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.Déar Raya: . ' E ‘ ' ' kuguat 13,1967,

.+ I enclose "my éhaﬁter“ I have finished Yesterday -
fighting hard sguinst time.I am not satisfied with my work,fap
from that - bﬁt'I‘ggg to Tfinish it,otherwiso it would grow in
Dy hands and I am afraid it could become more extended but not
.. bottar in 1deas.The second part is patchy irdeed,but I don’t
N - thisk you wish'to repeat what others have already said so often.
 Also,I am sorxy I could not use aome more up-to-date gtatistics
'“rﬁﬁtlwhat'I;ﬁdok‘wéq_the best I had at hand. ‘ :
Y you Will be kind enough to let me know as usually that this

iét}bﬁ.hhg‘reschéd_you safely. ‘ L o o
,Fx"hgvéftqid‘ycu‘I 8suppose that T had ordered a copy of your © .

~bqpﬁ¥£6?~the—libﬁary_qfh@&_1hsii&nﬁg,ygu_l_§guiit,laatfweekpgg;'

‘the 1ist of new publinations end it is going tc havé its fipgt

... readers.I.chall reﬁort?;:Lypere 1s any discussion later on.
' 'J - I have read carefully Perspectives /draft thesis/ Ny comments
will reach you with next letter that will most probably jineclude
- & short information on the writers” congress with some salient
" pussages from the most interesting speeches. -

Yours,




Goz;:triﬁutpdhy en Eas_t Euro;;ean li‘rien’d o 3 lg\

A, STAATE PLANNING

‘By making "1t possible to avold majpr econondc criaes, state plemni.ng
has assentially oont.ributai both te economic grawth and tu containing labor
movement Lrom s.chiav:.ng any decisive pol tica... or aconomic victory.

The rooons‘t‘rnct..wn following World fr IT in duropa was u.nth:l.naola

K withuut governuant interference Ain eny economic sector - thouzh in a differant
degree, In Weatern h.‘tn‘opo, there was no real proPcsition of planning ac &

,corprehensive system of state intervention with a definite set of geals.

In Bagtera Bwrope, where even the non-Communist left and in soue cases [ as

in Gzechoslovekia or Hungary/ alsc oiher political parties fell under the

£pall of "socialism" most of tho political parties feprasented in parliewents
voted for the introductiun of state planning systewms, Here, no res.l altearnative

. to the Scvlei type of planaing could bz offered - and, indeed, no other systam
‘cowdd bave been accepted under the prevailing circumstances.

CL In the West, the word Tplanning itsals -iaemed soon to be n:anned
-ag tha teim was becomlng assosiated with fettering controls. Wevertheless
_at-a‘bo ir‘terventions continued becomi:xg more often and glow:!.ng in scope.

This wes, houever, but the surface of things. The underly.mg causes'

re thu development of. productisn forces - though thrown back by the war -
“andithe technologlcal revelution- presenting itself under the guise. of a
..mi"‘itarﬂy succassful atomic research.
a ﬁtomic research vas part of U.S. w2r preduction probram aad 125
“'talcen over for non-militsry purposes by /private/ civilian companies step by
"step only. The militarisation of econsmics grew, hewaver, during posce tlme
and some of the new inventions were sither originelly discovered by military
use by men empleyed in military institutions or used and developed first by
m:llita.ry' agencies.

Research on the Scale flrst seen after VWorld i ar II could not have
been carried out without either state help or - inextreme cases - without
the State "guiding" or planning it, This was both hecause of the lsmense and
still growing vresearch costs and because the development of scienco reached
a2 stags on which research had Lo be concantrated should it bo succkssful.
Thus seience development ani the newsds of rusearch 3ncluding technological
revolutlon that announced its coming by means of atmic research and the
developrnont staxge of the preduction forces of atomle research and the de-
valopmwent stalie cf the preductlon forces as well combined to fores the
State Lo take the role of the leador and planner. This was snhanced in
Wectern Eurcpe by the ravaged eccenony which needed a cuncerted concentration
of mesns for quick reconstruction,

hie U.0.4. presembed a different pleture insofar as government
interventlion was neither as opan as that of the Burcpsan governments nor did
it take the form of overall planning. Ths Amerlcan vavlant appoared for a
great part as military expenditure stimulating economic growth without
specific goals.

The tablezs la, lb prasent a pictwre of the governnmental share in
gross domestic product of some industrialized states as seen ln government
expendlture and revenue.
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: - L Tuble la -
' Government. Cuvzanl, Egpaonditure on Goods and )
- 8arvices as a Proportion of 4.N.P. at Current. Prices

| 232 150 0 96
CPance’ 130 0 izl 13.3

Germany 23.1 1.4 13.5
‘Ttaly « 16.3 11,1 14,5
Sweden . 10.4 13.3 17.7
United Kingdom 13.5 15,6 18,6
Canada - -10.9 10.6 s LN
1.8, : . - 10,1 © 10.6 ' 17,2
[Sourcer a. Msddison, Economic Crowth in the West,” Twentieth Contury
Fand, Hew York 1964, p. 103/

_ ‘ : Talle b

Categories of Government Revenue a3 a Propertion
[ 4 GbNaP- i-n 195?

Firance : 32.7

Germany 36.9

Italy 29.3

Svieden | 3.7

_ Unitéd Kingdom = 31.0
ST Cunada.- S opa

“ .;‘." I ' . .5, . .2?.?
[Scirce: - A,Maddison, op. cids, p. 124/

o6 Lagn TE 1988 the ste te's dominating position in the ecohiomy that snabled
L1t to ztimmlate the econamy, keap its pace of growth and prevent ng jor

.econamio orises, 1/ The ¥ate of growth of total. ou}put of major West Huropean

" countries and the U,5,A, and Cenada is shown below,/ Note the difference
.. between the first period on the one hand and the second and third on the other/

o - ) Table 2
Annual Rate of Growth of Tofal Output

1913-50 o060 1956-61

France
Germany

Italy

Sweden

United Kingdom
Ganada

U’S'A.
Averzage
[Source: A.Maddisen, op. cit., p. 28/

" /Note T ca following pags)

It is not oanly the size of the rate that is remarkable: sti13 more
remarkable is its steadiness and the length of the period it takes, ZEconomists
are right in speaking no moro of Merises" but of "recessions! for it is more
than a change of & technical tarm that is involved as the dogmeticts would like
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to make us beljoeve, it rathor airrors the actual change

Soviol system 0 .

nover did, They would be right only if oae epression
of the thirties which is an untenable presuiptlon. Since what they are used
to call Marxism they have learnt in.the Stalin school they are unable to
recognlze the many crisss Soviet oconony [ and soclety/ hava gone through
since 1928, '

o © .- That relther planning nor a "sozlalist! ~ owned and managed

- Bconlomy c&u brevent «he occwrrence of even a major receszion is proved by the
. odso:of Cxechoslovakia. Without fodng Into details we present the following
‘1luwminating table on Czechoslovak national income during the past few.yoars,

Lo ‘ . ' Tazble 3
faticnal Income of Czechoslovakia
i [1955 - 100/

-1959 1960 1961 1962 - 1963 1964 1965
* 130.0 k0.5 150.1 152.2 . 148.9 g8 1s5.3

* [oowrces .,Sta.'bi,stical Yearbook [in Czech/ 1966, p, 127/

o If 1t was planaing that halped in a decisive manner to stave off
ecoromic crises, so it was technology, too. Both of these causes, however,
bave aggravoted internal erises othar than -economic: the uarest of labor -
- wikth 1iving stanpdards inocreasing yet expleitation groving the more = bsocame
permanent. . . -

Both planning ard technology seem to have helped in generating
economic growth, steadying it and preventing it from assuming disastrous dige
proportions, They sould not, however, help in avoiding erises to occur at
-all: the form changed from the weononle to a rathar soctal and political
cne, )

[Bote 1 from the preceding page/ : :

1/, "Government has asswied so lmportant a role in the economy that its
own operations largely determine the general economic momentum, and what
appenrs as the business cycle is nowadays mainly a reflection of phases

in geverament policy™ 86ys A.Maddison whom we have gquoted
alveady and who has besides observed thae functioning of thess
pelicies as a menber of the 0.E. 0.0, ctaff ia Parig.
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: .45 nuch as the "walfare state! cares for arad’l.c‘e’.ting‘misery it
. 5841 loaves very much peverty in existence, Any Mwar on poverty? orogram
“notwithstanding the state cannol msster it: the least that can he gsid is
nat there sre “pockets of poverty” and miliions of uaskilled 111storates,
1)This is due.to a great part to the rapiily changing technology., Zinne
no state rerlly considers developmest of human values, development of man 1ts
" actual aim, men are held te be functions of preduction / "production factors/

- &l thorafore, also -~ or primaxily - tunctions or Cochrology, Any program

" of ‘educaticn or ‘tograding is bolng connected with some deficiencies of a
;'pro,fsas?iqn*or'i_qduatry as unoven development of technology makes. this industry
| sesgdng ‘up” todsy and another tomorrow, It is for this reasen ‘that no education

; program cﬂ;,be_dbxuprehqnqive enough and the same basic falluwre keeps to be
ropested again and again, .. ~

Gt '.j”".lﬂlol,itic,ai dissatisfaction is piling up in tha;_sqcial and occnomic,
Nafie, of ‘the iraditicnal! partios or systems cffers anything mere but the
7 sblb".:‘ion’-jcf:ﬁsbméiﬁdménf.ary. Trausiticnal, short-tery problems. Wnile living

iy e

8 = magsurad’ by coasumption of  eadily accessible god1s - may rise, so

- m 3 Rl v

does the: axplodtations” . - . .

" Added to theso dnternal crisos are the international tensions..

L

. B. ANALYSTS CF THE THTRD voRLD

'Following Horld ar IT a new group of states emerged as colonies

- acquired the status of indepandent countries [India, Pakistan, Burma, Indonesia/

‘or wholly new states have bee Israsl, African 5 /. This
Frocess came to ' sarly sixties when most of the Afr can
uolonles were Wgranted™ indepandence and thus changed the face of a vhols

continent almost over night,
' \

(1)  The leading power of the caepitalist world has had 4.1 millson
persons defined as poor in 166k, fiThe total number of poor,
idvals over 65 years of age increased by 300,000
the 195964 pericd , . , The number of large families with
re children living in poverty also showad no decline . -
"The Annual Report of the Couneil of Teonomic Advisers, Weshington
1966, p. 113. However, after 20 vears of “socizlism, some southe
western rogicns of Poland or vastern-most Czechosicvakila pruosent
problomz very similar to the dmorican,
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- o This group of very loosely connacted countries was later to bo call=-
ed the nthird" uprld__bsca'.uae of their 'non-alignmert!. They are indeed distinet
¢ ‘Prom tha other tio camps of the state capltalist world, i.e.. the capitalist as.
wol), as the socialist one. ‘f1) Nevertheless, they remain within Lhe irgeriale
13t orbit oot orily owing to thelr arigins 'that connect them directly with the
capitalish world, tub according to thels later develdpment as well. YWhatever
‘actions they may have carried out in the Ui or whatever: sutoass tholr part-
" jeular members pay bave won in tryingto bring the other two worlds together

thalr common ground was always an uheasy and narroW onz.

. This is understandable since the Third World itsslf can be. . .
.. divided roughly, into threa groupe in accordance with thelt geographic position:
1t 1s the group of La.tin American, Asian and African states, rogpechively.

S Tt 4is the African natlons that make tho group of the poorest
- . meukers of this community. What makes them reslly pocr indedd, however, is
© e - not their poverty, but the low stage of developrient / Mdustrialj.zation/ and
.. the spoeding up of the developmont of the industrialized/countrlos that lsaves
; -tham gren mors behind and mora backward. ' o

.

‘

(1) “The difference 1s roughly yet clearly to.be gson #rom table L.
N : " ‘faxble &
we '_Dgnamics—‘o_f._—.ﬁgfos_s ¥atlcnol Product Accordirg to
. Two Groupsof the: rapitalist vorld, 1950-1957
T and 1365 estimatod/ - ' .

E

3Te

e | ':_‘_-

Tear - Advanced ‘Industrialized
AW e o pountrleSH . :

_ P GH@per head GNP cip

AL 1957 | 1957 in bill./1957 por head
P 1950 ‘.5?9,1 1-11365 * 89."!‘ - . 107.0
S5 9.2 1.173.8 92.8 109.3
1952 639.3  1.199.9 96,8 11.9
1953 6711 1.243.0 102.5 116.5
~195% - 672.9  1.230.8 107.3 , 120.0
1986 7eh, 7 1.346.9 114.6 123.8
1957 - - 763.6  L.3k5.E 117.4 12%.6
1965  1.060.0 1.713.8 165.5 _ 149.2

/Source 01 Economic and Secial Council General Heview of the
Dovelopnent and coprdination of the Economie, Social and

fuman Rights Progranb and Activities of the United Hations and
the Specialized Agencles as & whole, 5 Hay 1960, p. 20/

ot ekt S o . S e
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" . Tha growbh of tha daveloping countries during tne two pust-war
dqcades was net only uneven, wut very slow indaed.
Tablo 5

| Fer Capita Gross Domestic Prodac.ts by l-la._jor . ,

Rag.‘mns , "950. 1945 and 1960 X
. Averaga ennual compoird rata

- of gprowth
1950-60 1950-55 1955-60

.
L]

Devalopel market econcmles 3.4
. Forth America . 2
Westwrn: Eavope 4.2
Japan

Devoloping markel economies

Iatin Am&rica

e .

WO

/.Smu'ee: ’ World Zconomic Su ' -

[

‘Iattmally “the differe:"ces are groaf' not only between the oo~

gz-aphio 3:'6@8, but amanb particur members of these groups as well. Some

grouth { Brazil. Argent:\.ne./ :+ a few Asion nations 1:Lk'3 Indis may soon arrive
~at: this moment, too. Yeb in the most favorable cases this process takes vsry

lerg and its goal is by no means certain

: ‘ The differentiation will probably procspd. with scecasional lapaes
into previous development stages. Iut without an internetionally concerted
" action dwring a. reasenably long period the end of this milleanium would be
vary far from seelng the underdevelopmunt overcome. With the onrushing
demogiaphic. explosion the problem of developing countries will rat‘xe. taka

alarming dimensions.

'C., REIATIOISHIP OF INDUSTRIALIZED WORLD TO ‘RNDERDZVELOPED

The relatlonship ‘of the Industrlalized world to the underdeveloped
may be briefly summarized in the following table:

e

TP

(- pd

e,

R TP -P
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Terms oi trade Ta ble 6

1940-3.00 - ‘ ‘

1561 1952 1.963 1964
I.at..n America ' 39 97 101 106 -
. Africn ' 96 92 . 9b . 96
Wast, Asia 98 98 - e T %
Seuthern and south-

eactern Asia ot ol 23 32

Daveleping couniries 93 96 93 95
/Sourca. Horid Zeonomie Survey, DH, New York 1965, p. 222/

Weatever may have bean the dovelopment of the "underdeveloped™
countrias. thelr position compared with that of the industrinlized nations
remedins. rather tho same. UH staptisticiaas put it this way 4n 1961: “The
-Gonsidarable gaps in level of activiiy and extent of irdustrialisation bztueasn
the industrialized and developing countries, sach considered as sx whcu.e,
rema.ined essentia:lly of the same dimensions in 1961 as in 1938, (1)

: Wa‘y aspect o the relationship betuzen the advanced a.nd the
develaping countriss confirms the basic facts that change and &volve in time’
‘but. Yeave’ the' essentia.l ralation vntouched:” the "p*'im:a.ry producing countriesh

supply.- the Yadvanted” with ray meterials the prices of which tend o fall.
T quﬁta again ths UM statistlclans comments: ®And against this probably
‘s‘lr.w grow!'.h of mmort earnings, the need for a rapid increase in imports,
- eapecially of cépital equipment, to sustaln an adequn.te reda of economic
de\-elipmant, sta.nds in marked contrast..“ (2)

" In 196ﬂ. for insﬁar"'s, this moments v-ara as follows:
Tzble 7
Trade of Developing Murket Economies with Developed Market

Economies
[1950 = 100/

.o . Index, 1961

Unit value of exports ‘ 98

Unit value of lmports ' 113

Terms of trade 36

-Unit value of sxports, excl., fuels 25

Terms of trade, excl. axports of fuels - 83

[Source: orld Zconomic Survey, UN, Hew York 1963, p. 7/

The Growth of World Industry, 1938.1961, Internstiocuel Analyses
and xTables, Ui, New Tork 1965, p. 234

World Eesnomic Survey, Ud, New York 1965, p. 145

Commitments by the Msoclallst economlesto the develeping countries

wont from 33186 million in 1962 to 341 million in 1963, to

31,296 m1llion in 1964 to 685 million with a further falling
tencency (International Flow, l.c. p. 22)

As the gervice payments have almost invarlably bto be made in convertiblo
currencles, the relative burdea is probably somewhat grnat.er than this
arithmetic would sugbast. "International Flow ... D.

Tnternationsl Fisw . . « p. 15

J. Kleer, An Analysis ofthe Social.Zeonemic Strucbures of the Third
Worid / in Polish/, FWE, Warsaw 1965, p. 5

J.H. Burton [od./, Nenalignment, Deutsch, London 1966, p. 131-132

L - ..
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L v To effset this unfavorcble situation as well as to overcome the
T dAfficulties Hcoumulating on the road to the gelf-gnstaining growth the develape
ing couniriesz have to ask far ald of the indusirialized nations., The Torms of
thiz aid vary yet the main is represented by Jong~term capltal/ ,others incluie
tachnival assistanca, officlal donatiuns, ete.f. Its flow during the last Lew '

ye ars is shown in table 8. )] g ' ,

- Tablo 8
Net Tnternational Flow of Long-Tarm Capital
‘ " /millions of ciollars/

Yot receipts g 1962 19563

of 19 countries  BL9 2,535 3,304
Nt roported outflow 8/ . k.  h,2B5 k751 .

‘af Ovtflows from the developed markst oconomles and the international agencies
- ta all developing countries : ' o ' .
rpf preliminary . _ : g
- [Sctwcer ¢ International Flow of leng-term fapital and 0fficlal Donations,.
. 19611965 WN, New York 156, p. laf o ,

b

" However, not orly did the external indebtedness risc as a con-

sequencea.rﬁ.put a heavy burden on"t._he‘d.evelopin’g ezoromies, as seen from table 9. -

L TablhsG) :

. Outstandisg Fublic and Publicly Gusrenteed Debb of Doveloping
Countriess End of 1955, 1960 and 1962 .

e Ty /Bi31iong of dollars/

..+ . .. Roglon . 1955

© fatin Amarics/18 countrios) 4.0
. Asia [9 countries/ - 1.3

“'AfrlcE [Teountriss! 0.7

‘Total, abcve T 640
Total /60 daveloping countries/ 7.2 -
. /Scurce: International Flow ... 1l.Ce, Ds 4sf ' -

: . Relatively to the total outpub of the industrialized countries,the
out{low of fundz to the developing azonoinies declines steslily since 1961: it
{ail from 0,84 of u’rsss domesiie preduct in 1961 to 0,72 In 1962, 0.66 in 1963
and 0,65 in 196k, 05

: ™ms the developing countries have been 5u sucked into the vortect
of the advenced industrialized oscononies that they are stagnabing or even rotro-
grecsing. "In the Third lorld countries there is no clear Jeterninant today /[
sconnmic, social or politinal/ that would determins the direction of further
socio=economic evolution of these comtries!!, a Polish specilallel on dereloping
countries states. (4) Aud Conor Crulse O'frlen weites: "lnstead of thinking of
a ncn~aligned Third World, it would he more realistic to think in terms of a .. :
World-wldo capitalist cconomy of which the suppesedly non=aligaed countries form

an integral part, ~e-if this procass contintos ~-~the independence of the non=- ('q'

aligned countries is 1ikely to resemble increasingly that of the fatin American couniy
There is imleed a very real danger of these countries becoming

nglient stabes! 1 sosial revelution doex not come up against thls process of
strangling the independence and economlc development.




l.While the shsre of the populaticn of the developing countrias in
- the world .population total rose more and -more rapidly,the share
of ita groas domsstic product in the world total rathar stagnated
/Peb.d¥.Ala0,the growth rate of the domestic product per capita
An these countries not ¢nly slowed down = 1t rell Trom 1] U.G.d0lw
larg betwssn 1953-58 to 6 dollars betweenm 1958-61 - but the product
‘iteell that hes made more than 10 per cent of the per capita product
02 the indibstrialized countries in 1538 fell to about 8 per cent in
1961 /T8b03/_'c . ' . .
2.The ipdustrialization,considered by moct economists &s the only way
‘out of buckwardness,practically did noti <zinxe the relation betwesn
the developing and the industriallzed countiries in the period from
1938 to 196l.ifter a slackening period from immediately after the
wayr down to the middle fifties the developing couniries recovered
their posliion from before the war and srrived at the sams.share _
of G.3 per eent of worlé manufactering in 1961, %“In view of the lar=.
8 increase, in population in the developlng countries than the Y
fndqstrialized.couutries,the percentage ratio between them in manu- |

lfeéturingfalue edded per capita was scmewhat igss in 1961 than in ~

o ., 11938 = 43 per cent compared to 5.0 per cent.” _—
' JeSeen-in a lopger perspective the contrast between these two groups
= may. widea 8till more if,as Simon iuznete puts it,"...entry into mo=-

- ‘dern econnmic growth,sustained industrislization,affects only a 1i-
@ited.proportion of the initially underdeveloped group of countries
or;rather,popuiation)« «...:if we consider Japan and the U.S.S.R.
as tha two countiries that shifted over that period /the last half a
century/ from the undsrdsveloped to the developsd groupese..csthe .
.population acuounted for by this shift is only 0.3 billion out of

. a“total of eclose to 2 billion in the underdeveloped parys of the
‘world. {outside of Latin America and Easterr Europa)." ¢

‘4.Thege macroeconogic differences m&y bsat be Summed up by and are
most obviously mirrored in the level of living index aa construed 3/
. for 20 countries by the UN Resdarch lnstitute for Social Development”
:We - reproduce thair Lable 4 arranging the countries concerned accor-
ding to level of living indices,per capita consvmpiion and gross
national prcduct.lhe differences speak for themselves. :

1/ The Growth of World inpdustry, 1938 « 1961, International Analyses
and Tablas, UN, New fork, 1965 | -

2/ S.Kuznets, Postwar Economie urowth, Harvard University Press,
Camherldge ,#ia88.1964, D.24

3/ J.Drewnowski - #.Scott,The Level of Living Index, UN Research
Institute for Social Development,Report No 4,Geneva 1966,p.70
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N 1958 U .S, DOLLARS AC?ORDING

EO KIND-OF IhDUSTRIAL éSgI?éBY- WQRHD EACLUDIEG UeS+SeR.AND. EASTERN

1933. 1948, ‘953. 1961 | 8,24

X o
- — D o A S e

- Spacified activities as' a parcant of
_mining,manufacturing,dlactvic;ty and

. } 885
Mising Mahufacturing Elac&ric;ty.
i and gas

12.6 84.4
10.5 a5 .8
Y 864

8.9 85 .7

o s e
=30

12.0 B4{.9
9.6 36 6
8.3 876
6.8 87.6

WVid i) Aty
s ® o @
Y b D00

3.0, 3.
22 «4 740
2900 ' - TO.T

Eil tablea are adJuoted tables taken from;: -
. THJ GROWTH OF WORLD INDU&THT,IQBB - 1961, International Analysves
. -."'gnd ;ablaa, UN, New Yprk,1965
g The number of those tablea on which our individual tablas are based

s given at tho right top corner
“Tha orddr I would like to have the tables arranged in is marked RED




pmtt-'

-Emgv comunpt:lons MiX¥ion metric,

. _ _tons /BSE/ 1’,?‘91

R - Pexesat 30,5

- Exports Bi13ion ¥ 16.1
: : _ . Pment _ 12 .0
Iﬁpbrts BilYion ¥ 16.3
' Parcant _ 11.7

Pradvct.ton'
Slae&:ric puwar Billien kilo~ 51z
watt~hours
Fm&nt - 21.0

M$¥Yion metric
tons /HOS/ - 913-1
Po‘ra@ntr' ‘ . ﬁot
lﬂ’.uion mtric — S
tons. 110 203 42
chont " 31.0 . 11.8
i:auie patrolaun !mton motric . ‘
Song . . 185 : 534
" Recont 16.5 -1 37T
Pﬂmry nlaniml Thousand mote ' _
: : wele tons 1,085 258
ER Percent 233 546
- Paauu’gc:s cars '!hnnsﬂnda -291 519
R ~_ Percent 2.6 4.6
.. Commoreial " Thousands 494 : 740
“, wéhicles Percent | I3.6 o6 2044

1. UeSeSeR. ékant G ,PoIandﬁcxeehoalovakia{Et ary Bunania,Bnlaaria,

Albania ,Communist . yNorth Korea,North V an,and Quter Mongolia

2e United stataa,cana ,and Weatern mrope
» Conwarted at purchaaing power eauiwelents

« Not availzble
5« For 1950.Eard coal,lignite,coke,peat,petroleun,natural gas and hydro-

_ g::or in terms of hard coal esquivalants
S d coal and lignite in terms of hard cosl aquivalenta

Jm- ¥ HERMAN The Do3d4tice) Gosla of Sowist Foreign 4id,in: Dimensions
of Sovist Econonic Powar,Hearings of the Joint Econcmic cm:lt.teag
ress of the U.S.,UT.SGoverngment Printing Offico,Washington ‘1?62’ tu?iea,

P+4ES




Cresle o pEe | i
.. SBARE OF SOGIAI-IS'.E\\ COUNTRIES Ik THE WORLD INDUSTRIAL HODU(‘TIQN
BT & S o » le@s than 3 percent.
1937 .o e ‘e s« » » 1888 than 10 percent.
1950 e e . .« m . 20 percent.
1955 4 4 4'a «s o e o ¢ » 2round 27 percent.

1965 . «Al1 aooia] iat cauntries « sbput 38 poxcant,
' incl.US.SR. which in itsel? reprosents)
alwoat ong~fifth of ths world agtrial
\protnesion

Karcdma choujajatvo SSE’R v 1965 g.,Statisti&ski;j eZegodoilk, N‘Jr

Gcntralnoe statistideskoe upravlenie,Moekva 1966, p. 82

GONPAMTIYE GROWTHE RATES OF GNP
/Fareentages/

: . S .
i o oL Y e A T PRl P 4 g = et T A

Srnal rates - Period rpates

R - me g(/’
7@'1171*-!} i 1958 19_59 1960 1961 13563 950=-58 195863

Be5 442 4.9 6.8 423 2.6 7.0 45
25 248 T.3 .4_4031' 431 44 7 _590

Ga9 : 3. 5.9
329

12.5
4.1

apisls prepared for tha Joint Beoromic Commitiee/
govermsent Printing Office,l965/ Ereprinted

ok of Boacunfa,ecu ed by M.Bornstein and Dok

Rbn,md,zn.,lg_s, Pe293
C NATIONAL INCOME IN THE U,5.S.R.AND FOREIGN COUNLRIES

‘ n.oma. o2 toses Dational
aceording to metho- according £o of total patlo
dclagy accepted im methodogggy mgg:g igcovdingh
capitalist count~  accepted im ’:Bd mothgyﬂgcgp.ﬁ.
ries,t.e.incl.re-  the UsS.SR. . Sotiatics /in bile
peatad; inclusion . i.e.without Yiona of dollars/
-0 incomas cbtained repeated in- o ———=tat
‘in the non-proeduc= clusion of in- at official at re-
tive sphere /fin Aol- comas ocbtained rate of ex~ lative
lars at official = in the non-pro- change pricas

- Tates ductive sphore

in dol-jin Aol~
lars at|lars at
officiairelative
rate pricens

UeSeSeRe 1965 , 928 1 076
TeSed o g ? 2 060 2 060
-Emgland 1965 ‘ 1028 1164
Prance 1964 ‘ 1000 1 304
“Italy 1965 656 761
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ﬁme of .the’ ptecsd:lna table:/
WGQ chonja.jatvo SSBB v 1965. &+y Po 87

&VEP.AGR mnm. RATES mn ABSCLUTE cmom OF IMPORTANT KINIS QF Di-
DUSTRIAL PRODUCZICH 1IN TIHE .S..suR. AND U,S.A.
batnen 1981 - 19&5 .

hbrags a::m.al Iveré&a. abaclinte incrozant

T Amaroment /per-
J ’ _ . MEE{ . UVeSala * VeSeSeRoe TSdde
Blm?.rio povaz L |
/grose entput, 12,1

C"mdnﬁgaolmz - 13,2 13,7 m.l.nstrin t 7,9
torua of & 5,6 18,7 - 2,1

8.4 : ’2 1 8
9’4 ' .Z & . - 035

426 - o & R
25 ,5 :
4.1 -

199 zill. :

- 1B;9 nillopam.s

27 mﬁm 105,7

46,9 thouaande = B,7
matric itons '

=1
wn )
[

27,7 ‘ 54,0
D1lilons kah

S \n

. odnoe ehoa.ja Jatvo, p.93

EELAZEIOK BETWESH BASIC ECOKOMIC DEVELOHEM‘ INDICATORS
& THE UoS-SoR. AND U,SaA.

QSQS.R. in pare
. c&nt of U.S é,

| - Gross mocial product :!.n( 965 ) 62
Fational income 1n1965 : 62

mu“ﬂi; %.ndu e tez'ritory of the former Russian

Igeo enpize : | less than 3?_’5

[ 1] 65
Production of agricultura.
average of 1556 ~ 1960 more than 70
- average of 1961 ~ 1965 abont i}
Volume of capitsl investment:
1950 mare than 30
1965 about Q0
Labouy nroductiv:lty in industry:
1913 /in the taritory of the former Ruasasilan o
196 empire/ about ‘011 ~k
965 =50
Iaboar groductivity in agricwiture - average for in the U.SSR.about
959 = 1965 four times lower




émr ‘Harodnos. é’tio:‘;ja:lnt'vo.,peeﬁ

(BOSS BAI‘IOKAL FRODUCT B‘J‘.’ SECTOR OF ORIGIE F : MAJOR ECONCOMIES
/pemmtage of tofal. et current factor cost -

: m.énr prodmtivﬁ:g in, 1964 in the U.S,S.2.about twice
o - enatruct on : laeea than in the U.S.A. -

" Indust Transpert Total
Agr teulture anrd co:z trade

iruction services

12,5 44,2 43 :O
8.9 50.0 4lo
28.3 373
7.l 43.1
57 45 44
42 47.2
26.0 3.7
154 C37.0
iOoT 4)e
‘ 395

_ 400 33-2

/parcentaga of tota:l. in factor cost/

‘Brivate - 3overn= - Gpogo ‘Inéanto-‘ Forelgn .
consump. msnt Defensa capital ry in- balanne tal
consump. . 4invests vestaent

58 03 10 .T 6 .6 20.? 2 .3. 03
u.g 3_.9 . 28.0 206
T3 -T [ X4 25 02 T
11.8 Tel 18.3
9.6 ses 35 04
10,1 10,2 3.4

United States ~  60.4 9.8 10,1  17.9

D

3
2
3
<
FE
1
3
H
o
&
i
i
'
b
ka
3
4
Fl
[

Y T,

/1/ Uxnown
Seurce: Stanley H.Cohn, ibid.p.72
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GBS UF GBOSS NATIONAL  FRODUCT OF THE U.S.SWR.AND THE UKIIED STA!EES
AT ESTABLISHED PRIGES ,I¥ RUSLES AND DOLLARS ,1955%

Geoﬂ_ntric

Average

of Huble
. and Dol-

o \ lar O

Enble Comparison : ,uollar ompariacn ‘parisons

TS S4B Co HeS,S5.R} U.5.5.R.

Unitsd ' as Per ' Inited ac Per | Per

Us5sS«Re States Cent ol U.S.SRs Sietes Ceat of| Cent of

, - /millfon /Biilfon Uaited| Millfon /Mi1i. United | Unised
End Use = Rubles/  Runles/ Statas|xllare/ Doll./ Stetes | Statea

- Cemswwption B40.8 4,045.5 20.8 |105.1 269.7 32.0 | 285
 Pavesimant 26345 5404 48.8 | 52.7 772 , _69§3_;L_ 577
1“-6 19200 ) 7503 3602 ﬁ-‘i— 403 34.3

2402 15203 184 12.1 152.1 | 152.3

L Groen“m"io- ‘ 5
5] proJust 1,285.8 4,82.1 26.8| 212.4 EM°  53.4 | 37.8
i.Bm.-nataia,E_ Gunpariaon of § iet end United Statea Hat:ﬁnnal
Prodm.t In:-. C&uparisons of the United Staies and Soviet Econonies
i &,Joint Econnmic Commitise ,Zashington,D.C.,T.S eGa-
yernment Prin‘h.ng Qffice,1959/,raprintad inThe Sariet Zconoay
A Booksof Beedings,p.2T9

:'EBO]II’EL‘IOI CF B&SIG F.I!!.‘DS OF -INDUSTRIAL PRODUCTION PER HEAD IK THE U.._.S‘R.

 USeSR. F Gapita‘list countries in 1955 @
1958 1960 1965  U.S.A England F¥once FuR.G.Italy Japan

‘Electric powex _
- /gross cntput - 2 ‘ ) -
8 <. - 12381364 21358 6270 3572 2165 2 971 1 608 1 940
_Grude petroleam
~EiYogram S4T 690 1 053 1 978

. Coel = in i

- terss of hard

. Boal -~ 2055 2074 23130 2 444 3489 1083 2 914 1T 508
" Stsel = 266 305 395 626 503 401 648 245 421
“Irom ore —- kg 430 494 665 " 468 276 1 229 191 27 25

Sulphuric acid : .

/monohydric - 23,2 25,2 36,9 115,7 61,2 59,8 68,1 S7,7 57,7

hemical fibres 0,8 1,8 TaT T,0 4,4 1,6 3,T 8,8
Cement - kg 161 314 334 I 42 e 384 34
Gotton fabric 4
- B2 /ra'/ 22,5 24’3 25 99 45,4 17’3 2346 19 ’4 14"4‘ 3°p8
HS"';gg;,].eather 1,? 2’0 2’1 3'2 3'4 3'4 2’9 2'0 soe

Svgar pefined Chrem

divestic raw mater~ 254 g 33F 23,6 45,¢ %3, 8 250 2490 20

ke
Animal fabs Gnel,
prodechon of f;hkk 34 w0 54 3.2 0,5 gt 88 1,2 0,21

r.mlmuus -k

Meat('-;.eai'umai; %M W% A0 yst a3  e4*  29* ...
N




mz* FER momcr.mn WOBKER J¥, SBIBCIEZD
s'rm'z.s AND u.,.s .a., 1956-57 . /U.Sslevel ~ 100/

udy U.S.5R. atudy
/Ubite - /United States,
s'tatwglg)sg 1956' u:os oS .RA-’

28,2

p%zolam and mttrral gas
2ctm1msa re.ﬁning

man;,gtna,m rolied predﬁctm
L-ratting mchua tools

i
.
H
'

- Seeet- c.scm_-bejdéi-, Saviet Industrial Lanor Productigity,in:Dimensions
- of Soviet ‘Becncmic Power,Studies,p.156
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S?ERAGE WAGES OF WORKESS AND EMPLOYERS INCL,BATES AND ADVANTAGES FROM
- - 'SOCIAL FUNDS IN. 1965

fmmpal ' lonthly
average ‘ averags "

- K11 workers and exployass
ir the national econowmy

Avwagc wAgee of Werkere and emplo-
v yous insl,.rares and aumntngoa ‘Ol
taizod Arom sacial fhm

. Awerags money umgo of workers

and oan.o g DT '

> i.ch léave: remurcration
Batou and adzsntages cbtained by
- workers snd sumployoes from: social
funds /excl.leave remumaration/ -
- BYSTAZe per haed

"'orlu:.g pmoml 1n indugtry

mﬁi‘n wogs of work persom in

1S TEY- ,iml.mtea ‘adwentages
aine ﬁon social. funds

..;-*---

a3 ey e

e b g Rt Tn ek 3, = R g

ggtsa" ,and advante 'S obtainod by
‘,,,“,,ing peraons ige indusiry from
an ,:I.d ‘funds; /excl.leave remunsra-
: - nurage ‘per head

‘ 3m~ ‘Hax-vdnoe ehos,;a.jatvo,p.ﬁsﬁ
: L'\‘RELGE MONTHLY WAGES OF WORKERS AND EXPLOYEES IN THE NATICKAL ECONOHY
INGL .R WATES - AND AB;A!-ITAGES o&mman FRDI& SOCIAL FUNDS
L in rubles

Average mm'.hly Aworags Average
" moasy wage aopthly money
wage incl. wage
rates and
edvartages
40,8 : ) 80,1
83 ,4
€6 ,2
87, 6
9052
106 r? 95,6

Rarodnoe ¢hozjajstvo,p.S6T

b 18 A L] Y o 1] e o it o+ e e ool
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Bﬁ"“’ of average wages of top 10 g‘er cent 1959
‘ofiWoRkers and salaried psrsonnel o bst- :
o ﬁ@'l@pwmnt * oo - - * 2 o 2 a8 s s 0 e 54821
17 Hatyo of average imcomes of top 10 m cont
Ly of families to bottem 10 pex cent /ingl., . :
m: !Bd mm '1900313“5/0 o e o 0 0 04 4752 1 31
ihd.nnwages /1a rgbles per montn/ . . . o $27 = 35 50 = 60
“Average wages of workers and salaried per-
ﬂﬂm /m rainles pamm’/- e s & 8 £ o @ & T9 g9

Source: M.Zanowitch,Ths Soviet Insome Bavolution,S2avic Raviaw,Vel .XXIT,
L, Kok /Dec.,1963/,raprinted in The Scviet Beonomy,A Boak of Beaw
e TN Gimgs, pe23T S ' ‘ K ‘ .

Toar nggs o E‘:rng-'ﬂe:h- A Sapninge
- Cof ] noey verege saynipge of
nica)l Paraonnel in Byployees in Par “ant
Pex Cent of Averasge of Lverage Exrninga
Barnings of Forkers o€ Workers

263 . 150

236 :

210

172

183

150 , not available

N.Xanowiteh,1.co,pe233 S RN B
PRR:GAPTTA GONSUMPRION OF SOFT GOODS IN THE U.S.S.R. AND THE UNIPED SPATES |
S Uit of . USSR, Unkted Stataee,
S msasurement 1552 - 1960 1959 ‘

Texiilas,total Squgra meter 20,0 26.0
. : o

w.Cotton 17,0 15.0
S S3lkwand artificiel fibres  do o7
il hinen. do 1,2
. Kdttad waar - Places 1.6
.Shockings hose. Palrs 3l
. Leathir shoes do : 1.3

. ‘Sourcs: R.E.Golddn,Recent Trends in Soviet Peraonal Income and Consump-
. “tiom,in:Dimensions of Seviet Beonomic POwer,Studies,p.363

CONSUMPTION OF BASIC FOOD PRODUCTS /psr head of population;kilogram/
' 1950 1958 1960 1964 1965

Meet ancé fets /incl.poultry and subpro=-
ducts in natura/ . 26 36 40 -38 41
Kilk and milk producte in terms of milk 172 238 240 2318 252
Bggs = pleces 60 108 118 113 124
Fish and fishproducts 7,0 9,8 9,9 12.2 12,6
‘Sugar 11,6 24,2 28,0 32,2 34,2
Vegetable butter 2,7 . 4,7 5,3 6,6 7,1
Potatoes 241 130 143 140 142
Vagatables and field-produce 51 71 70 74 73
Flour products /bread in terms of flour,
flour,grits,beans ,macaroni/ 172 172 164 159 156

Source: Marodnoe chozjajstvo,p.597

1398%




‘195,_8 ‘ 1959 _15\&4

utle;m ‘of textiles
ol mdustrial pro- w 5 23,7 26,1 25,4

H .

P Ol O L)

w W W.w YW

H

4o 10 QP NS
N

NN PO O L0

e s WY WY w
-

m':tad gooda w pieces‘
Inferwesr - pleces
smuaqpmme-;mua
ﬁnntncr shoea ~ patrs

Harudnne chnzaaaetvo, PoS9T

IIIL&S PER ACBE OF MiJCE CROPS
Yaar Uit pér acre Soaviet .S,S.R.an
o . Union Barcent of
' tad States

29.0 AT
12.3 53
14.8 82
&0
3
136
37
45
43
58

100 o OV O 1V
N 2 D I O O
= PO (R e

W W ww w W

Huiidredwe1ght195 5

: /z/"xot &vaﬂ.able
Soarsai nigggaian of Soviet Economic Power,Studies,Statistical ppendix,
p.
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.. GROP PRODYCZION
Year  Unit "-Un’sttad Sta“az Sovia.t Union

U.S .S .R.
ag: ;gmau\.
of: G :

1961 14000 _3,624.313 500,000
. .masheis .

196 e 1,244,708 1,918,600
 Bym - Ig81 - Qo : 27262 600,000
- 1951 do 2 012,&75 500, S030
B-u-la ‘ 1961 - do 393..#)34 610 1000

| -Grain scrghum 3961  ao 482,615 « 420
- Bte. 7 29€1 1,000 tons 2 686 264
7 Cetton,tint locn baiaa 14,,304 Ts100
- Qatton. sced ‘ N loun tona 10,353 _1,265
Sogbaens - looo tesh. 533,175 8,230
: gm’lmr seed 1S loco tona £L22F 4,200

do . 88l Fz74
loco bash. 31,101 15,550
Yooo tons - w2/ o 34
‘Ao 17,966 , 55 .T’IG
do N 3.37 : re/

dae
52 / T4255/
loco ponnd,a2 »02 631 235 500
ﬂ . 142’503
518 -
133 -

&1 2903939 -1,651 854
“TTde . v 5,083 Y20 -
" 1000 tons : 18,732‘ 17,195 92«

do _E:‘.S;W_ 5,408 80
do - 2,997 - 2,062 ‘ 69
do 18,133 5,722 32
do 355 f2f
T ' do f2/ 130
1 kinde 195 do 113,650 €8,6T4 78
_/2/ Hot avaiieble

Saurce: Dimensiobs of Saviet economic power,Studies,Statistical Appgn-
dix, p.635
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