Producticn Statistics and the Tevalustion of the Huble

h! F_n__l:_b_raﬂt

In geptenber of this yoer the otate Plunuing Cowrtizéldn of théi
Ue E4 2 Fe announced thaz Soviet output for tle second quarter |
of 1948 excesd that of the 2nd quirter in 1947 by as nmuch az &
per cant. liowover, the Stato Pl&rmlng Cormiselcn iteelfl doss 'the' ‘
monat. gevers 1oh of daﬂs ting t:ia flzpure when, 1n enother announca-
: produetlon in :
ment, it atatcs that/the firet slx monthe of 1016 exceeded the plan :
by only 5 per ent, _Furtm:_r'more. not all :ninlstxries na.d rulfill_ea;
helr ogotaea- ‘of t» four that had nr:-t-l, one concerna luxury gor:acl."sg}..:""
and the other three 81l f-alatq to 1ndustries gl,tree_tly' 'cp__nné_p?aqd“-"
with the i:‘iﬂariﬂ of oonsijmptlon for the w-idﬁ m.éne:ﬁ f{)t;d." local
induet.rian {"l.sht. induntrma have becm dacen‘rra) 1.?96 t-o cigreat

degrea). and ts.mber. : It 19 mcesaary 0 remmbar t m t e soal U if

tor houalns wae, in the firat pla.ca very mdestlg eet set t.m- |5

timber Induatry has. baan m‘miatentl.v ngiing tba, plan. SO <,r1 uo}n
is o s:.tuat.lon tha,t a new dacrea permite m~1've.te const.ructlon of,

I
;s

broad Russkn ma,anea (20 million ware left homcloas by tho war), Pt

dwell:.ne,a. Needleas to my. it is the b.:renuorat. not the :nhtq.
T

who will benefit by tnia deqares, Finally, nons oi't.l;eee flgures

tell you arwthing of pwnnal production, the only real megau're'.

| of t?yé _3rowt.}! lof m'ndur.‘-‘t.:l.v.a forces, thils t,h_a'se figwres, ' in

- percantage form, huve been released to. the linitad natlons,

‘witcr eleo has figires for 1947, shos ing an lncrease of ,produsuo_'h-" '

-

af 22 .por cent over Ohﬁ no figures neva bheep: made avalleblée w

that body for 1946.
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This is not sccidertal. As io clear from Voznesaensky's

latest dook, the period 1946-1947 was one of savers crisis of

reccnversion. It lenow clear that the Soviet Union did not emaré;e
frem this episie t11l the first quarter of 194, and that 1ts
emergence in that period 1z direetly cornected wlth the de'raluni}on
of %2 ‘ruble., Contrary to the Kreplin clalm t'wmt the doval uua_.t,:lucmi

%as aimned at‘ "apeculators" and benefitted the workers, devaluatlon

cam be proven o he cnnnected not eonly wlih prices bul witn
preduction, Let us take a. second look at the c:eval.uation oi‘ t.he,
Puble which the Soviet Noonomists have oulled "The Hlstoric He:orm”. ‘

and historic ‘1t was.: {rf a‘a‘aially

- Reform,1947)" by Dymshitz and Slavny in Soy et Fis nANcos, #12,Kusl
AS. 1a wall—kmvm by now, the sovict %niatern or t.ne '
UBSR, snd the dentral Commitlee of the All-Unitm Gomut‘iat rart.y,"-}.- |

{B), unﬂer the s!smuturea of &tal.i.n ap the Praa:.dent. of Boviet Lo

Mlnistern. and 7hda.nov. ag the '%ecrctarv of the . c‘.antral Gowmttte

‘of the CP, decreed on December 14, 1547 thnt t.he cash rubla be.

ﬂevalued 10:1: thnt de-:oait.u 1n the banka ba proservad up to ' I
5, OOO ruhles. bu'r. t.hnraa.ﬁ.or. up to 10.000, 1ha exchan,:e pz't.maenii,i
on the baaia of 3 old rubles f‘or 2 new-ones, ard over 10.000 thax
exchange proceed on a 2t rat.lo. and that bondnoléers have tl:ua}.ri 3
bonds honored on the baai.a only & 31l ratioc. Thya dscree explalrrd
the mecessity of t}e move on the basis ofi (1) &n 1noranss in -.'.'
money ciroulatio‘hs(“hna happensd in.all states taking part in “’“1
war"; and {2) that carrying out of currency reform 1s "& ususl |
oetter in 211 statan after great wers," It hestdly m.l_dod-_tmt--:.?d]hﬂf
menner of execution in the Soviet Union “differed r’idicsﬁlly“fﬁcifﬁ'
that in oapitalist countries, The difference, slated the‘-.dsur'aaf,h;‘;_'

conalate of the faot tiet, bascleally, thie ls done mt a.t t.he J;




wgp

expanse of the prolstariat, but at the sxgande of "apeculative

-

elements”, who took advantapge ofthe fact Lhat "market prices”

RPN i

were 5§ to 10 times "ctate pricea’ and thug enriched themanlyves,
"It 48 intolerabls,” continued the ukase, "tist apssulative ele-
mente that enriched thwmaelves during the war, and aocumulated |
considerabls aums of money éhou].d have an opportunity to buy up
goods after the abolltion of the ratloﬁ:.m ayst.am."

70 further 1llustrate the benefits he mxness got from thls ;
new law, the decree claimd that the govas ment "euooeedad Ain pra-
serving uraltered the pre-war spilete prices for ratlioned goods, " and
tke gevernmert .now not only orders tle preservat ‘Lon of the wa.gés.:
but. is Ainitisting & 10 f.o 12 per cent aprreaae C1l omeans or conaun;p-
tion snods. Tha edlt,orial in the Pravda pointsd oudb hcw t.hirs con
firmed Stelin' A up«aech of Tebruary 9, 1%6, wherc he had nortionad
that there would bte &n inereaee in the produotion of memre of ons .
aumptlon goors and this m:;uld ra*aa the living .of the miung mmf;- .
gee "by e ans or a. oc.ns:-.stent 1ower1ns of Lig wacen of oomnod.ttiaa.

‘heve ‘
Tha- Kremlin bm'aaurracy aould/slver ugz no bettar mearm to!

aafle:r.e e rn‘ﬁt&nBG Lin - fheidevAlus tidn of. the. rua)le banefitt.a&
the workers thag to pn!.m. to t.he. trend in the huaslan eoononw &
Stalin made that 1016 speeoh. Let. us tbllow that T.rend. ) F’B’o u.ary
‘9, 1946 atailn prcclaimed the F‘ourt.h Fiva Year Plan. which projecr.ec k
a grent ‘anrenee in means of produot.’mn. and some increase in mhns
‘of consumpt.ion. Ho point ed out that t his incroa.sa 1n the e ans or
consunptlon goods will b especia 11y bersfliclal w the miazmos aiincc
it will take place "by nreans of lowering of the pr.taea. Ho rur,- '
ther promised the abslltlion of rationing by the snd of tt ym.
]94&6. howm.rar. saw no &holition of retioning. It endeq, :Lnat.cua.

with an lnerease in the price of means of consumptlon goods waldn,
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180 per cent.

to éudge by the fow figures then rcleased, amounted %o anout }
'l

o0& followed with, more oy less, fulflllment of the year's
plan po far as meens of productlon goods weroe coneerned, but wog-
fully behind in means of ronsulgption goods. StallneZhéanov thcﬁ
pompously aniounced thet rationing 15 abiolioshed, an.:i priges cut:
10 to 12 per cent. ‘?hey failed to make only one thing clear, :
The dacrease relsted to the wartdwe inflated prigen. ’ﬂstead. |
ttey tr.ed to give the oxaot oopoplihé impression, inslsting that.
gtate pricaes had raurinsd unalter-ad during Ll sar. We need but.
publisgh the 1940 prices a.lon;zai:le the decreasen. uniforn” or-.tcoa
to give the lie to that elaims _ _
1940 - 194

" “{in rubles and kope,ml
breaa. ke:. L W85 _ ' 3.00
milk, liter 2,10 350
© flour, rye : : o 4.,_80;
sugar ; 5,00 : 15,00
beaf . - 18,00=20.00 - 30,00 ‘
“butter ' T 2B.00 &E4,G0
These Tow basio i.'nems show. thet the g;_:g ﬁg‘uic commod 14y,
blac.: brea.d. incranr;ed more than 30T per w-‘ Ui 0'1 :
tho pricas of these commodltins, plus thase for keroaenn, cot-to;;
and g&.ﬂ.oahaa. ghow & pisn of 180 per nent. b7 j.n true t."mt wa.gtps
far that pericd rose about. 50 n ant am tmt prices have. furbhar
been dscreased 10-12 per cent, but that ‘at11l 1anves the atandard or
life of th=a Ruasian worker fﬂe earns hetneen 500 to 900 rubles a
month.) grertly detayrlorated from itn pre-war standa.rd. Voznesr
genslty even MR KB wmt. soundn 1ike a fantastic admisaion, that

parsonal consumptlon by clviliana and zoldlers dropped to 35 per
. 0

cent of the mticnal product furing tia war. No wonler tlBt
‘ ‘ !

the demabilized uoldiei- wiih overance pay and sose loot in his
pocket was slow to raturn to the factery grind. Neither did th

hougewifo. Produerion had roached & eritioally 1ou atage. and
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the plan stood in danger of complete collapse., The decreew of +hq
I

devalugction of the ruble fellowed, It wap not so much & move !

aga inrt “"epeculators", although 1t sursly clearsd the Soviet scem@

I
of ruch loose money, as & move to compel the wrkers back tothe ;
i

factory and the farm,

The devaluat lon of the ruble had the ilnmealate effect otf

conronting the maspes wilitn complets starvatlon or the return to

i
[
l
i
'
i

work and wages., That the decree woried 1s geon ln the glowing
statistles far productlon in 194 . 4 direct admisalon of tnis com?a

f‘ruu the ilssuss of *he“&:avda Tfor June of thls ysar, Pravda I

atates t,hat Ytne workera avalalple for e tlonized Jndast.r_v &nd state
tarms" ln the ‘.‘H‘v-st quarter of 1948 lncreaaeq. by as mich @ tWO -

million., IV poir_lt.s ‘out tbat, this rate of mcreasa ia as n’iuch ag

QRETEEE T B U R S

trhat for the whole'olife;c“ previous years, waen clamubi lization slone

was %he main factor. That not _'all':.theaa nad been spamators.tg

elear from the statsment. tist tig "new workera inolude housewifes)

youths in their teens and former factory workers."

The éennention of the devaluat 1on of the rubla w.lt.h

brnduction 1a nnt the fnll etnry The uestlon of orice reuppedss i
The 4increane ‘in preduction 1s a-r'elative Lers, &Yd conernn mninlyf '
reans of production, not neane of consnmption 1nduat.rias. The |

cruclal feature therefore remains not the level achil:. ved, but the
|

prlces. not merely tree mriet prices, but atate-controlled pric1s

trend of devalopment. What hapr:ene shen ratlonins is wbolished

while t.her-n 19 a low Jevel of productlon; in which dlroctlon do

tend? A good 1ndlceilcn i whai happored the lanit time ratloriinal
vae sbolished and a "uniforn” price sstublisted, That was 19%, {the -
year Biakhanovism was oreated, znd price moverents showed & four=fold '

to ten~fold increase, Altho tha 194% deoree pompously promises .
. o F
tta t thia®will be the last sacrifice”, the Ruasiun masaes . e

i g

ay wiehesicd berdo . A5 ‘ 13?1




