been
: worked over in M8 V. The remeindir of the first, and :
the entire sscond seotion, with the exception-of Jh.XVII,
- presented no greet theoretical diffiogulties.  But the -
.- .. thiyd seotion, desling with the reproduction and oivoulgs.
ilon of gogial oapitsl, seemed to heo. XY much in meed of rovisioj;
Manusorling IT it pust bLe pointed out, had first treated of thig
reprodudilog without regard to the ciroulation which ip instrumentd’]
al in offectige 1%, ‘and then taken up the same question with Lt
regard to cirdulation. 1t wee 'the intention of Merx to eliminat
this sootion and‘io reconstugl it in such a way that 1t would .
oonform to hig wider grusp of the subjeot. Thie gave rise %o uS YL

“

“ -
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containing only 70 pages in quarto. A comparison with seotion III
as printed after deducting the paregrapha inserted out of ¥g II
shows the maount of matter compressed by Marx into this space.V

This declalon to sliminate the secotion dealing with the
problem of reproducticn purely from the peint of view of ecircula-
tion is of paramourt importance since it show the lack of impor-
tance Marx assigned to the quecztion of ciroulation.

Finnlly, we have Engels! statement that, although Marx did
not live to pu% the material for Vol. II in as finished foram es
he had for Vol. I, nevertheless "M¥arx expressed as nearly as
rossible what he {ntended ® 8ay on the subjevt.®

1 -=PART I - THY METAMORPHG2ES CF GAPITAL AND THEIR OYCLES

1. Ch, § - The Cirgulstion of Houey Cavital

We have studied the formula for the ciroulztion of

morey: M-C-M!', Hgwever, the ciroulation vroocess of xoney aapital

is not_only divided into two stages, ¥-0, C-)!, but intc three,

Y~0.,.P,..C'=}?, -P standing for the prodess of production, or

the productive consumpiion of the commodities purchased by the '

capitalist, in vbiok productive process G (commodities) and M {(monsy)

were increased by surplug value. Furthervemoré, the formula for

the firgt amtage of circulation U-C ia now broadened %o inolude the -

sum of commoditisp purchaged end which can be divide@;inth?&i'atanda :

ing for isbor powsr, und FM, For wmeans of produsiion, 'ihus G L4 P’

pp.34-5: "upaz@m, or the more general formuls ¥-C, & sum of pure

~ ohaken of commoditles, & procese within the gensral oiz-

- culation of comnodities, is therelore at the s&me time,.
seeing that it ie & gtage in the independent ciroulation
of capltal, = process of transforming capital-values from
its money form into ite productive parm. It is the trans-
formation of money capital into productive capital.: Inm

- the diagram of the olroulation whioch we are hers digous-
sing money appeers as the firat bearer of capital-valus,
and. monep-oapital therefore represgents the form im whioch -
capital is advanoed." . ‘ : . h

p.37: "It makes no difference to money into whkat sort of commodi-
ties 1t 1s transformed. It 1s the general squivalent of
all commodities...Once that labor power hap coma inso the
marke$ as the commodity of ite owner to be sold for wages
in return for labor, iits sale and purchezse ig no movre stazrdl-
ing then the aale and purchame of any other coumodity. The
peculiar characterigtio ip not that the commodity labor poweyx
is galable but that labor power appeaxs in the shape of a
commodity . R S

Although it makes no differenca to monay‘as to what commodities it
is transformed into, the money relation beatwesen buyars and solls:s
ine capitalist soclety hides a gless relationahip; - :

P+38: "It is°true, that in the got M-L tho unWer of monay and +he
owner ol labor-pwer entex into the relatlon of buyer and
seller, Ofﬁgoney—ownox and commodity-cwner, To this extent
they snter %o 'a.money relation. But at the ‘Biite’ time the. .
buyer 2180 eppears in the role of on owner of means:of..proe .
duotion which are.the meterial oonditions for:the .pre ;
expendiiure 01'13b§=~powqx“on-thd pazt of 448 ovners;
means of pr°¢“°ti°“ix#hdp,-maet'theaojnsz‘orf1ihofj A

the form of the PTOPexty |of another. On th&ﬂbth&i;‘
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gseller of labor meets its buyer in the form of the labor-pover of
another und 1t must pass into the buyer's poassesalon, it must heoome
paxt of his productive ocapital. The olas relation between the
onpitaliet and wage laborer is theretore established from the moment
they meet in the act ¥-L, which siguifiles I-if from the etendpoing of
the laborar. It is indesd a gale and = purccase, e money rvelation,
but 1t i1s a sale and g purchage in which the huyer 1a a oapitalist
and the geller 2 wage laborer.® ‘

p.39: "It 1s not money whioh by ite noture oreastes this relation; .
it is rather the existence of this relatlon which permits
of the transformation of 2 mere money-funation into a
eapltal-funotion."

p.40; "The faot which lies back of %the process M—gém ig distribu-
tion; not distribution in the ordinary mesffing of a distri-
tution ot articles of consumption, but the distribution of
elements of production themselves. These consist of the

objective thinge which are ooncentrated on one side snd
labor power which is isolated on the othar,

In order {0 emphagize thig nex meaning of digtribution as s _
distribution of the means of production, Mirx proceeds to show that
where the farm laborer had net becn fﬁlfy xpreprinted from his
means of production, he "ig zot yet & 'fres wase wo } the
fal) capitalist meaning of the word." ¥arx then oontimes:

Pe4l: "Bui tho existenoce of 'free! wage-workers ip the indispengabdble
condition for the realization of the mot: M<fy, the . exchangg .o
of noney for oommodities, the tranpformation of mnonay~ocapital
into productive capital.! _ " e

a8 a matier of ooursge, the formula M~O..P s QiaHI"doesg
nﬁt:,ggrqsenx the normal form of the oirculation.of money-
oeplinl  until oapitalist production is fully-developed,  he-

. cause 1t iﬁf&dnuftionea“bn the existepr»e of a social elags -
of wge-lsborers,® - ' LT - E L

e
A

. The sevond stage in our formula for the circulation of money-
oapitel ia the productive Prooesge -for the application of labor power
. ‘whigh ia productive.of surpius value. This can be accdmplished only
in the labor prooese iteelf, thus the immediste result of M-07¥n 15
the interzuption of the circilation of capital advenced in the form
of money, whiob 1s deglgnasd ag ,..P . The manner of union _
of laber power with the meang of production in this produoctive proces

determines_the specific nature-.of the entire edonomic epoch:

Pp.44-5: "Wkatever Bay be the eocial form of produntion, laborers
and mesns of produgtion alweys remain its main eleménta,
Jut either of these faotors oan becoms effeotive only
when they unite. The specisl menner in which this union
is accomplighed distinguishes the different economic
opochs from one another. Ip the present case, the sepsra~
tlon of tbe mo-oslled frss icborsr Trom hie means of pro-
duotion is the stertiag point.....Ths actual prooesgs af
~which combines tha pexsonal and objective matexials of
QGamodity production under {thess ccnditions, the procegs
of Droduotion, thus beoomes in its turn & function of
capital, a gsapitai @it prooess of production, the pature
of whioh neg been fully tnalyzed in the firet volume of
thins work..z::nr;x;:allxlxx ‘ :

390 Ltel vaives,
differant _assumed by them
in the production of value, henoe also of surplus-value, |

-4
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and known under thoe naess of constant snd verinbles oznitel. Aag
different parin of produstive casitel they are furthermore dige
tinguished by the faot thet the anann of produnstion in the poge
peesion of tha onoitelist recoin Dle eaplital evan outside of the
nrooeas 2f production, whils lsbor-power oxiate in the form of
individunl oupltal onfr within this prooess, “hils labor-oowsy in
a oomuodity only it the hande af te seller, the wepe worker, it
bracmen cnpitnl only in the hande of 1ts buyer, the capltallat vho
uges 1t tamvorarily.*

(3¢ 1o 2e well to quota hare the oroncerefeorsnde to
thin exslanation of weziobule oonital which apnonrs
on p, 310 where Morg arzuee agalinest the wreng concoaption
of bourrenis eccnosfste who thianl that thoe warichle
Geplt=l otrvoi ro @unitel in the mands of the ezpltaliet
ané slee re sovenus An the hande of the waye wortert
*The yvorinble ceottzl exiets firav 1o the bendn of the grritealice
(X1 mana¥oonpitn1; e 4 pezforzg the funotion of money~gapital, when
e buys lubdr pover with L%, oo lonz se 14 periptr ln the farm of
noney in hic handz, it L¢ moshing but = glven veluas exiating in the
fora of sonay, in other wordc, o songtant =nd not 2 veriable wegnitudal
1t 3z anly a potentisl vericlles eapltzl, owlny vo itg comver{ibiliiy
fato lahor pover. 1t becomes saotuslily & vaxiable eanltal caly after
diveoting 1tealf of Lt roney=form eand aesuming tho fozm of labag-
power neIving ao an #lament of nroduotlve cepital in the sapitelint
RPLOQER"a v e . . v
"o have bhare hut tha wlmple fuot thet the monny in. ika
nands of the buysr in Ship one2 the osypitalivy, pasases Jrom theps
baids into thome OFf the eallss, in this case & veller of laloxy-
nowar. tha wata workay. 1t i net the weriahls sonlesl widoh-sauesg -
twioe, Ziret e copitel for ths aspttolist and then so wevenuse fox
the lsborev.1% 4 mersly the soma moley...™) S o
The commedities that iscue out of the procensz of production
372 not sispls pomanstedes il gommadities propusnt witk surplum . o
yelue, ILence, in the 3rd ciege of tha otroulation of somey-copltaly.
gosa0dltine crs represanted as OF nnd- thence arse tronsfor=ad inte W¥,
Ia hig puneary of the 3E§Q§Aga of wuney-oupital. which incliuvdeg ita
process of production dnd piccese of cirewisticm, Marx wakes the
following modn pointey he lays streas upont

(1) "the domineting sesltien 57 P, where the dhange in the
value of oommaditiap cocurred:: p«59t *The chenge of
. wnlue 1p dus exqiusivsly to the metumcrpbosis 7, tha
procese of orsduction, whish thus wppéers b4 o natural
metarorphonls of captial, 56 Qouepaied tn the persly
fornsl metemorpheais of elraulatisn.”

{2) the fact. thant cmpitnl which sasumes the different fozme
of mapey-gaplial, commodity-czpital and productive-
oapital perfors but spocial fupctione of industrial
onpltelt p.5T1 *The ternm ggduggflgl appliag io wvary
brancb of indupiry run on a vapitallat Laais.

X onay-aapital , COBROAABF=OADILHY,
productive eapitel wra nos, therefure; terar indicating
fodependont olessess of cap{tal, neL are thoiry fundiine
pracasoes oF indspundent nnd vaepsrate vranchee of
induatzyelney nre hsre woed only to indicnte epssinl
funotions of industrisl cepltal, sasumed by 1t ceviatim.*

the Faot thet thars sre osrtalin branehkss of fndustry
in which the regult of the proceas of produotion iz net
a nav materinl preduot, not a ocousodlty that is., AD
oxsmple »f thet s tranzprotation whioh moves comundities
from where they have daen produasd %o whnexe they sre te
© e oonauwedl p.321 “Rov txanaportation na Ao industyy
kdils tnis ohance of laontian,
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vith the croeeet of transportstion, whioh iz tbe productive process
of tranaportetion., en and commeditiag travel by the nelp of tae
meane of traneportation, snd this travelliny, this ehnnee of loontion,
oonetitutes the production in whioh thens means of trencportation

are coneumed. 4he utility of traunsportstion osn bs consumsd only in
thiz process of production. It doce not exiot =g w use-ynlue apart
from this procese, it doer not, like other comupditing, gerve ag a
commodity whieh ofroulntec after its procecs of production. The
exohrnge valus of thiz utility is dete.isined, like that of ony other
commodity ,whgekimizexlztux by the value of the sleaments of production
(letor pomer and mesus of prodvetion) plus the surplus value cragted
Ly the murplus Lobor of tlhe liborers cmaployed in tyanepertction.

Thie utility 2leo enlortnine ihe shre Tal-tione +e asnaumption thet
~1) other comuoditics da. ¢ 44 it consumed individuslly, 1te volue
1s uged up in coneumption; it it ¢ consunmed sroduotively 'Ly anter-
into tnto the prodeese of nroduotion of the trzngrnorted comreditiep,
ite value 1g added to thot of the comueidity. Thg forzuls for the
troneportation induetry would, thersfore be a-cﬂﬁ 1% 1
the procesg of production Stself which e peid for and uoneuned, not
a produet digtinet snd sep.rote frowm it.0

2 aP=1"T s.‘."“é A &

(The svove dafirition cf the tranaportation
industry must Te kept in mind when ws derl
with the transporiztion industry later, from
the point of view of axjenses of ciroulztion.
It is beat, therefore, to qustie tha crpsge
. referendy herye, pp.l139=1701¥% Even though tha

tranzportetion induptyy under capitalict pruduc%:on anpears ag 8

acuse of ‘expennsz . of Gizculition, Unie epeoial -Form doss not aliar

the naturs of the problem. : , R o

- "Quantities of preducta are not inoreased
by transportation, nsither im the aventual alteration of ‘their nistu-
5l gqualities, with o fow excaptlons, Ne result of premedikated
notion, but an ax inevitinble evil. Eut t¢he uze~valua of thinge
hae no mxiptence execpt in consumption, &nd thir way necespitate
8 onaufe oi pinge on-the PAXt Of the produot, in other words, 1t |
may yeguire tha additionsl uroosse of production of the transporia-

" $lon industzy. The productive capital invested in this industry .
adde value from the weane of transporteation, oertly by sddime value
throupgh the lebor power used in t-aneportation. This lagt named
eddition of valua consists, =g 1t doeg in all capitalist nroduotien,.
of a reprcduction of wages ond of eurnlus velue.") T '

(4) that the distin;uizhing feature of induptrinl oapltsli -

s&y, from commerairl cepitnl is that p.B3: “Indussiria
oﬂpitnl is ihe only form of existence of onplisl, in which
not only the zpwropriation of surplus value or surnlue
produot, but alen ite copeation 1s & Zunetinn of oapitnl,
Therafore it  {ves to -%Bﬁﬁﬁbton it oapiitelist character
I4s axistence inoluden that of clase antagonisme between
capitnlistzand leborers, 7To the &xtent that 1t aasunes
control over mouisl production, the teohniqus snd eoolnl
orgahairetion of the labor process afe zevoiutionixed aond
vith them the eounomia snd histeorioal type of society.®

(5) Finally, ¥arx emptesires tho gontipulty of the process of
produotion, p7?l: "The oontinuous movement of this process

of production raguires the neraiztent renewal of the oyole P...F,
Even the firet stoge, 4-07Pn reveals this buato condition., For 1%
Tequires on one glde tho exlstisnce of the wnge=working olses. On the
other plde, that which is M-! for the buyar of meong of production,
is Q'=ii! for their geller. Ylenoe ' presuvpones the existence of
¢omaodity~cnpital, and thue of commodities ns tho reeult of capitnle
istproduction, and thie implies tine function of productive cepitnl.®
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2. Ohs ;gm-?gez:;;lngxwf the Progege of Oirgulntion

Ohnpters YT and 117, dexling with tha rotntion of produntive
orpitel and the ciroulation of gomanaity ospdtal will, Tox brawvitylts
gaize, be plipped, or rather will Lo covered onldy to the artAntias
thay are gummtirised in Chapter IV whish deels with 21l Shres dingrime
af the prodase of elyculstion.

P.114¢ - *The throae diagfase mny Lo formulated in the foliowiny

) - msnner, uelng the zimm 0 for %totzl prosdesc of ciroulo&iont:
fo e By B o G b

janen T 1Y Pa.T0..P

D ¥ 5 PO PR 1) F SO

*£11 thrae aycles hewe tho followin: point in comsong
The srection of more wvilus sc the compelling ~otive, Nagren
I axprecung knds by it form. Bizgras YT bo;inn miik 2, the
progess of eraniing purplus-valuere. Tdapynm 1Y Beosing the
cznla with tho wiiliend vulua asd closes vith ronosed ulle
1 :eg vﬁzuu, argn AT the movanent iz rapealed on the game
penle,

%eaadf wa,..ommeidar the aotusd connootion of ths oetOmdTe
phorss of the vaxigue iodividusl gapltels, in sther words,

- 48 we-gtudy thae intervelation of the oyolas of iedividusl
sapitele b purticl movesmente of She noesoma of Faproeduow
tion of the totsl sogisd onpital, thern the oore ¢hangs oF

Ty Prr Yy uperrey N e — ] e . - m o am ds . , mel . .
Topa Retedan Sohsy-and SouwncALliith dUsE S5OT fEiall matierd

T The exprepsion "inverrelation of the oyoles of Individual
onpttale syl ; woynrente of the prosess of raprsdvciion of
tha_§g§§; [ gapital® (my emphasis) 4o of key importsice %o an |
uniarat g of ¥el. 11 ap & ¥hole and eppacislly for Pari IIT en .
Faprofustion and {lraulation of Agpragnte 230lsl Capitel sinde ¥nrx
dosn ook trent Indlvidunl anpitel me indmpandaat entidias, bug ouly

3R slivuot partn of arevopnte oanitol.

In stroeuing the continuliy of the process of eirsulatizsn snd
the diffarent wancors of exprsssiion 3 thic ochlinuity, lot un nod
forgut, htwewar, ikt of the 3 formlas, lnry congidersd 2V {op Tol..
¢ mo the wmoet gpegiffoslly abarasiwristia of anplislict prodeationy?”
"hora §3 a very velid reason for ehweing £'...0' mp %k gggg;%;g5;
Aifforentiy of £he onpitnliet oiruclasion ror the trenaferammiion of
Forns odons not marely zconoeyn the funational Sform of anpitel, dut
also its mapgnituds se & wilua} end in the sroond plaee, the
t:nnafe:matfgn 1a not the regilt of a formal ohinge wf position pare
taining to the ciroulation prosesn, but sn nctunl modificntlon axpoe |

.rionasd by tha uso-Torm ond walus of the sozrodity parts of pro-
dugtive S=pitsl in the nresnen af wvroduotisp.” {p.A07)

The centinuity shaseatarictic of aapitnlint produstion lavolven
the unity of the process of produotten and clroulstion ag well ao

] r 4 Ca -
the ualty of tha theas opalas, FThsrefore ft{enpli=l] cdn b undad.

st00d only na & thing in motion, not ne o thing nt rept.” {pp.110-30)

It e h@reehuhoza Yarn apesie of anpital ag & thing in motion,

that be comop to {he ¢rux of bis sntiro unalysis of ocujfitulloet
preduotion sn velue qxaduotion. The anglyels of ¢the “galfudaveloymant
of Taiue” e the onulysis of the very ssouenso of tha cunitsilat

node of produstion and it iz done in tarsg of Hegelinn dialagtlc, By
ued of abotynotion which, with Marx 2o with sll solantipte, i ueod
not to atetraot fram xamf;ty, but to abstesot from the ineidental

in order to zpex the rezlity ~in ite fundasiontal simplicity* and thua
£ind the law of moticn of Mzt coelatys
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P10t "Those whe ook upen ihe nelf=tovalopnant of value ag & merye
9 abptrastivn forget that the povement of fndumtrisl esnital
FH i tra realization of thiz abetraotion. Value here iasaoe
{ § through forms in whleh 1% smlintadne 4%0)2 308 ot the game
wime inorsants fte veluo. An we nre hore gonosrned in tha
form of ithils movewsnt, wo gholl not ttka into zcnplideration
the vewvolutione, vhioh ospitrlevolus moy underqse dugsin: L¢n
rototicn. PFut It ip cloar thot onitnllat produstion ann
only exict and sndure, 4n o ffe of the revolutliona in o:ipitode
value, 60 lony se this 7olue orsrtep cors vrlue, ot ip
to ezy, 20 1on) an 1% coss throwsh 1tp oyelee 2o ¢ palf-
daveloping vmiue? er 2 1lon: ag the rovolutione in value ozn
te overcong el Lolivasd 1y toge wsye  The advesante of
annise) appear oo the aotlons of somg Ipcividunl tadustrisl ounf tula
“1s4 who perforas tha funstiong of 2 toyor of lebor=pomar, n geltar of
aszraditios zad zn owasr ol profuctive enpitsl, and whe Lrinen aboud
the zatutimm process of fedation Dy hip metivizy. If eceinl ezpitile
value axpocienesns & revolution inm value, it =y hapjen, snat ton
ecepitnl of the Individur?l onpitsalint ougeumbs mnd Trllz, bogsuae it
cumnot adest Ltaell to the oaonditionc of {hiz ccnveralon of Friuen.
To tho exlont that push yovélutiona in velus hsdome noute and fye-
quent, the autowtic masurs of pelfedsveloping walue makes 1tgell
falt with tha forse of slassolaxy povers agkinet ha feorosisht snd
crloulzilong of tha individuu) dsnitalist, the Ucures of ndrunl
produoticn bacomes sobieat 9 sbnorosdl ppovulation -and tho exiolsnos
of individual ozpltale 4k endangersd. These paricdioxl revelutiany
in wvalus, therafore, prows thut ghicg thgy cre slleged to refula,
TARGLE . Whe ivdepencent potura of welus in the Tox i Gepitsl nrd
ita inorsaning iIndependanoc in 4% oowrss of ito ;Evgiaggﬂiffﬁ Al

¥erz further waines apainst sonfusing & =mie crangd in the
mody of temnpuationg with & rosld nhnn?e.in the devalopmont of
coslol peoduction. 1% ie wwrong, for instange, to olupelfy
produstion indo nstural. edonowy, Yho soRey . cystex and Yhe
oredit system o 37 Shay ware fdhveo okeorasierizsiiv stages of

goonony in the dovelopment of svokzl produationi®

PR.131-2: "Fu% in $he firct placs theae threo Yoras do act repreaent
- any oquiwnlent phinen ¢f develodment. The eo-~Guiled
sredit ayoton 16 1tmelf morely s modifigution of the monay
pintan, o fox 36 L0th tormmp exvrenss tranzanctions bhatwaen
tho produgoern thameelven...The monoy-dystem end Qrodite
ayslom t$hus corraopond only ta dlfferent sisges in she
developuont of Capitslist produoticn, but thay are Ly no resns
ipdrponsdent modee of oxonomy na goapared 46 natural SO0GNOBYee..
sIn thr goeond place, 1t ip nes the predegs of produce
tion itpelf which ig enphrpizad co the dietinguishbing
“pazk of Yhn two ayptonmp of ‘that clopeiftimtion, the
money-uystonm, the oredit system, tut rathsr the sode ol transzellon
Letwean the wnrious producern undoer those aystomse...
~ *Yn the third plsoe, ths soney systasn iz vom=mon %0 all
srodustion of sommsdttien,..Tha oharaoferiotio mury of oapiltaliet
profuation would then e only the exdtent to =whioh tha [roduor im
asnudsotured for phepoeen of trode, as & 0ommOdity.....

It i true that nupitaliﬁt produssion hae for ite
ganorsl fora tfe producticon of comaodltisg. Put 1t is oo and Lodumsp
woze go in ita developmont, omly beoause lrbor 1tasll spsexys ag A
aummodttg vecLuwo 4nn lokorar selle lzboz, ¥nat in to say the funGe
tion of hia labor povar, nnd cur agsumption 1s that ha selle 1% aé
& wvalue dotermimed by ito ovat of nrodugtion. To the axtsnt thnt
1abor beoomse wage 1nLGr, the produser deaouen an industzisl oanitele
1a%...10 the relntion of ospiialint and wngewlnborer, tho relation
bLatween the buyer and the gollar, the money-rolstlon, hegames an
iuminent relation of nreduction,. And this reletion hug 4ts foundam
thon o the spcta} oPnrnotar of proauasion, not of oireulativie.
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.*ha gharsotey of the cirauwlation zothey desants on $hut of produge
tlon, It 1s however, guita cauracterintic of the louryeois horigzon,
whioh fo antsraly Loundsd by the orage for skiny woney, not to gee
i the ohavaotey of the mode 0F oradusticn the Lepis af the coOrrase
ponting mode of sirculation, but vice wvarss."

The ramedning chupters of Prrt T dasl with the time of sirocula-
D and the expeases of cirouizticn, with shleh =6 den) with very
16Tly. Forat, ax %¢ tixe of oirculntion:

1

t

4]
“In shavy; the Yime Xex of giroulntion of a coertain genqer)

Climits e time of production and $he process of crasting
suzpien ¥alue. And thip Uaitaticn $o7proportion to the
durstion of the time of circulation. Asein: that thin %ime
oy lnexmoss or decrsune in Aifferant Tatios, it mpy limis
the tire of produciion in varicus daszess.  fut poiletiont
egoncay pace o2ly thy gavaling affect, thut in o goy the '
effegt oF tha thew of oirculedion on the orestion of BETpiuse
values in psnersls. 1t tmbes this nagmtive oflicut for 2
poslitter ong, heovune 1te Lezulis sre paoitive.”

Tae anlx point Mupsrding the axpansxes of clrenlstion ccasorag
the type wf lalor mhich fs arevtive of valuw or proservas voivs smd
thot which neither tdde uox presorves ths vulue of coueoditios:
Pibs genmRsk i i Ghst pile pon_of aiseulnticn wnd

hEioe - fors, 4o not pdd nn
Lhg ooguoditie. ¥y ekpsntey reJulrad For the
ranliEaels ua, or for Atn convergion from one Tope

into spother. Too 02;dtxl invapted in thoze sxpenses {inslude

ing the lnbor employed Yy it) balonge vo the deed expenans

~ of nbwoxixticsx cuplénlist produgsion.” . _
The *dasd exporses of gupitaliet pradustion® inolude the penuine
cxpanesn of piraulndion, wuch ap the time of ggrahuun.mﬂd gale,
bookkeeping and meney, Nete footmote on p. 153: *tus production

and bogkianping Yoy rrodustion remrin ng muoh e 48fe
' forent thingy as o 0T of 2 abdp end the way~-bill.*

{r2. of Luokkanper o? peisitive Indisn cowaunal. |

. In contwast 2o thip, thors are 48 oxpanspe of nitoreze and
ot tramecortaticn. 34th the latiss we Mnve previsucly donlf witm,
and of She former ¥arx writen, D.1MMi'Ixnansen of olizgulutien vhich

‘ nre dus to o sors obxags of
form of oixoulation, 4deally apanking, 4o not antey into tho walua
o2 oommoditiow...¥ot po the oipepses of circulntion which we phall
oonpidar noe, Thoy =uy nrise fros the prooaee of produdtion which
are continuaed only in aireulaticn, the produdtive sharaotar of which
1s maraly cosomclsd by the farm of the cireulation..,.Vslue of
pommndition in fhis arge in eeintsined (or inorsamod) booasuss the
uge-val ¢, 1.0 Tho profust itself, is subireoted 0 Opeyations which
poreit of sndditions) Inboy influsnting thet usse-wslio. , .

"i4kowlee vith ti#snsportation. Asgrepucen of
productes 4o not inorenga through being tronsported. Ekut the upe=
value of thince 45 realised only (n tgnsr oonpunption ard theie
comaumntion may render & digolrngenent nsgepesary. Trnenord thus
completes the pracseer of production,” _

Firnlly, p.172% “The Giroulntion, th-%¥ {5 %0 guy the natunl poroge

bulstisn of ine comuoalitien throwgh ug?uo, is
ocrriesd on in the form of tranapoztation. The trmneportation induatpy
forms 6 one hand an Independent branch of produntion, and thup &
apasisl apheaxs of invapbasut oF produstive onpitnl, 5n the othax
mand, 4% 13 dlatinguisghed from other sphsres of produstion by the
foot thut 14 panrasents p pentinustion of » pencaze o puoduciion
withins the prodmes of Gifdulatiion end 7o ite benadig.F

AT YL I )

i
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Part 11 Jdenls with tus “afinidionc of turnecver of caplitnl,
she dlatinotion totraan fised ané siroulating oajriial, the iheories
af fixad and olroulating gopiicl, 4he deterninztinngn of the workling
poriod and of vnriable saplial and surpius valua, Tn.els f2lla wn
in the prefeet thot the only 4iffieulr ahegter in this azaticn is
Shaptar KVIT dexllny wlth th Stroelztiosn of Surslue Yolus. Sinoe
meele? tine thot chapter hnd Leon ueed by luzenhusy KaKpTAXEXAREY
ae & tagls Tor hor oounter-thoory of socusuiztion. 1% la thersfora
extreaaly tmoortant o study th t ohuphar eery corafully,. oOpn the
wheia, we will not deal witb evely glndter form-1ly, Lut will pay
mare Abiantion 210 08rtoin pecticus tisn ¥o othafe. ToT azawple, it
1y neosgeixy c¢lzo to flloy oszefully ithwe thgoviss of Iized and 0it=-
culating azpitel becnuss tbe entire Fart IIT hinges wpon, OX zathnr
rafutag thoso theories. -

Tirus, briefiy. on ihe jeilod and nuaber of iNrneoviIs fuh YT}

Pe1?B: 1L wg dsaiznata She yesuT au fne updt of ths tSine 2f tuvn~Over
by 7, the time of turn-0vex uf a glvenm srpitel Ly €, wnd the
nuster of tuin-overs by n, thenp® % o Ir, for fuatppos,
she time of turpover ¢ 15 3 pog., thin m i 2qual to & or
&; sn other words, ospital in turnsd over foup. . tinng per
yaog, 1§ it iz squal to 18 monthte, themna e %
capital somplaten only two-~thirds of itn turneovor In ohe .
_yauT. It ity timg 0f turneover i sayorml ysexs, 1t in
stomeartad tn widtinlee of o06 VoResivs- Co

*Before we Onn study the influsnas of the tuynworer on the
g:&ﬁaﬁpan of praduntion wsd sslf-cxpanvion, -ms auwst fake a
ook v teo naw forge wshich aderue 43 cap1€m1 fgon the

‘provees. of sircvlstion snd iafivenss e Tome ﬂf-itﬂ.tﬁfﬁ-
‘ayar.t ) o :

Thona new forms, or distinoiione of aorﬁ; aze the Tixed sad
giroulating Oapitale. ; .

e Ohe V11T - Fized Cnpttsd nnd _gtraulating Oasdia)

. The only digtinotisn beilmeen thoee VW0 Iorma of ocepital ie
the'sgg%gﬁ in whioh they fmmart thelr vnlue to thy Tiniaked produst,
p.1651 Pihe dofinite dfntindiican of the for=w of f1zed and ofruriate

. tng dapital swisn morely fros Re difrezent turn=bvrers of '
enpdtal valuz employad 1o ihs prodsse &f seoduotion, ths
productive canitsl. Tais diffesence of turaCovar arfeca in

ite tugrn from the diffecens sanner in vhioh $he veprious elemants of
produatire cupital tramsfer thalx valie to the product) thoy ore

not dus to differant purtioination of thegw slementay in the pradustio
of viluo, nor to their shoxaotarictls role in the process »f selfe
axponsion. The diffazence in tho izansfer of value %0 the produte
and thersfore tha A{*fezent rmanner of oiroul:siang this value %y -
meann of the product and renowing Lt in ite eripgian]l magerial

form by macne oF 4% metwusorphounpe-nyisec from the differsnoe of
the =mterfal forms iy which the jrofugtiva oapital exligta, ony

sion of 1t Soing catirely consused dusing the aveation of the

pAividual produot snd snother beins uasd up senduslly. ilonoe 1t

{a only the praduative onpite) which oun be divided inte fixed and

- girguleiing ocapital.®

"a8 sagt not confuse oiroulatfimg oupltal with ulxculnsgﬁg

arpitsl, p.l100t"Menay=cnpital end Sommndlv -gepitsl axe indee
olrculetion oupltal as dlaiinguinhed fxon productive
onpital, but thay nre not olvaulating nupiial ap
opoaoned to fixed capital.”

_0f speolal lmportunce ig it to remetex thot leber powar
2eproduces DO ORIy i%e Twn Fiiue Yok 5 surpies valus ond dnis
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streulateg o mrt of the commodities, P.X8NT “Togathexr with itz
value, lubor poxer slwnym
ndily surplupevaiue wo the
praduct, snd this surplus-yalue reyreaeils unpadd laboay . This 1
juzt an gontimnasely elrgulsted b, tho 7 slomed nrsduct mmd
Aonie i ted tntn money no ity ocher elempnin of wynlue.”

1n consdderin. the nrat chepter on T tolxl Wuin-ove
of ndvanead cupitsl nd tne oyclen of turp-cver, we Tenenkar 180
the diziincticn i1 form betwesan thn flxed ane ofraulating e:xnital
ainoe Loth conos2ts Bolp vz zradp one of the onuses of cormeroisl
ss4xop. Uherens the alroulrting onditul oniaza Mully into the
proseps of produdtinn und el pontineally be pepraducod in i
suturn) form bty the sule of the praduct, fizad capitzl iz npt rew
produosd st sueh ahord tntarvalo, Yorsover, whan fized eaplts)
does need to be roprodusdd, 1% Lrings about A avarg of inverimont
for it nseds Lo be reproducad 21l v cnest

p.5111 *To tho same sxtent shat the volume of tha vilie =nd the
durstion of tha Zired osnital davelep with he avoluilon
of the oapitslies wode of production, does the 1iZe af in=
duatyy and of isdusirind orplizl dovslop in saah perbicelsr
inyentront intp one Of many yauig, oy of ten yer¥s on &n
nrernge. 1 the developmens of fixed mmpitsl extonde the

. length of thiez 1ifs ¢n ono osids, 1t i on de ubhexy olde
¥ " ghortoned by tus contizuoue rovolutlon of the inglyumanta
v 37 poedustitn; which liYewisa {norensas. inoszgantly with
: the development of dapitelint production. eie implion o .

: ohange in ile instsoasnta of production; wxtsh snd fhe

- negosalty of contimucus replugesent on reosunt of virtual wsey and
tgar, long helore they are WOIR out physioally. Ors mog saeume -
tnat'this 1ife~oyole, iR iks scpantial hraachos of ivent-ladusizy,
noy averace fan yeays. Howavey, 1% iz 0ot n qunerén of any one
dafinite jumter hars, S mudh 2t lsast 22 evideny tnok Shin oydle
-conprisiag & nweber of years, throuzh vhiah oxpitsl is pompslling
to pamse by its flzed ymrt, furniohss & #nzi01ial basis Loz the
pariodical soameralzl oriess N whioh busindgss géss fhrough suge
cegolvo pericds 37 laasitude, sverage agtivity, ovorspending end
orioin. It is tzue tant the perlode im whioh oapital is invented
axe different in tima and pleoe. fat o origls 1o uiwa¥a~shou -
starting poimt of 2 large smount of new invoasmenig. Therefoge 1t
slego constitutes, fyom the. polnt of view of moolaty, moxe or le9s

of a new materic basls for Lhe nex2 oyole of turtmover.”

2. Ohge X & XX, Thepcieg of izad and Girguil ‘M%gm}&
'”?ag Syslooruta, Adrs Smith ond Kigs ,
P.7151%1n Jusomay's anslysie, the distinotion patween fixed and
oiroulating oapital sssumss the forw of oon printtives
and i B, Ho norrea%ly raprasentn thls dis-
3ia6S10n AB 0BG ¢ Do made witk regard to produntive oapital,
to oapitxl dirsotly engmgyd in the o1G56S of produgticm.
But owing o the fact Ehnt ho pegards the capitsl Anveated
{n agriculture, the onpital of tha oupilalist tasmar g the
only reslly produotive copitei, he smakes theas diptinetiong
. only for the gepitei of Shis foxmar.”

p.718:*The only proireas ssde by Agowm fmith i the gonarnlisation
of thepe ontegoriap. Ho no longer ngpliau then to ona ppeginl
fora of sapital, the tennnt's onpitsl, but to ovexry form of
produotiva anpital.... . But hls proglean jg continnd to this
generalization of the ooimgoricu. Hig nuolyses ara far Llafce

zior go ‘usonay.”
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P18t Pade SmAth mays Fulthermbre: PPhe poelr ol the merohnnt
yield him no Frvenue or peefit 2111 he spile Shewm for wmoney, snd
trhie nomay yislde Biw as Title £41Y 41 ds manin exehrnged for
gocldes  ®is onoitel is cuntnuslly velnes™¥rom siw, in one shnpe,
and yeturning o hix in snother, snte-in only Ly nerns of ouoh Ofir-
culntion, or gutcersive oxcunn,eq, thyt Lt oon yisld his suy Hrofis
such grolinls, therafore, mby very prepesly be onlled oirculeting
Capitil.t
*ihat whiok adem imith horxe g-lils oireulating arzitzl, &g
£ thing whioh ! shell eapital of oiroulcrinm, L% is to
ery, anplted fn = form chorocsoriatin of the poooser of
olyeulztion, chanses of furm due Yo exchenye (& chin.e of
gubglznge and ¢f nunda}, dn othor words, con-odlity copidnl
2nd money-crpital, ex dlestinpuienrd fron ke Torx of orodugtte
ive cupitel, whish o charenteristio of tha oragese of urow
duetion. Theee sre not special divielony «0de Ty the ine
duetrivl oxnitnlict of hie oapital, bet different forst cee
suzed mnd divonrded by thoe adysnosd capltslevelus duriay its
eourse of 11f¢, in ever rancwed oyoles. The grast Unckward
step of Aduwm Sulth s compsred with the chraicorate ig that
her does ot disoriminuie tetween theee forus sndé thoss whish
rrire in tho ciyaulmtion of gepi’eluyslus throush its
auscereive gatemorphoees vhile it 2xists in the form of
produetlive ¢apitnl, »nd wbich are due o diffepent weys in
. whigh the varisun elesmants of predustive cani¢nl taka parvé
in ths foructisn of values -end Lranefor their own value to
the producte.t : : . , :

In Vol. T Merx atased thut bo weey the Lirst to orks the dindinatton .
batwesn conatznt cepitrl and variable cupten), »hich the clapsiosl
aoonominta had eonfunod itk fized and circuleting cxpiteal, and which
kept them rom gaélng how &t Ly that labor power ailond it oreetimgx
of suzplus wnlus, o o variztion La the wagnltude of the veluss
employad Ly it. And even thoir diziinotion betwasn fixed and oir-
oulating czplitel, af s# ces dero, was confused nnd hindered thsx
from unesrtbing the asoures of surplue value., Usrx Guotes Smith ag
stetings "I 1dthe etockits omploynd in poocuring futuze profit,

' 3t must prosurs thin profit by stidng mith hiam (the
swuployer) or by wolng fsom hiwe Ipn the one onee it ig a
fixed, in the othar 1% 1g 2 ciyvoulwiing aspitel.” And ¥oex

consente , p.2282 the .
"in thic gtutement, it is/crudely emplriswl ccnception of
proflt derived fyeom the Ldose of the ordinety ounitalies
which is remarksbla, belin; ocontrary 4o the hatter esotorfa '
underptanding of hdsm Smith. lHot only the prise of the La
materiala, Wt also thst of the labtor-power/TeProduned by ———-
the prioce of the produat, snd 90 4a thut part-aof 7alum w¥hioh
ig troneferred Ly wacr and tonr frowm the laptruments of
1abaxr 4o the produot., Untar no olraupptuances daes thix
reproduction yield mny profites. Thatnsr a value andvenoed

far the oroduation of 3 gommadity 1i&repredu¢ea enixely or in parg,

at one timo or groaduslly, by ibe cxw¢ of that coazodity, acnanot ehang

anything exoapt the mtaner and timw of $ts rveproduation. - Mut it

onn in no way tranafore thot whioh 1o sommon %0 Loth, tho raprtdud-

tion of wvrlue, Inte 2 produotion of gurplus valus, 3o meat here

onge moce the comman ides $thet ourplus vnlue arisce only shrough

srle, in tha oiroulation, bagauge 4t 1w not roslired until the

rroduot i oold, until it circulates. 4s a mattor of fsot, tha

dhfforant cmmests of the wmrofit is in this onme Lut A aminteken

phiage Tor the truth that the differont alemenip of productive

onpital sye Aiffezantly asmploysd, «nd hove & &iffurent affant 4n

the lnbor-proceme 68 Aiffarent productive slomento.”




Pel3

D233 "1t de ¢ gTeat mivthke on tne prrt af EZwmith to divide the
entire gucial wealth into (1) & fudnd for immediate cop-
sumpsion, (%) fixed ospital snd (3) ¢lrovlsting eapital.
according t0 thie, wesith would have to9 Le alageified arm

(1) = fund for coneumption, shich would not reprecent a purt of

soclel ernital enzgaped in the performmnee of ite funetiloas, althouch

some parte of it acy continually sesgist in thic performence; and (2)

2y ovpital, Ip othor worde, o purt of the wezlth would be performe

in; tae functione of onpitai, unother those af non-ctpital or s fund
for songumption. and it gacemg that {1 12 qeye aj Indispenszbdle Ta-
quitssent for sll cnpitel %o Te cdther fixed er clroulating, about

in the szee wty that it 16 & natuirl neocessity for o maaral to be

elthor mela or femele., But we hove eoen thnt the dietinctilon of
tein fixed or cirovloting apnliee nolely to the elements sf produot-
ive ovplizl), thrt, therefore, there ie rlev a voncideradle quantity
of oepitel-=comuodity-orpigl xnd zoney-osuitnl--eciiating in @& form
which does rot permit of it: baing elther fixed or sirouinting.”

p.243;: *The fzat thst the a-pitel iunveated in wagee Lelongs to the
oirculsting exmixakx part of produciive gevlisl and shavse
thig elrouicting cuslity, as dirstinpuighed from the fixed
chazractar of productive ceplinl, with & part of the materizld
objecta, the raw » terinls, otc., instrumantzl in oxerting
the product, hes nothing vhatever to 4o wityd the role played

. by thia variable pAvt of c:pitel in the process of palfe

axsenelon, »& cistinguished from Yhe gonatany part of capiisl. 14

rafere marely fo the manner in whieh this gart of the invested

caplinl-value ie zeproduged out of ths valus of the produot by way

of alrculation. The purshénre ead repestaed plrehess of labor poser

Lelengs in the procees of oiroulution. But it ¢ oaly within the

process of produntion thnt the telve inwested in lstor Dower (nst |

for 4he benefit of the the laborer, but 8¥a% of the oapitaliet) tw
oanverted from o definite doustant into o verisble mignitude and |

. -only thue the advanosd value io coanvertad into oxpltel~valua iato

saif-expanding value. Eut by olagsing %hs value adyenoad for axtioles
of conaumption among the eiroulating elements of produotive oepitel,

ze ®mith doeg, instead of the wulus imvested in labor powsy, the. .

underatanding of the difference between veriable and asnatsnt onpital,

' 3a8 thug the uxderstonding of Lihe dapltaliet process of production

in gonerel ia rendered lmpossible.t ‘ . =

Aloardy only repaate dBe misteke of Adam “mith and the 2wmithisn '
confugdon romsine pxEX the doypmn of political econoay. {itead po.358-5
for the sumsation of the results Lrought sbout by this confuzion.)

.

LA L L 2] ]

3. Ohe. XTI:EJV ~ The ¥orking Periei. Yhe Time of Pradusticn.
wﬂ__ The Time Of UATOULALLION. Tyt Pacardgicens a5 & .

The one polint 4n tha chepter on the working perioi}!é'iathar
obvicus asinoe 1t ooncexna ihe differancs in ihe worbing perted ¢nm
the dirfferent branohez of precduction, such ve, & drene facioriss
whioh produde ita commoditire daily or weekly, and that in » ehipyarxd
whers the oommodlt{ ney take monthe.to comple{e end the bransh of
induntry with the lonper working period reguirss of oouras & greatar
investment of ¢oplital, The iaportnnt higtorie point is thct worke
sugb na building of ronde, which take long working periods and mus{
Le done on & larjo aorls 45 not weoome copiteliatic unti) the oomne
santretion of canltal wnd the credit systen have been hignly developed.
Henca, pp.033=-5}
' "ip undsveloped piages of erpiteljet produstion,
sntecrprisss requiring a long working period, and
hence o larye investmant of oupital for a long Sinme,
such B the Wwilding of estreeto, gansle, eto., esrsoially whan they
ate carzied out only on e lar;e acsle, are ei{hnr not managed on
& Sapitnlist Boole a4t 2l), Lut rodhir sd 4hs sapones of 4hs

FuAloigiity or siaie {in older timew FEReIniily ©f weAny oF foFGEd-
labor, ac far es lobcr-powsr v.g gonoerned.)
Fi
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The time of production indludes, of Course, the woxking
tine. Howsver theen 30 not guinolde es the tiae o§ produstion
12 grostor thot the norkiny ti=el

N.275: "For inaterce, srape Julce, sfter belny presead, muet feye
went for o while and then rast for scme time, in ozder to
reaoh & certaln & gree of nperfection....tinter ersln needs
sbout nine monthe to nmoture, LDetreasn the time of sowing
2nd harveeting the laboyenronmecs is almest entirely suse
pended.”

Thur the sdvonced oOspital It really sdvenged for two periovds: (1)
for the lator yrocess itself snd (Z) for the tize *during wonich

ita form of exisienca-=being thot of gn unfinished projfucte-=ie
gurrendared to tha influence of neturrl orodesossg, withnut _ain; in
the labor process." (p.373) -

Slnce th? paried of furnover of gooltxl ic eotusl to the sum of i4s
tize of preodustion plup 1ie time of oliroulation, o difforeade in
the time of girgulstion chanpez the tize of turnever apnd henoe the
lenpth of the pariod of turncver. '

P.2O71%%hile on dhe hand, ihe develoopent 07 the means 67 tIenoner-
sation and sommuniortion by the noogrees of espltelist pro-
duction raduges Lha time of oiroulation for 2 plivan Quantiting
of vommdditien, the sowe progrese, on the o;hexmhand,:uouplgas
tn the growing poeridility of. reaohing morsm diztant marketa
%0 -The' exiwnt toat the sbtas of (Fansperiatien and sommundsas’
tion are Jdmproved, leadn to the peoxsalty of produglag for .
aver moTe reémote nerkeic, in one werd, for the werld mazpat.r

- ——

cor - A

‘ L :
2 2 briel outline of thie mort; we munt ¢p the 1nfluonce of

. .the time of sireulstion on the magnitude of an sovahnos of oapltal,
The various casas where oepital 48 advanced for longer or chevter
poriods nnd which heaCeaithor squal or unequal perxloda of civoulntion .
do not okzage any of the lews ariein.. from the producticn of valuwa
snd etrplue valus, nax These lowe suffer mo change during the fukn-
‘oeex of varinble crpitels

P.343: *The sssantial result of the preoading anslysis is tThat the
anmunl rete of purplus~value coineldep only in one aingle
cage with the current yoie of purplus~value whish expresaes
the intensity of exploitation, namely in the case that the

advanced gapitel is tumrad over only onge & ystr, 8o that
the czpitnl adwanced is stuai to the capital turmed ovar in
the oourse of the year, so fhat the ratio of the pipntit

of surplus value producing during the yesr to the capitn
oxploysd during the your in thie produdtion ccinoides with
and is identigal xith the satio of the quentity of surpluce
value produdibid Suring the yasx %o the cspitul advanoced
during the yser. -

] '(a) The annurl rete of eurplus velue iz sgual to

v
7 ATt :
Viaw® L/ the Quantity nf SurplueeVslu roduc%& during the Year
1} .. " -
1W9’J,y'%ﬂf%ﬁy Viiiaﬁge ﬁsp!tni Advanos
L _

’ But the quantity of the surpluc-value prodwoed during the yeur is
eunel to0 the ourrent rete of surplus value maliiplied by the
varinble orpital employsd in ite production. 7ha Sapitrl employed
in the productien of the manual gusatity of surplus-value is egual
to tha advanged Japitel multiplisd by the numbar of its turn-overa,
which we shall oall n in the prssent oasne. Subatituting these

'
tazms in fommlals) we ahtnin

4(]0 {B) The annual vate of nniplun value i eygel to the




Cur. idnte of E.V, mltol. b.the V.0, Adv, mlipl., b. n
o Y. Advanced

¥or inptence, in th» o2pe of crpltel B, we should hrve

100 time% 5¢0 _timog 1, or 100k
300

Only rvhen mn is equal to 1, thot is to sey, vwhen the verlzble
orpital sdvanced in turned over onve o year, ss that it ig equnl
to the capitsl amployed orx fturnoed over, the annunl rete of surpls-
valua 1n egquel %0 the qurinnt zate of surplup=-veslue.*

Thiz 15th chepter on the turn=nver of varisbhls a: olén) 42
not, howsvar, feuous bLeosune of thesr formulsa for thess formulae
expoend no ner lawa. Aather the chednter ﬁathefed 1te fars baanupe
of a footnote apperrxing on peaem 3835 snd which hes been used by
underconsumptionieis rs "proo of %heir position; The Footnote
reads? . .

"Jontradicticn 1in tue gzpiteliet mode of produotion: the
lstoreyre ag buyers of commoditles srs jlmportant for the
asrket. But ss szallers of their own Sommodity-—labor-
powar-ecapitalist soofety tende to deprece them %o the
lowagt prioe. ¥urther contradiotion: The erochea in -which

. enpitalipt production exerte all ite forves are ulvays
paxiode of overproduction, hecause the forges of produce
tion oan never be utiiized to puch a degrea thei more .

_value 1g not-unly produced but nlso .realixedi:but the
enle of the cammadities. the realirntfon on'the’ pomwadiss .
capitel, and thus on surplus value, in limited not only
by the ocnsumptive demand of s scalety in which the
mejerity bre peor and aust aiwaye remein poor. Howevar,
this belonge ionte the next part. R

. Now the "next part". where thism thought41a,d¢velppgd i
Part ITIsfz¥alsen, end the sppliosble paragreol readst . .

]

PR G TE=81 ‘ : - _
W1t ig purely a tautoloygy to eay that origee asre coused
by the goazeity of aolvent conmumers, or of & paying
oonwinption. The onritaliet systen éoea not ow any
other modepg of concumpiion but & paying one, exgept thet
ef the popper or af the “thief*., If any comaodlition
are ungaleable, it merns that no solvent purchasef hava
. besen found for them, in otléer words, consumers {whetler
- ooomodities sre bought in the lapt inetnce for productiva

. ov individusl consumption). BRut if ane were to atiempt
to olothe thies teutolozy with 2 semdblence of z profounder justifica-
tion by saving that the working claes rsscoive oo sisall 2 poxtlon
of their own produot, and the evil would ke remedisd by glving them
& larger phere of 1t, or raising thelr wages, we should reply that
orisss are previsely nlsayas preaoeded by 2 period in which wages
riee pensrally and the working olass motuslly ged & larger sharze of
the annusl produst intended for ocnaumption, From the point of view
of the sdveoatas of “simpls 3} cowmson eenss, swoh a poricd should
rether remove & orisie. It asems, then, thed cmplitalist production |
comprisee epdtain oonditions which are independent of good or bad
will snd permit the working olsee to emjoy that relstive prosparity
only momentarily, and at thet dlways se 2 harbinger of a coming orisk

and this antlyais alaso has o footnota reznrding the
ocutstanding underoecnsumpticnists of Msrx's time. The
footnote reade; "Advocantes of the theory of origces
~of Rodbextus are rejquasted to make note of thig."

Inoidentilly{
in 1837, whils the a2boyve ennlyelds from np,475-3

the footnote on p.333 le from MGIT, written
i Lrom

A
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and netther are aay epsoirl probleme presentoed by the fmet that
rurplus vilue 7luo nends to bLe realizedt

P.403: "That whish 16 true of the otner portion of the annual
praduct, 1s rlso true 07 thet portion of 1t which re-
nreasntn gurplusevelue in the form of comuoditlas, A
gertzin sum of worey is reculiresd for its c¢irsulmtion.,

This sua of money belonqo to the owpitsliat »iugs qulite

za meoh opg the sonunlly nroduced sunntity of gommodities
whiah TAprasentz aursluseyrlus. It 4¢ oricinelly thrown
into oirculstinn by the o:pitulict claaz itself. It i«
°°““§;“§1V redintrivutod cmony them by means of eiroulatien
itgelf.

e wil) turn to D.39% far ke evapn-veference to thiz cection
for there *arx pumserizes this sbrpter. ioreover, thie sumesry 1s
donag fron wh:t faisle crlled his trocdensd jinep of &he pubject
shica had induged hilm to yeosnetruot nhe ourd onfﬁéﬁ%aﬁﬂotion.
Sriginally te had daslt with reproduction fram %o aeusrote nointe
of view {1) without veyepd to cirsuvixtiocn "¥hich ic inetrumenizl
in effaeting At", ond I3) rith regeud to oirsulstion. In the
final drrft, hewaver, he bsd compresced both sectlong -inte one.

p.552% "The only speentlel, namely, thut thera i3 muney encugh
- gvailable for the exchanie of the various eloments oI
snnual reprodusticn, ie not touched by the faot that u
pertion uf the valwe of compcdities ooneista of surslus-
volues...The quastion...is onlys Whore doss tha ponsry
come frow whioh gerves as o nediun of sxehange for this .
. equantity of commoditg-wnluest . Itiis not s%.ell: Weexa. ... .

doeg the mun=y come Trom which monstizésn  the surplus-valuel
“In 4he first ploce, 17 wp anulye only tke sirouletion and P
the turn-over of ocenitsl, rexa¥ding tha onnitalint merely :
o 2 persspdfisation of cunitalk, not az & arplialist e
conzumer snd gport, then we ads indaca thrt Bo 1l oontl- :
nually throwing surplus-vzlue into cizoulation, & & ATt ©
his comuodity-o:pital, Lt we mever see money 2o & form of
Tevenve in hie hendz. Ye naver ges dim throwing soney

in%o gireulation or tho cnansumption of his surpluc-value.

*Tn the aegond olace, if the gapitelist olass throw & gor-
tain emount of money into eirculatiun in the shape of
reven.o, 1%t pseme ap though they wers paylog an - ejuivalent
for thie portion of the-%otah sneual produci, =0 thet
thiz portion is then no lomger supplus-valie. g the
surplug pxoduoct in wbich the zurplus vaiue 1 inoernorated
doen not ooet the onpiialist anything. As a olass, they
poasers end enjoy it gratuitously and the ciroulation of
money cannot alter thie fact. Ths sltoration dus to this
girouletion consigte wmerely in the fmet thet every ospiicl-
ist, inptend of oonreuming nilw surplus-produat in ite
asturel form, s thing whiob le gonereliy iwpossible, draws
commoditiss of nll morts up T¢ the omount of his gurplus-
value cut of the ponerzl stook of tha annual surnlue=

produot of society und mppropriates them fo% hio o%n was.
But the meohunism of the ciroulation has ehovn that the six
capitalist olasa, while thvowing woney into the ciroulection
for the purpove of roending thalr revenue alpo rsgover
this money from the airculotion, ac that they ozn comtimue
the same proomss Gver and over; 80 that, se o 0lsgs of
the copitalisie, they slweyr remain in possession of the
amount of money neceesary fox thae wonetiration of thelr
purplus=-value, ience, sesipy that the onpitalint
doeg not only withdraw his s-v from the market in the form

:{sgguggdities fgrfhtn individual consumption, Lut also the money

- " L] " -y ar s oy :.-'\‘r'\: ‘ -~ RTL W I FR sy +
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$:.Ch. AVI1 - ke Oiroulstion of Surplus Vrlue

In thig, the ooncluainy chapier ©f Part II, Harx bLsgina by
stregeing that ansumulstion fe exynnded reproducition.

P3d23; “Wa have seen In Vol. 1, onh. XAIV, thet necusulotion, the
sonvarsion of surplus value {ute cupitel, l¢ substontislly
v prooess of reproduction on rn enlarged eoale, no wntter
whether this axuanslon is exmreseed axteneively in the
form of an addition of new fsofozles to the old oness, or
intencively by the exprnsian of the existing ecale of
production.”

PLlonz with the actuel acuumulstion, or converplon of suzrnplun
value into productive orpitnl, (2rd 2 sorrespondin; reproduc-
tion ¢n an onlargsd eoale), these 15, then, cn acoummlution
of money, o bonrding of o portinn uf the gurpius valua in
the fora of latent money-copitel, whiloh is not intanded for
gervics sp sdditional productive oapitel until lster.® '

nIx then prooceeds to analyze the formntion of thig bopzd in a
cese of reproductien, firet on & sisple thas on &n expanded seels.
Lot us note oanefully that e given #ne full anclyaip in 9he pec~
tion on mrimple reproduction. Onoe ho hug anaiyred the conditions
for einple reprodustion, no great difficultiss sre o7fnzad by the
oane of expended reproduction, »nd thus he trazt the latter rsotioce.
briefly.. The sams muthod of bnalyeis ¥ill ts followed by ¥arx in

the orueial. Pard TEC. honoe £t fo 211 the mese fmportant 35i23llcs

Rngx‘&i method in the description of the oiroulstion of surplum.
value. ' : B . :

Firpt, there is the gquestisn of s hoards

P.374¢1 "Even if gimple raproduction is assuded, & portion of the
surplus value smied,  therofore, alweyn exist in the fori
of coney, not of produats, becauae it could otherrise uot
be gonverted for jpurposes of donrumption from mdnamy into
produsts. Thie conversion of the surplus value from te
‘originel comsodity-fory Sate sonay must be further snalyzed
at this place. In ordsr to siwplify the matter, we-.zppume
the moat elemantiry form of the problem, namsly the ekoluge
iva ciroulation of matzl coin, of money whiuk g n real
equivalont.* .

P«375% "A porticn of the posial labci_ponen'aﬁd £ porsion of the
gocla) meane of producéion must, thersfora, be oxpendsd
annually io the produotion of gold and asilver. ‘

“The cepltalintg,who are engaged in the production of gold
and ailver, snd who, according to our senumption of simpie
reproduotlion, carry on their produstion only within the
liaite of the wnnuml averzge wear end the resuliing average

susunpiicn of gold and siiver, Yhzow their surdluys value
vhion thoy consumse ennuxlly, acoording to our uéumptifan.
without capitrlising auy of it, direotly into circulatiom

in the form of woney, which i the natural form foy then, nat
g in the oosge of the cther azpitaliste, the converted form
of their nroduct.® '

Fow watoh how Xarx mttucke thoss who take the seovet of surplue
valus for granted, but make & grest ado about the cuestion of money:

P+379; “an opponent of Tooke, who olinge to the formula M=Ga-k!,
aaks him how the napltnlint manngas to slways withdraw more
monay-from-otrovintion dhathe




cremw

sonay from olrculmtion than he threw ino it. wark welll I¢ 4@
not here & queation of the Zormation of aurplus value. This, the
only seoret, iv a metter of aourse Irom the onpitnliat standnoint,.
The quantity of valie amployed would not be eapitel, If 1t did not
ezcure sn incremant of surplup=value.  EBut ka 12 ic erpital, nocorde
ing to our aseumption, there must be surplus-vaiuas 8¢ » nretiex of
courge.* ‘
D.380: ¥The question, than, iz not,==vhere does the surplug-yelue
AR XXAREXERNTRNNRGARR X XARRIT DY
~ gome from? 1t is ruther: Thaonte oomes the noney for wvhioh
it {s exchansod?"

p.381: "This question seeme diffigult ot the firsi glanoe, «nd nelthe
Togke BOr ¢ny oneé alas hze soewared Lt 845 fow."

"nis seeaipsly difficult auestion srines Lagnuase the auvrplur
"~ value 1s agatrsetad from the value  Of the ocomnodities as
if surplue value oould ciroulate znd be residzed pna
dipsnbodied epizrt. ¥erx dismisaee thil: reemingly diffiouls
quagtion thue '

"fhen a8 maea of commodities wiluad at x times 1,000 p.st. has
to cireulste, it ohangee absolutoly nothing in the quantity
of awkpkeaizgiver recuired for this Slaisulation, whethew -
thin migs of eomncditien heg Leern produced cantiallistivale
ly oz not. In other words, the prodlem fteelf doss not 'owist)

I%Oﬁ 1) gg;pt of wiew of gaoitalint ptoductiog. Herx wtatéa,- :
the quastion of Jhe money NEOATEAIY .59 OLsouirtz thka domasdie.

protlom...* {p.384)

"Yrdeed, pmarxzdoxiczl as it may appeny at firas sight, it le

- the capitalist olaws ftarlf thet throwy the aoney into oir-

- sulation which gorves for tho reeliratrion of the surplus
value insorporased In the oommoditieg. Db, mazk wall, it
is.not thrown {nto olirculsation se sdvanced monsy, not Re
eapital. Thae cspitﬁliat altes speande 44 for thelr indivi-
dugl consumption. <+he wonoy iz not advanced by then, sitho
thoy sre the potit of dmperture of 1is oireulation.” .

tieg of o country dcos aprume¥tne gavblanue of 8 spodial - .

Firet, the surpluag valuc wwst be produged and that is done in the
process of production snd nowbere alge, If the capltalist olth-
drawag80C foom oirculation though the oont of the produste (that

1s of the labor pywer and tha materinln% he thres into slroulstion
nug only $800, 1t is beseuso the extra 310G were produced in the
lator process, and "the surplug-velue incorporated in the normodi. .
ties wil) find wovioy for fte wmonetization in olroculatlion forx the
aimpla rempon that eurplus-value Lfs annually produced in the form
of gofid on the othar side.* (p.389) Gold production developed
simultanocus/with eapitalist produation. :

p.3631 “The sdditional commodities ahiah are to ba convertnd ints
woney find the necegsfixy omount of money ot hund, baasuse
aon ths other side additional geld {or silver) 1u§cadad
for conversion into comwoditias is thrown into giroulation,
not by meuns of exohanga but by produstion itself."

%ben Hars approsches the second ssction on sccugulatich and
reproduotion on an enlarged sonle, ho etates:

‘P.387: "To the axtent thot nnoupulation t¥akes pluce i the form
of reproduction on an salarged rosnle, it ia evident it
does not offer noy new problem in matter a7 the olroula=
tion cf money..... e moneoy in slready prassent in the

hands of the copitnliaste. Only ite employment iz
different.® _ _ B
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QUAIAL OAPT

Thie pert oonteine four obnpters, the first (CR.XVITI) 3o
wn introdustory ochopter which defines the objeat 27 the gnulyrir,
the second {Ch. X3X) deals with tha fouxsar dlcouscionn of Lhs
subjret of reproductisn by bLourgecis politicszl cconomy. Yhe ra-
maining chaptere axpound Murxfe szanlyedn of Simple and Txnondad
roproduction in poglitive terng, fie de:2t with tre former dipoun=
rlons =hen we dexlt with the theoriar of fixzad and elxoul-ting
oepitnl. Wwe now 4 .a) with not only thelr Sonfucisn of {lxed and
clroulatling eapltal, btut %relr sore luaortant ~nd fa4al diererard
of conrtant onuritul.

29 Lacoxdont dues Jarx coneldar the exzor of o th that ha
divides the geotion on “mith into I eut—pesiions, in eser of which
e tizrelesnly etrspsses the imnostent of the constsnt portion of
caplinl in ecupitnilsd soclety, Ua chould by now Le well armarad
with the dinguasions of esnetant nnd varlsble 0a34%al frowx Volume I
ng well as with the analyeic 6f 2he lator process under oxpltaliss
ng & procege th which $1 42 not the lakorsar whs unges the mesng of
produotian, but thi menna of production 4he lurvoxexr, The nzeeise
nethod in whioh socuselated lator dominsies over living inbnr is
through the weo-valye or whnt Muerx in ihe Arohivap called "ths resl .

tging of ecupital.”
) T theoratic :

" In the vaxy lact/eriting we have from Xovx's ven, he Taturay
to hls explanstion of tie spugific sunnsr in whioh he usap the
goncant of vos-~value, ¥a $ritee {Acohives of Mary, ¥, Waepaw 1930 -
. P.395:) "thet in the daveloymunt-o?_th$~jorm of aonmedity veiuve
in the last instsnoe,iis ¥bnoy Tor=s, Ll.¢., mon2y, veius
. _of one somsodity e reprasentad in the pes-yolue, 1.8, I tEﬂ"ﬂRtuF
: w ral form of ancthar; that rurplug vaiua itaglg Tesults :
Ly Irom the gpacific ues wvalue of lebor power, sharmotoristio.
N oo exolusively of the Eniiax. ®te.; that conssguently, with
.3.'“&
.-"l:’ -

'
o ﬂpr . me, use velue playe sn enilrely different, wmore lumpoxtont
:”ﬁ\- :k ' roie than An previous Dolitic2l economy....* : :

o

A

#
't

AR Ul . :

In any ause, thiz dissugelon dons aot proceed mither undar
simple or expandsd raprodustion, but 1z dealt with ceparataly end
pregcedag the poepitive pranantntion of ¥erx's viawg on reproduetion,
In other words, in the diecussion of bourseonis politicul saonomy
¥arx Lo d:oling with sggregste scoinl capltnl sud hle eritidgque
rillorice ihe exponents of bourgzeois politiosl economy on acoisl
ozpital ap 1 whole. lNow 1let um follow inrx. :

i, Oh, AVII] - Iptrodu t%gg
R, 1he objeot of the anelysiz

p.4£041 BThe immedlats procens of oraduction of onpitzl tn ite
1labox procaen and self-gxpancion, the prooers whoze
regult 1a the comwodity-product, and whosa compelling motive
§r the produotion of surplus value.”

Row wateh the following aentencn, snd partioulsrly the exprsgeion,
*individunl fraction® znd "individuxlized frectisne) pertn® since
upon this hingwa the cutirs snalysis, thst is, MHarx®p entirs anae
lysis hinges upon the faot that de doss not trest 1ndiv%aua1
aapitel ag & gevarate antity but only as An individuxl frsotic

of tiie 590;&1 oapital. Ho drple with sgpreestes, not with indivie
duclired or ciisuot verte Of these zisregrtas, i rongsngeyRy
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P.4051 “hovever, e¢very indivudel oupitnl foums but »n individual
fraotion, endowed with individucl 1ife, op 1t were, of the
rgprepste eoelel enpitel, junt aa #very individunl capitale
et 0 Lut an individual mxaiieX elamant of the oxpitalist
cloes. The movement cof the pocisl copitel coneglots of the
totality of the movewontn of its ladividunliced fractional
purte, the turn-overe of +the individual ¢apitalp.dust ae the
ametxmorphonls of the individual ocomwodity 12 2 link in the
series oOF metamorphomes of the commodlty-world--the oliroulse
tien of ocommoditicp--gc the metouorohorcls of the individusl
oupitnl, lte turn-over, is = link in the rotation of the
gooial conitel.”

L. the rale of monsy-crpital

P.4123 "On the besis of cavitolict praduotion, it muet be necerteined,
on what stale thoee operaticns whichk withdrew levor snd pesng
of production fxom it for 5 lon, time without furniening in
return any useful product, can te cerried an wmithout injuring

those dines of produotioun which do not oniy withdrsw oontinuslly, or

at geversl Intervsle, iskor »ower end menns of production from 1%5 thi
algo supply it with mosnz of subalstence znd of production. Undey
soolal or esplielist produetion, tho lzborers ia lines with shor: work.
ing periods vill alwaye wlihdpaw produots only for n ohort time withe |
out giving eny products in return; while lines of Lurinepe with long
working perivds wlthdres froduota'fnr g 1oy time without sny retumne.

Thip oiroumetonca, thon, do due to the =glteriszl oonditions of ‘tha

respagtiva lakor prooesc, not 1o Lta sogisl form. Jn the oawee of

sodlalined produstion, the aoney-coplital 1s elimineted. Soolsty dig-

“tridutes laboy-porey and means of production to the differont Yince of
ogoupation. Ths nprodusers iy eveatpelly receive paper ohsgxs, by '
naans oF thich ihey withdzaw from the sosisl zupply ¢f wwand af‘oo
- gumption # gherye oorrespondiny to thsirx leboreiima. Thase cheaky are -

net money. They do not glrqulate.¥

3. Ch. R1% - Yormer Uiscusuions af the Subcjeqt .
2, The Physioernts '

p.4151 YThe lebel of a aystewm Aiffers from that of other srticles,
among othsr things, by the faot thut it chests not only the
buyex tut rlee often the soller. ‘uesnasy Almsalf snd hia
Ammedinte disoiplies belivadé in their 7eudnl shop mign. So
did our egchool scientipts to thia dsy. But ag & motter of

faot, the syntem of the phyrioorats i the first systoemztie concep-

" tlon of orpitaligt produotion. The representstive of gapitalist

produesion, the olazs of caplialist fermern, directs the ontire edo-

nomic EFaiEm moverent. Aprisulture is carried on esvitalietioedly....

Produgtion orpatee not only ariiclaes of use, hut gleo thalx value} ite

oompelling motive is tho production of nurpiuu-vnlue vhore birthw

plaoe ir the sphexe of produotion, net that of eiroufatlmn.' Anong the
three olavses which figure ne the baarers of the preoese of reprode
uction promoved by the olrculatiasn tho imaadinte axploitar of

"productive® labor, the producer of surplus-volue, the capitalipt

f!-;i-mm:.r i distinguished from tihooe who werely appropriste surpluge

velua.




b = Adnm Simith

Pe425¢"The motin d4L1cultiec, the ;reater purt of whioh %ue bosn
solved in the preosding snrlyase, nre not offsred by & gludy
of agoumulnticn, bvut Ly thet of simnle resroduction.®

In other words, not only do ¥o not nesd to amait the glapter on
expnnded rapro&uotiun Lafore wt hnow the polation to tha d44f-
fioulty, since that difficulty shows itspelf in timsle ronrodug-
tion. Zut we hnve already polved thew in part —wthcot ir, when
we Aonlt with the theoxiso of fized znd ciroulntin, oapital.

1. botth neeolves Ta-v into % niup &

P.427¢ "The dowwa of Adrm Smith, to the offagt tnet exchznieabls
velus, or the price of sapy somzodity--and therefore of all
comnodiiien genstituting the annusl nraduet of goaiaty ..,
i1z made up of thres component parto, or regolves {tmelf
into wages, profit and reni, cay re&unad t0 the faot ¢thnt
the volue of p cozmedity im equsl to v plus g, thet is to
ey ip oqual to the value 97 the advansed rerizbia aonitel
plug the purplua value.* . ,

Pe4T8: f¥arioun inconslataoncise nra Jumnled topether when Adanm
- Beith azyas tvpzes, proflt wad zround rent erg Lha thrse
prisery sourcen of all revenus ag well &¢ all exey. Yyery
other revenue 1i& dexived, in the lagt instznce, frow ons of

thaﬂﬁ't'uf‘.n- ’

Pe430: lere the ridiguloup miztake of Adam Smith reaches Ltn olimsx..
‘ After huving -daken hip daparturs f10a 2 correat determinge
tion of the ocomponont parts of the walue of commeditisg ond
the sum of valuea of the product insornorstad in t_hemé and hnving
i

demonptrated that these coxponent porie forn so mary different” pour~
ces of revenus; sfter having in tafe wey dedustes the reverue from
value, he provseds in the oppuglte way--und this remeine the ruling
oondeption with hime-und makee of the revenwas Tprimury sources of
all exshangs-value! ingtesd of ‘gumpcaent partet, heroby throwing

the doore wide open to vulgar ecomomy.X

i%. The Sonetant Fortion of Canital

Herx nexi dealw %ith the ui-nnar in whieh Adam-amlfh "{riea to
apirlt away the oonatant portion of the volue of commoditios” {p.630)
end aftor quoting from Saith, Morx cowmentst

P.433¢ "The first mistake of Mdam Smith aonkists in tdentifying
the valus of the snnuel projuet with the snousl nroduat
in valuea, The latter ir only the produst of inbor of the
sent year, the foranr inocludas furthevuore all elements
of value oconaumed in the muking of +he annunl product,
tut shioh have been preduvsd in the proaceding or dven in
earller years, means of production whope value marsily raap-
peure, but which heva bean nslthar produscad nor reprodvand
by tla lnbor expnded in the surrent year. Ay thiz miutake Adan
Enith spirits avey the conntant portion of the vrlue of thes annual
Jroduot, His mistake Testez on snothor eriar in hia Tundamantal
sonoaptioni He does net distinguisn tie twoe-fold maturs of laber
itzel?, of labor whion oreates exchanpe-value by tha expen-
diture of labor-power and labor whioh orectes srtlvles of
use (uUee-valung) ap & conorate useful, netivity. The
total quenticy of the commod!tfas made snunually, in otherx
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vordg, the totnl annual produot, ia tha produet of the ugaful lspor
sotive during the peot yeax; ail thege comsodities exist ouly bee
coure seolnlly employed lalbor hes teen epent in a systeartired nete
rork of many kinds of ugefu) laber....The total cnnusl ovrodust,
than, ig %he result of the ureful lebor sirended during the yerx}
but only a portion of the vilue Of the annual product naz been
oreated during the yeaxr; tido portion ic the snnuvl produst in
values, in vhioh the quentity of labor et in moilon durin, the yenrr
itself ip repreventsed.”

Ty

114, lepzoaitulntion

De4451 "The aubstznoe of vnlus 1s and reqalns nething (Ut exnanded
labtor-powor--1:bar independent of the nzeeific, useful
oharactar of taois lobove-and ithe production of valuse in
nothing tud the proossnr of thir axpenditurse.®

V.4i4: “The prooese of production ondr in 8 ccmmodity. Tne fagt
that labor power hxg Laon sxsapdad in. {%s orerztlion now ls
ranifent in ite witridtute of walue} the zngmitude of thic
valug is mecsured by the guantity of labor expended in it}
the velus of 4 comvodity gesolvez Ltoelf fnto nothine alzg
" snd iz now onwpomad of snything eles. If T heve drawn a
straight line of dsfinite length, I huve ‘producedd & straight line..
Ty meang of a2 oartaln model of drawing which l» deternined by certain
leve indmspendent of wmyself. 12 I ¢ivide this line into three peo= .
tiong \whioh zay coxrespoad to a certain yrublamJ,;gyar{;ona of
those zectiouns rempinz m straight line, and 4he entirs lire ;
seotions thoy axs, d9%e no% Pezeive ltealf, Ly this dividien, inte .
anything di¥feyent frowm u atralght line, fox inekence, & curve of
. some Ehad.  Belthel cer 1 divide the line of n glven myg=
nitudo iu ‘sueh s woy that the sum of L{tg divislon s
prester 4 She wndivided line is not deterzined by say
arbitiaxy division of 11z vart. Vice versma, the relative
magnitudss of these divielons erxe llmited from {the oulest
by the gize ¢f the lizme where rarts they nre.?

D.449i"But the gaat ghat the value of ¢ oumacdity moy SCTve .ag af
revenue for thig ¢x that man- oe*rngiachanga the nature O
%“;ﬁl

value ‘an puch mny wore theX-t of n oommodity asg

sush or of monay se puch may esrve ng sepital changaw their

nature. - Tha commodity with whioh Agam Smith &s desling

repiesente from the outpelf » tommodity-onpital...3t {e &
comnodity produced by cepitalist meshode, 3 regult of the arplinle
1ot mathod of produotion. It would kave hasn necessaTry, then, to
pualyzs first this nrogese ond this would have implied an anaiyais
of the proceae of gelf-expansion and of the formatisn of welue,
which it inoludeq.” '

-

The ceondmlstn aftex Pmith have dena wothing but repeat
the misteke of Snith. That e true of vulmez =woonomy ns weil as
of the eccnomiste who did have & feasling as to {he inberent con-
tradictions in capiteiiew, nueh s 2iswondi, vho *did not sey one
polentilio word, 44d not contrivuts one atom towsrd a olsrificztion
of thip nroblem.* (p.452)

re, whoxw . .-
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B-=0heXX = 21mple Reprodustion
8) The formulation of the quogtisn
on

N
Pe454: *Yhis process of reproduotion/zutt Be connilered for tha
rarnesss of our atudy, both frox the point 9 viev of the
reproduotion 3f tie value and of the subgt-noe of the in-
dividuanl compomats parte of o',

In considering the reproduotism toth of nlua end materinl, we
aletrsat sny revolutions i{o velue thot nay aeour during the raprod-
uction sinoce Ythey do not slter anytiing in ¢he proportion of the
elapanta of vnlus of the yerisus semsonent mrig of the tolel
antual vrodust, orvovidad LR2y aFs wniverselly and unifoerlly digre
tributed . fp.‘ifﬁ))

P.458; "Simple reprcduetion on the sees soecla BPEeLLs N8 Ln bhe
gtraction, ioremuch fg the sbsensa of 21l sgaumals isn oz
reproductfon on en enlar ed senle io sn irrelavent SHBUMD-
tion in gepitnlizt Ba01nty oL e Havevar, while nocumulxtion
doee tzte nlece, simple reproduction ig elways o part of 4t
oad way, tuerfore, ve atudied in itself, teiny &n natusl
facter in sgoumulistion.

b} ‘the Tg# Davartmepts of Scotal Preduction

. P~457: "The totul produst, ard iherefose the total production, of
soclety, ie divided ints twd grest ceokionsy R

“t.‘usaag of orodussion, aamﬁqditiaz having & form i3 .
vhioh they wuat ox ot lecst way, pece over inte productive
sonaumption. . ‘ . " =

Y1l. Xe3na of conpumptisn eammndittas‘havlng'a form in whid
they page fnte the fnﬁividual aonguaption of the vapltalist

and working clasges.”

r

Tha capital inveeted in sach of thegs twn‘nepnrtmanta oéu;iath:

{1) ¥ngpiable canithl which ®so far as ite subetence is
gancarnad, consisin of the sotive labor puwar itself,

that is of the living labor set fn wotion by thie
value of empital; and fixzead

(=) Qgggtu%t aanitel, which includes Loth mamsiawk and
oirculsting oanital.

The velus of the total annunl produo: produced by the capital
of paol of these deperimants. ounsists of! , Lo
sonstant onpital npumed in the procese of oreduotion
2) varinble sapital, Zun ravroducsd hy labes
snd (3) surplue valua, an excess over the VArievie oupital,
' or valuz pavly produzad by lakor

«438: 9And just wa the wwlue of every individual cowmedity, oo
thet of the unnual product of ench depzrizent ooncigts
of ¢ plua v plug p."

The diagram for simple reproduction with which wo denl cone
slete of a value of V000 sxclueive =f fixed capitel parelsting in
its notural form* , thusy
P.4583: “I. Prod. of Heans of Produstion

Qapital....4000 ¢ plus 1000vE 5,000
Produot in commodities, 4000c plux 1000V plus 1000e = 8600
Thsce exiat in the foxi of asana of producticn,

I¥. Ppod. of Meeng of Conbwmpbion
Japitale-=20000 plug G500 V - 2500

od ) R = 3000
Those tﬂistfg a¥?§oi2;°o?“333§&33:153?9° plus 600v plue 800s




-

The transnotione Letwesn these two Bepe rmente orins 4t ak
2 : " Lowt
:hat 7 us qual to 1le, thuai- {1) I v plus g, or 2000
¢ &xabang or o Ige (& ihe reasining 1,000 of Papevtmantll
iz coneumed Ly ite omn workers rnnd osnitelists (v vlue &), and (3)
the reanining 4CCO mhioh goncint of mesng of vroduction a*a wad
in Depurtment I3 p.430; “They eorve for tha raprudiotion of {itw
consuzed coamtant ospital, sad oye ifge
voend of by the muturl exoban. e batweon the
. individunl ounituliste of I,.."
thus T @ slug v plue g » I1 g nlus I, or thoy ) o
I in belenced Ly the zaslacessnt of grnitn
ur o over thic in deinil. -

-

Q. The trunasciloses betwasn the v

I {v oluy &} yarews 371 ¢

p.éoex“ﬁog, thin muteal trengnetion 1w acocomplishod by mesnm of ¢
vir¢uittion of xoney, which faollfismteg §% np muah g it
renders ite understnaéin; difrteult, tut which iz of Tundie
. mental importonce, Lecoure the varinble pomtion of capital
must regume the farm of waney, of nonay-essitsl convartiﬁg
ftaylf frum the form of money imta labor-powar.#

P.4351 *It follows that, on the btapis of sfnple reoracuatbantie
aum of the wolues of v pluw &« o shg nammgzcgu;;:qa;ha
of 1 {end therafore & eorresvondling mopartfs@i‘f.w
of {ae totel product in commodisios of 7) must be wqual
to the conntent capital o of dapit. 11, which 40 like=
- wiga digposed of as 2 paoportionel pert of 4he entizs.
product in oosmodites of dspit. Y13 or I (v plus 2} = IY g.* |

¥e noed not, in & brief cutline, follow throuph the traznsectiong
rithin Uap'{; 11 consigting of ths nagessitien of 14f» and artioles
-of Juxury.But it is pecescary to remambar thet 1t ie 1p this
gection thet there accutre the Iamove Quotation (alreadr quoted
previously) about the relaticnebip between payiny osmaumers & ordni
The segtion on tiun promotion of the thensaotion: Ty neans of

money doss nut offer any new luwg, Lut repeate the general law |
"that wonsy advanced to tie aircuiation by produdsrs of oommodi-
ties returnc tG thea in the norwel ciroulation of soawoditize.® {473

¥either ig the law rezerdiay the circulstion of surplus valus
aodifiad in cny wey: P.484: "The capitalieta of T withdrew only
a& rmuch valus in meney ae they ¢hrsw
into oirculstica in Eﬁa form of
- opusoditiea; the faot that thip walue
is gurplus velue, that is %o may, that 1% doee not coat the oopital.
ints anything, dces not alter thée valua 9 theose qoumodities in
any way; oo ;mr as the exchange of wulues in olrouletion 1a con-
gerned in entirely irrelevant.®

And agsin,n.6é87: *The monetiration of every individual cowmmodity
(eagh constituting sn elamsnt of the produat
in commoditins) 4o at the sasic time « nonotise-
tion of ¢ Qertyviu portion of the surdlus~vilue
aontoined in the entire product,”

¥n%0h how, in thie weotlon on the prometion of the trunssotions
through the oirculsution of wmoney, Horx bringe up bzok not to

questian of monetisation but to the gource of surplus w¥slue:
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p0.480-489; "0 fay ua the antire o.pitalist sluse nre osnoerned,
the atatammnt that they must themeolves throw inte
adroulation the umenay required for the roclimation
0 thelr surpluc vulue {evontuslly for the ¢lrouige
tion of Thelr conetent nnd varluble cuplinl) iz not
only ne prradex, but 1 the neoewgary prowisg of the antire mechup
imm. Fox there urd only %wd clangss i1 this onse, the worving
cleur dinposing &f Abody luhovepoesr, end the e&pf&rlset elusn
oming the g001nl mecns oFf produation snd the monoy. 1% would
rathay be & peradoxr LI fhe worzing olcas wers to sdvencs in the
firet inetancs out of {tx own pogiety the sonay veoutred for the
realization of the purdlus~value gcnteined s the sommoditier.
2ut the individual osniteliet -slep thie advmnoe oaly by noting
s 4 Luyer, expandinc monay ifn the purchaepe of artiuias of OUN=
puntion, or §é§§ﬂagnv money in the nuzabege 9¢ alexantn of hip
produotive gepltal. s never sarte with hie sonagy unleacs Ba pate
sn osguivalsnt for 18, Yy advaness nonsy o the eirculsiles odly
in the same wey that ha adveances soxmoditive 1 4t. e sotn 1
bath dnstonoent o8 tha polint of dopsrtvie of thelir oirculztion.
o *The sotun) trermseoilon 1is obgsoured by two cizdaus-
atanecesn: :
, 3 "1} The fact that warchaat's eepita) (fhe first
fors. of whick . ip mlwaya don#y, sings the merchant ag euck dges
not ersate any 'predustt or 'oowmedity') nod moneyecapltnl axe
nenipuiztod oy 8 zpoolal clmo of cupitalinte in the yroocese of
oiroulation of induetris) anpiisl, : L

“(2) The divislon of gurplus-valus--whish muat fl=

veys Do fipat in the handa of the dndustzial sepitullstefatn
yrious eatcsorinatfchstnntod. aaida frow industrisl gaplisliotn

by the land owner (for ground remt), the uaurex {for . interapt)
o190, , furtharrors by the government snd fte 0f7fiolaly, by pevpls.
ving on. thelr ingowe, sfc. This geniry sppwar co LuyeXe &8 Qoue-
rared to the industrisl cupitelict, and to thak extent ng moneti-.
rars of hia cummoditiaai toay likewige thror Puunay* into oirdulne
tdon on tholr Pt and Yhe Industrial gate 1% Irom 4hem. Fut din
‘that owae, £t Yi-alweye forunttern from what sourge they darived 18
ordginelly, and coatinus AeTivimg iV aver anew.® '

—— oy

€ ~ The oonclent Qapitel &2 Dep't.‘l, end
vasriekle onphtal tad swrplun welue iwn both dep'ta,

pe4901 *Tha difficulty i¢ polved vesy ausdly, when we Toutuber

that the entire produvot of ¥ in its matuinl Tors conmiols

ef means of production, thut 4w to muy, of mmterizl }
alenents of the oconstant onpital 1taelf, ¥e moot hers the eamu phie-
nopencn whioh wo witnegsed under IY, ouly under s different sepedt.
In the osne of II, the sniire pnroduct cocpeinted of srtiolas of
oongumntion. Heage ong poxtisn of L4, zespursd Ly the wagees plun
surplug~vslus contained ip this produdy, oould be conphusd by 4te
orm producers. Hara, in the osse of I, the sntirs 2rkivos sonsimte
ef monne oF praductivn, nuch as buildings, maohinery, tznve, raw
snd suxiliary materials, ate. Oar pertien of thea, namely, thet
reprodusing the oeastsnb oapitul muployed 4n Yhisy svhaze, den,
harglero, he Lmwediataly gat to work in 1%p nntural fora to worve
onus more As en alemsnt of produstive ompltal.e Oo far as 1t poop
into olrqulation, it olzdulates within depuzisent T."

Ped03: *The totald socisl worilng doy 1o Gividad into twa parésy
{1) Hscoegaxy lobor, whiagh oreatss in the couzse of tha
yaar & value of 13002 v} {2} surplue lshor shich orextes
a0 additionsl value, or surplus valus, of 1800 3. The sunm
of thaps wluea, 3000 1a snuael 42 tha eadls of the

aunuslly prodused artiolas of consuaption of I000. The




toral value of zrtielenr of conauxption roduoed duriny the year
1a therefore esual to the ¢otal vslue produped by $he socinl
working dey duriny the yesr, equel to the valus of the variadla
aceinl goplitul plus the aua{ul ourplus-value, squal to the totni
nex produpt of the yesy,”

N.AT4t Byt we know thst ths toinl vrlue of tha coummoditics of
IT, the sxtleles of copsunntiadn, ic not produced in the
departmont of goclul sroduntian, althouph thege tre
clesses uf volive ara ldenticsl. Twoy ora identign],
bepzuge the walue of Lhe G.C. TErUgrszing v dep't, 7T i
equal to ths yolue newly praduead by 1 (vilus 0f v.0.
plun e.v.}; so thet 1 (v plug &) onm Buy thet nortien of
produnt of 11 whioh reprasante the valee of the c.0. of
the produgers in Zeef:, 1T, This sheeg why 4N vilus of

the araduat o the oxeft:liste of 17, fiom the nolat of yiav of

gaelaty, eny be recolved into v plus o, althouin fzam their

ptaundpoint 34 le Givided inds o nlus v pluz e 1% 1¢ beguuse I

S enunl to 1 D plug 2), 503 Ledress ShEET e Sledehte of tae

social produot are mutuslly exgherged dn $hefr nuvsural fornn

co thet after thie axebsn.e TI8 2xists once. wore o spene of pro-

dugtion, and T (v plur &) in srtioles of conswantion,®

Pe49%: . u.nevestielece, frow tho polat of view of scoisty, one
poagrion Oof tha aseial woreiny day is exolunively daveted
to the produdtion of now conutant eznits), nemals of produsy
aexclupively intended €fox service xe mewns of produgtion
-1 the labor prosgss and thue as congtont oapitsl in tho
ageompeRying prodeas of aelf-wxppawion. ‘Aogording to oux
DEAUNDYLCH .. o0 4w0 bRixda of the poalsl working dey arxe
cemployed iu tue produgtion of new comsbtant cepital. Althe
Trom the atondpoint of the individual dapiteilste ang e
laboress of dep't. I, thuss two thirde of ‘the sootal work- .7
tng doy soxrve merely for ths productisn af wvariablse espitel
plug gurplus valun, tha guwe as the laet shizd of the evcisl .
working day in dep't. 17, novertneless, frea the point of
viaw of goalety, and 0f the uzesvalus of the produst, ,
theae twowthizde of the socinl workisg day Fozve only foy
the reproducticn of ©.U. in prodeze Of productive coneuwpe
$ion or alrzendy e6 consuzad.” ,

“Tha sam of the sosisl produst ¢f 1 ani I, oomprining
msane of pradeotion end axticles. of consumpbtion, ed far
o¢ Ate gonsrste ume~velug In Lto nstursl fors io ooncerned,
i indsed the rasult of this yearts isbsr, oot only to
the exient thed &his labor ir rejgarded sp uzeful and
agnorete, aot 28 an erpenditure of lpvor~power and oraator
of valueg,” —

= ihe Jonghent_Capisnl in hath Depsrtsents

P.4921 *Tha osnulyeils of the totel vslue of sho product of 000,
and of the cuseyarise into widoh it 4e dividal, does not
Prasent sny gresder diffigvliice than that o7 Ths valus
produged by gowe individuel ecpitel. It dp ratder Adension)
with 1t :

Pe4B¥y ¥ The difriculty, ihen, dore not conulet in thu énalysin of .
the pooizl orofduut in wiluog. It arises in the ocrparinon
of the component purte of the valve of the svoisl produot

with ite muterisl elswantc.®

Up.S00=1: “The difficulty in the amulyeiv of the annusl sooial -
progduc? axioso, tharuwfore, from the foot that the
constont portion of wvilue ip represonted by w diffarent
vlines 2f nradypes furene of neaduptism) dhan She now
portdon of value (v plue s) added to thic conntant

portion and represented Ly crtioles of oonzumption.”
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P.503: "8Snesking of lovking at thinga from the point of view of
poolaty am 2 whole, in tkis instonce ot the agsregzte
oproduot of society, whioch ocompriges both the rapioduction
of gooinl ozpltsl and individual coneumption, we muat not
£o0llow the manner eooied bty Proudhon from bsaugeols
esconomy, which looke upon thie metter as though & scclety

: with a sapitalist mode of nrodustion would loge ite speci-
fio historisal and sconomic charsoteristioe by Lelng tekan ax &
unit. Hobt ot all, ®e heve, in tort cese, to deal wilth the
nzeregate oapitalist. The agxregate oepitnl anvenre as the
capitel stuok of all individunl enoitelisto combinad. This staok
gompsny sasres with manhy othev gtook comuanies the peculisxrity
that every one knows whnt hs vuts in, twi not wh~t he will get
oud of 1t."

(The above is laportant not only becezuse Larx phowe thut the
er.regate oupitelist or ¢ goresate oapitzl, tcken as a unit,
ig cheracteristic of onpitzliszé production oo muqak 2e the
the individunl ospitslist, Lut 2lso for the expression that
in 2 sptook company “every one knows whet ue pute in, but not
what he will zet cut of 4t® cinos that will be uzefvl to us
in understanding the average. rote of profit and declining
rate of profit im Volume 1II.)

. Gt - ok

_F-=Qnpital and Révenus: Jerigble Onpital and fngen

P.608: *The entive annual production, the entize produat of &,

& year, is the product of tha ussful lobor of "that year.
But the value of this totul product iw grester than $hat
portion of 1t which the labor-powse exonded n. produc-
tion during the last yosar is inoorporited. Tuo roduot
in yalues of $Bde yeur, the new value Grented in 1%s
SOUTEE 1n ths forw of commodities, 13 amaller than the
yeluw of tne produst, thet i to eay, THE TOTZAL VALUR OF
L

pEET OORMOTITISE FINISHED DURING THD ENTIRE YEAR. The differoncs .

obtained by deducted from the total valuw cf the anpuzl produgt
hat portion of value whiclh wap addad by labor of the last ysax, -

" ig pot an sctuslly xeproduosd valus, but mergly one Ie~appearing

in n differcnt form of existenoce. It is value trsnaferrad to the
annual product from pravlguuly exieting value,...."? o

*%§ have nlready dealt with the remeining seotion af this part
regarding the suoposed fact that what ie capléal for ona ims
reverve for another.

T .

ge=Raproduotion_of the Fixad Oanital
{n understonding
The great difficultyzzysxmzxmiaszkf the reoroduction of fixed
copitel is deslt with By ¥arx from many engles and in dotall
but thare are only two mcjor theses flowing from thie: £%3 And
bofora we deal with thege, ®~ aust be eware of ¥nrx’s mesnod
of taokling the problemi

‘P.533; "We pee them, thet, nside from our ultimnte purpone, it ia
quite naceasary to viaw the vroceas of reproduction in ite
fundamentel simplicity, in ordsr to get xid of glil obsour
ing iuterfarenoe and dfnpoae of the false pubterfuges,
whiok aesume the pemblenos of solentifio anslysls, tuk
which ocannet be removed ao long as the prosess of social
reproduction is immedistaly anslysed in 1t concxete and
vomplicated forwm." '
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The two major points, now thet we understend the methed of “‘arx,
relate (1) to the proportion betwesn expiring snd continuin; fixed
onpltnl for squilibrivm conditions to exist %Q)Khﬁt oscure in
czge of disequilivrivum. The importent thing re the latter is that
Sarx shows that even in easeg of elxple repraduotion, reproduc.
tion Is not free fyom dan.er of disequilibrium; moreover the
oycliesl cxisis are not macaly a monetery phonomenon: (Er we
learned previcusly, p.333): “Thut whleh annsars as z origie on
the money msriet de in raclity on axpression of snbnormsl conditions
%n tae groaeag oT produsction ond reproduetion,”
read zleo p.odl)
MP.245=34681 ®in enort, unlase g ¢onetnunt provortion tetworn oxnir.
in. (end sbout to be renewed) fixed czital and
gtill continning (mercly t{rensferring the value of
1t depreciation o iie product) fixed ecapital 4g
appunied.,. .he mogs of eireulstin;; elamsnte to be
reproducsd in one cane ®ould ramzin tho sone wiile
thie mege of fixed wlementrs to ta roprodused would have lnoresgad.
Therefore ths sygrepnte productlgn of 1 would have o increase,
or, there would te a deficit in the reproduction, even seide frop
mongy mztters.

-

"In the other casec...there would te either o deoresnE
of the agzresate producticn of I, or & surplus (the ssme 88 prae
vieugly a deficltf vhich ovuld not Y2 converted into MONEY e s eI mupt
aontxact its production, which implies & corigis for 41ts laborsrs I
and eipltalista, or proiuce & surplus Fhigh faplisp rcnothax eyisis.
fuoh u surplue iz not en eovil in‘itsaif, but it iz an evil under.
the capitalist gystem of production.” _ . o
L . Forelgn trades could rekleve Lthe pressurs in efther
c¢uge. - In the firet case it would convezt produsts of Y huld in
the form ¢f money inte artioles of sonsumption, 4n ths ssoond osee
it would dlaposo of the surplus 'of commsoditics. But foreign,trade,
80 Zar 8as it doos not marely reproduce cextein elemsnts of produs=
tion, only trenefers theee contraddctions 4o = wider spnere and -«
gives them a greater latitude.® : : :

o~ - 4

The sub=pectinn on the raproduction of the money supply ie¢ fapous
trcause, in ¥ concideration of it, Uerx apsumes that gold produce
tion ocours in the oountry whose anneal reproduction he is enalyz-
ing, that 1s, that 1t does not have to be imported,. Be makos the
assumption beosuge foreiygn trode oannot s0lve the problenm of reprog-
uetion: :

P.548¢ “Papitalist production does not axist at all without
foralyn woumexos. But when we ageume anmunl TePro-
duotion on b given £osle, we aleo omsume that foreiygh
O0naeree replacsés home products only by artieleg
of other ure-~vslue, or natursl fors, without affeot-

ing the relstioos of wolus, such as those of the two ontegories,

known as moans of production and arTticlen of oongurption snd

thelr trensactions, nor he relmtionc of constant cepdtnl, vavisbls

copital and sursius value, into which the valus_of the products

of each of theas catsgorieg msy Lo dismolved. %he fntrofiuation of

forel;n commeroe inte the analysis of the nnmially ranvoduced

valug of nroduots cun tharefore, produce only oonturion, without

furnishing any new pofnt in the aspeot or solutiom of the problanm,

For this reason we leava it esgids.”

Host 0f she rest of tha szection ig tnken up with a aummnzization
of Ohe AVII and with shioh we doalt when we cutlined th:t ohaptoer,

~
-
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4o /AOCURULATION AND HEPRODUCTION ON_al ZHLASUXD SUALY

aiJéga%g%lutigg in Qeg&%tfigf I
2:545:"0ne portion of ths ocapiteliste, then, is continuslly cone

verting Lts potential eapitel, when crown fate a suffice
iont olze, into produetive enpital, thst 1o to a2y, they

buy with the money hosrded by tha monetiration of surplug
value werne of producticn, additionsl alewentz of condtant
ce.pitel. Another sortiou cf the capltmiists ir meanwhile
ntill enpeced in accumulating potentizl money-capital,
Capitrlistr Telumiting to thege two catssuries meet as
buyers and cellars, euch cne of thaa excluslivaly in one of
these rolss,i..The formetion of o hoards, ther, is not

e produotion, nor 1s it an lncrement of production,®

#1-7he sgdsrionnl tongtunt gupiia

-

P75 "The surplupeprosuct, the b2aver of surplue valug, does not
coet 1te =ypprorristore, the crpiislista of 7, anythiag. _
They are in no way obliged 0 advance £ny mWoNGy Or CORmMOd-
itiee in order 1o geoure it.  An advance masne sven inm
the weitinge of the physiocrzats the gesnaral form of wvalue
mteridlized in elemonts of productive capital,. Henoe
what they advonos ia nothing but their constant and.
variable capital. The Xszborexy pressrves by bis labor
‘B0t only thelr o.c.; he reprodicea not only the.value
of thalr v.6. by orfesting dorresponding qualitiem of
new valueat he suplioe them 2lpo Ly kils surplus-labéy ¥ith eurplus
values in the form of aurplus-products. By the suvceceive sala
of this gurplus-product they pocurmlate o hoard, sdditional
potential money oapits. ' In the prepent onse, this surplus product
consiets at the outaslf? of mesns of production uped in the creation:
of mesns of productisn. It iz now until it renches the hende of
E, B8, B'', sto. (1) thettnie curplue product gserves as udditonal
constent eapital.” ' Co

131 Toe Additfonsl verisbie enpitsl

« peHBB: "Vo have explained 2t great lsngth in Vol. I that ladbore
powar 18 alwyne held availeble under the oapitalia% system
ef production, and that wmers labor can be pet tn mosion,
if necesrury, withous incregsing the number of laborers
or quediity of lebvorepowex, smployed. We nsed noct Jetail
this 4ny furth:r for the pregent, tut agsunme without
ceTOmony . that the partion of the newly orsated monaye
oapléal which iu to be oconversted into v.c. will alwaye
Iind sg mueh loborepower ge 3% onres o tyaneform,"

———— ——

b.Afoumulsztion in Dgparimant 2.

PP, 587-8: "Hence, iY wo view the antive socisl roproducilon,

whioh comprises woth the capitelists of 7 and IX,
then the conversion of tha surplug=produst of 4 (I)

into 8 virtuel wonsy-nupiil 1uplise the impossibility of
Efqocnvarting si equal portion of the wilue of the
comnodity-capitnl of I {I1) into produotive(constaut)
ocupitel, in other words, not a virtunl production on
an enlsrged soele, but an oveiruction of simpls raprow
duotion, a defioit in the sinmple reproduation. Ap 2he

formotion and sele of the surplus product of A (I) are normsl

phanomenn of oimple reproduction, we have here even on the bapia
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of gimpla reproduotion the followiny mutuully interdapandent PIENO-
zona; The formetion of virtucl additionel money-capitsl in dent. 1
(implying undergonsumption in dept. II); the atacantion of commed-
itileg of depi. IY vhich Aannot be reounverted into productive
capital (implying s relstive overpred. in dept, 11;; & surplus

of money enpited ip dant, T ond o deficit in the reproductiasn of II.
«eeesseThet acoumulation should take place at the azpange of oon-
sumntion ie, Be n genarsl agsumntion, =an 1llusion contradicting

the nature of ospitaliet production. For it iakee for praated .
ttat the nim and compalling motive of canitelist production im
ccnsumption, inetesd of the gsin of g-v & Lts ernitnlisntion, in
other words, avoumulogion.®

P.081:"The simple oiroumeirnce thht the diffiovlty which wust be

‘ overcost did not taow itself in the analygis of olaple rengod,
orovas %hat 1t i1z o geoeaific phanesancn zfxdex dus warely
to tae different srrengemeont of the elomants of dept. I with
a vier to reproduotion, an arrsnsenent without which TepPTO-
dustion on z2n expended gozle gunnst take place at sl1,.0

P.508: "We now ctudy ieproduation by mezng of the follqﬁiﬁg dingrem:
"Diagram a)l. 4000c plue 1000v plus 1008 = 3000)10ta1 B25D

. Bl 1500 ¢ ¥ . A78v *  378s = 23523

A%e note in the first plece that the total volume of the.
annual produst is smallor than that of the First dingram,
being 8253 instead of B000. Ha might 23 woll asmime &
much lzrger pum, for instance oune ten timos larsor. ¥e
have choeen 2 pmellsr sum 4$han in ovr Zirst Adegrem, in

: ., order to demonatrate, that raproductionm on an enlarged
soale (whioh ie here regarda& meraly ag s production sarriod on
with » larzer. investmarit of capinul) lias nothing to do with the
abselute volume of the product, znd that 1t implies merely a-
different srrengement, B different digtrivution of functions in
the varicus slamenis of = gartain produot, so thrt 4t ia but a -
simple reprodudstion so far e the value of the produet is cone
cerned. I{ ie not the .quantity but Be destinntior of the givan -
elamente of aimple reprodugtion which 1s changed and thies change
ip Ihe“mnterial baeis 6f & submequent roprodugtion on en enlarged
sonle, ’

After goneldering the transaotions between the Departments on
- the epeurpticn thot %Loth I and IT acouwmils$e helf of their
purplus vuluz, lerx atetes the protlem thus:

p.893: *The only thing whick Yemainn for us to sxamine ir 500 Is
and (373 v plus 373 v) II, both &s regards the internal -
oonditions of the two depurtmente and the movemente bote
ween thon. Since we have sesumed that dopt. I1 1s like-

- wige noocumulating one-half of 1ts suzplus-value, 188 erxe
haxyasmaxixzofigzi8yxuxaxzx to be converted intec capitel,
of whion one~fourth, or 47, or, to round it off, 48, are
veriable capitnl, eo thet 140 Temsin to ve converted inte
conatent onpital. _

"Hero we come s0Xoes o nav problam, whose vary axiectence
miet sopeer stranzs to the ourrené idea thst ocommpdities
of ons kind ire exchanged for gommoditise of snothex kind,
or commoditien for mone; and the game money for Jo0amodi-
tiea of another kind. The 140 II g omn be Gonverted imto

41 6 productive dapitul only by cxohanging them for sommoditics of 3

of tha eame wulus. 14 45 & @atier of douree dbod vhat poxsion




of T 5 which sust be exchbanzed for I1 o muut coneist of weans of
production, which may elthier be it for pervioe in the production
of Lotk I and 11, or exclusively =dspted to the production of 11.
Thic casnge of place can ve made only be mamne of ¢ one~eided
purchece on he part of 1I, as the ontire remaining surplug-predunt
of 500 1 a, which we ahnli presantly examine, if resarved £O¥
gommodities of II; 4n other wordz, itonnact ba slmultancouali
accumulated and coneuned by I. Therefore dept. I1 muet buy 142 Is
for cash without recoverling thls wmoney by 2 subsequent anle of

11n commodities to Y. And ihis ie e procese which is continuslly
repeated in avery annusl producticn eo fer ug it is 2 reprodustion
on an enlurged eezle, Yhoers dons IT et tho money for thigt"

p.595: "Thare neem to be only twa ways by whioh thiz momey oan
e withdrayn from airoulsticn oy the purpone of forming
virtual 2dd)ilopal soney-ocepitzl. Iither one portion of
capitaliete of 1 chests the othsxe and thus oty them
of thelr money.... .

"Or o certeln portion of lIe, zepresanted bY neczgoitien of
., Aife, might e directly convarted into new variable ompltal
;>r of dapt. Ii. How thet ie done, w6 shsll emaming &% tha .
‘ /"\cloee of thie cheptex (in seot{on,zv).'

It will holp the solution considerabdly if we ionedistely pro=
ceed to tb thie ssotion IV instexd of considering that eection,
whioh comprims tha laet two psges of this volume, og 1¥ they
opensd 2ome new¥ problem waanswerad by ¥arx peoniiew of thé -
Sincompletion® of the volums, Tha truth 1o that no patter how
Hsrx would heve enlarged and polizhed this vart, the e
purpose thie secilon serven {n the sneway to the problem lapx
. hag juct poséd. 'The angwer oan be iivided into 3 parset (1)
- tbe original gourge: ¢f money of 1T 418 gold producers of Yj (2). )
‘8 gre;imigg;g sondition for accuwuiption ieg the Torxmation'of ‘e -
hoszd throurh one-gided pales; and 13) the dizact mathod of cgou=
mulation is sccosplished by the mgﬁg§ggl_§_gggg_g of t%ue iwo daptim
{a) for 1 through conyerting mesme of produstion intn c.o. snd {B)
for 1Y through converting mo. invo abor powex : :

PP.50%43108 #The original source for monsy of 11 ia T plus &8 of
: the ‘gold produoers of dapt. I, axchanged for » J0Ye
tion of I10......Fz0n thic money derived from I (v
plus 8) of zold produstion must be dodugted thut
portion of gold which is employed by osrtain lines
of 17 26 raw material, otc....in element of prali-
minary raspreduction, for the purpope of future oxpene
ded zamproduction, is oreated for elithor 1 or 11 under the follow-
ing oornditions! for I only when & portion of I o is zold cnesideodly
without a talenoins purchasa, 10 II nnd gerves there as sdditionel
conatunt ecapital, to Il end sgéyes thérs as sdditional o0.0.} Tox
11, when the sams Sase SOGUTIOR the vart of I with refarence %o
the variable capital; furthermore, when & portian of tha s.v. spont
by 1 as revenue is not oovered by Il o, co thot & portion of IY »
18 bought with it and thus convertsed inte mMONEY e s+ {P-611) The
question is, to whot extent hoarding mey teake place within the
exghange of the capitalints of II amony themselves, an exchange
which can ooneist only of a mutusl crossing of II s. W, knov that
direct nocumalation takes place within 11 by meang of dtroat oOoNver=
gion of II 5 into varimble ozpital (just aa deot. I converia o
gortion of I s directly into constant oapiisl). In the varicue
atages of ascumulation within the different 1linsa of business of
1I, snd Jor the individual copitslists of these lines, the mattex
., oxplains itself, with the celf-understood msodificatione, in the
417 sane way e in I. One elde i» still engaped in bonrding and
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palle withcut buyine, the other 5 on the point of nofnul expin-
elon of reproduction snd tuys without welling. 7Thn sdditicnal
variable money=cth=itzl ia firaet advanced for ndiitiosnsd latowr-
power, tut thiec, in thurn, buym articles of aansunpilon fyom ths
housrdiny omners »f tha sdditinne] srtieler af gonruaption used

vy the laborers. 7o the amrtent thet these swvnere horurd the money,
1t dgep not retuzs t2 1te polut of domrtuss.”

The samen v hrd silooad frow <nrr's oosing of ths gusstlon
on pe383 to hin ancwar o the fuesvion on 2, 314 dealt with
varloups dtagreeratic illuatrotion of extanded reproduction.
In the fire¢ $llustretion Yerx asphicizes the differant
arransapent intrcduoced inte the dingrenm of simple reprodug-
tion to maka the szme Yotal eepitsl represent exmnded reprod
duction. He had Jdenli with tniz previgusly, whan ne firet
ppproecched thie aeotion, Lut here the diaprsws is z=pde €O
cover not only the firat, btut four yesre, of oxpanded ge-
production., Ip the ascond illusirstion Larx assusen a

‘511 relationship of conptant to vuriatle canitnli

p.8G0; *Thie presuppoues o onncidarskls devalopment ol caplitalist
production & mocerdingly of the produerivity of social
- 1sbor, o pravious ¢xpiosioa of tha gowle of nrodiction
to = congidersble extont, and Cinnlly o devalopment of
all eiroumstances vhioh bring about & palative OVerjodu~
lation amon; vhs werking olase.®

(We ave beok mgmin to the yoserve xrey of lnkor and 1t in well
for the~glnusmt9 renonter tae pignifioxace ¢ dare'e pazing %hat
unemploysd arwcy tbe genevsl abrolute law of explizlist production.9 -

o
]
i3
%

pp.301-2; YI% foes without maying thet 06 gotn £8 ¥Wo GREUBO &
A process of secwmlation, ¥ (v plus o) ta grsuier than
116, 29t equal to IIo, as it i ia elwpla reprnductien,
¥or in tha Tirst »lsce, 84p6. 1 incerpaxsiss & porilon
al e omn cutpluu-pro&uqt tn 1%n produstive dmpisal,
: - mnd canvarie five-gixthe of it into ¢.o., 2o that 1%
cannot oxotunge theee five-sizths pimulteneounly for artisoles of
aonpumption of dapt. I1.  Ia the s2oond plaoce, cdept. I Das £9 Eup
Fly sut of itz surplun-product the material for the agoumuletiion
of the gonatsnt capita) of 13, just v 1X bug to surply 1 with the
materiel Yor she varizble onpitel, whioh gese in motion o partion
of the gurplus product of 1 used ag additionul oouatent pspital.,
Ae know that the actusl verisbls oxpitnl oconsimts of laborepower,
and therefors the sdditioncl must ocnelet of the ezme thing. It
13 not the oapitalist of I who nmopg other thinge buys from 1T
e supply of noceeslities of 13fs for hie luborars, or gacumulsten
kem for thle purposs, ao the alaveholder had 1o do. It 18 the
1aborsrs thenselvas who trade with JX. lBut this doess not prevent
the gapitulist fyom regarding ths nrticles of aonsuaption of hing
oventual s2diticna) leber porer mo po meny merns of produstion and
mainte?aﬂoc of th:t lsbor power, or the natural fors of hie veriable
capital. :

p.3041 "To repent then just as deph. I hno to gupply the sdditional
8,0, of II out of Ltr n.v., 1t eupplice the additionnl
v.9. for 1. Dept. I ncousulntes for lteely wud for 1, mo
far op She wariztla ospitnl 4p sonoerand, by renrcduding
o gTeRater portion of itn totzl product, espeoially of its
purplvi=produot, in thn shape of neosszary aiticlss of
gonaumption.

. .*T (v plue s), 1n tho v3oe of produvtion on ths bestr of
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inoxerszin: onpltal, must be enval te Ilc Pius that portion of
the eurplur produst, whiane is reincorparated np oapitel, piup
the additionsl portian ¢f 0.¢c. required for the axpanginn of
produation of 1T; snd the mintus of this exyenzion $s that
={thout which agturl agaunulatian, thet {6 to scy, an potusl
expanglon of the production of 7, 4a {mpossible,”

PLA0T! *Under zenroduetloen 0n zn expanded sonle, 1t 14 above
81l the rete 2f socumulstion whick &2 importsnt. In
the precedin: ozser re tnd apoumed thaé the rote of
acoumblnation in dapi. I wag equel to cps-nalf of Is,
snd nlen thot it rercined conatont from yusr %0 year.
%ie ohsn,ed merely tue sroportion In whieh thls KO0QU-
mulated oapitel wir dividad netwasn wirizilo and
osnetant aspiisl.”

"To repeat, then, undal Janitaliet production I fv plug
") omnnol La mausl to Ile, in ether zords, ths two
cannot velanse. On tie sther hued, namipg 1 gex thns
portion of I 8 waiok 1s spent by bhe ospitaligts ze
revemie, wa Bea tast I (v plup o-x mey Ez sjual to,
FReater or sarller tasn, 11 Q. Bot § (v plus pex)
mat Slstys be omaller then 17 {c plue &), namely,

& FUGh smiliwr as Toat pertioen of Y)Y s witch mint be
consuswd under all cirevmptences Ty the cenituliet
olagp of I11.¢ : ‘

And ttnﬁllyqnagifoigarq otia word of orution reggxﬂing'hgé pre=
‘wiges for the yalus of constsnt onpifdl waa Bot azaatly Tap-
resuntaﬁgﬁing@;ga;mgg;t,auly;uﬁth'va:ue,ar-c@a&tantvaaﬁiﬁg ‘

“G*“llg-sggs_ ¢-9F ‘trannferrsd 16 tie finiihed product, & met .
SWRISD: D Lt

xpkzthat which Paraisted o
of oonatant okpital,

_ B 510: ¥Nhile 4n thi oaloulavion of ths rats of profit thy &

TR : muxpiug value in figured on he totsl sepibal ;. regerdless

v \ of whatber the fixed elesynts txanufez purio&icn 1y muoh

1 ) - o %818 value to the produss, the Eized partien af

aongtant onpdtel le included in the onlouvlation ¢f any
perictionlly orestod comusdity-ospital only to tha .
ontent thut it yiolde = sartein averagze o7 yalus to the
prodvet,.” h ‘ '

¢ remained , ox- the £ixed portion

In other words, do. a0t attemyt to polve the problaz of Yolume

111 regurding ths Sealining rateé of profit snd Lassd on pridces
gf pzcduotion on the bases of dlograms of Yel. 17 baged o

vaius premig2s and calouldted ¢o {llustrate the procosa of
oupIinliat‘rnyroduottnn in an idsal world and not An the Phencwe-

nil real world snelysed in ¥el, *hish sonderng 4tgelf with
the proceca of produstion satsixex®iaken se 2 gholo.* )

*RERG S

Paskeriot: Tha Sermap edition of Toluma IY published ¥y the
#BTx-Zngels~lanin Inmuitute includes, o appendinesn,
{(tr.in Oot.,%ov.a extrauts from Lenin's writings on the quastion. In.
Dee. 1043 N.1,) thy nain this ie taken from *The Thaoretic Wiststes
of ‘the forodnik-Xoonomiste® {the first ochuptex af
Lanin'e gigglgpgﬁggugf apita ng in ﬁgggéﬁ) with which we denlt
with in olaas, sTe nre oibar quethtions from lenimds:
"Unoe More on the Thenry of lealisntion* ‘Lenin, *orke, 17,ur.)
whioh sro fitting aouclumicns to thie outline

g.iﬁsa “In the firat place Biruve donfusas the theory uf sarkets
of the Lourgecie accnomiats whe tnmught thet srodusts

415
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exchanned for Xkr producte and that there muet therefore be a
coneonznse between production and consumption, with the Marxist
theory of renllisatlon whioh rhowed by ite anslysis how
reproduction and ¢iroulation -of she antire soecinl ocapitel og-
purg, i.2. the reelization ar the pr;duotiuﬂ in a ¢apitalist
ecolety.”

peill: PBHEpperdlng viho ruestlion ¢f tns pipnifionnce of the

soheme of Harx's . .¢ T.I of Vol. I1 of Qppital
sizuve seserte that the alstrant ‘heoxy oF reailzation
oan e deseritad well Ty the mort different methods
of the gociel preoduct..... ‘

: could -

#Cnly thanke io tais mlsunaerstancid,,fﬁtruﬁe agoeTt that .
the nzlural 1nte*-relntion boetween the eleaments of
sccind ooneumption-~tke pocei:l exchanze of thinrs =
oo Lest be denanatrqtud not witn the help of the

derxigt divislon of the preduot, but. with the help of the
following divisior - ﬂexqr af . nrnnuc+inn plus meéang 5F. conaumD-
tion plug suiplus vilue. Ip what does the gooial exchsnge of
thinge coneieil? F‘“s* o7 all, in the exchduzs of means of
‘produstion for mesns. of crnEumotlan. Hou-than ‘oan - one’ 3how
“thie ax.,’ aingle out. empnoially surplus -valeg- from:
production and Zrow meene of consumntion? For.
- 18, ambaced An. otntm‘p; and -in-m.cvls ,
' gL Eneois aten*.logioally (buoause
, fori. of- the/product with
e%, ggg;gggg_ the! prhcesa of &l

'“9na» :hna ie the reqlly 3oiaatifio value ot the thaor -«A
‘of wveslizationt. T¥actly the -sewe as the valug of 311 q\
the othexr posfulates of ¥erxigt atstrect thaory. ir ‘ \

"

8iruvie insistr thet the ciroumstapve that the entire .
raallzation"is the ideal of, eapi%nliat productlon and
. not at all 1ts remlity?, thcn we beg ta remind him that
. &1l other laws of capiteliem, diocovered by Marx, deSoribe .
exactly in the ‘same mannsr only the ideszl of oagitallam ‘and not
at #ll its reality.  'Our aim," wrete Narx, .'ig t¢ present-the
inner organization-of capitaliut method produntinn only.in its
jceal-average type' (1II,888,Rus.)}, The theory of cauitel
presuppesgs thatl the norker reﬂelves tue full value of his
lator powar. Thet is the ideal ot capitallem but not at 2ll
ite reality....The theory of realization presupposes the propor-
tionate diletribution of production. That is the ideal of cepitnle
iem and not at sll its reality.

"Furtker Harxigt tneory showed how the ocontradiotion eo
charzoterisiic of capitaliem ie remiized, thst ihe izemendous
growth of masne of .produstion io not accompanied by a oorreppond-
ing growth of matiennl consumption -~frog the theory it follows
that even under the ideslly-smooth properticn of reprodugtlon and
oiroulztion of the whole pnoial capitel, there is inevitably a
contradiction betwaen ths growih of praduotion and the limite=-
tions of comeumption. In renlity besides thig the prooess of
realization does not proveed aluny the idodkliy-smooth proper=
tionality tut only with 'diffioultian' 'f\uotustions;'oriais stod

p.¢ld: *dhether we take one country or the whole world the basic laws
of realizmtion discoversd by Marx remain the same,. ¥
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