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SLATE=CAPITALISM AND WORLD HEVOLUTION

By "Johnson-Forest"

ZNIRODUCT TON

In 1940 the theory of Trotskyism seemed founded on R rocke Today,
August 4, 1950, this 1s the situation in the world Trotskyist movement.

l. The "irresponsible" RCP of Great Britain and a powerful and
very responsible minority of US Trotskylsts cluim that the stetea.in
Eastern 'BEurope are workers' states., Pablo's latest position is in-
distinguishable from theirs.

2, A pgreat majority now accept Yugoslavia, hitherto denounced as
a capitalist, totalitarian police-state, as a workers! state,

_ 3+ The cornerstone of Trotskyist policy for nearly twenty years, .
that the nationalization of industry alone gave Russia the claim to hd-
a workers' state, is now vigorously denied; though what then makes it
a workerst' stato 1s impossible 4o ses bacauge the Tranaltional Frogiam
says that politically the Stalinist state does not Qiffer from the
Faseigt gtate (Msave in its more unbridled savagery.'. .

- k%, Those who are opposed to the states in Eastern Europe being
considered workers' states denounce the theory as based upen axcap=
k and say, rigntly, that conclusions would have to
‘be drawn for the whole world,  When asked to explain how nationaliza-
tlon tock place without the proletarian revolution,- thase blttsr
opponents of any theory of & t do not hesitate

to reply that the nationalizations were due to g;ggngigngl_siﬁgyn.

stancegs., But one of their number, gg;mg;n{ generallzes the theory of

g;gggg;gggl_gizggmg;gngg%, and declares that the property relations

can be overturned without permitting us to cohclude that what we have

is a workers' gtate, .~ : _ :
5. Pablo declares: -

' a. Stalinist parties can under exceptional circumstances
lead a proletarien revolution. This destroys the historical necessity
of the Pourth International, . :

b, We must be prepared to have degenefated workars' states &
for centuries. Thig means either that some capitalism (actually Ameri-..
can capitalism) will last for that time; or that all proletarian
revolutions will be betrayed, : ' IR

To this pro~Stalinist, liquidationist tendency, now mﬁiths;gld,
there is no resistance, Under the impact of the events o I1440-50 the
theory of the Fourth International is in chaos. -

Concretely the Majority and the»Miqprity.a:s?now shgaged in an
unrestrained attempt to establish the closest pogsible allisncs with
the Communist Party of Yugoslavia (CPY). To.this "Johnaon-Forest! are
oppoged and atiribute the action to the prevalence in the International,

implicit and explicit, of the ideas expressed by Pablo,
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The "Johnson-Forest'" Tendency

All tendencies inside world Trotskyism, sharp as the differences
may be, have been united ‘in adherence to the fundamental theory cf
the permanent revolution; in maintaining the traditions of Bolshevism;
in irreconcilable oppesition to all other tendencies in the labor
movement, The ideas put forward by "Johnsen~-Forest" originate in that
common heritage and have no other purpose than to bind us together in
the achlevement of our aims.

""yohnson«Forest' have abstained almost totally from the Yugoslav
discussion and now enter it only to the degree that it 1is a part of
the preparation for definitive decisions. We ask that our views, how-
ever far-reaching, Le considered on their merits., Ws belleve that we
have earned the right to such a hearing, and more so because in the
death~agony of capitalism, the chief spokesman of the Fourth Inter-
national has ecelled into question the validity of Marxism for our
epoch.

e have to mention this because all positlens; even Pableo's,
claim, and no doubt sincerely, to be Interpreting and bringing up to
date the basic i1deas of Trotsky. We are not doing that, Our position
is that the chaos in the International is due to the fact that Trotsky's
method of anclysis and system of 1deas are wrong; and they the cheos

in the JTnternaticnal will continve to grow until.s new system iz sub-
stituted for the present one. :

' Ve are very conscious of the fact that for this system of ideas
which we ¢laim must be discarded,. thousands have died, and that by it
many now living have shaped thelir lives. But the class position of

the proletarlat is involved the moment you reach the question of defen. -
sisn or defeatism. As long-ag this was confined to Russla, there was

no urgent necessity to draw what was implicit to its conclusions. Buil
today the question involves half of Burope and half of Asla, that is

to say, the whole world,

' _ L : I. WHAT ;S STALINISM?
e Trotskvls Analvgig

The first, the basle, the indispensable task of a revolutionary
international 1s to define correctly the working class organization it
proposes to overthrow., In this task the failure of orthodox Trotsky-
ism i3 complete,. :

The Trarsitional Program asserts:

- "fThe definlite passing over of the Comintern to the side of thel
bourgeols ordera...” _

Later the same documént saysi

"The Third International has taken to the road of reformism,..The
Comintern's policy...demonstrates that the Comintern is likewlse inca-
pable of learning anything further or of changing.” .

In the December 1938 issue of the New Internationsl we read whyt
"Ten years ago it was predicted that the theory of soeclslism in one
country must inevitably lead to the growth of nationalist tendencies
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in the secticns of the Comintern. This prediction has become an
cbvious fact...Today we can predict with assurance the incepticn of a
new stage., The growth of imperialist antagonisms, the obvious prox-
imity of the war danger and the equally obvicus isolation of the USSR
must unavoidably strengtnen the gentrifugal nationalist tendencies
within the Cominterrn, Each one of its sectlons wiil begin to evolve

a patriotic poliey on its own account. Staiin has reconeiled the
communist parties of imperialist democracies with their naticnal bour-
geoisies,,," (Emphasis in original) ‘

In the last pages of The Draft Program of the Comintern can be
seen the prediction that Stalints theory of socialism in one country

would lead the Comintern to disintegration into national sectlons, like
the Social-Democracy on August %, 191k,

This 13 the theory from 1929 to 1938, absolutely clear and abso~
lutely wrong, . )

It 1s precisely this question, this and no other which, aince the
end of Worid Wer II, has crippled the French party. To this day ths
International does not know whether the Chinese Stalinists are enemles
of the Chinese bourgeoisie or collaborators with it,

At the World Congress in 1948 those in Europe who held our views .
moved that the quoted sections be deleted from the Transitional Proy-
gram. The motion was voted down, . .

Trotsky, basing himself on the experience of 191%4-1918, belisved .
that there were two fundamental political eurrents in the world working
class movement, One wag reformism, the Second Interrational, basgsed
upon private property, the defense of the national state, enemy of the
proletarian revolution. The other was revolutionary, based upon or
fighting for state-property, repudiating the national statey advocate
and defender of the proletarian revolution. Between them were various
brands of centrism. : :

Upon these gremiseg he saw the bureaucracy in Russia as céntrist,
and inevitably headed, as all bureaucracles, for the restoration of
private property., That is why the Iransitional Program says:

"The fascist, counter-revolutionary elements, growing uninter-~
ruptedlv express with ever pgreater e stency, the interests of world
imperialism. These candidates for the role of compradors consider,
not without reason, that the new ruling layer can insure their posi- .
tlong of privilege onlv through rejection of nationalization, collecti-
vization and monopoly of foreign trade in the name of the assimilation
of 'Western civilization,' l.e, capitalism. Between these two poles,

there are intermediate, diffused Menshevik-SR-liberal tepdenc hic
gravitate toward hourseois demeccracy." (p. 48, Emphasis added;g :

And a 1little later: "From them, i,e, from the right, we can
expect ever more determined atiempts in the next period to revise the
socialist character of the USSR and bring it closer in pattern to
"Western civilization' ir its faseist form." (pp. 49-50).

Agaln at the World Congress it was moved to deleie this from fho
Program. This was voted down,
v 1336
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Two years after the World Congress Pablo has come to a decislon,
When he says that we have to make up our minds to deal with degenerated
workers' states for centuries, he 1g saying that the bureaucracies in
Eastern Europe are organically attached to the state-property forms,
that they perform a funetion in production, and this s a form of .
economy superior to capitalism, The same applies to the Russian bureau-
cracy, parent and sponsor of the satellite bureaucracles, This, we
have to admit, is Trotskylsm, logical and complete. Pablo leaves out
only the one thing that Trotsky did not leave out, namely, that if this
were so, then Marxism 1s Utopia.

2 The Analysls of "Johngon-Foregt"

nJohngon-Forest? repudiate all this, theory, practice and method-
ology. We base our snalysis on the theory of state-capitalism, It is
comrcnly believed that this has meinly to do with defeatlism or defensism
of Russia. That 1s the least of our concerns.

This is the position of “"Johnson-Forest':

a. As the Social-Democrats were the labor bureaucracy of
monopoly capitalism, the Stalinists are the labor bureaucracy of the
period of "vastu state-capitalist trusis and syndicates.”

: b, The Stalinists are not eclags~collaborationists, fools,
cowards, idiots, men with “guprle spines," but conscious clear-sighted
asplrants for world-power. Thoy are deadly enemies of private property
capitalism, - They aim To seize the power and take the place of the
bourgeoisie. When they support a war or do not support, support the
bourgeoisie or .Go not support, they lknow exactly what they are doing, -
The bourgeoisie also kncws. In fact everybody, ineluding most workers,
knows this, except orthodox Trotskylsme - -

¢. But the Stalinists are not proletarian revolutionists,
They aim to get power by help, direct or indirect, of the Red Army and .
: the- protection of Russia and the Russian state. That is the reason why
they follow the foreign policy of the Xremlin -~ 1t is sheer naked
self-interest, . .————e_ , o ' '

- et
- B n

- d,” Theirs is a last desperate attempt wder the gulse of

ngoedialism® and "planned econowy" to reorganize the means of production \

without releasing the proletariat from wage-slavery., Historical vise

pllity they have nonej for thig multiplies every contradiction of capl- :

tallsm, Antagonisms of an intensity and scope so far unknown alreauy i

nave Stalinism in their grip. Power mersly brings the !

: e —-— —

"”*——'e;W“The'ﬁilemma“of’thewFounthfiﬁkernational 1s that it hag~be—

recognize that thers now exists a labor bureaucracy which is the enenmy ‘

of private property and natlonal defense and yet is counter-revolution-

ery., The Fourth International cannot escape this dacision: if the

dagtruction of private property and the repudiation of national defense

are revolutionaTy, then Stalinism is revolutionary and there is no hig-

toricel need for a Fourth International. ' :

e

: f, These are the questions with which the theory of state-

_capitalism deals, The theory is not primarily concerned with defensism
or defeatism in Rusasia, about which we can do little. We are primarily
concerned here with what the refusal to accept thls theory does to the

v« 1337
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party, its solidarity, its capacity to fight its enemies, its capacity
to preserve itself and to grow, in brief, to prepare the liquidation
of Stalinism,

IT. THE STALINISTS AND THE THEORY OF STATE-CAPITALISM

It is very easy to guote from In Defenge of Marxism how the Men-
sheviks situck to the concrete while Lenin began with dialectical materi-
alism., To carry out Ileninism in practice, however, is another matter,
Strietly speaking, we should begin with phlilosophy, but we postpone
that to the end of this document where it sums up the whole, We ghall
begin Instead with political economy.

It 1s not because of the pclicy of the Fourth International that
the world revolution has suffered such defeats, Stalinism is the
enemy. We have to pose the guestion in opposition to Stalinism,

For many years now the whole gigantic theoretical machinery of
Stalinism hag had one main theoretical enemy, This enemy, it will
surprise most members of the Fourth International to learn, is the
"theory of state-capitalism, whether applied to Russia or countries
abroad, We have to add that the Fourth International elther does not
kriow or does not care about what the Stalinists are deing in this field.
. Az we shall see; that is not at all sceldental but it makes our task -
particularly difficult, Before we discuss, we have to state the facts
and condltlons of discussion,

: Marx removed politlcal economy from intellectual theorizing and
made 1t a weapon of the elass struggle. He placed it in the very heart
of the caplitalist system, in the process of production 1itgelf, For - :
him the fundamental antagonlsm of society was the contradiction between
the development of the productive forees and the soclal relations of
production, Inasmuch as this conception is whati the Stalinists are
using all the power of the Russlan state to destroy, we must spend

some time here, ,

In the United States since 1935 the working class in the CIO is
mobilized to fight any increase in the preductivity of labor. Speed- |
up doas not mean necessarily work beyond physical or mental endurance,
The proletarlaet as & class 1s opposed to increase of productivity of
labor in any form, whether 1t is speed-up of the line or the machine,
or the further division of labor, It ig convinced in the very marrow
of its being that any such increase is obtained only at the expense of
its own most vital materlal and spiritual interests, But the capltal-
ist class 1s equally convinced that the deslre of ihiz workers to have
the decisive word on production standards is opposed to. the vital ine
terests of the capltalist system which they represent, Both gldes are
absolutely correct upon the basis of capitalist productlion. The clash
1s final and absclute, ‘ S _ :

Marx estahlished that as long as the proletariat did not rule pro-
duction, production knew and could know no other method of progress but
the Increase of constant capital, machinery, mechanization, at the
expense of variable, living labor. The gply revolution which could
gave gocleaty was the proletarian revolution in the process of production.

Further he showed that this system not only created the violent
clash in social relations., Inevitably the rate of profit would fall
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and (theoretically) at a certain stage the economy would not be able
to expand any further becavse it would lack suffiecient surplus value,

In his strictly loglcal theory HMarx expressly excluded any 1des
that the system would collapse hecause goods could not be sold. In
his analysis ¢f collapse he rade it absolutely clear that the capital.
ist could sell all the goods he produced. Thils would not alter the
conditions of the workers in the factory. It is possible to keep
silent about this, but to deny it -~- that i1s impossible, The Stalin~
ists do not go seo far, All Marx's theories of crisis, overproduction,
commercial crisis, ete.y to which he pald careful atiention, all are
based on this fourdation of relations in production,

All his opponents, however differentlated ameng themselves, are
united in this, that they see the sclution of the crisis of capitalism
in every conceivable place except the reorganization of the productive
process by labor ltself. From Section 1, Chapter 1, Vol. 1, of Cepiltal,
this 1s preecisely what Marx opposed. The very categories he used, and
the content he gave to them as categories of exploitation, were derived
from his analysis of the mode of labor, and without it he could not
have succeeded in defeating all his oppenents, .

It 1s obvious, therefore, that the Marxian theory from its very
elements 1s an invineible weapon against the capitalist class or a .
usurping bureaucracy, whether the property is private preperty or state-
property, It is equally obvious thet a buresucracy, caught in the -
" threes of economic crisis and in the name of Marxism exploiting mil-
lions of workers, has a deadly enemy in this theory. If the Maixian
caluvporles apply to Russila, then it is a simple matter to say that ‘
Russia 1s a form of state-capitalism., The Marxist categories therefors
become for the Stalinist bureancracy the concrete theoretilcal enemy.

1. 1Thg Stalinists Revigglmarx's Capital

‘ In 1943 Isontiev published his celebrated Pplitiesl Feonomy in -
_Yhe Soviet Union. There was a c¢risls 1n political economy in the -
Soviet Union, He tells us that for years the teaching of nolitleal
. gconomy _had stopped entively, The reason will astonish most of the |

readers of this document., The Soviet youth studying Capital found
themselves unable to see how the categories, money, wages, etc., as

described in Capjital differed from the categories as they appeared in
the Russian reality.  (No such doubts trovhled orthodox Trotskyists,)

%eogtieg described the measures adopted., FEconomlsts were henceforth
O Leacn: :

a., that these categories existed before capitalism, hence are
not integral to capitalism, ' '

b. that they meant something different in sach period and
hence mean something different in Russia,

Thug Merx's enalysis of the categories of capitalism, the founda-
tion of Marxism, received the first blow. But the Stalinist theoreti-
cians had something positive to substitute.

Above all, they said, these categories have always been part and
8arcel of private property capitalism and exploitation of men by man,

here is no private property in Rugsia, hence no exploitation of man
by man, hence these categories are not the same. \ 1339
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But this ridiculous sophistry could not ghake Capital,

Two years later the Stalinisis had to drop the pretense that only
the "teaching” of political economy was being changed. Nothing short
of a break with the dialectic structure of Capiisl would do. They
decided to reorganize Capital thoroughly, beginning with page 1 of
Chapter 1 of Volume 1, Marx had begun the analysis of capitalism with
the analysis of the commodity. The Stalinists repudiated his method,
stating that to “preserve unchanged fthe same gequence" would be “ludi.
crous and harmful pedantry." The new theory was explained for English

readers in Marx's Capital: An Aid to the Stvdy of Political Eeonopy by
Leontiev, 1946, ‘

The Stalinists have drowned Marx's specific categories of capital-
ist exploitation. They have to, because they carmot differentizte them
from the economic system in Russia, They Mmow who the enemy is. In
his article leontiev thundered against the "Trotskyite-Bukharinist
wreckers™s . _ L e e e I ’

— ' TITTTTTTTTTTN
3

el
" "It 1s known that enemies of secialism of various brands -~ bour- |
geols economist wreckers, restorers of capltalism from the camp of the |
 Trotskylte-Bukharinist agency of fascism -~ have fried to extend to : i
‘socialist economy the laws of capitalist economy. To sult their wrecke- |
ing counter-revolutionary purposes they have slanderously perverted the [
character of the socialist relations that have been introduced among !
usy falsifying them, repainting them in the colors of capitalist rela- [

—————
—— e —
___,.‘/ . T e e .
———, . .

ey

{ tioms."

'-.L'“” We hope no one beliesves that the Stalinists go through all this
merely for "Trotskylte-Bukharinist.fascists." To anyone who knows them
and reads Leontiev's articley it is perfectly obvious that there is
inside ‘Russia itself a .tendency to call Russia state-capitalism and
the Stalinists can eonly fight it by mutilating Capital, They nmust _
attempt in theory as well as in practice to destroy every manifestation
of the developing revolution in Russia. The theory of state-capitalism
is the theorstical foundation for this revelutiocn,

2. The Stalinigts and the Falling Rate of Profit

Orthodox Trotskylsm lives peaceably while all this goes on, It
repeatss GState-property, therefore no laws of capitalism, The whole
meaning of the present discussion is that those days are over,

But what about overproduction, asks orthodox Trotskyism? There
can be no overproduction in Russia, hence the system 1s superior, etc,,
ete. The Stalinists are taking care of that too, The method 1s to
destroy the theory of the falling rate of profit and substitute the
theory of the market, underconsumptionism. If state-property, and not
the total reorganization of labor, is the solution to the contradiction
of capitalism, then the proletariat has only to work hard (and very
hard) until in the fulness of tima, there is enough for all.

In 1943 Leontiev wrote in his essay a moderate paragraph which
locked innocent but wasg part of the assault on Capital and the Russian
proletariat,

", ..the law of value under capitalism opérates through the law of
the average rate of profit, whereas in the soclalist system of national
economy the law of the average ratas of profit hag lost 1ts sign@f%ggqgo.! ‘
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Thus, in place of the law in the decline in the rate of nrofit,
i.e.y the insoluble contradiction of capitalism dve %o value production,
the Stalinists have substituted the average rate of profit or the
distribution of the total profits among the capitalists. The average
rate of profit is singl=d out as the erucial feature of Volume III of
Canital.*

*Insignificant minority as wers 'Johnscn-Forest, we dild what we could
to defend Harxist theory against the 5talinist revision., Through the
ageney of Raya Dunayevskayz. we foreed publication of the document by

translating it, attacked Leontisv and routed the chief Stalinist fel-

low-travelers in the United States who came %o his defense, (American
Economic Revisw, Sentember. 1944 to September, 1945 inclusive.

Prior to World War 1, the debates in the Marxist movement revolved
arouna Volume II of Capiifal. The theory of accumulation was urgent
only insofar as it concerned whether imperiaiist expansion could seclve
the contradictions of canitalism., By World War II this was no longer
the guestion. Not only had the contradictions of capitazlism not heen
solved by imperialist sxpansion; there was a erisis in productivity on
a world scale, Tile debate of necessity has chifted from Volume II :

(expanded reproduction) to Volume IPI (decline in the rate of profit).

the debate over Volume III of Capital is thie debate over the devel-
cping revolution on a world scnle and egpacially in Russila. If the
problem 15 selling. goeds. then there is absolutely no economlic reason
fTor the collapse of the bhureaucracy. If, however, the problem is the
rate of surplus value in prcduction, needed for -expansion, then 'the
bgreigcracy is faced with a revolution in the process of production
itself, ' ‘ . ‘ . ‘ ;

It will be posgible to fill twenty volumesof books with quotations
.about-overproduction from Marx and Marxists. JIn_this disoute they will
have the same validity as the numerous witnesses the.chicken-stealer :
_was prezpared to bring who hadn'i seen him steal ihe chiskens.  They
wlll not alter the ract that Harxis iheory of capitelist collapse 1s
based (though not exclusively) uwpon the f£alling rate of profit. It.
. assumes that all the goods are gold, there is no overproduction, and
yet capltalism will collapse., The importance of tThis for the analysis
“of 8ialinist Russia is obvious. It destroys the Stalinist contention
that because Russia., unlike capitalism, has no problem of sale of '
goods, the Russian economy 1s superior,

We have in many places taken up this questicn in full, Here we-
can only state the case:

As late as 1935, MNaurice Dobb, British Stalinist, says:

", ..consumption was an incident .- an important inecldent -- in the
total setting...At the same time it remained pply a facets and it seers
clear that Marx considered ths contradiction within the sphere of pro-
ductlon -- the contradiction between growing productive power, conge-
quent on accumulation, and falling profitability of capital, between
the productive forces and the productive relatlons of capltalist socle-
ty -~ ag the essence of the matter." (Politicel Economy and Capital-

ism p. 121.)
v 1341
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No kind of underccnsumptionism could pass as Marxism chilefly
because Lenin (who wrote constantly of anarchy of produection, individa-
ual appropriationy etec,) had nevertheless written the finegt analysis
of Capital Iin existence, a devastating and comprehensive polemic
apgainst all who trled to say that capitallism would collapse because it
could not "realize" profity i.e. sell its geoods.*

*See¢ especlally the first chapter of hls Capitalism in Rugsia, "Theo-
retle Nistakes of the MNarodnik-Eccnomists," transiated into English by
F, Forest, New International, Oct., Nov., Dec., 1943.

" BEugene Varga in Russia, however {with some sneaking apologetics,
for Varga knows better), for years propagated the view that capitalism
would collapse from underconsumptlion while the natlonalized production
could not, Then in 1942 appeared The Theory of Capitaligt Development
by Paul Sweezy. Sweezy posed tvio fundamental types of crises:

"In the one case we have to do‘with movements in the rate of
surplus value and the composition of capltal, with the value system
renaining intact,."

This is the Marxistlview, the politiecal economy of the proletar=-
iat, Paul Sweezy has asnother view, He goes on to say: ‘

"In the other case we have to do with as yet unspecified forces
.tending to create a general shortage in effeciive demand for commodi-
ties..." (p. 146) : :

This is the political economy of underconsuvmption, ?reviously it
could be used to some dezree Ly the petty-bourgeolsie, Todey it is
the absolutely inescapable political economy of the bureaucracy.,

Marx's analyslsg showed that inevitably, though the masgs of profit
would grow, tota) profit in relation to total capital would grow less
jiand less, and thecretically, would bring the svstem to a standstill.*
It is only after havirg proved this that Marx takes up overproduction,
ete, I '

*The falling rate of profit 1s no longer theory.. Like g0 much of Marx's
abstract analysis the proof now 1s before our eyes. Who in his senses
today thinks that the world is suffering from an excess of capital?
Where? In Britain, in France, in Italy, in Japan, in indid, in Brazil,
in Chine? . Where, pray, where? From everywhere %he,cry rises for capi-
tal. The total mass of surplug value produced in relation to the total -
social capital is hopelessly inadequate. It may be useful (though we
doubt this) to point out the fabulous grofits of this or that company
in the United States, This 1s ne more than a variety of American ex-
ceptionalism. %These profits will never be able to rebuild world
economy. Europe, .China, India under capltalism will perish for lack

of capltal to continuve ever-greater expansion, This capitalist sysien
ig finighed, finished for good and all, Only the released prolestariat
.ean preduce sufficlent to rebuild society. No one has to read Marxism
any longer to understand this, All that is necsssary is to looke

v 1342
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Sweezy says that Marx's anelysis of the falling rate of profit
seems to be some rough notes he Just jotted down,* He scoured the

*Comrades should not gpend all their indipnation on this, They will
need some a few pages later and not for Sweezy.

three volumes of Cgpital in an attempt to prove his underconsumptionisgt
interpretation. He could find nothing but some odd scraps which were
already notorious as completely inadequate. He had to admit as much.

(Ibid., p.178)
But Sweezy would rot give up. Instead he proposes:

"Another view is possible, bhowever, namely, that in thece scai-
tered passages Marx was glving advance notice of a line of reasoning
which, if he had lived to complete his theoretical work, would have
been of primary importance in the overall picture of the capitalist

economy,"

So that in thirty years and nearly 3,000 pagesrrarx vas merely
glving advance notice. : -

Sweezy's book wag written in 1942, Since theny in the latest
issue of Science and Socletv (Spring, 1950), this fellow~-traveler has -
become the authentic voice of the Stalinist maneuver to defend Russia
against the theory of .state-capitalism. As usual, the maneuver takes
the form of historical analysis. As always, it seeks desperately to
remove the class siruggle from the process of preduction, In this ar=-
ticle, Sweezy has reached the advanced stage of replacing the Marxist
concept of the internal contradiction in production with a wholly ex-
%ﬁrnal ;ogtradiction, between production for use and production for

e marKket, . ’ .

‘ We hope, therofors, that this ghost of overproduction which hag
-stalked about In our movemeni so long and disrupted economic analysis
of Russia will go ‘to its grave and stay there; or if it reappears will
bedigdgcted by 1ts sponsors, howaver temporarily, with some real blood
arn i s ‘ ’ ' .

11X, TENIN AND STATE CAPTTALISM

Equally instructive is the Stalinist treatment of state~capitalism
and planning. Here 2 1ittle history 1s necessary. C

It was Marx in Capital (Vol. 1, p,., 688), wvho stated that the only
limit to centralization was all the capital in a single country in the
hands of a single corporation, If this is not the economic form of
state-capitalism, what is it? It was not 2 chance remark, He did not
have it in the first edition, He wrote 1t into the second edition with
some other points and asked all %o note that the additions possessed
"a seientific value independent of the original." On this ne word, not
a word from the Stalinists, and not a word from orthodox Trotskyism.

in Anti-Dubringz Engels writes the passages so well known that we
shall not quote them., They are so clear that there were mombhers of the
Workers Party who diascussed them with the cyniclem thst Engels was a
"Johnsonite." It was either this or saying that “"Johnson-Forest! were
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followers of Engels. They preferred the first. Marx, it is known,
approved Engel's draft.

In his ec¢riticism of the'Errurt Progroms Lngels attacked the for=-
mulation that there wag no plan 1n capitalism. He ends:

vand if we pass from joini companiles to trusts which command and
monopolize entire branches of industry, then we not only cease to have
private production but we cease to have planlessness."

Karl Kautsky, while denying that capitallsm can plan, never
thought of denying statification. In 1907 Xautsky wrote in explana-
tion of the Erfurt Programi

"he final result must be the concentration of all the instruments
of production in the hands of one person or one stock company, to be
used as private properiy and be disposed of at willj the whole machin-
ery of prcduction will be turned into a gipgantic concern subject to a
single master.” (The Clasg Strupele, Erfurt Program, Kerr and Co.,

, 1910, p. 684)

Lenin's treatment of the whole question 1s a model of Marxism,
In Imperialism (1915), he writes only of monopoly capitalism, Then you
can Lrace how stage by stage he reaches state-monoply capitalism in
the preface to State and Revglution (19177, a -

In the Spring of 1917, In his first report in Russia on the Polit~
ieal Situation, Lenin described how during the:war capitalism had
developed even more than befora the war. Then: ‘ :

pa—— — . e
uAg early as in 1891, 1.e. twenty-seven years ago.. fingels '
raintained that capitalism could not be regarded any longer as being
planless. This idea has become obsolete; once there are trusts, plan-
1 lessness Gisappears...bonopoly in general has evolved into state- f

\?onopoly." {Collected Woris, Revelaticn of 1917, Book ly P. 282.) ]

- A LA S

——— A —— o 4 i

e A e .
- ~Then_golies a paragraph in which he separates himse
whole underlying political economy of the Fourth International:

- . MGeneral conditions show that the war has accelerated the develop-
J'ment of capitalism: it advanced from capitalism to imperialism; from
. monopoly ip nationalization, A11 this made the Socialist revolutlon

i eloser and created the objective conditions for it, Thus the ccurse

. of the war has brought the socialist revolution nearer to ug."

Although Kavtsky, for example, had a different theory from lenln
on state-capitalism, all Marxists (untilﬁthe‘Fqurth_International)
agreed on this, that the centralization of capital, however great, did
not lessen but increased the crisis of capitalism. It is in the theory
of the degenerated workers' state that our whole movement has learned
to see in a completely centralized ecapital, regeneration, progresg for
capitalism. —_

- Y
s . R

In the reply to the, debate, fanin quoted from the resolutlon on

which he was speaking: . .../ i

- "Monopoly capitalism is changing into state-monopoly cagitalism.
Social regulation of productlon &nd distribution 1s, under the pressure
o‘f circumstences, being introduced in many countries." {p.316) v 13 4 4:

f
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He says again:

"It ig noteworthy that twenty-seven years &go Engels pointed out
that to characterize capitalism as something distinguished by its plane
lessness, means to overlock the role played by trusts, and is unsatis=-
factory...This remark of Engels 1is particularly appropriate now, when
we have state-mecnopoly capitalism. The introduction of plamming into
industry keeps the workers enslaved none the less, though it enables
the capitalists to gather in thelr profits in a more planful way. We
now witness the metamorphosis of capltallsm into a higher, a regulated
form of capitalism,"

And here must be noted a remarkable thing. Obviously that reso-
lution on which Lenin was speaking would be a very important document.
The Stalinist archivists say that no copy can be found. DBe that as it
may, as we have shown in The Invading Sociallst Soeiety (p. 5ff.) the
ggzle, yes, the whole strategy of the Cctober Revolution was built on

Se i tT . :

In State and Revolution, ULenin says that the trusts cannot of
course plan production completely but however much they do plan, they
cannot aveid the contradictlons of capitalism.

Vot ‘mere nationalization, even ‘'confiscation,' Lenin repeated and
Tepeated, means military penal laber for the workers; you must have
workers'! control of production under a soviet state. The theoreticlans
of Stalinism avoid all this like the plague,: - '

Then in 1918 Lenin throws his whole weight against the Left
Communists, ba§ing himself upon this theory: ‘ S

"o elucidate the question still more, let us first of all take
the most concrete example of -state capitalism, Everybody knows what
this example is. It is Germany. Jliere we have Tthe ‘last word! in
modern large-scale capitalist technique and planned organizatlon, sub-
ordinated to Junker-bourgeois_imperialism. Cross out the word in
italics, and in place of the militarist, Junker-bourgeois imperialist
gtate, put a gtate, but-of a different social type, of a different
ciass content -~ a Soviet; that is, a proletarian state, and you will
have the gum-total of the conditionsg necessary for socialism."

(Selected Works, p. 364-~5, Vol. VII)
He says agéin:

At present, petty-bourgeols capitalism prevails in Russia, and it
is ope and the game road that leads from i1t to large-scale capitaliswm
and to sccialism, through one and the game intermediary station called
Tnational accounting and control of production and distribution,’ :
Those who fail to understand this are committing an unpardonable
mistake in economics.” (Ibhid, p. 366)

And once again he refers to his previcus work on the question of
state-capitalisms :

"In order to convince the reader that this is not the first time
I have given this 'high' appreclation of state capitalism and that I
gave it before the Bolsheviks seized power I take the liberty og

quoting the following passage from my panmphlet Eng_zngg%gggigg__ggggg
trovhe and How to Fighg It written in September 1917." (Ibid p. 367 13 45

i
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When he introduced the FEP, Lenin quoted thlas pasgsage to the
extent of thres pages. Lenin did not know German Fascism or the United
States economy durlag the war,; but his whole method shows that in his
usual manner, always watching the stages, he would have had not the
slightest difficulty with Fascist Germany and Yugoslavia or contempo=-
rary Poland, There is nothing, abgsolutely nothing in the past of
Marxism to prevent a Marxist saying that in its death-agony, capitalism,
though in its classiec form an sconomy of private property, can reach a
stage where the capitalist class can plan the economy as a whole. This
would have been a great triumph for our movement, so well laid were
the foundatlions and the methed in the past. But our szncestors could
say this because Marx, Engels, Lenin, Bukharin, took it as a corollary
that centralization meant the intensification cf the erisis for such
a capitalism,

But up to 1919 this was not the issue., Bukharin's theory of
state~capitalism is not ours, and was criticized even in his own day,
but he elaborated it in the ABC of Communism, the beok wag highly
praised by Lenin and was sold in millions of coples and several lan-
guages as an official party textbook, Why? Because he wrote that
even if anarchy of individual capitalism was abrogated by state-capl-
talism, collapse was stlll jnevitable, Had he written the oppoalie
the denunciations would have started with Lenin, :

That was Bolshevism, And that was how Trotsky wrote in the First
Manifesto of the Communist Internatienal: ‘). __ ' - -

e

- . i

_ "The state control of soclal life against which capitalist 1libe
...eralism so.strived, is become & reality, There 1s no turning back {
. elther to free competition or to the domlnation of trusts, syndicates, 4
- and other kinds of soclal anomalies, The question consists solely in !

this: who shall control state production in the future -- the imperi- )

alist state or the state.of the victorious proletariat™? _ .. .. 7777

=" o this 1919 analysis of Trotsky's, "Johnson-Forest" still
subscribe wholeheartedly. .

ey

d. Pablo:@nd State~Capitalism .

It is obvious (and this is only a small selection of the material) .
that the whole past of our movement made it Aifficult to escape the
theoretical possibility that Russia might be a form of state-capitalism..
The Stalinist theoreticians knew all this. There had heen restless-
ness in Russiu over it. (No such restlessness stirred the majority of
Trotskylsts, secure in the belief that the nationalized property ren-
dered all such consgiderations useless.) But -~ once Pablo decided on
the road he was following, he recognized state-capitalism as the enemy.
He warns against it repeatedly, warns Germain that that is where he
will end, and undertakes at last to explain it. '

Pablo explains that when Engels wrote about state-capitalism he
was "like Trotsky...referring to the tendency." This is a positive
crime. Trotsky and Engels were here at opposite poles. Trotsky writes:
"gtate-capitalism means the substitution of state-property for private
property and for that very reason remains partial in character.”

Engels writes: "laking over of the great institutions for production
and communication, first by joint-stock companies, later on by trusts,
then by the State,"*
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*Engels writes this in a supplement to the chapters from Anti- \ ’
which he reprinted in Sgelaid Seientifle gnd Utopian., No one so
far, not even the Stalinists as far as we lnow, has ever denled that
the original statements in Anti-Duhring theoretically take the question
to complete state-ownership.

Vhat did Pable expect Engels to write: '"Taking over of the grnat
institutions of produetion, each and every single one, by which I msan
onitting none, ete., etec.'"?

Fablo contlnues: '"Engels in that day 1little suspected the enor-
mous concentration of monopoly capitalism which followaed his epoch,®

Engels spoke continually of trusts, trust, t{rusts, Lenin and
others constantly referred to Engels' analysis of trusts, t{rusts,
trusts., In the quotation already cited, Engels says, "trusts which
command and moncpolize entire branches of industry." Pable flips the
great achievements of X¥arxism into the dustbin., What fanzticism is
this? "Johnson-Forest" have met it bhefore, in the Shachimanites.
When faced with questions like these,; their attitude always was: Tear
down the skies; reoot up the foundations; let everything go to ruin .
rather than accept thig simple fact: o rearrangenment of capital con
canital's slde of the barricades, actual or to the furthest degree of
theoretical possibility, can solve the contradictions of capitalism
which remein the exclusive task of the reveclutionary proletafiat.

" Who opposes Pablo? All we have seen so far is some Shachtmanes%ue

leaps. and Jumps. by Germain, In The Invading Socialist Society (p 2y

we quoted Lenin and prodded Germain. No answer.

Now . suddenly, life having destroyed his theory, characteristi-.
cally Trotskylst, that only the masses could nationalize property in
Eastern Burope, and under pressure by Pablo, Germain announces in
portentous -language and big print-

"We ara confronted by transit*onal cases, cases of combined
development, in which the property relations can be overturned without
the economy thereby automatically becoming an econcmy orienting away
from capitalism toward scclalism, and without permitting us to conclude
that what we have 1s a workers'! =state," (The Yupoglav OQuegtion, the
ngggi%g of the Buffer Zone, and tggj,r Imn;;!,cat;gn_ for Ma gx iat Theoryv,
p. 12,

"IN THESE TRANSITIONAL SITUATIONS THE LAW OF COMBINED DEVELOPMENT
CAN PRESENT CASES IN WHICH THE STATIFICATION OF THE GREATEST PART OF
THE MEANS OF PRODUCTION AND EXCHANGE CAN BE THE WORK OF 4 NON-WORKERS
STATE., 1IN SUCH SITUATIONS, THIS STATIFICATION THEN CEHASES TO BE AN
AU%&%&EIC CRITERION PROVING THE EXISTENCE OF A WORKERS' STATE."(Ibid.,
B

This is the theory of exceptionalism so devastated by Trotsky,
transferred to the whole world, In passing 1t gives the same treat~
ment to the economic basls of the Trotskyist theory of state-property

that Pablo gives Yo Brigels; throws it on the dust heap. Who accepts
this, vho does not accept this, we do not know. If this is not chaosg,’
we are willing to use any other word which 1s suggested to us.
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2. Var and State-Canlt

Mo such confusion is tolerated near the Stalinists. For a brief
period, when it seemed they were uncertain of their relation with
Western Durope, they themselves called the states in Eastern Furope
state-capitalism. Xven the recognized that they were either workers'
states or state-capi oM, even EQQF. Then when the line turned, they
went straight back to Leontiev in 1943, This is what is falsely lknown
as the Varga controversy around Varga's book Changes in the Political
Economy of Capitalism Resulting from the Seecnd World War,' It was not
Varga alone, .t was practically the whole staff of the Institute of
Worid Economics which be headed., Faced with the fact that capltalism
had not collapsed, Varga wag the mouthplece of the Institute which
could find a reason for the continued existence of capitalism only in
the fact that capitalism moved to state-capitalism which could plan.

Varga was more careful than Pablo because he at least sald that
this equilibrium would last for a decade and not for centuries., His
economic theory was also superior to Pablo's, For at the same -time,
along with his wnderconsumptionism, Varga, the mouthpiece, very cau-
tiously re-introduced the theory of the falling rate of profit, holding
it so to speak in reserve against his previous underconsumptionism,
Despite the caution, these statements by Varga showed that the Stalin-
ists know very well how to analyze state-capitalism and the falling
rate of profit, ,

" When the turn came, the reaction was brutal, In the. course. of
the discussion on Varga's book one bold woman, Maria Natavno Simnit,y -
attacked—Egggaﬂﬂnom-themleft:kmi; IR e

. R e AN

"The book," she began, "lacks an analysis of the great new change
mmected with the transition from simple monopoly capitalism tg state-
.

onopoly capitalism, as lenin understood this transition.”" -~

Spév£hép proceeded to quote .Lenin:

. "During the war, world capitalism took a steﬁ forward not only.

toward concentration in general, but also toward:state-capltallsm in

;;in a grea?er-degree than formerly." (Collected Workgs Russian QQ., .
9 p._ 30 X . . - L - e --’.’" Y

Smit coneluded: "Where Lenin ﬁ§§;§3 the .concept of 'state'! and of :
monopoly, Comrade Varga seems to sep e themj; each exlsts by itselirl
and meanwhile, in fact, the process of coalescence of the state with
monopoly manifests itself quite sharply at the present time in such
countries as the U.S.A. and England,” S AU

-~ Tt was an attempt to start where Lenin had left off, and by his
method to deal with the vast experiences of thirty years, She was
stamped down at once. N

*Imperialism is what Lenin elucidates. This is the stage of decay ./~
and death of capitalism, beyond which no new phese of capitalism-fol-
lows...I think one should agree with Comrade Varga who does not seek
sgch a"ghase and does not try to establish a transition to such 2
phase. ' .

* The stenographlc transeript of the entire discussion was publighed in
T T it tony D,C. -
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And this "new phase" would he what? Nothing else but state~
capltalism. They know that Lenin's whole method prepared for this and
nothing else but this,

Varga in his turn said that Smit '"tried to advance a new theoret-
ical idea;" and that "the question is one of terminclogy and not one
of substance,"

Leninism and with it the thecory of state-capltalism was buried
once more,

The outline is necessarily summary., It is not the fault of
"Johnson~Forest" if we have, in 1950, to spend so much space and time
on what should be elementary gquestions in this discussion. But if we
do not do ity who else will? Ve have said enough te show how pro-

" foundly state~capitalism and everything connected with it is embedded

in the past and 1s today in the center of the arena and of the crises
in Stalinist political economy. And the Fourth International? A
blank, a complete and comprehensive blanki Worse. Every word it writes
fortifieg Stalinism, ‘

RGARMING THE PARTY OF WORLD REVOLUTION

. The differences between the Third International and. the Fourth
must be seen first as profoundly antagonlstic theories of sociology,
of accumulatlons of capitalist collapse, of planned economy, of what -
constitutes bureaucracys of what constitutes the party; -a totally
different methodology which in the end amount to the aims and methods
of .different clasges, "Jonnson~Forest" are confident that our theory
presenis guch an opposition to Stalinism.

. ‘We shall analyze and confront these two point by point. And'each
time we shall alsc show how inadequate ig the theory of the Fourth '
International as an opposition te Stalinism,

1.(a) Stalinist. sociolopy regts on the theory that the converw
- sion of private property *nto state—propcrty is the conversion of capi-~
talism into socialism,

(b} The Fourth International must oppose to this that the basis
of sociallsm is the emancipation of the proletariat from enslavement
to caplital, 1,8, soviet power, the state pewer in the hands of the pro-
letarlat in its own proletarian organizations, This and this alone
constitutes soclalism, a new society, and a new state, or a transition
to & new soclety. ;

(¢) Trotsky denied absolutely that it was possible for private
property to be concentrated into the hands of the state gxcept by pro-
letarian revolution.* He put state-property on the proletarian side

*On this Hansen and E.R JFrank have said all that 1s necessary and cannot
be answered,” They are striving to apply the doctrine they have been
brought up on., That is why they are so wrong.

of the barricades. On this proposition Trotsky was wrong but not
confused. :
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(d) Today, however, on this simple but basic propesition, offi-
elal Trotskylsm shows & mags of equivocation and confuslon which grows
egeiy hour and from which it 1s impossible Lo extract any guiding line
whatever,

2.{a) The Stalinists claim today that the distingulshing char-
acteristic of capitalism in contrast with socialism 1s anarchy of
production due to individual appropriation based on private property.
Therefore, according to them, the fundamental economic crisis of capi-
talism 1ls due to ineffective demand, the inability of merkets to
absorb production. State-property abolishes these fundamental antago~
nisms of capitalism and thereby becomes a superior society which can

nlan,

(b) The Fourth International must show that the basic economic
contradiction of capitalism 1s in production, the falling rate of
profit, This a totally centralized cupital cannot overcome,

(¢} Trotsky obviously was familiar with this (the fundamental
theoretical question of Marxian eccnomics for two generations,) He -
never committed himself to any theorv of underconsumption, But his
whole conception of the superiority of planned econcmy wis based on
the law of value as anarchy and the superiority of state-property
because it and it alone allowed soeiety to plan, : :

. (d) Today the press of official Trotskyism is ridden with
underconsunptionism, On the other hand, 'on the questiocn of the capa~
olty of centralized capital to plan, i1t is today impossible to get
any gulding line, as witness the resolution of the IEC, as to why plan=-
ning is impossible in the satellite countries, very preperly exposed
by Hansen, Germain does not know the difference between the falling .
rate of profit and the dverage rate of profit and by a not at ail gcel~
dental fatality, he follows Leontiev in writing average rate of profit
where he should write falling rate. ' ' .

) Pablo tellshus fhat.within a society with the "new property rela-
tions" of general statificuation "the laws of capltalist economy cperate

in a changed fashion and not automaticallv or hlindly,™*

*This is precisely the revision in the Marxist anélysis of the law of
value which Leontlev introduced in 1943, :

(Yugoslavia _and the Rest of the Buffer Zones, p. 13, emphasis in
original, In the same bulletin he tells us that a capitalism which
achieved complete statification would be a "repenerated capitalist
state," and it would "mean considerable progress and in no sense a
degligi." SIbid. Pe %)  Just note, please, the phrase "in no sense
a decline,

We have made it clear that, in harmony with all the great Marxlsts
we belleve that capitalist planning does not in the slightest degree
allow it to escape the laws of capitalism, which are at this stage
intensified and irresistible, But observe, if you please, a leader of
our movement, in this period, the death.agony of capitalism, can find
lawg of capitalism which, however, will show no decline, Observe too
that nobody attacks him, .
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3.,(a) The theory of Stalinism denies that the economic manifes-
tation of the new society 1s the gualitatively incresased productivity
of labor. It substitutes insteud as criterion the guantitative accu-
mulation of goods, or growth of “the socialist sector," i.e.; state-
property, It sees the prohlems of 8talinist production exelusively
as a problem of relatlons between means of producticn and means of
consumption, a relation which it eclaims to control, Thig can be modie.
fied to the eventual advantage of the proletariat solely by 1lncrease
of capital. The inequalities and sufferings of the Russian workers
are therafore due %o lack of consumption guods, the result of the nesd
for accumulation. '

Upon this basis the distinguishing featuvre of Stalinigt produc~
tion is the need for increase »f norms and intensification of labor,
an incessant hounding and driving of the workers in production in the
name of increased accumulztion, This is the Stalinist theory, reflined
and elaborated in a thousand documents,

(b) To this the Fourth International must oppose the view that
the new productive system of socialism is primerily distinguished by -
an entirely new organization of labor within the nrocess of productlon
itself, in a reorganization of soelety beginning in the factory, the
center of production relations, resulting in a form of labor that will

~as far surpass capitalism 2s capitalism surpassed feudalism. HMarx's
theory 15 based upon the fact that as long as production is carried on
"within the conditions of production themselves by speclal agents in
opposition to the direct producers,' accumulated labor 1s 'in opposi- .
tion to living labor; as it accumulates, misery accumulates, and the

" elasg struggle paralyzes productivity and preduction.

: (¢) Trotsky saw the strictly economic decline of capitalism in
the fact that world capitalism counld no longer quantitatively increase
accumulation. This has been proved utterly false. All that this con-
spicuously false theory of accumulation does is to fortify the Stalin-
ist contrast between the presumed 1ncapacity of capitalism to -
accunulate and the presumed pcwer of ‘Russia to accumulate indefinitely.

- Historically,.i.e, concretely, the moncpoly of capltal is a
"fetter" upon production, It is not an absolute barrier. Lenin vigor-
ously denled that the stagnation of capitalism meant cessation of - Co-
growth, The Marxist analysls 1s increase of confliet, of crisis and of
degeneration, as & result of increase of growth, '

Trotsky declared that the proletariat does not grow under world
capltalism and declines in culture, This iz absolutely false and is
in direct opposition to the thesis of Marx that in the very crisis of
capitalism the proletariat is Y"always increasing in numbers and is
united, diseiplined and organized," i.e, prepared socially for its
tagks, by the very mechanism of capitalist production itselfl,

(d) Today with Russian production far beyond what 1t was in
1936, the year of The Revolution Betraved, orthodox Trotskyism, as is
shown in the World Congress Resolutlon of 1948; gtill teaches that the
Stalinist barbarism is rooted in the struggle over consumption goods,
This theory faills to expose the greatest erime in Russia, the monsirous
dally persecution of millions of workers in the very process of pro-
duction. It does more. It attibutes the Stalinist state-power, tine
most monstrous in history, of mere unbrigled savagery than the state
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of German faseism, it attributes all this to the struggle over con~
sumption goocds within the framework of a higher form of economy. .

The Stalinists attribute any crisis in production in Rugsia to

ants of capitalist ldeology iIn the working clasg," Orthodox Trot-

m finds the remnants of capitalist ideology in the thieving bur-
eaueracy. But the method is the samey sublectivism,

Soclology based upon form of property, i.,e., relations between men

hings, a theory of accumulation based upon consumption, socialilsm
as the y which these inequalities of property and consumption
are readjusted -~ this is the soclology, the economics and the politices
of Stalinism inside and outside Russia, ‘

Sociology based upon relations of production, that is to 58y,
relations between peoples a theory of accumulation baged Upon .produc-
tion, .socialism as the organization of a higher mode of labor, that is .
the theory the Internationail of world revelution must adopt, That is
the theory of "Johnson-rorest," the theory of state-capitalism, Marxism
of our peried. . : ‘ L

- It is this theory which the Stalinists wish to destroy, root and
branch, in every implication and manifestation. And that 1s not in
the least surprising., What we eall the theory of state-capitalism is
the theory of the proletariat ag a class'directed against capital and
any agent :of capital, in this case the bureaucracy, Thus the differ- "
ence between Stalinism and "Johnson-Forest" is a difference of glasg,
Every l1line of 8talinist theory aims at the obliteration of the gquestion.
of class in the theory and practice of what they call socialism,
regrettably, very regrettably, we shall have to show that the theories
of the Fourth International have fortified the theories of Stalinism,

e significance of Pablo is that he has brought this that was
implicit ‘in the theories of the Fourth International out into the open,

Y. THE CLASS STRUGGIE

The Stalinist theory 1s, despite zigzags, logical and consigtent.
Like every theory of all exploiters it is the theory of the rulers, the
result of their struggle with the dirsct producers whom they exploit,
and of competition with other rulers, The theory justifies Stallnist
exploitation of the Russian workers. It can be ugsed as a weapon
against the traditional bourgeoisie in the struggle for the domination
of the world working class movement without impairing the position of
the rulers inside Rusgia, It fortifies this position in tha minds of
the public which is interested in these guestions and the members and
fellow-travelers of the Stalinist parties, ' '

1 ~/

- The theory itself is an adaptation of the pre-Marxian petty-
bourgaois ideology from Kant to Sismondi and Prcudhon to tha specifie
conditions of state-gapitalism, | That we shall go into-Tater. But then
a3 now its purpose can be summed up in a phrase -- the radical reor.
ganization of soclety with the proletariat as object and not as sub-
Jecty 1.e.y with no essential change in the mode of labor, The crisis
of world-capitalism, a hundrod years of Marxism, thirty years of Len-
inism, impose upon this theory, as a primary tagk, the need to destroy
and to obscure the theory of class gstruggle in the process of produc=
tion ltself, the very basis of Marxism and of the mroletarian revoe

\lution, .
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The Stalinists did not arbitrarily "chooge" this theory. Politiles
oh the bagis of the analysis of property is of necessity the struggle
over correct policy and the correction of "evil." Socisl divisicen, if
not rooted in glagges, automaticelly becomes a selection of personnel,
The criterion not being a criterion of class becomes automatically a
criterion according to competence, ability, loyalty, devotion, etc.
This personnel, comprising many millions, the Stallnists have enshrined
in the 1936 constitution under the name of 'our socialist intelligent-
sla," The most competent, the most able, most loyal, mcst devoted,
the elite become the party, The instrument of the party is the state,
The corollary to disguising the rulers of production as "our soclalist
intelligentsia” is the Stalinist denunciation of bureaucracy as inef-
flciency, red tapz, rudeness to workers, laziness, ete, =~ purely sub=-.
Jective characterizations,

l. The Bureaucracy in Industry

The first task of the reveluticnary International is clarification
of this term, bureaucracy, The Stalinigts take advantage of the fact
that Marx often used the term, bureaucracy, in relation to the mass of
state functionaries. But wlth the analysls of state-capitzlism by
Engels; the word bureaucracy began to tale on a wider comnotation, :
Where Engesls says/fTaking over of the great instituwtions for produc- '
tion and communledtion, first by Joint-stock companies, later on by //////
trustsy then by the State," he adds: "The bourgeocisie demonstrated to /
be a superfluous class, A4ll its soclal functions are now performed by
-salaried employees." @ (Soeianlism, Utoplan and Seientifie, p, 138.) -
These are bureaucrats, . )

The mement /Ilenin saw the Soviet, the new form of social organiza-
tion ercated by the masses, he began to extend the concept, bursaucracy,
to include not only offlcials of government but the officials of indus-
try, all who were opposed to the proletariet as masters, This appears
all through State and Revolution and, in its most finished form, In.
the following: " - . -

/.~ "We cannot do without officials under capitalism, under the rule
/of the bourgeocisie. The proletariat is oppressed, the masses of the .

/ toilers are enslaved by capitalism, Under capitalism democracy is
restricted, cramped, curtailed, mutilated by all the conditions of
wage-slavery, the poverty and misery of the masses. This is why and

the only reason vhy the officials of our political and industrial or-

ganizdtions are corrupted -- or more precisely, tend toc be corrupted --
by the condltions of capitalism,why they betray a tendency %o become
transformed into bureaucrats, i.e,, into privileged persons divorced
from the masses and guperior to the masses,

C o \ R - e
"This is the gggence of bureaucracy; and untll the capitalists

have been expropriated and the bourgeoisie overthrown, gven proletarian
officlals will inevitably be 'bureaucratized! to some extent." '

ST el
Lenin's whole strategic program befﬁgén July and Octoher 1s based j~ °

vpon the substitution of the power of the armed masses for the power =~ 7
of' the bureaucrat, the master, the offiecial in Industry and in polities.
Hence hils reilterated statement that if you nationalize and even conflg-
cate, it means nothing without workers'! power. Just ay he had extended
the analysis of capitalism, %o.state-capitalism and plan, Lenin was
developing the theory of class struggle in relation to the development

1353

o




-21-
of capitalism itself, This strengthoned the baslc concepts of HMarxism.

larx says: "The authority agsumed by the capitalist by his per-
sonification of capital in the direct process of production, the socia
function performed by him in his capacity as a manager and ruler of
production, is essentially different from the authoriiy exercised upon
the basis of production by means of slaves, gerfs, etc,

"Upon the basis of capltalist production, the social character of
thelr production impresses itself upon the mags of direct producers as
a strictly regulating authority and as a social mechanism of the labor
process graduated into a complete hierarchy. This authority 1s veated
in its bearers only as a personification of the requirements of labor
standing above the labtorer," (Capital, Vol. III, p. 1027)

This is cepitalist production, this hierarchy. The specidl
 functions are performed "within the conditions of production themselves
by special agents in opposition to the direct producers.” (p.1025)
These functionaries, acting against the proletariat in preduction, are
the enemy. If this is not understood, workers! control of production
is an eupty phrase. -

With the development of capitalism into state-capitalism, as far
back as 1917, Lenin, in strict theory, denounced mere confiscation in
order to concentrate his whole fire upon the. hierarchy in the proceass
of_product;gg,itsalt,ﬁand to counterpose to “thls, workers’™ power.
tHig Becomes ever more clear why the Stalinists in their theory will
have nothing whatever to do with state~capltalism and rebuke and stamp
out any suggestions of 1t so ‘sharply. The distinction-that Lenin
always kept clear has now developed with the development of capitalism
over the last 30 years. It has now growm until it becomés the dividing
line between the workers and the whole bureauvecratic organization of ‘
accumulated labor, science and knowledge, acting againgt the working
elass in the immedlate process of production and everywhere else.
This Ag the sense in which the term bureaucracy must be used in Russie.

; e
7 wp Higher Sogial Organization of Labgr“‘,//

It is upon this leninist analvsis, that the theory of state~capi-
talism rests and inseparable from this theory, the concept of  the tran-
gition from social labor as compulsion, as barracks diseipline of
capital, to social labor as the voluntary association, the voluntary
labor diseipline of the laborers themselves. - Lenin in "The Great
Beginning" theoretically and practicaily wrote an analysis of labor
in Russia which the development of socicty on a world scale during the
lagt thirty years, now raises to the highest position among all his -
work on Bussia., This must be the foundation of a Marxist approach to
the problems of economics and politics under socialism. In that
article Lenin 4id two things: :

a. established with all the emphasis at hls command that the
esgential character of the dictatorship of she proletariat was "not
violence and not mainly violence against the exploiters," It was the
unity and diselpline of the proletariat trained by capltalism, its
ability to produce "a higher social organization of labor." ,

b. analyzed the Communist days of labor given to the Soviet state
and sought tc distinguish the specifiec social and psychological char-
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acteristics of a new form of labor, and the relation of that to the

productivity of labor,

With all its mighty creations of a Soviet state and Red Army, and
the revolution in the superstucture, it is here that the Russian socla-
1list revolution could not be completed, The “historical creative
initiative" in production, the "subtle and intricate" relations of a
new labor process -- these never developed for historilcal reasons.

But there has been a vast development of capitalism and of the under-
standing of capitalism all over the werld since the early days of the
‘Russian Revolution, The British Chancellor of the Exchequer, the Stal-
inist bureaucracy, the whole capitalist class in the U.S, (and in the
U.5., more than anywhere else) -- all declare that the problem of pro-
duction today is the productivity of labor and the need to harness the
human Interest, i.e., the energy and ability of the worker, MNany of
them are aware that it is the labor process itself which is in question,

What they'seé partially, contemporary Marxism must see fully and
thereby restore the very foundations of Marxism as a soeial science,

It 1s in the concrete analysis of labor inside Rugsia and cutside
Rusgia that the Fourth International can find the basis of the pro-
foundest difference between the Third International and the Fourth in-
ternational, The whole tendency of the Stalinist theory is to build

-up theoretical barriers between the Rugslan economy and the economy of
the rest of the world. The task of the revolutlonnory movement, begine
ning In theory and as we shall see, reaching to all agpecits of politl-
cal strategy, ls to bresk down this separation, The developmeny of
Rugsia is to be expluained by the development of world capltalism and
specifically, capltalist production in 1ts most advanced stage, in the
United States., Necegsary for the strategic task of clarifying its own
theory and for bullding an irreconcilable opposition to Stalinlsm, it
1s not accidental that this method algso 1g the open road for the revo=.
iuntionary party to the socialism inherent in the minds and hearts, not
only of the politically advanced but the most backward industrial
workers in the United States. ) oo C

It is fdr this reason that the analysis of the labor process in
the United States must concern us first and only afterwards the labor
process in Stalinist Russia, : ‘

2. The Mode of ILabor in the United States .

Roughly, we may atiribute the decisive change in the Amerilcan
aconony to the last part of the nineteenth century and the first part
of the twentieth century, taking 1914 as & convenlent dividing line.
After World War I the Taylor system, experinmental before the war,
hecomes a social system, the factory laid out for continuous flow of
production, and advanced planning for production, operating and control
At the same time there is the organization of professional societles,
management courges in collsge curricula and responsible management con-
sultante, Between 192% and 1928 there i1s rationalization of production
and retooling, (Ford)* Along with it are the tendencies to the

*A gimllar process in CGermany led stralght to Hitler, i

gelentific organization of production, te closer cocordination beﬁween
' « 1385

Y

|




-23=

employers, fusion wlth each other against the working class, the in-
tervention of the stale as mediator and then as arbiter.

for the proletariat there is the canstantly growing sub-division
of laber; decrgase in the need of skills, and determination of the
sequence of operations and speed by the michine. The erisis of 1929
accelerated all thege processes. The characteristic, most advanced
form of American production becomes Ford, Here production consists of
a mass of hounded, sweated labor (in which, in Marx's phrase, the very
life of society was threatened); and opposed to it as a c¢lass, a man-
agement gtaff which can carry out this preduction only by means of a
hired army {(Bennett) of gangsters, thugs, supervisors who run produc-~
tion by terror, in the plant, in the lives of the workers outside pro=-
duction, and in the political contrel of Detroit, Ford's regime
before unionization is the prototype of production relations in fascist
Germany and Stalinlst Russia,

But ~~- and without thiss all Marxism is lost -- inextricably
intertwined with the {otalitarian fendency is the response of the
working elass, A whole new laver of workers, the result of the sco-~
nomic development, burst into revolt in the CI0. The CIO in its ine
.ception ained alt a revolution in production. The workers would examine .
what they were told to do and then decide whether 1i was satlsfactory
to them or not, Thls rejection of the basis of caplitalist economy 1sg
_the preliminary basis of a socialist economy, The next positive -step
is the total management of industry by the proletarlat. Where the
Transitional Program says that the "CI0 1s the most indisputable ex-

" prassion of the instinective striving of the American workers to railse

themselves to the level of the tasks imposed-upen them,hy>histary;#-\\
it is absolutely correct, yItR—tmskimposed upon theW by history is O
socialism and the cutburst, in aim and method, was the first instinc- j
tive preparation of the social revolution., : e

Because it was not dnd could not be carried through %o a conclu-
‘slon, theé inevitable counterpart was the creation of a labor bureau-
cracy, The history of production since is.tihe corruption of the bur=-
-eaucracy and its transformation into an insirument of capltalist
production, the restoration to the bourgeoisie of what it had lost in
1936, the right to control production standards, Without this media-
ting role of the bureaucracy, production in the United States would be
vio%ently and continuously disrupted until one class was undisputed
master., : '

. The whole system is in mortal crisis from the reaction of the
workers, Ford, whose father fought the union so uncompromisingly ag
.late as 1341, now openly recognizes that as far as capitalism is con-
cerned, improvements in technology, 1.e., the further mechanlzation of
labory offers no road out for the increase of productivity which rests
entirely with the working class. At the same time, the workers in
relation %o capltalism, resist any increase in productivity. The
resistance to speedup does not necassarily mean as most think that
workers are required to work beyond normal physiecal capaclty. It 1s
regigtance by the workers to any increased productivity, l.e., any
increase of productivity by capitallst methods, Thus, both sides;
capital and labor, are animated by the fact that for each, in 1ts own
wayy the system has reached its limit,.

The real aim of the great strikes ir 1946)and s%nce is the attempt
to begin on a higher stage what was inltlated in 193”,' But the a%ﬁa%aﬁ
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ig erippled and deflected by the burcaucracy, with the result that
raticnalization of production, speedup, intensification of explolta~
tion are the order of the day in industry.

The bureaucracy inevitably must substitute the struggle over
consumption, higher wages, pensions, education, etc., for a struggle
in production., This is the basls of the welfare state, the attempt
to appease the workers with the fruits of labor when they seek satig-
faction in the work itself. The bureaucracy must raise a new social
program 1n the realm of consumption because it cannot attack capital-
ism at the point of production without destroying capitalism 1tself,

The series.of pension plans which have now culminated in the five.
year contract with General Motors is a very sharp climax of the whole
struggle. This particular type of increase in consumption subordinates
the workers to production in a special manner after they have reached
a certain age., It confines them to being an industrial reserve aroy,
not merely at the disposal of capital in general but within the con-
fining limits of the specific capitalist factory which employs them,
The effect thesrefore s to reinforce control both of erployers and
bureaucracy over production. T

But along with this intensification of capitalist production and

thls binding of the worker for five years mugt go ineviiably the .
increase of revolt, wildeat strikes, a desperate attempt of the worke
ing class to gain for itself conditions of labor that are denied %o
it both by the employers end the labor bureaucracy, While the bur-
.eaucracy provides the leadership for struggles over consumption, it
is from the workers on the line that emerges the initiative for 7
struggles over speedup, That 1s precisely why the bureaucracy, after
vainly trying to stop wildcat strikes by prohibiting them in the
_contract, has now %{alen upon itself the task of repressing by force -
- this interruption of production.,. It expels from the unions workers .

vho indulpge 1in these 11logal stoppages, i.e., who protest agailnat the
present stage of capitalist produvetion i{self. The flying squads,
originated by the union for gtruggle against the bourgeoise, are now
converted by .the bureaucracy into a weapon of struggle aginst the pro=-
letariat, and all this in the name of a higher standard of living,
greater consumption by the workers, but in reality to ensure capital-
ist production, , :

The increase of coercion and terror by the bureaucracy increases
the tendency of the workers to violent explosion., This tendency,
taken to its logical conclusion, as the workers will have to take it,
means the reorganization of the whole system of production itself -
socialism, Either this or the complete destruction of the union move-
ment as the instrument of proletarian emancipation and its complete
transformation into the only possible instrument of capltal against
the proletariat at this stage of production. :

This 1s the fundamental function of the bureaucracy Ap _Rusgia.
Already the tentative philosophy of the bureaucracy in the United
States, its political economy of regulation of weges and prices
natlonalizatlon and even planning, its ruthless political metho&s,
show the organic similarity of the American labor bureauveracy and the
Stalinists, The gtruggle in the United States reveals concretaly what
is involved In the Stalinist falsification of the Marxist theory of
accumulation, etc.; and the totalitarian violence against the prole-

a

tariat which this falsification protects, - e b
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In the recent coal strikes, despite the wage and welfare gains of
the miners, the heads of the operators declared that control of pro-
duction had been restored to them by the two-year contract., C. E,
Wilson, presldent of General Motors, halled the five-year settlement
as allowing the company 'to run our own plants," and as '"“the union's
complete acceptance of technoleogleal progress," Reuther hailed the
G.lM, settlement as a "tremendous step forward" in "stabilizing labor
relations at G.M." An editor of Fortune magazine hailed the contract
as the harbinger of "new snd more meaningful associative princiyles"
with the corporation as Ythe center of a new kind of community.”

The Stalinist bureaucracy is the American bureaucracy carried to
its ultimate and logical conclusion; both of them products of capital-
ist production in the epoch of state-capitalism, To reply to this that
the bureaucracy can never arrive at maturlty without a proletarlan
revolution 1s the complete degradation of Marxist theory. Not a single
Marxist of all the great Marxists who analyzed state-capltaligm, not
one ever believed capitalism would reach the gpecific stage of complete
centralization, It was because of the necessity to examine all iis
tendencies in order to be able to mobllize theoretical and practical
opposition in the proletariat that they followed the dlaleectical
method and & & e t conclusion a disneng~
zghle thegretleal step, In the present gtage of our theory it is the
scrupulous analysis of production in the United States as the most

-advanced stage of world capitalism that forms the indispensable
- prelude to the analysis of the labor process of Russia.

N Mo of bor in Ruggia

The Russian Hevolution of October 1917 abolished feudalism with a
thoroughness never before achieved, The stage was therefore set for
a tremendous economic expansion, Ienln sought to mobllize the prole~
-tarlat to.protect itself from being overwhelmed by thls economic
oxpansion, The isolated proletariat of backward Russla was unable to
do this, The subsequent history of the labor process of Russis la the
telescople re-enaciment of the stages of the proeess of production of .
the. United States; and, added to this, the speclal degradation impoged
- upon it by the totalitarian control of the bureaucracy and the plan,

The Rugsian Revoluiion in 1917 substitunited for the avthority of
the capitallst in the factory the workers' contrgl of production.
Immediately there appeared both the concrete development of self«ini-
tlative in the factory and the simplification of the state apparatus
outside, There was workers' control, with some capltalists as owners,
but mere owners, FProduction conferences, not of bureauerats but of
workerg, decided what and how to produce, What capitalists there
remained seemed to vanish into thin alr once thelr economlic power was
broken, and workers' control was supplemented the following year by
nationalization of the means of production, The red thread that runs
through these first years of workers' ruls, workers' control, seems
to suffer a setback under war communism in general and with order 1QW2¥ .,

*Thls was the order issued in the attempt to get the completely discr-
ganized railroad system to function, The rallroads were placed under
almost miiitary rule, subeordinating the ordinary irade union democracy
to "Chief Political Departments! which were established in the reailway
and water trangport workers unions, As soon as the eritical situation
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had been solved, the transport workers demanded the abolition of the
"Chief Political Departments" and the immediate restoration of full
trade union democracy.

in particular. It takes less than a year for the workers to force a
change, and the all-important trade union debate of 1920 follows,
Lenin fights successfully both Trotsky, the administrator, und Shiapni-
. kov, the syndico-anarchlst, and strives to steer a course in consonhance
with the Declaration of the Rights of the Toilers, that only the masses
"from below! can manage the economy, and that the trade unions are the
:rgnsgiss%on belts to the state wherein "every cook can be an admine
stravoer, :

Stalinism in the Ruggian Faectory

In the transition period between 1924 and 1928 when the First
Five Year Plan 1is initlated, the production conferences undergo a
bureaucratization, and with 1t the form of labor, There begins the
allenation of mass activity to conform to specified quantities of
abstract labor demanded by the plen "to catch up with capitalism."
The results are:

a. In 1929 {"The year of decision and transformation') there
erystallizes in direct opposition to management by the masses "from
below"  the gonference of the plannerg, the engineers, economists;
administratorsy in a word, the gpecialists, ,

b, Stalin's famous talk of 1931 "put an end to depersonalization! . -

His "six conditions" of labor contrasted the masses to the "personal-
ized" individual who would outdo the normg of the average, Competi-
tion 1s no%t on the basis of creativity and Subbotniks,* but on the

*Subbotniks wers the workers who on their own initlative.volunteered
to work five hours overtime on Saturdays without pay 1n order %o help
- the economy of the workers! state, From the word, Subbota, meaning
Saturday,. . -

'

basis of the outstanding individual (read: Bureaucrat) who will devise
norms and have others surpass them,

- ¢. 1935 sees Stakhanovism and the definitive formation of an’
aristocracy of lahor, Stakhanovism is the pure model of the manner
in which foremen, overseers and leadermen are chosen in the factoriles
the world over, These individuals, exceptional to their class, vol-
untarily deveote an intensity of their lashor to capital for a brief
‘veriod, thus setting the norm, which they personify, to dominate the

labor of the mass for an indefinite period,. .

With the Stakhanovites, the bursaueratiec administrators acquire
a social bhase, and alongside, there grows the instability and crlsis
in the economy. It is the counter~revolution of state-~capital.

d. Beginning with 1939 the mode of labor changes again. In his
report on the Third Five Year Plan, Molotov stressed the fact that 1t
was insufficient to be concerned merely with the mass of goods pre=
duced, The crucial point for "outstripping capitalism" was po%t tha
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mags but the rate at which that mass was produced, It was necessary
that per caplia preduction be increased, that is tc say, that each
worker's productivity be so inereased that fewer workers would be
needed to cobtain an ever greater mass of goods, Intensity of Iabor
becomes the norm,

During the war that norm turned out to be the most vicious of all
forms of exploitation, The Stalinists sanctified it by the name of
"gsocialist emulation.® "Socialist emulation" meant, firstly, that
the pay incentive that was the due of a Stakhanovite was no longer the
reward of the workers ag individuals, once they ag a megs produced
according to the new ralged nortm. In other words, the take-home pay
was the same desplte the speedup on a plant-wide bagis., Secondly,
and above all, competition was no longer limited to individusl workers
competing on a piecework besis, nor even to groups of workers on a
plantuwide basis, tut was extended to cover factory againgt factory.

Labor Reserves are established to assure the perpetuation of
skilis and a sufficient labor supply. Youth are trained from the.
start to labor as ordered. The elimax comes in 1943 with the "dis-
covery" of the eonveyor belt system, This 13 the year alsc of the

. Stalinist admission that the law of value funetions in Russia.

We thus have:

’1918- The Declaration of the Rights of Toilers - ggggz cook
an administrator.

1928 Abgtract mass labor -- Y“lots" of 1t "o catch up with
capitalism 4

19312 Differentiation within labor -- “personalized" 1ndivid-
uvals the pieceworker the hero,

1935 Stakhanovism, individu 1 e gpgtitiog Yo °urpass the norm.

1936-3? Stalinist onstitution. Stakhanovites and the intel-
lipgentsia glggleg out as those "whom we respect.’

e 1939-1+1. m&;@ﬂm of piecework, factory competing
against factory.

,19h3= "the year of the conversion to the conveyor helt systém."

: Whereas in 1936 we had the singling out of & ruling class, a
Wsimple" division between mental and physical work, we now have the

t ion of mental and physical labor, Leontiev's Political
t lays stress not mersly on the intelligente
iz against the mass, but onr specifiec skills and differentials, lower,
higher, middle, in«hetween and highest,

- If we take production since the Plan, not in the detall we have
Just given, but only the major changes, we can say that 1937 closes one
period, It 1s the period of "catching up with and outdistancing
capltalism®™ which means production and relatively simpla planning.
But competition on a ugg%éagbala and the apgroaching Second World Var
ig the severest type of capitalist competition for world mastery. This
opens up the new period of per gapjits production as againgt mere
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teatching up," Planning must now include productivity of labor., Such
planning knows and ¢an know only machines and intengity of exploita-
tion. Furthermore, it includes what the Russiang call rentabl'nost,
that is to say profitability, The era of the state helping the lac~
tory whose production is especlally needed is over., The factory
itgelf must prove its worthiness by showing a profit and a profit big
enough to pay for "gver-expanded" productlon. And that can be done
only Wy ever -expanded production of ahstract labor in mass and _in rate.

Nowhere in the world is labtor so degraded as in Rusgsia today, We
are here many stoges beyond the degradation which Marx described in
the General Law of Accumulation, For not merely is the Rusgian laborer
reduced. to an appendags to a2 machine and a mere ¢og in the accumulation
of capital. MNarx said that the reserve army kept the working laborer
riveted to hls martyrdom., In Russia, because of the power to plan,
the industrial reserve army is plamned, Some 15 million laborers are
planned in direct forced labor camps. They are organlzed by the MVD
(GPU) for production, The disciplinary laws which began with reduc- -
tion in wages for coming 15 minutes late have as their final stage,
for lack of digeipline, "corrective labor," l.e., the conceritration

campa -

-What the American workers are revoliing apainst since 1936 and
holding at bay, this,; and niothirg else but this, has overwhelmed the
" Rugsian proletariat, The rulers of Russia perform the same functions
as are performed by Ford, Genersal lMotors, the coal operators and thelr
huge bureaucratic staffs, Capltal is not Henry Ford; he can die and
leave hig whole emplre to .an institution; the plant, the selentifie
apparatus, the methed, the personnsl of orgenization and supervision,
the social system which sets these up in opposition to the direct
“producer will remain, .Not ineffleiency of bureaucrats, not "prestige,
powers and revenus of the bureaucracy;" not consumptlion but caplital
accumilation in 1ts specifically capitalist manner, this is the analy-
sls of the Russian economy. ‘

To think that the struggle in Russia 1s over consumption not only
strikes at the whole theory of the relationship of the superstructure
to the productive mechanism, In practice, today, tihe crisls in Puggia
i1s -menifegtly the ¢risils in production. Whoever 1ls convineed that
this whole problem 1s a problem of consumption 1ls driven away from
Marxisms not towards it,

4, The Crisls of State-Capitalism

It was Marx's contention that the existence of a laboring force ,
compelled to zell 1ts labor-power in order to live meant automatically
the system of capitalist accumulation. The capltalist was merely the
agant of c¢apltal, The bureaucrats are the sams, Nelther ¢an use nor
knowg any other mode of produetion. A new mode of production requires
primarily that they be totally removed or totally subordinated,

At thiz point 1t is convenlent to sumuarize briefly the abstract
economic analysls of state-capitalism. We have never said that the
economy of the United States is the gama as the economy of Russia,

What we have gaid 1s that, however great the differencesg, the funda=
mental laws of capitalism operate, It is Just thig that Marx indicated
with hls addition to ggnijgi dealing with ecomplete centralization of
capital "in 2 given country."
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A given country' meant one specific country, i.e., the laws of
the world-market still exist, If the whole world became centralized,
then there would he a new society (for those who want it) since the
world-market would have been destroyed., Although gompletely central-
iged, capital "in a given country" can plan, 1t cannot plan away the
eontradictions of capitalist production. If the organie compesition
of capital on a world scale 1s 5 to 1, moving to 6 to 1, to 7 to 1,
ete., centralized capital In a glven country hag keen pace with
that, The only wey to escape 1% would be by a productivity of labor
so great that it could keep ahead of the rest and still organize its
production for use., Such a productivity of lsbor is impossglble in
capitalism whilch knows only the law of value and its consequence, accu-
mulated labor and sweating proletarians., That is precisely why Engels
wrote that though formally, i.e. abstractly, complete state-property
could overcome the contradictions, actually it could not, the "workers
remain proletarians.” The whole long dispute between underconsumption
and rate of profit theorists has now been definitively settled pre-
cisely by the experience of Russia, :

Lernin in 1917 repeated that state-capitalism without the Soviets
meant "military penal labor" for the workers., The Soviet power was
the road to socialism.- The struggle in Hussiaz and outside iz the
struggle against “military penal laber" and for the Soviet power. The’
. revolt which gave birth to the CI0 prevented American capital from

~transforming the whole of American production and society into the
system which Ford and Bennett had established, This monstrous burden
would have driven caplital still further along the reoad of acecumulation
of capital, domination over the direct producer or accumulation of
misery, lowered productiviiy, barbarism, peralysis and gangrene 'in all
‘aspects of society. That was Germany., That would be the plans the.
. plan of capltal, and wlth state~property it 1s more free than bafore
. to plan its own ruin. ‘ A

The totalitarian stote in Russila prevents the workers from making
their social and political experiences in open class struggle. But by
© so doingy it ensures the unchecked reign of capital, the ruin of pro-

duction and scclety, and the inevitability of total rewveolutlon, -

‘The decisive quegtion is not whether centralization is complete
or partial, heading toward completeness, The vltal necessity of our
time is to lay bare the violent antagonism of labor and capital at thig
definitive stage of centralizatlion of capital. Whether domoecratic or
totalitarian, both types of soclety are in permanent decline and insol-
uble crigsis, 'Both are at a stage when only a totzl reorganlzation of
soclal relations can 1ift soclety s stage higher, It is noteworthy
that in the United States the capitalist clagss is aware of this, and
the most significant weork that 1s being done in political economy is
the desperate attempt to find some way of reconciling the working cldas
to the agonles of mechanigzed production and transferring its implacable
resistance into creatlve cooperation, That is of educational value and
many of its findings will be used by the socialist proletarlat, In
Russia this resistance 1s labelled "remnants of capltalist ideology"
and the whole power of the totalitarian state is organlized %o crush it
in theory as well as in fact, .

We shall gee that upon this theoretical analysis the whole strat-
egy of revolutionary politlcs ls qualitatively differentiated fronm
Stalinism, ingide and outside Russia, The Stalinists seek to establian
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themselves in the place of the rival bureaucracy. The rival bureau-
eracy seeks to substitvte i1tself in the place of Stalinism, The Fourth
International must not seek to substitute itself for elther of these,
not after, not during nor hefore the conguest of power. Theory and
practice are governed by the recognlition of the necessity that the
bureaueracy as such must be overthrown.

. The Buresucratic Adminigtrative Plan

Ye can now come %to a theoretical conclusion about the guestion of
plan and with it, nationalization. For the capitalist mode of labor
in lts advanced stages, the bureaucratic-administrative plan ¢an becomd
the greatest instrument of torture for the proleteriat that capitalism
has yet produced,, State-property and total planning are nothing else
but the complete subordination of the proletariat to capital, That is {
vhy in The Invading Sccialist Societw we(fgfgiefgﬁ our total theory in , a1
two pointsy the first of which is: NiuV/
'/v’

_ w1, IT IS THE TASK OF THE FOURTH INTERNATIONAL TO DRIVE AS CIEAR
A LINE BETWEEN BOURGEOIS NATIONALIZATION AND PROLETARIAN NATIONALIZA- ((Uf
TION AS THE REVOLUTIONARY THIRD INTERNATIONAL DROVE BETWEEN Bounenoxs,‘ll
DEMOCRACY AND PROLETARIAN DEMOCRACY." e ==

A11 theorx for our enoch must beein herg.Qﬂ;,f
But aren't state-property and the plan progressive?

n»’

State-property as such and plan as sueh are metaphysical abstrac-

tions. They have u class content, Aren't trusts progressive, Lenin
was asked in 19¢6 He replied:” L e \ -

"It is the werk of the bourgeoisie to develop, trusts, to drive \j
children and women into factories, to torture them there, corrupt them - \
and condemn them to the utmost misery. We do not 'demand! such a -
development;. we do not '"support! it; we struggle against it. Bui how
do we struggle? We know that trusts‘and factory work of women are pr pro=. .
gregsive. We do not wish to go baclwards to craftsy to pre-monopolist
capitalism, to domestic work of women, Forward through the trusts,.

ete., and beyond them toward gocialism!" (I h9 Bolqhavikg agd the Wbrlg

War, p.‘h95)

- Ve reply similarly., Thls 1g Marxism -- the antagonism of eclasses,
Under cepitallsm, private or state, all science, knowledge, organiza-
tion, are developed only at the expense and degradation of the prole- -
tariat, But at the same tims capitallism organizes the proletariat for
struggle, We do not "demand" or "support'  plan. We propose to
subgtitute proletarian power and subordinate plan to the revelutionary
gtrugele of the proletarist,

Where does orthodox Trotskyism stand on this? Every member knows
the answer, Nowhere, Its conceptlon of plan i1s summarized in the
slogan in the Transitional Program: "The plan must be revised from top
to bottom in the interests of the producers and consumers,"

The capitallst plan cannot be revised except in the interests of
capital, It is not the plan that is to be reviged, It 1s the whole
mode of productlon which is to be overthrown.
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The whole analysis is in terms of (to use the underlined phrases
of the Trangitional Program) "gocial ineguality" and "political inegusl-
ity." In The Revolution Betraved the chapter entitled "The Struggle
for Productivity of Labor" deals with money and plen, inflation, reha-
billtation of the ruble., It says that analysis of Stakhanovism proves
that it is a vieious form of piecework. But it soon returns to the
question of the ruble, And it finally ends on the note that the Soviet
administrative personnel is "far less adequete to the productive tasks
than the workers," Therefore, what is needed 1s more competence, more
efficiency, less red tape, less laziness, etc. If the Russian bureau-
cracy were more eificient, more sclentific, ete., the results for the
Russian preletariat would be worse,

The chapter "Social Relations in the Soviet Union" in The Revolu.
tion Betirayed deals with the privileges, wapges, etc., of the bureau-
cracy in relation to the workers, HNeither in the Transitlonal Program
nor The Revolution Beiraved does analysis of the worker in the pro- '
duction process £ind any place, except where in the Program the slogaa-
ig raised, "Factory committees should be returned the right to ccntrol
production." In the analyses of orthodox Trotskylsm there are a few
references here and there to creative initiative being needed at this

stage, That is all. ) ‘

411 the slogans in the Transiticnal Program do nothing more than
demand the regtoration of democracy. to where it was in 1917, thereby
showing that the whole great experience of thirty years has passed
orthodox Trotskyism by. World capitaliss has moved to the crisis and
counter-revolution in prodvction. The program for the reintroduction
of political democracy doces no more than reintroduce the arena for the
reintroduction of & new buresucracy when the old one 1s driven out.

But, after all, production relations must include gomewhere work-
ers, “lahory the labor prccess -=- the place where the population is dif-
ferentiated by function. The World Congress Hesolution, (Founii Integ

ational, June, 1948) quotes from The Revolution Betrayed an elaborate
summary by Trotsky of his own position in 1936, The worker in the
labor process is not mentioned. The resclution agks: What alterations .
have to be made in the analysis following the development of the past -
eleven years? It begins: ) : '

", .othe gsocial differentiation is the result of bourgeois norms of
gtribut s it has not yet entered the domein of ownership of the
moans of production,'

The struggle out of which the CIO was horn, the domination of the
machine, the drive for greater productivity, what about that? The. -
orthodox Trotskylst in 1950 would have to reply: the question is not
a question of production. It 1s a question of collectlve ownership;
it is a question of the thieving bureaucracy taking for itself con-
sumption goods which beleng to the workers; it 1w a question of
whother the buresuncracy ﬁasses laws of inheritance; 1t is a question
in 1950 as it was in 1934 of whether tha tendency to primitive accumu-
lation wiil restore private property, etic., etc. Is this an injustice
to Orthodox Trotskylsm? 1If it is, then what would it reply, and
where 1s any other reply to be found? .
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¥ THE Z0RY OF T RTY

'7. L i

a. The Stalinist theory and practice of the party is the dgféct QQ)QA
result of the Stalinist conception of Plan, The party consigts of the VR
elite, the mogt efficient, the most loyal, the most. devoted, ete, The 1
party mobllizes the proletariat, putitically, economically and moraily, - -
Io carry out the Plan. There is here no parallel with the political 4
parties and politics of capitalist competition and bourgeols democracy.
In state~capitalism the state becomes capitalistic in the sense of
administration, supervision, control against the proletariat, The '77
party forms the state in its own image which is the reflection of the
productive process of state-capitalism, That was the party of Hitler
(despite historical differences)y that is the party of Stalin,

: The Stalinist parties outside Russia function on the same model,
Their attitude to the membership and the proletariat 1s that of an
elite leading backward workers,. All initiative, policy, direction
comes from the Stalinist leaders, Soclety will be saved if it follows
themy defends them, puts its trust in them. Historical circumstances
may aiter their practice, but in their fundamental conceptions there
1s no difference whatever between the CP in Russia and the CF in the
United States, :

' . _bs Upon the basis of its analysis of state-capitalism and Plan,
. the Leninist party must form its own revolutionary theory of the' party.
The party is, in lenin's words, based upon the factory but upon the
progressive cooperative agspect of the factory, unity, discipline and
organization of the working class, in unalterable opposition to the
theory and practice of the elite, o :

Every age has its own specific development of production and its ! ﬁﬁl

speeific social relations. Each separate International ‘has its own
separate (and antagonistin) concaption of the party which 1s rooted.
in its own social base and its conception. of its political tasks in
relation to that base, Harx's conception of the party in 1848, the
way he organized the First'International, carefully expiained by himj
the organization of the Second International which Lenin accepted as
sound up to 191k; the organization of the Third International, all
were different and show a dialectical progression. Lenin never con-:
celved of ‘a mass party of two and a half million people before the
struggle for power, ' . .

[
1

The whols of the Stalinist theory and practice of the organization
of the party is based upon the administrative~bureaueratic Plan.

Conversely; the revolutionary party expands and develops its own
theory on the basis of the Yagt _rovolutiona hare gtim-
European proletariat in Italy, in France, in Sﬁain, and the American
proletariat, have already shown us that from the beginning of the
soeial revoiutien, the proletariat ggig_xmglﬁ will be organized to
bacome the siate and to mannge production.  Here concretely ls the em~
bodiment of Lenin's reiterated phrase "to a man" which was impossihle
of realization in backward Russia in 1917, .

Not only does the revolutionary proletariat of our age make its
tremerndons mass mohilizaticns, The petty-bourgeoisis doss the same ag
in the Nazi party and the almost overnight 6rsation of the French
Rally of millions by de Gaulle, The Stalinist leaders aim to control
the mass proletarisn mohilizations in exnotly the game manner ag
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de Gaulle aims to contrel those of the petty-bourgecisie., The Lenine
ist party in 1950, in practice where it can, but in theory always;

must be the expression of the mass proletarian niocbilization aimed
against the bureaueraecy as such, This bureaucracy in Russla, in France
and Italy (even where it 1s in opposition) and in the Unifed States is
the embodimert of the Plan of state-capitalism.

No question 1s more important theoretically, not only internally
but externally, than this of the relation between party, the state and
the Plan., For thecreticians and millions of workers everywhere it is
the central guestion., No substantial section of any society today
will dle in defense of private property. ZThat today is dead., The
question 1s: can the nationalized property be planned without having
as the inevitable consequence the domination of a single party? The
popular formulatlon, one-party state, is absolutely and exactly right.
"Johnson-Forest" have given here the essentiasls of the answer,

¢, What does the Fourth International have to say on this
question? It can be summed up in the following: The Stallnists are
criminals, opposed to democracy in the party; the Trotskyists are
believers in democracy as practiced by Lenin,

' The history of Trotskyist thegry of the papity, however, reinforces -
Stalinigm in spite of all its criticism, In'Y931]Trotsky believed

. that "with the weakening of the party or with “ItF degeneration even
an. unavoidable crigis in economy can become the cause for the fall of
the dictatorship." What actually took place was the reverse., Vhen
the bureaucratic-administrative Plan of the ruling class was finally

- substituted for the planning of the revolutionary proietariat, 1t was

. the Bolshevik party that was liguidated. State-property remained.

~ d. Fifteen years later with the Bolshevik party destroyed, the
Fourth International improves upon the original thesis, The World
‘Gcngress thesis says: . o . : S

"The politicél'dictatorship today as tweﬁty years agé is decisive
in preventing the completc collapse of planning, the break-through of
'Eh%‘pgttyzcagitalist market, and the penetration of foreign capital

nto Russia, ) _

"The political dictatorship" is an abstraction. Conecretely 1%
is the party of Stalin, the murderers of the Bolshevik Party, the -
antithesis in every respect of the Bolshevik Party., The theory 1is
false whether 1%t is standing on its head or its feet, and in elther
form 1t is useless as s theoretical weapon against Stalinism,

' e, Unfortunately, this conception ig not confined to Russia.
The first sentence of the Transitional Program states that the crisis
of the revolution is the crisis of revolutionary leadership. This ia
the reiterated theme, . .

Exactly the opposite 1s the cage., It 1s the crisis of the self=-
mobillzation of the prsletariat, As we shall show, and it is psrfect-
ly obvious logieally, this thems of orthodox Trotskyism implies that
there is a competition for leadership, and that whereas the other e
Internationals have betrayed, the Fourth International will be honasi, £
Exactly tho contrary must be the analysis, f
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The concept that the whole problem is a problem of revolutionary
leadership does not, cannot, upon its political premises, pose on the
one hand the Stalinist leadership as clear-sighted, determined leaders
with their own theory, programs; policy for the enslavement of the pro-
letariat; and opposed to them, ourselves as leaders, not simply :
"honest" but with a totally different conception of the role, movement
and function of the proletariat. Honesty and dishonesty, sincerity
and betrayal imply that we shall do what they, because of "supple
splnes," have failed to do. We do not propose to do what they have
failed to do. We are different from them in morals because we are
different from them in everything, origin, aims, purposes, strategy, -
tactics and ends, This fundamental antagonism "Johnson-Forest" derive
from the theory of state-capitalism,

From the Stalinists' observation of state-capitalism, their con-
ception of the party becomes the essence of bureaucracy, bureaucratie
. édministration, bureaucratic organization, the bureaucratic party.

For the Fourth International, on the other hand, it is a matter of
1life and death, in the analysis of modern economy, to counterpose what
has been created by the modern economy, the mass mobilization of the
proletariat and ssctions of the petiy-bourgeocisie, as an opposition in
form and content to Stalinism and the Social Democracys; and cur role
as a8 party in relation to this, To say that all the proletariat needs .
is revolutionary Leadership drowns all differences hetween ne and
strengthens ~their coriception of the vartv, ‘

Trotsky at any rate was practiced in the leadership of revolution.

The Transitional Program and particularly the econversations preceding
it are sufficient indication of his profound comprehenigion of the mass
movement. But as this whole document has shown, he gave it nn theore-
tical basis. ‘He did not relate it to the new stags of worid economy.
The result is the increased revolutionism of the masses becomes
nothing else in the minds of his followers hut an incressed reaction
to.the crimes of ‘capitalism, a mass base for leadersghip. i

. The theoéy as gtated has had funereal consequences in our move=
ment, Germein, for example, writes in an exhaustive analysis of the .
Stalinist parties: ‘ T ‘ ;

"But despite all that has been revealed about the erimes of the

the large mass of Stalinist workers will continue %o follew their
Stalinist leaders ~=- or will fall back into complete pasgivity - until
the day when the Trotskyist parties can prove to them iy Rractgeg
superiority of their poliey over the policy of Stalinism, Fourth
International, May, 1947) - :

_In the resolution presented to the World Congress in 1948 by our
European co-thinkers, there was pointed out in detail the practical
congequences for politics of this conception of the party which con-
stantly appears in the strategy and taciics of the Fourth International,
particularly in France., It is the placing of this impossible, this
fantagtic, responsibility upon the Trotskyis® organizetions as they are
that in the end produces Pablo, :

.
5
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VII. METHODOLOGY

The most complete expression of Stalinist theory (and of any
theory) 1s its methodology. Methodology 1s the result of the complex
interaction of social base, theoretical analysls and practical activity
and the struggles with rival forces and rival methodologies. As it
matures, 1t is transformed from effect into cause and in the end it is ¥
inseparable from the. activity, practical and theoretical, of those who ?P‘

develop it,
1 Stalin d ni

a, The methodologyof Stalinism is a methcdology foretold by
Narx, a combination of uncriticel nositivism and uneritical idealism,
Its roots in bourgeols philosophy we shall take up later., The uncrif-
1cal positivism is its gross materilalism, 1ts quantitative theory and ‘
practice of accumulation; 1ts uncritical idealism ig its theory of the .- .-
role of intellectuals, the Plan and the party. :

For such a theory serious theoretical analysis of social phenomena
is impossible., It knows no other way of achieving its aims than the
method of the decadent bourgeoisie, €mpiricism end-vielence,, Its
theory, from the theory of ineffectivé Gemand to its analysis of the
Negro question in the United States, every move in Russia, is the
result and expression of empiricism and then a search in the closet of
Marxism for something that will fit, If nothing is found, a new
garment lgs created, and the Harxist label attached.

. Its most glaring failure is the analysls of its own and rival |
movements, The aralysis 1s entirely subjective, Stalinism inherits
from-Lenin tiie theory that the Second International was the interna-
tional based upon super-profits of monopoly capitalism, There for'
Stelinism analysis ceases, The Stalinists, in harmony ' with their
whole analysis of Russian social relations, are simply the.most honest,
the most devoted, the most intelllgent, enemies of capitalism and lovers of
socialism. ILsaders are sincere or they betray, due to malice, error,
il}-intention, cowardice, bribery or corruption, Workers understand
“or they do not understand, '4s a rule, they do not understand, being
corrupted by capitalist decay and the plots and deceptive propaganda
of the bourgeoisie,

Every crime of Stalinism against Leninism, Popular Front, the

Wallace movement, the refusal to orient toward ihe seizure of prole-
tarian power -~ all have the one ideoclogical base, the theory that the
workers are incapable of understanding or acting. This is not mere
hypocrisy. The Stalinist method 1s in oripin and resulis truly capi-‘V -
talist, in the last stage of capitalism. In Russia and outside it ig

the same. Moscow trials, vilification of political opponents ag
thieves, agents provosateurs, etc., are part of_the—s?étémhssﬁﬁﬁiﬁzagx
aims-at.thne-subordinaliion of the mass, its demoralization an eonfusion\\
gﬂg,daasgygiinn_qf its capaclfy to thiriky its conversion into a large i

igeiplined foree able t6 trust noone-or lock any where elge but to .
the party, Stalinism carries on a deafening agitation for mass action
on separate lssues which create no organic change in the qualitative— -
relation of labor to capital, It seeks to subsiilute for the workers!
accumulation of their historical &xperiences, immedlate action on every \
oferdioh through-comnittees organizedand—led by the party apperatuge—'
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It seeks %o place the masses as much st the dlsposal of the party as
the proletariat 1s at the disposal of caplital.

b. The most striking opposition to this methodology 1s Lenin-
ism between 191k and 1923, The glgantic labors of 191417 were aimed
at finding a material base for the failure of the Soclal-Democracy to
make any resistance to the imperialist war, ZIenin began with an anal-
ysis of the gpecific stage of world capitalism, the basis of every
Marxist methodology. In Imperialigm he traced the gpeeific mode of
production, concentration, the role of colonies, the super~profits,
These super-profits were the basis of the creation of a labor aris-
tgcracy, the gvecific labor organization of capitalism at a gpecific
stage,

The very structure of imperialism was, as he endlessly repeated,
a transition to something higher, a higher form. The proletarlat was
inherently revolutionary and its revolutionary struggle for democracy
was intensified by the oppression and the organization imposed upon
it by capitalism itself, Thig was the basis of the foundatlon of the
Third International. Without this theory, he insisted, "not the ‘
slightest progress" could be made, He repudiated attributing political
\ seale--to—"mald or "evil intention,"
Nor did he make speculaticons aboui ; The actual movement
& selzure o power was one thing, but revolutionary consciousness
. and desires were the product of the stage of capitalism ikself,

2. Ieninist. Methodology Today

Tc&ay, where must a;Leninist methodology begint

. The Fourth International as opposed to the Third can only be the
product of a new stege, of capitallism which has corrupted the Interna-
tional based upon'} previous stage. This new stage we have analyzed
ag state~capitalism or statification of vroduction. Without this, the
International 1s ag helpless as Ienin's Third would have béen without
his analysls of monopoly cepitalism. . ' ‘ )

' A correct methodology does not begin in a vacuum., It seeks In

the Leninist -analysis contained in Imperialism the tendencies which
indicated the future developments, in this cage, state-capltalism,
Lenin, as Marxists always do, drew them sharply to their conclusion,
The conerete facts lagged behind the theory. But because his method
was irreproachable, he foresaw that in-the coming . periocd state-monopoly
capitaliam would end in "vast state-capltalist trusts and syndicates,"
that 1s to say, the centralizations of capital on & world scale. We
live in that epoch today.

.Upon' these indications and using his method we seek the differ-
ences. Thus in the resolution of our co-thinkers submitted to the
World Congress in 1948, The World Political Situation and the Fourih
Interps aly 1t was stated: '

"Leninism in World War I analyzed the development of international
capitalist monopolies which shared tne world among themseives.

"In 1948 the movement to the centralization of capital has
reached such gigantic proportions that only vast state-capitalist
trusts and syndicates on a continental and inter-continental scale
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(Hitler's Furope, Stalinist dominetion of Europe and Lastern Asia,
Marshall Plan, Mnlotov. Plan, etc,) can attempt to control 1t. Comblna-
tions of individual capitalists from different states, organized in
cartels for world combination of separate or related industries, now
are -=- and cannot be otherwise than -- a minor part of world economy.

"Leninism in World War I taught that the world was completely
shared out, so that in the future only redivision was possible.

“In 1948 there 1s no question of division or re-division of the
world-market, The question is posed in terms of‘%@mplete masterys of
the world by one of two great powers, Russia or the Un od States.

"Leninism in World War I taught that the export of capital haa
become decisive as distinguished from the export of commoditles, owing

to the fact that capital in a few countries had become over-ripe and
needed to seek a higher rate of profit in colonial countrles.

®In 1948 finance capital does not export surplus capital fo seek
higher profit, World economy now patently gsuffers from a shortage of
caplital and an incapacity to create it in gufficlent quantities to
reconstruct Europe and to keep production expanding. The distinetion
is symbolized in the qualitative difference between the Dawes Plan
_and ‘the Marshall Plan,.™ -

"Capital therefore tends towards centralization on a world scale,
But the tendeney towards centralization on a world scale and with it,
the end of the world-market and of capitalist soclety, can be achieved o
only by force, i.e,, the struggle for mastery between two great masses
of capital, one under the control of the United States and the cther L//
under the control of Russia.". :

E e
TR;F ig here that everything eginsi/

The féh&;néy is the téﬂééﬁéy o centralization on a world scale.

The tendency to centralization on a world scale can only take
place by conflict betweéen two large masses of caplial, No longer
cartels and distant eolonles but contiguous masses of capltal must be
accumulated, either directly as Hitler fried to do and Stalin is doing,
or through control of the state power, as the United States alms to do
in Europe. ' '

It 13 this double tendency of attraction and repulsion which
created the necessity of state~capltalism.

The state takes over the economy, both in preparation for reslst-
ing other economies and for allying itself to the other mass of capital
%o which it is atiracted or forced., National capltal must deal with
national capital, _

At the same time the falling rate of profit on a world gcale
creates tendencies within each individual economy, both in the bureau--
.eratic economy and, opposed to it, in the mass movement of ths prole-
tariat which is characteristic of state-capltalism.

These are the specific conditions which produce the modern
bureauceracy. .
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The Bod d of Caplt

Upon this analysis our co-thinkers in Europe in their 1948 reso-
lution wrote:

"In the epoch of World War II the labor bureaucracy has undergone
a qualitative development. It 1s no longer the 'main social support!
of the bourgeoisie, | Such is the bankruptey of bourgeols soclety that
it can continue only because the labor bureaucracy hag increasingly
substituted 1tself for the bourgeoisie in the process of production
itself and in the bureaucratic administration of the capitalist statéf]
To a degree only haltingly and quite inadequately recognized by the -
Fourth International before the war and today, the bureaucratic leader-
ship of the labor movement as embodied in the Communis% Parties has
long recognized the bankruptey of bourgeois soclety, ground between the
crisis in production and the growing revolt of the proletariat, the
great masses of the people and the colonial masses. The bureaucracy
of the Communist Parties of Burope, even before the war, sought and
still seeks a new economic and soclal base for the maintenance and con-
solidation of its power over the proletariat, It is bourgeoils to the
corey in its terror of the proletarian revolution, in its inability
to place the solution of the economi¢ and- political problems of soclety
in the creative power of the proletariat, and in its fear of rlval
imperialisms. The mass of Russian capital, the Kremlin and the Stal-
inist Army serve it ag a base ircem which it hopes to administer cen-
tralized BEuropean state-~capitalism., With this in view 1t repudiates
both the bourgeois national state and bourgeois private property. It
i3 not in any sense social-patriotic. It collaborates with the bour-
geolsie or attacks it, in peace or in war, governed entirely- by its
immediate perspective of .centralizing European capital under the aegis
of Russian capital as the first stage in the struggle for world domi-
nation. 1In this sense its allegiance to the Kremlin is abspoluta, - But
it is essentially a produect of the bankruptey of private property and
the national state on & world scale, on the one hand, und the revolu.
tionary pressure -of the masses, on the other hanﬁg" . "

It was pointed out that the Second International today is far
closer to the bureaucracy of the Third International than it lu te
. classic Sceial-Democracy. . o 0 : -

"As a result of the war, the Second International, thovgh by .
tradition unsuited for the vlolent character of the modern clags sirug-
gle, follows in essence the same basgic orientation towards centralized
capital, It is distinguished from the Third International by, in ,
general, the loss of any real basis in the revolutionary projetariat,
and its timidity in the face of the native bourgeoisie. In important
elements 1% aims at the attachment of the national economy to the
power of American capital, But not only in Eastern Europe where the
immediate power of Russia is overwhelming, but even in Italy under the
Eressure of the masses and imminent economic bankrupiey, it is ready

o Eﬁi{e"with the Communigt Party, i.e., attach itself %o Russian
capital. _

The resolution also analyzed the petty-bourgeoisie upon the basls
ol the analysis of gtate-capitalisms

"Phe labor bureaucracy of the Second International was always
rortifigd by the petty-bourgeoisie., Today the snormous growth of
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bureaueracy in the administration of capital, In the unions with their
constantly expanding functions, and above all in the government, has
created a huge administrative caste without which the soclal and eco-
nomic ezistence of capital on a2 world scale would be impossible, The
process of fusion hetween the labor bureaucracy and this petty-bour-
"BeSis Wimintwtrative caste-has-added A new quality to the Alllsncs —
between them which charatterizes the period of World War TIT, —This
force constitutes the real social agency of capitalism today., Like
all phenomena, the role of this bodyguard of capital varies according
to specific need, more precisely, the national stage of economic bank
tuptey and the revolutionary pressure of the masses. Its economic
ideas are based upon the administrative concept of 'planned economy.'
Its chief task is the subordination or corruption and blunting of ihe
revolutionary will of the proletariat., Its basic power rests upon
its control of the labor movement in the process of production itself
where it is best able to check the revelutionary proletariat and
preserve hourgeois society.!

This is Leninism for oupr epoch: objective analysis of the speci-
Lie stage of capitalist developnent, objective analysis of the soclal
basis -of -the counter-revoluticnary International, and opposed to it,
of the revolutiocnary International.

- 3. _And Orthodox Trotggxism?

What 1s the methodology of orthndox Trotskyism? It is to be

- Jjudged by its results,- I%;hga_nﬂgar_xgggggiggg_jhg_necessit for an
enalysis' of the presentstage of world economy, DBecause it“%éV€r~
-emancipated itself from tHe simple répetition of the facts of Lenin's -

" Imperialism, it cannot get away from seeing Stalinlsm as reformism,
Under these circumstances there is no escape whatever from subjecti-

- vism, It can offer no explanation as to why the Stalinists behave as
they do. ., All it can attribute Stalinist practice to ig evil, malice,
or ill-intentions,- stupidity and ignorance, supple spines, -toolg of"-

- the Kremlin, When it is recognized that the Stelinists are not only
- that, the result is Pable, '

, Tha subjectivity of the Trotskyist analysis of 5talinism is Tooted
in the unrejected premise that the .Stalinists are soclal - patriotie
collaborators with their own bourgeoisie, Its catastrophic results

can be seen. in the Manifesto of 1S40 when Trotsky faced for a few
short weeks the fact that the French Stalinists had displayed a
"sudden defeatism.," As long as Trotskylsm balieved that the Stalin-
ists would collaborate with their bourgeoisie, it could reserve for
itself the idea that there was a fundamental distinetion between the
two Internationals, Now that events have destroyed that belief,
‘Trotgkyism-is reduced_to epithets? ‘

) The Fourth International is unable in objective materialist terms
to find the reasons for its own existence., If it had, its pregsent
crisis over Eastern Europe would never have arigen,

The documents of the Fourth International are there to prove this,
It was founded upon the basis that the Communist International was
unable to learn or be taught any more (this same ides 13 in the Tran-
sitional Program, see our quote, page 3}, and that the proletariat
from the experience of Germany would turn away from the Comintern and
towards the Fourth International, New Internationals are not fougded
v A
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upon the basis of the inability of the old Internaticnal to learn,

This mode of reasoning led to the expectation that after the defeat

in Germany in 1933, the Communist International would deeline. The i

analysis was purely subjective. SO
Actually, it was precisely)the defeat in Germany in 1933 that 3

strengthened Stalinism, I crystallized the conviction growing in

Eurcpe that the mass revolf of fthe proletarlat and its control of in-

dustry in the Marxist and Tenjinist manner were a dream, It led to the

conclusion that the model ofproletarian organization had to be Stal-

inist, and that this was the only means whereby the capltalism of

private property with its erises and Fascism could be oppoged, It is

this that has strenethened the elements in the labor movement and the

petty-bourgeoisle to make Stalinism what it is, ‘

But at the same time 1t 1s precisely the experiences which
strengthened Stelinism which have created in the proletariat the ten-
dencies to mass mobilization for total emancipation and the ereation
of & magg party which will run both industry end gtate:. These in turn
strengthen the dictatorial tendencies of Stalinism,

i
: y ~
" A1l this is based upon economic analysis, new stages, new social ' L¢4
responses to stete-~capitalism, Otherwise you have to base your new zgﬁﬁ i
International, this colossal conception, on the faet that the old In- V.7
ternaticnel will not "learn." In that kind of reasoning, tonscious=-

to lead the greatest overturn historyco

ness determines exlstence, the -existean organization which 1s

The inability to analyze Stalinism in the light of ILeninigt analy-
sis of the pregent stage of capitalism cripples orthodox Trotskyism at
every turn, I%s analysis leans heavlly on the concept of Bonapartism.
The concept not only illuminates nothing, it obscures the speeific’
stage and disgulses the definitive class antagonism. The Bonapartes
did not know state-capitalism, the total plan, the modern mggajg%legg
The plan, the party, the atate are totally capitalistie., Nazi
Stalinist, they represent capitel, The great modern mass parties are \
elther instruments of capital or instruments of the proletarian revow.-|
lution, There 1s not the siightest element of Bonapartism in them.

~Orthodox Trotskyism can find ho objective necessity for an impere
ialist war between Stalinist Rusgia and American imperialism. It is-
the only political tendency in the worlid which cannot recognize that
the conflict 1s & struggle between two powers for world mastery., It
is therefore reduced to substituting subjective agitation agailnst war-
mongers and profiteers, on the one hand, and attacks on Stalin for
deals with lmperialism, on the other, ‘

Orthodox Trotskyism 1s unable because of its conception'of state-
property and its subjective analysis of the comlng war to make the
simplest distinction between the counter-revolutionary Third Internaw
tional and the revolutionary Fourth International: namely, that in war
the former will be for one camp; the latter will be for the ovarthrow
of both, The Fourth International today evades making this distinction
by Eésing war ags "an unlikely eventuality." MNeanwhile, 1t puts forward
both contradictory positions, alternately or simultaneously, o
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The Economigm of Orthodox Trotskviam

Orthodox Trotskyism can merely call for a revolution in Russia,
Ity theory affords no objective basis for it, none, It aimed to dig
a gulf between the proletarist and the bureaucracy, analyzing the pro-
letariat alone as organically attached to state-property, With the
defense of state-property by the bureaucracy, the basic Trotskyist
distinetion is lost,

Orthodox Trotskylsm finds some base for a Hussian Revolution in
the "socialist consciousness" of the workers, i.e., the memories of
the October Revolution. This is totally false. The socialist cone-
sciousness of the proletariat is reinforced by the October Revolution,
but it is' based upon the growing revolt and the unity, organization
and discipline which is the product of Russian production, So far is
objective analysis lost that the impetus for the revolution of the 4
Russian proletariat is now handed over entirely to agencies outside:

"A new revolutionary selection, carried by a new mass Upsurge,
which can only be the result of a powerful revolutionary wave outside
of Russia, wlll alone be able to restore to the proletariat a clear '
consciousness of its historic mission."  (Fourth Internati s June,

1948, p.113) '
This is true only if' you base your analysis upon consumption..

The Russian proletariat will have to overthrow the most powerful
army, state and secret police ‘the world has ever known, to take control
of production. This orthodox Trotskyism calls a political revolution,
and tries to teach the workeri in other covntries that ther have a )
greater task before them, - t ' o

‘The error is as old as the opposition to Ieninism, It 1s econc=-
mlsm. (The-economists of ‘'orld War.I refused to support the revelt of -
oppressed nations hecause.this would destroy centralization of eco-
nomlc forces which was progressive., Lenin fought them tooth and nail
as he had fought the economists of Russia two decades befcre. Revolu-
tionary struggles produced by a world-wide stage of economic develop-
ment cannot destroy that development, Orthodox Trotskyism has never
ceased to see In the kulaks, in the destruction of the party, in
primitive accumulation, in war, in the restoration of religlon, the
source of a return to private property in Russia, This is economism . .
at its extreme, |\ Private property has not been restored because the ./ .-~
whole tendency of world ecopnomy is in exactly the opposite directiodé] I
The gtrength of state-property is in the increased centralization an
the vastly increased and socialized proletariat. To pose the attack
on the bureaucracy by the proletariat in war-time as endangering state-
property and national independence is to attribute to the bureaucracy
a rogspongibility for sists-property and Russian independence greater
than thet of the proletariat, It 1s to say that even the revolutionary
proletariat of Russia i3 incapable, without the bureaucracy, of defend-
ing Russia and preserving state~property, On this reaesoning the
October Revelution would never have taken place. -

Qrthedox Trotskvism and the Colonial Revolts

Our final example of the inability of the Trotskyist methodology .
which refuses to reccgnize state-capitalism is the present plight °i37 4
. (%
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Trotskyism on the specific theory of the permanent revolution itself
in relation to the colonies.

The specific theory of the permanent revolution in relation to
the colonies was based on:

1. lionopoly capital exporting surplus capital to the colonial
gouggries and industrializing them, the stage of capitalism, analyzed
Yy nin,

2, 1In this relation the native bourgeoisie would play a comprador
roley collaborating with the imperialist powers,

, 3. The eclass struggle of the proletariat against tha bourgeoisie
and the foreign capitalists in the industrialized areag would ‘give it
the role of lsader in the national struggle, The proletariat would
lead the peasantry in the agrarlan revolution and thereby split the
petty-bourgeoisie from coliaboration with the native bourgeoisie and
foreign monoply capital, : : :

; Howevér, since the depression of 1929 and the emergence of stato~
capitalism on a world scale: . X ' :

1. The struggle 1s not for redivision of colonies but for worid
mastery. World capitalism lives not by export of capital but by its
centralization, ) - - : '

: a. In the struggle for world mastery by large masges of cene
tralized capitals, advanced couniries formerly exporting capital to
the colonies (France, England, Holland) are reduced to satellites of -
American capitalism, living on the Marshall Plan and desperate efforts
to increage capital by import and ‘further exploitation of the prole=-
tariat at home, ) ' : ‘ : .

b. State loans made to the regimes of eolonial countriesvarl“gm{”’_" :
not used for the. purpose of industrialization-but for the maintenance
of military outposts of the vorld struggle, ‘

2, Under these conditions the continued destruction of the old
feudal and handicraft ecotlomy on the countryside, going on for nearly
a centuyik-is ol supplanted bYuapyﬂdg!ﬂlopmentmof_the“industnialrﬂvﬂﬂbi
economy+~" The-result 1is that the peasant revoltsibecome a continuous |
phenomenon (uninterruptedly in-China for over 20 years). A
B e S ”

’ nsy the tHeory of orthodox Trotskyls
revplis were merely remnants of proletar-
only after new stimulation from the

8rpletariat, has_been outmodpd b# the new stage of world capitalism, |
( hese revolts, plus the worl®X¥fperialisc strugzle, transform the — <
natlonal governments of the feudal landlords and native bourgeoigiey .
\even with military support by Amprican ca italismidgnto.a achrgnisms, .-
with nohpafsggptivsﬂqg'ngtional yule.ﬂxf\£&~ o (%ai.ﬁ_xgd¢fiﬂg\ ;
. . e , . . RN TR

'3, The new asituation radicalized the urban petty-bhourgeoisie.
Instead of collaborating with the bankrupt bourgeoisie and remnants
of foreign monopoly capital, many elements hostile to private property,
leave the cities to lead and control the peasant revolts,. In fact, NG
thay become colonial representatives of Russgisn centralizéd capital, 5 -

.
?:"
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cadres of the Stalinist parties with relations to the revolting masses
and to the power of Russia similar to those of the Eurcpean Stalinists,
modified but not essentially altered by their historiecal conditions.

4, Where, as in China, the urban petty-bourgeoisle comes to ilE
power at the head of the peasant revolt, it achleves the national in- fy bﬁ}
dependence , \yithin>the context of the international power of Stalinist fi/]'-'
Russia, Within this context, it will seek to: \r ‘

a. expropriate the private property of the national bourgeci-
sie and foreign capitaly i

b. develop cadres of the petty-bourgeoisie to administer the
one-party bureaucratic-a@mipistrative gtate of the Planj i
: ¢, carry out théfehy the intensified exploitation of the pro~ |
letariat in production; .. . - . : -
. "L""-\'\' . ’
. d.  solve'not one single. problem of the agrarian revolution ¥ 0 3
which requires a complete reorganization of the econery on an interna- quf :

tional socialist basis. o 1§

<i§_%§g;;l'not the petty~bourgeoisie but Indian capital, has bsen
able to take advantage of. the changed world conditions, and achleve
the national independence. It 1s threatened by ‘the Stalinist party ...
vhich seeks to duplicate the triumph in China. The bankruptey of the <6 .
national economy lends strength to the Stalinists,

: Such, in summary outline, is the analysis. Confliects will arise,

the Stalinists in the colonies may succeed or fail, completely or ‘
partianlly. Such is the new thecretical orientation required. Orthodox
Trotskyism, on this furdamental question of its own past, here as o
elsewhere, is unable to solve ope of the problems ralsed, It cannot — .. .° 1
analyze the new stage in worlf esdnomy where centralization is so “ﬂf,
powerful that it achieves nafflional; independence in the colonises, using \
- one clags if another is not rgad ut thereby multiplylng all the : -
antagonisms and social erisges. ' ' ' R

YIII. IENINISM AND THE TRANSITIONAL FEGINE

There remaing now the summation of our theory -- what we consider
to be Leninigm for our epoch, It is best explained in terms of Lenin-
ism itself in its own epoch. It is the only experience we have of the
party, the plan, the state 1n action. . '

During the revolution Lenin stated that the proof that Rugsia was
ripe for Socialism was in the creation of Soviets by the proleturiat,
the creation of a historic organization for the expression of its
ereative energies. JIf _§t viet te

have held to hip old doctrine of ihe bourgeols t .

Lenin complained in the first yoars of the revolution thet the
workers were nct administering the state.

Lenin complained that the state was burcaucratically deformed and
called upon the party to assist the_working class to ve able to %fﬁﬁ?%

itself agalnst 1ts own state,
»
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Lenin at a certain stage in the hussian Revolution stated that
the party was not controlling the state and the state was running away
with them and he didn't know where this monstrosity was going. Today.
we know or ought to.

He warned the country and the party that the few Communists in
Russia were lost amid the vast number of bourgois functionaries of the
old regime.

Lenin recognized the need for individual management in the sense
of petty-bourgeols functionaries and subordination in industry to a
single will, But he drew a harsh line between the proletariat and the
Bolshevik Party, on the one hend, and those whom the Stalinists and
Titoists call the "soclalist intelligenisia.”

In Left Wing Communism he pointed out that absolutely the most
difficult task of eall tasks for the proletariat and its party was the
conversion of the petty-bourgeois intelligentsia into .loyal and disci-
plined servants of the proletarian state, The petty-bourgeolsie, to
whose individualism Lenin referred in 1920 as being in direct opposi-
tion to the aims and sthods of the proletariat, is today infinitely
more dangerous.*\ggg,ggtty-bourgeois has transferred hls individualism
into "collectivisX™ which he ‘understonds to be statified productlon. W
administration and plan,and is now the firm ally of the labor bureau=7 :
eracy of -capital, the\ planj againgt the revoluticnary proletariat,

The essence of leninism may be summed up as-follows:

1. Thé state was necossary for the destruction of the exploiters.\

But this state was a danger to the proletariat. It was the task of
the party to protect the proletariat against the gtate and Yto utilize \

.. state measures for the purpose of protecting the material and spirit-

-

e o ¢ A m s ¥ T “ . s
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{Lgizq;gpereshnmqt_ghe entire}x_ggggg%;ed‘proletariat from the si 0

T et e v i

2, The backwardness of the Russian economy and fﬁE“ﬁthominancé Zm
of the peasantry imposed upon Russian productian the necess for \ -
the leadership of techniciansg, bureaucrats, planners, eic, in they - .
same way that the proletariat had to be protected against 1950
.state, the proletariat had also to be protected agalnst the necess
bureaucracylﬂmThis*was“tha"heginning»andwendmeﬁwLeninist-policy;#“. n
understand nothing about the Russian Revolution and the problems of
the=g£pletariat, the party and the state, unless ybufggderstand this,

- I, T Tt S eira——— 3

™™ A —__

These were the problems that could be resclved only by meréing
them into the world and particularly the European sociallst revolution.

i T

. Lenin always sought for initiative, It was initiative which he
gought in 1921 by the NEP, and to the very last, in his insistence o
the sipgnificance of cooperatives. : :

The following quotation exemplifies how he proposed to strugegle
against the dangers that threatened the Soviet order:

"We possess profound sources of strength, a broad end deep resers
voir of human material, such as is not possessed, and never will te
possessed, by any bourgeois government., We have material wpon which
we can draw ever more deeply, by passing from the advanced workers,
not only to the average workers, but even lower to the toiling
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peasants, to the poor and poorest peasants. Comrades from Petrograd
vwere recently saying that Petrograd has given all 1ts political workers
and cannot give more. But when the critical hour struck, Petrograd, as
Comrade Zinoviev justly remavkedy proved magnificent, it seamed to be
<o ity which was giv pirth to giew forcesy Workers who appeared to
be Bélow-th e level, who had 1o 1te or political experlence
whatsoever, rose to their full height and provided numerous forces

for propaganda, agitation and organization, and performed miracle after
miracle, Our source of miracles is still very great."

This is the Leninist policy, the basic poliey which applies to
every question of transitional regime., The concrete circumstances
will differ, but the less powerful the situvation of th Q ’
the _more necesgary, particularly after thirty vear acomeg the Tenin-
ist poliey., That is the decisive test and not abstract arguments
about whether the country is ready for scclalism,

The application of this Leninist poliey is not a question for the
future, after the difficulties of the transitional regime have been
solved. It 1s the first step of revolutionary policy, from the very
beginning, from the moment of the conquest of power. This was Lenin's
conception of the transitional regime, and this is what Trotsky,
quoting Lenin on the struggle against officialdom, described as Lenin's
. policy: A , : :
_ "You must not think that lLenin was talking about the problems of_”]-
a decade, No, this was the first step with which 'we should end must q

&7in upon . achieving a proletarian revolution.'" (The_Revolution
BetTayed, p. 50, emphasis in original.) -

This also is the reason for Lenin's emphasls on the world prole=
tariat. To anybody who saw the proletariet as Lenin did in relation
to its own proletarian state and its own bureaucracy, the revolution
of the proletariat in the advanced countries was an imperative neces-
sity. The 1dea that the Yugoeslav leaders. are going to learn from
books that the world revolution is necassary, which they didn't kmow. -
besfore, 1lluminates what orthodox Trotskyism thinks of the theory of
socialism in a single country. If the Yugoslav leaders saw the pro=-
lotsriat with the eyes of those trying to lead the workers'! state in
relation to the rest of the population, not books but the necesslty of
preserving the workers' state, would have driven them to the world
revolution long before the break with Stalin. ’

The ILeninist policy is dialectical tg_é?a:core. Tt 13 based upon
a brutal recognition of the cg%ggggggtinn thin’ the workers' state.
It is permeated with the spirf¥ of the revolutionary proletariats the
revolutionary mobilization of the masses against the bourgeoisle in
the first stage, Then when the workers' state had been egtablished,
to protect against the inevitable encroachments and invasions by its

own state, the independence and creative initiative of the proletariat
whieh had hegun by ereating the soviets.

Lenin's mastery of dialectic, his conviction that socialism coulé
be created only by an emancipated proletariat, enabled him to discover
the contradiction and outline revolutionary policy when the majority
of his tolleagues, it is clear, had no conception that such a contra=- .
diction could exist. Today there is no excuses The meturity of statae
capitalism has brought the contradiction which Lenin sensed into the
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open, This dominates our epoch, 'Hthout the Leninist conceptlon;
thoroughly mastered, you end in active uncritical support of the bur-
cauneratic-adninistrative one-party state, The proof 1s Yugoslavia,

IX._  YUGOSLAVIA

We have to remind orthodox Trotskyism that it did not support the
European movement for national liberation when the masses were in 6
motion, Now it proposes to support the pational state of Yugoslavia ~*
‘in the struggle for national independence against the Kremilin,  This
is the state which suppressed the mass moverent, subordinated it to
the movements of the Russian Army and kept it from making contact with
the European mass movement, The poliecy stands on its head.

In reallty it 1s the eriterlon of state-property which explains
this consistently false policy. Unless it is a guestion of national-
ized property vs., private property, orthodox Trotskyism cannot see znd
interpret the movement of the proletariat, The moment nationalized
property is lnvolved, it sterts looking for the mass pregsures and
actiong to explain fthis nationslization, ’

‘ Compare wlth this the policy of "Johnson-Forest." Whereas in
1943 the Shachtmanites plunged headlong into the liberation movement
under the slogans of struggle for democracy and national independence,
"Johnson-Forest" took the position that the proletariat and the party -
should enter the natlonal liberation movement and struggle for prole-
tar%an powgr gnder the gegeral glogan of the'SocialiSttgnited States
T 7] r r .

*Regolution on the National and Colonial Struggles for Freedomy July
20, 1943, Pubiished in part in the Few Interpstional, December 1943
as "The National Question and the European Socialist Revoluticn.® 8See
also "The Way Out for Europe," New Int tignal, April and May, 1943,

inside the Yugoslav movement against the natlonal policy of Titolsm,
That is still the basis of our position today. - . .

.For orthodux Trotskyism, on the other hand, then as now, the
Socialist United States of Europe remzing an abstraction., The Interna=-
tional is now busiiy debating when the revolution took place in Yugo-~
glavia, Characteristically, it does not occur to the debaters to ask
themselves how thls highly exceptional, extremely silent ravolution
took place unnoticed by the leaders of the revolutionary movement.,

That would be bad enough, But in 1945 or 1946 .or 1947 (etec,, ete.)
thls revelution presumably took place unnucivicad by the proletariat in
the surrounding ccuntries of Europe and the resi of the world,

However, what concerns us now is the situation in Yugoslavia.

Extenaive documents have been published by the Communist Party of
Yugoslavia (CPY) itself. "Johnson~Forest" do not for one single
moment take these documents us true representations of the higtory of
Yugoslavia for the last ten years, As well accept the decuments of
Stalinist bureaucrats as the history of Rugeia, But they are the basis
of the polities and discussion of all tendencies in the Fourth Inter-
national today, Ve sccept them therefore to the degrse that in theme
gelves, they represent, if not the history of Yugoslavia on the whole,
i o%aar repragentation of the thaory ahd politics of the Yuposlav -

oadorsa,
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( Titolsm is pure consclous consistent Stalinisﬁ:) Hzving a model
in both the theory and practice of Russia already ewtablished, Titolsm
has been ahle to achieve in a few short years the counter-revolutionary
climax which 1t toolc Stalin nearly two decades to accomplish, Stalin
had to struggle against the traditions and remnants not of capltalism
but of Leninism. Tito beegap as a finished Stalinis®, /

l. The Tfﬁﬁémﬁﬁ{;;\\ oslavia

Stalinism in Russia provided the CPY wlth the model for disci-
plining the workers by transforming the trade unions from organs of
strugele by the workers into organs of mobilization of the workers to
speed up production. The CPY explains why it destroyed the trade
unions as militant class organizations of the working class:

"Under the conditlions in the new Yugoslavia, after the nationali-
zation of industry, and as a result of the quick tempo of socialist
building, the workers cless is no longer a class of bare-handed pro-
letarians which must fight a daily political and economic siruggle,
which must fight for more bread, This class today -= in alliance with -
the other working mdsses ~- holds the authority -- holds the greater
part of. the means of produetion, and its futurs depends in the first
place on itself, on its work, and on its unity with other foilers,
on the mobilization of all tollers in soeialist building."

k This is the exact opposite of Leninism. It is pure Stalinism.

The independence of the worklng class, its struggles to protect its
material and -spiritual interesits, its leadershlp of the other working
mrsses, its determination of poliey -- &ll these are the mortal enemy
of the one-party bureaucratic 'administrative state and in. the sacred
name of nationalized property,s all these are to be destroyed, ’

To achieve this statification of. the trade unions, the CPY "llgui-
dated the old gulld-like dispersion of the union organizations, united
menual apd intellectual workers into one organization, and mobilized
them in the building of the country, in the building of socialism."

This unity of manual and intellectual workers lis a sure slgn of
the Labor Front of the "ecorporate state," It 1s a means of subordina-
ting the workers to the petty-bourgeois intellectuals and administra-
tors. Manaﬁement sples, Stakhanovites, time-study men -- the whole
apparatus ot supervision and dominatlon is brought into the trade
unions. They become the representatives of the state inside the unions
The trade unions then have the task to "develop the new relationship
of the working class and-the working masses in general toward work...
organlze soclalist competition and shockwork, rationalization and
innovation...fight for work discipline, to improve the guality of work,
to guard the people's property, to struggle against damage, agalnst
absonteolism, againgt careless work and similar things."

Wnile carrying on these disciplinary functions, the trade uniens
are “"to oxplain to the working masses that such a struggle is in their
own interests, in the interest of the working masses in general,"
Cripps end Attlee, in capitalist Britain, would consider three-fourths
of thoir troubles solved if they could instruct the British labor
unions, suitably polsoned with "socialist intelligentsia," to carry
out the economic plans of the state, Tito, the Stalinist{ in the one-
party bureaucratic administrative state, conaiders that it ia hiiéiaggt

.
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to instruet the trade unions accordingly, and all because the propertj
is state-owned,

The Titolsts leave the workers in no uncertainty as to what all
this means, It is resistance to speed-up which is involved. "It is
necessary ¢ point out that in many trade union organizations there
are still many remnants of social-democratic conceptions and opportun-
ism which ig manifested on the one hand in registance to fulfilment
of the plun and in resistance to realistic norms, to competition, and
on the other hand in exaggerated demands in regard to pay."

To these miserable elements no mercy will be shown. As in Stal-
inist Russia, the basis has been laid for war to the end against them
by placing them in the realm of social-democratic, l.€ay
ideology, in opposition to socialist building. They are the enemy.

The organizers of increased production, on the other'hand, ars
the cadres. These have caught on quickly because as the whole history
of industry shows, that is not hard to teﬁfh ~In fact (this was
written by Kg;gggj_inflgk&l they had tooi"correctly graspsd the ore
ganizing rolg or the trade whions in prodi tio/,f "In practice, in
carrying out the economic-organizational tawka”of the trade uniona,
our trade union cadres often go to extremes." They "forpgoi! certain
"other equally important tasks." And what d4id they forget? They
simply forgot "concern. for the welfare of the workers, gtruggle for
" better living conditions for them and work on the politieal elevation
of the workipg magses."

And vhy 1s such forgetfulness ‘harmful and why must it be correc<
ted? 1Is it because only by this means will & new excnomy superior to -
capltalism be developed? Not at ail, It is because not to be con-
cerned about these things would wezken the respect of the proletariat
for the state authority. :

The trade unions are the “direct organiznrs of the struggle of
the working class for the increase in production.” But "the workers
mugt feel that their trade union organization is concerned with their
wellfare," Imegine the denunciationg that would fall from orthodox
" Trotskyism on the head of Reuther if he dared to say, as indeed he
would not at this stage, that it is the husiness of Reutherite cadres
to make the workers "feel" that the union is concerned with their
welfare and working conditions, But transfer private property into
gtate«property, and forthwith thls becomes "proletarian policy.“ This
i1s Stalinlism and nothing else but Staliniasm.

lenin insisted on the need for the_proletariat to protect itself
against 1ts own state., The C abéIEgresistance by the proletari
to fulfilment of the plan gg{"incorrect," "unfriendly," "hackward,!
Thig is typical Stalinist phr OBy ‘nd»inaRussia'rﬁ’EEEEEiﬁntﬁﬁ'by
keeping milliong in the forced labor camps whers these baclward elements
are re-gducated." The Titoists ask for "hesalthy criticism by the
working masseg through the mass organjzationg as regards the work of
the state organs, economic and social institutions, ete." The phrasing
- 18 accurate and well-chosen, Individual workers and groups of workers
must not complain. They can only criticize through the mass organiza-
tions, 1.,e., through the trade union cadres, Resistance to sgeed-up,
for example, leads to the conclusion that one "does neot wanit to ses
where the real interests of the working class lie," It is obvious that

1




-1}9-

criticism by such a workér would be unhealthy, unhealthy for the state
and no doubt unhealthy for this “irresolute," "unfriendly" and "hack-
ward" worker, :
2, Thel i § v
Compotition Is fﬁ;_Titoist method for intensifying the speed of
grodggtign. Again Stalhanovism in Stalinist Russia provided the model -
or e CPY, :

On New Year's Eve in 1647 Marshall Tito boasted that "this spirit
of competition has begun to ponetrate into our state administration
and other institutions as well,” The bureaucracy introduced its ovn
special type of inceritive pay., By great activity in speed-up and
shockwork, a worker could get out of the proletariat altogether and
join the bureaucracy, As the Titoists explain: "Factory and workshop
department heads, and often cirectors of factories and enterprises
are being culled from the ranks of shockworkers, ! '

The factory directors selected in this manner provided the :
nueleus for the gtratification in production, formalized in the Nqu;ii
Five-Year Plan of 19%7, Again the administrative plan of Stalinist _ :
Russia provided the model. The GPY consciougly organizes production
according to the principle of the hierarehy in production which, ag
we have explained, Marx analyzed as the heart of ecapitalist authority,

In‘introdue;ng the Five-Yecar Plan it writes:-

o "Plannéd economy of itself ;mposes-the heed of a plénned distri-,
’ butionaof lﬁbormpower, the planned training and development of techni-
cl’.‘. CB I'es » ' ’ " H .

. The creation of “"our peoplels, our soeialist-intelligentsia,?
which Stalin had to walt until the 1936 Conatitution to systemitize,
is organiggg'by Tito‘after a few years of power, Vo

(Article 14 of ‘tho New Five-Year Plan of 1947 is emtitled "iork
and Cad reads: - . ‘

. "l. To ensure & steady incresse in the productivity of work by
introducing the greatest possible mechenization, new methods of work,
new technological processes and norms of worly by improving the quali-
~ flcations of the workers, and by th o
(Empbhasis added)

: There must be no waste of the time of the workers at work, - The
passage goes on to repeat the Stalinist theory with regard to the in-
tensification of the rate of exXploitation: )

Y. .othus éreating the conditions for an inorease of wages ang
better remuneration for workers of alil categoriess, 1In connection with

thls to perfeet a system of Drogragsis over and

aw%wu‘wmr d_toch-

nleal staffs, for the fuifiliment of the plan,' Emphasis added ‘
Not only the planning of incentive pay for the workers. Planning

of incentive pay also to the bureaueracy in order to ingpire them to
Intensify the exploitation of the workers,
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The Plan calls for special training of an expanded administrative
cadrat

"3, to ensure the increase cf the cadres with secondary profeg-
sional training from 65,000 in 1946 to 150,000 in 1951, effecting this
by opening new tochnical secondary schools and enlarging existing

"ONEeSaee

"y, to ensure an increase in the number of experts with univergi-
ty qualifications to an average of 5000 annrually...To carry out a
planned enrollment in all faculties and professional schools, thus
providing the most important sectors with the necessary cadres,"

For Yugoslavia as for Stalinist Rusgia, this social inequality
15 not a question of enjoying cultural privileges over and above those
of the workers. The purpose of the Plan is to "direct all technically
trained intelligentsia toward creative work," l.e., to devise new
methods for the administration of the proletarlat in production. Ameri-
can capitalism is seeklng desperately to find come means of solving
the erisis in production caunsed by the univergal hostility of the
proletariast against the very conditions of large-scale production,
The Titoists, having enunclated the magic phrase, state~property, think

they have no such problems,

" The polifical economy of Titoism is the political economy of
Stalinigm, - : e . I g

Stalinist theory within the last decade, for reasons that we have
explained, gvgloped the idea that the law of value alsc exists in .-
socialism, ((The CPY\follows this faithfully, claiming that the law of
value 13 "fully undgr control" because there is "state control" and
"market regilatiop™ Like the Stalinists, they claim that there ls
"no surplus ¥aiuf in tho soccialist sactor” bseause there ls ne private
.appropriation of surplus labor, Then Combs.a remarkable sentence,

We' are tolds .*Surplus labor haz thd odd property that it can be .
materialized in new instruments of Iabor which make for greater pro-
ductivity in labor: hence a spiral tepdene#." . '

The Marxist general law.of capitalist accumulation consists pre=
cisely of the terrible offeets upon the proletariat and ultimately
upont production of this very "spiral tendency" of "surplug labor,"

The "oddity" of this surplus labor under capitalism, as distinguished
from previous societies, is precisely its materiallzation into instru-
ments of labor which dominate over the proletariat. Xidric's descrip=-
tion of the process as "odd" meorely highlights the obvious, The main
aim of the bureaucracy is identical with that of the bourgeolsie under
private property capitalism: the acceleration of this spiral tendency
of materializing surglus labor inte new instruments of labor for the
intensification of the rate of exploitaticn, :

At the sare time Kidric knows from his Russian medel that "sog=
1alist accumulation” consists not only of exploitation, hut alseo of the
state "sharing” the workers' wages through taxation. Kidric states
that "so long as there is surplus labor on the one hand...and forces
of production on the other which are not so developed as to make it
possible to raise the standard of living as we should like to, %o
bulld new factories, lmplements of labor, etc., to the extent and in
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the place where we should llke to, there exists a pogsiblliity of in-
correcE usagey & possibility of incorrect distribution of surplus
labor. '

This is not mere talk about economlc theory. It iz the Justifi-
catlon for adding to the exploitation of the workers in the process of
production, the most merciless method of taxation the modern world
has known. In the New Interpational of December, 1942 and January-
February, 1943, Forest has made & study of the turnover tax in Stelin-
ist Russla and has shown how this tax, levied chiefly on consumption -
goods of the poor, supplied 60 to 75% of the national budget, The tax
was graduated, the highest tax was on bread, leading to a ten-fold
increase in the sale price, One of the lowest taxes in the consumption
goods flold was on gilk, and it was a mere one per cent on means of
production goods, It is upon this model that there was fastenad upon
the Yugoslav people in 1947 the turnover tax on goods, a 'typically
socialist form of socialist monetary accumulation tried out in prac-
tice in the Soviet Union," As a result of this turnover tax, "state

raccumulation has grown in 1947 to 276% as compared with 19k6," :

Speed-up In production, planned organization of cadres to utilize
thoroughly the working hours of the proletariat, accumulation of
surplus value, domination of new instruments of labor over the prole-
tariat -- this is the mode of production in Yugoslavia; and from this
15 inseparable the one-party administrative state and the party of the
bureaucracy. . :

3: . The One-Party Bureaucratic-Administrative §tate'gf the Plan

The Yugoslav Communist Party leaders'havé known from the begin-
ning that they have one "basie problem -- the problem of authority.”

: After the invasion of Germen Fascism, there never was such an
opportunity in the world so far in which to establish a genuine Soviet
State, But the CPY, faced with the destruction of the 0id bourgeols
state and sgeeing further that it would face the revolutionary prole-
tariat and the revolutionary riasses, from the very beginning set out
to establish the most powerful bourgeois state that it could., It
egtablished "a unifled state authority" -- "from top to bottom...firmly
linked into one unified system on the basis of vertical ties between
the various branches of state authority and administration and the
lower organs, whose -duty it is within the framework of the competence
gﬁ thﬁ higher organs to carry out all the tasks which they put before
em, ' ; S : '

This which Lenin feared is what the CPY sought. They were plot-
ting this as far back as 1943. Over and over again they boast that
they were the first of the Eastern European couniries to achieve the
formation of the state apparatus, -

: Marx on the Commune and lenin in every nage of his writings on the
Rusaian Revolution saw ag the first task of the revolution the mobili~
zation of the masses as the beginning of the degtrugtion of all state
authority. The etrong centralized state was necessary only against

the exploiters and against the enemy abroad. But in Yugoslavia the
exploiters had heen destroyed as never before. Yugoslavia was sur=
rounded by friendly states and enjoyed the powsrful protection of .the
ded Army. The powerful state authority was therefore directed azaingt
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the masg movement and could have been directed against nothing else,
It 13 not only that this state auvtherity expressed the instinctive
self-defense of the petty~bourgeoisie against the revolutionary prole-
tariat, a lesson which Marxism has spent so many thousands of pages
trying to teach., It 1s that the Titoists had a model. They knew what
they wanted. They are Stalinists. : '

They modelled and still model themselves on the one-party state,
the bureaucratic plan and the party of Stalin. They insist on the
differences between the development of Yugoslavia and the Russian Revo-
intion, Bubt they give credit where credit 1s due and say that they
have been Ygoverned by the rich experiences from the development and
work of the authorities of the U.S5.5.R." 1et orthodox Trotskyism
explain this.

Any workers! gtate, particularly in a small peasant couniry, in
sheer self-defense has to establish the independence of the proletar-
iat as the first safeguard of the proletarisn revolution and of the
proletarian charactar of the party. Leninism established this by
welghting the vote of the proletariat 5 to 1 against the vote of the
peasantry. Titolsm sought from the outset to dissolve the class inde-
pendence of the workers in a People's Front., The Titoists tell ws
themselves how they sought to strengthen "the alllance of the working
clags with the working peasantry, the people's intelligentsia and X
other toilers, and with all patriotiec forces within the country, an
alllance which was given.organizational form in the People's Front,"

‘Note now the characteristically Stalinist method of analysis o
which-we have earlier explained as based upon the necessity to disguise
_ the clasg nature of the bureaucracy and the state. The Titoists say

that the only people excluded were “anti-people's elements," the
category in whiech Stalinism has always lumped all those who disagreed
with its po}icies.‘ Coalition with political parties played no signi-
ficent role in this People's Frent because with the destruction of
the o0ld national bourgeols state apparatus, the objective framework
of the old political parties had been destroyed. This facilitated the
Titoist aim of extending the mass base of the movement beyond the
working class. Bourgeols and petty-bourgeois slements could enter
into the People's Front on an equal basis, unidentified with their
old political bhanners, oo . . L ) .

To destroy the class independence of the workers was to facili-
tate the.control and authority over the workers by the party. The CPY
boasts that "thera was no other force outside the CPY which could
vnite the peoples of Yugoslavia and the working masses.” The Titolsts
fought "determinedly against too sudden changes which might have nare-
rowed the mass base of the National Liberation uprising.” "The basgic
thing in the People's Front is that it is a broad form of political
organization." This "eases the reallzation of the leading role of
the Party." '

From this broad base the Party could recruit the most active,
militant and devoted fichters, regardless of class affiliation, to
form the cadre and the executive apparatus of the state for the next
stage of the counter=-revolution. Once the objective basis for class
differentiation is buried in the united mass movement, the only bafis
for differentiation of policy is subjective and opportunistic, behind
which loyalty to the party and the bureaucratic apparatus can be
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disguised as devotion to the proletarian revelution. The tyPe of
*initiativae," "activity," "devotion," "efficiency," "loyalty" required
1s that which enables the petty-bourgeoisie to rise to the top and
administer the rest of the population, - Instead of tha working class
and 1ts vanguard leading the masses, the pariy cadres selected from
the all-inclusive mass movement rules the working class. The party
bgc%mes the apparatus for the one~party bureaucratic-administrative
state,

During the trade union discussion and afterwards, lanin directed
the most violent internal polemic of the whole October Revolution
against the bureaucracy and the militarism which had grown up as a
result of the need for mobllizlng the whole country as a war machlne.
This played a great role in the destruction of proletarian power in
‘the Russian Revolution. Precisely these war experiences had obviously
assisted the CPY in its frantic attempt to establish the siate and
the centralized power. 7

The Titoists themselves boast that with the end of the war "the
‘new authority then already had a firm skeleton, the new state appara-
tus, grown and tried in the fires of war, with new tested cadres which
had already attained quite a wealth of experience during the war from
the work of the people's authorities on the liberated territory."
This powerful state was the means whereby they would rule the economy.

. If we want a demonstration of Lenin's thesls that even confisca-..
tion without the power of the proletariat means tyranny for the pro-.
letariat, we have an example in Yugoslavia, The statification of
production was carried out from beginning to end by the bureaucratic
administrative one-party state. Even befors the final defeat of
© . Nazi Germany, the vroperty of the collaborators was confiscated by
the "unified people's authority" at the III Session of the Antl- :
Fascist Council of the National Liberation of Yugoslavia in 19%W. -
The steady strengthening of the sta parsjus—made it possible to J
completé nationallization formally lp DecembeX 1946 by the same means. -
The workers remained at their bench tolsts announce this '
trinmphantly:s '

tionally and was AT

~

"Nationalization was well prepared organiza y .
carried out in such a way that sabotage and damage were made lmpossie )
ble. A1l enterprises in the entire country were taken over on the [ 4« & !
same day and-almost at the same time without the gstoppin of produge= /AT 1+ /-

. \ M -~ :

tion," (Emphasls added) " e

The Titoists first suppressed the mass movement and then liguis
dated the bourgeoisie, o , .

Following their model, Stalinism, in theory and in practice,
the Titols%s declare that this nationalization is socialism, They
say: “The conflscation of property...possessed in essence the char-
screr of a socialist measure, Why? Firstly, because it was carried
ou% by the people's authority as the authoriiy.of the revolutlonary
weoking people headed by the working classg. Secondly, because conflg=
¢ated property passed into the hands of the people 1n general, into
the hands of the working people's state as the manager of this prop-
erty, and therefors it was clear from the outset that it would crys=
tallize into property of a purely socialist type." Note here the
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careful substitution of the pecple in gensral for the revolutionary
ﬁorkers agd the immediate substitution of the state for -the people
n general,

As in Stalinist Rugsia, every messure against the workers is
justified in the name of soclalism, becauge whers the working class;
that is to say, the people in general; that is to say, the working
pwople's state; that is to say, the manager of the property, owns the
means of production, the workers have no interest separate and apart
from those of the state, which is in reality the managay of the prop-
erty, which is to say, the people in general, etc., etec,

%, Stalinism in a Verv Sipple, Very Small, Very Backwerd Countrv

The Fourth International believes that when the Titolsts broke
with Stalin, Tito thereby began to move to the Left. We stand abso-
lutely bewlldered before this kind of Marxism., How could Tito or
anycne in his situation move "to the Left"? The Titolst state was
‘modelled upon the Russian Stalinist state. Tito had now lost hig
international connections, It was now Tugoslavia pursulng the iden-
tical methods of the one-party bureaucratic administrative state of
Plan in a very single, very small, very backward country, confronted
by Western imperialism on the one hand, and with the hostility of -
the whole of Stalinist-controlled Eastern Europe facing 1t on tha
other, The theory of Trotskyism from the beginning had been that it -
wag precisely such circumstances which had driven Staiinist Russia
to degeneration. What belief in miracles is it to think that at
this time, Tito, professed and practicing Stalinist, would move "to

© the Left"? The only policy the Titoists could follow was the
strengtheriing of the dictatorship of the one~party, bureaucratic
administrative state of the Planj increase in diseipline over the
workers in order to atone for the difficulties of isolation in the
only wey that the bureaucracy canj the aceelerated spiral tendency
of accumulation to maintain some place of some kind for Yugoslavia
on the world market, :

‘ The Titolsts weré compelled to accelerate all tendencies thex
" had hitherto followed. But in characteristic Stalinist fashion, they
coubined this with the most extravagant demagogy.* It is precisely

*For every CPY statement about the need to struggle against bureau=
cracy and for democracy, it is possible to find 20 in the Stalinist
documents written at precigsely the moment when they were massacre=
ing revolutionists, .

the breék with Stalin which has made the Titoist state'mbre_Stalinist

than evar, . . "”T
In 19%:9Y)a New Law on People's Committees was elaborated, Behind !f;

all the \phrades on increased participation of the pecple, one theme Y
donminate It was the need for "legallity and diseipline within the ./
state administrative apperatus -- thess are the two powerful meana .~
for strengthening the state system as a whole."

"egallty and discipline" -- laegality for the statey discipline
for the workers,
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Tha growth of the Soviet state terrified Lenin. Kardelj's

report on the New Law reaffirms the counter-revolutionary Stalinist
thesis that in a soelalist state '"the administrative appsratus is
greatly expanded and becomes more complicated." Preclsely because the
problem is not only regulation and confrol but economic management

the report repeats without equivocation the prerogatives In produc%ion
of the gstate authority, "It is necegsary to combine the administra-
tive sectors as firmly as possible along verticzl lines, not only in
the sense of subordinating the lower organs to the higher, and seeing
to 1t that the directives of the higher organs are carried out, but
ilso 1ﬂ the sense of making the higher organs more helpful to the
ower,

The vertical line -~ that is to say, domination of the people's
committees by the centralized state,

The bureaucracy sought, not like Lenin for new sources of
strength among the deep masses of the workers, In its erisis, it
sought to strengthen the state authority by new recrultments from those
who have shown readiness in the factories to exceed the norms in
production, ’

. Having now plled up bureaucracy upen burcaucracy in the very:
vitals of production and politics, the Titolsts indulge in the characw
teristic Stalinist "self-critieism" of bureaucratic tendencies as
rudensss, inefficiency, red-tape, ete, A report by Tito in December
1946 had aliready defined bureaucratism as "different incorrectnesses,"
-among them, "The incorrect attitude toward peoples, often towards the
best workers, both manual and intellectual," ‘“incorrectnegses toward

national property, squandering, ete."

Kardel} in 1949 chides the cadres for bureaucratism in the chare
acteristic Stalinist manner, "It 1s necessary to declare war to the
bitter end" against "a bureaucratic soulless and rude attitude towardy
the citizenry; absence of offorts...to improve the appearance of the

buildings and preuises of the people's committees, ete. M

Against Ybureaucratically-minded persons' the eriticism and .
gelf-criticism of the CPY is wearlsomely resolute. It lssues decrees
for "decentralization.," As long as the bureaucracy has 1ts cadres at .
the tore and head of every factory administration and peoples' commi=-
tes, decentralization means the exact opposite of increased democracy
~ and control by the workers. The ground is laid for the competition
of factory against fuctory, as we have described 1t for Stalinist
Rusgia, The Titolsts issue decrees for workers control of productlon,
On the basis of "soclalist competition," the Stalinist-Titoist mode
of labor, workers control of production is shockworkers control of
production, For the mass of workers, the perspective is intensified
ggmination by the one-party buresucratic-administrative state of the

an‘ N

The Yugoslav state was formed, not because of the Europsan revolus~ .
tion but because of the power of the Red Army. Backlng up the CPY was
the counter=revolutionary army which went through Europe, destroying
the proletarian revolution, and above all, the very national libera=-
tion movement in Europe which wes headed for a proletarian ravolution,
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the Polish movenent, The YWargaw ingurrectionists were behcaded by
S§talin and the Red Army. The Yugoslav stats was formed with the
assistance of Stalin and the Red Army, The Yugoslav leaders say so.
They say so sgain and again: .

"The increasifigly\strong international role of the USSR opaned
a perspective t eoples also of not only being able to liberate

themselves fr the imperialist chain but of being able to preserve
and develop further the revolutionary achievements of the Nationai

Liberation W rt;(////
S
They cannot minimize the blanket of protection given by the
Soviet Union:

"The new historic condition in the construction of our soeialist
cconomy consists in this ~-- in view of the great victory of the Soviet
Union over German fageism and its efforts to gain world domination,
and in view of the inception of the new people's democracles, made
possible by the victory of the Soviet Union, our revelution could not
be encircled by capitalist neighbors, to the same threatening eoxtent
&8s was the case of the Octobser Revolution,"

. This 1s exactly the mentality of Stalinists all over the worid,
They cannot place the solutlion of the economic and political problems
in ths ercative power of the proletariat., They are efraid of rival
imperialisms, They do not depend on the proletarian revolution on an
intbrnational scale., They selze the power when the Red Army i1s at
thelr backs, : e . '

The break with Stalin made it necessary for the CPY to find -
another international base to strengthen its hand aginst the Yugoslav
proletariat, "Sociallsm in a single country" is gqmly secondarily sz~
nationalist, 1Its class essence which it cannot abaR@oy 1§ BUrEEUCTA-
tic domination over the proletariat, In this epoch all states must ,
combine defense of their rule over their own proletariat with an-'in-
ternational appeal to secticna of the populatien in other countries,
Yesterday Stalin combined collective security mansuvérs with imperi-
alist powers (League of Nations, Fascist Germany, Churchill) with
manipulations of the parties of the Cowintern., Todsy, Tito combines
his netional security deals with American- imperialism, participation
in the UN and expansionist designs in the neighboring countries, with
the call for a new internationalism, Every manipulation of the Third.
International by Stalin serves one purpose, defense of the cne~party
state and bureavcratic~administrative Plan of the Russian centraliza-
tion of capltal, Tito's present maneuvers in internationalism are a
model of imitation. The theory of internationalism is the same in
both cases: rally whatever forcss are avallable on an international
scale to support "socialist building" in Russia or very backward Yugo-
slavia and identify this with the advence of the world revolution,
The defense of Yugoslavia attracts particularly those seeking an
escape from the stranglshold of the two great masses of capital, with-
out the world revolutionary perspective of revolutionary class
struggle against the bureaucracy in each country.

As we wrote in October, 1949:

"The essence of the struggle can be seen by its effects upon the
world working class movement., Whereas the labor lackeys of the Second
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International carefully refrainecd from any assistance to Ethiopia or
Republican Spain, they are ready to support the bourgeoisie in stimu-
lation of Tito's opposition to Stalin, The past, and present of the
Titoist party, in the present world crisis, make Tito a pole of attrac-
tion far more to the supporters of Western imperialism than to the
genuinely revolutlonary masses." (“"No Support to Tito," Internal
Bulletin, October, 1949)

Stalinism has lived and can live only by the perpetual purging of
clements in the bureaucracy, particularly those who occupy any proml-
nence. Tito understood quite clearly that carrying out the poliey of
the Kremlin ends inevitably in one's own neck being in jeopardy. He
knew this from his whole past association with the frameups and sssacsi-
nations of the Kremlin, and the events in post-war Eastern Europe werc
bringing this home to him with a very intimate uUrgency. :

This was the position that confronted the Titoist bureaucracy.
Does any orthodox Trotskyist deny this? OhJectively, the Titoist bu-
reaucracy was caught between the Kremlin and the Yugoslav masses, The
native bourgeolsie had hteen so thoroughly destroyed that the CPY had
no buffer between it and the masses, It therefore faced this situa-.
tion, Either to try.to. impose the Xremiin’s demands upon the Yugoslav
masses, which meant inevitably whether the demands were carried ocut
or not, the sacrificing of substantial elemonts in the buresucracy.

- (The more it imposed these demands on the Yugoslav magses. the less

would it be able to use its mass base to defend itself apainst the
inevitable purge.) Or to attempt to defy the Xremlin and lean for

support on the masses in Yugoslavia and the rival imperialism, taking
advantage of shifts in the world situation. o

. Tito was able to break with the Kremlin because he had a mass S
baze, But precisely this situation poses the revolutionary and counter .

revolutionary alternatives with extreme sharpness. .

1t.1s one thing to say that "Stalin's most pliant and devoted
agents" were "foreed into a striuggle with the Kremlin in order to
preserve thelr influence and leadership over the magses.!" ' (Fourth
Izternational, October, 1949, emphasis added.) This leaves the door
open to revolutionary struggle apgainst the Titolst bureaucracy, .

. It i3 quite another to identify the revolutionary siruggles of
the Yugoslav masses wlith Tito's attacks against the Kremlin and his
break with Stalin, This opens the door to ever more uncritical
support of Tito, It drives the Yugoslav masses into national unity
with the CPY bureaucracy in state power, encourages illusions regardw
ing the mythieal national independence of Yugoslavia, and bars the way
to the only escapa from Stalinist domination, the joint revolutionary
struggles of the masses in Fastern Europe and Russia, against the Stal~
igist bureaucracy in all its forms and for the Socialist United States
of Europe.

The importance of this 18 not only in relation to Yugoslavia,
The contradictions of Stalinism are immense, and as the world crilsis
develops, will appear in a multitude of forms. Titolsm is only one.
It 19 the substitution of patignal unity against forelgn domination
i s for clags struggle -
hnzgﬁngnﬂg¥. The danger of support to Tltolsm is that it presupposss
and fortifies the conception that the break-up of Staliniam will come
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from competing elements in the bureaucracy, and particularly from the
national bureaucracies in state power, rather than from the mass revce
lutionary struggle against the bureaucracy as such,

The proletarian revolution agairnst Stalinism will be of necessity
from its very beginnings concrctely international. The goncretely
nationalist and abstractly internationalist orientation of Titoism,
on the other hand, Is not at all accidental and has its own logic.

The CPY's efforts to maintain a mythical independence will land it
either in the camp of Western imperialism or back in the Kremlin Canmp,
even 1f to achieve this latter alternatlve, the bureaucratic cadre
mist rid itself of Tito, Kardelj, etec,

This 1s not abstract theory, speculation, or psychoamlysis of the
CPY, In their own documents, published for all the world to see, since
the split with Stalin, the Titoists themselves have proclaimed their
aims, methods, and fundamental cconomic theories. They are Stalinist -
to the core; the one-party state, the bureaucratically administered
plan, the export of petty-bourgeois liberalism for international con-
sumption., Every step that they ask the world proletariat %o take in
thelr defense is for one purpcse and one purpase only ~ to strengthen
the position of the Yugoslav national capital on the world-market and
the Yugoslav unified state authority over and against the Yugoslav
masses. At the same time, every defense of its national capital, in
the present struggle for world mastery hetween the two great masses of
capltal, only centralizes it further for attraction into oneorbit

. when it 1s repelled from the other.

© Buech 1s the "Johnson-Forest' analysis of Yugoslavia, On reading -
The Invadine Socialist Soclety some critics shrugged their. shoulders
and said that it had 1ittle connection with practical politics, We
point out to them without malice that it is preeisely from this analy-
sis that we are able to give a strictly materialistic account of the
economicy social and political development of Yugoslavia. On the
other hand, the presumed practical politics of orthodox Trotskyism .
has resulted in this: that its whole anslysis can be summed up in the
question whether the leaders of the CPY are sincere or insincere in
their protestations about democracy. .

6, _The Counter-Revolution in Yugoglavia

‘The debate now going on in the Fourth International as to when
the revolution took place in Yugoslavia obviously does not involve us
directliyr, since we do not believe that any revolution took place in
Yugoslavis at all, However, to agsist the debate, we would remind
the comrades of the following accounts of the events in Yugoslavia,
At the time these accounts were written,; we accepted them, and con-
trary to the other tendencies in the Fourth International, still
accept them,

How was the revelution in Yugoslavia crushed? At the time that
the Titolst bureaucraecy strangled the mazs movemant in Yugoslavia,

everybody knew it. It was described in the Fourih Intergtional in
careful detall, The Titoist bureaucracy was singled out 85 an examplie
of a police dictatorship on the Stalinist model:

"During the War, Stalinist bureaucratization and suppression must
have proceeded apace along with the growth of the popular movement and
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the premulgation of the socizsl revolutionary measures, For no sooner
was the present government instzlled than it began to omulate all the
other East-European police regimes in its savagery and terror. The
correspondents reported that an atmosphere of fear pervaded the Capi-
tal and that the dreaded secret police, the 0ZNA, were operating
everywhere, Tito is imltating Stalinist Russia even to copying the
elegantly cut uniforms of the Kremlin bureauvcrats and weighting down
his military tunic with countless shining medals, The black reaction-
ary character of Stalinism 1s exposed by its nzed of a2 police dlcta~
torship in Yugoslavia -- & country where it enjoyed tremendous
popularity and support. This development cannct be explained solely
on the grounds of the horrible economic dislocations. It was ungues-
tionably bred by Tito's twin needs of not only suppressing the old
counter-revolutionary classes but at the same time keeping an iron
hand on the working class and preventing their emergence as an inde-
pendent -- non-bureaucratized -- and thercfore snti-Stalinist force."

(Fourth. Interpational, November, 1946}

It would be hard to duplicate this account for accufacy. This
wag ig %9&6,when orthodox Trotskylsm considered Yugoslavie a capltal-
ist state. ‘ ) : : '

Since the break with the Kremlin, the writer has evolved the
position that Yugoslavia 1s a workers' state, but he has.not lost his
‘eye for accurate detall., We read in the Digscussion Bulletin of April
1950 this account of Yugoslavian events: ) : .

"Attempting to fight their way cut of thelr economic cul-de-sac .
“by 'building sociaiism in one country,' they embarked on vastly ambi-
- tious plans of induvstrialigatlon, Sinece they lacked the machinery,
resources, produciive capacities or trained personnel, they began
taking it out of the hides of the workers., Preceworlk and gpesd-up
were Introduced in the plants, hours of work lengthened, the -authority
‘of management made absolute., The desperate nature of the difficuliles
was highlighted recently when in Yugoslavia,- where there exists, in
contradistinction to the satellite states, some enthusiam- for the
“plany the regime was forzed to give up the ‘voluntary labor brigade!
system and institvte a new gystem of eontract labor which freezes the
worker +to his job.™" '

There 15 no room for disagreement. And here we ask our trade
union comrades particularly to define the system so well described by
the Yugoslavs themeedves and by Comrade E. R. Ffrenk, Do they think
that this 1s a worksrs! state? Do they thinlk: that this is a transi-
tional econony? Eow is 1% distinguished irom the conditions of labor
. An the factories cf the rest of the capitulist world?

Rocognition that the Tito regimo had suppressed the mass mevement
was not confinnd tc individual writers, An official statement, appoar-
ing in the Fousth Iantornmnzional as late ag October, 1949, wng brutal
in 1ts accurney,

"Tha revelutionary origing of the present regime in Yuposlavia
offer a strange conirest to lts bureaucratic and ncnolithie form of
rule, Waat 13 the reason for this contradictory development? At
firat glance 1t would appear that the vas®t mcvement of the masses sget
in motion during 4h2 war should have produced a floworing of workers!
democracy. But just the contrary occurred, The regime is dominated

1900
AN




~60-

by & monolithie Stelinist party which imitates the Russian leader culty
boasts of its ruthless suppression of factiong and prohibits all vital
eriticism and opposition to 1ts basie policies.”

The statement was equally romorselcss in tracing the Stalinist
roots of the CPY leadership: ' '

"This development has its roots in the history of the Comnunist
Party of Yugoslavia, Beginning as a mags party after the October
Revolution, 1t was stultified by the imposition of false policiles
and burcaucratic methods from the Stalinized Comintern. In 1937, on
orders from the Kremlin, the entire contral committee of the party
with the exception of Tito was purged., The new leadershlp was trained
in Moscow or in the GPU school in Spain, Taking advantage of the con=-
ditiong of 1llegality and officlal repression, it consolidated its
burecaucratic grip on the organization by the suppregsion of all other
tendencies and by framing up and expelling its opponents and critles.”

The Titoists, the statement contimies, were ruthlessly bureau-
cratic; particularly against independent revolutionary expressions
from the left:

"T4 was this Stalinized party which succeeded in gaining the
leadership of the partisan insurrection, Despite the participation’
‘of masses of workers in revolutionary action, bureauveratic methods
‘were favored by the conditlons of foreign occupation and civil war
which prevailed in the country, Military discipline and rule-by=-

. command hecame the accepted mode of procedure and were utilized by ‘the

Stalinist leadership to stifle any tendency for greater democracy in
the Tanks of the party and the mass movement. It appears from a study
of the events that while a certain latitude was granted %o bourgeols
groups and parties, independent revolutionary expresslons from the
left were mercilessly crushed." - A '

Is this the way that Marxism treats what for it is the greatest
event in history, the successful proletarian revolution? Surely ..
"Johnson-Forest! are justified in asking for the re~examination of a
theory which imposes such humliliating self-gtultification upon those
~who follow 1t, . h ' : : V . ‘

7. Our Political Viéqg gn Yupoglavia

orthodox Trotskyism in all its tendencies is opposed to our anal-
ygis, Its own theory has led it to its present attitude towards the
closest assoclation possible to the CPY. This is an action, the
majority against us is overwhelming, and Bolshevism demands unity in
action, The Fourth International will have to make its experiences. .
%e do not therefore propose to carry on any active discussion on the
gquestion, but it is of sufficient Importance that all should know

exactly what are our politlcal views.,

a. The rulers of Yugoslavia may make gesturss, overtures, and
even. sympathetically congider Trotskyism. It 1s possible that they
may even go to the lengths of organizing around them a Fourth Inter=-
national and acting as its center in the same way as Stalinjst Russia
has for years acted as the organizing center of the Third Internatlolni=
el, Every success gained along these lines by orthodox Trotskylsm
makes only more certain the ultimate price that will be paid,. The_CP!
seeks not the world revolution but the defense of "Communism in asingle
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country, Yugoslavia." At the moment when Yugoslavia'ts mythical inde-
pendence will be seen as the hollow fiction that it isy l.e.y at the
moment of the outbreak of war, the CPY will declare policy in terms
of the interests of the particular mags of capltal to which it is
attached, If 1%t should be on the side of Stalinist Rusgila, it will
call upon the workers inside Russia and all over the world to gtpport
the Stalinist regime for the purpose of winning victory. If it is

on the side of American imperialism, it will summen the proletariat
of the United States 4o work and fight with all its soul for American
demoeracy., At that time it wiil be able to hit the Fourth Interna-~
~tional & mighty blow. The Fourth International in return will be
able to_call the CPY traltors. To have to do that will harm the
Fourth International, especially if the present course is continued.
It will not harm Titoism in any way.

b. The past record of the CPY is a record of unwavering support
of Stalinist Rugsia and the Communist International. It hag supported
Stalinism in its persecution of the Russian workters, its slave labor
camps, its Moscow Trials, its monumental liesy its betrayal of prole-
tarian revolution, its sacrificing of the proletariat of whole nations,
its assassinatlions, its incaleculable contribuilons to the barbarism.

which is now eating away at human .sceloty,

The conception that "Johnson-Forest" have of the Fourth Interna-
tional does not-inelude collaboration with these elements but has )
always seen them as the worst enemies of the proletariat and the or=-
ganic foes of everything for which the Fourth International must stand.

We do not say that all who have supported Stalinism in the past
are unfit for memborship in our organization. Nembers of the GPU have
in the past broken with Stalinism and jolned the Fourth international,
However, .as we wrote in 1949: * ' ,

"As with self-dotermination, the ‘evaluation of Tito's defiance of
Stalinism is rooted in tho sociological conditions. Mobilization of
a mass Communist Party even .by Togliatti or Thorez in defiance of the
Cominform or the Russian regime would be an event of worid-wide 8lge
nificance for the revolutionary movement, however empirical, limited
or halting might be the ideological basis on which such a defiance
might begin. o

‘"The deflance by the Yugeslav Communist Party is of a fundamen-
tally different character, It 1s and cannot be-seen otherwise than as
a defense of the possession of the state property, control of the
surplus-labor and other bureaucratic privileges, on the one hand, and
on the other, fear of being submitted to the ruthless purges of the
GPU . 1 7 . .

The Titolsts are a privileged section of society, exploliting
millions of workers and peasants, masters of 2 state, Their Leninigm
i1s neither more nor less than the "Leninism" of Stalinism, Our hos- .-
t1lity to them 1s more implacable than to those Stalinist leaders who
are at the head of the proletariat in a country where the proletariat
1s free to act.*

*Here, regretfully, for 1t is painful to have to repeat clepentary
principles of reveclutlonary practice, we have to recall another as ﬁct
of Leninism for those sowers of confusion regarding "Johnson-Fores
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eritical support to workers' parties which are "agents of a capifalist
Fascist power.," We remind these comrades that Lenin's analysis of the
Soclal-Democracy ag capitalist parties bascd on monopoly capitalism,
agents of the capitalist naticnal state, did not prevent him from
eritical suppert to thege parties undor certaln concrete circumstances
where the proletariat was free te act.

¢. It 1s our oplnion that the whole past of our movement and our
whole experlence with our opposition to Stalinism should teach us to
train our membership and thosse who listen to uy in & spirit of eriti-
cal hostility, reserve, distrust of all such clements, If their
erlentation is towards bresking with Stalinist theory and Stalinist
- practice in deeds and not only in words, that will not be diverted by
the harshegt eriticism from the Trotskylst movement., Undoubtedly
Tito!s break with Stalin has deeply affected many rank and file elew
ments in the Stalinist parties all over the world. Our intervention
should have been our principles, our ideas, In irreconcilable opposi-
tion to Titoism., Thls would have glven revolutionary clarification
to the disslidents. We are opposed to the defense of Yugoslavia against
Stalinist Russia for reacsons which we shall explain in the next
sectlion, But it was quite pogsible to comblne the defense of the-
national independence of Yugoslavia against Stalinist Russla with the
most eritical attitude to the falsity and hypocrisy of Titoist theory
-and practice. The idea that Tito's declaration in favor of Leninism ~-
and these are nothing to the declarations of Stalin in favor of Lenin-
ism == to declare that this is the greatest event in the history of -
Trotskylsm so far, and the hope of our movement for the-future, isg to
strike a %errible blow at all that we have stood for in the past, The.
future of .the Fourth International rests, as 1t hag always rested,
upon the progress we-have made with the revolutlonary proletariat in.
irreconcilable struggle with bureaucracies of all and every kind.

- d. The reports of capable people who have-gone to Yugosiavia
and returned say that there is Y“democracy." We can fill notehooks
with the views of those who went to Russia and saw the same when the:
Ieft Opposition was being hooted down in party meetings. It is posgi~e
‘ble that every one discusses Trotskylsm frecely when the ‘leaders are -
discussiong Trotskyism freely. But Tito has himself given his definil-
tion of democratic centralism in his report ic the party in 1948, It
is that "...almost every factionalist is not far from being a provoca-
tour or similar enemy of the working class," . "Johnson~Forest" know
that this'"demoeratic centralism"ecan serve only to proteet the inter~
ests of rulers, If that is wrong, then everything we have been taught
and learned is wrong, and we have to begin all over again., However
gréat our differences with Trotsky, we sec nothing in his writings to
make us believe that he would not have known the difference between an
orientation to the bureaucraey of Yugoslavia and an orientatlion towasrds
the proletarian messes and poor pecasants of that country,

X,  SOME POLITICAL CONCIUSIONS

State-capitalismy 1.0,y the result of the world tendency to gen-
sratigationy so powerful in Europe, has brought with 1t not-oply a
" \lapor burcaugracy determined to destroy the national stated A glance

‘Burope today will show how alterod are the conditions from those

which existed as late as 1940. In 1947 in The Invading Socialisy
Sgoioty, we wrote as the second of the two points which summed up our
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"II. THE STRATEGIC ORIENTATION IS THE UNIFICATION OF PROLETARIAN
STRUGGIE ON AN INTERNATIONAL SCALE AS EXEMPLIFIED IN THE STRUGGLE FOR
THE SOCTALIST UNITED STATES OF EUROFE.™

At the World Congress in 1948, our Buropean co-thinkers presented
no separate resolution on Russia, For them, as for us, that is over.
. They presented one vesolution for the whole international situation
and on the Russian discussion presented for voting merely extracts
from the infternational resolution. The point of view may be gathered
‘from this brief extract from the resolution:

“Today the movement toward the centralization of European capital,
which ensured the victory of statified property against the kulak, has
solidified the power of the bureaucracy at home and projected its
state and its army into the heari of Europe, in the interlude of peace
as vwell as in war, Once more, in World Yar II, the great masses of
the Russian peasantry, orgenized in the army, were injected into the
political struggles of Europe, this time as far as Berlin, " Desplte
withdrawals, substantial elements have been left there and tomorrom
will be reinforced by even greater numbers., Great numbers of the
European proletariat are under essentially Russian domination, Great
numbers of the advanced proletariat of Germany and the rest of Europe
have been conversely incorporated into all levels of the proletariat -
in the gangrenous society of Russia, Only a perspective of the com-
plete defeat of the proletariat and the reversel of bourgeois society

 to outmoded forms (the theory of retrogregsion) can therefore see ag
the axis of policy the danger of the restoration of private property

in this .struggle .of the Russian proletariat against. the Russian bureaup. .
¢racy, in peace or in war, , ‘

The resolution analyzed the European socialist character of the
coming Russian-Revolution: ] :

""The Russian struggle 1s in reality the struggle between the
Russian proletariat and the Russian hureaucracy for the control of the
Rusgian statified economy end for the emancipation or enslavement of
the labor movement of Eurcpe and Dastern Asia. In 1929 the pressure
of world capital compelled the bureaucracy to side with the proletar-
‘lat ageinst the kulak, . Today the ccntralization of European capital
and the penetration of the Red Army into the hoart of Burope hnas
thrown into insignificance the danger of the kulak restoration. The
Rusglan proletariat and the masses of peasants organized in the Red -
Aripy-have become an integral part of the concrete struggle on a BEuro-

- pean scale for the revolutionary seizure of power and its uninterrupted
transformation into soeiulizt revolution. The task today and tomorrow
1s the integration of the European proletarian revoluticnary forces,
particularly in Eastern and Central Zurope, with the Russilan prole-
tarjat. lInside Russia and outside, the great opprossed masses of
Europe, burning with indignation at the totalitarian apparatus,y will
seek to aplit the great masses of the Russian peasants znd workers

from the MVD, the Kremlin bureaueracy, the officer caste and their
bureaucratic colonial satelliteg...®

Never was the perspective of world revolution so concretes

"If World War III 1s not prevented by proletarian reveolution and
takes its projected course, the vast millions of the bagic revolution-
ary forces in furopey will more or less rapidly be transformed intoe
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an international army of resistance movements. The revolutionary van-
guard, steeled by the conviction that humanity moves inexorably and
concretely to the proletarian power on a world scale, or universal
ruin, sinks itgelf deeper and decper into the mass movement, preparing
the proletariat for the vast revolutionary upheavals on a continental
scale which it knows must come, in peace or in war. In the present
conditions of Europe, any policy which impedes, confuses or deflects
the proletariat from this course in peace or in war can have rulncus
consequences for that party which is responsible for them."

It is from our economic analysis also that we judge the prgsent

. tendencies in world politics: the politics of the atomic and hydrogen e
bombs and the Berlin air-1ift; the domination of Eastern Euyope by -
Russia; the Karshall Plan, the division and occupation of Germany, the
Truman Doctrine, Truman's program for sending capltel to underdeveloped
countriesy the end of isolationism in the U.5., the international ac~ 4
tivities of the CIO and the ARL, the Assembly for a Tnited Europe; to 77
which must be added the ho sy economic situation of China and -
other colonial areas witho d, economic, socizl and political, from
the preletariat of the advanced countries. That is why In the resolu-
tion previously referred to there appeared the following: ’

- Wag far back as 1932, Trotsky in the face of the German counter-
revolution, urged upon the Lefp_ggpdsition the publication and popu~
larization -of a plan for the=jolnt proletarian development of German
and Russian economy. In a world situation in which even the hourgeol~
sle must envisags and as far as possible plan the reorganization of
economy. on a continental and world scale, the Fourth International hag
remained helpless and impotent before this responsibility which it
end it alone can carry out, : . ' ) '

.ngince 1943 the Fourth International has been ceaselegsly warned
of the necessity for giving as concrete an expression as possible tc
the slogan of the Socialist United Stutes of Europe. Precisely- gy
because of its complete failure to do this, it has suffered and con-
tinues to- suffer a series of terrible blows. IR

ta, It has a oweﬁjtﬁe boﬁrgeoisie and the Stalinist bureaucracy
to take the initigtive by a spurious, counter-revolutionary but at any
rate concrete 'internationalism.! : < -

"y, Tt leaves the Buropean proletariat politicalily disarmed
before the vigorous theoretical and practical intervention of the
American bourgeoisie and the Kremlin into every aspect of European
economy and politles,

na, Lacking s concrete plan of its ovn in opposition to the
Marshall Plan, it not only allows the labor administrators of  Ameri-
ean capital to pose as the apostiles of internationalism and proletar=
jan ald, . By the abstractness of its posing of the strategy of the
Socialist United States of Burcps, it 1s reduced to a shanmeful %ail-
ending of the powerful Stalinist opposition and gt11l further encour=-

ages pro-Stalinist tendencias.

"g., The absence of a plan which includes the Russian economy
under the control of the Russian proletariat leaves the Russian proe-
letariat, the proletariat of Eastern Europe and the Russian cccupation
troops without a glimpse of a perspective opposed to the. two imperials
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isms and gtill further facilitates the penetration into the movement
of the unparalleled lies and falsifications of Stalinist propaganda.,"

The resolutlon stressed the interpenetration of imperialist and
civil wars in our epoch, in Burope, Asia and Africa, and warned that
only the concrete strategy of coordinating the revolutionary actionsg
of the oppressed masses across national lines would advance the pro=
letarian revolution: .

"1t ig the task of the Fourth International c&quully Gfﬁémch
each concrete sitwation and to sgﬁegun:d«the"prolegg 4

g

of American imperiallsm. Without missing one opportunify of tacties
support of any section of the oppresged masses in its conecrete gtrug-
gle against oppression, the Fourth International bases its policy on
the concrete stage of development and strives in péace &8s well as in
war to unite the revolutionary elements in both camps. In areas like
Bastern Burope, the objective situation demands that the workers- hage
their revolutionary policy on the unification of the oppressed masses
in both the oppressing and the oppressed couniries against the oppres-
sing powerg.—Lthe-same-nagic-strategy mist guide the Fourth Interna-
tional in Kcrea and Manc@Efisiﬂis . . '

The resolution. included a speéial warning oﬁ colonial revolutions
- in our epoch: o~ ‘ :

. WThe experience of China indicates the economicfperiisfof colonl-
al revolution in the age when the export of surplus capital has prace
 tically come to an end, ‘After nearly forty yed o@ unceasing clvil
war, the economy of the country is falling to pileces. The sociallst
economie reconstruction of China, integrated with tHe industrial po-~
tential of Japan and Manchuria, must form the fundamental theoretical
. basis of the struggle against the nutive bourgeoisle and the imperial-
1sm of the U.S. and Russia, .Vast revolutionary movements in Africa
and historical and geographical conditicns. similarly link the strugegle
for the(§ocialist Unlted States of Africa to the European and werld
economy, T T e T . .

1

The same tondency to centralization explains our opposition to

the support of the struggle for the national independence of Yugosla-

via, We did not arrive at this when Tito broke with -Stalin. In 1947, /

in The Invading Socialist Soclety (p.31), we explained with great ,
care why for Poland, Czechoslovakia, Yugoslavia, Rumania and Hungary; .’
the struggle for nq%i Y

sion and cannot fdil To have reactlonary consequences.

‘The same centralization, state-capitalism and the capitalist
bureaucracy it brings; also determines what was expressed as follows:

"In France and Italy any movement of the masses brings them imme=-
dlately into direct conflict with their own leaders as rulers or
direct representatives of the government. The simplest of the lmmee
diante demands concerning the high cost of living or the right to
gtrike bevome questions of state pollcy and continually pose before
the workers the fundamental question of state power. Thus the social
structurs of state power in statified production places the workers
in n gituation where any determined struggle compels them to face the
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problem of creating thelr own organizaticn in order to bring presgsure
upons and 1f necessary, to break the power of the labor leadership ag
virtual functionaries of the existing government,..

"Every erisis of production, whether resulting in increase or
decrease of wages, becomes merely an opportunity of the bourgecis
state, behind constitutional forms, to limit and circumseribe the most
elementary rights, right to strike, etc., of the magses. Thus, the
struggle for democracy, particularly in advanced countries, is no
longer the struggle for the extension of popular rights, Libaralism
1s now the advoeate, instcad of the enemy of states (Viallace)..,Thug,
in the statified production, the constant struggle for democratic
rights becomes the struggle for militant independent mass organizations
by which the workers can mobilize themselves to bring pressure upon,
control, renew and ultimately overthrow the trade union bureaucracy and
the labor leadership on the road to the proletarian revolution, This
1s the strategiec basis for the te2etical orientation towards the
struggle for democratic demands in this period.® :

411 these are strategic orientations for an internationzl move-
ment, Praetical politics consgists of the art of applyinz them in
infinitely varied circumstances, but the variety is In the ‘eireum~
stancesy not in what is tc be applied. It is our opinion that %o
point, on -the one hand, to the contemporary barbarism, the ‘imminent
- destruction of eivilization and not to put the boldest program con- :
- cretely before the masses is eguivalent to saying that they do not yet
understand the nature of the modern crisis, We believe that they un-
derstand ‘1t better than any other section of the population, taught
by the very structure and Inscluble contradictions of state-capitalism,

XI. PHTLOSOPHY IN_THE EPOCH OF STATE-CAPITALISH

Yhen we reach statew-capitalism, one-party state, cold war, hydro-
gen bomb, It is obvious thoi:-we have reached ultimates. 'We are now
at the stage where all wniversdl questions are matters of concrete
specific urgeney for scclety in general ~s well as for every individe
uval, .As we wrote Jin The Tnvading Soecialist Soclety: .

"It is precisely the character of our age and. the maturity of
humanity that obliterates the opposition between theory and practice,
between the intellectual occupations of the ‘educated! and the
masses." (p. 1) -

~ All previous distinctions, politiecs and econdmics, war and peace, -
agitation and propaganda, party and mass, the individual and soclety,
national, civil and imperiallist war, single country and one world,
immediate needs and ultimate soiutions ~- all these it is impossible
to keep separate any longer., Total planning is inseparable from pere
manent crisis, the world struggle fer the minds of men from the world
tendency to the complete mechanization of men.

State~capitalism is in itself the total contradiction, absolute
antagonism. In it are concentrated all the contradictions of revolu-
tion and counter-revolution, The proletariat, never go revoluticnary
ag it 1s today, is over half the world in the stranglehcld of Stalinw
ismy the form of the counter-revolution in our day, the absolute oppo-
site of the proletarilan revclution,
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It is the totality of these contradictions that today compels
phllosophy, & total conception., Hence the propaganda ministry of
 Hitler, the omnipresent orthodoxy of Stalinism, the Volce of Amerieca.
i The war over productivity is fought in terms of philosophy, a way of—\
 1ife. When men question not the fruits of toil but the toil itself, kY
: then philosophy in Marx's sense of human activity has become actual, )

World War I plunged the world into complete chaos., Ienin between ="

191k and 1917 established in theory: a) the economic baslis of the P

20unter-revolutionary Soclial Democracy. (The economic basis of imperia-
/zist war had been establiched before him)j; b) the Soviet democracy in
/eontradistinetion to bourgeols demoecracy, But before he did this, he

had to break with the philosophical method of the Second International,

He worked at this privately in a profound study of the Hegelian dia-

leetic applied to Marx's Capltal, the proletarian revolution and the

dictatorship of the proletariat.

Thirty years have now passed. Lenin's method of economic analy-
slg is ours to usey not to repeat his findings. His political con-
ception of complete abollition of bureaucracy and all ordering from
above 1s today tc be driven to its ultimate as the revolutionary
weapon against the one-party state. Buit today the problems of produc-
lion which Ienin had to tackle in Russia 1n 1920 are universal, No
longer to be ignored is the philosophical method he used in holding
fast to the creation of a new and higher soclal organization of labor
as. "the egsence" of the dictatorship of the proletariat. It is-not. — ..

“the Merxists who have compelled society to face this issue, {Today in.
,every layer of soclety, the great philosophical battles that matter !

I

are precisely those over production, the role of the preletariaty the
,\oge-party state, and many of the combatants are professed dialecti~ I
! c ans‘: . e e P . . I _ ‘ o

e

: %W The ¢risis of production today is the erisis of the antagonish-t=™
befween manual and intellegtual labor, The problem of modern philosoe
phy from Desecartes in theﬂ?ixteqnth century to Stalinism in 1950 is

the problem of the divislon of labor between the intellectuals and

the workers, : o :

1. Rationalism: the Philosophv of the Bourgeoisi

~ The revolutionary bourgeolsie which sstablished its power againsgt
feudalism could only develop a philosophy of history and of soclety
in which, on the one hand, it spoke for the progress of all soclety,
and on the other, for itself as the leaders of society., This philoso=-
phy can be summed up in one word: rationallism.

Rationalism is the philosophy of bourgeols political economys,
It 1s materialist and not ideallst insofar as it combats superstition,
seeks to expand the productive forces and inereagse the sum total of
goods. [ But there 1s no such thing as a classless materialism,” Ration- d?
alism conceives this expansion as a division of labor botween the
passive mnsses and the active elite. Thereby 1t re-insgtates idealism. |
Bocause it does not and cannct doubt that harmonious progress ls in- !
evitable by this path, the essence of rationalism 1s uncritical or
vulgar materlalism, and uncritical or vulgar idealism, :

In tho springtime of capltalism this rationalistic division of
labor was the basls of a common attempt of individual men associated
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in & _natursl environment to achieve control cver nature, Today this
division of labor is the control in social production of the adminis-
trative elite over the masses. Hatlionalism has reached its end in

the complete divorce and absolute disharmony between manuval and intel-
lectual labor, between the socialized prolctariat and the monster of
centralized capital.

The specific political ldeology developed by rationalism was
democracy -- equality of opportunity for all men to rise to the top,
and hence equality in all spheres outside of production, tefore the
law, at the polls and in the market.

Today, from end to end of the world, men know that democracy is
bankrupt. What is to take its place they do not kmow. The alterna=-
tive seems to be planned economy and one-party state, This is the
philosophical. question.

© But the philosophy of planned economy and one-party state is
distinguishable from that of the bourgeolisie gnly—by-its-more complets
rationalism. The labor bureaucracy in power_or out of it ‘pees the
solution to the crisis of production in scientiilC pPogre g, greater
output. It congciously seeks to plan and organize t ivision of
labor as the means %o Purthar accumulation of d¢apitald. ~'In ideoloay
it ig ready to expropriate those repregentatives o1 private property
who stand in the way of this complete rationalization.

: Buft didn't this bureaucracy develop out of the working class?
It 4id and it could o ed out of the working class., "It 7
is a product of the mode movemgnt, created by the_%gnt;alizap v
~ tion of capital, and holds its position only because o 18 movement,

. At thé7dame time 1% cannot concelve the necessity for abolishing the -
division of lebor in production, the only solution %o the crisis in
production. By a remorseless loglc, therefore, representation of the
proletariat turng into its opposite, administration over the proleter=-
int, The end of bourgeois rationalism 15 this crisis of the revolu~
tion and counter~revolution in production. . ~

2, The Hegelian Critigue of Rationaligm

There are varlous critiqﬁes of rotionalism. ALl hase themselves
on Hegel., A1l are primarily concerned with the proletariat,

Until the epoch of the French Revolution, the philosophy of
uneritical materialism and uneritical idealism was not seriously
challenged., It was the emergence of the active masses in the French
Revolution, on the one hand, and on the other, the counter-revolution
ggrried to its completion by Napoleon, which created a crisis in this

eology. . ‘

Ag sarly as 1781, a challenge to rationalism had already come
from backward Germany., For the French and English petty-bourgecisie,
rationalism had a2 meterial base,; the advances of modern industry.

The powerlegs German petty-bourgeoisie, however, could criticize
rationalism because for them it was only theory, Kant's C

Pure Reagon posed the contradiction between advancing science and
" human freedom, It was the firsit introduction into the modern world
of dialeotic which begins with the recognition of contradiction. But
Kant wrote before the French Revolution and Napoleon. Ho could there=-
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fore believe in the solution of the contradiction by a moral elite,
all men who obeyed the moral law of acting in accordance wlth the gen-
eral interest., The uncritical or wvulgar ldealism of rationalism wasg
replaced by critical or moral idealism,

Hegel, on the other hand, having seen the revoluiion and counter
revolution, could entertain no such reliance on men of good will. He
began by placing contradiction squarely in the center of reality.
Thereby he rejected rationalism, either in its traditional bourgeois
form or its petty-bourgeois Kantian varlation, Hegel refused sven to
argue with anyhcdy who doubted that contradictions are real, .

In briet, Hegel's critique of rationalism assertss:

a., Contradiction, nct harmonious increase and decrease, i1s the
ereative and moving principle of history. Society cannot develop
unless it has to overcome contradiction.

. b. 'A11 development takes place as a Tesult of gelf-movement,
not organization or direction by external forces. :

c. Self-movement springé from and is the overcoming of antago-
nisms within an orgenism, not the strugple agalnst external foes.

: d. It is not the world of nature that confronts man as an élien“f;
power to be overcome, It 1s the allen power that he has himself L
created. . - . . K .

e. The end towards which mankind'is_inexorably'developing'by

the constant overcoming of internal antagonlsms 1s pot the enjoyment,
ownership or use of goods, but self-realization, creativity based upon
the incorporation into the individual personality of 'the whole pre-
vious development of humanity. Freedom 1s creative urilversality, not
Etility. Between 191% and 1917 lenin, for the first time, mastered;
his,. . - ' v

: These dialectical principles which were the heart of Hegelts
gystem are absolutely revolutionary. After the French Reveolution, no

. further progress in thought could be made yithout holding fast to the :
principle of creativitydand:the contradictory process by which this M}“'
creativity develops, ThHe next step forward in human thought ‘had: to S
be the appropriation of ~thése principles by the revolutionary masses, b
dialectical materialism, Any other path meant barbarism and intellec~ -
tual disintegration. [The Paris Commune and Merxl's Capitel, these are f? (o
the heights reached by society in the nineteenth century., On the B
other side, what? Cavaignac, Napoleon III, Bismarck; Baudelaire, ‘
Dostoevsky, Rimbaud, the counter-revolutionary regime of statewcapital
and the desperate soul-searching intellectuals, :

e

Tt is fashionable to use Marx's statement that he stood Hegel on
his hesd to transform Marx into a vulgar materialist preoccupied with
technological progress and the stomachs of the masses, expandad pro-
duction and increcsed consumption, It 1s today the most dangerous £-
perversion of all Marx stood for., Marx himself in his fight againsgt
vulgar meterialism reaffirmed that "the Hegelian contradlctlon (is)
the source of all aialectic." Without the dialoctic of Hegol, the
idealism of Hegel could not be dogtroyed, But the dialectls of Hegel -
could be retained and vxpended only by the concept of the creative ;
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activity of the masses. On this basis the diclectic became in Marx's
hands a revolutionary theoretical weapon against bureaucracy in all
its forms, but primarily and particularly in the process of production.

As we wrote in Worid Revolutionary Perspectives:

"Hegel saw objective history as the successive manifestation of
a world-splrit, Marx placed the objective movement In the process of
production, Hegel had been driven to see the perpetual quest for
universality as necessarily confined to the process of knowledge.
Marx reversed this and rooted the guest for universallty in the need
for the free and full development of all the inherant and acquired
characteristies in productive and intellectual labor. Hegel had made
the motive force of history the work of a few gifted individualsg in ﬂj“zlj
whem was concentrated the social movement, Marx propounded the view y,
that it was only when ideas selzed hold of the masseg-that the processszfgf
of history moved, —Hegecl dreaded the revVolt of the modern mass. Marx n/’ &
made the modern proletarian revolvtion the motive force of modern | é?‘:_?
history. Hegel placed .the guardianship of scciety in the hands of the =2,y
bureaucracy., Marx saw future society as headed for ruin except under-. -
the rulership of the proletariat and the vanishing distinction betw ‘nj\\
intellectual and menual labor," (p.xv) . _ N 4
. B S =
Hegel could not carry the dialactical logic to 1ts conclusions . ;‘,,}“ﬁ-
+ in the-scelalist revolution because he did not and could not base A K
himself on the advanced industrial proletariat, He saw and deseribed. =~
with horror the fragmentation and loss of individuality by the worker .
under the capitalist division of labor, But the workers whom he knew

were not the organized, disciplined and united proletariat which had 'ﬁﬁ":}”:;

by Marx's time begun to announco jtself asg the new organizer of
soclety and which we lmow so well today, . : :

Hegel could not know those and therefore he could not envigage :
universal freedom for the masses of mon, The result was that in poli- '
ticss economics and philosophy, he was compelled to reinstate the old :
- retionaligtic division of Inhor hetween the intellectual elite .and the
- masses, Hegel did not only imply this, Ue stated it. The universal
bureaucratic class, the intellectunl class, must rule soclety. Againy -
as we wrote In World Revoluticnary Pergsnectives: < :

"Conerete universality for the mass of men was impossible. It
was a mighty decision to take., DBut Hegel did not flinch. Only the
state, said Hegel, could embody univergality for the community. But
in vartieular the stale was o defense against the revolutionary masses,
Hegel had gseen them and their activities in Furopean history and now
the French Revolution had shown that nothing could ever come of it,

8o 1t had been and it would ever be, At each stage, therefore, a.

few chosen individuals represented the abstract spirit of mankind,
Universality had to be restricted to thesa. This was the basis of
Hegel's idealism, But with the clear ingight of a great scholar of
both past and contemporary history, anéd by his mastery of his method,
he analyzed and drew his anslysis to i1ts conclusions. The state would
have to organize produstion. The chaos of ecapitalist production would
have to be disciplined by organizing the separate industries into
corporations, The state would be the astate of the corporations.
Universality being impogsible to all men, the state bureaucracy would
embody universality and ropresent the community.” (p. x1x)
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S0 that in the end, the greatest of all the bourgeois philosophers,,
the most encyclopedic mind that Europe had produced, the founder of the .
dialectic, in Engel's words, the maker of an epoch, could not trangcend
his historic barrier and was recaptured in the rationalist trap from
which he had sought so profoundly to extricate Buropcan thought.
Hegel destroyed all dogmatisms but one -~ the dogmatism of the back-
wardness of the masses. Once the revolutionary solution of the contra-~
diction escaped him, he ¢lung to the bureaucracy. The intellectual
elite would rescue socilety and discipline the revelting masses. Re-
instated were uncritical materiallsm, a purely material existence fer
the masses, and uncritical ideallsm, the solution of social crisis
by the intellectual bureaucracy.

We today who have seen Stalinism and the labor bureaucracy the
world over can first fully comprehend this, Marx's essential critique
of Hegel.* Only the revolutionary proletariat, said Marx, can

*Cf, "Critique of the Hegelian Dialectic," Three Egsavs by Kerl Marx,
Selected from the Economic-Philosophical Mapugeripts, p. 313 Critigue
of the Hegelian Philosophy of Right, Marx-Engels Gesamt-Auseabe, Abt,
ly Bd. 1,y 1lst Halbband, Tor English extract, see World Hevolutionary

Perspectives, pp. xxi ff.

appropriate the dialectical logic of HggeI, ﬁegel himself, beqauéef:>>

he held fagt to the intellectual elite, ended up, despite his thor-
oughpgoing analysis of contradiction and negativity, in the erass
materialism and‘qrass‘idealism of the state hureaucracy.

Today Hegel's ideallsm or Marx'!s dialeetical materialism are no
longer theory., The elite, the organizers, the administrators, the
leaders, confront the self-mobilized proletariat, Counter-revolution. -

- and revolution oppose one another without intermediarigs.- Modern
soclety offers no third camp betwesn complete totalitarianism and
complete domocracy, ‘ '

ational tthe Philosophy of Stalindgm

The philosophy of Stalinism is the philosophy of the elite, the
bureaucracy, the.orgianizors, the leaders, clothed in Marxist terminocl-
ogy. It 1s the exireme, the historical Iimit of the rationalism of
the bourgeoisie, cerefully orgnnized to look llke a new revolutionary

doctrine,

Stelinism, the 1deology of _state-capitalism, ds the re—insxatemgpt
of uncritical-materiulisiiand uncritical ldealism{ ~THE materialism N
i57in the accumulation theorys the kernsl of all "Stalinlgt~Titolst N
~philosophy 1s that the worker must work harder than he ever did—baggre.
" The ideallsm is in the theory of tho party: the leaders, the elite,;zlﬁhj-
" must lead as they never did before. e s b

No one is more conscious of this than the Stalinist burecucracy
1tself, A%t the center of all ideological campalgns in Stalinlst
Rugssia is the attitude of the workers toward their work:

"Paople...consider labor as something plien to them,..regard
their work Joylessly or indiiferently...contrive to give socloty less
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output and worse quallty, and to take from the government and from-
gociety ag much as they can,"

The Stalinists call these workers:

", .aour loafaers, our triflers, our grabvhers, flouting labhor dis-
c¢lpline, looklng sullenly askance at thelr work -- which leads to
flaws in outpu%t, to damaged equipment and tools, to hreakdown in pro-
duction schedules, and to other pegative manifestations which retard
the increase of production. W*

d;jCommunist Education of the Worker and the Eliminatlon of Capitalist
i Survivals from the Popular Consclousness" by S. Kovalyov, published

“ws Ideological Conflicts in Soviet Rugsia by Public Affairs Press,
Washingtony D.C., 1958'Eemphasis added).

For the Stalinist bureaucracy, state-property converts labor
“from the drab burden it was under capitalism into a matter of honor
and glcry, & matter of prowess and heroism.™ The intelligentsis tells
the workers: You worlk. The workers, on the other hand, continue to
resist speed-up and the discipline of zccumulated capital, statified
.or otherwise, This 1s called by the Stalinists “the old outlcok on
labor," a “eapltalist survival in the popular consciousness." This
15 no lohger a guestion of Soviet youth and textbooks in political .
economy. LIt 1s now the workers counterposing to the bureaucracy anoth- .
er “ideology" which the Staliniste admit "may spread to alarming
dimensions," ) o : ' :

The Stalinists rocognize the urpant necessity of mobllizing “all
the vehicles of ideclogical work® to combat this- "outlook and conduet®
and to "educate the workers in the spirit of self-sacrificing work for
the netional weal." To the outlook and conduct of the workers, the
bureaucracy must counterpose its own outlook and conduct, The conduet
is the unbridled savagery of thé polico-statejthe outleok 1ls undis-
gulsed ratlonalism, "a materialistle outlook upon life,..an exclu-
sively scientific concept of the universe." ‘ '

In June\ 19474 the Central Committee of the CPSU withdrew from
ciroulation a textbook on the Higtor f We P Cavy? by Gecrgl
Alexandrov, which in 19%6 had won a Stalin prize. W, who spoke

 for the Central Committes at a national.conference phllosophical
workers," made it clear that philosophy was no longer an “academic!
question but of Y"enormous scientific and political sgignificance."*

*  Y0n the History of Philosophy," itical Affairs, April, 1948,

The "gravest dangers" (“"much graver than you imagine™) threatened
unless the philosophical front was reorganized aslong two main linegt
(a)~the.rowriting of the.history of philosophy as the history of 7
‘geiencey iand (k) the ﬁm; of Marx from Hegel and the purging of
HegsIfrom phllosophlc scugsion, 8ix months later there appeared

an cutline of how "4 Soviet History of Pnilosophy" ocught to be written.*

NI ~*  “Published by the Public Affiars Press, Weshington, DeCey 1950,
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The main enemy of social progress from the days of the anclent Orient
and Greece to the present was discovered to be the idealism of super-
stitution, Revolutionary ideology was equated with the materialism
of scientific progress. Quoting Stalin, Marxism was described as
retaining only "the raticnal kernel" of Hegel's dialectic logic, '"so
as to give it a contemporary sclentific appearance."

On the surface it appeared that the Stalinist intervention was to
defend the materialism of Marx againgt the ldealism of Hegel. In
reallty the theoretical threat came from the revolutlonary dialectical
logic., In political economy the Stalinists seek to defend the class-
less nature of state~property and planning, The theoretical ernemy is
the theory of state-capitalism. In philosophy they seek to propagate
the fictlon of the classless nature of rationalism and materialism.
The enemy is the proletariat resisting labor discipline by the bureauw
eracy.

Again and again{Zhdanov attacked Alexandrov for "objectivism." )
The Stalinists are terrifted by the obviously growing-convietlon-thait
there is in Stalinist Russia an "objective" basis for the "struggle
of opposites, the struggle between the old and the new, between the
dying and the rising, between the decaying and the developing." Such
an cbjective basis could only be the ¢lass struggle. Hence they pust
pErgi Marxism of the Hegelian concept of the objectivity of contra-
“diction, ‘ )

" Materialism without the dialecticc of objective contradiction is
idealism. If development-does not take place by the overcoming of ob-
Jective contradiction,then everything depends on the subject, the lead-

- ers, the ellite, the bureaucracy. Zhdanov, the vulgar materialist, had

therefore to demand that the philoscophical workers produce a "mew as~
pect of movement, a new type of development, a new dialectical law,"

- This exceptiondlly new, exceptionally subjective, revision of Marxism

_ was titled: "Criticism ard Self-Criticisms The Speeisl Form of
‘8truggle Between the 01d and the New." Zhdanov stated unamblguously
the Inseparable connection between the new subjectivism and the Stalln-
ist denial of the class s%ruggle in Russia: o :

- "In our Soviet society, where antagonistic classes have been
l1igquidated, the struggle between the old end the new, and consaquently
the development from the ' lower to the higher, proceeds not in the .
form of struggle between antagonistic clagses and of cataclysms, as
is the cage wider capitelisn, but in the form of criticism and self- '
ceriticism, which ig the real motive force of our development, & power=-
ful instrument in the hands of the Party. This is, incontestably, .
o new aspect of uovement, & new type of development, a new dlalectical

T law,"

/"7 . .
In>19h9:the Institute of Philosophy of the Academy of Sciences
d

of the elivered thé new ideology which Zhdanov had ordered.*

* The Role of Soclalist C ciougne the Develo
Sociaty by F. V. Konstantinov, Foreign Languages Publishing House,
Hoscow, 1950,

“The development of Soviet society was identified with the consclousg-
ness, the theory, the plan, the policy, the foresight of the Comnunist
rarty, the Sovieé gtate, The new idealism was proclaimed unequivocaily

"Herein lies the strength and sipgnificance of our party, of
seientific theory, of socialist consclousness." 1406
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The steps of Hegel's decline are here undeviatingly retraced.
Hegel, who did not know the soclalized proletariat, began by regarding
a1l history as the history of the philosopher, of consciousness and
self~consciousness, and ended with the state bureaucracy. The Stalin.
ists use almost the identieal phruses,

The proletariat's role in the struggle for soclalism is to work
harder and harder, while the leadership and organization are left to
the "ecriticism and self-criticism" of the alite, the bursaucracy, the
party, Everything depends on the party, on the bureaucracy's con=
sciousness and seif-consceinusness of correctness and incorrectnoss,
1%y direction, its conirel, its foresight. The masses are merely at
the disposal of the party as they are at the disposal of capital.

This is the Suwlinist philosophy in every sphere, political
economy, politics, history, education, literature, art. The Higtory
of _the Communigt Party of the Soviet Union, published before Worid
War II, was the first comprehensive_itatement of the primacy of the

party,'of political consciousness §ve} objective econcmic development,
‘applied to the development of Russid before, during and after the
revolution., In 1943 The Teaching of Political Econom the

ion, was hailed as the recrganizafion by economlsts cf all their
work according to the model of the|History. Since the end of World .
War II, and_particularly with the philosophic systematization of the
§§?Lidealism in 1947, the ideological mobilization of the bureaucracy

s veen total, The Stalinist bureaucracy unambiguously proclaimg the
one;party.State of the Plan as the vital foundation of the Soviet '
system, : e o ' : ' '

To believe that this :rigcrous offensive in every sphere 1s a
question of nationalism is a mistake as crippling as the belief that
Stalinism betrays the revolution by social-patriotic support of the
national state, In cvery country the Stalinisis represen®t bursaucra-
tic manipulation of. the-proletariat by the elites the bureausracy,-the. . |
party— THey are the extreme limit of the rationalism of the bourgeoi- Yy~
: gle, uncritical materialism and uneritical idealism, | Never before has (A
" so glgantic a state mobilized itself with such murderous vigilance to’
- keep the proletariat at work while the leaders and organigers plan.
. This iz the most deadly enemy the proletariat has ever had, Hational=-
. ism and counter-revolution have become ons. ) e o -
“m by The Ideplozieal Cj I ; =

‘ y " g _
The totality of the crisis has glven génifold forp to the.@§£é§§§>
revolution, The most deadly, the most insidious, The most dangerous
ig the Stalinist counter-revolution because it springs from the pro-
letariat and cloaks itself in Marxist terminology. The most obviously
reactionary, the most easily recognizable 1s the counter-revoluticn of
the middle elasses, Because capitalism in its present stage, statea-
cepitalism, faces them with complete Jiquidation and absorption into
the proleteriat, they propose the complete destruction of cepitalism
and return to@ new medievalism? based on_natural inequallty. This
is the program o the Cnris ¢an.ﬁggggistsi;militantly antl-rationalist,

—

militantly anti-demoecratic,

Like 211 forms of anti-rationalism, Christian kuman}ég’leans
heavily upon the Hegelisn dialectlic, The Hegelian oneept of objec=
tive contradiction =-- the source of all dialectic -=- is trangformed ~
into a subjective conflict in the individual between sin and salvation
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between individual imperfection and divine perfection, The crisis isfls
moral and the solution must be moral, faith in divine authority. e

The Christian Humanists deseribe with brutal accuracy and pro-
phetic dread the fragmentation of the workers in large=-scale production
and therein the threat to the very life of society., Nothing elge could
give them their crusading obsession that rationalism has roached its
ultimate, the destruction of society itself, But the Christian Humane
igts cannot see the proletarian solution. That is the h%pglese—di enma
out of whieh they have created a philosophy of complete(;igfiii}on to
religlous idealism, ‘ B

The Christizn Humanlsts have a systematic political economy.
They propose decentralized self-governing corporations of private prop-
erty with every worker in his place, . _They have a philosophy of hise-
tory. They believe in the eterral ambiguities of the human situation
and the impossibility of cver attaining human freedom on earth., They
have a theory of politics. The natural and ideological elite must

. rule, the masses must not have absolute sovereignty. Since evil and

imperfection are eternal, they say, the alternatives are cither limited
sovereignty or unmitigated auvthoritarianism,

" These are the philosophic values which have helped de Gasperi in
Italy and the M.,R.P, and de Gaulle in France to rally around them the
desperate middle classes. In increasing numbers, established univer-
sity intellectuals in the Inited Siateg are attracted to the same con= -
ceptions,(i%ﬁ%éi;ng‘??bm the U vefsi%%%ﬁzjgﬁzjgggz, There are individ-

. ual nuance oneg the Christian Huministss; but as an all-embracing-
philosophy, Christiarn Humanism prepares the mlddle classes to resist
to the end the proletarian revolution and to adapt themselves at
decisive moments to Fascism. (Of this Rzuschning in Germany has given
eloquent testimony.) Hence, it is a useful weapon in the hands of big
business and the diminishing magnates, so diminished today that more
than ever they are dependent upon the middle classes for a mass base.
In the Unlted States; the Christian Humanists (for example,. Peter
Drucker) -will join with the labor bureaucracy tc keep the mass.of
workers in %heir place at the base of the hierarchy ;n'product;on.

. For the workers Christian Rumanism is no problem, Their degrada-
tion in production goes far beyond the moral capacity of &ny individ- -
ual to aggravate or alleviate. They attack the labor bureaucracy for
precisely that for which the Christian Humanists support it. However,
for seducing intellectuals by the wholesale repudietion of rational-
3sm and for attracting them to Fascism, Christian Humanlsm plays an
jimportant role in the war of idenlogies springing from the total
erisis in production today.

The rationalism of the bourgeolsie has ended in the Stalinist
one-party burecaucratic-administrative state of the Plan. In thelr re-
pulsion from this rationalism and from the proletarian revolution, the
middle classes fall back upon the barbarism of Fascism, T ti-
Stalinist, anti-capitalist petty-bourgeols intellectuals,(themse
the victims of the absolute division between mental and p ysical labor,
do not know where to go or what to do, Unable to base themselves..
completely upon the modern proletariat, they turn inward, pursuing a
gelf-degtructive, soul-searching analysis of their own izolation,
alienation and indecision. They too appropriate the Hepgelian dialec-
tic, interpreting it as an unceasing conflict in the individuval betweon
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affirmation and negatlon, between deciding for and deciding against,

Thege intellectuals are the most cultivated in the modern worldy ..~ /

in the sense of knowing the whole pact of human culture. Having == .
achieved what the ideallsm of Hezel posed ns the Absclute, they are:- /’/
undergoing a theoratical disintegration without parallel in human

history. (In France jthis disintegration has assumed the form of a lit’ZJr
erary movément, Existentlalism. (In America Mt takes the form of a— D“}
~meriie for psychoanalysis, reachiln 0 all layers of soclety hut

nowhere more than among the mest urbane, sensitive and cultivated
individuals., In Oermany the intellectuals cannot choose between

Christian Humanlsm and psychoanalysis, whether guilt or.glclnesgs is

the root of the German catastrophe, This is(ggggéfﬁggggg ny the dis- /f—»
integration of a society without values or pe ey the final e
climax to centuries of dlvision of labor between the philosophers and

the proletarians. .

5. Philogophy Mugt Become Proletarian

There is no longer any purely philosophieal answer to all this, '
These. philosophical questions, and very profound they are, Marxism
‘says can be solved gnlv by the reveolutionary action of the proletariat
and the masges. -There 1is and c¢an be no other answer, As we have gaid,
we do not propoese to do right what the Stalinists have falled to do or

do wrong. . :

Progress in Russia, says Zhdanovs ig criticism and self-critieism
The state owns the property, therefore the proletariat must work and
work and work. The proletarian revolution alone will put state-prop=
grty in its place. - . :

In the United States the bourgeolsie extols all the advantages .
of democracy, the bureaucracy those of science. -The proletarian revo-
lution alone will put sclence in its place and establish complete
- demoCIacy. o ' ' ) -
The evils that Christian Humanism sees, the problem of alienation, 7.
of mechanized existence, the alienated Existentialist, the allenated Yt a
worker, internationalism, peace <~ all are ulltimate problems and beyong,qf' .

the reach of any ideolopieal solution.  [Yus; 1y 437

- The revolution, the mass proletarlan revolution, the creativity
of the masses, everything begins here. This 1s Reason today. The - @ "'~
great philosophical problems have bogged down in the mire of Heddiggen -

.Bxistentialism, psvchoanalysis, or are brutally "planned" by the o
bureaucraclies. They can be solved only in the revolutionary reason of -
asses, This iz what Lenin made into a universal as early as the

(' 3905 l}‘}_ evolution:

"The point is that it is precisely the revolutionary periods that
are distinguished for their greater breadth, greater wealth, greater
intelllgence, greater and more systematic activity, greater audacity
and vividness of higtorical creativeness, compared with periocds of
philistine, Cadet reformist progress,"

! .
Joyai "

b

Be drove home the opposition between bourgeols reason and prole-
tariat reason:
1409
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Byt Mr, Blank and Co, plcture it the other way about, They pass
off poverty as historical-creative vealth, Thay regard the inactivity
of the suppressed, downtrodden magses as the triumph of the ‘'systema-
tic! activity of the burenucrats and the bourgeoisie., They shout abhout
the disappearance of sense and reasons when the picking to pieces of
parliamentary bills by all sorts of buresucrats and liberal ‘penny-a=-
liners' glves way to a peried of direct political actlvity by the
‘common peoples' who in their simple way directly and immediately
destroy the organs of oppression of the people, selze. powery appro
priate for themselves what was considered to be the property of all
sorts of plunderers of the people -- in a word, precisely when the
sansc and reagon of millions of downtrodden people is awakening, not
only for reading books but for action, for living human action, for
nistorical creativeness." (Selected Workgs Vol. VII, p. 261) e

e d e o ——— - - — i —— - V"" b

" phat was the first Russian Revolution. In the Second -the prole
tariat created the form of its political and socelal rula. Now the
whole development of the objective situation demands the fully llbera-
ted historical creativeness of the masses, 4Lhelr sense and reason, &
new and higher organization of labor, new social tles, associated
humanity. That is the solution to the problems of production and to
the problems of phllesophy. Philosophy must become proletarian.

Yet there is a philosophical task in itself strictly philosophi-~"
cal, The doctrine of negativity and (the whole s¥stegxofuﬁe -y -the
‘specific  doctrines of Marx,philosopl als_political q-_mgmx,npan£;:>‘
all are geared to precisely this situation, this impasse in every
sphere which only the proletarian‘revolutlion can solve, This is the
task today, and politically and philosophlecally you carnot. separate it
from production, The field 1s open, the proletariat, insofar as it
ig ready to listen, is willing to hear this. Organiz jichonls: of
bourgeols thought are vulnerable from head to foot. - ph
osophers, historians, seclentists, and writers are active protagonists
_in heated debates over humanismt(is it the total rationalism of Stal-

inismy or Christian HuTﬁﬁism, orr Exis entialism?);_ghich_pf,the”threa
1s the heir to Hegel?. L——{fayih Hat pambsriid n — . - P

Often intellectuals turn towards Harx end Lenin and Hegel. They
" meet Stalinism which gpends ineredible timg, care. GNETEV.S
holding Marx and Lenin within the bounds of their private-property i
gtate-property philosophyd\ Tha Stalinists repeat interminably that
dinlectics 1s the transformation of quantity into quality, leaps,
breaks in continuity, opposition of capitalism and sociallsile It 1s
part and parcel of their determination to represent state=-property as
revolutionary, In 1917, when the struggle in the working class move-.
ment was between reform and revolution, these conceptions may have.
been debatable, Today all arguments fa inte ingignificance 1n face\
of the actuality, ~WHe critivat-guestion today, which the Stalinists
mggspavﬁiﬁ'IiRE‘the—revolution, is how was the October Revolution :
tfansformed into its opposite, the Stalinist cggntep-revoiution, and -
how is this counter-revolution in turn to- be transformed into itta--—_
opposite. This is the dialectical law which Lenin mastored between
1914 and 1917, the negation of the negation, the self-mobilization of
the proletariat ds the economics and politics of sociallsms

o
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s, The Stalinist bureaucracy is determined that not a hint of the
'hﬁg;yrevolutionary_doctrines of Hegsl, Marxy Lenin should ever go out withe
f5 out itg imprint, itg interpretation. The social cooperativensss and
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unity of modern labor does not allow it any laxity from its cruei and
merclless state-capitalist need to make the workers work harder and
harder., No hint of the revolutiopary struggle agalnst bureaucracy
must come to workers or to questing intellectuals, Yet every strand
of Marx's and Lenin's methodology, philosophy, political cconomy, lead
today directly to the destruction of burcaucracy as such,

Some petty-bourgeoils professors and gtudents, theoretically, in
history, philosophy and literature, are struggling through to a Marxist
solution, The proletariat constantly tries to create itself as tha
state, i.e.y no state at all, But Stalinism is the deadly enemy of
both, It is the armed conscious active counter-revolution,

The- proletariat, like every organism, must from itgelf and its
conditions develop its own antagonisms and its own means of overconing
them, Stalinism 1s the decay of world capitalism, a state-capitalism
vithin the proletariat itself and is in essence no more than an ex-
pression within the proletariat of the violent and insoluble tensions
of capitalisn at the stage of state-capitalism. One of the most -,
urgent tasks is to trace the cvolution of the counter-revolution | '
within the revolution, from liberalism through anarchism, Social-Desi-
ocracy, Noske, counter-revolutionary Menshevism, to Stalinism, its
economic and social roots at each stage, its polltical manifestations,
its contradictions and antagonisms. Unless Stalinism is attacked as
the most potent mode of the counter-revolution, the counter-revolution
of our epoch, 'it cannot be seriously attacked., But once this concept-
ion is prasped in all its implications, philosophical and methodolog-
ical,y then Stalinlsm and its methods, its principles, its aims, can
be dealt a series of expanding blows against which it has no defense
except slander and assassination, Our document gives only a faint
outline of the tremendous scope of the revolubionary attack on Stalin-
ism which the theory of state-capltalism opens up. It 1s the very
nature of our age which brings philosophy from Lenint's study in 1914
to the very forefront of the struggle for the remaking of the world,

6 th rolgivi

From all'this the Fourth International has'cut itself off by its

state-property theory.

.The philosophical root of Trotsky's mistake is not new, it 1= not
difficult when fully explained, The categories, the forms established
by the proletarian revolution in 1917, he took as permanent, fixed,
The October Revolution had undoubtedly manifested itself most strike-
ingly in opposition to bourgecis society by the abolition of private
property and the institution of planning in the sense of ability to
direct "capital." Trotsky drew the conclusion that this was the dis-
tinguishing mark of the proletarian revolution., The reformlist bureau=
cracy was attached to private property, defense of the national state,
slavishly served the hourgeoisie, capituleted to it in erisis. He
drew the conclusion that all labor bureaucracles in the future would
do the same, more or less. The revoluticnary party established state-
.property and was defeatist towards the national sitate. Henes only
SPavolutionary parties could do the same, Trotsky did not recognize
"~ that although the October Revolution took these forms, the forms were
e not permanent. There were antngonisms within them which would grow
nd develop with the class struggle, presenting the revolution in new . ‘
pdes, His philosophical method 1s known and clearly defined by Hegel .- .-
b the method of gynthetiec cognition, : "
v 1411
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Today, the reading of Lenin shows that he never at ony time
allowed himself to slip from seeing socialism as proletarian power,
using all necessary and objective forms but carefully distinguvishing
the fundamental wnlversal of proletarian power from the concrete moulds
into which history had forced that specific revolution. For ILenin the
readiness of Russilas for soclalism was the appearance of the Soviet, a
new form of soclal organization.

Trotsky, however, did not see what took place between 1944+ and
today., He is not in any way responsible for the philosophical methods
of Pablo and Germain,

Pablo has simply substituted degeneration for the universal of
proletarian power, This road is the road to ruin whether by way of
Stalinism or otherwise., Lenin's State and Revolution is not a '"norm,"
It was the unlversal drawvm from analysis of the class struggle on'a
world scale and generalized, It was an indispensable necessity of
thought, by means of which Lenin could grasp the concreie reality of
1917, Thought is and must be a relation between the class, in our
case the proletariat, the concrete conditions (Russia in 1617) and
the universal, Without the universal of proletarian dmocracy, as
Ienin pointed out with the utmost emphasis in 1916 against the imperia-
1ist economists, the bourgecis crisis produces inevitebly a "deprege -
sion or suppression of human reasoning." There is only "the effect
of the horrible impressions, the painful consequences...” Lenin wasg
not talking psychology. It was, he insisted, the method of ghcught ..
.which wag at stake. )

: In 19950 the universel is as far beyond 1917 as 1917 was beyond -
the Paris Commune,: A serious analysls of Stalinism will show that 1t
is precisely the advanced objective relations of soeciety which compel
the counter-revolution to assume this form and dress itself in Marxe
ismy fake action committees and all, We have to draw a new universal,
mm%mre._tmn_@..embracinz_mpre creative freedom of the masses than
) e racLil Te crefulve ileedo _ 282 -

e and Revolution, -

It 15 at this time that Pablo not only falls to do so but repu-
dlates State and Revolution, proposing instead that proletarian poli- -
tiecs be gulded for centurles by the barbarous degradation in Russia .
and in the buffer states of Eastern Furops, It-is the end of any
philosophic methed and the most serious of all theories of retrogres-
sion, In this mentality can be :en the germs which in maturity meke
the complete Stalinist -~ absolute hostility to capitaliasm as we have
lmown it but a resigned acceptance that Marxt's and Lenin'y ideas of
proletarian power .,are Utopisn. HNo more deadly deviation has ever
appeagzed in our movement., :

g/’Garmain hasino philosophical method for which we can spare space
and time. He bou ces’ from side to side, affirming theories, dropping
them and building Tiew ones, listing innumerable possibilities, anaiy=
zing not the laws of cepitalism but Outer Mongolia and the decrees

of Mussolinl in Northern Italy,; gripped in that most terrible of all
logics, the logle of emplricismy effective only in this important
sense that his undisciplined verblage and shifting generalizations
‘prepare minds for some such brutal solution as Pablo's.

In a dark time Trotskﬁism maintained the continuilty and:struggled
for the essentinls of Bolshevism, Its errors are not irreparable." oday
it faces two roadss Pablo's road and the roac of "Johngon=Forest,

The longer the hesitation, the greater the price that will be paid.




