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'"" 'J' ,' '.;. ._ .• • . • 1nal Report . ·,, . , : . · . 
READ fProgram. of lleaoarch on Eco.Adjuatatonta to Dioarmallients ;sporn;orod 

.· ' ' Center· for Reloarch on·Conflic:t Resolution,U oi: M; 
sponaorod by grants from Ford Foundation,Christophor Re,rnoldif Foundation,. 

. · ·. AF'L-CIO, nst.for Int. !lrdar, 
. ,Outgrowth of Sooiat of F?iends ,econo101ats e.sso>ciated with AEA 

1) 11The World WAr Ind. u an Eco.Problam'' b•· Ken.oeth E. iloulding 
annual oxpenditure e;timated bet, $100 &$120 bln.ar.nuall,y . 

or equal to total lr.oome of poorar half of mankifod lt'o1n, hii!U.tl b~inga · 
oarnlr.g undor ilOO. a year, 

BUT 'tii!Etl rr. COMr~ TO RICi! COU!;'l'RIES it is only 10.~ of gross wo:-ld product, 
US.t!JSSR bet,thom acat,for 2/Jrds all root of world 1/Jrd,lilLORG(mU.org,) 

2)The Diaaraamont Model by iroile Benoit 

US 1960 .~45.2 bln,for "security il&oscciated programs" 
11.5 1965 $56,1 bl.n, (RD:thu l'tUSt be 11aat1mte'1 oince. it 1a as 

"nothing" M present budget &it must have atarl;ed 
rising 1965 with 'lietnam) 

· 5)"Input-output· Analyois of Diaa,.,amant. Impacts" by Wasslly i-1. · Leontief. & 
· " · ' · Ma.rvin !!of1'e,nb"rg 

,. 
p. 90"Ther9 would be no problem if the gds/that .. re listed in the typical prc)cur<ij, 

ordet• from the US A11' Foroo milisile baoa at. Cape Car.averal also made· 
ohopping list of the av.hswifo. It would be aerely a ques,of main1oai.ning_•,tb,i1 
total level of demand during the transit11on par," 

Appemdox ~j 1"1/ The. Burden of lls.t, Defense,l958 .in m:lns. of :~ >.' 

l world total ~~~~,650 m:lns/ which is 9.4.~f gross nat,product · 
while ind, vt.en'terprise economies were $6o,289 m:ln,or S,tcf total 

of which US was was 45 ,,SOl} mln, or 10, 2 t 
while USSR was 45,000 m:ln, or 20,; 12990 



· Benoit,l.n his conc1,, 'end 
Korean ·_war. "rnd.output. wh:t.ch had risen ··' .. 

·•· roseo .. nly ~.· . .?•~% f}Y,.r.,:r~o~ ,19. 53-196.3 whi ,rose\VJ''-':L.Il\\) '' 
. . . ~'~A \-5.'"~~"' ~\-' -.:.' "',~~::. . , ;( \I . 
'oreo~er~~in produc,:re d~rnble equj:>pment from \.gsa-~ 

.. . . · . DROrPED 16% below the 1956 le'1el • 
. . . 

. ~. ·• ****-!t* . 

,FM s=ariziug &class. a~;~~~~~~ibas CA~!TAL IN ~ : 

tO.. 1957 8r.Qd, .au~d~led 1 t;;ovt.expenditures lO~·folld)•.~ 
, ,rro·j\$1 .z blll.~,O, 9 to, ~ll.O.l.l:>ln · 

'" ' '-- . ' . . \:,, . 

~~~J',.'.i1iiilJrl:~~c'c:,.cap~s so i.clllense relative to lllbox• it employs'•· · 
, t prase.. r o:f p. as c;mz:pared, to W.E. ,which is 

it went to ;,.urope/ ·. ·· '' · 

Destruction caused by war. 
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·--------~**** .. _******-~-+ 
s-c IB Tmi-Eeo,Ql" 1'!11! US byPaul. K, Crosaer, &olaaan,HY,l960 

. .. ·~ Ch,X,.~j~~ad;Tho Battlo of !duo npoaks of Sis110adi ao one who witnoasos lot ind, · r,> deproad"n in EurDpo &wau ''lot ad"QI6~f s-o for an iM,soci•ty &tloo, ,not 
·lletltiii'*Uatito.Uoll of Fiscal Fundsz A>leriean S·C·in Substance• 

p/27z•1'hs :Impact of: tha use ~f tax incomo for tho finoncing or plrt, onterpriso.,, i 
The tax 110ney pourod annuall,y sineo tho ol>:l of W.l II intc pvt.il¥1, ,that is,dofonac 

. JIBB,_- is about equal to the A.rr'lt.of net cap.formation in a.ll u:; ind. ,~s . j 
'represents ted by tho rato of US annual ind,prad, n .' · 

. { 

The aUJ.e "suba1dit:at1on" go11 on f"or next 3 cba. ,f"or agria. ,f"or.coael~•. ,etr 
then. buaino•• p1'otoot1pnism &labor "protoetionism, n / 
Ch,B,finol ch, ,iJ>l, ,Social*Eao.Aopoots or a Nonauthoritarisn s.c 
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