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Vol.I1I ,part 3, I Thomrs Robert lclthus

Lle Value rnd Se¥e

{ Marx considers the following works of Mrlthus: "The Messure of valwe
strted & illustrated, with cn rpplicrtion of 4t to the slterstions
in vnluc or the IZnglish currency since 1790.", "Definitions in Fol.
Zco."., "Princlples of Poll Zco." & one wierk by n follower of Melthus:
Outlines of Fol. Zco.™ ‘

Paeb
Howaver, his(heclthus's! objections to Ricnrrdo --gnd their fethode
were possible only thenks to the fret thrt Ricnrdo becrme entangled
( zeputelsya) oM ever, kind of inconsistency. First of nll, the rise
(vozniknoveniysz} of s.v., further,-theWethod of mderst;‘.ﬁ&@f the
equeliz.tion of prices roduction in various spheres of the mpplice-
Liaon of capital as £ modific-tion (izmeneniyrn) of the lew of walue
by Ricerdo himsélX; his constent confusion of profit rnd s.v. {a

: dentification of them}--with all these Mplthus links his
objections. Mglthus does not disentungle these contradt tions &
misunq.eratandings, but tzkes them from Ricurde in order to buse himself
on this confusion{putinitsa) ¢ ik ute the basic low.of value, etc.
and meke plessant conclusi »riyoinyy ¢ his wetrong Lielmesi

P \-—. ' . . ) . ) .
Sobstvenio thc merit of ulthus in these 3 works congists in this,

) thut be emphzsizes the uneven exchenge between ¢apital & wage labor; '
// while Ricardo in setugilty docs not shew how out of the cxchingze of
cornoditis gecording to thelaw of vslue ~-gecording to the labor
time embodied in them~--flows the unequal exchenge between crpital &
‘living lsbor, between a definite quadity of sccumulated lsbor end = \
a definite quentity of direct laber. AS a result of thizlAmd® uncaear
e'Brigin—téftfﬁétionf-proEEEHozhﬁgﬁéxgjzﬁf‘ﬁifz>__4' with Ricardo
BincC™vth—hin—ewpital 1T enchungel circetls Tor iuber, not fer lubor -
‘ vowers One of the few latest followers of Mgzlthus, Kazen, in the y
\\ . Amkxait prefece to the above-cited work, "Definitions, etc." feels .~
this & therefore says: .- —nT T e T
-~ WExchangc of commodities cnd distsibution
{wzges, rent, profit) must be excmined separhtely
from ong znother...The laws of distribution do not
wholly depend on these laws which relate to exchenge
{prefece, VI,VII)w, . .

This mesns nothing else tut that éhe relntion of wages & profit,
ex. of copital & wage lebor, soculpted labor mau suv-.g labor, do
not coincide directly with the law of ex. of commodities.. _
R R em e e TR e e e pepmam T L3 )
/If we are to exemine the 3 ._Egidmaneni ) of money or
€

0dity es cepltul i.c—.a{xno I value (vert)dbut the cttpitaliéti_c o
)(W 6 Mﬂf thei;'_vc.lue {Verwert that | L

S RN S+¥s iz nothing elsé but z sdrplue-of lsbor (unpeid labor) whicht']"?‘
U et the disposal of cepitel, in the form of money or eowmodity},.-a e
\

\wmﬂaf—}abowta{ﬁd in it. | T

A commodity buys, beildd the quantity of labor contained in it, w
surplus of lubor which wos not in it, This surplus forms s.v.: :
upon its megnitude depends the degree of the growth (vozrnstaniya) |
of walue, And this surplus quentity of living labor for wvhich i1'f is -i

U -

¢

R

. : St
%:c-.o’-ﬁmged comprises the sourve of profit. Profit (better, s.v.) resulte J
‘\/\not Ifrom the equivnlent of necumulnted laobor which is exchanged ]_86 ;
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exnctly for a qusntity of living lubor, dbut from prrt of living lnbor
vhich 15 soproprinted in this éxchenge without equivaient; from

the unpd. labor which cupitsnl approprintes in this seeming exchange.
If consequently we will rbstract from {otvlechsyn} the intervening
(pospedsvuyushichikh) {mucinting) links of this process ~-gnd

Valthus hes all the more right to be diverted from this sinco

in Ric.rde these mecdeting links are gbsent~-if we have in view cenly

the fuctual content and result of the process, then the growth ct
value, profit, the trinsformetion of money or commodity into

¢apital, results not from the fact thet conmodities nre exchrnged
in secordance with the luw of value, precisely in accordnnce with

labor time, which they cost, but rather, to the cogfrsry, from the

- W% 4

e

b ‘/ i

fect that commodities or money (materinlised ls.bort sre ciechinged for
* greater quentity of lcbor than is contained in them, thrn ig

spent on them. The emphrsis of this point rppears with Ricardo

less (tem meneye) clenr becnuse he alweys assumes s rendy product
vhich is GEvided between the ¢apitelist & tlc rorker, notstopring

at the exchange medlating this process vhich lerds to this civigion
(Cesczhy) is_the onlypmerit of Melthus in the nbove workse Thip i
merit i again /&Y d-thenks to this that he confuses the Agpiica- )

tion of (Verné;tung) of mony or commodity us cepital, consequently ./

‘their yalue in this specific function of capitsl, confuses ywith the”

rther enalysis retizns 10 the senssless presentation of the

\\v- us __of x coumodity uos such; thereforeé, =55 we shzll see, he in
: \Eg%”fh

Gwonetury mystem~-~yroefit wuon expropristion--nnd in general becomes

‘the physiocrate.

entangled in the most begotradnoi sympatitse. Thus instead of
heving gone further thsn ilcard] Lizlthus trites in his works t0 move
{otodwnut)pol. eco. batkwards from Ricsrd, even Trom &mith and

o - {ti) Lelthusiff)’ _
.n........‘-.-.........-.-...-_..(Halthus):"Nowhe‘re ﬁaB it been ,estﬁb'-
lished that the quantity of lsbor vhich g comuodity hss ut its: :
Cisposil, must wpress & cefime the lpbor tozether with theprefit
Lpuhit o Lbe oticliop, - (bcifniti;ﬂs;p.lgﬁ,;ondou;18??{ ' )
Yorofite

Ir. £.14hie. wishes st once to include/in the determinztion of_yslus

in order it would direetly flow from thic determinstion thet which is
lecking in Ricardo, From this it is clecr that he feels &8 what
the difficulity consista. : .

pell
But if the buyer himself is a cupitalist, the seller of commodities,
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snd his money --his cupital--represents only the sold cabodity,
then out of this wouid only flow the fact th.t both {buyer and
geller) pell e.ch other their commoditics very dear & thus swindle
fxithxekrex to ths ssue degree if both reelize only the genersal
rate of profit. From where consequently will there be found buyers
who pay the copitalist that quantity of lzbor which is equsl o the
lebor plps profit included in it? For ex., A commodity costs the
seller 10 sh. He sells it for 1l2. By menns ofit he has at his dis-
pogz] not only thelrbor of lu she, but 2 sh. extrn. But the buyer
elsoc sells his commodity, costing 10 sh. for 12. Eech loses thus
a8 buyer what they woen as sellers The only exception is the working
ciass. Besomuse since the urice of the product is raised above
. the price of its cost, they can buy beck only pert of the product
end thus a:.othexr psrt of the product, or price of this other part,
forms the prefit for the_cupitzlist. | But since the profift 1is gotten
precisely from the fect that the workers buy back only part of the
product, then the cirss of the cupitzlists cwn never reclize their
profit thenks to the demznd of the workers, cen never rezlize 1%
l//'by the method of exchengéng the entire product for weges; but
contrzrivise only thenks to the fect thut the whole wnges is exchenged
foer only purt of the ﬁroduct. Censequently, other demend & other
buyers?2heofifcLke FPTEEERervise there would be nc profit, From
vhere will they be gotten? ....Thus (eccording to Malthus) _buyers
ere needed who sre not sellers that the capitslist (cum)Areglize his
Profit "gelil" the commodities "at velue®/ From this comes the
necescity hot to forget the lendlords { zemlevledeltsey), pensioners.
owners of sinecure, popes, etc, including their leckeys end hengers-.
on. Hoy these "b.yers" will acquire mesns (pokypatel'nyye) how
they must esrlier yet tzke prrt ol the capitekist’s product without -
an equivilent-~this Mr, lislthus does not develODeseseens )
" As g further cnfirmstion, necesserily flowing from this theowy,
there is here added (prisoyedinyestse} that capital serves =
a representative of a craving {viecheniys) for abstrset weslth,
o crgving for the sugmentrtiuu af value, which, however, can be
~Tenlized thenks to the class of buyers serving a8 representeatives
of the cruving for eoypenditures, consumption, extrsvegance (motovstiua)
: precisely thenks to the nonproduciive clgsses who sre buyers
and will not be sellers. On thisbhasis there developed a magnificent
(velikoélepny) polemic between the lalthuslsns & Ricardirne in
the 20s (from 1820-1830 in_genersl present an exceptionel { vydayush-

tchyusa}\gfffgngiggl épocg)in INge POLle €0 o)osvesres

2. Vecs & accumuiaﬁiom

pe26 . ‘
Under a given rete of profit, the full profit, muss of profits,
alwzys depends upon the magnitude of the advcneed ¢apitel. But
asccumuletion is then determined by that part of this mass vhich is
agein returned into cupitel. However, thnt part, to the exten that
it is equel to the whole product minus the incomed utilized by the
capitalist, wiii depend not only upon the value of this mass but
slso upon the chespness of the commodities which the cepitrllist mmzéan
buy with it; partly from the chezpness of the commodities which go
for his consumption; pertly from the chespness of the mmodities
which go into c¢.c. Since it is assumed thnt the raote of profit

is given, % 3 3 v
ufs% Eigén.hen the weges in correspondence with the pssumption is
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=, (vernroduclion nno overconsumption v
ko Rk eRiondxcRXKEX D.3T
Sismonci feels deeply thrt cap. prod. is incontrandiction with iteelf;
that is forms, its producticn relwtions on the one hend push toward

besprepyatsvenomy development of productive forces snd weeclth; thet
thse relutions, on the other hrnd, are conditionnl; that their
contradictlion between use value and ex. velues, mommodit¥es and
money, purchage nd snle, procuctien und gonsumption, ¢epitel and
wage l.bor ete. assume preutor proportions the more developed the
productive forces rrec. He recognizes ( soznnyet) the basic contrudic.’
tion: on the cne hond, unobstructed deve. of prod. forces & megnitude
of weplth whick at the srue tipe consists of coumeditlieg,vhich mst
be poserebreno; on the other hené, 5 the basks of the limited wass
of producers by the recessuri merns of oonsumption. Therefore

erises with hin ripresont nol, e witl ldceriw, aecivents, Wt
reel { sushchewtvenye) expressions of the contrsdi¢tions on e lrrge

sccle #=nd in Gefinite periods. vhere he kolebletsyn everything: is

it necessnry for tne st:te to hold back *tne productive forces
in order to bring them into correspondence with the production
relrtions, or the productions relations jn order to bring them in
corresponaence with the productive forces? Pri etom he often zeeks
rescue in the past; he becomes the 1-udstor temporis acti .
nd would wish to weaken the contradictions by the estzblishment

1, or between —

of » correct relstion beiveen income & Caplt
,asatribuxioumLnd“pnﬂdup&}ﬂn{”ﬁo%“ﬁhderstending’%ﬁﬁt\ihewpgiationé"
qg_g;ggg;pnxicnﬁreprgggpt only pruauction relstlions sub _nlia specie
e pointedly xEmarks {rietko otmecheyet) the goirtrmiictions v
33:! bourgeois production but does not understznd them & therefore does
not understend the process of their resolution us well., But'a
the root , in actuality, he has the cognition (soznsniye) thaii
developed in the necrakh of cupitalist uccietyithe prot. forces’
meterisl ond socins condiid ;z.aﬁwﬁhf—c:a;iiﬂn;»“'4eﬂlth'?' )
nust currespondruem _Iorms gjfﬂppxnpxiation+of;§g;§;ggalih+ that
the bourgeois form-nre only trensitionnl, full of contradétion
in vhich weslth azlweys receives a contrndictory orm & at the ssue
timo knmex- everyihere XRISEE nppeors (vystupaet) as its opposite.
This weuslth,which alusnys has poverty as its prerequisite, xzmdx
develope only thenks to the teveicpneni & *he lubter. wf' -

;

" -\
pedd ~ ' ' |

The book of Malthus "On vop#lation® wus & prmphlet against the

¥r. reve snt the conltenp ooy $ie.s of sociml reform im ngland ?
(guumin,etc,) This wa zn apolagy ior the poverty of the wkgglass.%
‘The theory wes stolen frou Townsend 2tc. ‘ _ ) B

Hié"Essay on Rent" wes & pamphlet, in detense of the interests of
‘the lrndlords oguinst industrisl cupitel. The theory was stolen

from Andersofe

i

)

H

'
i
i
H
'
{
!
f

Hiz "Principles of xo0l. ico." is 2 pemphlet in defenseof the
jnterests of the capitalists agninst the workers & interests :
of the sristocrats, church,nalogopozhiratelei efc. ageinst the |
cepitelists. The thepry wrs stolen from A. Smith. Whers tlhie
discovery is his own matiers stend pltisbly. {plachavno). In the
J the further development of theory Sismondi pleys the chief role.

— e .

4. puthor of "Inguiry"
5, puthor of "Outlines!
n-ﬁq

The work in which the principles of Malthus are developedf:?

is the moutlines of Pol. Kco., being e plmin & short view of the
. )

laws relsting to the production, distribution & consumption of
wealth, etc.’ Londoh, 1832, , f
- :*

o
h—'nh—t—r‘n— —— e
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p:43 This mun shows us from the very beginning the wracticnl
rewsin vhy the followers of Malthus sre eguinat the deter~
minetion of walue by labor time: .
o Ped b "Thet labor is the only source of
g o s wealth is a doctrine no less dangerous then misteken since it unfoy -
ST tunately gives n basis to those who assert that the property belong s
th the workémg classes & that that pert which others receive » is
okhizhchenn or stolen from the first." (l.c.,p.22, fominote)
- - .
The following postulate s:ous more clenrly thrn did Mrlthus that
he confuses vglue (wert) of comnodity with the angmg&tation of
velue (Ververtung) of e comnodity or money as capitalts In the
‘lztter sense the vozniknoveniye of s.v. is correctly exnrescaes:
"Value of crpital, qurntity of lrbor vhich it costs or
which is at its (isposal, 1s clwnys grester thrn the guentity of
irbor vhich wns spent on it & the difierence forms the profit,
Or rewerd for itc cvmers.® (1,c. Dede,

And t following , teken from Melthus, is correct, why profit
musi be gtnéséha)to the exB8filiftures (izderzhkom) of production
oI Crp. proda:

"If there would be no profit from the avplied capital,
then there would not be pobuditelnoi resscn to wroduce the
commctity. This profit serves =s the essentirl condition of
effer (preclozhenive)=nd as such forms one of the component parts
of the costs of production.” {l.c.p.33) ‘ S

Nk o bt

i ~ 7, M
Fdns b ppatear”

i
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IT e Disintesretion of the ticwrdiasn School

l. . Torrens

p.50
Observance of cumpetition--phencmens of prode.--chows that cspitals
of 2 similer megnitude delivers (dostavlyaet) on the average a simi-
lor profit, or wunder o given ribe of profit (only this indeed sig-
nifies nn avercge rate of profit) = mass of profit depends on the
megnitude of the advanced cnpitale...

Ricnrdo everywhere identifies (nol considering the few cccidental
rcmsrks) Profjt dircetly with r.v. Commoditirs mre s0ld, acecording
to hin, ot & profit roet Dudiuse thor oo nold 11£ha* t]nn velue
but beczuse they rre solc :t wslue. However, in the study of wvulue
(1et ch, of "Principles®) he is the first who in genersl stopped
to think (azzdumalsys) nbout the guestion of the relation of the
determinztion of the value of commodities to that phenomenon thet
that similar capit:sls deliver similor profits. That is pessible
only thinky te the faet thut the commodities produced by them,
olihough they are not s0ld =t similgg,p_iceg (it cen e said
however that the results has & si ln price to the extent that-
the vslue of the unused part of capital is zlso added {prichis-
iyaetsae) to the product){l}, but they deliver similar { cdinekovuyu)
S«Vs, n 8imilar surplus in the price csbove the price of the used
capital. But Ricurdo was the first who turned his asiteqiion to
the £xekxk circumstance that capit:d of & similarmignitude do not
ut &1l Rave o Sinilir orgunic vonpcuiticn. The eistination in this
Pl somposition '
construction (¢ trormic; e uncierztoot it s he found it with AsSmithye=
o -circulatingﬂg_;iyed cnnite;) congequently only the distihctions - -

T 1 TIoW from the process of circulstion. He ddes not at sll state
directly thet the law of velue prima facie. contradicis the fact
capltals of different orgenic compositionwhich consequently set into
motion different quantitles of direct labor producs commodities
of g similar value & give ¢ simlilor s.ve which he-identifices witn
profit.. On the contrary, he approschhs the iuvestigation of valug

" presupposing capitel snd the genercl rate of profit. Prom the very
beginning he identifies the_nrices of production with wsnlue & does
‘not see that this supposition from the very'start pr:l.mu focie
contradicts the low ot VolUBesssaoe

.52 : vaguely
Buzzhls hus been p great servica: Ricerdo dimly feels difference
betveen values nnd the prices of production;s......As Mglthus,
as we snw, utilizes this to deﬁ% the Ricardirn lnw of value.

Torrence nt once, in the beginning of his work, "in essey on
the Production of Yerlth ete.” (London 1821))takes this discovery
by nicerdo as his point o.  departure not—~gf gll in order to

solve the problem but in order to assert this phenomeron as a
low yovlieniyneee. :

(1)The following celculntion illustrates this. let us tuke two
ceppitel of 1 mine., bubt with differont orgenic ccmpositionsg, Let the
ave T's 0f ps be 204, us much &5 the onnurl wiar & tenr ol fixed
capital. We thus have: _Kopitrl 4 Krpit;l B ¢ fig Lf m

Genersl sum 1 min. 1 mln. @v’ ﬂ"q

V.C. 200,000 400,000

Cireulnting cac. 200,000 200,000 . i jrj{ﬂ

Fized crpitel 600,000 400,000 AR
If the tirculsting cupitel mnkes one turnovar in n year, the prices
of the sanunl product consists (uostavit) R V‘ VY;\

-

s 3

o Va0, 200,000 4u@ 000 XW‘\uv- \‘_nﬂm_;n
f y R

r:\‘\ - ‘\ 1889 ::_ b ?ul' P N - '] s e e v'A t‘; oA i Qb\)‘d\ "\{ﬁ ‘ i:

Wtan ‘gn,' MR B, £ Lt}
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{ quotes Torrens)

E;%Z -~Here the phencmenan observed in compeliticn is merely
noted & registered. In the same menner ths "customery rate of
profite is presupposed, but it is not showrm from where it is
gotten; the ruthor gags not even conscious of it (soznsyet) that
this should be demonstrnted.

"Cnpitnis which contrin the seme quantity of
accumulnted lrbor of the sume magnitude & lasting {dolge-
vesanostd) prugn ot dinto wolimn differant guantities of
SLrwet Zebor. Tut..tlc products will be of equel price.™{p.3l)

The merits in this postulnte consists not in the frei that Torrens
here :gain merely reglsters the phenomenon, without explaining it,
sut ir tiis, thet Q{he defines the distintion {between cupitals) in
Tals gorcu thot soedliaor cogitile oot dnte polion disciniler quan-
Bilio, of iy Lol Le agnin spoils everything by the fact
that he looks upon tiis aos o "special® cpse, If khe value is
equul to izbur vhich ic cmbacdicdy in the conpocity, reslised in it,
it is clewr that if commodities sell at talue --the s.ve.embodied
in them can only be equnl to the unpaia luber emndied in then,
or surplus labor. But this surplus lnbor cannot--under en equal
degree of exploit.tion of workers--be similmr for the capitals *
vhich set into metion different yaentitics ou direct libore,
Ireiifoceatdy o te whether thils  freu the diresd pitecess of
.Yod., or from the pricess of circulation. The merit of Torrens
consists conseqguently in the fact thaot he utilizes this expree~
sion. What conclusion does he draw from this? Thet here in
y-capitalist production there occurs u chenge in.the lew of valucs.
Thal mezns that the lwxw of value vhich is ebstracted (abstrcgiroven)
from capitalist production contradicts these rhencmensz. And whet
does he Rm propose in its stemd? Absclutely nothing except a '
simple, purposeless (bessoderzh&telnovc)verbal'{slovesnyvo)
].expression of the phenomeno vhich should be expleined...
oL . prazdelenie ‘ , “h
! »/34  But how  the distribution (conditions necessery) for production-
of commodities--in the form of cepitalists & workers, cepital
snd wnge Lobor-- throw over (oprokicyveet) the irw of wvaiue of
k 5 commodity (this) is simplp “deduced" (vyvoditsyn) from
he ¢yinderstood phenomenon., .

Ricardo tried to show that the division between capitel &
vege labor --with severel exceptions--changes nothing in the
determinction of the velue of commbdi%ies. .Basing himself on
the Ricerdisn exception, Torren:géﬁ?ijjgtritsayet)ng;,%&w He
returne—toATTSHIth (e Inst vhom %Kk HicEFaﬁfs“nrgumantati;;HTh

;{directe@) who supposesthat actuslly win the bezinning stages

pﬁf society" when people only tirst sppeared es commodity

Jowmeérs & a5 exchongers of commodities, the value of g comodity

; %ga determined by the lsbor time included in it, but-npot ?hen

; when capitul pno ownership of lypd appeereds —This memns (as I

,faleEﬂ? noted in the first prrt) Uhatl the lew,n2 ) for commod-

" ities es commodities, is not Y, (deistvitelen) for them only

then when they are considered es c¢apital or products of cqgltal;
1t pays (stoit} only in generul merely to gc cver from cormodibics
to cupityl. Cn the other hund, the product first vsetselo assumes

~
=

{ From previous ua
add the remainin

-
)
-

4

J_Consequent the sum of Lrices, 13 we are to
Bixed crpitsl is equel in both crgee,~-K
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=54 »
he form of o commodity--by this that the whole procuct must be
transformed into an exchrnge vrlue as well ns by this that the
component elements of its production themselves enter it as cou-
modities--it becomes vsetselo e commodity only with thes develop- \
ment & on the basis of cnp. prod. It thus comes out (vykhodit) '
p.35 bthat the law of r commodity must be rerl for production which does /
not crecte commodities or crertes them only partly) and not renl
2 Tor the prucuction the busis of which is the eiistence of a product
%i& & ng n commocit:, The lrw itself, as well =5 the commodity =ss the
e v gener»l form of the wroduct, is nbsiructed from cepitalistic prod.
A k“&gﬁvu' & preeisely for this it is as if it were invselid.
W.:W v "s T~
ATl - The influence of the civision between “eapitrl & lebor" on the
fxp? brsis oT v..lue is, incidentzlly--not to spesk nboul the tautolegy,
i 0 thet while thereis nu cipited, cupiicl cinnet Gétermine prices=s )
ogein a very plctitudinous transference (Bloskaye peredrcha) Jevesled
\ i1 of a fact} *  on the surfoce of cepitriist producticn. While
fw ' gvery one worke with his own m.pe.--himself sells his procuct whid
g}uJﬂ} .. he produced (only the necessii, of the grle of the product
)

w4 en k osoeind orle never ir oroedldily ccincicec with dhn porcaction

J&}; ! y&ﬁizkby ULL'e Gl Le]ed~-~in¥e intorihlam otnosyastca costs like on meens
R P L as well as on lszbor, which he himself cxecutes. Costs of ths cupital-

N g ist zemaksk are ccaprised of {sostoyat) wxexyxFxzmxxxmxmxx from the
' typlied capital, irom the sum of values which he spent on production,
not from the labor which he dié moi execcute sand. which cost him only
Thal which he paid. Tnis ser¥ves as o very good basis for the
capitalists in order to calculate (soschitat') end divided

LY

’

Ll
R

smong themgelves (z cani e SeVe No% atcovding tg,ihﬁgﬁ_“,f\b
7% of direct labor which = given cepiie fito-motion, bu
‘ Wprliﬂd—bﬂh@. But

- & dats not gt =1l o pheExEmen=x basis for explainging xiykik from
where (dp¢d the s.¥, subject (podlezhashcheya) to distribution
end distributed. (paspredelynensya) :

The merit of ‘forrens consists in this thet he in :
(vosbuzhdayet) the disputed question: what 1is the coa&fzgjzggggggzzg?-
Ricurdo constsntly confuses the yaplue of a commodii§~with the
gost of production (to the extent that they are equzl to the prices
of productionﬁ & thereforv s surprive that Say, sltho hu defines tho
price of profs by dte cowty, draws differont conelupien. Madihus
usserts lite Gicardo thut thu price of n covmodity iu Geturnind
by the costs of prod., & ,like Ricardo, includes profit in the oosts

18 ‘of production. However, value he determinss entirely differently,

' e
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not by the quantity of labor embodied in the commodity but by the
guantity of lsbor it can coumand {pasporyazhebtsya)ssees

It is clear that the price of production of an-individual commodity
ni does.nol depert from its velue;,—~is determined by the ¥olue

T the whole sum &f products of socinl capitsl. -Thenks to the
equalizestion of bfofitaﬁeg 6 te capitals they relste to each
other (otnosyatayag ag' Iﬁg_ e parts of the aggregate sociel
capitel end e & e perts recelve dlvidends from the general
fund of s.v., surplus product, surplus labor, or unpaid labor.

This chsnges nothing in the wvslue of g commodity; this changes
nothing in this that, independent of this, whether the prices

of producticn is equel to the vslue or whether it is grenter or
lesser then the letter,”it con never be produced #f the wnlue--
hos not been B¥bdilced—, 1.8, if there has not beenppent on it
» genéral quzntity of<labor needed for ite productionjdirect &realised -

This quaity of l:bor, not only the pd. but the unprid, must b
spent on it; & in the gener:l relntion between capital & lrbor
nothing is c¢arngec by the fzct thrt in sever-l trades part of the
unpd. lsbor is appropriated by the capit:listic "brothers”, & not
by that capitnlist who set lgbor into motion in that individuasl
brancn of industr:. ' ’

It is clezr, further, thut no mstier whet the relstion between wvalue
o price of prod. of a commodity, thelstter will always chenge,
in¢crense or full, when the walue thanges, ‘increases of falls, i.o.

- when the quintity.of lzbor which is necd for its production chenges.
finelly, it is cleer thet purt of the profit must nlways present
BoVe, Unpd. lebor which is realised in the.commodity itsélf since .
on the bpsis of erpitslist production in every commodity there is
contsined more. labor that is peic for by the c.pit.dlist 1o set

ic lubor intc motione. Part of the profit can consist of 1labor
which was not spent on the commodity, produced by the individusel
brencn of indusiry or recerved in the individua) sphere of prod.; bat

. then there is some other commodity of sgnother brench of production
whose price of production falls lower thsn its value, 1in tle price-

———0f prods in which compute & prid less unpd. lnbor then is .contoined

in-id.
) -5 X . . . . ‘.. .
QD . Hers Ywe see how the economists who, on the one hsnd, discern the reul
Qb l phenomenon in competition, do not on the other hpnd understonc the
reletions between the Laws of welus « laws of nricer of groduction,
: yITesort to the fiction that copitsl, & not lebor, determines value of
N 'lcommodit;es, utlffzgggg__ —there_is no-veive. RNy
\ . ’_/‘—-"--._--—' . . \\
. 2SIt 1s therefore clery that, zltho the prices of production cf the
Nwﬁni/ * maj. of commoditiss must deviste frow velute o tlerefore from their

rf

"costs of productlon" must devitte from the general quentitu of lnbor
coniained In then, yet these costs of prod. o prices of prod. wro nbt
only detcrmined by value in correspndence with the lew of value, ﬂ
il not despite it, but ol n the basgis of velue & its law van the
§ existence of these coats of prodm understﬁ@ﬁée‘g"qf—ymch
without thésm prerequesite they represent (predstaviyaut)aboUFaitlye.
~(lheoumycliton — - _—— :

-

o : —~
Pre62-67 :
This pleo shows to what is the distinction between. the forms of

- prods & distributien.{redusedls’ Profit, the form of distribution, -
1s hore at the same time the form of prod., a condition of yrod,,

~R DRy _IngTreiiint ol MWib protswe ol prude” Hov stupid oongee - o g
quently are Jes. St. Mill & others--to this ve'll roturn later--who .
consider the bouppeois forn of prod. an sbaolute one but the bourgeois

Rt

form of distribution relutlivs, histur’cwl, conweguently trensii¢j§§74f
. S
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The form of distribution is only the form of procduction sub plip )
species. Uifferentis specifics ~-consequently ulso the specific /s
Ifﬁffﬁﬁﬁess vhich comprises the limit (predel} of bourgeois dig- )/
tribution entor into prod. itself (samoc proisvodstvo) rs & 4
cefindtivenecss (opredclennost) embracing rnd dominstig it. Pat

in this thet 1t 15 congtrained, out of foice of its owvn imumnet

l:wg, on the one hrnd, to develop the productive forces esg 15"
did not 53gnvscn3‘pggg,—cd:"iimifEE"EEET?I—EEEIEF_EH*EEE'Giﬂzﬁt
ol 4t ern cguin develop EEEE_EEﬁfﬁﬂﬁnﬁﬁ“tns limits of this
limitedness(ozr.nichiennosti) ——in this resides the decpast

o5 doner secret (4 instvennnye) BEUEBn(prichinad or erises, the

, er@g centrrdictions vyastupryusiichikk in thew, within vhich it moves

¢ :hich even under ¢ vulgor observ: nce, charroterize t—oaly ns
<A historic:ily trausitory forme Aihis 1s understaod/yr- ( grube)
" uut, on the other hend, xi%h in e cert.in waysGorrectly) for ex. by
“ismongi, 8 . ceniradiction betveen prod. for the snke of prod.
~ Gistribution vhiek excluces the nbsoiute cevelopnent of production
&0 lpso.

2. gomes Slle 3¢ : o

Dab5 ' benovaniynkh

In retuclity when the questiow concerns the bryes of cempensae

Lion  petwesn the'crpitels in viriouc spheres of prod., one hes

in viev 'not the prods of s.v. bui Lis aLbtiibutiomibataeens4s Ter-

2ny ontegoriss of crpitelists. There consequently cppesr here -

_bhe paints of view which hove zbsolutely no relation to the

aeterminetion of valus na BUCllesssnes . ’ o

L 6B , _ '
The contradiciion betyeern the genercl law . the Ffurther
developed concrete relehions is here bU1ll-1)supposed to be _
rosolved not by me:ns oi searching out the intervening (pocked.
sivayugi:chikh) links, but by me.us of & direct subordinction
¢ odirect rpplication (prisgpsoblenixa) d - the concretg‘tu~the
rbetreetio Tant this asthod which ve see only in eobryo in K411,
gousidorybly more destreyed the wholc baais of hilcapndo’s theory ,
thsn all pther gtuncks of .enemies, vill be :seen when we oome to
.Mﬁ&/ﬁuiloﬁa {111l resorts to this method only when xhoxex he
abooluteiy iinds no other Wiy Quts Eut his besic method is 6l fferent
sosee{1467) Alre-dy with Jus. M1l we h-ve the unsueccessiul

"noudechnoye) division. Prods, distributien, exchrunge, consumpt ion, -

2 Tolemic 1l works P83

The time from 1820 to 1830 represents, Irom the point of
viev of metephySics the mest signific:nt period in tize historg
of nglish netionel hatslonol'ny) sconomy, It is fwll of theo-
retical contlicts for o tgiinut the Hicerdion theory & crectes o
serdes of :nunymous polemicnl works. Here we cite only the most
importunt of these & iheir relutions DPreaisely to those points
whieh  relite ¢ our theme. But at the same time it is charsc-
teristic o1 thess poiemic:l works thet they rll in essence revolve
sround the dotermin:ticn {defdniton,f) of vrlue in its relation
to cnpityd,

z) "Verbul Observern
" Ouscrvations on certaln verbal disputses in Pol. Eco,.,
praticulurly rel  ting to value & to demend & supply, London,1821,

{ 1873
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The Disinteyratlon of ithe Licmrdien schoul
p.101
In the fupet Vhnt o commodity appe-rs ns money thers is contrined
not only the fset thet difrerent magnitudes of the value of coumod-
ities rre ma;sured by me:ns of their vxprescion in » use v-lue
of one Eﬁ%&&fi!ecommodity, but rlso the fret thet they rre pll
represented in suek o form in tvhich they exist rs the eubodiment
(voplosiicheniye; of soel-l 3Isbor & therefore can excihange for every
other ceoumodity, cxu be trinsformed into any use vulus. Z<herefore
In meney-<in price--they from tiie first (snachalu) -re reprasented
orl, idc:lly; it is re:.lisedonly in gotunl sole. Tae nisteke of
Aic:rde resddes iy the foct thrt he lavestigetes only the oumitude
of w.lue & thercfore ke is intereste. only in the relstise
qu ntit, of l:bos vhich cifferent commodities thrt they contaln
iz themselves s velues in o embodied form are represented.
Tut the l:obor embodied in them must be presented ns spgeisl i-ber ,
6 sllencied incividu:l lrbors In price this is presentea icdeally.
It is reclised only in scle. :kis transformation of -11 soris
0 1l:bor of individuaslis in x uniform socirel lebor  which becsuse
of this c¢:n s exchanged for any ol thnese, this guanlitstive xtd
~spect of the question which is ontuined in the expressicn of ©Xev.
in mone; is not developed by Ricurdo. Ricerdo omits froom tievw
this circumstonce--thne necessity to present the 1lrbor coutrined
in them r5 wnifori socird leber, i.e. iz money. The dev. of
erpitel in its tumm presupposss  slrendy the full deve of eXs Ve -
of + coemuodity, poluchivshel in money independent existence.
In the process of prod. & circulétion of caps dssue from the vdlue
us independent forms;} it is preserved, sugmented, its growth -
is messured according to its first (pervonnchelnoi} megnitude
in =11 trensformations, suffered by commodities in which it is
irxiudn presented & independent of whether it is pressuted in the
most varied use valuces, chunges commedities whici serwe zs
bodidy formsThe relation between velue éXIsting up to prod. &
velue received ns r result_of-prod.-ts value existing up.is
prod. f€apifel Is cupital teken (valatyam) in opsoaition to profites |
is the most important =na determin in the vhole procegs of cop. -
brod. JThis 1s net only the independent expression of volue as
. -7 money, but value in the process of woiion, valuo which is pre-
rs . #erved in the process wuere use values go through the most

[
-~

i\ agg}distiLct {veried} forms. In capitcl, consequently, v-lue receives
"

W » gansiderebly more independent existence thenin monef.

P IS * e
u e ——

Al

Therefors we ¢:m Judge the visdom of our very wise {monogomud-
revo) critic of "verbnl disputes" who looks upon the fect that
RXIXYT Ds102

eX. ve recelved n ind. existence ns g method of exprausion,
mrnner of tulking, «s & scholerstic invention(izobretenie)eess

Bel04 .

The problem of "unchi:nged scule of value" in netuclly was cone &
sequently :n Incorrect expression in order to sesrch for (otyskaniajy
bneerstonding, the neture of vulue Lusell, the definition of which™
in its turn could not Ya value, consequently could not be subject
to clirnges ns veiuae This wes Llubor time--gooinl lnbor, as it

it is specificnlly pepresentec in commodity prod. The qurntity

of {fibor hes no valuo, is not o commodity; it is thet which .
" tronsforms commoditien into va.ue, their unity; as an expressicn
of thie unity they rre gualitctively uniform & mm¥x differ "y
guantitalivaly onlye. They ure the dariniﬁgmrths cxpression of) s

quentities of soci:l lebor timo,

b

32 ]
Vulgerizer of Rigordirn ¢00e & at the same time éb}%?
i "

PAitinhle racresentrtive ol its diaintosrntionotp-lﬁl)_A &




Hlavtnd o il s V'_! Voo 11l 1T, irofit, Igterest & Vulgar ...congnw

e
YT m’“" T”ﬂf”’“{

-

de enbbodetellsh, p.33e

.'\

Thencturl wrotii {of ¢+ single, c. it list reppesentis to o con-
geruble de ree "oirefit ugon wxprepricticn” nd to "an individunl
lnbor® of - crpitilisy there Lo hers presented (predostrvlen) n
ecpeelndly vice epzae scowe; 1t is here .o yuestion not abecut the
erextiom of s.v.e bsubt cboud Lhe alvigion oY cocumulnted nrefit of
tre vholu elrou of coitidist wmens its incivicuoi sembers in the
perewnbile Ficlae Ledw RIS (0we N0 concuri ws Wb - 11. Uertain
Lopecty Wi peonit, ador e, wrsed on specul-otion, uove only in this
spherce,  Thelr @urlyuis nere cunseguently in emlirely cxeiuded.
BESHOneeLy T gt v vwa oat Geoneny buoreve 1o ip bhig vhid
: SOt Yo v renent rerilodm Mroceun —=1l coniuses
: iuoronndlioned by ihe crers-

totrilution . sun of
it Lo oo uces of cAnliole

rensons.

The forin of iAmeCue dih SoUrCe:. 0l InCome =i _

61’ Crpe LTOC. in'( i thuulc QoM. Thelr ' it ‘anoesrs | .

on the surf ceo, : teo fron iven toe hlﬂaer( sl ~i)_iiﬁﬁe§£&°“
goereagtvuvuSntch Ay Thuk, thz egsrih becrunu~ the source &
0i' grounc rent, p i cource <1 protit snd legbor the source of.l
‘ wmses. The perverted .' mshentchensyr) forn in wvhich the sctegl @

VWit

izvroagheeneniye ic ensrevesd, ic npturllly *EEHML“°C@n the repre- :
sentriims oif % oen : thic nethoc oi prod. This fmuzxspecial |
${ssobovo) kind 51 ikti witvhout fonteoy, 1Ellctan . is the re;1g1on1
,niims»;n_. The vl ecunumizls --3il is necesssry Lo
aéistinjuicn dien Iren eocinesist-fbilosers \15nludcv.telei)
we criticized -- in aeturliy tihimgleose on thFlr lengunge
represento liong, mullves etae, yUulydahuinh in zap. prodd,y
c;rrle-a(nosite;ei) 2. tho lotter din whon (in tu;s re urecentrtions
end motives) it{proc) is reflectes only in tihéir superficisl usuect.u
They trinsl te these into weckringire Longu e uu+ Trom the
point o view of ihe ruling Lurt o ¢ruit:listis, tiherefcre. not ‘
nulvely wie owvjectively but rposo_&licrlily. The limited (agrrnlcheno
end pecrntic expression 01 vulgor represunt;tionu which necesanrily
arise with the becrers oi this method of _rod. is completely
¢istinet rrom the BEruzy sulierings {(storrni) of the nolitonco-econo-
mists as the shycioerets; f. cwmidth, Jdcirdo, postich on iInnbtexr :
inner connecticon, , : ‘

e e

mmk;m_;

tish iz c:wital
whi cises (vrincsyeenteid) interest. The primnry point of
deuurtuwn 0T Gr.iitrl —-—money o the formuir M=C-if sere xte reducee
to both thel: extrenc Lembers ?-M. soney wilch c¢repta more more.
The primary xug (pervenschiclnrys) wnc universk foruwl. of capitel
is redacedisvoaltsya) to o aenaLlCSs TEeSunue., '

However yan lJ these form the wocti complele fe
)

The sprii_vr nrdturs, oo sculrece of Jround rent, i.e. of Lrhd ownarship-
ls sufliciently fetisnistic., Ul thruks te the mixing up of use ve -
rnéex.v. the ordiner; nLrescnt.tion still {inds sprseniye in the
pronuctive force vl niture iitsell which, thinks to zome wming of
hocus-pocus is personiiled in the lindowmer,
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Le0or s The gource or o es , l.v. Lhe share of the worker in
Lis  rocuct which is detorainces by the specifie zoecdrl Torm of
iebor; lubor s the source vi this thrt the worker buys from the
vroduet {cupit.l in ite muterizl form} Ly his libor rnzpecheniye to
Lroduce nnc in lrbor musters o source thrnks to which wrrt of the
product is returnec 0 hin in tic form ur wges from this product
as rabot:dotelyrn —-tiida is wigo sufiicientiy pretty(ke~sive), But
the orainiry srescplpliun herc nevertiieless so corresponds Lo the
retund sitw tlon or things tirt, -ilhou h it mixes up lrbor with
wnge lober ine hence the arocuct ol wege l:bor «8vwsges--with the
rucuet of L bor--nevertnele.c o.c thing is sle:r L0 commun sense

i

lrbor erentes it oom mo.

PR R 1

ik
i

e eitont Ll is looked wuuem in tho Jrocess
2rodeslon resoutition ot it s o e pon
lhe Loo.ibilivy live {poshivit.o: ) by
e oclrsfaeped "just or "unjust®, b-sec
S8 dmiys Lresumed snl ongouncs the rel

worker.

vzl ds/the_nrocess of wmmd: circulation.e....
in :ny crse proiiil her. ic deduced iren hange, conssquentiy
Irom o seeisl . 3G nvt Irem oo ing :

in
toe extent it ¢l

e Tut in :aﬁital Fhicn ceqes inlersst ihe lelisi is comnlele (zaver-
/ shen) Rwdkxx////To tae oo 91 ¢rpitel cecins interest there reaaing
[ only the definiticn without the instrument (poskreédtsive) of the
! arocess o1 nrod. & circuletion.l_ln cipital and nolit there still
1 334: remcins the memnory oi the pust;*zithough the dicstinction hetween pro- .
E fit and s.v., yedinobruznoi profit ‘of zli capit:l —-thru xhigh ;

Sy the universzl nora of profit-~cCrpitrl is rlreszdy must derkened,
\ becones g temnoi,thina‘uﬁg/a my stery. c

~
~

_ In copited ceding MBSt this .utonstic fetish is complete; .
‘selI-expanding vrlue, money creating aoney; in this form there - e
are noX trsces of iis rrising. The coeisl relsticn fingds its .

zrvershenlye as a relation of things (money, commoditing) to itzelf. ..

5 R N

c-aoao--o-l.--.oc--'o-'-ooc.-oo----ov..--c-o--—-o----nl-oo----o--.
. . \ .

7.81ussical eCu. w VHIinn eco.,u,.304
. {cunclusion:
-
210:

Let us gssum®th-t the :rocess of nrod. 1s constontly repested
in the same conditions, i.e. thrt reprod. occurs under the seme condi-
tions us prod. which assumes o non-ch: nge:ble productivity of lahor
or in ony cuse wssumes thet the veri:iione in groductivity do net
chonge the relciiuns o1 tue @ ents or srad; when, conseguently,
tie vuluer ol xxuRx-coumoldities, :s o conse,uence of Lhe chrnges
in productive rorce nre r:ised or fill, the distributien of the
vilue or o conmodity bLetween the : _ents of 2rod. would remain the
srme; in this cuse, wltho .theorctic:lly it would be incceurpte if
we goid thet they konstitpirayut to the extent thet they nre under
wonstituirovanlen le undersivou lae Turmriion of & whole by menns-
wewns slozhenly:. of its _crts. The veolue is constrntly divided
odinskovo en velue wnd s.v.; wnd value -ould rarlngrloe evenly
o wages and profit; proiit wouldé evenly 11 intoe prefix interest
the income o1 the entreyrenvy{predprinimatel} snd rent. Conseguently:]
it coula ve gedd: lutly, the price ot o commodity fnlles into weges, 5
profit (inverest) (nd rent; wnd on the other hand, weges, profit
{intsrest), Tent constitute voluo or better nriea.  This wownpomex. -
nostl, ur equality oi reprode--the repetition of krod, under tha
sume conditions--does nol exist. lroductivity qnngen rng conditione
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{of prodsj change. “onaition on Lheir side chinnge productivity. .
But the deviation {otkloneniye) are revesled purtly in superficial .
‘fluctustions which during = short period wre equalized; partly !

in n graducl sccunuletion of divergences which either lsad o o
crisis, violent, aspearing o roturn te olg relstions; or only very
grodurlly sre reco_nized and strengthened os o chenge of conditions,
In the form of intersst ~und rent, gpreainting the ocnticipnted

SeV. i3 mssumed th:t Lthe generul ch:ricter of reprod. remains one

'nd the stme. And this is wo unile vhe cepitnlist method ot prod.
continues., Jeconely, it is ~luo assuned thet to ¢ sreagter or

lesser degsree there “1so occurs in cetunlity thrt for n gefinite

Lime the devined wcolibiuvns 0i Uhis netpoc O prou. remtin the same.,
In this minnsr tag res.lt o) aroc. is fired o o definite, then Dre~ .
sumed condition, wrecisely rs . ceter.ined chirrrcteristic of msterisi’
wmemns 0i arod. Thin & e rince ol inue_cncence of cifierent elements.
dnto hich folls const-atily the »rice of prod. -nd hich it constent- |
1y resroduces pul rn end to trisic.
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Theories ol S;V., xol, 2, part 2, II1, Acc. 9 Caps & Crieis

l. 5imple Reprod,
2. Transformation of Income into Cap.
D150
How are matiers with the sugmentation of cap., with its
gece in distinetion from its reprod., with the transformation
of income into cap.Pes..ps261 First of all, consequently,
Part of s.v. & the corresponding surplus product in the form of
mecs must be transformed into v.c., i.e. it is necessary to buy
new labor for ils...The abvguentation or the population is =
basis of acc. 25 2 cmsiant process,
P16l
. Fow then do matters stand with the other part of s.v.
N //vhich must be transformed into c.c. In order to simplify matters.
wa will nbetract ovurselves from foreign trade & teke
nation. ( zemknutuyu neziu)e....{p.162) Consequently in order that
the weaver may each yesr without delay & interrpptions tpansform
part of his profit into c.c. & in order thet ace. be = continucus
brocess, it is necessary that he find on the mkt. psddition
quantitiy of yarn, looxm, etc...

Part of the c.c. which annually is counted =as worn. out &
as such enters into the value of the product is in reality not
imnashivayetsiz. Let us take for ex. a mechine which serve 12
yrs. & costs 12 the lb. steses..Conseggently, where there is
much c.c. & conseugnetly much (bolshoi) fixed cap., then in
that part of the value of the production which replsces the
fixed cop., there exists s fund of mec.; it can be be utilized
tem who applies it Torinvesting in new fixed cap. {or even in
circulgting cap.), without anything being teken for it from s.v.
(ef. MeCulloch). *his fund of acc, dpes not exist on those stages
of prod. & with those nations who do not have much BExed capPeseo

But we wish to stop here on the following. 3X=ven if the whole )
cep., spent on machine prod., reached only such measures (rasmeroy)
which are necesssry for replacement ofthe wnrual veuring out
of the mochine, then he vould produce o -nuideribly more mechines
Cthim are needed anmnniiy siuvcs uegr £ teer sartly eaxists

ideally but in reality must be replaced in naturalonly Lhax

after the istecheniya many years....in order that the last be

in motion & only continuously be reproduced annuelly = new
constant expansion of prod. is necpgsary to him who needs these
mochines; all the more so when he/qsgﬁéifat ss Here,
sonsequently, even in the case where the CaSEYEﬂtQ is_sphere
. Ag_morely reproduced, eonstant aco. in the other (ostalnykh)
spheres of prod. is necessary. But thanks to this this constent
2CCe nlso always finl s on the mkt one of its elements. Here

in one sphere of prod. there gp,a,cgpstant zapas of commodities
Tor nec., for new additional\&ﬁaid&onsumption in other spheres
even in the case vhere nalichny cap. is merely reproduced in
this sphere.

sesbut it ia possible thst he does not find them on the

mict; then he must order them...On the other hand (p.163)

if we supposed that the spinner transforms 3. the 1b. at. {in
yarn) but the weaver tdoes not acc., then it will be impossibla
to sell the yarn evei. tho there would all conditions for its
pred. on the mit. & these 3 th. 1b, st. are in any cese
transformed into yarn but not into cap.

Credit, on vhich we will sk not stop here, serves as

o menng fop agcumilated anp. to he ppplisd procissly ndt in
thot whore whers it is created but there where it hpes the basgt
chiativos of augmenting its valueasees

r

For the time being we leave individual consumption com- ;
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pletely aside & spesk only sbout the mutual relations betreen \\\.‘\}."}'{J\‘r'-;z
producers., If i% exists, then, lstly, they craatewh mkt for iy
Bapit.als which must replace each other; for one part of the
means of consumption the newly employed or better employed wkra.
create = mkt; & since s.v. in the fellowing yesr is augmented
then the cepitelists must spend & greater part of income;
conseuquehlly they nlso xxzarkm to g certain degree create a
mkt. for each other. Buit all the seme a partain (znachitelnaya)
part of the annusl product ¢an remain unsold,

The ques. must now be formulcsted thus} if we presuppose
general accs, i.e. if we presuppose that in z11 spheres of prod.
there occurs more or less gcc. of ¢ap., which in reglity is o
¢ondition of cap. production & to which the cegpitelist &s such
strives for even as the hoarder of ireasures sirives to acc.
uoney (which, however, is also ¢ necessanihprereg:i:ita‘for cap.

rod.)--4if this is presupposed, what ere e con ons
Er th%s general acc?, topﬁhax is it regucea? {svoditsia) Or,
since the weaver cazn serve us as the representative of the
¢rp-ist in genernl, what arethe condbions which give him the
passibility to transform without hindrence these 5 th. 1b, st.
back into cap. & from yr. to yerr .continugzlly continue the

- process of acec? The acc. of 5 th. 1b. st. signifies nothing . )
else then the transformation of thés money, of thés sum of value

into cap. The conditions for mcc. of cap. codsequently, are

entirely the sSame ms the condition :orqf?gggﬂ(pervonachalnavo}

predy & reprod. in general., @wk\these conditions ﬁ%dﬁq is¥ to the.
Yollowing: Tor one part of the money Rebor is bought, for enother
cormodities {pgy materizls, mochines, ete. which  cen serve :
foriproductiVQ (promyshlenovo) consumption; in this laxbor Process, ... .

LJ_B_&:_ ----- R .
Thus the metter stond --thic wes presupsosed uncer nprod. & reprod.
of cap. thenks to the div. of ipbor on o social scele (div. of
lebor & cep, between ciffcrent sphérvs of prod.) which makxm. ezists
‘under cep-ist prod., thanks to the simuldangcus prod. & reprodl
vhich €xi¥¥ parellel all the surfrce .. This wns the condition

for n mkt, of prod. & reprod. of ccp, The more cap., the

‘higher the productivity of l:bor, the higher the degree of csp.
prod., the greater is the mrss of commedities vhich are found

in the stage (stadii) of transition *rom prod. 'into consumpbion
*individusl & productive) are found in circul=tion in the mkt. &
the greater the guarantee for each irdividusl cupitel thet it
Wlli Ting resdy concitions T ite reprod. on the mit, This is

nll the more true since, as is cheracteristic of cap. prod,,

éach special {osoby) crpital, 1lstly, carries on prod. om s.ch

& level as is conditioned not by individual demand {orders,

stc., pvt, needs) but by the striving to reslize ever more labor

& therefore surplus lpbor & to pregent (dostavit) with the given

¢apltel an ever gregter mass of gonmodities; 2ndly, each .
individual capital tries to occupy the greatest possibly place

on the mkt, & to crowd out, exclude his competitors. Here ’

the compeitition of cupitnls enters. The more develoned the
Rleong of communic; tion (soobﬁhchuniV¢}, the dore i it syrounimle

o

to abbreviate the stock {zopns)_on the mictyes i s .

~

- "Thus, the acc. of newv cnp. can accur only under the seme )
.. conditions as the reprod. of the existing capitals .-

-~ [ SO

We here lonve out of consideration entirely the circumstance’

T —— e
¢
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when more ¢epe i acc. then is needed for prod., for ex.; when ¥t X
lies with benkers unutilized. From here the lorns abroad ~-~koroche,
speculstion %‘tensifibd . Also we do not consider the circumstance
vhem it is impossible tu sell the mrss of produced commodities,_
crises, ele. This belongs to the section on competition,- rHere ""\
ve visn to investigrie only the forms of cepitel in the different
vheses or its wovement, vhich is the rerson vhy we nll the time /
presuppose thst the commodities rre sold rt valuee.... - o
e

4, .rensTarmation of Aecumuloted s.v. into v.dc.C. |

D170
The cifficuity which i&wpises here consists in not falling into
=~ vicious circwle of prereguisities. rrecisely in order to
produce more meciine, %t is-necessary of mourse more meterinl
firon,etcl.conl &sachl/ :ra in order to produce more mrterial
LOre mochiles erc nocosoery. whithor - oresisouse zox: that
the lodustri. i - who produce aoshius Ty the 3rcid.e o1 Lhinas
Vel tag Jolhe ey egeat Sur o Lhé saae cless, the
cuseiion woes uob clraige Lee..se 01 Lids.  Tas Jollowing is clecr.
Port ol the surplus product is presented in mechines prod 'céng;
mechines (ot lenst from the afrr. dostuviianshcheve muchines :
'_'9\_/___1_;_ _E&ﬂf;i‘-;“if;;.--éL,L_".*.'-‘."“___'c:__;__-;‘j_ ezl an Tomel Lo tho Furlus _:.-c:c‘.chJt)
It 1§ not needed that the lntiler be~u , they cun in noturs
enter aguin into he yisd prucs. of C.C. Ticre we coiisesquently
+¥& the Zna Category of surpius product which directiy {or by
me:ns of- sx. in the suams- sphere of prods.; ¢ater inio new prod.
te} s CeGa, tithoul pessinyg thiough the process of the

VTl ey

S -

prelimingry transforaztion into/v.c./
: Lt AL

=

R PR

The guestion therefory, cen & part of s.v. ve directly transformed .
into c.c. fnxrhich: thEYEsyiois EXRXERXEKYXEXXECEXXAELLIMXXRXIEEX -

- xxmxxERkxrexsfxprxgxxaxxaxkaxx 1s reduced 1st of »ll to the ques.:
¢en part of surplus product in which the s.v. 15 expressed, enter
directiy its own sphere of prod., es & M.p. glthout vreliminery

A pred‘\ruri; c¢luneve)ellenntion.
- ' a L - -

The geoveral. loo cwrsiohy in wie Following:

where port of the preduct, consequently, also the surplus preoduct
(i.e. use value in which the s.v. is expressed} directly, 1 ne-
dintely enter ns n mep. the sphere of prod. from which it 1
=& n mesng of labor,or meterial--~there acc. within this sphere
3 of prodicen.k pust express itself in_the.following: pert of the
{,w\{.{‘\ surplus product is not sold But ‘directly {or by mesns of ex. with
“\\! capitplista of other specizlizition in the s me s here of prod.

W ) who acc. in the sume monner) egiin be inciuded in Xkm reprod.
\\% as {mepe)i—thus ace. & exprndbduxEE "TERrods hidrd dfféﬁt'ly*--ﬁ\_‘

\ _coincide. ‘Thgx,mgﬂtueverymherélooingide but not in such-a-direct
‘-.\...:i'f\\. (\methnd.—...,. A n.l‘T_"‘ ie 598 here hovw imLortimt i~ tie deteroination/ g
' v Terume vedug¥ior geonotiie formie sees " / '/'
3

" — ———t e
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SJecondly we sew thnt vhere cep. prod. ic developed there Q{here _
ie wluo ceveloped Lhe productivity of lebor & csce; und in particuler
thet pert of iils shnre which consists of fixed cnp; under. these o
conditions reprod. of fixed cup. in all 1to spherec plonu & the

pur1llel reprod. of existing nnlichnovo) cep. which produced fimed -+

ern,., forms the fund of wee, l.c. presents{ Costivlirel) the
mechines, G.c, for prode i expndod Tazmeralhd f ceee e

L

n.177

¥le Part of c.c,
4 consideraP » Breclesly sixeq
npitae\
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¢ezn consist of such cupe. which directly enters tho prodess_of
Prod., of mec., rew muteridlds, ctc. or@gouves to cherten the
(?suctfrd?“tr"-*IIW?ﬁn, ut. FrCLe, Crnldy, tolegvapha, Cte.
.;‘f"—;;::‘:_-‘-.'_?jfi_?zjﬁ, A B TR b SerLhonnen
ctc. or te riise the plocorodie only ufter rn prolonged per. of
reprod. =5 work.....Depending upon the mognitude of this part

of sur Jus _rod.ct vhich ic :pent on onc ot such kinds of fixed
<ap., there results entirely differsnt direct blizhrishiye results
(posledstviya} o1 the roprod. of the m.c. atc.

™
- - oy

4. Crizes{cuoied saprrotely)

A

. fy
Coy Wl
e I ‘{/L,,_/_\ > I'A“ (Ld\"'tl\. !/‘ s ~oad

v

VoroII,prrt I, Davic :ficardo, 4.Rate of profit,p}formetion

of & gener=l r. of profit.
. [&’{ ﬂ[&y ot ‘ b r

2 - ’('u“f Atk
The genercl r. 0i p. arises tWenks—tothHe Tactthet
Lthe wnoleg produced s,v. vyschityvaetsia on the whole cepitel
of society {(cless of capitalisté); eath cap. in esch separcte
sphere of prod, is thercefore represinted as o corrseponCive
pirt of the thole cupitcl wvith ore ¢ the wrbie orpunic composition
in the sense of the div. of cap. on c. & Vec. & Blso on fixed &
. cireulating cep. As such a corresponding part of the whole
capitnl euch deperate crpitrl dravs out from 5.V., produced
genersl sum of capital, its dividend in correspondence to its
magnitude, The share of s.v. due in the given per, of time,
Tor ex., a yre, ot u vurt of cpp. of o given nugnitude, for ex.,
100, comprises the gyersge profit or generil rate of profit
in wh ich form it enters into the expenditures of prod. of sech
spheré of prod.......Assumin_ the general r. of p. he analyses
only exceptional chenges in prices, chunges which are necessary
¢ preserve this generel rate for tie continastion of the exist- <l
Ance of tale gonerdd e o8 pe [To{idcerde) hes ne idew thel for
Re crvetion oo thiou jonem OTTTE L. L ireliminery (predveritelnoys
sformation of vuluc into prices of yroc. is necesesry, that RN
~ ebnoequently he, weectiug the poncrdd e of STt ne Longsr
seerinbton diveetly cdih bhe voluo. .o SRS 70 IS TR o T T '

4,
S n

—

')c.-Ll‘- . . :
- ce-lxery time that the.muss of unpeid lrbor set into motion by
rn.\hgiven magnitlde (0ffcopd xke grows, compeiition can estobligh
only this, thst copitals of & similer magnitude get e simildeor P
dividend, similsr sheres in this asugrented surplus labor, but noty
the fact, thaet, desplte the aurplus l.bor cugmented ws relates

Lo Loemi Sal ftal, the oiviewnd oo el deparate capital oo

the .ome, is reduced to the old share in surplus labor...

] - .
Thenks to his entirely incorruet uncerstending € ihe 1.of Ps
kleurdo doeu nol wneerstend ob 1. the infiuveree of for. trade 5
vhers A Gas nad Lo;qﬁ,ai:uuﬁfy the prdee af oy o cun;n:@ti’“
_+L the workers. He does not™ what a tremendous importance o7 [
(‘Englend had, for ex., the getting of cheaper raw materinls for, i
rdustey (8-that, in thal case the rate or protit is raised, althoiff’
the prices £sll when in the contrary case, under raised prices, 7 i
the r. of p. cen fall aven if in hoth cases the weges remain the!
BHMG .
"Thus the r. of p. grows not as o coneequenidy of the

\

“h e
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expansion of the mkt.” {1.0.,p.1364
The r. of.p. depends not on the pricés'ginéﬁ'iﬁalvidual
cog%gditwi:zzt from the mces of surplus labor which can be )
Xealiged xxcikexgkx with _the help of the given cepitsl:” Rlso
;;%Xtin other iretanced Ricardo does not understan

v, 7 d¢ the importunce of
the makftNbecnuse he does not undersatend the essence of noney.

Y To this it is nesgery to add also the following remark:
Ricardo mskes all these mistckes because he wish to bring sbout
(provesti} g identigy of the rgte of Se¥e & r'a 0f p. with the
-help of vicvlent gbstractions. Instead of seeing that Ricardo
hes not gone sufficiently far in true (vernoi) abstraction &
Ltherefore arrives st an incorrect (conclusion?), the ignoramuses
(profiny) condluded from this that theoretic truthf ere '
ebsircetions which cont radict real relations.

Y
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', "'ﬂeurias 'of S5.Ve, VOleIT, mxxtx2y (2), III. Accumulustion of Cupitrd
. - and Crises

4, Cria¥s,173-218
' a. Cruses uf Crioves '
173; If we are to presume an expansion of prod. of c.c., i.e. 2 greater
production uth ie necemccory for replacement of old cppital, CANGE
qaen*lj, also fur prodé., of the previous azmt. of menns of existence--
then the exponsion of prod. of aoccumulution in spheres which produce
machines and process rew u-terials, stc. does not hold uny gifficul-
ties, if there exists necessnry surplus lobour, then these spheres
Tind a1l me:ns for ine lormetion ol new capitsl, fur the trsnsfor-
mabtoon of their edditliensi money into new ccopitul, on the orrket, |

But the whole wrocess of necumulstion recuces itself, 1st of 211, to
174: the expansion of vrod., which, 1st, corresponds to the naturel
incresse in sopul~tion, 2ndly, forms the inmument moment for phenomena
which are loid bare in egrases, lerilom of this expznsion of prod.
Ser¥es is czuiltel itsell, the precent degreex of the conditions of
prod. whighndoamaf.oxnuarix wnd the siriving of copitulists for
Cenrigchment and expension or copitel, which kmow no limits, and C
‘mot nt 2li consumption; the lotter is from the very beginning 11mited -
word inserted by ec. 01 Jer. ed. s word lLinrx wrote was iliegible}-1f)
{-gince ihe grestest vart ol the vopuletion, thit is the working
f pepulation, cwn expand its consumptiion only to certemin, very narrow
‘limits; besicdes, to the extent thet capita.isa develons, demsnd for ..
labor is relatively lessened, githo it grows pbsolut ely. In addition
Lo that all equelizantions (urdvnenlyu) cre accidentzl, sliho 2 ‘
process of equalization of the proporiions between ca capitals 1nvested
in varioue spheres, goes on continuously, butl the very conblnu;ty>
of this process presunpuses glso constant uisgrcportldHETﬁﬁic I
“must-be constntly- evened out (vyravnivat), often in & v1olent -
.mEANST.

ve must Lere exszine only the \Iorms\which cupital assuwmes in vE**ous,
=gkavew stzges of development,  (Ur preblom does 03 include & des—--
cr;ptlon of the recl condition througn whizh the 5Bfusll process of, -,
. prod. passes through. Here it is glways preﬁumec that the commocity- _
"vﬂ;ﬁynz is sold =t vslue, Ue ore not ifnce"nﬂﬂ with the Cuﬁwcu;tlon of & o7
d (oo capitals, nor with credit, \po with the actusl structure of society"-
- whichidoes not al all comprisé only the classes of workers and -
; 1ndustrﬁal capitalists, wiere, consegiiently, the ¢onsumers and
producers 'ure not identiccl; ihe Tirst cohegory {consumers, whose
income in psrt is Qer;7¢tgve, broduced by vroiit or wezes, snd .
not primary -vervicinym) .is consideravly wider than the second {the
cetegory-of preducers); hence the method of cunsumntlon of incomes
and the degree of these lgtter conditien )obuslovllvayut)ve:y raat;,ﬂi
differences in the eco. lif€ ond especizlly in the process of - '
circulation and reprod. of cupitel. Iowever, _1renq; uhen vie anar-
lyzed money we sazw that, to the extent thst they vresepin Iorm
‘difi'erent from the nuturul form of coumodities, just &6 in—tiair
forer ss we. ns of puyment, they include within themselves the possibi-
lity of crises, but this is yet clewrer in the excminstion of
genersl neture of cupitel even before the development of the further
real reletlons vhich form the whole sum of nrereouisites of the
recl process OI Drod.

licarao rasdelyset the views poshlovo Suy, vhich btelong to Mill,
cecording to which there ¢in be no gverproduction, or , at lesast,
generel ggut of ithe wkt; we will return to theee views of Sny when
we sitall dtscqu that piteous {zhalkov) narsen. This thesis is:
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baged on the postulnte thet products are exchanged i1or products

er ub Jrmeui iill expresses it, on "metephysicul equilibrium beteeen
sellers and buyers®, wnlch was developed further in the postulate
.6 1o dsurnd, determined only Ly nroduction itse.f, or flso about
+dentity between aemsnd unda supply {(vredlozhenyia). *‘he same
posiulete we fing wlsoe in the form much beloved _y #Aicardo that
every sum of ¢ oitil con bLe & plied productively in ecver countiry:

"Lut Jay, suys hdcnsdo in the lath ch. un the influence of accumula
tion on profit & int.,-~ies ulreucy quite satisiactorily showm
that tHre is not o sum o cujps Which coulce not 1ind ennlicntien in
Phe couniry oeCausc uewana is limited only by rrod. Ivery person
produce eliher 1vr snle or for uss snc he selis only with the
ainm or buying snether couzonity wiiicn coula be divecti, ugeful to
him or could ¢: applied to furtaer prou. 7Tius ever producer
necess: rily becomes either o cuonsumer or his own Soods or g buyer
rné ugser o1 Sommocitius oi onother producer. It is impornis ible
Lo uresune thot 1er ony lengil o) Lerios he would be nooriy- informed
vhich ¢oianoulties hs coule produce sitn the most proi’it in crder ;
to reacii his jozl, nd thit is --tlo zeguire other coumodities, i
Thereiore: it is herdly probobig thal he could ooniinue to vroduce 1
commooities for which there i3 no cenrnd. {(loc. ».339,340., Eus.tr,p.218!

slearco who gverywhere tries to be consistent Tinds thel his
cauthority, Sgy, hes here played o joke on him. e remarks to the
nbove-qu.ted citeiion: ’ .

. "But does the following postulate of §ny contradiet his-own thepry?™ -
'The more ebundant free cupitels in comparison to the possibilitg
of finding an spplication for them, the greater does the/Iﬁ%Erg%
fall on ssydny cap.” (Vol.II, p.l08) If & given sum of cap.
can find a use for itself witiin a country, then can onme By
that there is auch cap. in comperison with tHe possibility of - . .
'inding spplicetlon fur lhew? {1.c. P340, Footnote. Rus.tr.p.2212)”

Since Hicardo refers to Sy, we will leter tgke up tue criticism
of these pvetupites when we will ciscuss this charlaten. -Here
. we wlll umention enly the following: under Teprod}, exactly as
. unger acc. of cup. vhe guestion not ont¥ relates to the replacement
of the sune’musy of use vslués, which comprise caepitel, in the
previous orTexpandec dgimensicns (under.zccumulation) but of the
replacement (vozmeshicheniye) of thé(iglgg_\bfjthe ndvanced capitael
7ith the norasl rete of profit. IfPconseouen , 0f some sort
of circumstiance or the sim of g combination of ¢ reumstunces
the merket prices of coumodities (of =11 or the mejority of them,
which is entirely s matier or indifference} will fall lower than
their prices of prod. then, kst of £l1, reprod. of copitsl '
wilt be po vozmosnnosti nerrowed { sokrashtcheno). Bui acc. is
even more delayed {zedershivayetss). 5.V., acc. in the Torm
of morey (z0ld end paper) would te btrensformed into capitnl
only with o loss. “herefore it lies frllew in the oenk in the
torm of A hoerd or in the Torm of credit money, +h ich does not
chienge mutiers wny. The same reteordation could result for o
Cpposite reasons, it the_real prerecuisites of reprod. (for ex.,:
under vzodorash:nii of _rein)bresd) or when xezx c.co. in neturg
hes been insuificiontly accunulated} were absent. There coccurs o
n returdation in remrod. and hence in the process of circulation.
purchuse and sale ustoichivo are counterposed to emch ather, ...
sud unuiiiisec capitnl takes the form of money lying fallow.

;-i88€‘5'
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176: 'The scume phenomenon (ond this in the majority of cases nrecedes
cyiges) when prod. of surplus Ctipe. Occurs very rapidly and its
reverse tra.:sforwntion into productive cri. s0 raises deman on all
its slements thut real prod. cennot keep up with it and thererfors
the prices of ell commudities EmE included in the forustion of
con,. ,rise,. In this cnse tie degree oy int, fulls grectl; , no matter
hew profit grows, wurd this £:4l in the rite or iut. lends then
{piivodit) Lo tlie boldest speculutive undertrkings. Reterdation
in reprod. lends to aiminution of v,e., to the foll of wases rnd
the decrense in the quantity oy rowlied lobors. This in its turn
inlitences prices rnd c:lls vortheir Lieir new 11,

+€ cun mever forget thrt uncer cum. 2rod. the matter is not one
c¢irectly ofi/use velues oubl whout ex. velues :nd especiclly about
the awgueatition ol s.vi/ This serves ns tihe motive stimulus of
Caune preds wnd rencrinble is tirt expl nation whicn, in orger in
its discuscions to sepurate itser{ ivom ithe contrigictions of
Cajpe ProG., renoves I1r~14 {otvlekuyetss) from its bases and
transforns it into & prod. destinted for the direct consumpiion
oi its preducers,

Furiher: ihe process of circuwirtion of ¢crpital extends not for one
duy, but, on tre contriry, is spreazd for z longer neriod while
there occurs the retuarn cof the capitsl to itg primery form; this
veriod coincides with ihe period during which market -prices gre
wmade squui Lo prices of prucuction; during this period there occur
marh revoiutions and changes on ke mki. since great changes in .
the productivity of luoor occur cna theretfore oiso in the real value
of coumodities; thus it-is entirely clesr from .the point of depar-
‘turexmf--of the originsl cepitzi-~-to its return’at the end of °

one such period there musi occur great calrstrophes end there mst
accumuleate (nekopitss} anc develop the elements of crisks which
are not at all eliminsted by sucii misereble phreses thet products
exchange for products, The compzrisen of voluc in s pericd with

W lue wraratkarxperingy of these. same co modities gt a later DET. .

' which“Mr-Lﬁgi;gx;consi@g;gwa,scholastic invention, forms, on' the
contrary s the basic principledof the process of circuletion of '
ecapitel, T T

. e .

then the destruction{razrusheniyes)ef capita&‘gg_geelt witg),produced 0

by erisesythen we must a@istingu%sh two things, ——— - :

Yo the extent that the process-of revrod. is retarded and there is
coniractec or in some places completely stopped the process of labor,
cnpit=l in_sctuslity is destroyed.(unichtozhayetsal?ﬂ“ﬁﬁéﬁfﬁ?‘tﬁg
which is not belnyg utilized is not capitcl. Lazbor whieh is fiot”
exploited is lost pred. Row materinls which are not utilized are
not capitlal. Use v:lues, and zlso newly vroduced machines, which
ramain either unutilized or incoompleted, commodities which-rot—__

on shelves{skledaki)-- 11 this is desiruction of capitallill thi;)tﬂ
leads to retardntion in tihe process ol reprod.-and to thisthat~

the existing m.of p. «o not in réality act as m.p., nye idut v delo;
" thier use v, mnd their ex. v. therefore fnll (propadcet)




.
destruction of capital, produced by crises signifies
Wﬁﬁgtfﬁg%%bn ( obe sts=nun;Je) 6 & sum of values which Lherefore
renew the process ol its reprod. os copitrl in those dimensions.
This is destructive fall of comnmodity vrices. Use values are not
destroyed under this. whul one loses another gains. But the sum

§ vaiues acting us cnpiltel cunnot slrecdy be renewed as capitsl
in the same hinds. 0Qld cspitelists have become bankrupt. I the
volue of their commiodities, the scle of which permitted the reprod.
of capital, eq.clled L2 th, 1ls. stbt. oubt of which, sny, 2 th.lp.st.
‘comprised profit and if it i,.h.l.c 1o 6 the 1b. st., then this
copitelist connot eltier p:) his debts, cr begnn ngain to produce

with 6 th. in. st. in the s¢me cimentions wnen coummodity prices will

nepin <€ raisec to iz pricaes ol ;:rorﬁ., ever-is no longer had
cebts, “Yhus cepitel \@s ucotruyeu 6f 6 th. 1b. sT)/ rltho the
b.rer ol tiese LONHO;}¥i€e,-u r wn upitrd trend in business,

who bought thern Lor h:1i the price of Hred., cen cevelons them

very well gnd even receive a proiii, A considerzile unrt of the
nowinzl ¢ pitedl ol soclety, il.¢. ex. %, of the existing capitel

is idrercy esutroyed for good wlthough precisely this destruction
con be very Tavorable for new renrced. since it cdoes not concern

v, Thet is precisely such oo period when the money copitelist
is enriched al the expense ol tie industri 1 enpitzlist. As rezards
the fell only of fictitious cr-pital, of stute parer money, aktsy,

-ete., to tiie gxtent thet it cdoes not lesd to the bankruptcy of the.
stute sna akisiopernova socLetJ or to the extent thst it in; Seneral
coes not hinner reprod., since creadit die disturbted én the pard
of the industriel capits.ists vwho have the puaper money--then -

- this represenis only & transierrence of wedth from one hand into
another. In general , it acis fuvorzbly on ‘reprod., since
vyskoteanki, vk ich chesply ecquire theése skts iy or psapers
in the majerity of cuses are more predpriimchivy, theon the 618
oWners. ' '

b, Overvrod. of congodlties snd survlus oi ¢covpital

Ricordo is aslwoys conslstent when he itjuminates the question
independently. vCunsequently, hexmzkes the povtulnte “that
overprod. {of commedities) is impossible , is ifentical with the

.pestulate that a plethors or surplus of caopitsl¥ is impossible.

[ *Tt is necesssry here to ﬁlutln'ulsu tie 1ollow11"' when
Smith explsains « fall in the rate of profit by a surplus of
capitrl, then the question consed's Ecrmnncnt act, angd that
is true. . Un the contreory, vrekhodyashichey overf10w of the
narket by Qﬂg;;arb-ox,rurgnfﬁwa—cglsmsw sents something
¢ifferent, \Qpere #E_BE’PeImﬂnéﬂfﬁffsz:} ;
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0.178: "Tyery sum of 2y itel accumuluted in o given country can
) ) be utilized in it productively, with the exception ot that
cnSe where wnges ns L conseguence o the rise in prices of
cpznRdrLiesxey nrticles vl necessity is to go strong &
desree wud there remzins litile for the profit of cupital
L/ 50 litlle thut every wish to mecumulste disipyears."(l.c.
b PIB"'; AUuS. tI‘..p.?lE}
"Prowm the above it follows thel there cre no limiis to demand
and cunsequenily to the npplicr-tion oi Crpit-d so long ns
it procuces r pruiit, s that no maller what . bundence of
crpitni ihere 1s therc no other resson whick could bring
about . ti._ in profil eicext ihe rise in wnges. 71 is ~
necess: ry to ¢&d yet that tne only re: 1 :mnd constent rE?son$/7
for the rise vl w_es is the growin. ¢ifriculty of producin
the Mer.s 0L erislorce ios Wle growing number ol wkrs,”
l.c. 24T, D.247,345; nus. tre p.2l7;

whnt then wouid ndzardo sty ruout the cunbnesu{typoymii) of their
follovers who deny overprod, in ore furm {genersl overfulfillment of
the merket by commodiiies’! rnd not only recornize it in ynother form,
in the torm of overprod. oi ¢aop., overfuldiillment ol the wmarket with
eapitel, in the form ol = surplus o ccgpitsl, uat even consider
Lthis un essenticl point-of his doctrins?

¥o s single serious eccnomisl of the post-iticordizn peried denies
(the .pogzibility} of a surplus ol cupiisl. On the contrrry, they
explzoin crises by that {to the extent thut ihey deduce them from
phenomene convected with credit). They thus 11 recognize overprod.
in one form mexxamiderx Put deny it in enother. Conseguently,
there remnins only one guestion: how dpekne both forms of overprod.

related to eceh other, whet is the relstion of the ferm in which
it is denied, Lo tie furm In which it is recognized? , _

: knew . ' world market, = -
%icarGo himself mxitd nothing soout crises, about gemerrl crises on thef -.
arising Trom the very process of prod. Crises frqm'laoo—lﬂij he -
could explein vazdorosheniem ol grain us a cpnsequeﬁEE’BT“ﬁéd nervests
the deprecintion of paper money, the depreciation ‘o colonial
commogities, ete. since as a result of the cunlinsntzl bloczde Lhe
market wes i1greibly contrscted on s politicsl, net en economic, Uesis,
Crises &fter\lSLB’he could likewise explein pertly os a result of

bud harvestsK insufficiency ¢f breed, pertly by & foll in prices
ol c¢orn when ¥nglipnd waz cut ofi from the continent, pertly by the
trensition from miiitery to pe.ce times and "the sudden changes
in the canels of trzde” {Cf. his "Frinciples", Ch, XIX, which derls
wiihh this) flowing from this. The Llatest historic phenomens,
expecially the slmost correct periodicity eof c-ises on the world
market hove not rllowed  the followers of Hicardo to deny facts
or explain them as accidentel phenomencz. In pluce of this they
invented a remcrkeble difierence between s surplus of cupitanl snd
eak_of over-rodugtion_; we nare not specking of those who explain
everything by credit in order lcter (ito recognize) thet they
themselves must ngzin presuppose ¢ surplus of cepitel. Denying
overprod. they utilize phreses end the good conclusions of Ricerds
wngd Smith; the surdlus of copitsl they try o cxplain the phonomsna
ununderstandable to tkem otherwise. Some crises Welson ex»lains,
for ¢¢. by s surplus of busic crpitel, others by a surplus of
ciredicting capital.
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179: The very fret of e surplus of Cuui?al is recognized by the best
gconouisty (ior, ex., Fullurton) and thrt hos become so senerclly
recoynized & prejudice that even in the compendiuww cf Roscher
therb a vesrs thrt onrase os something seli-understood. »

i Hence the guestion srises: whal is & surplus of capitel and how

} ‘e thet aistinguished irew overproG.? According to ihose econo-

“Thsts oo pltul is equallea to uoney or co.modities. Overprod. of
¢l espitul is thus everprud. ol mcney of commoditics.  And vet
fhere is sugposea to pe nothing in conmon between these two views.
dere it is nol even peradssible Lo sperk ol neeeprod. ol acney
bec wse money wilk Lhew is cowwodities. 5o thav the whole phe-
nomenoun s reudued 10 overprud. of commodities which they
recegnize under cne noeme wnd deny under the cliier. Further, if
it is srid thnt ve.y auch of beeic wap or circul:ting cup. is
procuced, tien this is ovwsed on this, th-i comnodities here are
lookeéd vpon not in this simple determination but in their deter-
minntion As copited. BLul, on the other hind, by this iy plready
acknovledsed that under coyp. prods. wnd its phenomenc--for ex.,
under overprdd.-~it is noet e guestion only of simple relzticnship
where & prod. is & comnodity hut about/3b8ial determinziions
thenks to which it represents more than n commodity, sonething
other inrn @ commodit

in genersl there is often incliuded in the phrose: g surplus of
capitel  instexc ol overprod. 0T commodities only an empty
,evevion or gtupidiiy which one and the szme phenomenon recosn:zes
/a4 existing when it is cvelied "a" but denies it when it is ’
/ ¢zlled. “b“' in actuasliity, conseguently, there are here doubtis
gnd luck of undorstancing reletive to the deming of the phe-
nomenon- &nd not reintive Lo the phenomenon iiselfl; or {this
"phrase is conditioned by the strife) to evade nlfricultles
of - expienalion of the phenomenon by ithis thut it ic denied in
-one form which ii coentrodictc prefudices anc is regognezed in
that form which does not deserve any recl thoughts. But,
without ded.ing 1nno thig side of the matter, the trnnsltlon .
A o Trow the phrese =oVerprod.  of commoditvies® to the phrese "surplus
%9/4 af capitzld in actuallty represents progress. In vhat does that
e conu1¢t° {In the scknowledgment) of this thzt the prouuuers
i”ﬁf are countervosed:to ezch other not as simple. commodiiy- ovmers
- but ns cepitelists.

c)The unity of purchuse and -
sale, of the process of prod.
& process of circulation

%e will here cite some guotalions from kicard:X:

"Phe cited place mnekes one think that in the view of Adem Smith
we nust Sor some reeson produce o surplus ol grein, woolenr and
metel mmper products z.d that capital which produces these
commodities could not have {ind another utilization. But in

#In on¥ case, trutnfulness demands that it be shown here that some

economists like Yure, Corbett and others, consider overprod. a
common aanditions of heevy ingd. to the extent that it is.n question
of an internul market of the given couniry since overprod. onyy
under cert:in circumstunces leuds te crises--when the foreign nikt.
ig slsa copntractad,
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rehdlity the cihoice of methoq oi utilizntion of cep. depends only
on us and therefore ihere cinnot ve s surplus ol commodities during
cay lengthy perivd of time. In the opposite ccse its price weuld
fell beiow its naturtl level gnd cupitid would be tranfiterred into
g more profitoble uncertuking” (l.c. p.341.342,fvotnpte; Hus. ir.
D213} :

"TrexPproducts nre rlwoys sold 1'or products or services; money
serves merely as rn instrumeni of gehleving lhis exchingS¥ An
individual comaodity cun be wroduced in o ¢ ro.us guantity and the
mkt. wiil be so overfilied thot tihe Copitrl spent on this co modigy
will not ve reclized even. But that cunnot occur simultrnecusly

P - . . 1 . N A N - oo ]
r.’lt;: il cD..n::xu(Ll'*_‘v:-S- {l-b. ~.nil-;\.'u., 3_)-,!4..-/41‘., u\--b.tl‘.zl‘j;

"wether prorit s ¢ result oi the growih of proc. and cplled forth
LY this gewnd 1s lumersed or ool depends edvelasively oo the growtn
of wcies snd the r.ose in the iatler, excent for ¢ short per.,
Gepe:ads in its turn o the ense 01 producing rrticies of food

cnd necessity eof ine worker."(l.c.p.343, us.tr.p.z2l4)

21T werchants invest their cupitel in foreign or itrensport trade
spxtheyzet not beczuse ol necessity osut out of free cncice: ther
do tict Lecsuse profit in this wranch of trede is somewhst higher
tasn in interncd)l tpade" (l.c. p.344, Qus. tr. p.208)

So fer as criscs zre cuncerned, ail authors who describe the setugl
moverent of yr_ces, or sli prictical enterpreneurs who write in the
‘given momenis.-of crisis, correctly ignore yzkoby the theoreticel muddle
end limit thewselves to tine assertion thgt -the doctrine =s to the impos-
gibility of glutting of the mkt..is correet in abstract theory but.is .
incorrect in practice. A correct repetition of crises: in rezlity nizvelo
stry=rniu Spy snd other to & phrueseclogy which con be used enly in '
perioc. of prosperity hnu_ls uu;Ohu away in periods of CrLbeb.

In worlu crises tdere ise burno a pear the contraaxctlons snd counter- .
positions of bourseois prod. Instead of anniyzing in whet consist the
‘contradic@ory glements which show themselves (proryvayetss) in a zri=ix
snix catastrophe, the spologists matisfy themselvés by igznoring the
catustroghes theuselves and, despite their zavkomernuyu periodicity
stubbernly assert that if prod. would proceed according to texts,

then the matter would never leed 10 @ crisis. Apoleogetics here oonsists

in the perversion of the simplest eco. reluztions and especially in

this, that despite existing contrudictions unity remains (otstsivayetsa)

If, for ex., purcliase end sale or move.ent of the metrmuorphosis of

commodities represents the unity of two processes or, truer yet, one

181: ovrocess ”oing thryvtwe opposite pheses if it, conseq¢ently,

- represﬂnts in essence tne unity of %cth uhasebu—then in tois
movement there occurs nlso in essence a division of these two
phuses which became independent in rel:tion to eszech other. But
since the, ere sll the sume linked between epch other then the
agsresite (obosobleniye) of the moments linked with each otner
con zpnecr only violenlly, rs a destructive process. Yrecisely
in erises  their unity, unity of differcnces, is menifested.

The 1ndependence whicn the moments linked witn and supilementuly
“ to eachh other scquire is violently destroyed. A crisis reveols,
g songequently, tic unity of momentisc which have Lecome independent
l in relation to esch othere——o—oo .~~~}

#Thiz #eans thot money ig only : mesne ol ¢irculetion and ex. v.
is only momentury )mgnovennsyu) form of ex. of product for
product, which is incorrect.
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i6l:; ithoutl thés innher unity, evidentdy, of moments which are indif-
ferent in reloiion to erch other, there would Le no crisis. But
the apologist-ecenomist =36 no. Gince there is a unity, there
c:npet_ be erisis which &onin merns only that the unity of conira-
gictery (moments) excludes cuatrrulctlon.

order tou demonstrrte ti:t cup. prod. ¢ennot le:d to guner;l
. 'risgs there io dontec—mIleongitions :nd deternin-tions,
'f furlnuloLEa w6 Gilrerentis speeific:.”, in shori, cap. urod. 1t§u1f,
'1n reslity, it ixhsﬂﬁ“ﬁfiﬂht(hr"T e ¢ v meth0u ol prod. reoresented
A f not = specitic developeu, orizinil form of socl 1l prod., but such
o fy ooy o method ni prod. vhich is chircetoristic of the lowesot degres
/‘ N of socipl dev., tien ithe conirodiztiuns chy rreteristic oi 1%,
s \\Jna henée their cpeesronee in cidses, dic not exist.

‘2 |
n. PoTn ets, s-ys Llcore siter ooy wers re boi bt Tor procucts
Or ert g .irea for servises; moneg)y Ly oonly the wverns with ke
hielp 0. which ihis exchn e 15 wcnieveq.”

Here, zonseguently, tihere is firgt of pll, 'a cozmmodity in which
iz comprisec the oupposition of dﬁ.‘& USENX> Yo , 1s transformed
merely into = vrodect {a usc velue™ and by this token the ox.
of comnmcuities is trensfiormed simply into zn ex. trade of products
only =6 use vaelues. e arc pushed back, not only backward of
teps prod. but slsc behind simple comzmodity prrod. and the most
'coaulex vhenomenon 2l czp. prod.--world crisis--is denied by
wine of cenying the first condition of cep. prod., tiet is
t..at a precduct must be a commtodity thet it must thersforc be
represented in wmoney and go_through:that precess of metamorphosis,
Instead of spenking sbout wogie iczbor, “services" are here spoken
of ~=y word which agsin exeludes the specific deuermingt10n~
cef wage lebor ani its designati cn--tn“t iz, thc aug ncntr.ticn1
‘of the yalue ol commogities for which it is exchenged,. tbe. =~~~
Crés an of Eov v In tHLE WENAer tHere 18 €xcllded the =t/ specific.
-cl.tian tiabks to whlch taon ey "and cuommocities are transformed’
THED ¢capital., "Service is labor, iookeu upen only a&s a use V.
. {secondary importunce id cap. prod.} just ¢
In the word, "product" there is niaden the eésence of n
cemmodiiy wnd.the controdiction insluded in it, ' Lomey are then
suite consistently looked upn as a sinple ARARE nedium ‘¥
in the exchenge of production =nd-not us an esuent.sl and
necessery forwn of existence 'of & commodity which must gppear
in the form of =2%. v.--of un¢ifferentiated socizl legbor. Since
with the transformation of e cogmodity into a use value (product)
there is elimincted the essente of ex. v., then it is essy,
or, moretur, even essential to demy money ns nn essential form
of n comrodity which in the mpetrmorphosis apperrs independent
in relation to the primery form of = commodity. Here, conse-
quently, one tglks himelf ocut of crises by merns of concidern~
tions thich forget or deny the primecry prerequisites of cap.
prod.: the 971btence of & product ss g commodity, the
rezdvoyenige of o commodluy invo a commodity snd money nnd
the moments flowing from this of the division into commodity
exchengz, fiually the reletion of money or conmodity to woges.

e e e e R R ety n

No btiter dv matlers stanc with those economists {for ex., J.S5t.
%111l) who wish to explain c¢rises bty such simple zxmeluxioxx
poosslbilitics  of cries us t.e eilvision of purchise nnd
j snle, dncludsd iu tae metimorphosis of commodities. These
,determinatmons which crplain the poasibility 01 crisia are far

ax fvr) J.LL.J-I.I.I.H \oll.&n Uabd-vd-l.-ku .LI.N-U & lDﬂ-l.&\- [ -H.MJ \,u.; 10w
; Y

yet axg;uin wh Y pheses of Loe process enter into such a
canllict that their inner unity can exprese itself only in =
ordeis, only by mer.ne of r prooese of force. thds division

appenrs in a crisis; 1t is 1ts olument nry form. o expleln,
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crisis by itnis elumentory lor. wosns Lo explain the exikence
ol a ¢risis in such = menner as to express its expstence in
en abstract form; that meszns, consequently, to explsin crisis

by crisis.

"Evef\mch--says Aicerd--preduces for consumption or for scle
znd he sClls oniy with zn wia Lo buy cnother commodily which
could Le directly useful io him or could be used in further
prod. Thus every producer necessarily becomes either s '
cons.mer oi nis own procucks or or buyer ~nd consuuier of *he
ExuebRErkseksxproducts, of snother preducer. It is imsersible
to gliow tint duoing o Iengthy wver, of time he will be bndly
inforgied abouil iiis th: it the cou
thig childish audoie becom:s o ey but not & qicrrdo. First
of nll not z solitrry co_itudist vroduces in order o0 donsune
hie product. fnd woen it is qugstion of ¢rps Drode then it
is correct to gey thet ™0 one produces, heving in view the

consuaption i his owm wvroauect even in th t cszse when he izkes

prrt 0f his own product ror industrizl vonsunption.  But here

it is r guesiicn chout privale consunptione..eesssas. ‘
i87-4 loney repreSents noi only r o "Lewns with tre nelp of wnich sn exchesnge
! is nchie?sc,-hut-alse.aom?&ns-ihphks-to-which‘the'exch&nge‘of'ona
K\-procuct 1or mnother r:llir into iwo acts, w.ieh co not depend on one 2.
D ORQERET phdosre Glyldec in gpsce. ng fe. 24b bty aistoren concep-
1184: Imthe metzmorpnosis o; cosmodities tie poseibiiity of ¢r staﬁwi~-
’ T~.._ GXpresses itselr in this manner: ‘ R

e T

——

‘_s’”f“‘\\‘ﬁaftion of money is based ' with-ﬁicardp, on the fret that ke has in

7\ Y'mindg only the guentitntive determination of 2%+ ¥., thut is that it is

I Y y

/.Qgﬁjfﬂgﬂ'dquel to & defiqite-qqanti;y.o?'lapor }ime; sut he icrgérg‘the guaiitz-
[ . tive determinaticn, thut individursi lrpor wust Y meams ol TTE alienes, .
%ﬁﬁot - blon be presented in the form of abstract univevent BGCL-1 LaDoTeka i s
N | T

e First, the coumodity which reclly exists ps o use v, & idenlly, -

2o in price, =25 tn ex. v. must be tr-nsformed into aoney, O-M. If this
difriculty ic overcose, ii tihe scle oceurred, *“hen the purchaﬁe, li-C
prescnts no difficulties since woney cen be directly exchanges for
everything, ThHe use v. of . conmodiiy, the useful lpbor included in

t/it, must serve as a prereguisite, otherwise it is not o comwodity
ot ali, Purther, it ic ussumed thet ingividusl volue of o commodity
is equal to its socinl vilue, i.e, thgt thelnbor time nmeteripzlized
in it is equul to the lavor time sovizlly-necessury for production
o1 this cemmodily. .‘he jossibility of o crisis, to the extent
that it 1s menitested in the gimple Torm of metomorphesis, is conse-
guently conditioned only by this, ihat the distinction of forms ~-mMxx

phuses through which it prsses threugh in its movemsnt-—, firstly,
represent necesserily lorus mnd Lhases supplementory to erch other:
secnndly, thet, despite this inrner neeessary link, they represent
indifferently indepuendunt pirts of the process and form thnt ere
counterposed to eoch other, divided among, inemsedives es to time ind
space, divided wnd spéaraled teom eneh cther. vonsaguently, thia
possivility is included unly in the division of s le ond purchnse
The difriculty wmhich here nust be overcome, is linked only with the
form of the commodity. shoh it hes o manetury form, then this

*inxuteisianaitdzg As to the fret thrt .idlcurce (seen) in moner only the
me-ng of clreul:ticn , we mist (consider this (o we did the fret that)

in ex. v. he (seeg} only r swomentiry Torm, something which is only formel
in bour.ecie ese crpltulist sproduction; it iv for Lhis rensen thig lotter
represents 1tsell to him not us specitic ol o delinite ticthod of produce
tion wit oo nny method o prod. in gener:l,
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dlixlculty is slrecoy overcome. Further, however, this too is re-
duced to & division oi' s:le wnd purchese. I1 the co.modity could

not be iz'youbt from circwlation in the form of monzy or if the converse.
trensformction of meney into coumodity could not be pestponed, if--

#5 1s the case under directly exchenge trade--purchase =nd sale coin-
cided, there voule disiwpe:) the pos=ibiliity vi criseés under

sdelsnykh orerequisiled. cecruse il is :s:umed thil : commodity is

= ka8 V. dor otler cowmouity ouncuy Liie forw of direct ex.trade
o COonLoUity eseanuol uve exchnnged sﬁhgxl in ithe inst nee uhere

it is noL :. use v, or where the other sive S no otlher us: v. to
exchivnge for it; or vhen onte side zroduces uscloest fhings or the one
side tihere is pothin, khx useiul th:i could serve -o -n eguivelent

for use v. vwhich is n.d on the otner side. Lut o thie extent that

Lag sxohunge occurren, 1t .omenis wese nobl civiaed.  Toee gurchoser
woald Deve ween o seller cnd oo seller roopurcehrser. The critiend
mament, 1lowing I'rom TLC I'ora ol exclhange--to tie uitent thet it
rcﬁr,uentc circul. tivne—~vouic conpocuentiy Iial rany ond if we sry
that the giuple form wi ﬂvurJDIJhiD incluces the uos.ibility of orisis,
we speuw only of the feet tntd in ihis Lorn there lies the possibility
of breck mnd respedeniy: in the essence ol woments su; plLuen1ip- ench

. OtheriBut.tkis concerns wlso the ccntcnt..............................
snd a crisis i" no t.hlr“J else thin tihe violent rerlizetion of the

unity of the phipesc the process or vrod. which beccise independent
in relotion to el otu(‘..............., ’ :

tut the resson why this Loszibility of crisis beconcs = orinis L
is not conteined in its form; here we present only the form for crisis, !

seessionseguently it cen be seid thot o crlsia in"its firs t torm -
.is the metrmorphosis ol commodity, the division of purchecs? ond ssle,

urisis in its second fern {is concitioned) by the function of monev
&6 & Means ol paynent where money figures i two in two distinct
moments divided Irom esch cther in time, in two cistinet function
Eoth these foras are sti;l comuletely abstriet, iltho the szeconé

i5 nore concrelt then the il_ut........................

~188 . ‘ . . ‘
-But these wre only forms, gener:l possibililies of crises....They
nrnifest tue existence of w erisis in its simplest Torm and slsec in
its simplest content Lo the extent thnt this forms are its simplest
cuntq&- But this xxls not yel conditioned (obosnovrnoye( -content,’
The simple circulation o1 uwoney wnd plso’circulstion ef money as o
mesns of Loyment cre posusibie snaé in retueiity nre present without
_BriAeBs g::j})un _rnd tue‘othuz,qura wreseat long ubfore.,rn, pros
(" withoul u™iuds occuring -th, cunsegusntly, co these forms reveal
4ts Criticel side, whY is it thet tlie contremgiction contrined in
them potentirlly munifest themselves i such, this it is impoesivle
to explein vhen one tules as Ris ooint of departure,only uheselfcrms.)
——— -
e see from this thelstupicilty i the vconomists haw come who
could not thrcough discussions climincte the phenomenr of overprod.
ahd criees nd consoled themselves with this thet in these forms
is given only the possibility of the comin, ol criseg rnd that, cone
sequently, it is accident ihat they in actunlity do occur snd thus
their very ocuurence cypewrs only mi acclident.
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The Lrodiotiong —oond toot mprne ets i crinig--which
sre uu\uluyuk in cunmeuity circal - tion and rihe: woney circulue-
rtion rro Lhicniselves reprodece n crpi
on e <nulds o1 crnitrd Lhore 2ceurs de
woney ¢irsulation. . e

But 1t do dmporit-ob toe capl: G ol turther developnent of a potential\
erisis Lo the whtonl Lo L 4l diens MJeon tae delersdnndlens of the
form oo ¢ pitlel v o ool cdtlie ol b ons crpits 2 and ere not
contl:ineq inm i1 tu toe entin® in b iU wicts onlv s COuuDdlty and
moneya./s *he rel urisisn CoLw _reteniled only on wneuLnsis 01 the
"’reﬂl TOVOGLGT L vl Ui e L Uhe, Cweoubibion cnd credit,  The direct
_i;n OCEsE Ui itul CLwrt wenned i diseld hert add caxtiting new.
Thet 1t exictec Lo ol oo vonedtluns unt be presupposed,
Theverore in b i CobLhnw o Lult aplirl -- oo vhe direct
DTOCENS 0. Iul L ir Lot L sl oL Gun,ef new clemont of grisis,
FUodls here conlr iy g SCatoatie b Lrecess of profe is
iy cLiun ::: Tatl el oy o ui Powe o} Sa¥e ut in the precess
Ol proc. i1tcsli thar - o sivee Ihzisshers we cre here
cerling wivh ceniisstion not O tie resrocuced VLlac but also
C e s.ve This c.on ozEnsir ooooilcod iy i € process 0 circulo~ .
Loien ownien in iisell 51uu_t;necusly T process of reproduction.

lt-ooo.-o.-.----nc»’o.-.c----uo---u---nun-aau-.ovuu'.------o-'-n--

Thus: ; S
1) The gener:l poss 1b14;£1‘ 01 ¢rises is given in tince process of the
met-porgiosis of c:pitrl  snc preciscly in twe Terms: (1stly) to the.
extent thzi money serves tdu me.ns of circulstion thonks to wivi®h
the division oi purchrse snd s-le; (2ndly) to the extent thst they
erve os meang 0i ozyieni wlere we nive two diffevent moments of .
their sciion: wnen money rpsecrs of o persure of velué mnd sS o
rentizntion of vrlues If tas viluz in the dintervel hetween the
tor 0 moments chrnce.:......n.----.------........................-

90‘ . -
3. The genersl posclbilily uf crises is tue 1"o.r'rmal metzumorshosis of
c"pitnl itselil , the civision ot sole end purchase in time snd in
spuce. - Dut this is Aever tho(chuae o1 erisiss Secrusé this is .
nounlna ¢158 thon e Feneral Torm of crisiy consequently,. crisis
seneryd. expression. . sut it is 1mpo gsible. to ssy thnt the gb-
form ol crisis is "ihe c¢suse of crisis. [ If we esk about its
we wish 10 know ureeisely wny its cbstract Tors, the Torm O
vessibility, out of « pussibilitv DeCCLES o rc“litv.'f'-f)
4. 7The generszl uundltlons of crises tu the extent thri they de not
depend on the rliciuctions of price (it is - w: tter ot indiffereance,
S whether ibey cre linked with the systen ol crecit or nct; from the
S fluctustions of prices in distinction from flwcturtions of vplues)
5“1<:£/must pe developen frow ihe ggnefsl-ccnditions oi erpdtrlist proden

R R N I A AR S I A I A B R R R B N N R B A I L R R I L B B N B N B I I L L R I
{az o wowent ol c¢urisis is bhe gonverse trinaiorc - tion of money into
‘groitnl, ».191 )
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The veoy rol+-tien celfinwrer rad esmpitolist inclades the
faliowing:

197y ..

‘Likite nujority of tie producers (workers) are not mnex
CONSULILY'S {yurch;s~rs} oI' «. very considercble prrt of their produet,
thal 16, of srlerlcls ohd me ul .

2¥Phe nejority ol lhe procuccors, WOrkGrs, cun use only rsn eqii-
videnl ol thelr procuct apldl suca time ss ther produced more then
tniv equivilent-~s.v. OT surpius prouuct. They clvors must be
zregtorg vioover orod., i.v. b0 oprecuce sorc thon cory
necdn, in order to e rele o e consuumert or puschos
limitn @) toeir neecqs.

sppands o Lholr
5 within the

5]
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venscgusnlly, o eonverng tals ¢il:rss of roducers, tisn, in
: wieertion Lothe ity o Lrod. rnd consunntion mani-
i "ol -8 untrue.

Last toe single iimit to demyud is prod. itself,
Dot imitec vy ¢ -~wiz-i, then it is necessary to etimi-
n.te nic butaie "thoe wistrken prereguisites, oné in that
crue Luey wi ify nothing othcr then that cup. prod. Timsa
!/f limit only in c i t_;, pesldes which under ihis lztier is understood
i tdls¢ lep.inciudéec in cuoiinl toouan o it) ©s one of the conditions
“of its wyrod. Eut imueclitely there ~rises the gquestion, doees capitel.
£6 such present nlso tne limit of consumption. In. rny case it s
“gists in o negztive gense; i.e. cannot ve utilized more then there
is yroduced. Lbe_tae question consists in tg%s, is the limit
positive (polozhitelnog)? Cen it or must IE°he ‘conshned -- on the
besis of cop. prod.--zs much es Tus produced? ~THe postulrnte of
Ricerde, under = correct snnlysis, siznifies(the- e“act nyyooifé_,,
of tnet which it wishes to siy--pracisely, thet: DFodY
PR Lin eccordince-with the existing limivs ai concumntlun, but it 15
A /~\11m;tec only by crpitel itself.’ And thet, in sy crse, is a
7 cumrpcterlstnc oi this mevhaod ot yrod.

Thus, in ecvordmice with the postu;(te, the mnrket csn be glutted,
for ex., witn cotton {bumcszhnym tienys=m) becrue ithey porily cannot
ue¢ gold entirt iy or crn be sold only congider:bly below their nrice,
7or, iet us suy, v~$ue1x_“e¢_gu;war_t ime g£4n-—seep?‘rﬂggt v :
Eince in the %n&lvblé/ﬂT‘&lrcul“th- "n;-L#_P¢ucesa ot reprodi’we
e 7 ”ﬂUKI”iitq’Evlu na no “vrﬁ"* te of 3Tﬁat_anﬁ,§{iII‘fﬁﬁ
? : Eﬂiﬁ“ﬁnrﬁg. Ce. - Ly lac Wy, in .li this anslysis, X&uisx the
i wotollowing is seif-unaerstocd: it is impossible to deny thot in
o -separute epneres there crn be nroduced mi awful lot and therefore
oA ; 1upot er spheres very iitile crn be produced, thrt, consequently,
(er 1Verisis cun e crlied forth by khe dlsuronnrtlunqlxxx
y p_ouu“tiun {howvever, nruportiouncl urou. is rlusys only o result
—ofi.disproportiontl urod. on the bisis of comgetl;_ n), the Fenersl
form of this dlspro ortionility of prod,'ern be, lei's S5y, over-
prod. ol iae basic cr plt 1l or overprod. of circulating crp¢tal *
In orcer ih:t commodities sell ~t their v:lue it is necessarv thaet
only the socielly-necess:ry leobor time, &0 thp+ Tor the purposes
oy the special sphere of cip. wrud, there]lb only the necessary

|
*ahen the spinning muchine (prysdil'neys) ithere wes sn OVerprod.
©of thresd {pryazitn} in comprricom to tketskimi misterskemi.
Thnis non-comformance disun,ecreg with thé intreduction of
meshianicrl  tkatskikh atitskov,

SRS
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condition thrl only socinily laobor time &s expended on them—- only
thet lobor time which 1s necesswry for the satisqaLﬁion ol' sociel
nesds {denond), T more is expended, =itho = gingle coumodity
contring only 1il:ie necessory w:iber tim;, tnu sun conteins more than
tiie sociully-necessrry 1l:Dbor time; in ihe some mponner exrctly, altho
rosingle coamodity hns use vedue, but the sum, under the Siven
codliions, loses prrt of ils use-velue.

lowever, wo siefx hereQQEQ of ¢riges to lite extent that it is brsed
on digora ortivnol srod., i.e. on orn o ingorreet aistribution ol soeinl
Loger vetveen ceopnrate guhieres of Lred.  ALow® this we Qeidl only Lo
the citent thit we speddk of lue voupetition of conitris. It was
vlredy steled Lh-t,,;H«L tue rise or 111 in wu-rket vrlue ns o con-
Byuence ol fuch ncsor zsernesti lends te in'yatiu of crpitel from
on spnery 0l rot. oo ils lronzier into rnothor sunere, Lo the
pererlviw or ¢ipit-1 Irou onu Ur°nch vf vrow. into :nother. iHowewer,
thiz ecgusiizrtion 1tsell rdroaoy Lrésu oses 1i%s v,.csite :nd there
Cinodnciuae sooerizis o itoeld, ano the cricic €t3cl: crn U o
Toru @i such eywrlinitions Lubl lenrdo HE Ltie vliers recognize such
iyne ol ¢crises. . . \}
=T ’ . -Mév/ i
snnlysis o1 the _roces or LrUts wi srw Lhet o shriving of

oron, A0 reducec to LtL-ha the _reztest wossivie ”Ft tJ of

ltus levor, consequenily, to ile materislizgotion of
pesgible of eireet Lubor time vith tie rid of r given cupitrl
by tae lengthening i lsbor time, or by ithe conbructlcn ol tne
‘necessrry lnbor time thanis Lo the relsing ov the areduetivity of
labor, the gyplicniion of ceoperation, tne alwlelon -*‘;ubor and .
a. ch:neu ttoe—min short, tasnks to the proc“ﬂ%ﬁfggﬁé #'2evel, con-
sguently, ihynks o mase srod. (n In tnc e ence o3 cep. prod. s
there uhugg?égTﬁﬁ rod. which ioes not trke count of {ne stcnltau-
‘shicheeva) with tie limits of Eﬂe‘ﬁqrnet e e e e

e Tem— - ; ‘“-n I '
“In te srocess of “eﬁrcd. there first of 1l is uresuvposed thael

the method ¢f prode will not change and tnet i wiil renzin for

a time the same under expendec prod. The Qudnultj ol »nroduced ‘
comnodities here is cugmented becauge o grestor crpital is anplied - &
tnd not becupuse the cedtil is anplleu riore pvccuctlve¢y. But alrezdy
the ouantltatlve sugmentetion of capitel includes in itselixthex a
rise' in its productive force. Iy its yuentitative : cugmentation

results from a dev. of productivity, then the dev. of nroauctlvitv
oresupposes, on the contery, a wider, expended cepitrlist bLosis

There here occurs fmferx mutuaﬁ ntlprs ction (vzhlmonelstviyif

Zxpanded re. r'ode--secumtistion--at ilr t, it is true, presents a
qusntitetive :ugimentrtion or srod-—with o grecter sum of cepital

uncer the soac conditions o1 wrod; but =i a zertrin point it -
prosenis olso & guelivative chinge --i rise in the productivity of

‘Lhe conditions under which revroduction tukes pluce., Therefore

the ouss ol products is cugmented not only to the mensure tm which

in correapondeds to tne incrunse of cnuitil under exnended, ise.
izCCLumulé:.ti(Jn-....-----.....-..-.-...--.....‘.......-..-.-.......

'

2

I .Loftu;f:\ bdors¥ A,&.\ﬁmw e
CDMJA/+S- } u W&Liux




LA e

. -17-

.l.l"I'lil.'.lll-".l.'.llll'..'.l.-....lll'l...l.ll. l.l'.-'-.'.
D_.HOLl' ) - o
Thejcondition o1 overvrod. is the sener: L low of prog. of

! eapiteld: sroductivn procecds in ucsordrice with the productive

| torces, l.c. in wecordrnce wita the posuicility under » given mess

/oof e.nitedl 1o exploil Lhe waoxiaus quzntitv of ¢.unr lnothﬁhln“

{ Into acett. tfﬁ,@“lgtlho linits ol nurket, the solven k%euhespo—
soonyry ) né.dE; and this is ucﬂ1LVﬂw by me'ns of t.¢ o st.nt exXpoan-
sion ol ruyro:. Chte nevurnlotion, Lot oeng, by moont 01 the con-
stont sircuiition ok tru:ulormmtion oit income into crpitol; besides,
on ine otiur druc, the wios of procucers is limited :nd, in conso-
nsnce witn the nrture or o Prode, must nl-h;v be liunited by on
CTVEPGoE L. 1itlGe O Nellle

(-

glu:

In cr.

"ohen the unniity Lo : scelvec ritiin o yer - given
consice ™ Liy . execcen it o i, ] Lah‘-Uu L oy, S i'ff\, that

! i o Ugewuivee] wlen itn oy Cnnu t;ou ases nolt even

J“GL., It do srig tn 1o ¢ 3itl is decrznsed.
i CErts saente o ar sugmest-tion
' ;ra(. cr in c. . 2 OGECTGLE "nau—u:uo'“tlve consump-
timm." (L.c. y.lb ,;oJ}

Under "uon-ppua. consunpiion dciroc erec unacrut' ids, 3 he,

remarks in the tolliowing thzrte, tn consunption of nop-productive
workers "these who do notl re eproduce new vilue," Under sucmentation
03 snnuel prod.- is understod “G, Consequently, rugmentution of snnugl
industriczl consumption. The Litter ein be iucrergec by merns of g
(@ircet cxteusion under’ uncninge.vle or even growing non-industrist
consumption.  "uish we suy --it is remarkec there-—tirt income is
saved (acerE"ayetSu,'zna rdoed o cipit-1, we presumc thet thot share
of income ubout nluh it 15 gnid t_“t il counes close. {ori hlxdhsyetsa)

to e dtel}  io oug 5 WLLive wurkers instecd of noz-nroaactive ones, '

)

[y

I heve shorQ\ Lact the triusioru:tion .of incoms i =niel is not
at 211 identicol i e tr: nsicruiion of ine izto v.c, or
“itn its erpenditmre for w pes. iut th:t fuatly cwhat ticardo
hinks..... '

)

somseuusntly, not the cohisunnlion 01 incoue by urodictive wkrs -nigkes |
consuapuion "rocductive? _ut canswition by werkers who Lrocuce S5.V.
Copltid, zevording to this vies, ig -uumun.eu only in the circume
slince when 1t is sprend (rocuory shes elT )by oo bis guratity

of L:bor {tiun be Jijs rUr).................a..

i
I
!
|
i
!
!
;;
|
|
\;
i
!

ers: . .
veesesdlt s necessary nere virst o1 i1l to nole thart Jicwrde
reco nizen thut "gec. 01 €ioitile.. . i -1l Greeo uust depend on

tiie prowuztivaty of lebor", cince lrtor, rne not cruitel, is prius.

‘.I‘I.!l.!!.ln‘lllllu'Il...--lono




thG exnrhnsicon 01 nny ket

owever, tae cchuciieo eieaent :lone, thet the mrrket nust
J.,urn aRong Willl Lr0G., Loudw Areselil, on iue other hend, :=g:.in
tre rchnoviecgment o1 Lin ~PBSibilily ol mririz OVEXr..ruc. since
Tthe derket nos outer Leo_r phic Liuite; the interansl o rket is
Limidtoo bv e cricim Ll bee o olet whicn ig poth intern:l ¢
eRLerited; 1ue Lelier Sooooin Lioeven in comp: risen rithn the vorla
serketaiica ig ¢ In in Sy Siven menent iimlted, (2ia0) in it-
sl iv :u"b'anlt vIeeardinlen. T Lonoe, i3 e ilLUuulzL that the
vel kol el nd Lu uiver oL taore .,40.7:‘[ LT uyu“-ro,d.,.,e
Tl foken reconize Lol over s o B reL baemus+ ulace
o [

TG s rUGe | T

v f;;uite cunsistentiy wiciss L4 necesgity of the
EHILNS 3 TEET IEEY R tue oracsion G arod. and th
routh Ccwelick.. The entire c:uitil. in g country cudan be pro-;
L(\ Fitebly spent in tael coLniry. L iie .oicuicizes -he; io_;‘ sainst
R "..u..:.t.h <ho;—XXEX onTthe onc hrud, :).QWAW (virsXazy 3—‘&1‘.} his
{xicuzrdian) view, anc with his ususl wise \rasuinym instinet
alse contradicts nim. umithh aleu dues not know t.‘c. vhenomena of
OW’ei'l;rod., ef CriSF.':'. ES L GONgsguente of ovc*-:roc. He inown only
credit rad meney orises wileh sre linlod 4ith the credatl nnd benk
sseten. In meturldity he sous 3 the FCL.L.H;LU. tion of canitel an
incdubivehle sugmentotion oi the Bellerra nsticrrl wenlth sng -
well-beiu.. 1 the othey henn "'-'—"--ﬂ"*'*-.,:: enly ihe singie deve-
lopunt of tie intern:i wrrlet 1nu-, exlerncl, colowyl nnd vorld
nerket £ o ~1'oof, 50 to _mt,u., ¢l reictive {ex isting in itseif)
Gvernrods on tie iuternnl e riet. iere it is witercsiing to cite

;
tie polenic ui aierrou s taAnst i

.mir :=..-;~-_-.'-..‘nt1t¢. invest tueir cooitil in roreign or trovsport \J
trude, then tiey do tnis N9l oulb b 1orce ot necessit but out of I3
+ iree choice; they do tuis beciuse BECGLAtL in e Lreneh of trsde §’
is souerh:t highér thim interuciiy. . :
"Aaean Gmdth oentirely correctl <) ren: rked: The need for i‘ooa
of r single incivicu.l iz linitec uy the limits of the humrn g
stomrch*, out the stiife 1or comtfo b, the wieh to h:,ve soed room,
eo e s SBCHNS NCV LO jli_.\" -.-Hll..u (.t :.'-‘lo &
"Therefore ihr nr-ture Aecesurily Liamiis the quantity of W !
cepitel which ¢in ve e pundew provito Lly in sgriculture** but it WY
did not put up eny Linits Lo the tegnituce ol crpitel which can y
P eXyascec uon IOCl---o-
Froud the foove it foliows il liere rre not limits to de-
w8 Bne Nente to the utill :-,tlun 01" Sabitanl which it revlts in &
oréfit: thet no motier in wn surplus ot erpitsl there wrs there
WOLla  ve no olper rerson Tor the 1031 of profit exce 't %x » rise
in wrgess T is neces.s:ry o cdo riso thnt tre only, réul end
onstrnt rérson ror Loe rige wus W85 18 the Zrowth in the diffi-
ﬂuli.y oi predueing fovd ohe wrticies of necesalty for s growing
no. ol workers. (l.c.ch,2), ‘:i:.,-4t.-8) .
*Swith le neroe grortly nist: ken since o CXeLudes artidlies o1 luxury of Riric., &
IS 1T not thereciore thrt there -re n: ture who waport sgricul turel nreducts? 'Q\':";
As LY it were inposy ilule, despite nnture, to invest any ¢radtnl in ogric.eco, ‘
Irn order theh in inglond, tor ox., tu produce berriveg, gropes, eto. flowers

? : .
. U‘ld others? sy zs iy g SRETLAAE Uded lu induslry would not ve pvodacea
.""1“1 BTG, 0rp.? e v or ex. copltnl hilch Or"‘ll"(l'i“'l\"‘na)w
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The word, overurud., in 1toelr lecvds to confusion (zablushdeniye).

el

oitile the most neswchtchnyye needs of a‘conslcernble pert of society
"nr_xxxue"amxenunueegs(i;ginqt srtis stied, or only the most
i dlr ¢t needs,gbsoiutely, of dbmrseﬁfthnre cannot be zny trslk nbout
foynroreG. ol areductisn in i.c scnge th-t tie mepss of nroducts would
present ¢ osurolus in comncrison with tlhe need ror them. It is ne-
Cesundy, on thc gontr oy, o Soy tic U oon the wslu of cerpe prude in
thiv sense there is couclintly pruduced verr little. The limit of

preGe s the profit ui tie grodt:ilist ocnd wol »t cll the consumstion

G2 tag LTOGLCEXS. AUl lvoe ol _rodugiscond over.red. of conmodities

reoresent Lwd entirely difrere.t tuaings. I1 acr 6o nssnmes foat
Lhe forp wi rocoupociiy is - noiiey ol cizzore ce te th produce,
forther, tist Cogeocity civtus Pien oniy Yorooliy is distinguished
frorn exenqnge trde, 101 ei. Ve dElre Lresunis onlr r tremsitionsl
Yora I exiheage of toing,s, i U oscney therelore iz only the Torarl
wernon of elrculition tnen ihds I cete-lit rlows Iron its prere-
quisitcu furucyuayLLi, Ll Ahe powrgewis cthod of Hrod. nresents
.o rbiolute metiod ol Llot. a6 bhorelore des not hnve r more
gpetific Ceteruin tion, ot g Lot -1l bln astoernin:tions reps
reseni on 1Y souiitiiing loxial. nus re ouo . wogognize thrt the
TOLrLecls moliied vl aTod. inciuoes ity Le linmits for the
free develoument ul the Lroguciiie iove : limits mﬁich nre
ceatliester in erises g, by i Tol, in eve rw“ou.—-t basic

ohenomenor of erisis,

dlcorao soy in the nostul:tes of itk Huoten by aim, whiich
e recognized snd rcpé-mcﬂ ciber nim tédrt limitless "sia" to heve
ever; sort ol use Value.al”-45 is satisfied un tﬂu brsis o1 such
~ composition of sgocicty wheré tac mrenes of sroduters arc more
or iess limited elso in even in the necessury vhen this very sig-
nificrnt mass of producers, consequentiy, is mo-e or léss excluded:
fr.m the consuniption of we.ith’io the extent Wint it Loes ouisice
ol the circle of nccesscry we-ng ol existeuce. '

The letter, by the wgy, is true clrendy to ¢ grect degree ~lsw in |
rhcient proce bised on slover « JFut the nC¢°ﬂbo le not even thlnk
rhoul the frrnsivrosction’ ol surpilis nroducts i0to crpitel.  In LNy
ccege thiz ocourred oniy to 'n inwignificsut degree with them. A
widely ceveloped melnud yobyri-1; ol grotlier ng sokrovisache in

its own senge i the wore testifies to how.how much surplus ‘product
it withowi any kind of ulilizztion, A consicder:.ile nurt 21 the
surzlus rocuct they uscee ior non-prouuctive czpencitures, on

T

o

EER o

ertistic proauwctions on articles of religio.s cult, on socisl works, -

XYer Lo an even Lusscl degree wos Lhelr ploc. cirected to. ihe cev.
of mrterizl procuctive lorves --on tane civisio. of lrber, introduc-

tion of machines, :pplicution oi the iorces o1 niture 'né science in'y

private {chestnomj prod. In genersl they did not Lo further than
hendicrart labor. The werlin they crested or privete consumution
wus Lherci.iurel: txvelJ littie rnd- it see.us lzroc onlb Lecnuse it
wag conceniruled in the Linds o1l fow Jeoyle "ho, besides, did not
inow whel to de with it. 1f the rucients u:rd ne overprod., then
they hed chpssnernoye consunntion by the rich hich, in the lest
periods ei the history ol .oie wnddreece cedenerntes into bezumnoya
raﬁtochltulstvo. few commercicl n:tious rmon, them lived vrrtly ..
eb the ox_onse o all tiese essentinlly jour nrtlons. The Lnsis
‘ot VOﬂtClvUri“V OVerpruGs serves, on ihe one lpnd, s the indispen-

{ tiule dovelozment o1 .. osreductive Torces :nd henee ness vrad,.,
A
L]

uncer which the ungs of producers are lim.ted by g vircle of reces-

ii srry meins ol exjstence sond the fruae o the arotit of the c:;it:%ﬂ:
3 ' 3

ists on tnc uiler.
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